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TUESDAY, FEBRUARY 11, 1958 


House or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 


Washington, D.C. 


The committee met, pursuant to call, at 10 a. m., in room 356, Old 
House Office Building, Hon. Olin E. Teague (chairman of the com- 
mittee), presiding. 

The CuarrMan. The committee will come to order. ; 

The committee is beginning its hearing this morning on fund rais- 
ing by veterans’ groups and in the name of veterans. | e 

e will place in the record House Resolution 65, a resolution which 
authorizes this committee to investigate and study appeals for char- 
itable contributions made in the name of the American veteran and 
which was approved by the House February 7, 1957. 

(The material referred to follows :) 


[H. Res. 65, 85th Cong., 1st sess.] 
RESOLUTION 


Whereas the American people annually contribute millions of dollars to assist 
veterans and their dependents and survivors, 

Whereas the size of such contributions testifies to the deep sense of indebted- 
ness felt by the American people toward the veteran, 

Whereas this sense of indebtedness makes a fertile field for solicitors of 
charitable contributions who are unwise or unscrupulous to obtain contributions 
for uses not contemplated by the donor, 

Whereas the Congress has a responsibility to the veterans to prevent abuses 
which would discourage the making of charitable contributions on their behalf: 
Therefore be it 

Resolved, That the Committee on Veterans’ Affairs acting as a whole or by 
subcommittee, is authorized to conduct a full and complete investigation and 
study to determine— 

(1) the extent to which appeals for charitable contributions are made to 
the American people, or segments thereof, in the name of American veterans 
by appealing to the desire of the American people to assist such veterans and 
their survivors or dependents ; 

(2) whether an undue proportion of such charitable contribution is used 
to meet the expenses of conducting such appeals and for other administrative 
expenses rather than for providing services for or benefits to veterans; 

(3) whether any of such appeals are fraudulent in nature; 

(4) whether additional supervision of the fund-raising activities con- 
ducted by organizations chartered by act of Congress in the name of vet- 
erans are necessary or desirable ; and 

(5) the existence of any other abuses connected with charitable appeals 
made in the name of veterans. 

The committee shall report to the House (or to the Clerk of the House if the 
House is not in session) as soon as practicable during the present Congress the 
results of its investigation and study, together with such recommendations as it 
deems advisable. 


2625 
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For the purpose of carrying out this resolution the committee or subcommittee 
is authorized to sit and act during the present Congress at such times and places 
within the United States, its Territories and possessions, whether or not the 
House has recessed, or has adjourned, and to hold such hearings, to require the 
attendance of such witnesses and the production of such records, documents, and 
papers, to administer oaths, and to take such testimony as it deems necessary. 
Subpenas may be issued under the signature of the chairman of the committee, 
or by any member designated by such chairman, and may be served by any 
person designated by such chairman or member. 


We will also place in the record the questionnaire by this commit- 
tee on fund raising by or in behalf of veterans or organizations of 
veterans. 

(The material referred to follows :) 


COMMITTEE ON VETERANS’ AFFAIRS 


House of Representatives 


Oun -E. TeaGug, Chairman 


QUESTIONNAIRE ON FUND RAISING BY OR IN BEHALF OF VETERANS OR 
ORGANIZATIONS OF VETERANS 


On February 7, 1957, the House of Representatives approved House Resolution 65 the text of which is reproduced below: 


RESOLUTION 


Whereas the American people annually contribute millions of dollars to assist veterans and their dependents and 
survivors, 

Whereas the size of such contributions testifies to the deep sense of indebtedness felt by the American people toward 
the veteran, 

Whereas this sense of indebtedness makes a fertile field for solicitors of charitable contributions who are unwise or 
unscrupulous to obtain contributions for uses not contemplated by the donor, 

Whereas the Congress has a responsibility to the veterans to prevent abuses which would discourage the making of 
charitable contributions on their behalf: Therefore be it 

Resolved, That the Committee on Veterans’ Affairs, acting as a whole or by subcommittee, is authorized to conduct 

a full and complete investigation and study to determine— 

(1) the extent to which appeals for charitable contributions are made to the American people, or segments 
thereof, in the name of American veterans by appealing to the desire of the American people to assist such 
veterans and their survivors or dependents; 

(2) whether an undue proportion of such charitable contribution is used to meet the expenses of conducting 
such appeals and for other administrative expenses rather than for providing services for or benefits to veterans; 

(3) whether any of such appeals are fraudulent in nature; 

(4) whether additional supervision of the fund-raising activities conducted by organizations chartered by 
act of Congress in the name of veterans are necessary or desirable; and 

(5) the existence of any other abuses connected with charitable appeals made in the name of veterans. 
The committee shall report to the House (or to the Clerk of the House if the House is not in session) as soon 

as practicable during the present Congress the results of its investigation and study, together with such recommenda- 
tions as it deems advisable. 

For the purpose of carrying out this resolution the committee or subcommittee is authorized to sit and act during 
the present Congress at such times and places within the United States, its Territories, and possessions, whether or 
not the House has recessed, or has adjourned, and to hold such hearings, to require the attendance of such witnesses 
and the production of such records, documents, and papers, to administer oaths, and to take such testimony as it 
deems necessary. Subpenas may be issued under the signature of the chairman of the committee, or by any 
member designated by such chairman, and may be served by any person designated by such chairman or member. 


The questionnaire, which follows on the succeeding pages, is to be completed in duplicate (three 
copies are enclosed) and returned to me not later than July 15, 1957, at Room 356, House Office Build- 
ing, Washington 25, D. C. 

If the source of revenue of your organization is solely from dues paid by members and if you 
do not have any subsidiary or associated organization engaged in fund raising by means other than 
the payment of dues, then disregard this questionnaire and submit a letter verifying this fact. If 
your local or State groups raise funds other than by membership dues, please complete questionnaire. 


Your cooperation will be appreciated. 


OLIN E. TEAGUE, 
Chairman. 
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A. Name of organisation. .-oeseree-enerep-osrseresnsesorecycocosncosneanpntsonprenessnonnpenensneneszecennceseessucten i 
2. Address of principal office -............ Snibdieansoulbieieabieiehalebenehaobethadadanceceensaeemenneinea tat nea as 


3. Addresses of branch offices, and name and address of officer at the head of each branch (may be 
submitted by enclosure) ............... cashaioee coulis gnpail Ldnaaeatsecaaeniingeeaeghiaegiameiaeaian 
a. Do any of these persons receive a salary? ....... Sate .. Expenses? ........ 


4. Year organized nih eniliiteati pasiicheaaiil sjacaliehilss eshighleieianagstadeeatiaatected 


5. Is organization incorporated in a State? 
a. State . Secaaacrahdamncee napicrentanebcneiaaeceeteenamieet 
eT aires cbeaenttits Sreesteddhendecceenettemntitaipchanniaentne 
6. Has organization been granted charter by Congress? .. 
Date chartered ........ ee ee 


7. Has organization been officially recognized by Veterans’ Administration for presentation of 
claims? .......... sacbdincdinaictii schieepananeamiebeaes Secuencia 
Date recognized .. siadindiedengistenteniucds alae aio : a 

a. If officially recognized, give number of representatives of organization who have been 
accredited by Veterans’ Administration 


8. List national officers and governing body, together with main business or profession and salary, 
if any, paid by organization: 
National Officers Business or Profession Salary Paid 





9. List present and former officers, and members of any governing body, who received EXPENSES 
during the last full fiscal year, including amounts received by each: 


Name and Title Business or Profession Expenses Paid 


10. How many meetings did your governing board hold during the last fiscal year? 
11. Estimate the average attendance of board members at such meetings 


12a. State chief objectives of organization 


capped, please list the following information as to each physically handicapped person 
for whom employment .was obtained by your organization (use separate sheet) : 


Name and Address Name and Address of Employer Date Employed 
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13. Do you haye an affiliated or subsidiary national organization? 22... enecennveceneneeeereeemee 
a. Give its name and address of principal office: 





hs HE FOI CIID I inners tseceseriesnscsiesnctncinnns a sila sana aCiet hi Skies to ies 
TI 2 cise celibate tlataainiasiinnl ita aiapnenieemnnencasipigniaagepasiapuanicasecenys 


14a. Give amount of annual dues per member ~.......-...----.---.---.---- 
6. Give amount of life membership, if any, per member .... 
c. How many dues-paying members? -...........................- 
d. How many of these hold life memberships? -...........-......-.... 





15. Have letters or literature containing or soliciting appeals for funds been sent out during the 
last 5 years? ..........:. anes aiasabien 
If so, enclose samples of ‘all such appeals with this ‘completed questionnaire. 


16. Describe each fund-raising project including contests sponsored during last fiscal year. Give 
gross receipts of each before any deductions and net amount available at conclusion for 
charitable purposes. (Use separate sheets.) 


17. Have you used outside organizations or individuals for fund raising? 

a. If so, give name and address of such, and indicate by asterisk (* ) those not now ; being 
used .. 

b. Do you have a written or oral agreement with them? _. eee ' 

c. Are they paid a fixed amount or on a percentage basis? 

d. If on percentage basis, give percent -.....---------------------eeenneoneee- 

e. In connection. with above, submit copies of all contracts with such outside organizations 
or individuals. 

f. Are you contemplating negotiations with any outside organization or individual for fund 
EE Pe TE ai sntrssiiicersncbctcnietinigtntiniodion If so, give name and address of such: 





18. Do your local or State organizations (State oo posts, etc.) solicit funds or contribu- 
tions or engage in-fund-raising projects or contests? -. snc ahadeadiatadeicaotes 
I a cancel leases nedlsteannboonlladitntb 
b. Describe all such projects of which you have knowledge conducted by local or State organ- 
izations during last fiscal year. In doing so, give gross receipts and net amount 

available for charitable purpose at conclusion of project. (Use separate sheets.) 


19. Do individual members of your organization solicit funds or contributions? — 
a.- Are they.compensated in any manner for such work? —.-.-...-.... wie 
I ae a OO Sa dace sac ees ences Sononsisedeskbesdesusceneuniseiesmnuantie 





20. Are any other. solicitors riot covéred above used ? .................-.----ce---c-cecceveeseaserenersensnneneeneeeseseeenseserseners 


a. If so, on commission or salary? 
b. If on commission, what percent? -_____. 





21..As a part.of your fund raising, do you send unordered merchandise or articles? ..........-....-...... 
a. How sent? ........ simian 
b: Do you ask that such merchandise 0 or r article be returned if recipient does not pay for it 
or contributes to fund? —_... 
c. Do you send a follow-up letter or card importuning payment ‘from | persons ‘who have not 
madé payment.or returned the merchandise or article sent? _....-........... (If so, 
enclose specimen of follow-up.) 
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4 
22. What other methods of fund raising are used ? 2 one eceeeneeeee 






24. Give fiscal year of organization —............. i a lc alk ok le ee ee 


25. Enclose copy of return of organization exempt from tax (Form 990—-A and attachments) for 
1956, or last fiscal year. 


26. Furnish the following information as to finances for the last 2 fiscal years and so far during the 
current fiscal year: 


Fiscal Year Fiscal Year Current 
196...... lees Fiscal Year 
oC Seeeee Ge. sc cS Css comiaguneaibseness” _.seapiedenshtaaatanmaes (1 edna 
(Portion by solicitation) ( » ( a ) 
b. Total officers’ salaries REL A SPER Ce i Le i hat 
ec. Total officers’ expenses . . sciaientlinigditidatpionee | *”\- cingiuiiisiteh cascada tas At coe 
d. Total salaries other than officers . 


Total attorney’s fees . 

. Total auditor’s fees 

. Rent, National Headquarters . 

. Rent, branch offices . « TS 

. All other disbursements, miscella- 
neous expenses, etc. . 

j. Total disbursements . 

k. Total net receipts . Siw ieues « 

l. Total net receipts now on hand: 





=a“ 8 





te 
~) 


. Has your organization or its officers, in their official capacity, ever been a defendant in any 
court: State, Federal, or municipal in an action involving fund-raising activities? — 
If so, give case, location, and court ............. 


28. Have your operations ever been investigated or are they now under investigation by the Post 
Office Department, Federal Bureau of Investigation, or Internal Revenue Service? —.............. 


29. Has organization ever been prohibited from carrying on its fund-raising activities in any 
municipality, county, or State? .................. If so, give locality and date 





30a. Has organization voluntarily refrained from fund-raising activity in any city or town due to 
local laws or regulations? -................... If so, give name of city or town 


b. Does your fund-raising project reach all States? -. 





(To be signed by National Commander or Adjutant or Chief Executive Officer) 


©. ©. GOVERNMENT PRINTING OFFICE G3167-» June 27, 1957. 
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The Cuarrman. Our first witness this morning will be the American 
Legion. I understand that Mr. Miles Kennedy, the legislative director 
of the American Legion, will make a statement. 

Miles, do you have someone with you? 

Mr. Kennepy. Yes; I have. 

The Cuarrman. Mr. Hauck and Mr. O’Neil, would you care to 
come up ? 

I would like to read for the record a letter that was sent the national 
commander of the American Legion, Mr. John S. Gleason, on January 
31, 1958. 


Dear COMMANDER GLEASON: On Tuesday, February 11, 1958, at 10 a. m., the 
Committee on Veterans’ Affairs, pursuant to House Resolution 65, will commence 
hearings on fund-raising activities carried on in the name of veterans. You 
are requested to designate a representative to appear at that time and testify in 
behalf of the American Legion. 

It would be helpful to the committee if you would come prepared to discuss the 
following: 

1. The scope of fund-raising activities carried on within the American Legion. 

2. What control the national organization exercises over the State departments 
and local posts in this fleld. 

3. The importance of fund-raising activity in the financial picture of the Ameri- 
can Legion. 

4. The responsibility of the Congress in connection with fund-raising activities 
of the congressionally chartered veteran organizations. 

5. Recommendations as to control of fund-raising activities carried on in the 
name of veterans. In this connection, I would appreciate your recommendations 
and suggestions as to control of the so-called junk mailings as discussed in an 
article in your recent Legionnaire magazine. 

The hearings will be held in the committee hearing room, room 356, Old House 
Office Building. It will be helpful if you would furnish us with sufficient number 
of copies of your statement to distribute to members of the committee. 

Thanking you for your cooperation, I remain, 

Sincerely yours, 
OLIN D. TEAGUE, Chairman. 


I would like to announce that there will be no further hearings this 
week because of the fact that so many Members of Congress are out of 
town. 

The next hearing will be next Tuesday, February 18, at 10 a. m. 

Mr. Kennedy, would you like to give your full name and address 
for the sake of the record, and also the name and address of the gentle- 
men with you? 

Mr. Kennepy. Thank you, Mr. Chairman. My name is Miles D. 
Kennedy. I am the national legislative director of the American 
Legion. Our national office is at 700 North Pennsylvania Street, In- 
dianapolis, Ind. Our local office is at 608 K Street NW., Washington. 

Ihave with me Mr. William F. Hauck, also of our Washington office, 
who is the director of the Washington office of the American Legion. 
I have also with me Mr. James F. O’Neil, a past national commander 
of the American Legion, and also publisher of the American Legion 
magazine. His office is at 720 Fifth Avenue, New York, N. Y. 

I have a statement, Mr. Chairman. Do you want me to read it? 
I will be glad to read it, or comply with your wishes in any way. 

The Cuatrman. Why not read your statement ? 
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STATEMENT OF MILES D. KENNEDY, DIRECTOR, NATIONAL LEGIS- 
LATIVE COMMISSION, THE AMERICAN LEGION 


Mr. Kennepy. Mr. Chairman and members of the committee, the 
American Legion is a civilian organization, composed of men and 
women who were members of the Army, Navy, Marine Corps, Coast 
Guard, or Air Force of the United States and assigned to active duty 
at some time during either of the following periods: April 6, 1917, 
to November 11, 1918; December 7, 1941, to September 2, 1945; June 
25, 1950, to July 27, 1953, and who hold honorable discharges from 
such military service. 

Our organization was duly formed pursuant to the provisions of 
an act to incorporate the American Legion approved by the Congress 
of the United States under date of September 16, 1919, Public Law 47 
of the 66th Congress. 

I appear before the committee today in keeping with a request con- 
tained in a letter addressed to Mr. John S. Gleason, Jr., national com- 
mander of the American Legion, by your chairman, the Honorable 
Olin E. Teague, dated January 31, 1958, in connection with hearings 
on fund-raising activities carried on in the name of veterans, pursuant 
to House Resolution 65, and shall attempt to discuss the five items 
mentioned in the chairman’s letter. 

(Question No. 1: The scope of fund-raising activities carried on 
within the American Legion. 

Article X of the national constitution of the American Legion deals 
with finances, and reads as follows: 

Article X: Finance—Section 1. The revenue of the American Legion shall 
be derived from annual membership dues and from such other sources as may 
be approved by the national executive committee, 

For the information of the House Veterans’ Affairs Committee, 
article VII, section 1, of our national constitution, provides that, be- 
tween national conventions, the administrative power of the American 
Legion shall be vested in the national executive committee, composed 
of the national commander, the national vice commanders, the national 
chaplain, and 1 national executive committeeman and 1 alternate from 
each department—State—to be elected as such department shall de- 
termine, the alternate to act only in the absence of the committeeman. 

During the years since our organization was formed in 1919, fund- 
raising activities have not been promulgated by national headquarters, 
except for certain specific purposes, such as: 

A. Overseas graves decoration trust fund, established in the early 
1920’s, through contributions by American Legion departments (State 
organizations) ; the income from invested funds being used solely for 
the purpose of decorating graves of American servicemen and veterans 
buried overseas. Book value, $253,306.52. 

B. Endowment fund: This fund, totaling $7,166,084.07, was raised 
through contributions by departments and posts, in the early 1920’s. 
The income from the fund is used exclusively for rehabilitation and 
child welfare purposes. 

C. Child Welfare Foundation, Inc.: This fund was raised through 
voluntary contributions and totals approximately $72,741.42. From 
the income, grants are made to organizations working for rehabilita- 
tion and child welfare purposes. 
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D. Emergency relief fund: At the present there is $7,050.26 in this 
fund. It was raised through voluntary contributions and is used by 
American Legion departments and/or posts for emergency relief of 
veterans and their families when disaster strikes a community, and 
prior to such time as other agencies, such as the Red Cross, etc., 
take over. 

Question No. 2: What control the national organization exercises 
over the State departments and local posts in this field. 

In answer to this question, I respectfully refer the committee to 
section 7 of article IX: Post organization of the constitution of the 
American Legion, which reads as follows: 

Section 7. Each department may prescribe the constitution of its posts. Per- 
manent charters may be suspended, canceled or revoked by the department 
executive committee as provided in the bylaws. 

In our language the word “department” means “State.” There are 
49 continental departments composed of the 48 States and the District 
of Columbia. We also have a few foreign departments and posts. 
There are 17,004 posts in our organization at present. 

In accordance with the provisions of section 7, above, the matter 
of raising funds within the department (State) or by any of its own 
posts, is largely the responsibility of the department organization 
concerned, so long as such actions do not conflict with the regulations 
of the national organization. 

Pursuant to action taken at national conventions and by the national 
executive committee, sales campaigns or fund-raising activities are 
confined to local areas, and departments and/or posts are forbidden 
to extend fund-raising activities outside the jurisdiction of their own 
department (State) organization. When and if such compaigns and 
activities are conducted outside the boundaries of the State concerned, 
the national organization attempts, through all possible means, to 
curtail such activities. 

Question No. 3: The miportance of fund-raising activity in the 
financial picture of the American Legion. 

In view of the provisions of article X, section 1, quoted in answer 
to question No. 1, above, that the revenue of the American Legion 
shall be derived from annual membership dues and from such other 
sources as may be approved by the national executive commitee, fund- 
raising activities do not play an important part in the financial picture 
of the American Legion’s national organization. The current yearly 
dues payable to the national organization are $1.50 per member. 

Question No. 4: The responsibility of the Congress in connection 
with fund-raising activities of the congressionally chartered veteran 
organizations. 

Attention is invited to the words “congressionally chartered veteran 
organization” within the question. Due to the fact the Congress of 
the United States was considerate enough to grant charters to certain 
veterans’ organizations, among them the American Legion, we feel 
that the public is entitled to more protection from Congress insofar 
as chartered organizations’ activities are concerned than from non- 
chartered veteran organizations. This statement is not to be construed 
as a brief for nonchartered groups of veterans or veterans’ organiza- 
tions. The activities of all fund soliciting organizations should be 
beyond reproach, especially those of any organizations—veterans or 
nonveterans—which have been chartered by Congress. 
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While we have no intention of telling Members of Congress what 
they should or should not do, now that the question has been raised, 
we do feel that the Congress owes the public a moral and ethical duty 
to make reasonable checks upon the fund-raising activities of any 

oups to which it has issued charters. In this connection we might 
add that the national organization of the American Legion has al- 
ways tried, to the best of its ability, to file with the proper Federal 
officials in January of each — reports of its proceedings during the 
preceding calendar year. full and complete report of all receipts 
and disbursements is included. In addition, we file our respective 
lobby reports as required by law. We do not seek or request the repeal 
of any law or the enactment of any weakening amendments to existing 
statutes. We are glad to comply with the law and shall continue to 
do so to the best of our ability. 

Question No. 5: Recommendations as to control of fund-raising 
activities carried on in the name of veterans, etc. 

The American Legion magazine carries occasional articles expos- 
ing the operations of swindlers whose actions affect many. 

Two of these articles got into areas where veterans and veterans’ 
organizations are involved, and it was planned that way. 

One of the articles was entitled “Junk by Mail—the Unordered Mer- 
chandise Swindle”—page 22, et cetera, of our August 1957 issue—and 
dealt with the flood of material that is mailed to people, particularly 
around Christmastime. We know that many veterans are victimized 
by the swindlers who work in this field because of letters we have re- 
ceived asking about various organizations which engage in the prac- 
tice. Most of these organizations are, of course, legitimate. Many 
are religious orders and charitable institutions. That point was un- 
derscored in the article. But there are crooks who do this sort of 
thing, and the article told how a person could protect himself against 
their high-pressure tactics in demanding payment for unordered 
merchandise. 

The second article, titled “You Can Beat the Phony Phonemen”— 
page 24 of the January 1958 issue of the American Legion maga- 
zine—explained how high-pressure solicitors move into a community 
and solicit funds by making a deal with a reputable local organization. 

Mr. Chairman, I have copies of both magazines here. Do you want 
to put them in evidence or mark them for identification ? 

The CHarrMan. Without objection, I would like to place them in 
the record. 

(Information referred to follows :) 


You CAN BEAT THE PHONY PHONEMEN 


HOW CERTAIN CON MEN MAKE FORTUNES BY EXPLOITING REPUTABLE COMMUNITY 
ORGANIZATIONS 


(By Ralph Lee Smith) 


The white light flashed on Bill Johnson’s phone while he sat talking to a new 
out-of-town customer. 

“Go ahead,” the customer smiled, and began looking over the price lists Bill 
had given him. 

“Captain Jones of the American Legion is calling,” Bill’s secretary said. 
“Shall I tell him to call back?’ 

“No indeed,” Bill replied. “Put him on.” 

“Mr. Johnson?” a crisp, clear voice inquired. “This is Captain Jones calling 
from the American Legion Post. Do you have a minute?” 


22109—58——-2 
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“TI certainly do,” said Bill. “Nice to hear from you.” He was searching his 
memory, and couldn’t recall a Captain Jones at the post, but then he hadn’t been 
too active recently. 

“The Legion is running a program to help the orphanage,” said the voice. 
“We're putting on a variety act in the high-school auditorium. The cast consists 
entirely of disabled vets. We're asking local businessmen if they will buy blocks 
of tickets, which we will give to the orphanage so the kids can attend. One- 
fourth of the proceeds will go to the Legion post, and the rest will go to the 
orphanage for its summer camp program.” 

“Good for you!” said Bill enthusiastically. “How many tickets are you asking 
firms to buy?” 

“For a firm of your size, 25 tickets at $2 each. May we sign you up?” 

“You certainly may,” said Bill. 

“One more thing, Mr. Johnson,” said the voice. “We’re printing a program 
for the show, and we’re asking local firms to run ads. It’s the same deal as with 
the tickets—the Legion post gets 25 percent, and the orphanage gets the rest. 
A half-page costs $100. Will you buy an ad?” 

“Sure we will,” Bill replied. 

“Fine,” said the voice. “Thanks a million for your support. We're having a 
volunteer from the post pick up checks and advertising copy. May we send 
one over in about an hour?’ 

“Yes,” said Bill. ‘We'll have a check ready for him. As for the ad, just make 
it ‘Compliments of William Johnson Machine Tool Co’.” 

“Right!” said the voice. “Thanks again.” 

Bill put down the phone and turned to the customer with a smile. He 
noticed that the gentleman had lowered his papers and was regarding him 
quizzically. 

“Local American Legion post,” Bill explained. They’re running a show for the 
benefit of the orphanage.” 

“You agreed to buy tickets?” asked the customer. 

“Certainly did,” said Bill. 

“It’s not my business,” the customer said, “but do you know who was calling 
you?” 

“Tt was a Captain Jones of the post,” Bill replied. 

“Do you know him, or have you ever heard of him?’ 

“Well, no,” said Bill. 

“T’ll tell you why I ask,” said the customer. “I’m a member of the Legion post 
back home, and we had a bad experience with a promoter who sold us a bill of 
goods on a ‘variety’ show. After getting us to agree to sponsor the show, he set 
up a whole roomful of telephone solicitors, who called every business firm and 
professional man in town. They used high pressure and told all kinds of lies— 
said they were captains or majors, told everybody they were calling directly from 
the Legion post, said that all the money was going to the Legion and the com- 
munity chest, and so forth. By the time we realized what was happening, they 
had cleaned up. And then the payoff came when the promoter and his telephone 
gang all pulled out of town two nights before the show was scheduled to go on, and 
we found ourselves stuck for making all kinds of arrangements. The show itself 
was lousy—not worth a nickel.” 

“Holy Smokes!” Bill was staggered. 

“We didn’t know that some of these fellows are sharpies,” said the customer. 
“We simply got fooled, and we were very ashamed. Believe me, it didn’t do our 
post any good in the community.” 

“T think maybe I'd better call the post,” said Bill. “Do you mind? Do you 
have time?” 

“Go right ahead,” the customer said. “I’m as interested as you are.” 

Bill called the post, and spoke to the adjutant. Yes, it was true that the post 
was sponsoring a show for the orphanage. No, the post hadn’t thought of the 
idea—a representative of an out-of-town organization that puts on shows had 
contacted the post, and when the post executive committee O. K.’d sponsorship, 
had gone to work. No, the calls were not being made from the Legion post, nor 
by anyone connected with the Legion. They were being made by the “show 
people.” No, no one knew of any Captain Jones. 

Bill put the phone down slowly, and he and the customer looked at each other. 

“I'd better check it through,” Bill said, and put in a call to the post commander. 

Within 5 minutes the truth had come to light. The Legion post, without the 
slightest inkling that it was dealing with a trickster, had signed a contract with 
the very same promoter who had disgraced the out-of-town customer’s post a year 
ago. 
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An hour later Bill Johnson, his customer, and the post commander were all 
seated in the office of the manager of the Better Business Bureau. There they 
learned some astounding facts about one of the Nation’s boldest and most in- 
genious multi-million-dollar racket—facts that should be known to the officers 
and membership of every American Legion post in the country. 

They found out that certain con men are making their fortunes by using repu- 
table community organizations as “fronts” for high-pressure fund-raising schemes 
in which almost all the money goes to the promoter and his gang of solicitors. 
They also learned that, because the American Legion is one of the most highly 
regarded organizations in America, sponsorship by a local American Legion post 
is greatly sought by these promoters. The use of the Legion name in a single 
community may be worth hundreds of thousands of dollars to smooth operators 
who know how to turn it into gold. 

The unserupulous solicitors who work for fund-raising con men lie to local 
businessmen about every aspect of the promotion—including the all-important 
matter of who gets how much of the money. For example, the phony Captain 
Jones who called Bill lied completely about the funds allegedly going to the 
orphanage. It was true that tickets were to be given to the orphanage, and it 
was also true that 25 percent of the proceeds were to go to the Legion—but the 
other 75 percent went to the persons involved in promoting and producing the 
show. Of this 75 percent, Captain Jones got 25 percent of each sale he made, and 
his boss got the rest. 

The outraged post commander was told by the Better Business Bureau man- 
ager that civic organizations throughout the country have been victimized by 
fund-raising sharpies. Business and professional clubs, veterans organizations, 
women’s clubs and auxiliaries, volunteer fire departments, fraternal organiza- 
tions, churches and church groups, National Guard units and Civil Air Patrol 
units are all looked upon by unscrupulous fund raisers as “fair game”’—and all 
have fallen victim to the smoothly oiled scheme. 

At the heart of this racket are the mysterious men who practice one of the 
Nation’s least known and most highly skilled trades. In that trade they are 
known simply as phonemen, A phoneman is a man who knows how to ask for, 
and get, money over the telephone, from total strangers. 

A good phoneman has a rare combination of talents. He combines the skills 
of an actor with a politician’s sixth sense for people and situations. He sizes up 
his potential victim from the first few words that are exchanged over the phone, 
and decides whether to use the high-pressure approach, the friendly approach, 
the appeal to the victim’s convenience, the civic-duty pitch, or some subtle com- 
bination of these. He is never at a loss for a word, an idea, or an explanation. 
He can reverse his field effortlessly if he has miscalculated. He knows how to 
exploit the native kindness that exists in most people, so that their caution is 
overcome or is never even aroused. 

Some phonemen travel all over the country on semipermanent crews, spending 
a week or two on each job. Others, including the great virtuosos whose serv- 
ices are eagerly sought by promoters, are free lancers, traveling and working 
in accordance with their mood. 

Phonemen usually work on direct commission. They get 20 to 40 percent 
of any and all money they bring in. A good phoneman can make $20,000 a 
year. A great phoneman can make a fortune. Every cent of their earnings 
comes out of the pockets of businessmen and residents of your community 
and other communities who think that the money is going to an organization 
poe as an American Legion Post, or to some local community program or 
charity. 

Now, let’s see how the unscrupulous promoter and the silver-tongued phone- 
man work together to “take” a community. 

The promoter, who is the enterpreneur, lines up some type of show or enter- 
tainment which can be moved around from community to community. In the 
simpler types of promotions the entertainment may simply be some sort of 
special motion picture, featuring a civic or religious subject. In the more 
elaborate schemes variety acts, Wild West shows, and even circuses have been 
used. 

In other instances the promoter, instead of lining up a show, finds out about 
various types of regular annual events sponsored by local civic groups, and offers 
to promote these events. Charity balls, benefit suppers, and campaigns for 
children’s camp funds are among the types of activities that the promoter is 
happy to handle. 
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Let’s take the case of a promoter who has a show, and wants American Legion 
sponsorship. He asks for a meeting with the local post’s officers or executive 
committee, and says that he will bring his well-known show to town and will 
make all arrangements. It can be staged as a public performance, or as a bene- 
fit in which tickets will be given to a local institution (such as an orphanage), 
or both. 

If the Legion post will sponsor the event, the promoter will give a certain per- 
centage of the proceeds to the post or will guarantee the post a certain specified 
sum. 

To the Legion post, the proposition sounds good. Seasoned professionals will 
handle the entire thing. All the post has to do is to lend the use of its name, 
and in exchange it will receive a substantial sum of money which can be used for 
the post’s community programs. The post, going on the assumption that the 
promoter is a legitimate businessman offering it a fair proposition, may sign up. 

With the post’s O. K. in his pocket, the promoter takes his next step. He 
rents a room or a small office suite, and has 10 or 15 telephones installed. This 
setup, known as the boilerroom, is a nerve center from which phonemeu call 
large numbers of business firms and community residents and ask for donations 
for unethical deals arranged by shady promoters. In these deals a high per- 
centage of the money collected goes right from the donor’s checkbook into the 
promoters’ and phonemen’s pockets. 

Next, the promoter advertises for phonemen to man his boilerroom. He places 
his ad in a specialized publication that has little or no general public circulation. 

It’s too bad that the businessmen and local residents who will receive calls 
from the phonemen can’t see the advertisements which brought the phonemen 
their jobs. Here are some typical specimens: 

“Need three phonemen. If you can talk and sell you can earn $10,000 for 
booking the show.” 

“We are booked solid. Good towns and good sponsors. Full commission, 35 
percent, paid daily, for promoters who can get money without heat.” 

“Our men have been making 20 G’s per year since 1936.” 

“Phonemen—starting immediately—scholarship drive with church sponsor- 
ship.” 

Women as well as men are sought by the promoters. One ad for women read: 

“Women! mink coats and convertibles—if you like ’em you can have ‘'em.” 

Some of the ads hint or suggest that the promoter has come to an understanding 
with the local police: 

“Phonemen—air-conditioned offices and the best police deal in the country for 
men who can ask for money.” 

Other ads offer “U. P. C. deals.” In the cynical jargon of the promoters and 
phonemen, “U. P. C.’s” are underprivileged children. Phonemen like U. P. C. 
deals. People fall all over themselves to shell out money for underprivileged 
children. 

Since many phonemen are notorious drifters, the ads often specify “No drunks.” 

This is the caliber of person who will represent your post in your community 
if you grant the use of the post name to an unscrupulous promoter. 

The phone crew has been assembled, and the boilerroom is put into operation. 

Lists are compiled from telephone directories and business directories. The 
phone men sit at their telephones all day long, going down the list methodically. 
Every time a “sale” is made, a runner is sent out promptly to pick up the money 
before the victim changes his mind. 

The boilerroom soon begins to resemble a bank. The few thousand dollars 
that the promoter has guaranteed to the Legion post, or the small percentage— 
sometimes dishonestly calculated—of the returns that will go to the post is a 
small overhead item for the promoter. The use of the Legion’s name has given 
him direct access to the pockets of many or most of the town’s professional men, 
business firms, and leading citizens. 

Since the promoter’s interest is in the golden harvest, he frequently makes 
little or no effort to insure that the show itself is put on properly. In the case of 
movies a projection man may not have been secured, or the projection machine 
may be old and defective and may break down during the show. In the case of 
variety shows arrangements are often grossly inadequate, and the Legion post 
may find itself saddled with tremendous problems and difficulties at the last 
moment. 

In other instances promoters have been known to leave town without put- 
ting the show on at all. In such a case the Legion post would be left to make 
whatever explanations it can. 
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When everybody on the lists has been called and all the money has been 
picked up, the boilerroom closes down and the phone men drift on to their next 
job. When the promoter leaves town, he may provide the Legion post with his 
firm’s “headquarters address” in case there is any need for further conferences 
or if any problems arise. In some cases these addresses have turned out to be 
fictitious, since certain phony promoters operate entirely “out of their hats.” 

It is not hard to imagine both the immediate and long-range harm that such 
a high-pressure, unethical promotion can do to a Legion post. A debacle of 
this kind, with all its attendant unpleasantness, can be remembered in a com- 
munity for years. 

There is one more type of boilerroom operation that should be known to every 
Legion post. In this scheme the promoter offers to undertake the publication 
for the post of a yearbook, souvenir album, or, for the ladies, a cookbook with 
local recipes. The promoter, of course, says that he will handle everything—if 
the post will let him secure advertising to offset the cost of publication. 

Here again, the cost of publishing the book is just an overhead item for the 
promoter. The name of the Legion is his golden key to the community. His 
phonemen extract thousands of dollars’ worth of advertising from people who 
assume that the money is going to the Legion. 

The books that are produced under such an arrangement are frequently of 
very inferior quality. Delivery has sometimes been delayed for months and 
even years. In one recent instance the firm went bankrupt with many orders 
unfilled. Once again the promoter and his phonemen are the only winners. 
The Legion post and the advertisers both lose. 

It should be understood that fund raising is a legitimate specialized profession. 
Reputable firms and individuals engaged in fund-raising counseling deplore the 
activities of the boilerroom artists. 

Legitimate fund raisers provide an important service at a moderate cost. 
They do not charge such outrageous fees as 50 percent of the proceeds, which is 
often the least that is charged by sharp promoters who are out for a fast buck. 

The activities of fund raisers are subject to State regulation in a number of 
States. The fund-raising crook pays no attention to such laws and, by the time 
someone becomes aware that he has perpetrated an outrageous swindle, he is 
usually far away, in another State, and cannot even be located. . 

Most important of all, remember, that ethical fund raisers do not operate the 
type of unscrupulous boilerroom promotion described in this article. 

A number of reputable fund-raising firms have formed an association known 
as the American Association of Fund-Raising Counsel. This association has 
issued a fair practice code which its members are all committed to follow, and 
has supported State legislation designed to protect the public from the activities 
of fund-raising gyps. 

Legionnaires can play an important role in putting the unethical fund-raising 
sharpies and their “20G” phonemen out of business for keeps. Here are some 
rules to remember: 

(1) Be sure that your post never inflicts an unethical boilerroom solicitation 
on your community. 

(2) As a general rule, do not give in response to a telephone appeal. Ask for 
printed or written details. Reputable charities will be pleased to provide such 
material. 

(83) When participating in the planning of any fund-raising activity for your 
post, keep a sharp eye on how much it will cost to raise the money. Play fairly 
ere the donors who want to help you. The less the campaign costs to run, the 

tter. 

(4) Remember that a number of States and many municipalities, including 
perhaps your own, have laws and ordinances governing fund-raising activities. 
Be sure that all fund-raising programs of your post follow the requirements of 
the law. Information on this point may be had from your Better Business 
Bureau, chamber of commerce, or directly from State or municipal authorities. 

(5) Before your post enters into any type of arrangement with an outside 
fund raiser, full information should be sought from the Better Business Bureau 
or chamber of commerce regarding the person’s or firm’s background, prior 
activity, and reputation. 

(6) The chamber of commerce in some communities runs a solicitations con- 
trol program designed to protect the community against questionable fund- 
raising drives. If your local chamber runs such a program, be sure that any 
fund-raising solicitation that you plan to conduct has been submitted, well ahead 
of time, to the chamber of commerce for review. Remember, too, that Better 
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Business Bureaus answer inquiries from business and the public on fund-raising 
solicitations. You should, therefore, also tell the Better Business Bureau well 
in advance of your intention to conduct a fund-raising activity, and should 
supply information that the bureau may request so that it can report accurately, 

(7) Legionnaires are frequently members of many other business, fraternal, 
civic, and church groups in the community. Be sure that each group of which 
you are a member knows of the perils and pitfalls of dealing with unscrupulous 
fund raisers. You can take the-initiative to bring the information in this article 
to the attention of every group to which you belong. 

(8) Legionnaires should be aware that shows, variety acts, motion pictures, 
and even circuses can be brought to their communities without the necessity of 
dealing with an unscrupulous fund-raising promoter as an intermediary. 

(9) If your town has been plagued by telephone solicitations, your post may 
wish to take the initiative in finding a communitywide solution to the problem. 
This can be an important service that the Legion can perform for the community. 
Find out if the chamber of commerce is conducting a solicitations control pro- 
gram. If it is not, discussions regarding the feasibility and desirability of such 
a program can be launched. The desirability of having a local ordinance goy- 
erning fund raising can also be discussed. The National Institute of Municipal 
Law Officers, 776 Jackson Place NW., Washington, D. C., has drafted a model 
solicitations ordinance for consideration and use by cities, towns, and munici- 
palities. A copy of this model ordinance may be had from NIMLO for $2. 

(10) Legion posts may also wish to find out about the situation on the State 
level. Twenty-one States now have legislation designed to regulate fund-raising 
practices. These statutes vary in their completeness, effectiveness, and the degree 
of vigor with which they are enforced. 

The 21 States with such laws are: California. Connecticut, Delaware, Iowa, 
Maine, Massachusetts, Michigan, Minnesota, Nebraska, Nevada, New Hampshire, 
New Mexico, New York, North Carolina, North I)akota, Ohio, Oklahoma, Oregon, 
Pennsylvania, Utah, and Virginia. Brief descriptions of the requirements of the 
laws in these States will appear in the booklet, Giving USA, 1958 Edition, which 
will be published by the American Association of Fund-Raising Counsel in Febru- 
ary 1958, and which will be available without charge upon request to that organ- 
ization at 500 Fifth Avenue, New York, N. Y. 

The Council of State Governments, 1313 East 60th Street, Chicago, Ill., has, for 
the consideration of all State legislatures, drafted three model State statutes 
regulating fund-raising activities and campaigns. These draft statutes appear 
on pages 110-114 of the council’s publication, Suggested State Legislation, 1957, 
available from the council for $1.50. Legion posts may wish to secure a copy, 
compare the draft statutes with the present laws—or lack of them—in their 
States. 

In the beginning of this article you read about Bill Johnson and the telephone 
call be received from a phony Captain Jones. These names are fictitious, but the 
rest of the story is true. This was how one American Legion post found out the 
hard way about unscrupulous fund-raising promoters, phonemen, and boilerrooms. 
You and your post need never have such an experience. If a promoter suggests 
a boilerroom deal to you, just look him straight in the eye and say, ‘Not in our 
town.” 


THE UNORDERED MERCHANDISE SWINDLE 


THE FAST-BUCK BOYS ARE CLEANING UP BY SENDING YOU JUNK YOU DON’T WANT, 
THEN THREATENING SUIT IF YOU DON’T BUY IT 


(By Karl Baarslag) 


What do you do when the mailman leaves a package which you did not order? 
To be specific, a necktie which you would not wear to a dogfight. Or a phono- 
graph record when you do not own a record player. Literally millions of Ameri- 
cans now receive books, pictures, greeting cards, stamps, keyring tags, and 
other articles of merchandise by mail which they did not order and do not want. 
And what is worse, often they do not know what to do with it. 

Consider the case of an elderly Floridian who recently received a book by mail 
which he had not ordered. As he was almost blind and had not been able to 
read for years, he had the book returned at his own expense. Shortly afterward 
he received a bill for $1.65 for the book. Over a period of months he received 
a series of outrageous dunning letters, each more brazen and threatening than 
the preceding one. Here is a sample: 
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“WARNING 


“Next Friday at 5 p. m. our attorney will have this claim with instructions to 
sue you for breach of contract. In such event, he will be given full power to 
execute judgment, when obtained, by attaching your earnings and bank account, 
as well as your personal and real property, in accordance with the law. 

“This is not an attempt to bluff or scare you. This is a legitimate claim against 
you covered by ironclad legally binding contract and will get full protection from 
the court having jurisdiction in this case. 

“Silence will avail you nothing. BHither you prove your good intentions here 
and now or deal with attorney in court. Payment must be sent at once—direct 
to this office. 

“Nat. ASSOCIATION OF ScHoots & PuBLISHERS, INC., 
“TL. J. Date, Manager, Collection Dept.” 


In his anxiety and ignorance of the law this poor blind man finally went to his 
Congressman, who in turn placed the whole series of despicable duns in the 
record of the congressional subcommittee holding hearings on the problem of 
unordered merchandise by mail. 

Few Americans probably realize that mass mailing of unsolicited merchandise 
is now a multi-million-dollar business. The National Kids Day Foundation, 
which mailed out cheap pens and asked for a dollar to help underprivileged 
children, took in more than $3% million a year. The Empire Associates & 
Dudley Sales Corp. promoted something called the Handicapped War Veterans 
of America, which mailed the following real tear jerker : 

“DEAR FELLOW AMERICAN: Every day you see one of them. Perhaps a leg is 
missing or an arm. He might be in a wheelchair, or he might stand tall and 
straight with clothing hiding his wounds. He’s the graying doughboy or the 
kid fresh from Korea. He’s the handicapped war veteran, many of whom still 
lie in hospitals as the world swirls past them. 

“The Handicapped War Veterans wants to help these handicapped become 
self-supporting citizens. It is a long trail from the battlefield to the hospital, 
then home to gainful employment and a place in civilian life.” Etc. 

The Handicapped War Veterans of America oddly enough also sold pens for 
a dollar. 

Indictments were obtained last year against 5 corporations and 7 individuals 
involved in this and associated schemes to trade on the natural sympathy of all 
Americans toward disabled veterans. From the wording of these appeals one 
would feel that a callous Government literally turned all wounded war veterans 
out into the streets to starve. It seems incredible that there are still Americans 
who apparently know nothing of the Government’s vast rehabilitation program 
and veterans’ rights, or who don’t know that long-established and reputable vet- 
erans’ organizations like the Legion are fully capable and eager to handle all vet- 
erans’ claims without fly-by-night mail promoters selling junk pens for a dollar 
by mail. 

The sharp practices used by some of the more unscrupulous mass mailers have 
now become a major headache for the Post Office Department. Congress last 
year had to set up a special subcommittee to study the problem. Some rather 
startling facts and figures were disclosed. Oddly enough, there are no postal 
regulations governing the mailing of unordered merchandise. 

Postal officials testified that there are about 200 large or mass mailers of unso- 
licited goods. Some 50 of these are charitable, patriotic, or religious organiza- 
tions who raise part or all of their annual budgets by sending out greeting cards 
and other items and asking for contributions. The Post Office apparently has had 
few complaints about them or objections to their solicitations. 

Several of the larger commercial companies do an annual gross of $1 million or 
more. They swamp the already overburdened mail system with literally millions 
of unordered books, records, pictures, gewgaws, and even stamps. Children who 
innocently write and ask for a “free packet” of stamps often receive unsolicited 
approval books of stamps. If they fail to return them or if the returns are lost 
in the mail, parents are billed and dunned to make good. 

Postal authorities point out that the taxpayer gets soaked twice by this unor- 
dered merchandise racket. First, he is taxed to make up the annual postal defi- 
cit, part of which is chargeable to carrying this type of third-class matter at a 
loss. Secondly, he gets stuck with the problem of deciding what to do with a 
box of neckties which came by mail and which he would not give to his worst. 
enemy. If he returns the merchandise, he pays the postage. If he buys it, he 
gets hooked two different ways. First, he pays for something he does not want, 
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and pays far more than it is worth. Secondly, his name goes on a sucker list 
as an easy mark. This sucker list is then sold to other grafters in this field, who 
in turn mail him more junk. 

If recipients of cheap merchandise by mail knew the law and bothered to read 
the fine print, they would save money, time, and trouble. Postal authorities re- 
cently hailed into Federal court in Pittsburgh one Murray Kram who was trading 
as the “Religious Distributing Co. of Pittsburgh.” Kram mailed out more 
than a million small crucifixes which he bought for less than a nickel from a 
Buropean manufacturer. Because the package also contained a prayer, most 
recipients probably assumed that the dollar which they sent for the crucifix went 
to some worthy religious project or order. 

However, the enclosed circular plainly stated “Operated solely for the benefit 
of Murray Kram.” Nevertheless Kram was duly convicted of using the mails in 
a scheme to defraud, and was sentenced on 9 counts to 3 months’ imprisonment 
and a $4,500 fine. He is presently out on appeal. Postal inspectors estimated 
his daily take as $1,300. Charitable but careless Americans had donated well 
over half a million dollars to the benefit of Murray Kram. 

Murray’s father, Max Kram, and two uncles, Henry and Abraham, operated a 
similar racket out of Miami. This one masqueraded as the Catholic Products of 
America. They mailed out over a million cheap little rosaries which they bought 
in great quantities for a few cents each. The post office took a $13,704 loss 
handling this unordered merchandise as third-class matter. Postal fraud orders 
have put them out of business, at least temporarily and under that particular 
trade name. 

Murray Kram’s trial revealed a new profession or skill which even What’s My 
Line? has failed to discover. One of Krams employees testified that he was a 
scratcher. This was a new calling to Judge March, who asked him what a 
seratcher did. The man explained that Kram secured telephone books from all 
over the United States and that his job was to go through the books scratching 
out what he guessed to be non-Catholic names. 

The puzzled judge asked him just how he managed to pick out Catholic names, 
and the scratcher explained that he assumed that most Italian, Irish, Spanish, 
and Slavic names would be Catholic. By scratching telephone directories he had 
compiled a sucker list of over 5 million Catholic names. 

What does one do with unordered mail matter? The Post Office Department 
refrains from giving specific advice. The Department’s solicitor when he ap- 
peared before the congressional subcommittee stated : 

“My Office generally declines to give advice on the liability of the addressee 
since this would involve no Federal law and any liability would be under that of 
the individual State where it is received.” 

He did add that he personally threw such trash in the wastebasket and left 
it up to the mailer to do his worst. He also commented, “Like many of the 
public I resent being bothered by schemes to obligate me to pay for what I 
did not order and do not want.” 

Nevertheless, other postal officials queried stated that this simple solution 
may not be legal in some States. Courts have ruled in some States that the re- 
cipient of such mail assumes a contract when he receives, accepts, and then uses 
the goods. Better business bureaus advise as follows: 

“You are not obligated by law to— 

“(a) Acknowledge receipt. 

“(b) Return it. 

“(c) Pay for it unless you use it. 

“(d) Give it any particular care. 

“(e) Or keep it beyond a reasonable length of time. 

“You are obliged to surrender it to the shipper or his agent, if called for in 
person within a reasonable length of time. In this event you can demand 
reasonable storage charges before handing it back.” 

Frankly there is a much simpler way to abate this nuisance. Don’t open the 
package, as that constitutes acceptance. Merely hand it back to your postmaster 
or letter carrier with the single word “refused” written on the face of the 
package near the address. You do not have to sign your name, state any reason 
for refusing to accept it, or fill out any forms. Postal regulations assume that 
receiving any class of mail is not an obligation. You can refuse to receive 
a registered letter if you suspect that it is a dunning letter, summons, or trick of 
some sort. 

Postal regulations provide for the disposition of all classes of mail refused by 
the addressee. First-class mail, including certified mail and registered mail, is 
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returned to the sender with a notice that that particular piece of mail may not 
be readdressed or sent again to that particular addressee. Parcel post and cer- 
tain other mail matter bearing a return postage guaranteed statement is sent 
back as soon as the mailer sends postage for it. Circulars and publications are 
destroyed. In the case of unwanted publications the post office sends a form 


notice to the mailer that this publication is unmailable to the addressee who re- 
fused to accept it. This protects citizens against being placed on the mailing 
lists of subversive or objectionable organizations by some enemy or prankster. 


So remember, you are not obliged to receive any particular piece of mail which 
you do not want. Just write “Refused” on the address side and hand it back to 
your mailman. 

Mr. Kennepy. The local outfit gets a share, but quite often finds 
it has to make good on false promises and gets a bad name in the 
community for being tied up with sharpies. American Legion posts, 
the article pointed out, are sometimes victimized in this way. That 
fact was something we felt should be emphasized, to warn other Legion 
posts not to get caught by the racketeers who operate floating tele- 
phone “boilerrooms.” Actually, in this sort of thing the post can 
suffer more than the community at large, not only in prestige but 
financially. 

Our magazine people did not run either article because of abuses 
by the American Legion reported by readers. The “Phoney Phone- 
men” article was written by Ralph Lee Smith, then emg by 
the National Better Business Bureau, after consideration of several 
article ideas suggested by Mr. Smith dealing with swindles generally. 
In selecting these 2, our people were guided by 2 considerations: 

1. What current swindles affect the greatest number of people ? 

2. In what way can the American Legion, through its official 
magazine, help stop the swindles ? 

In a few cases our magazine people felt they might step on some 
toes, but they tell me that happens whenever they publish an exposé 
article. However, their primary consideration in running such pieces 
is the welfare of the great majority of the magazine’s readers. 

Our feeling is that the best way of cleaning up any such operation 
is to expose the methods. And the American Legion’s national policy 
is such that there is no handicap in the way of such exposure, even if 
it may prove embarrassing to a few. 

As we see it, much of the trouble stems from fund raising at the 
local level, usually by free lancers and drifters. Obviously, it would 
be impossible for the American Legion to attempt to police the 
activities of its 17,004 posts. This is a matter of great concern to 
the national organization. We have warned posts against crooked 
operators and explained how they work, so they can guard against 
them. We have carried such warnings in the American Legion maga- 
zine—which goes to all members—and in other official publications 
against individuals and organizations who have exploited American 
Legion posts. 

However, it should be kept in mind that veterans’ organizations are 
only one of many groups victimized by phony fund raisers. No con- 
templated action or legislation should ignore this fact. 

Unordered merchandise is a nuisance, but so are other solicitations 
that pour through the mail. (Like some of the stuff from publica- 
tions imploring subscriptions.) But the Post Office has never called 
the unordered merchandise racket a crime. It could be so adjudged, 
permitting the Post Office to take action against it as a fraud. Or 
Congress, I presume, could have the Post Office Department so rule. 
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In that case, the mails would no longer be available to unordered 
merchandise. 

It must be kept in mind that there are many legitimate fund-raising 
organizations, and in view of this no blanket condemnation of fund- 
raising would be justified. The job is to go after the crooks and 
swindlers who work in this field. 

Mr. Chairman, due to the fact that we have not had occasion to make 
an extended study of this problem, we are not in a position to qualify 
as experts. We do, however, want to be helpful to the committee, 
With that thought in mind we respectfully suggest that consideration 
be given to the following: 

1. Contact the House and Senate Post Office and Civil Service Com- 
mittees to ascertain whether or not any hearings have been held or 
studies made by them along these lines; 

2. Contact the United States Post Office Department and ascertain 
the Department’s recommendations as to the problem; 

3. Contact a reasonable number of reputable nationally known 
charitable or similar organizations to ascertain their experiences and 
to what extent their operations have been hindered or curtailed by the 
actions of unethical or crooked groups which have used the mails to 
defraud ; 

4. The Bureau of Internal Revenue might well be in a position to 
give the committee valuable and helpful information as a result of its 
experiences since the Federal income-tax law was first placed on the 
statute books approximately 45 years ago. 

The national organization of the American Legion holds no brief 
of any kind, nature, or description for these crooked and unethical 
fund-raising groups, and the sooner they are put out of business the 
better for all concerned. 

Thank you, Mr. Chairman, for the privilege of appearing before the 
committee. 

I also have with me a copy of our national constitution and by- 
laws. I will be glad to place that in evidence or have it marked for 
identification, 

The Cuarrman. Without objection, it will be placed in the record. 

(The material referred to follows :) 


NATIONAL CONSTITUTION AND By-LAWS OF THE AMERICAN LEGION 


AND UNIFORM CODES OF PROCEDURE FOR THE REVOCATION, CANCELLATION OR 
SUSPENSION OF DEPARTMENT AND POST CHARTERS 


Prepared by the American Legion, National Headquarters, Indianapolis 6, Ind.— 
Revised September 19, 1957 


OFFICIAL 


The National Constitution of The American Legion as set out herein is in 
full force and effect and represents action taken by National Conventions, being 
the Constitution adopted at the First Annual Convention, Minneapolis, Minn., 
November 10-12, 1919, and as amended at the Second Annual Convention, Cleve- 
land, Ohio, September 27-29, 1920; Fourth Annual Convention, New Orleans, 
La., October 16-20, 1922; Fifth Annual Convention, San Francisco, Calif., October 
15-19, 1923; Sixth Annual Convention, St. Paul, Minn., September 15-19, 1924; 
Seventh Annual Convention, Omaha, Neb., October 5-9, 1925; Ninth Annual Con- 
vention, Paris, France, September 19-22, and Ratification Convention, New York 
City, October 19-22, 1927; Twelfth Annual Convention, Boston, Mass., October 
6-9, 1930; Fifteenth Annual Convention, Chicago, Ill., October 2-5, 1933; Nine- 
teenth Annual Convention, New York, N. Y., September 20-23, 1937; Twentieth 
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Annual Convention, Los Angeles, Calif., September 19-22, 1938; Twenty-first 
Annual Convention, Chicago, Ill., September 25-28, 1939; Twenty-second Annual 
Convention, Boston, Mass., September 23-26, 1940; Twenty-third Annual Con- 
vention, Milwaukee, Wis., September 15-18, 1941; Twenty-fourth Annual Conven- 
tion, Kansas City, Mo., September 19-21, 1942; Twenty-fifth Annual Convention, 
Omaha, Nebr., September 21-23, 1943; Twenty-seventh Annual Convention, Chi- 
cago, Ill., November 18-21, 1945; Twenty-eighth Annual Convention, San Fran- 
cisco, Calif., September 30-October 1-4, 1946; Twenty-ninth Annual Convention, 
New York, N. Y., August 28-31, 1947; Thirtieth Annual Convention, Miami, Fia., 
October 18-21, 1948; Thirty-first Annual Convention, Philadelphia, Pa., August 
29-September 1, 1949; Thirty-second Annual Convention, Los Angeles, Calif., 
October 9-12, 1950; Thirty-third Annual Convention, Miami, Fla., October 15-18, 
1951; Thirty-fourth Annual Convention, New York, N. Y., August 25-28, 1952; 
Thirty-sixth Annual Convention, Washington, D. C., August 30-September 2, 
1954; Thirty-seventh Annual Convention, Miami, Florida, October 10-13, 1955; 
and Thirty-eighth Annual Convention, Los Angeles, Calif., September 3-6, 1956. 

The By-Laws as adopted at the Fourth Annual Convention, New Orleans, La., 
October 16-20, 1922, and as amended at the Fifth Annual Convention, San Fran- 
cisco, Calif., October 15-19, 1923; Sixth Annual Convention, St. Paul, Minn., 
September 15-19, 1924; Eleventh Annual Convention, Louisville, Ky., September 
30-October 1, 2, 3, 1929; Fifteenth Annual Convention, Chicago, Ill., October 2-5, 
1933; Nineteenth Annual Convention, New York, N. Y., September 20-23, 1937; 
Twentieth Annual Convention, Los Angeles, Calif., September 19-22, 1938; 
Twenty-first Annual Convention, Chicago, Ill., September 25-28, 1939; Twenty- 
second Annual Convention, Boston, Mass., September 23-26, 1940; Twenty-third 
Annual Convention, Milwaukee, Wis., September 15-18, 1941; Twenty-seventh 
Annual Convention, Chicago, Ill., November 18-21, 1945; Pwenty-ninth Annual 
Convention, New York, N. Y., August 28-31, 1947; Thirtieth Annual Convention, 
Miami, Fla., October 18-21, 1948; Thirty-first Annual Convention, Philadelphia, 
Pa., August 29-September 1, 1949; Thirty-third Annual Convention, Miami, Fla., 
October 15-18, 1951; Thirty-fourth Annual Convention, New York, N. Y., August 
25-28, 1952; and Thirty-ninth Annual Convention, Atlantic City, N. J., September 
16-19, 1957 (as found in italics). 

E. A, BLAcKMoRE, National Adjutant. 
SEPTEMBER 19, 1957. 


CONSTITUTION OF THE AMERICAN LEGION 


PREAMBLE 


For God and Country, we associate ourselves together for the following 
purposes : 

To uphold and defend the Constitution of the United States of America; to 
maintain law and order; to foster and perpetuate a one hundred per cent Amer- 
icanism ; to preserve the memories and incidents of our associations in the Great 
Wars; to inculcate a sense of individual obligation to the community, state and 
nation; to combat the autocracy of both the classes and the masses; to make 
right the master of might ; to promote peace and good will on earth; to safeguard 
and transmit to posterity the principles of justice, freedom and democracy; to 
consecrate and sanctify our comradeship by our devotion to mutual helpfulness. 


ARTICLE I, NAME 


Section 1. The name of this organization shall be THe AMERICAN LEGION. 

Section 2. The National Headquarters of The American Legion shall be located 
at the site of the Indiana World War Memorial in the city of Indianapolis, 
Indiana. 


ARTICLE II. NATURE 


Section 1. THe AMERICAN LEGION is a civilian organization ; membership therein 
does not affect nor increase liability for military or police service. Rank does not 
exist in the Legion ; no member shall be addressed by his military or naval title in 
any convention or meeting of the Legion. 

Section 2. THe AMERICAN LEGION shall be absolutely non-political and shall 
not be used for the dissemination of partisan principles nor for the promotion of 
the candidacy of any person seeking public office or preferment. No candidate 
for nomination or election to, or no incumbent of, any remunerative elective 
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public office, shall hold any elective office or any appointive remunerative office 
in THE AMERICAN LEGION, or in any department or post thereof. Provided that 
members of post, department or national standing or special committees shall not 
be affected. 


ARTICLE III. ORGANIZATION 


Section 1. THE AMERICAN LEGION shall be organized in departments and these 
in turn in posts. There shall be one department in each state, in the District of 
Columbia, and there may be one Department in each territory and insular pos- 
session of the United States. The National Executive Committee may establish 
posts in the territorial and insular possessions of the United States and foreign 
countries, and shall designate the Department under whose jurisdiction they 
shall function, but this shall in no way affect the status of departments already 
established. 


ARTICLE IV. ELIGIBILITY 


Section 1. Any person shall be eligible for membership in Tur AMERICAN LEGION 
who was a member of the Army, Navy, Marine Corps, Coast Guard, or Air Force 
of the United States and assigned to active duty at some time during either of the 
following periods: April 6, 1917, to November 11, 1918; December 7, 1941, to Sep- 
tember 2, 1945; June 25, 1950, to July 27, 1953; all dates inclusive, or who, being 
a citizen of the United States at the time of his entry therein, served on active 
duty in the armed forces of any of the governments associated with the United 
States during either of said periods; provided, however, that such service shall 
have been terminated by honorable discharge or honorable separation, or con- 
tinued honorably after either of said periods; provided further, that no person 
shall be entitled to membership who, being in such service during either of said 
periods, refused on conscientious, political or other grounds to subject himself 
to military discipline or unqualified service.* 

Section 2. There shall be no form or class of membership except an active mem- 
bership, and dues shall be paid annually or for life. 

Section 3. No person may be a member at any one time of more than one post. 

Section 4. No person, who has been expelled by a post, shall be admitted to 
membership in another post, without the consent of the expelling post, except that 
where such consent has been asked for and denied by such post, he may then 
appeal to the Executive Committee of the department of the expelling post for 
permission to be admitted to membership in another post, and shall be ineligible 
for membership until such permission is granted. 


ARTICLE V. NATIONAL CONVENTION 


Section 1. The legislative body of THe AMERICAN LEGION shall be the national 
Convention, except as otherwise provided in the Constitution and By-Laws. 

Section 2. The time and place of the annual conventions shall be determine? by 
the National Executive Committee, which shall have authority to change such 
time and place for sufficient reasons to it appearing. 

Section 3. In the national convention each department shall be entitled to five 
delegates and one additional delegate for each one thousand members, or major 
fraction thereof, whose current dues have been received by the national treasurer 
thirty days prior to the meeting of said convention; and to one alternate for 
each delegate. The delegates shall be chosen not less than two weeks before the 
national convention at department conventions or in any other manner specified 
by any department Constitution. 

Section 4. Each delegate shall be entitled to one vote. The vote of any dele- 
gate absent and not represented by an alternate shall be cast by the majority 
of the delegates present from his department. Alternates shall have all the 
privileges of delegates except that of voting. 

Section 5. A quorum shall exist at a national convention when sixty per cent 
of the departments are represented as provided above. ; 

Section 6. The National Executive Committee shall provide a Uniform Code 
of Procedure for the orderly organization and operation of National Conventions 
with continuing power of revision, and said Code shall be applicable at ali Na- 
tional Conventions unless it is amended, suspended, or repealed by a majority 
vote of the total authorized representation at a National Convention. 


*NotTe.—Appendix on page 15, following National By-Laws, carries amended sections of 
National Charter of The American Legion. 
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ARTICLE VI. NATIONAL OFFICERS 


Section 1. The national convention shall elect a national commander, five na- 
tional vice-commanders, who shall serve without seniority, and a national chap- 
lain. No two vice-commanders shall be chosen from the same department. No 
person shall be elizible for re-election to the office of national commander or 
national vice commander. 

Section 2, Such officers shall serve until the adjournment of the succeeding na- 
tional convention following their election and thereafter until their successors 
are chosen. Vacancies in these offices occurring between national conventions 
shall be filled by election by the National Executive Committee, and any member 
of THE AMERICAN LEGION, in good standing, shall be eligible for election to such 
vacancy. Provided, however, that no Past National Commander or Past National 
Vice-Commander shall be elected to fill any vacancy in these respective offices. 

Section 3. The National Executive Committee at its first meeting following 
the national convention shall appoint the national adjutant, national treasurer, 
national judge advocate and national historian, such officers to hold office at the 
pleasure of the appointing power. All persons having the custody of funds shall 
give adequate bonds which shall be approved by the National Executive Com- 
mittee. 

Section 4. All past national commanders, while in good standing in their respec- 
tive posts, shall be members for life of the National Executive Committee, without 
vote, and shall also be life delegates to all national conventions of THE AMERICAN 
Leerox, with vote, to be exercised by them with their respective departments. 


ARTICLE VII. NATIONAL EXECUTIVE COM MITTEE 


Section 1. Between national conventions, the administrative power shall be 
vested in the National Executive Committee, which shall be composed of the 
national commander, the national vice-commanders, and the national chaplain 
in office, and one National Executive Committeeman and one alternate from each 
department to be elected as such department shall determine, the alternate to act 
only in the absence of the committeeman. 

Section 2. The term of office of such National Executive Committeemen and 
alternates shall be two years. The term of office of each National Executive 
Committeeman and alternate shall commence immediately upon the adjournment 
of the national convention next ensuing after their election and shall end at the 
adjournment of the second next succeeding annual convetion. 

Section 3. Members of the National Executive Committee shall be degelates to 
the national convention with vote, which vote shall be exercised with their re- 
spective departments, except that the vote of the National Commander shall be 
exercised only in his capacity as chairman of the national convention. 


ARTICLE VIII, DEPARTMENT ORGANIZATION 


Section 1. Deparjments shall be chartered by the National Executive Committee 
and shall be composed of the posts within their respective areas, and such other 
posts as the National Executive Committee may approve. Each department 
charter shall be signed by the national commander and national adjutant. 

Section 2. Each department shall have a department commander, one or more 
department vice-commanders, a department adjutant and a department executive 
committee, and may have a chaplain and such other officers as the department 
shall determine. 

Section 3. Departments shall have authority to create intermediate bodies be- 
tween the posts and department to act as a liaison between such organizations 
and for the purpose of promoting the program of THe AMERICAN LEGION. 

Section 4. The department executive committee shall define the powers of 
such intermediate groups, but in no event shall such powers invade the preroga- 
tives now vested either in the post or department or national organization. 

Section 5. Such intermediate bodies now existing within the departments and 
heretofore authorized or recognized by such department are hereby officially 
recognized to the extent of the powers herein granted. 


ARTICLE IX. POST ORGANIZATION 


Section 1. Those who desire to form a Post shall make application for a tempo- 
rary charter to the Commander of the Department in which they reside. The 
temporary charter shall be issued by the National Commander and National 
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Adjutant upon receipt of the application properly executed by the charter mem- 
bers of the projected Post, but only when such application is approved by the 
Commander of the Department or by the Department Executive Committee. 

Section 2. The minimum membership of a Post shall be determined by the 
Executive Committee of the Department in whose area it lies. 

Section 3. No Post shall be named after any living person. 

Section 4. A temporary charter shall be granted and shall state that it is 
granted on the recommendation of the Department and on the following terms and 
conditions: 

1. All acts heretofore duly and properly taken for the formation of the above 
named Post are recognized and confirmed by the National Executive Committee. 

2. The above named Post shall uphold the declared principles of THE AMERI- 
cAN LEeGIon and shall conform to and abide by the regulations and decisions of 
the Department and of the National Executive Committee, or other duly consti- 
tuted national governing body of THE AMERICAN LEGION. 

3. This charter is subject to revocation by the National Executive Committee 
on the recommendation of the Department, or by such authority that may here 
after be established by the National Convention. 

Section 5. After a temporary charter has been in effect for a probationary 
period of at least ninety days, application for a permanent charter may be made. 
Such probationary period shall not exceed one year upon the termination of 
which the Department shall determine whether or not a permanent charter shall 
be issued or denied and the action of the Department shall be final. 

Section 6. All charters shall be countersigned by the Commander and the 
Adjutant of the Department. 

Section 7. Each Department may prescribe the constitution of its Posts. Per- 
manent charters may be suspended, cancelled or revoked by the Department 
Executive Committee as provided in the By-Laws. 


ARTICLE X. FINANCE 


Section 1. The revenue of THE AMERICAN LEGION shall be derived from annual 
membership dues and from such other sources as may be approved by the Na- 
tional Executive Committee. 

Section 2. The amount of such annual dues shall be determined by each 
national convention for the ensuing year. 

Section 3. The annual dues shall be collected by each post and transmitted 
through the department to the national treasurer. 

Section 4. Annual dues shall be payable October 20 of each year, for the suc- 


ceeding calendar year. 
ARTICLE XI. DISCIPLINE 


Section 1. The National Executive Committee, after notice and a hearing be- 
fore a subcommittee as hereinafter provided, may cancel, suspend or revoke 
the charter of a department for any good and sufficient cause to it appearing. 

Section 2. The National Executive Committee may designate, appoint and 
authorize a subcommittee to hear and try and make written findings of fact and 
recommendations with reference to the matter of the cancellation, suspension or 
revocation of the charter of any department of THE AMERICAN LEGION after said 
department shall have received due and proper notice of said hearing and trial. 
Said subcommittee shall make its written findings and recommendations to the 
National Executive Committee for its approval or rejection, and the action of 
said National Executive Committee upon such findings and recommendations 
shall be final and conclusive. 

Section 3. The hearing and trial of any cause involving the cancellation, sus- 
pension, or revocation of the charter of any department in THE AMERICAN LEGION 
shall be had and held under rules of procedure to be adopted by the National 
Executive Committee. 

Section 4. Upon suspension of the charter of any department of THe AMERICAN 
Lecion the National Executive Committee is authorized, empowered and directed, 
by and through its duly authorized agents, to take possession, custody and con- 
trol of all of the records, property and assets of and belonging to such depart- 
ment, and to provide for the government and administration of such department 
during said suspension. 

Section 5. Upon cancellation or revocation of the charter of any department 
of Tur AMERICAN Laeeion the National Executive Committee is authorized, em- 
powered and directed, by and through its duly authorized agents, to take posses- 
sion, custody and control of all of the records, property and assets of such de- 
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partment, and to take all necessary and proper steps and proceedings to wind up 
and close the affairs of such department, and said National Executive Commit- 
tee may provide for such continued recognition and activities of posts in said 
departments as it may deem proper. 


ARTICLE XII. CHANGE OF RESIDENCE 


Section 1. Any member in good standing in a post removing from his depart- 
ment shall be entitled to a certificate from his post stating his membership and 
the duration thereof. 

ARTICLE XIII. AUXILIARIES 


Section 1. THE AMERICAN LEGION recognizes an auxiliary organization, known 
as “The American Legion Auxiliary.” 

Section 2. Membership in the American Legion Auxiliary shall be limited to 
the mothers, wives, daughters and sisters of members of THE AMERICAN LEGION, 
and to the mothers, wives, daughters and sisters of all men and women who were 
in the Armed Forces of the United States during either of the following periods: 
April 6, 1917 to November 11, 1918; December 7, 1941 to September 2, 1945; June 
25, 1950 to July 27, 1953, all dates inclusive, or who, being citizens of the United 
States at the time of their entry therein, served on active duty in the Armed 
Forces of any of the Governments associated with the United States during 
either of said periods, and died in line of duty or after honorable discharge ; and 
to those women who of their own right are eligible for membership in THE 
AMERICAN LEGION. 

Section 3. The auxiliary shall be governed in each department of THE AMER- 
ICAN LEGION by such rules and regulations as may be prescribed by the National 
Executive Committee and thereafter approved by such department of THe AMER- 
ICAN LEGION. 


ARTICLE XIV. FORTY AND EIGHT 


Section 1. THe AMERICAN LEGION recognizes a subsidiary organization known 
as La Societe des Quarante Hommes et Huit Chevaux (Forty and Eight). 

Section 2. Membership in La Societe des Quarante Hommes et Huit Chevaux 
shall be limited to members of THE AMERICAN LEGION in good standing. 


ARTICLE XV. RATIFICATION 


Section 1. All acts performed and charters heretofore granted by the tempo- 
rary organization to THE AMERICAN LEGION are hereby ratified and confirmed. 


ARTICLE XVI. AMENDMENTS 


Section 1. This constitution may be amended at any national convention by a 
vote of two-thirds of the total authorized representation thereat, provided that 
the proposed amendment shall have been submitted through the national adju- 
tant to the several departments and members of the National Executive Commit- 
tee by mailing same to them at least twenty (20) days prior to the convening of 
the next national convention; any such proposed amendment may be amended 
without further notice by a two-thirds vote of the total authorized. representation 
thereat, provided it does not increase the modification proposed by the amend- 
ment and it has received the approval of the Convention Committee on Constitu- 
tional Amendments ; and, provided further, it may be amended by unanimous vote 
at any convention without notice. 

Section 2. That no proposed amendment shall be submitted through the Na- 
tional Adjustant to the several departments and members of the National Ex- 
ecutive Committee, as provided in Section 1 of this article, unless said proposed 
amendment shall have been first submitted by a Department Convention, De- 
partment Executive Committee, or the National Executive Committee. 


ARTICLE XVII. NATIONAL INCORPORATION 


This Constitution is adopted conformably to the Act of Congress of the United 
States of America of September 16, 1919, and all amendatory acts thereto. 


ARTICLE XVIII 


In the event the Congress of the United States shall amend the eligibility clause 
in the Act creating THe AMERICAN LEaIoN, this Constitution shall be deemed 
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amended in conformance therewith, but subject to all consistent limitations and 
restrictions in this Constitution contained. 


By-LAws oF THE AMERICAN LEGION 


A”TICLE I. NATIONAL EXECUTIVE COMMITTEE 


Section 1. In case of death, resignation or removal by his respective department 
of any national committeeman or alternate to the National Executive Committee, 
the successor shall be selected as such department shall determine and shall 
serve for the remainder of such unexpired term. 

Section 2. The National Executive Committee shall meet within twenty-four 
hours before and after each National Convention and within forty-five days fol- 
lowing its adjournment, provided however, that the National Commander shall 
have authority to extend said forty-five day period for sufficient reasons to him 
appearing, upon approval by the National Executive Committee, and in May of 
each year. Special meetings may be held upon reasonable notice at the call of 
the National Commander. The National Commander shall call a meeting of the 
National Executive Committee upon the written request of National Executive 
Committeemen from fifteen or more Departments. 

Section 3. Twenty-five members shall constitute a quorum of the National Ex- 
ecutive Committee. 

Section 4. The national commander shall name such committees as he shall 
deem advisable, subject to ratification by the National Executive Committee at 
its next meeting succeeding the appointment. 

Section 5. The National Executive Committee shall appoint, upon nomination 
by the National Commander, a National Finance Commission to be composed of 
seven (7) members. Of the seven members appointed following the national 
convention (1945) at which this amendment is adopted, two shall be appointed to 
serve for a term of one year, two shall be appointed to serve for a term of two 
years, and three shall be appointed to serve for a term of three years; thereafter 
each succeeding appointee shall serve for a term of three years or until removed 
by the majority vote of the National Executive Committee. The National Com- 
mander and the National Treasurer shall be ex officio members of said commis- 
sion and the National Adjutant shall be ex officio secretary of the said commis- 
sion. The National Finance Commission shall be charged with the preparation 
of the yearly budget and the handling of funds under that budget, and such 
other duties as shall be prescribed by the National Executive Committee, subject 
to the approval of the National Executive Committee. 

Section 6. There shall be the following standing commissions: National Ameri- 
canism Commission, National Child Welfare Commission, National Convention 
Commission, National Economic Commission, National Finance Commission, 
National Foreign Relations Commission, National Internal Affairs Commission, 
National Legislative Commission, National Publications Commission, National 
Public Relations Commission, National Rehabilitation Commission, National 
Security Commission. 

The commissions shall consist vf such number of members of THe AMERICAN 
Leeron as the National Executive Committee may from time to time determine. 
Appointments to such commissions shall be made by the National Executive 
Committee upon nomination by the National Commander. The National Execu- 
tive Committee is empowered to assign duties and responsibilities to all stand- 
ing commissions and committees and to group standing committees with commis- 
sions for the purpose of efficient supervision and coordination of activities. 

Section 7. The National Executive Committee shall provide for the appoint- 
ment and employment of such subordinate officers and employes as may be 
needed for the administration of the affairs of THz AMERICAN LEGION, and pre- 
scribe their duties and emoluments. 

Section 8. All questions affecting the election, eligibility and conduct of 
national officers shall be referred to and determined by tbe National Executive 
Committee. All questions affecting the election, eligibility and conduct of the 
national committeeman from any department, or of department officers, or mem- 
bers of department executive committees, shall be referred to and determined 
by the executive committee of the Department involved, which shall be the 
final authority thereon, except and provided that no candidate for nomination 
or election to, or no incumbent of, any remunerative elective public office shall 
be eligible to serve as National Executive Committeeman or as Alternate National 
Executive Committeeman from any department, and the question of eligibility in 
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such case shall be determined by the National Executive Committee as the final 
authority thereon. 


ARTICLE II, DUTIES OF OFFICERS 




























Section 1. Nationa CoMMANDER: The National Commander shall be the 
executive head of THE AMERICAN LEGION with full power to enforce the pro- 
visions of the National Constitution, National By-Laws, and the will of the 
national convention. He shall be the chairman of the national convention and 
the National Executive Committee. He shall perform such other duties as are 
usually incident to the office. 

Section 2. NaTIONAL Vice-COMMANDERS: The national vice-commanders shall 
act as representatives of the national commander on all matters referred to 
them by him, and shall, on his request, preside over the meetings of the national 
convention or National Executive Committee, and perform such other duties as 
are usually incident to the office. 

Section 3. NaTIonNAL ADJUTANT: The national adjutant shall be charged with 
the administration of the policies and mandates of the national convention, the 
National Executive Committee, and of the national commander. He shall per- 
form such other duties as are usually incident to the office. He shall also be 
authorized, in event of the death or resignation of the national commander, to 
summon the National Executive Committee for the election of a successor, and 
in event the national adjutant shall fail, refuse or neglect, within fifteen days 
after said death or resignation, to issue a call for said meeting of the National 
Executive Committee to be held within thirty days after said death or resigna- 
tion, then said meeting for the purpose of electing a successor may be held upon 
the written demand therefor signed by representatives from fifteen or more 
departments, giving fifteen days’ notice thereof. 

Section 4. NATIONAL TREASURER: The national treasurer shall be the cus- 
todian of the funds of the national organization. He shall sign all checks dis- 
bursing the funds of the national organization, and shall make reports upon the 
condition of the national treasury when called for by the national commander. 
The national treasurer shall furnish a surety bond as hereinafter prescribed. 
He shall perform such other duties as are usually incident to the office. 

Section 5. NaTIonaL JupGeE ApvocaTe: The national judge advocate shall 
advise the national officers and the National Executive Committee on all legal 
matters, including the construction and interpretation of the national constitu- 
tion and by-laws, and shall perform such other duties as are usually incident to 
the office. 

Section 6. NaTIONAL CHAPLAIN: The national chaplain shall perform such 
divine and non-sectarian services as may be necessary, adhering to such cere- 
monial rituals as may be recommended by national headquarters from time to 





















e. 

Section 7. NaTIonaAL Historran: The national historian shall collect from 
year to year all records and data of value and interest for the national head- 
quarters of THE AMERICAN LEGION, and shall compile during his term of office a 
eomplete history of the year’s activities. He shall also assist department and 
post historians so as to co-ordinate and unify the work of these officials, and 
shall have such other duties as the National Executive Committee shall prescribe. 


ARTICLE III. CHARTERS 


















Section 1. The Department Executive Committee may suspend, cancel or 
revoke a Post Charter. The action taken by the Department Executive Com- 
mittee shall be final and conclusive unless an appeal is taken to the National 
Executive Committee within thirty days from the date of said suspension, can- 
cellation or revocation. The action taken by the National Executive Committee 
upon appeal shall be final. 

Section 2. Any post failing to meet the obligations imposed upon it by the Con- 
stitution and By-Laws, or ceasing to function for six months as an American 
Legion Post, or voluntarily ceasing to function as a post, or merging with one or 
more other Posts, or refusing to pay the Department and National per capita 
dues, or under such other conditions as might make such action necessary shall 
upon order of the Department Executive Committee, surrender its charter for 
cancellation. Upon failure to surrender such charter, immediate steps may be 
taken for its revocation, suspension or cancellation. 

Section 3. Upon revocation, cancellation or suspension of the charter of a 
Post in any Department of THe AMERICAN LEGION, said post shall immediately 
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cease operations and upon revocation or cancellation shall turn over its charter 
to its Department Commander or Department Executive Committee, and the 
Department Executive Committee is authorized, empowered and directed by and 
through its duly authorized agent to take possession, custody and control of all 
the records, property, and assets of said Post; provided, however, that nothing 
herein shall be construed as requiring any Department to take over or assume 
any financial responsibility as to such property. Said Department Executive 
Committee may provide for the transfer of the members in said Post to other 
Posts of their choice, subject to the approval of such other Post. 

Section 4. The National Executive Committee shall provide a uniform code 
defining the procedure to be followed in the revocation, cancellation or suspen- 
sion of post charters and providing for a method of appeal and further providing 
a code of procedure for the revocation, cancellation or suspension of Department 
charters with continuing power to revise said code, provided, however, that the 
procedure now in effect shall continue until such code is so adopted. 


ARTICLE IV. DISCIPLINE OF POST AND POST MEMBERS 


Section 1. Each post of THe AMERICAN Leeron shall be the judge of its own 
membership, subject to the restrictions of the Constitution and By-Laws, except 
that no person, who is a member of an organization which has for its aim the 
overthrow of the United States Government by force or violence, or who sub- 
scribes to the principles of any group opposed to our form of government, shal! 
be eligible to become or remain a member of THE AMERICAN LEGION. 

Section 2. Members may be suspended or expelled from the Legion only upon 
a proper showing of cause. Charges shall be based upon disloyalty, neglect of 
duty, dishonesty and conduct unbecoming a member of THe AMERICAN LEcIoN, 
All charges must be made under oath in writing by the accusers, and no member 
in good standing shall lose his membership until given a fair trial by the Post 
or Department in such manner and form as the department by-laws and depart- 
ment executive committee shall prescribe. 

Section 3. Any member who has been suspended or expelled has the right of 
appeal to his department executive committee, or to the department convention, 
according to the provisions in the by-laws of such department. The decision of 
the department shall be final. 

Section 4. A member whose dues for the current year has not been paid by 
February first shall be classed as delinquent. If his dues are paid on or before 
April first, he shall be automatically reinstated. If he is still delinquent after 
April first, he shall be suspended from all privileges. If he is still under such 
suspension on December thirty-first of such year, his membership in Tur AMERI- 
CAN LEGION shall be forfeited. A member so suspended or whose membership has 
been so forfeited may be reinstated to active membership in good standing by 
vote of the post and payment of current dues for the year in which the reinstate- 
ment occurs. Provided, however, that the posts, departments and the National 
Organization may waive the provisions hereof, upon payment of dues for the 
year in which reinstatement occurs, with reference to former members who have 
been prevented from the payment of dues by reason of active military service. 


ARTICLE V. MEMBERSHIP 


Section 1. Membership in Tur AMERICAN LEGION is membership in the national 
organization of THE AMERICAN LEGION by affiliation with posts. 


ARTICLE VI. MONIES AND COLLECTIONS 


Section 1. All national, department and post officials handling American Legion 
monies shall be properly bonded with a good and solvent bonding and surety com- 
pany, as surety, to cover double the average amount of money handled in a single 
year. In case of delinquencies in the payments of amounts due department or 
national headquarters, action shall be taken at once by the proper officials to 
bring about a speedy and complete settlement. The bonds provided by national 
officials shall be approved by the national judge advocate and the National Bxecu- 
tive Committee, and those provided by the department officials shall be approved 
by the Department Judge Advocate and the Department Executive Committee, 
and those provided by the Post officials shall be approved by the Post Legal 
Officer and the Post Executive Committee, or such other official or officials as 
the Department may designate. 








Oe OW OS aoe we 


it 


al 


FUND RAISING BY OR IN BEHALF OF VETERANS 2655 


Section 2. National headquarters shall, should it be deemed advisable, detail 
special auditors to investigate the membership roll and financial statement of 
any department, and should that department so desire, assist in a similar audit 
of posts within that department. 


ARTICLE VII. TRANSFER OF POSTS 


Section 1. Posts of THE AMERICAN LEGION formed within units of the army, 
navy, marine corps or Other organizations liable to transfer from one place to 
another, and which are organized under the department in which they are then 
located, may transfer to another department in a manner similar to the transfer 
of individuals from one post to another. 

Section 2. Any existing Post in the territorial or insular possession of the 
United States or in foreign countries, which is not under the jurisdiction of a 
present existing Department, shall within one year following the adoption hereof, 
unless extended by the National Executive Committee, request the National 
Pxecutive Committee to place it under the jurisdiction of a Department to be 
selected by such Post. Said request shall have attached thereto the formal con- 
sent of such Department. Should a Post fail or refuse to make such request or 
be unable to obtain the consent of a Department, then the National Executive 
Committee shall designate the Department. 


ARTICLE VIII, AMENDMENTS 


Section 1. These By-Laws may be amended at any national convention by a 
vote of two-thirds of the total authorized representation thereat, provided that 
the proposed amendment shall have been submitted through the national ad- 
jutant to the several departments and members of the National Executive Con- 
mittee by mailing same to them at least twenty (20) days prior to the convening 
of the next national convention; any such proposed amendment may be amended 
without further notice by a two-thirds vote of the total authorized representation 
thereat, provided it does not increase the modification proposed by the amend- 
ment and it has received the approval of the Convention Committee on Constitu- 
tional Amendments; and, provided further, it may be amended by unanimous 
vote at any convention without notice. 

Section 2. That no proposed amendment shall be submitted through the 
National Adjutant to the several departments and members of the National 
Executive Committee, as provided in Section 1 of this article, unless said pro- 
posed amendment shall have been first submitted by a Department Convention, 
Department Executive Committee, or the National Executive Committee. 


APPENDIX TO THE CONSTITUTION AND By-Laws 


Amendments to the Charter of The American Legion enacted by Congress, October 
29, 1942, Public Act 767; July 9, 1946, Public Act 495 ; December 28, 1950, Public 
Act 895; June 26, 1953, Public Act 80; July 26, 1955, Public Act 178 


Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, That section 3 of the Act entitled “An Act to 
Incorporate THE AMERICAN LEGION,” approved September 16, 1919 (41 Stat. 285, 
title 36, U. S. C., 1940 edition, sec. 43), is hereby further amended to read as 
follows: 


ORIGINAL SECTION AMENDED SECTION 


Sec. 3. That the purpose of this cor- “Sec. 3. That the purpose of this cor- 
poration shall be: To promote peace poration shall be: To uphold and defend 
and good will among the peoples of the the Constitution of the United States of 


United States and all the nations of the 
earth ; to preserve the memories and in- 
cidents of the Great War of 1917-18; 
to cement the ties of love and comrade- 
ship born of service; and to consecrate 
the efforts of its members to mutual 
helpfulness and service to their country. 





America; to promote peace and good 
will among the peoples of the United 
States and all the nations of the earth; 
to preserve the memories and incidents 
of the two World Wars and the Korean 
Hostilities fought to uphold democracy; 
to cement the ties and comradeship born 
of service; and to consecrate the efforts 
of its members to mutual helpfulness 
and service to their country.” 
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That section 5 of such Act of September 16, 1919 (41 Stat. 285, title 36, U. S. C., 
1946 edition, sec. 45) as amended, is hereby further amended to read as follows: 


ORIGINAL SECTION 


Sec. 5. That no person shall be a 
member of this corporation unless he 
served in the naval or military service of 
the United States at some time during 
the period between April 6, 1917, and 
November 11, 1918, both dates inclusive, 
or who, being citizens of the United 
States at the time of enlistment, served 
in the military or naval services of any 
of the governments associated with the 
United States during the Great War. 


AMENDED SECTION 


“Sec. 5. That no person shall be a 
member of this corporation unless he 
served in the naval or military services 
of the United States at some time during 
any of the following periods: April 6, 
1917, to November 11, 1918; December 
7, 1941, to September 2, 1945; June 25, 
1950, to July 27, 1958, all dates inclu- 
sive, or who, being a citizen of the 
United States at the time of entry there- 
in, served in the military or naval serv- 
ice of any of the governments associated 
with the United States during said wars 
or hostilities: Provided, however, That 
such person shall have an honorable dis- 
charge or separation from such service 
or continues to serve honorably after 
any of the aforesaid terminal dates.” 


UnirormM Cope OF PROCEDURE FOR THE REVOCATION, CANCELLATION OR SUSPENSION 
OF DEPARTMENT CHARTERS 


(Adopted by the national executive committee of the American Legion, November 
21-22, 1940, Indianapolis, Ind.) 


I, CHARGES 


Section 1. A charge that any Department should, for any good and sufficient 
cause, have its charter cancelled, suspended or revoked, may be initiated by a 
department of THE AMERICAN LEGION in good standing, or by any three posts of 


the department accused. A charge may be withdrawn only with the consent of 
the national commander. 

Section 2. Such charge shall be filed with the national commander at national 
headquarters. 

Section 3. Such charge shall be in writing, and signed by the respective com- 
manders and adjutants of the department or posts, as the case may be, and 
sworn to before any officer authorized to administer oaths. 

Section 4. Three additional copies of such charge shall be filed with the original. 
The national commander shall forthwith cause one copy of such charge to be 
served on the defendant department by delivering a true copy thereof to the 
adjutant of said department as hereinafter provided. 

Section 5. Such charge shall include the following : 

a. A certified or attested copy of the resolution authorizing the filing of 
such charge. 

b. The full name and address of the department against which the charge 
is made, as well as the full name and address of the commander and adjutant 
of such department. 

ec. A clear, concise and detailed statement of the facts upon which the 
charge is based. 

d. The section or sections of the constitution and by-laws alleged to have 
been violated. 

e. Affidavits or documents substantiating the charge may be attached. 

Section 6. After a charge has been filed, the national commander shall forth- 
with cause a full investigation of the facts to be made. After such investigation, 
the national commander shall file a report and recommendation with the national 
executive committee for its action thereon at its next meeting. 

Section 7. Proceedirfgs relating to the cancellation, suspension or revocation of 
a department charter may originate with either the national commander or the 
national executive committee. 

Section 8. The action of the national executive committee in rejecting any 
charge or charges against a department shall be final. 
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II, RESOLUTION OF NATIONAL EXECUTIVE COM MITTEE 





Should the national executive committee determine by a majority vote that 
a hearing and trial should be held to determine whether a department charter 
should be cancelled, suspended or revoked, it shall then adopt a resolution which 
shall include the following: 


a. A statement that the National Executive Committee has determined 
that a hearing and trial is warranted. 

b. Authorization and direction to the National Commander and National 
Adjutant to sign a formal complaint. 

ec. The names and addresses of the members of the subcommittee before 
which the hearing and trial is to be held. 

d. The name and address of the National Judge Advocate or special 
acting National Judge Advocate who is to assist the committee. 

e. Authorization to the subcommittee to hire such stenographic or other 
help as may be necessary and to incur such expense as may be necessary. 

f. That the subcommittee shall report its written findings of fact and 
recommendation to the National Executive Committee at its next meeting, 
provided, however, that if the hearing or trial is not completed a partial 
report shall be made. 
Ill, COMPLAINT 


Section 1. In all cases a formal complaint, in triplicate, shall be drawn by the 
National Judge Advocate and signed by THE AMERICAN LecGIon, through its 
National Commander and National Adjutant, setting forth the following: 


a. A clear and concise statement of the facts upon which the charges are 
predicated. 

b. The origin of the charges. 

c. A copy of the resolution of the National Executive Committee appoint- 
ing the subcommittee and its assistants. 

d. A copy of the Uniform Code of Procedure for the revocation, cancel- 
lation, or suspension of department charters. 

e. The time within which an appearance or answer shall be filed by the 
Department, which shall be not less than 20 or more than 60 days from 
the date of the service of a copy of the complaint. 

f. The time and place for the hearing and trial, which shall not be more 
than 30 days after the date of the expiration of the time for the filing of 
the answer. 


Section 2. Any such complaint may be amended by the subcommittee of thé 
National Executive Committee in its discretion at any time upon such terms 
as may be deemed just in the opinion of the said subcommittee. 





IV. SERVICE 





Section 1. The subcommittee shall cause a true copy of the complaint to be 
served on the defendant Department. 

Section 2. All complaints, orders and other process and papers of the sub- 
committee or of the national organization of THz AMERICAN LEGION may be 
Served personally, or by registered mail, or by leaving a copy thereof at the 
principal office of the Department or post or place of residence of the person 
to be served. The verified return by the individual serving the same showing 
Service thereof in the manner herein provided, or the registry return receipt 
shall be proof of service. 

Section 3. All notices, orders, papers or other process which are to be served 
on the National Headquarters of THr AMERICAN LEGION, or the subcommittee 
appointed to conduct the trial, shall be deemed served if they are served on 
the National Adjutant at National Headquarters, said service to be made as 
hereinbefore provided. 

Section 4. Witnesses may be summoned by a notice signed by either the special 
acting National Judge Advocate, the National Judge Advocate, or by a member 
of the subcommittee. 


=e =v 


Vv. ANSWER 
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Section 1. The defendant Department shall file an answer to said complaint 
with the National Judge Advocate at National Headquarters within the time 
specified in the complaint. The answer shall contain a clear and concise state- 
ment of the facts which constitute its defense. Any charge or specification in 
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the complaint which is not expressly denied or explained in the answer shall 
be deemed to be admitted. 

Section 2. In the event that the complaint is amended during the course of 
the hearing or trial, the defendant shall be furnished with a copy of such 
amendment, and may file an amended answer to the said amended complaint 
within five days thereafter. 

VI. SUBCOMMITTEE 


Section 1. The subcommittee to hear and try and make written findings of 
fact and recommendations with reference to the matter of the cancellation, sus- 
pension or revocation of the Department charter shall be appointed by the 
National Executive Committee and shall consist of not more than five (5) nor 
less than three (3) members of the National Executive Committee. The Na- 
tional Executive Committeeman of the Department under investigation shall 
not be a member of such subcommittee. 

Section 2. Should no member of the subcommittee be a lawyer, opinions on 
questions of law may be obtained from the National Judge Advocate. 

Section 3. A majority of the members of the subcommitte shall constitute a 
quorum. If for any reason there is less than a quorum, the hearing shall be 
adjourned until a quorum is present. 

Section 4. The duties of the National Judge Advocate or special acting Na- 
tional Judge Advocate shall be to see that the trial is prompt, complete and 
thorough, make all arrangements for the hearings, the summoning of all wit- 
nesses and the production of all papers. He shall see that all the orders of 
the subcommittee shall be carried out. He shall examine and cross-examine 
all witnesses. 

VII. HEARING AND TRIAL 


Section 1. The rules of evidence prevailing in courts of law and equity shall 
not be controlling. The subcommittee shall decide all questions arising as to 
the relevancy of the evidence and the regularity of the proceedings. 

Section 2. The subcommittee may hold its hearings in closed sessions or may 
open them to the public. The subcommittee shall hear witnesses on oath or 
affirmation. 

Section 3. Any party to the proceedings shall have the right to appear at such 
hearing in person, by counsel, or otherwise, subject to such reasonable restric- 
tions as may be placed on this right by the subcommittee, and to examine and 
cross-examine witnesses and to introduce documentary or other evidence. 

Section 4. Stipulations of fact may be introduced in evidence with respect to 
any issues. 

Section 5. Objection to the conduct of the hearing shall be stated orally together 
with a short statement of the grounds of such objection and included in the steno- 
graphic report of the hearing. 

Section 6. Any party to the proceedings shall be entitled to a reasonable period 
at the close of the hearing for oral argument, which shall not be included in the 
stenographic report of the hearing. Briefs may be filed by the parties within 
the time fixed by the subcommittee. 

Section 7. In the discretion of the subcommittee, the hearings may be continued 
from day to day, or adjourned to a later date, or to a different place by announce- 
ment thereof at the hearing by the chairman or vice-chairman of the subcommit- 
tee, or by other appropriate notice. 

Section 8. A stenographic report of the trial shall be made. 


VIII. REPORT OF SUBCOM MITTEE 


Section 1. The subcommittee, after it has completed its hearings, shall file the 
complete report of the proeecdings had upon the trial, together with its written 
findings of fact and recommendations with reference thereto with the National 
Adjutant not less than five (5) days before the next meeting of the National 
Executive Committee, all of which shall be open to the inspection of all members 
of the National Executive Committee as well as representative or representatives 
of the defendant department. 

Section 2. The National Executive Committee shall consider said report and act 
thereon. 

Section 3. At the Natienal Executive Committee meeting at which the report 
of the said subcommittee is to be considered, one representative of the defendant 
department may, within the discretion of the National Executive Committee, be 
given the privilege of the floor for not more than one hour. 
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Section 4. Should the subcommittee’s report be a partial report, the National 
Pxecutive Committee may continue the committee and authorize it to hold fur- 
ther hearings and present its final report at the next meeting of the National 
Pxecutive Committee. 

Section 5. The decision of the National Executive Committee, based upon the 
report of its subcommittee, shall be final and no appeal can be taken therefrom. 


Un1rorM CODE OF PROCEDURE FOR THE REVOOATION, CANCELLATION OR SUSPENSION 
oF Post CHARTERS 


(Adopted by the National Executive Committee of The American Legion May 
1-2, 1941, Indianapolis, Ind. Amended by that body November 6-7, 1941) 


I. CHARGES 


Section 1. A charge that any Post should, for any good and sufficient cause, 
have its charter cancelled, suspended or revoked, may be initiated by any inter- 
mediate body between the Post and the Department, or by any three Posts of the 
Department in which the Post accused is located. A charge may be withdrawn 
only with the consent of the Department Commander. 

Section 2. Such charge shall be filed with the Department Commander at De- 
partment Headquarters. 

Section 3. Such charge shall be in writing, and signed by the respective com- 
manders and adjutants of the intermediate bodies or Posts, as the case may be, 
and sworn to before any officer authorized to administer oaths. 

Section 4. Three additional copies of such charge shall be filed with the original. 
The Department Commander shall forthwith cause one copy of such charge to be 
served on the defendant Post by delivering a true copy thereof to the adjutant of 
said Post, as hereinafter provided. 

Section 5. Such charge shall include the following: 

a. A certified or attested copy of the resolution authorizing the filing of 
such charge. 

b. The full name and address of the Post against which the charge is made, 
as well as the full name and address of the commander and adjutant of such 
Post. 

ce. A clear, concise and detailed statement of the facts upon which the 
charge is based. 

d. The section or sections of the national and Department Constitutions 
and By-Laws alleged to have been violated. 

e. Affidavits or documents substantiating the charge may be attached. 


Section 6. After a charge has been filed, the Department Commander shall 
forthwith cause a full investigation of the facts to be made. After such investi- 
gation, the Department Commander shall file a report and recommendation with 
the Department Executive Committee for its action thereon at its next meeting. 

Section 7. Proceedings relating to the cancellation, suspension or revocation 
of a Post charter may also originate with either the Department Commander or 
the Department Executive Committee. 

Section 8. The action of the Department Executive Committee in rejecting 
any charge or charges against a Post shall be final. 


II, RESOLUTION OF DEPARTMENT EXECUTIVE COM MITTEE 


Section 1. Should the Department Executive Committee determine by a major- 
ity vote that the Post should surrender its charter, said Department Executive 
Committee shall direct the defendant Post to surrender its charter for cancella- 
tion, and shall pass a resolution that unless the charter is so surrendered, prior 
to the date therein specified, a hearing and trial be held to determine whether the 
Post charter should be cancelled, suspended or revoked, and said resolution shall 
include the following: 

a. A statement that the Department Executive Committee has determined 
that a hearing and trial is warranted. 

b. Authorization and direction to the Department Commander and De- 
partment Adjutant to sign a formal complaint. 

ce. The names and addresses of the members of the subcommittee before 
which the hearing and the trial is to be held. 

d. The name and address of the Department Judge Advocate or special 
acting Department Judge Advocate who is to assist the committee. 
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e. Authorization to the subcommittee to hire such stenographic or other 
help as may be necessary and to incur such expense as may be necessary, 
Said expense, including the cost of stenographic report of the trial when 
ordered to be transcribed by the subcommittee or the Department Executive 
Committee, shall be taxed as costs against the Department, complainants or 
defendant Post in such manner and amount as the Department Executive 
Committee shall prescribe. 

f. That the subcommittee shall report its written findings of fact and 
recommendation to the Department Executive Committee at its next meeting, 
provided, however, that if the hearing or trial is not completed, a partial 
report shall be made. 

Itt. COMPLAINT 


Section 1. In all cases a formal complaint, in triplicate, shall be drawn by 
the Department Judge Advocate and signed by THE AMERICAN LEGION, through 
its Department Commander and Department Adjutant, setting forth the fol- 
lowing: 

a. A clear and concise statement of the facts upon which the charges are 
predicated. 

b. The origin of the charges. 

e. A copy of the resolution of the Department Executive Committee appoint- 
ing the subcommittee and its assistants. 

d. A copy of the Uniform Code of Procedure for the revocation, cancella- 
tion, or suspension of Post charters. 

e. The time within which an appearance or answer shall be filed by the 
Post, which shall be not less than 20 nor more than 60 days from the date 
of the service of a copy of the complaint. 

f. The time and place for the hearing and trial, which shall not be more 
than thirty days after the date of the expiration of the time for the filing 
of the answer. 

Section 2. Any such complaint may be amended by the subcommittee of the 
Department Executive Committee in its discretion at any time upon such terms 
as may be deemed just in the opinion of the said subcommittee. 


IV. SERVICE 


Section 1. The subcommittee shall cause a true copy of the complaint to be 
served on the defendant Post. 

Section 2. All complaints, orders and other process and papers of the subcom- 
mittee or of the department organization of THE AMERICAN LEGION may be served 
personally, or by registered mail, or by leaving a copy thereof at the principal 
office or headquarters of the intermediate body or Post, or place of residence of 
the person or officer to be served. The verified return by the individual serving 
the same showing service thereof in the manner herein provided, or the registry 
return receipt shall be proof of service. 

Section 3. All notices, orders, papers or other process which are to be served 
on the Department headquarters of THE AMERICAN LEGION, or the subcommittee 
appointed to conduct the trial, shall be deemed served if they are served on the 
Department Adjutant at Department headquarters, said service to be made as 
hereinabove provided. 

Section 4. Witnesses may be summoned by a notice signed by either the special 
acting Department Judge Advocate, the Department Judge Advocate, or by @ 
member of the subcommittee. 

Vv. ANSWER 


Section 1. The defendant Post shall file an answer to said complaint with the 
Department Judge Advocate at Department headquarters within the time specified 
in the complaint. The answer shall contain a clear and concise statement of 
the facts which constitute its defense. Any charge or specification in the com- 
plaint which is not expressly denied or explained in the answer shall be deemed 
to be admitted. 

Section 2. In the event that the complaint is amended during the course of the 
hearing or trial, the defendant shall be furnished with a copy of such amend- 
ment, and may file an amended answer to the said amended complaint within 
five days thereafter. 

VI. SUBOOMMITTEE 


Section 1. The subcommittee to hear and try and make written findings of fact 
and recommendations with reference to the matter of the cancellation, suspen- 
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sion or revocation of the Post charter shall be appointed by the Department Execu- 
tive Committee and shall consist of not less than three (3) members of the 
Department Executive Committee. No member of the Post under investigation 
shall be a member of such subcommittee. 

Section 2. Should no member of the subcommittee be a lawyer, opinions on 
questions of law may be obtained from the Department Judge Advocate. 

Section 3. A majority of the members of the subcommittee shall constitute 
aquorum. If for any reason there is less than a quorum, the hearing shall be 
adjourned until a quorum is present. 

Section 4. The duties of the Department Judge Advocate or special acting 
Department Judge Advocate shall be to see that the trial is prompt, complete and 
thorough, make all arrangements for the hearings, the summoning of all wit- 
nesses and the production of all papers. He shall see that all the orders of the 
subcommittee shall be carried out. He shall examine and cross-examine all 
witnesses. 

VII. HEARING AND TRIAL 


Section 1. The rules of evidence prevailing in courts of law and equity shall 
not be controlling. The subcommittee shall decide all questions arising as to the 
relevancy of the evidence and the regularity of the proceedings. 

Section 2. The subcommittee may hold its hearings in closed sessions or may 
open them to the public. The subcommittee shall hear witnesses on oath or 
affirmation. 

Section 3. Any party to the proceeding shall have the right to appear at such 
hearing in person, by counsel or otherwise, subject to such reasonable restrictions 
as may be placed on this right by the subcommittee, and to examine and cross- 
examine witnesses and to introduce documentary or other evidence. 

Section 4, Stipulations of fact may be introduced in evidence with respect to 
any issues. 

Section 5. Objection to the conduct of the hearing shall be stated orally to- 
gether with a short statement of the grounds of such objection and included in 
the stenographic report of the hearing. 

Section 6. Any party to the preceedings shall be entitled to a reasonable period 
at the close of the hearing for oral argument, which shall not be included in the 
stenographic report of the hearing. Briefs may be filed by the parties within the 
time fixed by the subcommittee. 

Section 7. In the discretion of the subcommittee, the hearings may be con- 
tinued from day to day, or adjourned to a later date, or to a different place by 
announcement thereof at the hearing by the chairman or vice-chairman of the 
subcommittee, or by other appropriate notice. 

Section 8. A stenographic report of the trial shall be made. 


VIII. REPORT OF SUBCOMMITTEE 


Section 1. The subcommittee, after it has completed its hearings, shall file 
the complete report of the proceedings had upon the trial, together with its 
written findings of fact and recommendations with reference thereto with the 
Department Adjutant not less than five (5) days before the next meeting of the 
Department Executive Committee, all of which shall be open to the inspection 
of all members of the Department Executive Committee as well as representative 
or representatives of the defendant Post. 

Section 2. The Department Executive Commitee shall consider said report 
and act thereon. 

Section 8. At the Department Executive Committee meeting at which the 
report of the said subcommittee is to be considered, one representative of the 
defendant post may, within the discretion of the Department Executive Commit- 
tee, be given the privilege of the floor for not more than one hour. 

Section 4. Should the subcommittee’s report be a partial report, the Depart- 
ment Executive Committee may continue the committee and authorize it to hold 
further hearings and present its final report at the next meeting of the Depart- 
ment Executive Committee. 

IX. APPEAL 


Section 1. Should the Department Executive Committee refuse to cancel, 
suspend or revoke the charter of the Post, such decision shall be final and no 
appeal can be taken therefrom. 

Section 2. Should the Department Executive Committee, upon a report of its 
subcommittee, cancel. suspend, or revoke the charter of the defendant Post, the 
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defendant Post and the National Adjutant shall be notified by the Department 
Adjutant of the decision of the Department Executive Committee, which notice 
shall be mailed within five (5) days after such decision has been rendered. 
Should the defendant Post desire to appeal from the decision of the Department 
Executive Committee, it shall serve its notice of appeal, signed by the Post 
Commander and Adjutant, on the Department Adjutant at Department Head- 
quarters within thirty (30) days from the date of said suspension, cancellation 
or revocation. 

Section 3. Upon receipt of said notice of appeal, the Department Commander 
shall immediately notify the National Commander of such appeal and shall 
cause the Department Judge Advocate, or acting Department Judge Advocate, 
and the subcommittee to submit all the papers and the complete record of the 
hearings to the National Commander. Upon receipt of the notice of appeal, 
the National Commander shall appoint a subcommittee of not more than five (5) 
nor less than three (3) members of the National Executive Committee for the 
purpose of hearing the appeal from the action of the Department Executive 
Committee. 

Section 4. The National Executive Committeeman, or alternate, from the De- 
partment of which the defendant Post is a part, shall not be eligible to serve 
on this committee. 

Section 5. This subcommittee of the National Executive Committee shall meet 
at least one day prior to the meeting of the National Executive Committee and 
to this committee the National Commander shall refer the complete record, in 
writing, of said proceedings with such exceptions thereto as are made by the 
defendant Post. 

Section 6. This subcommittee may make its recommendations merely from 
the records, or it may permit representatives of the Department or the defend- 
ant Post to appear and argue the matter before the committee, and it may, at 
such hearing of such appeal, take further evidence relating thereto under such 
rules and conditions as it may from time to time adopt. 

Section 7. This subcommittee shall review the cause and recommend to the 
National Executive Committee the action to be taken thereon. 

Section 8. The decision of the National Executive Committee based upon 
the report of this subcommittee, shall be final and there shall be no appeal 
therefrom. 

Section 9. The cost of the proceeding may be retaxed as the National Execu- 
tive Committee shall deem just and equitable. 


Mr. Kennepy. I also have a copy of the rules of our national execu- 
tive committee which I referred to as our governing body between 
national conventions. 

The CuarrmMan. Without objection, it will be placed in the record. 

(Material referred to follows:) 


RULES OF THE NATIONAL Executive COMMITTEE OF THE AMERICAN LEGION 


Adopted by the National Executive Committee November 21-22, 1940; Amended 
May 1-2, 1941; December 13-15, 1945; November 18-20, 1948; May 4-6, 1949; 
and November 17-19, 1950 


The following rules are based upon the report of the Special Code of Pro- 
cedure Subcommittee of the National Executive Committee, as adopted at the 
November 21-22, 1940, meeting, to take effect ten days from the date of such 
adoption, and amended at the May 1-2, 1941, December 13-15, 1945, November 
18-20, 1948, May 4-6, 1949, and subsequently revised by the November 17-19, 
1950, meetings of the National Executive Committee. 

The Code of Procedure, as set forth on the following pages, except as may be 
amended in the future, will govern all future meetings of the National Execu- 
tive Committee. 

E. A. BLACKMORE, National Adjutant. 


RULE 1. SELF-GOVERNING 


The National Executive Committee of The American Legion, as provided by 
the National Constitution of The American Legion, shall be a self-governing 
committee and transact business in accordance with the rules hereinafter set 
forth, subject only to the Constitution and By-Laws of The American Legion 
and mandates of the National Conventions. 
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RULE 2. OFFICERS 


The National Commander shall be the Chairman of the National Executive 
Committee, and the National Adjutant shall serve as Secretary. Any temporary 
vacancies, in such offices of Chairman and Secretary, shall be filled by action 
of the Committee, for the respective meeting in which the vacancy occurs. 


RULE 3. DUTIES AND POWERS 


The National Executive Committee is specifically empowered to exercise the 
following powers and rights, and may delegate to any subcommittee composed of 
members of the National Executive Committee authority to investigate and 
report back to the Committee on any of the following powers and rights: 

a. To make decisions on all matters, executive or administrative: Provided, 
however, That the said action so taken shall not be contrary to, nor in deroga- 
tion of, actions of the National Convention, except as provided by the resolution 
adopted at the Cleveland National Convention in 1936, as follows: 

“Resolved, That any policy adopted by the National Organization of The Ameri- 
can Legion by convention action shall be a mandate during the year of its adop- 
tion and thereafter shall continue as the national policy of the National Organ- 
ization unless changed by action of the National Executive Committee,” except 
that mandates pertaining to legislative action by the Congress of the United 
States shall extend only to the next succeeding session of Congress. 

b. To determine the number of members of all National Commissions, National 
Committees, Boards or Subcommittees of the National Executive Committee 
created by the National Commander not in conflict with the Constitution and 
By-Laws of The American Legion or the National Executive Committee and to 
ratify the appointments made by the National Commander. Such National Com- 
missions, National Committees, Boards or Subcommittees of the National Execu- 
tive Committee shall receive full instructions from the National Executive Com- 
mittee by resolution specifying their purpose, scope, function, and authority, 
and each National Commission, Board or Subcommittee of the National Execu- 
tive Committee which has met since the last meeting of the National Executive 
Committee and at least three weeks prior to the next ensuing meeting of the 
National Executive Committee shall prepare preliminary reports for distribution 
by the National Adjutant to members of the National Executive Committee pre- 
ceding any meeting, regular or special. 

ce. Upon any report made to the National Executive Committee by any National 
Commission, National Committee, Board or Subcommittee of the National Execu- 
tive Committee and containing any recommendation as to future conduct, or as 
to future policy of matters within their scope, the receiving, accepting or approval 
of such report shall not mean the adoption of such recommendations and each 
specific recommendation as to future conduct or as to future policy shall be 
embodied in a separate resolution for the consideration and action of the National 
Executive Committee. 

d. To make decisions when necessary, relative to expenditures for which 
appropriations have been made by the National Executive Committee, and to 
make emergency appropriations necessary to implement action by the National 
Executive Committee. 

e. To make appropriations, from funds not otherwise appropriated, of such 
additional amounts as may be recognized as emergency requirements. 

f. To explore matters requiring the attention of the National Executive Com- 
mittee and offer recommendations thereon to the National Executive Committee. 

g. To advise the officers or National Commissions with regard to problems 
arising in the performance of their duties or functions. 

h. In general, to perform between National Conventions any and all actions 
necessary and consistent with the exercise of administrative power by the 
National Executive Committee. 


RULE 4. POWERS OF THE COMMITTEE OVER ITS MEMBERS 


a. If a quorum is not present, the National Commander may order a call of 
the National Executive Committee and send for the absentees. 

b. In the case a less number than a quorum of the National Executive Com- 
mittee shall convene, those present are hereby authorized to send the Sergeant- 
at-Arms, or any other person or persons by them authorized, for any and all 
absent members present within the city where the meeting is being held. And 
this rule shall apply as well to the first meeting of the National Executive 
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Committee at the legal time of meeting as to each day of the session, after the 
hour has arrived, to which the National Executive Committee stood adjourned. 


RULE 5. DECORUM 


a. No member of the National Executive Committee, or other person except 
the Secretary and his assistants, shall visit or remain by the Secretary’s table 
while the yeas and nays are being called or counted. 

b. No member shall speak more than twice upon the same subject without 
leave of the National Executive Committee; nor more than once until every 
member choosing to speak shall have spoken. 

c. While the Commander is reporting or putting n question, none shall enter- 
tain private discourse, read, stand up, walk into, out of, or across the National 
Executive Committee room. 

d. No question shall be debated until it has been propounded by the Chair, 
and then the mover shall have the right to explain his views, in preference to any 
other member. 

e. While the Commander is putting the question, any member who has not 
spoken before to the matter may speak to the question before the negative is 
put. , 

f. During any debate, any National Executive Committeeman, though he has 
spoken to the matter, may arise and speak to the orders of the National Executive 
Committee, if they be transgressed, in case the Commander does not; but if the 
Commander stands up at any time, he is first to be heard. 

g. Whenever the National Executive Committeeman and the Alternate Na- 
tional Executive Committeeman from any Department shall be absent from 
any meeting or session of the National Executive Committee, the courtesy of the 
floor may be granted to an accredited representative of the Department not rep- 
resented; provided, however, that the right to vote shall not be transferred or 
delegated. 

h. Whenever a division of vote is to be determined on any question before 
the National Executive Committee, the Presiding Officer may determine division 
by: 
1. Viva Voce vote, with right of recourse to a “teller vote” or “roll call vote” 
as hereinafter provided. 

2. A teller vote whereby the yeas and nays may be counted by a rising vote 
with recourse to a roll call vote as hereinafter provided. 

3. A roll call vote may be directed by the Presiding Office to determine a 
division of vote on any question. A roll call vote shall be taken upon the request 
of three members. 

4. On any Viva Voce vote or teller vote, any member of the National Executive 
Committee shall have his vote recorded upon his request. 


RULE 6. COMMITTEE OF THE WHOLE 


a. When the National Executive Committee shall resolve itself into the Com- 
mittee of the Whole, the Commander shall leave the chair and appoint a chair- 
man to preside over the Committee of the Whole. 

b. The Committee of the Whole shall consider and report on such subjects as 
may be committed to it by the National Executive Committee. The rules of the 
National Executive Committee shall be observed in the Committee of the Whole, 
so far as they are applicable, except the rule limiting the time of speaking, con- 
cerning the previous question, and taking the yeas and nays. The proceedings 
in the Committee of the Whole shall not be recorded on the minutes of the 
National Executive Committee, excepting so far as they are reported to the 
National Executive Committee by the chairman of the Committee of the Whole. 


RULE 7. ORDER OF BUSINESS 


The order of business of the National Executive Committee shall be: 

1. Posting of the Colors. 

2. The Invocation. 

8. Call the roll. 

4. Read the minutes of the former meeting. 

5. Dispose of letters or communications. 

6. Receive reports from National Officers of The American Legion. 

7. Receive reports from National Commissions, National Committees, Boards 
and Subcommittees of the National Executive Committee. 
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8. Receive resolutions, motions and petitions. 

9. Act upon unfinished business of the preceding day and resolutions lying 
over from the previous day. 

10. Appointment of members of standing or special Commissions, Committees, 
Boards or Subcommittees of the National Executive Committee. 

11, Miscellaneous business. 

12. Retirement of the Colors. 


RULE 8. FISOAL POLICY 


All matters of business affecting the fiscal policy of The American Legion, or 
financial matters outside the scope of mandates of the National Convention, in- 
eluding the making, cancellation, abrogation or modification of any contract to 
which the National Organization is a party, shall be considered under a first and 
second reading, with not less than four hours intervening. The second reading 
of the said matter so presented shall be held not less than four hours after the 
first reading of the matter under submission, and it shall be required that the 
subject matter, i. e., the motion or resolution or report, be printed, typewritten 
or mimeographed, and a copy thereof placed on the desk of each National Execu- 
tive Committeeman attending said meeting, at the time of the first reading, for 
the purpose of consideration of such motion, resolution, or report between the 
first and second reading. Final action shall be taken only upon the second 
reading thereof; Provided, however, That matters and resolutions approved by 
and contained in the report of the National Finance Commission with favorable 
recommendation for immediate action may be considered at the time of the 
report of said National Finance Commission. 


RULE 9. PROCEDURE 


a. Letters and communications addressed to the National Executive Committee 
or to the National Commander, the National Adjutant or any other National 
Officer and by them referred to the National Executive Committee shall be read 
(or published to the members, if such be of import) by the National Adjutant. 
Such letters or communications shall be disposed of in one of the following ways: 

1. By a motion to accept. Such a motion shall have the effect of approving 
the subject matter and should include specific instructions for further dis- 
position, i. e., by directions to the National Commander, National Adjutant 
or other proper officer; by reference to an appropriate Commission or Com- 
mittee or other proper instruction. 

2. By a motion to receive and file. Such a motion shall denote neither 
approval nor disapproval of the subject matter and shall require no action 
on the part of National Officers or others beyond a formal reply should such 
be required. 

3. By a motion to reject or decline. Such a motion shall mean disapproval 
and should include specific instructions for further disposition as contem- 
plated in paragraph 1 above. 

b. Reports of officers shall be acted upon directly by the National Executive 
Committee, except that by direction of the National Executive Committee a 
report of any officer may be referred to a Subcommittee of the National Executive 
Committee for study and report thereon ; Provided, however, That such reference 
shall not continue beyond the meeting of the National Executive Committee to 
which such officer’s report is first submitted. 

Reports of officers shall not be altered or amended by the National Executive 
Committee nor may any such report be rejected. In the event that the National 
Executive Committee shall not agree with the report or any statement herein 
contained, then, and in such event, if the presiding officer or the Executive Com- 
mittee so determines, a separate memorandum shall be prepared setting forth the 
objections which such memorandum, if approved by the National Executive 
Committee, shal) be filed with the report. Any such memorandum, when sub- 
mitted, shall be subject to amendment. 

Reports of officers shall be disposed of by motion as follows: 

1. To approve the report. Such action shall constitute approval of the 
statements made in the report. 

2. To disapprove the report. Such motion shall have the effect of dis- 
approving any or all statements in the report, but such motion shall prevail 
only in the event that a memorandum setting forth the objections to such 
report shall have been adopted. 
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8. To receive and file the report. Such action shall constitute only a 
routine disposition of the report. A negative vote on motions 1 or 2 shall 
automatically cause the report to be received and filed. 

c. Reports of National Commissions shall include a report of the National 
Committees assigned to them, except that for good reasons by direction of the 
National Commander a National Committee may report direct to the National 
Executive Committee. 

Reports of National Commissions, National Committees, Boards or Subcom- 
mittees of the National Bxecutive Committee shall be received and shall then be 
subject to disposition on the following motions: 

1. To approve the report. Such action shall constitute approval of the 
statements made in the report, subject to the procedure outlined in Rule 3-c 
of the Rules of this committee. 

2. To receive and file the report. Such action shall constitute only a 
routine disposition of the report. 

3. To re-commit the report. Such action shall return the report to the 
Commission or Committee of origin for further study and report and may be 
accompanied by specific instructions. 

4. To commit the report to a special Subcommittee of the National Execu- 
tive Committee. 

Such action shall contemplate specific study and such Subcommittee shall 
return the report with recommendations. 

5. To commit to the Committee of the Whole. Upon adoption of such 
a motion, the National Executive Committee shall resolve itself into a Com- 
mittee of the Whole and may thereafter alter or amend the report in 
whole or in part. The results of such action, however, shall again be 
submitted to the National Executive Committee for final disposition. 

A negative vote on motion 1 shall automatically cause the report to be 
received and filed. 

d. Any member of the National Executive Committee shall be privileged to 
present a resvlution in his own right in any of the following ways: 

1. Under a proper order of business, in which case the subject matter 
thereof shall be germane. 

2. Under miscellaneous business. 

3. Upon unanimous consent of the Committee at any session of the Na- 
tional Executive Committee, at an appropriate interval in the order of 
business. 

4, Under a suspension of the rules. 

e. All National Commissions, National Committees, Boards or Subcommittees 
of the National Executive Committee shall be required to present in resolution 
form all recommendations as to their future conduct or future policy as to matters 
within their scope and functions upon which it is desired or required that the 
National Executive Committee take action as contemplated in Rule 3, paragraph 
e. Such resolutions shall be filed with the Subcommittee on Resolutions prior to 
the first session of any meeting of the National Executive Committee at which 
action thereon is contemplated. 

The Subcommittee on Resolutions shall report such resolutions to the National 
Executive Committee with appropriate recommendations immediately following 
the disposition of the report of the National Commission or Committee con- 
cerned. 

f. Matters emanating from Posts, Departments or other sources and from the 
American Legion Auxiliary or the National Society of the 40 and 8 shall be 
defined and classified as : 

1. Legion-sponsored matters : 

a. Resolutions of properly constituted American Legion organizations, to-wit: 
Posts and intermediate bodies (which have been approved by their Department 
Convention or Department Executive Committee), Department Executive Com- 
mittee, Department Convention, National Convention or resolutions submitted 
by any National Commission or Committee. 

b. Resolutions emanating from the National Organization of the American 
Legion Auxiliary or any official component thereof. 

ec. Resolutions emanating from the National Organization of the Forty and 
Right or any official component thereof. 

d, Official communications or directives of the National Commander. 

e. Official communications of National Officers of The American Legion. 

2. Official matters: 
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Official matters are those which originate with American Legion officers or 
officials such as Commanders or other officers of Posts, intermediate bodies, De- 
partments, the President of the National Organization of the American Legion 
Auxiliary or the Chef de Chemin de Fer of the Forty and Hight. 

General matters : 

General matters are those which originate with individual members of The 
American Legion, individual citizens or as a result of communications from 
organizations or their officials not affiliated with The American Legion or from 
agencies of Government. 

Such matters shall be disposed of as follows: 

Whenever matters or communications are received at National Headquarters 
of The American Legion, the National Adjutant shall analyze the subject matter 
and take action in one or more of the following ways: 

a. Determine, in accordance with his good judgment. whether or not such 
matter or communication is basically administrative in nature, and if so, refer 
the matter to the appropriate Administrator, Director or Executive for dis- 
position. 

b. If in the judgment of the National Adjutant the subject matter be of pri- 
mary concern to or related to a program or function of one of the National 
Commissions, he shall refer the same to the appropriate Commission for action 
or for consideration by the Commission looking toward presentation to the Na- 
tional Executive Committee. 

e. Matters which do not fall within the above classifications or which in the 
opinion of the National Commander or National Adjutant involve questions of 
organizational policy of sufficient importance to be considered directly by the 
National Executive Committee shall be referred to the Subcommittee on Resolu- 
tions of the National Executive Committee for disposition. 

d. The National Executive Committee, with the exception of the latitude in 
paragraph ¢c above, will directly consider only matters which bear the prior 
approval of a Department Convention or Department Executive Committee, or 
referred to it by the National Convention, or which may be recommended to it 
by the National Commander, or be presented to it through the governing body 
of either the American Legion Auxiliary National Organization or the Forty and 
Hight National Organization. All other matters, as hereinbefore defined, which 
do not have the sponsorship specified in this paragraph may become eligible 
for consideration by the National Executive Committee oniy in the event that 
they have been recommended for approval to the National Executive Committee 
by a National Commission of The American Legion. 

e. The National Adjutant shall keep and maintain a register of all matters 
officially received from a Department (i. e., from any Department Convention, 
Department Executive Committee) or sponsored by a National Executive Com- 
mitteeman, referred to Commissions, and shall report these referrals to the 
National Executive Committee in written form at the regular May and Novem- 
ber meetings of the National Executive Committee in order that National 
Executive Committeemen from the respective Departments shall be informed of 
the referrals previously made concerning matters which originate within their 
respective Departments. This register will be continuous from meeting to 
meeting and continue to list a subject once placed thereon until it is reported 
as disposed of. 

f. National Commissions when submitting their reports to the National Execu- 
tive Committee shall include therein a record of the disposition of all matters 
preciously referred to them and shall designate each by its register number 
if in that category. 

Resolutions referred to Commissions and upon which such Commissions 
shall have acted in an administrative or in such other manner or shall satisfy 
the purport of the resolution need only be reported to the National Executive 
Committee as to disposition. Resolutions referred to Commissions for study 
and report and referred by such Commissions to the National Executive Com- 
mittee for final action shall be filed with the Subcommittee on Resolutions as 
contemplated in pargaraph e above, with recommendation as to their dis- 
position. 

RULE 10, FORM OF RESOLUTIONS 


a. Resolutions which shall be offered as the direct action of the National 
Executive Committee shall be prepared in appropriate form containing such 
informative preamble in the form of “Whereas” followed by statements of fact 
and shall conclude with a Resolving clause or clauses which shall specifically 
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set forth that statement or declaration is to receive action of the Nationa} 
Executive Committee. Such Resolving clause or clauses shall contain the fol- 
lowing leading language: 

“RESOLVED, By the National Executive Committee of The American Legion 
in regular (or special) meeting assembled in Indianapolis, Indiana (or other 
place), on (date or dates) that, etc.—and be it further 

“Resolved 

“RESOLVED, That, etc.” 

b. Resolutions of Posts, intermediate bodies or other officially constituted 
subordinate organization which shall have received favorable action by their 
respective Department Conventions or Executive Committee and which shall 
have an appropriate endorsement thereof in resolution form shall be acted upon 
by the National Executive Committee in the form of a final Resolving clause 
in the following leading language: 

“And be it finally Resolved, By the National Executive Committee in regular 
(or special) meeting assembled in Indianapolis, Indiana (or other place), on 
(date or dates) that, etc.” 

ec. Resolutions of Department Conventions or Department Executive Com- 
mittees shall be similarly acted upon by the National Executive Committee in 
the form of a final Resolving clause as contemplated in paragraph b above: 


RULE 11. SUBCOMMITTEE ON RESOLUTIONS 


The Subcommittee on Resolutions of the National Executive Committee shall 
meet at least two days prior to any regular meeting of the National Executive 
Committee held in May and November of each year or any adjournment thereof. 

The Subcommittee shall prepare a digest and such supplements thereto as 
may be necessary of all resolutions considered by it and for presentation to 
this Committee, together with the recommendation of the Subcommittee. 

The digest of resolutions and supplements thereto shall be placed on the 
desk of each Committeeman at the opening of the various sessions. 

The Subcommittee shall have the cooperation of all officers, employees and 
members of Committees and Commissions to obtain such information, facts 
and advice as it may deem necessary to carry out its responsibilities and duties. 

The Subcommittee shall have authority to alter, amend, redraft or substitute 
for any resolution submitted to it for presentation to the National Executive 
Committee: Provided, however, That the Subcommittee shall report the original 
resolution and its reason for any change. 


RULE 12. TRANSACTION OF BUSINESS BY MAIL, TELEGRAPH OR BY TELEPHONE 


The National Executive Committee, without meeting together, may transact 
business by mail or by telegraph or by telephone on a matter of extreme urgency 
not involving the establishment of any new policy and on which action cannot 
be delayed to the next regular meeting, by voting upon proposed resolutions 
mailed or telegraphed or telephoned to them by the National Adjutant, with 
the approval of the National Commander. Thirty days shall be allowed for the 
return, by mail or telegraph or telephone, of the votes thereon to the National 
Adjutant. The voting shall be considered closed at the end of the thirty days: 
Provided, That three-fourths of the members of the National Executive Com- 
mittee have returned their votes by that time, or it shall be considered closed at 
any time prior thereto if and when all the members shall have returned their 
votes: Provided, further, That in the event one-third of the committee in writing, 
objects to the ballot by mail or by telegraph or by telephone, the matter shall not 
be decided and will be considered as the first order of business at the next 
regular or special meeting: Provided, further, That thereafter the National 
Adjutant shall notify the committee of the action taken. 


RULE 13. SUSPENSION OF RULE 


No standing rule or order of the National Executive Committee shall be 
suspended without one hour’s notice being given of the motion therefor, and 
no rule shall be suspended except by a vote of two-thirds of all the members 
present. 

RULE 14. ROBERT'S RULES OF ORDER TO GOVERN 


Except as otherwise herein specifically provided, Robert’s Rules of Order, Re-~ 
vised, shail govern. 
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The Cuairman. I think your magazine has done a lot of good with 
the stories you have published, Mr. O’Neil. 

Mr. O’New. Thank you very much. 

The Cuamman. Our committee is trying to protect the name of the 
veterans and people who are good enough to contribute to the good 
veterans’ organization. By trying to expose some that we consider not 
to be good, we may at the same time do some damage to our reputable 
veterans’ groups. 

We are going to go all the way through on this subject. I under- 
stand that there is another committee of Congress that is going into. 
other points of this question. Of course, we are limited to the vet- 
erans’ field. 

Judge Shuford, do you have any questions ¢ 

Mr. Suurorp. No questions, Mr. Chairman. 

The Cuamman. Mr. Sisk. 

Mr. Sisk. Mr. Chairman, I feel that, in general, the statement by 
Mr. Kennedy has pretty generally covered the position that you take 
with fund-raising activities. As I understand it, you have certain 
authority in your national executive committee to control fund-raisin 
activities, although there is certain leeway given at the State level. 
Do I understand that you are in a position to step in, in that case, 
if you feel that something is unethical? Is that correct? 

r. Kennepy. I would like to have Mr. Hauck talk about that. He 
has worked closely with our national adjutant and is more familiar 
with the internal regulations than I am. 

Mr. Hauck. Mr. Sisk, I believe the answer is that we could control 
it by the revocation of charters if they did something that was un- 
ethical. The national executive committee would determine that it 
was not in the best interests of the American Legion, and they could 
revoke the charter of the department. The departments can revoke 
charters of their posts. 

Mr. Sisk. So, actually, you do have what you might call a pretty 
tight rein then, on this sort of thing? 

Mr. Hauck. I believe that we do, sir. 

Mr. Sisk. Let me ask this question, which is a general question: To. 
what extent are fund-raising activities of this kind beneficial to your 
organization? In other words, to what extent do you depend on 
fund-raising activities, outside of those which you mentioned ? 

Mr. Kennepy. We do not depend upon any kind of fund-raising 
activities on the national level. Those were collected in the 1920’s 
with the exception of one, the emergency fund, and this fund is used 
mostly for flood situations which have occurred in Texas, New York, 
New Jersey, and Connecticut over the past years. 

The national commander would send a letter to the various State 
organizations, appealing for help in those local communities. That, 
is what it has been used for. 

The national office does not depend to any extent whatsoever on 
any solicitation of funds. 

As I said, those two big items were collected way back in the 1920’s. 

Mr. Sisk. I believe that is all I have for the moment. 

The Cuarrman. Mr. Haley. 

Mr. Hatery. I do not believe I have any questions, Mr. Chairman. 

The Cuatrman. Mr. Mitchell. 

Mr. Mrrcuett. I have a question, Mr. Chairman. 

22109—58——4 
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Mr. Kennedy, you stated that you have received some complaints 
from local posts or departments concerning certain activities that 
they engaged in where their reputation had suffered. 

Mr. Kennepy. I do not think I said we had received any com- 
plaints. I think the magazine articles had been written without being 
prompted by complaints as to local posts or organizations. 

Mr. Mrrconety. Have you had any reports from your respective de- 
partments or local posts? 

Mr. Kennepy. I personally have not; no sir. I do not know 
whether these gentlemen have or not. 

Mr. Mrrceweit. Do you have any information as to any particular 
firm, organizations, or individuals who were spelled out in the article 
as being undesirable for the post? 

Mr. Kennepy. I do not think any names were mentioned. 

Mr. O’Nem. We have had letters, Mr. Mitchell, from individuals 
in various parts of the country, complaining about fund-raising ac- 
tivities, directed at other groups, not the American Legion, which 
has caused us no end of trouble. This was one of the reasons that 
prompted the articles in the Legion magazine. 

In fact, I have a letter here of February 7, from a lady from Iowa, 
dealing with an appeal for a donation of money from NAVEC. 

Mr. Sisk. Would the gentleman yield at this point? 

Mr. Mrreneti. Yes. 

Mr. Sisk. Do I understand that you have had no occasion of a 
complaint where the name of the American Legion has been used, 
without permission, to collect funds? 

Mr. O’Net. That is correct, Mr. Sisk. We have received no com- 
plaints in the magazine dealing with the fund-raising activities of the 
American Legion. 

Mr. Sisx. I wanted to make it clear. I am sure the American 
Legion has not participated of its own volition. The point I wanted 
to make clear was the fact that there have been instances of misrepre- 
sentations, names of organizations used when, actually, it was an 
unauthorized use. The point that I want to make clear is: Do I 
understand that you have had no occasion where the name of the 
American Legion has been used as an unauthorized front, you might 
say, for some organization ? 

Mr. O’Net. None have been called to my attention, Mr. Sisk. 

Mr. Sisk. I want to thank the gentleman for yielding. 

Mr. Suurorp. Will the gentleman yield ? 

Mr. Mrrcuetu. I will yield. 

Mr. Suurorp. Is it possible, Mr. Kennedy, for your national head- 
quarters to promulgate a rule requiring each department or each post 
to submit the fund-raising plans through the national headquarters 
and have it approved by the national headquarters? 

Mr. Kennepy. It would have to be enacted, Judge, by the national 
executive committee, which is our controlling body between conven- 
tions. 

Mr. Suvurorp. Do you think any such rule or regulation would have 
a beneficial effect ? 

Mr. Kennepy. I do not know. It is a hard thing to answer, Judge. 
You get down to the personal element. We have 17,004 posts, divided 
up into 49 continental departments and 8 or 9 outside of the United 
States. It could be done, I presume, but whether or not it could be 
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actually enforced and policed, that would be something else. It 
would be pretty difficult. 

Mr. Suurorp. You think it would be an impractical idea? 

Mr. Kennepy. That is the point. I do not want to say we hold any 
brief for any crooked post, no matter where it is. 

Mr. Suurorp. I understand. 

Mr. Krennepy. Such a rule could be adopted, if the majority voted 
for it. Whether it could be enforced from a practical angle, I do not 
know. 

Mr. Hatey. Will the gentleman yield ? 

Mr. MircHet.. Yes. 

Mr. Hater. Mr. Kennedy, you say that this could be put into effect 
by the executive committee. Would it take a change of your con- 
stitution, and, therefore, it would have to go before the national 
executive committee ? 

Mr. Kennepy. Depending on the rule. If it was a change in the 
constitution, that would have to be acted upon at a national conven- 
tion, which is held once a year, and an amendment to the constitution 
and bylaws would have to be voted on by the delegates at the national 
convention. 

Mr. Hater. It could not be done by the executive committee ? 

Mr. Kennepy. Between the national convention, it could not be 
done. If this rule or change that Judge Shuford has in mind neces- 
sitated an amendment to the constitution and bylaws you are abso- 
lutely right. That would have to be acted upon at a national con- 
vention. 

Mr. Hatey. The same thing would apply to the departments? As 
i matter of fact, the departments of the American Legion have a 
broad latitude in making the rules and laying down the regulations for 
their posts. 

Mr. Kennepy. That is right, Mr. Haley. It is the same procedure. 
The departments have their own executive committees, and they have 
their own State conventions. 

Mr. Hater. Thank you. 

The Cuatrman. Without objection, I will insert at this point cer- 
tain information from various American Legion departments. 
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How would you feel if you were alone and forgotten on Christmas 
morning? Could it happen to you? It certainly could. How do you 
know you won't be hospitalized on Christmas Day? 


In the State of Ohio there will be thousands of Veterans conf in- 
ed to Veterans Administration and State Hospital beds during the holi- 
day season. The American Legion, through its "Gifts for the Yanks 
Who Gave" program, will provide them with tax-free cigarettes, sport 
shirts,socks, and other items bright their holiday season. 


Join the ranks of the volunteers and step out smartly in support 
of this program. The Americaa Legion of Ohio, 1373 East Broad Street, 
Columbus, pays all the administration expense except printing and 
postage of "Gifts for the Yanks Who Gave". Your gift is a 100% gift 
to a Yank who gave. 


All individual gifts of $1.00 to $5.00 are acknowledged with a 
billfold type card. 


All gifts of $5.00 or more from individuals, Posts and dther 
groups earn a recognition certificate suitable for framing. 


Complete the attached form and return it with your contribution. 
Make checks or money orders payable to "Gifts For Yanks". 


*Deductible. from your income tax. 





THE AMERICAN LEGION OF OHIO 


Station E, Box 57 


Columbus, Ohio 


I consider it a privilege to contribute to "Gifts for the Yanks 


Please give me credit for $ 
Send my card or certificate to 


Who Gave". 


Name 


Street Address 


City 





If this is a Post or Group donation, give name here 
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THE AMERICAN LEGION, DEPARTMENT OF WISCONSIN 
FINANCIAL STATEMENT 


Rehabilitation stamp drive, Sept. 1, 1956, to Aug. 31, 1957 





Income: 
| ee ee ee ee eee. a ee $20, 283. 58 
nN INN erg ok hen meee ee 47.33 
hth be RR edits Detain Gn kno dbikb atid dhlthdeeconenni 20, 330. 91 
Expenses : 
Mailing expenses : 

1. U. S. Government (permit, 2d-class mailing) ..._....---- 10. 00 
2. National headquarters (mailing strips) -.....-.--__-~- 79. 97 
3. Western States Envelope Co. (mailing envelopes) __.._- 348. 75 
ee eee 833. 91 
5. Checker Express (express charges) -.....-_-----------_ 16. 09 

6. Ziffrin Truck Lines (shipping charges on national head- 
ei ike ete crenention 14. 36 
7. Perry Printing Co. (addressing out-of-State envelopes) —_ 12. 96 

Printing expenses : 

1. Berlin Shopping News (printing 80,000 letters) _..._____ 256. 00 
2. Globe Printing Co. (folding letters) ......-..----.-.-_- 142. 34 
3. National headquarters (84,800 envelopes) —-......-..--- 256. 00 
4. Moebius Printing Co. (rehabilitation stamps) ......_-_- 2, 155. 66 

5. Perry Printing Co. (2 cuts, rehabilitation stamps for 
ID ls cl ihe anheap an dliiedllbbseoanthiwediiioncres nos annex 54. 43 
6. Siekert & Baum Co. (ring binder and filler) _.____.__----_- 10. 00 
I cacti Mites ame Siena eee tas nsdn sigs inghaledithe iiiglteaeas 4, 190. 47 
NN cae ol ei hae atte Ee anlage ett ant ieee dere cael ine 16, 140. 44 


Certified to as a correct accounting of all funds received and disbursed. 
Dated August 20, 1957. 
Rosert G. WILKE, 
Department Adjutant, the American Legion, 
Department of Wisconsin. 


THE AMERICAN LEGION, 
DEPARTMENT OF VERMONT, 
OFFICE OF THE DEPARTMENT SERVICE OFFICER, 
Veterans’ Administration, White River Junction, Vt. 


REHABILITATION STAMP PROGRAM 


DEAR LEGIONNAIRE: 


“To consecrate and sanctify our comradeship 
By our devotion to mutual helpfulness.” 


No doubt you have repeated this phrase many times. How many members 
have given time and thought to such a statement? 

How can you help to accomplish the fulfillment of devotion and concern for 
our less fortunate comrades? This can be achieved by contributing to the re- 
habilitation stamp program as generously as your conscience will permit. 

All money received will be used exclusively for relief purposes. Under the 
present setup, 25 percent of all contributions is placed in the child-welfare fund 
for the care of children of veterans who are incapacitated, either by hospital- 
ization or inability to work, on account of their disabilities. 

I feel sure you would want this good work to continue. I urge you to send 
in your contribution as soon as possible. 

Make your remittance payable to the Rehabilitation Fund, the American 
Legion. 
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Use the addressed envelope, giving your name and number of your post. 
On behalf of the Committee: 
WILLIAM C. WirLiaMs, Director. 
Ray GREENWOOD, 
Department Commander. 
Emizio 8. I@LEsias, 
Department Adjutant. 





OP y 
BOX 2509 PHONE 3-4631 
RALEIGH. NC. 


Dear Legionnaire, 


Many of North Carolina's disabled veterans, and veterans’ 
widows, orphans and dependents are receiving much needed bene- 
fits. Not just the hundreds of dollars paid them, but real 
help with their many problems -- through our American Legion. 
This is our Rehabilitation and hospital program. 


Today there are thousands more who need our assistance. 
And these stamps -- that you and other North Carolina Legion- 
naires buy -- pay for much of it. You have the opportunity 
through the annual Rehabilitation Stamp campaign to partici- 
pate in this service. 


Give as generously as you can. And whether you are con- 
tributing one dollar, five, ten or twenty -- send it in now. 
And use the stamps. Their use on your mail may call attention 
of our services to some veteran in need. Additional stamps 
are available on request. 


This year we are asking you to help more of North Caro- 
lina's veterans. With war time veterans reaching advanced 
age, their injuries and diseases are becoming more disabling. 
All of the veterans hospitals are filled to capacity and many 
new disability claims are being filed daily. We must provide 
rehabilitation experts at the service of those in need. 


You'll be proud to know that last year your dollars pro- 
vided assistance to 10,422 veterans in our claims department 
alone. Many more received help in hospitals. 


Give generously and help those who gave the most. Thanks. 


Sincerely, 
nats 
jo f 


Department Commander 
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THE LAWS PERTAINING TO VETERANS 
RIGHTS AND BENEFITS ARE MANY ANO 


TECHNICAL, HIGHLY TRAINEO EXPERTS 
ARE NEEDED TO KEEP UP WITH AND 
INTERPRET NEW LAWS. LEGION SERVICE 


OFFICERS ARE TRAINED REHABILITATION 
EXPERTS WIiTH YEARS OF EXPERIENCE 
BEHIND THEM 


THE GOVERNMENT AGENCY GIVEN THE 
RESPONSIBILITY OF AOMINISTERING 
VETERANS’ BENEFITS, THE VA, must 
RATE CLAIMS ANO AWARO BENEFITS ON 
THE RECOROS PRESENTED TO THEM, 
MANY CLAIMS ARE OENITEO BY THE VA 
FOR LACK OF EVIDENCE OR IMPROPER 
PREPARATION OF THE DOCUMENTS, 
Your LEGIoOn SERVICE OFFICER 
ADVISES VETERANS OF THE EVIOENCE 
NEEDED IN INOIVIOUAL CLAIMS AND 
ASSIST THEM IN SECURIAG ANDO PRE- 
PARING THIS INFORMATION, He THEN 
PROPERLY PRESENTS THE CLAIM TO THE 
VA AS PERSONAL REPRESENTATIVE 
(ATTORNEY-+tn-FacT), OF THE 
VETEKAWN CLAIMANT 








LEGION SERVICE OFFICERS TAKE THEIR 
SERVICES TO VETERANS WHO ARE NOT 
ABLE TO COME TO THEM. Visits To 
PATIENTS IN HOSPITALS ANO PRIVATE 
HOMES 1S A PART OF THEIR EVERYDAY 


THE AMERICAN LEGION HAS DEVELOPED A 
HARD-HITTING MACHINE WHICH, DOWN 


THROUGH THE YEARS, HAS BECOME A wees. 

POTENT FACTOR FOR SECURING BENEFITS 

FOR THOSE WHO SERVED ANDO FOR THEIR 

DEPENDENTS. THE REHABILITATION 

SERVICE WAS DEVELOPED BY THE 

AMERICAN LEGION TO SERVE VETERANS 

WHO SEEK BENEFITS PROVIDED FOR ALL MONEY CONTRIBUTED TO THE NORTH 

THEM BY FEDERAL LAW THROUGH THE CAROLINA DEPARTMENT REHABILITATION 

VETER ANS AOMINISTRATION, STAMP FUND {iS USEO BY THE AMERICAN 
LEGION IN NORTH CAROLINA EXCLUSIVELY 

THE DEPARTMENT OF NORTH CAROLINA TO HELP SECURE BENEFITS PROVIDED BY 

MAINTAINS ACCREDITED REPRESENTATIVES FEDERAL LAW FOR VETERANS AND 

1m EACH OF THE VETERANS ADOMINIS- THEIR DEPENDENTS. 

TRATION INSTALLATIONS IN NORTH 

CAROLINA TRAINED MEN AND WOMEN OEVOTE FULL 


TIME TO HANDLING VETERANS’ PROBLEMS 
PERTAINING TO COMPENSATION, PENSION, 
HOSPITALIZATION, EDUCATION AND 
TRAINING, HOME AND BUSINESS LOANS, 
BURIAL ALLOWANCES, INSURANCE AND 
OTHER BENEFITS. ASSISTANCE TO wioows 
AND ORPHANS ARE SERVICES GIVEN DAILY 
BY AMERICAN LEGION SERVICE OFFICERS. 
THEY ARE PERSONAL REPRESENTATIVES 





THE MONEY YOU CONTRIBUTE TO THE ANO NO CHARGE tS EVER MADE FOR 
AMERICAN LEGION REHABILITATION THEIR SERVICES. 

FUND MAKES POSSIBLE THE ASSISTANCE 

GIVEN TO OEPERDENT CHILOREN, WIDOWS IT &S MOT NECESSARY THAT A VETERAN 
AND ORPHANS BY THE DEPARTMENT OF GE A MEMBER OF THE AMERICAN LEGION 
NORTH CAROLINA GF THE AMERICAN IN ORDER TO OBTAIN THESE SERVICES. 
LEGION, MANY MORE NON-MEMBERS THAN MEMBERS 


ARE ASSISTED BY LEGION SERVICE 
OFFICERS. MEMBERSHIP SOLICITATION 
1S MOT A DUTY OF AMERICAN LEGION 
SERVICE OFFICERS. 


METHODS OF FINANCING A POstT BASEBALL PROGRAM 


The financing of a baseball program is possibly the most difficult of all 
problems faced by a post. In order to succeed in any type program there are 
certain basic principles that should be followed. Financing a baseball program 
is not any different. There are no easy ways to finance your program. Any 
promotional project to finance a program requires a maximum amount of work 
and effort. Remember these points in the consideration of any proposal: 


gs your proposed project been used before and if it was, what was the 
result? 
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2. Check your community’s population and prevailing resources and indus- 
tries. These could aid you in determining the type project you could use. 

8. The committee should give careful study to the field of promotion. If the 
project you plan to use is presently being used by another local organization or 
group, then attempt a different type project. 

4. Does your baseball athletic committee coordinate the activities of all mem- 
bers working on the project? 

5. Success will depend upon careful planning, your committees leadership, and 
hard work. 

6. See that your local sports writers and sports announcers are fully informed 
in advance of your project plans and specify the use of the funds to be received. 
A well-informed press will invariably result in good publicity. Good publicity is 
invaluable in any promotional project. 

7. Make the complete arrangements for promotions as far in advance as 
possible. 

8. Make a check sheet of the details to be covered in any promotion. 

9. Fully inform your post at meetings and by post card of promotions for your 
baseball fund. 

10. Always express in some manner your appreciation of aid given by others. 

11. Never solicit from anyone more than once a year or per season. 

Following are promotions that have been used successfully by posts for many 
years. 

Posts have financed junior baseball through the use of penny bubble gum, 
chewing gum, and candy machines. These machines are placed throughout the 
city in spaces donated by merchants and businessmen. The initial six machines 
are financed by the post. As the returns are brought in, a specific percentage is 
used to repay the post for the machines while the remainder goes into the junior 
baseball fund. One post now has 75 of these machines and sponsors baseball, 
basketball, and football teams. 

A successful program has been financed for several years in a small Virginia 
town by mailing complimentary season tickets to its citizens. Each March or 
April a season pass is mailed out with an accompanying letter giving a report 
of the past year’s finances and the team’s records. The purpose of the junior 
baseball program is also reemphasized. Invariably, enough aid is received vol- 
untarily from citizens to sponsor a four-team junior baseball league each sum- 
mer. There is no charge for admission to games. The center of this small com- 
munity’s youth-activity program revolves around American Legion junior base- 
ball. 

The use of booster or season tickets good for any game are used in many com- 
munities. These tickets have the team’s home schedule printed on them. Per- 
mit your players to sell the tickets. They will probably be more successful than 
your post members. 

In areas where it is permitted, raffles and bingo parties are used extensively 
by posts for their athletic accounts. A local legionnaire who is in business usu- 
ally offers merchandise at cost for prizes. A good publicity campaign is nec- 
essary to make this promotion successful. 

Fish fries and barbecue dinners are methods of raising finances for Legion 
teams. Several of these, properly organized and conducted during the year, will 
raise a sufficient amount to field several teams. 

Some posts print a junior baseball program each season. Along with the 
ads it includes a message from the post commander or baseball chairman, the 
names of the members of the baseball committee, the purposes of the program, 
a report of the past year’s activities, the coach or coaches’ names, the 
team or teams’ schedule, and several lucky numbers. During the season, draw- 
ings are made for lucky number winners and appropriate prizes are then 
awarded. Ads are solicited for the program from all supporters of junior base- 
ball. The amount received is enough to print the program and finance a year’s 
baseball program. 

In many smaller cities and towns a special opening night is held. As in most 
promotions, a maximum amount of publicity is needed to inform the public of 
your plan. This is held on the opening night or day of the season. Prizes are 
given the holders of lucky numbers and the winners of raffles are called off. 
This operation combines your ticket sales, raffle, and lucky number promotions 
into one event. One post in a city of 18,000 made more than $7,000 in their 
opening night. It takes hard work, publicity, and selling to the community, but 
you can’t tell the Legion players who benefit in that community that the effort 
is not worth it. 
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Celebrity games featuring prominent citizens of your community and the 
present local Legion team. 

Old-timers games featuring past baseball stars in your area and the present 
Legion players. 

The All-Sports Almanac has been used quite successfully by posts. Informa- 
tion regarding this plan is carried on page 36 of this handbook. 

A number of posts have successfully used a booster license tag in promoting 
funds for their junior baseball program. These tags, which are attached with 
the license plate, give the post number and team name or whatever information 
is desired. Complete details may be obtained by writing Junior Baseball Sec- 
tion, the American Legion National Headquarters, P. O. Box 1055, Indianapolis 
6, Ind. 

Other means of financing teams are as follows: Dances, auction, community 
fair, minstrels, music festivals, tag day, amateur show, carnival, Halloween 
circus, Christmas card sales, scrap-metal drives. 


POST SPONSORED AMERICAN LEGION LEAGUES 


A number of American Legion posts, due to the great need and demand, are 
sponsoring American Legion leagues for the boys in their communities. By 
adopting this plan, the post offers more opportunity for play to the boys. It 
also improves the brand of baseball played in the community. 

So that other posts may become more familiar with this plan, complete infor- 
mation is included on all phases of this operation. Also included is a list of aids 
obtainable from the National Americanism Commission. 


QUESTIONS TO CONSIDER PRIOR TO ORGANIZATION 


The following questions should be thoroughly considered prior to any attempt 
to organize your league: 

1. Is there a sufficient number of boys to completely fill all team rosters? 

2. Is there a sufficient number of playing fields for the number of teams 
that will compete? 

3. Is the necessary competent adult leadership available? 

4. Are you capable of obtaining the support of the press, radio, and tele- 
vision announcers? 

5. What will be the approximate cost of operation? In considering this, 
remember uniforms are not necessary prior to department championship 
finals. 

If, after consideration of these questions, your post votes to sponsor a league, 
then the following action should be taken by your committee: 

1. League officers—Officers should be elected. These officers should be 
familiar with the principles and objectives of American Legion baseball. 

2. Constitution—Any league must have good, strong bylaws. Your con- 
stitution should include complete information on all phases of league opera- 
tion. A sample constitution may be obtained by writing the National Ameri- 
canism Commission, Junior Baseball Section, the American Legion, Box 
1055, Indianapolis, Ind. 

Other information available through the National Americanism Commission 
includes : 

1. Pairings and schedules for 4, 5, 6, 7, and 8 team leagues. 

2. Procedure on receiving protests. 

“T was a member of the American Legion Post No. 96 baseball program. Now 
as I look back on those years I consider them as the most educational during 
my lifetime. Playing with others and learning to get along with them play an 
important part in life. I am now a member of the Milwaukee Braves farm team 
and I wouldn’t be here if it weren’t for the guidance and supervision of the 
American Legion baseball program.”—Mel Provost, Lima, Ohio. 

“In my early baseball days in Niagara Falls, N. Y., the Legion game taught 
me the value of fighting hard. It showed me, with its very competitive atmos- 
phere, that a fellow can’t get anywhere unless he works hard at all times. I 
was competing for a position against bigger boys on my team and that meant I 
had to fight my way to become main pitcher. Going out of town as we did 
to play outside teams was a wonderful treat to me.”—Sal Maglie, New York 
Giants. 
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JANUARY 1955. 






REGULATIONS 






USE OF EMBLEM AND NAME OF THE AMERICAN LEGION 


Title 18, United States Code—Crimes and Criminal Procedure, part 1, section 
705 reads: “whoever knowingly manufactures, reproduces, sells or purchases for 
resale, either separately or on or appended to, any article of merchandise manu- 
factured or sold, any badge, medal, emblem, or other insignia or any colorable 
imitation thereof, of any veterans’ organization incorporated by enactment 
of Congress, or knowingly prints, lithographs, engraves, or otherwise reproduces 
on any poster, circular, periodical, magazine, newspaper, or other publication, 
or circulates or distributes and such printed matter bearing a reproduction of 
such badge, medal, emblem, or other insignia or any colorable imitation thereof, 
except when authorized under rules and regulations prescribed by any such or- 
ganization, shall be fined not more than $250 or imprisoned not more than 6 
months, of both.” 

The rules and regulations mentioned above are as follows for the American 
Legion: 

That the manufacture, sale or purchase for resale either separately or ap- 
pended to, or to be appended to, or the reproduction on any article of mer- 
chandise manufactured or sold, of the badge, medal, emblem, or other insignia 
or any colorable imitation thereof, or the reproduction thereof for commercial 
purposes, of the American Legion, or the printing, lithographing, engraving, or 
other like reproduction on any poster, circular, periodical, magazine, news- 
paper, or other publication, or the circulation or distribution of any such printed 
matter bearing the reproduction of such badge, medal, emblem, or other in- 
signia or colorable imitation thereof, of the American Legion, shall be in ac- 
cordance with the following rules and regualtions hereby declaring the policy 
of the American Legion : 

1. That the world “Emblem” used hereafter shall mean insignia, badge, 
medal, emblem, or any colorable imitation thereof or the reproduction thereof, 
of the American Legion. 

2. That the national officers are charged with resisting and restraining any 
unalthorized use of the name “The American Legion,” or the emblem. 

8. That the use of the emblem by the individual legionnaire shall be limited 
to the wearing of the official insignia and to the possession of authorized jewelry 
or merchandise bearing the emblem. 

4. That the use of the emblem by posts shall be confined to using the im- 
print or reproduction of the emblem, or the gummed emblem, upon stationery, 
or up post publications, notices, posters, or placards, or matters of similar 
character used in the ordinary routine and conduct of legitimate post business 
and activities sponsored and duly authorized by the post, and to the use of 
authorized regalia or merchandise bearing the emblem. 

5. That the use of the emblem by departments shall be the same as the use 
by posts except that convention committees in the several departments are 
privileged to use the emblem for decoration and souvenier purposes, subject 
in each instance to the approval of the national adjutant. 

6. That any other use of the name “The American Legion,” or the emblem 
shall be subject to the approval of the national adjutant: Provided, however, 
(a) That and requests for such other use of the emblem by posts shall first be 
subject to department approval before submission to the national adjutant, and 
(b) That any other such use by the departments, when approved by the national 
adjutant, shall be confined within the territorial limits of the department. 

7. (a) That written contracts for the official Legion uniform are to be made 
by the several department organizations with uniform manufacturers of their 
choice. 

(b) That written contracts made by departments with contractors for the 
manufacture of Legion uniforms shall contain therein or as a part thereof, the 
standard specifications for uniforms and other Legion accessories, as adopted by 
the national organization, and further, that such written contracts shall provide 
that the contractor shall purchase direct from the National Emblem Sales the 
emblem and other approved accessories for use on uniforms, and that each order 
of such contractors to the National Emblem Sales shall bear the approval of the 
department adjutant. 

(c) That the official Legion uniform for men legionnaires shall consist of 
trousers, and coat with belt, or an Eisenhower jacket ; and that the official Legion 
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uniform for women legionnaires shall consist of a skirt, and coat with belt, or an 
Eisenhower jacket, or a one-piece shirtwaist-type dress, and that the official 
Legion uniform for both men and women legionnaires shall include shirt and tie 
and/or both. 

8. That written contracts for Legion caps are to be made by the several depart- 
ment organizations with cap manufacturers of their choice: Provided, that such 
cortracts require the manufacturers to conform to the minimum specifications 
of the National Emblem Sales and, further, that all emblems used in the manu- 
facture of such caps be purchased from the National Bmblem Sales. 

9. That all merchandise bearing the Legion emblem shall be manufactured for 
commercial purposes only when made in accordance with specifications adopted 
by or upon the approval of the national organization. 

10. That the manufacture, sale, or purchase for resale of any merchandise 
or equipment or products of any kind whatsoever bearing thereon the emblem, by 
any person or corporation without the prior approval of the national organization 
of the American Legion, shall be prohibited and shall be considered in violation 
of the rules and regulations of the national organization and the act of Congress 
of the United States, approved June 25, 1948, it being Public Law No. 772, 80th 
Congress, 2d session, chapter No. 645, title 18, United States Code, section 705. 

Your attention is directed specially to paragraphs 4 and 6 of the above regula- 
tions. The national adjutant has informed us that the turning over of a program 
to a promoter constitutes a violation since this is commercialization of the name 
and the emblem. You cannot make a contract with anyone to sell ads or any- 
thing else for your post on a fixed-fee basis to you. All funds collected must 
be sent to your post. 

You are at liberty to hire a person or firm to do soliciting for you provided all 
funds are paid direct to you and you pay the person or persons hired, a flat fee 
or a percentage commission. This is not recommended but is permissible. 

The fund raising screening committee established by the department com- 
mander through the department executive committee of November 4, 1956, in 
conformity with the mandate of the 38th department convention held August 
22-25, 1956, brings to your attention the following: 

1. That all fund-raising proposals considered by each post must be sent 
to the fund raising screening committee for investigation before they are 
instituted. 

2. That no post may permit any person or persons to use the name or 
emblem of the American Legion in mail or telephone or direct solicitation 
unless the post shall first have indicated full compliance with the above 
regulations and shall have submitted such proposal to the screening committee 
for clearance. 

8. Any violation of the above rule and/or regulations shall subject the post 
to disciplinary action, under the department constitution, upon recommenda- 
tion by the screening committee to the department executive committee. 

Paste this in your minute book and have each new post commander read and 
initial. 

For the national adjutant, the national executive committee, and the depart- 
ment-fund raising screening committee. 

Dante H. BURKHARDT, 
Department Adjutant, Department of Maryland. 


(Cut off and mail to Department H. Q., The War Memorial, Baltimore 2, Md.:) 

We acknowledge that we have received and read the rules and regulations 
eovering the use of the name and/or the emblem of the American Legion. We 
pledge that we shall abide by them and will inform future commanders and 
adjutants of this post that these rules and regulations are in force. 
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THe AMERICAN LEGION, 
DEPARTMENT OF MARYLAND, INCO., 
Baltimore, Md., July 10, 1957. 


CHILD WELFARE FOUNDATION 


Deak LEGIONNAIRE: Your kindness is the miracle that brings new life and 
renewed health to the children of families who are financially unable to provide 
the necessities for daily living. The greatness of the American Legion is a result 
of our devoted service to mutual helpfulness. 

The foundation was able to extend help to many children during this past year 
as a result of your participation in the program. We are deeply thankful to the 
members who contributed, especially to the legionnaires who sent in amounts 
exceeding the membership dues requested. Families you may never see will 
always be near to you in gratitude. 

Two of the many cases in which the foundation rendered assistance were: 

No. 1. A young lad, whose father was killed in action, was infected with cancer 
of the bone which necessitated amputation of one of his legs. The mother, a 
widow, barely had money for food and clothing, and could not afford to purchase 
the boy an artificial limb. We were pleased to assist in providing the limb and 
helping this boy to regain his near normal activities. 

No. 2. A disabled veteran was confined to Fort Howard and did not have funds 
to provide for his eight young children. The entire background of this case was 
most unfortunate. Upon learning of this drastic condition, the foundation 
immediately rendered every assistance possible, and in fact, kept the family 
from becoming completely destitute. 

You can be proud of the active part your American Legion Child Welfare 
Foundation is playing in our communities. By helping to build stronger children 
today, we are molding better citizens for tomorrow. Your purchase of the 
enclosed membership card for $1 means the entire dollar goes to direct aid for 
children. No money is spent for administration, salaries, or expenses, other than 


the cost of printing and postage. Please put your dollar in the enclosed envelope 
and mail it today. 


Very truly yours, 


JOHN W. SLOAN, 
Chairman, Child Welfare Foundation. 


Tuer AMERICAN LEGION 
DEPARTMENT OF MARYLAND, INC. 
REHABILITATION SEAL CAMPAIGN 


Seal your pledge of mutual helpfulness to your sick and disabled comrades. 
Return your dollar in the enclosed self-addressed stamped envelope. 

Once each year the rehabilitation commission of the Department of Maryland 
asks for a small contribution through the use of rehabilitation seals. 

Your generosity makes it possible for us to extend a helping hand to those of 
our comrades in need of assistance; bring a measure of comfort to those in 
hospitals by the distribution of cigarettes in various Veterans’ Administration 
Hospitals; and give aid to their families when needed. 

All money received over and above the small amount needed to pay the 
mailing charges and the printing cost is used for this purpose. All work on this 


campaign is done by volunteers which include many members of our Auxiliary. 
We pay no salaries. 
Please give. 


REHABILITATION COMMISSION, 
Cyrus L. Burnett, Chairman. 
Dr. MEYER MILtLs. 

G. CLARKE PHILLIPS. 


Make checks payable to “Rehab Stamp Fund, American Legion.” Mail in 
#nclosed envelope, no postage necessary. 








2678 


FUND RAISING BY OR IN BEHALF OF VETERANS 


THE AMERICAN LEGION 


EXECUTIVE SECTION 


DR. NORMAN R BOOHER 


Chairman 
EMORY BOYD, 

Vice Chairman 
BERTHA WELTER 

vecretory 
Members 


WILLIAM EMERSON 
EDWARD SCHWARTZ 
HAROLD REKER 


— 
3 
a 
Finn 


we 


DEPARTMENT OF INDIANA 
777 N. MERIDIAN ST. © TELEPHONE MELROSE 5-841! 
INDIANAPOLIS 4, INDIANA 


REHABILITATION COMMISSION 
julivs Gudinas— Ist Dist 

Cherles Smyder—2nd Dist 

Floyd Belt—3ed Dist 

Bertho Welter, Co-Chairmon 
Emory Boyd—4th Dist 

Phil Dermond —Sth Dist 

Or. Fred N. Dougherty —6th Dist 
Rolond C. Porks—7th Dist 
Hermann Wenige 8th Dist 

Karl Hockmon- 97h Dist 

J. A. Brennan— 10th Dist 

Or. Normon R. Booher—T!th Dist 


TO ALL INDIANA LEGIONNAIRES 


It's time to replenish the Rehab fund again! Your generous help 
last year made possible this year's budget. The Department 
Rehabilitation Commission made the following disposition of 
Stamp funds for the current year: $7000--printing and distri- 
bution of this year's stamps and letters; $1500--publication of 





essential information; $3500--emergency relief to hospitalized 
and destitute Legionnaires and their families; $6750--General 
Hospital Committee; $2500--veterans in non VA Hospitals; $500-- 
veterans at Lafayette Home; $1500--ambulatory aids (wheelchairs, 
crutches, etc.) for a total of $23,250 and an unallocated balance 
of $3,933.21. 
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It takes a lot of money to make this program go! You may be sure 
that your Rehabilitation Commission will see to it that every dollar 
received is used for Rehabilitation purposes only. They again 
solicit your voluntary contribution. You will not be billed later 
for these stamps. If you are unable to contribute, do not return 
the stamps; use them on your mail. 





Your contribution of $1, $2, $5 or any amount you see fit to give 
will be deeply appreciated by the Department Rehabilitation Commis- 
Sion. It will permit The American Legion to provide those creature comforts so much 
needed by hospitalized veterans. It will make possible the furnishing of hospital beds, 
wheelchairs, walkers and crutches to those veterans in need of them, and unable to pur- 
chase or rent them. It will provide emergency relief to hospitalized or destitute 
Legionnaires and their families. 


The Legion's first concern has always been the disabled, the sick, the widow and the 
orphan! This is your opportunity to express your personal interest in * 
Mutual Helpfulness!" Your donation is deductible from income taxes. 


Devotion to 


If you want to see the Legion's service to our own unfortunate comrades expanded, make 
your gift now! 


Before you forget! Through these stamps you have one opportunity each 
year to express your interest in our less fortunate comrades and 
their families and survivors. We are pledged to their welfare. 


GIVE NOW! BEFORE YOU FORGET! THIS IS FOR OUR OWN! 


RE 






TIME TO HELP! DO IT NOW! 


Wehhaur FOUL 
William F. O'Neill 
Department Director of Rehabilitation 


THE AMERICAN LEGION 





Mr. Mrrcnett. Mr. Chairman, I have just one further question of 
the witness. 

Mr. Kennedy, in your statement you pointed out that the article in 
the January 1958 issue of the American Legion Magazine— 


explained how high-pressure solicitors move into community and solicit funds 
by making a deal with a reputable local organization. The local outfit gets a 
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share, but quite often finds it has to make good on false promises and gets a bad 
name in the community for being tied up with sharpies. American Legion posts 


the article points out— 
are sometimes victimized in this way. 


Then some of your posts have had unpleasant experiences ? 

Mr. Kennepy. That is right. 

Mr. Mircueti. That was the question I intended to propound in 
the beginning. 

Mr. Kennepy. I am sorry I misunderstood you. Our posts have 
had some sour experiences. I suppose they didn’t look into it thor- 
oughly enough or were too gullible, or some glib talker sold them a 
bill of goods. 

Mr. Mrrcueti. Have you called upon your local posts to furnish 
you with a list of these sharpies, as you refer to them ¢ 

Mr. Kennepy. I'll refer to Mr. O’Neil on that. His magazine wrote 
the article. 

Mr. O’Netu. The article covers that in some generalities, Mr. 
Mitchell. I would say that the departments have been more involved 
than the national organization because they are closer to the scene 
than we have been. The information came back to us through them 
and through the Better Business Bureau, a representative of which 
authored this particular article. 

The actual operators have not been brought to our attention because 
in most instances they just move to another area, use different names, 
and they are very hard to run down. 

Mr. Mrrcneti. That is all. 

The CHarrman. Mrs. Dwyer. 

Mrs. Dwyer. I would like to ask the same question you ask. I was 
uite interested in your statement on page 5 pointing out American 
gion posts have sometimes been victimized this way. 

Again, may I ask the question: Do you know the specific posts that 
have been victimized? Do you have any material or information on 
who the unauthorized fund-raising groups happen to be? Do you 
know the posts who made this complaint of being victimized ? 

Mr. Kennepy. I personally do not. I do not know if Mr. O’Neil 
would have that. 

Mr. O’Neti. We have some. I will have to search our records which 
were used in the research in the development of this article. We will 
certainly make them available to the committee. 

Mrs. Dwyer. What I am trying to spell out, sir, is exactly how 
many posts have been victimized and where. 

Mr. O’Ner. We will be able to run that down. In our research 
which was used in preparation of this article we have some of that 
information. 

Mrs. Dwyer. I have another question. JT wonder if one of the com- 
mittee would enlarge on the “telephone boilerroom technique.” 

Mr. O’Net. Well, of course, you may or may not be aware that these 
Pepe move to a community, contacting possibly the most vulner- 
able group. Then they operate with a telephone technique. They set 
themselves up with a battery of telephones, and they call various 
prospects who might be termed sympathetic to a veterans’ cause in this 
instance, and recruit them for contributions. 
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They use high-pressure methods. That is referred to as “boiler- 
room techniques.” 

Mrs. Dwyer. The reason I asked that question is that in my home- 
town of Elizabeth I have had telephone calls from women saying they 
were representing veterans organizations and asking me to buy a home 
product, vanilla and so forth. 

I wondered if they were authorized by veterans organizations. 

Mr. O’Net. I would say in some instances they would be. Many 
of these telephone contacts we have learned through experience are 
not good operations. 

Mrs. Dwyer. How does a person know whether it is a legitimate 
veterans organization when you get a call from a woman who says, “I 
represent the Veterans of Foreign Wars” or the “American Legion” 
or the “Women’s Auxiliary”; “I wonder whether you would buy a 
certain product.” How do you check on that? 

Mr. O’Net.. In the question of buying products, Mrs. Dwyer, I 
would say that a ready check could be made on that by contacting the 
officials of the organization to find out if they have endorsed this. 

As to contributions for tickets, in that method they make the call 
and say, “We are sending down some tickets and we expect $25.” 

We recommend in such an instance that also a check be made with 
the responsible authorities in the veterans’ organization or the other 
charitable organization that could be involved in this method. 

In addition to that I would ask the individuals to come to the office 
and make their plea directly. Generally they will not follow up be- 
cause it does not work out well for them on that basis. 

Mrs. Dwyer. Do Legion posts publicize their fund-raising activities 
in the local press so people will know they are raising money in a 
legitimate way ? 

r.O’Net. I would say in most instances, Mrs. Dwyer, yes. 

Sometimes they become victimized by these get-rich-quick promoters 
and their schemes and ideas. 

Mrs. Dwyer. Thank you very much. 

That will be all, Mr. Chairman. 

Mr. Hater. Will the lady yield? 

Mrs. Dwyer. Yes, I am through. 

Mr. Hater. I might say I have been connected with the American 
Legion ever since its formation. When you inquire into how many 
posts have been victimized over that long period of time I would say 
practically all of them have. You will find this situation in local 
posts : e national organization has not too much control really over 
a local post. It is up to the departments to give some supervision to 
that post. 

Very frequently following what the gentleman has just said, a smart 
operator will get into a post meeting and sell the membership. I have 
seen it happen time and time again in my own post. 

They will sell something you wouldn’t think a 12-year-old child 
would fall for, but they fall for it. 

So you cannot always depend upon calling on the top of that or- 
ganization to find out what the situation is. He may be just fol- 
lowing out the mandate of the other people in the post. 

Mrs. Dwyer. Mr. Congressman, we ie to have specific informa- 
tion in order to make a thorough investigation. 
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Mr. Haury. That is true. I will say almost every post in America 
in the American Legion at one time or another if it has been in ex- 
istence long, has been victimized. These boys work pretty well. They 
sell them a bill of goods every once in a while. I know they have 
sold my post, and I have been in that kind of business, so I know. 

The Cuatrman. Mr. Teague of California. 

Mr. Teacur. Yes, Mr. Chairman. 

First I would like to observe that I think Mr. Kennedy has made 
a very objective statement which should serve to get this hearing off 
to a good start. 

Then I would like to ask a question. 

Am I right in my recollection that the red poppy is a particular 
poppy which sometimes is used by The American Legion depart- 
ments or posts as a fund-raising device ? 

Mr. Kennepy. That is not the national organization. 

That is the local posts in most States. 

Mr. Tracue of California. Is the red poppy the Legion poppy ? 

I see in a committee publication here entitled “Fund-Raising Activ- 
ities of the American Legion,” which is on my desk, that a break- 
down of department and fund-raising activities on page 2 under 
“California” lists as the rehabilitation and welfare program which 
consists of requests made to their members for donations in exchange 
for decals. There is no indication here that the poppy method is 
used. 

Let me say that as far as I know the poppy-fund-raising method 
where poppies are sold on the street is one of the perfectly legitimate 
and proper methods. It is my recollection that that is used in 
California. 

I have not been out there perhaps at the right time in the last few 
years, but I am surprised that it was not listed here. 

Mr. Kennepy. I could not answer for the department. Each State 
organization answered the questionnaire. I think I have seen maybe 
2or3o0fthem. That is all. 

It may be that the auxiliary has charge of it in California as they do 
in several States. 

Mr. Sisk. If the gentleman will yield. 

Mr. Tracur of California. Yes. 

Mr. Stsx. I believe in my own area it is the auxiliary. I think it is 
advertised and quite well publicized that it is the auxiliary. 

Mr. Tracve of California. Maybe that is the answer. I want to 
make it clear that I am not objecting to that device, for I think it is 
perfectly proper. 

Mr. Kennepy. I know the auxiliary has charge of the poppy pro- 
gram in a very large number of the 49 continental departments. 

Mr. Tracue of California. That is all. 

The Cuatrman. Mr. Kennedy, I think the Legion expresses the 
thought of this committee when you say on page 4: 

We do feel that the Congress owes the public a moral and ethical duty to make 
reasonable checks upon the fund-raising activities of any groups to which ii has 
issued charters. 

I will add to that a little bit by saying that I think we have a moral 
duty to look into any organization that raises money in the name of 
helping veterans whether or not they are chartered. 


22109—58——_5 





2682 FUND RAISING BY OR IN BEHALF OF VETERANS 


Mr. Kennepy. Along that line I said someplace in there whether 
they were chartered or not. Mt 24 

The Cuarrman. I was just reemphasizing it. 

I am wondering if the Legion has attempted to draft legislation or 
any other proposal that Congress might take other than holding a 
hearing. I think there is no question that when we hold a hearm 
like this it will hurt probably some fund-raising activities for g 
organizations which, of course, we don’t want to do. 

Throughout this study we have made we have continuously worked 
on trying to devise some kind of legislation that might be enacted 
or something further the committee might do that would get rid of 
certain practices in the fund-raising field. 

Mr. Kennepy. I am sure our national judge advocate or myself 
would be happy to work with your counsel or the gentlemen on this 
staff if you feel there is anything we could contribute along that line, 
Right at the moment I could not give you anything. 

The Cuarrman. I hope our investigation leads to some action that 
will give the public, the veteran, and our good organizations more 
protection. I hope that between now and the time we finish the hear- 
ings the Legion will give some thought to possible legislation or 
other course of action we could take that would improve the situation. 

Mr. Kennepy. I would be happy to cooperate in any way that you 
or your staff feel we can be of service, Mr. Chairman. 

The Cuarrman. Any other questions? 

We will place in the record, without objection, the summary by 
the comittee staff on fund-raising activities of the American Legion, 

(Material referred to follows :) 


SUMMARY—FUND-RAISING ACTIVITIES OF THE AMERICAN LEGION 


On the national level, the American Legion does not engage in fund-raising 
activities. It depends upon dues paid by its individual members, and earnings 
from investments—in the nature of trust funds, bonds, etc.—for its income. 
Since the national organization does not engage in fund-raising activities, their 
and our primary consideration should be whether or not the national organiza- 
tion exercises sufficient control over the local posts and State departments, who 
do engage in fund-raising activities. 

According to Mr. Miles D. Kennedy, director, national legislative commission 
of the American Legion, the national organization of the American Legion has 
no arrangement with the State departments and local posts whereby it exercises 
supervision over their fund-raising affairs. Since the American Legion is a con- 
gressionally chartered organization and liberal use is made of this fact, the 
question then arises as to whether or not the Congress should require this or- 
ganization—or any other organization with a congressional charter—to super- 
vise and control fund-raising activities in all their branches. 

There is presently a law (title 18, U. S. C., Crimes and Oriminal Procedure, 
pt. 1, sec. 705) which could be construed to give the American Legion, or any 
similar organization, control over fund-raising activities carried on in its name, 
when any Official badge, medal, or emblem is used. Apparently, the national 
organization of the American Legion has not attempted to control fund-raising 
through this medium. 

On the State department level, funds are solicited from members and the gen- 
eral public in the following programs: 


1. THE POPPY PROGRAM 


The well-known American Legion “Poppy” is sold by some of the State de- 
partments to the local posts for approximately 6%4 cents each. Out of this 
money, the State department pays for the materials and the assembling of the 
flower. In most instances, if not all, it is claimed that these poppies are made 
by disabled veterans in the hospitals. The veterans are supposed to receive 
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three-fourths of 1 cent for each poppy they make. The State department also 
pays the expense of mailing the poppies to the local posts. The net profit is 
used for the State department’s service and rehabilitation program. There is no 
evidence in our files which would lead us to believe that any excessive amount of 
moneys derived from the American Legion poppy program is used for admin- 
istrative purposes. 

2. THE REHABILITATION STAMP PROGRAM 


This is a program in which the State department purchases and mails re- 
habilitation stamps, seals, or decals to its membership with a request that the 
members send in a donation for the rehabilitation and welfare program. The 
expenses of the mailing, including the purchase price of the stamps, seals, or 
decals, are paid out of the gross proceeds of the sale. Apparently, the regular 
staff of the State organization conducts this campaign. We have no indication 
that an excessive amount is spent on administrative expenses of this program. 


8. CHRISTMAS CARD SALE PROGRAM 


The State department of Pennsylvania of the American Legion conducts an 
annual Christmas card sale program through a commercial business organiza- 
tion. The contract with this firm calls for a “50-50” split of the net profits of 
the program. 

The committee staff has made no attempt to investigate fund-raising activities 
carried on by local posts of the American Legion or any other organizations on 
the local level. 

There are approximately 17,000 local American Legion posts. It is apparent 
that nearly all of these local posts conduct some type of fund-raising activities 
involving the general public in the locality during the course of a year. Al- 
though the American Legion, on the national and State levels, does not engage in 
as extensive fund-raising programs as some other organizations, it is evident 
that their activities, on the local level, exceed that of other organizations for 
the simple reason they have more members and more posts. 


BREAKDOWN OF DEPARTMENT FUND-RAISING ACTIVITIES 


(Note.—Where a State department indicated in their questionnaire that they 
engage in no fund-raising activities involving the general public or their mem- 
bership, this is indicated by the word “none” after the State. ) 

Alabama.—None. 

Arizona.—Poppy campaign. 

Arkansas.—None—at present. Arkansas experien:-ed trouble with one local 
post. An attempt was made to assist them in straightening out this fund-raising 
trouble. The State department said that their attempts were “unsuccessful.” 

California.—Rehabilitation and welfare program, which consists of requests 
made to their members for donations in exchange for decals. This program 
grossed, in 1 year, $33,764.41. The expense of the campaign was $6,736.86: 
the net was $27,027.55. Ten percent of the net was rebated to the district offices 
for their individual welfare programs. 

Colorado.—A rehabilitation stamp program is conducted among members only. 

Connecticut.—None. 

Delaware.—The rehabilitation seal program is conducted with the general 
public in which they ask for contributions of $1, or more. 

Florida.—None. 

Georgia.—None. 

Idaho.—None. 

Illinois —The poppy program. The State department of Dlinois conducts a 
rather vigorous poppy campaign, and for the year 1956 they grossed $144,230.66. 
The cost of the materials was $30,487.05 and the cost of sales was $16,148.98, 
which is a total expense cost in the amount of $46,636.03 ; consequently, leaving 
a net income for rehabilitation in the amount of $97,594.63. 

Indiana.—Rehabilitation stamp program. The State department of Indiana 
estimates that they raise from $13,000 to $15,000 each year with this program. 
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However, in 1 year they raised considerably more than that amount, since the 
breakdown of figures reflected the following : 


Printing and distribution of stamps and letters 

Publication of essential information 

Emergency relief to hospitalized and destitute legionnaires and 
their families 

General hospital committee 

Veterans in non-VA hospitals 

Veterans in Lafayette Home 

Ambulatory aids 


Total expenditures 
Unallocated balance 
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Grand total 


Iowa.—None. 

Kansas.—None. 

Kentucky.—None. 

Louisiana.—None. 

Maryland.—The rehabilitation seal program and the child welfare program. 
Conducted with the membership only. Apparently, the State department of 
Maryland is sincerely making an effort to curb fund-raising activities on the 
local level. They state that they hope to have a law passed by the Maryland 
State Legislature, which is similar to that of the city of Los Angeles, a law 
which controls fund-raising activities. 

Maine.—The rehabilitation seal program. Conducted with the membership 
only. It grossed $4,200. 

Massachusetts.—The rehabilitation program among the membership. 

Michigan.—The poppy program. 

Minnesota.—None. 

Mississippi—The poppy program. 

Missouri.—None. 

Montana.—None. Enclosed information concerning their post baseball pro- 
gram, in which there is some solicitation from the public. They also furnished 
the committee with a pamphlet, apparently published by the American Legion 
national headquarters, which suggests various means of financing Legion- 
sponsored baseball teams. This is interesting from the point of view that the 
national organization does encourage fund-raising activities on the local level— 
to a certain extent. 

Nebraska.—None. 

Nevada.—None. 

New Hampshire.—None. 

New Jersey.—None. 

New Mezico.—None. 

New York.—None. 

North Carolina.—The rehabilitation seal program. Conducted with mem- 
ship only. Grossed $4,802.07 in 1 year. 

North Dakota.—None. 

Ohio.—The rehabilitation program. “Gifts for the Yanks who gave”’—ap- 
parently an outright solicitation—which in 1955 grossed $12,589.31. The de 
partment spent a total of $13,697.49 on the program. They say that each gift 
is a “100-percent gift to a Yank who gave.” Apparently, they have no admin- 
istrative expenses connected with this program. 

Oklahoma.—None. 

Oregon.—None. 

Pennsylwania.—The State department of Pennsylvania has a contract with a 
commercial organization. The 1957 figures for this program are as follows: 


167, 235. 84 


Gross profit 30, 161. 69 
Net profit 


2 Per contract with organization (50%-50%). 


The department of Pennsylvania also conducts the poppy sale program. 
Rhode Island.—None. 
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South Carolina.—Rehabilitation, solicitation, and stamp program, with 40 per- 
cent going to the local posts and 60 percent going to the State department 
During the year 1955-56, South Carolina’s department conducted an automobile 
raffle. 

South Dakota.—None. 

Tennessee.—None. 

Texras.—None. 

Utah.—None. 

Vermont.—The rehabilitation stamp program among members only. 

Virginia.—The rehabilitation stamp program among members only. Grossed 
$5,200 in 1 year. 

Washington.—The poppy program. This department stated that they aver- 
aged $7,000 a year from this sale, which is conducted by their auxiliary. 


CONCLUSIONS 


1. The American Legion, as a national organization, does not engage in fund- 
raising activities involving the general public. 

2. Many of the State departments, American Legion, do engage in fund-raising 
activities among their membership and, in some instances, the general public. 

8. The national organization of the American Legion exercises no control over 
departments’ or local posts’ fund-raising projects. 

4. Although no attempt has been made to investigate the fund-raising activi- 
ties of the more than 17,000 local posts of the American Legion, it is evident 
that the local posts are quite active on a local basis in fund raising. There is 
some evidence that occasional abuses do crop up in these activities, but it is 
felt that this is a problem for the membership of the American Legion and the 
local authorities. 


The Cuatrman. Thank you, gentlemen. I think you made a very 
fine statement. 

Mr. Kennepy. Thank you, Mr. Chairman. 

Mr. Sisk. Mr. Chairman, before the gentlemen leave the table I 
wonder if I might ask another question. 


The Cratmman. Mr. Sisk. 

Mr. Sisk. Do I understand, Miles, that actually you are not in a 
position to comment on any of these specific programs by State 
organizations. I saw perhaps two of them. 

Mr. Sisk. I just noticed some of the State programs. I was a little 
curious. I do not think you are in a position to comment on them. 

Mr. Kennepy. Neither these gentlemen or myself would have that 
information. 

Mr. Sisk. I am particularly interested in Pennsylvania as to 
whether or not anyone had any knowledge of their type of program. 

The Cuatrman. This is the Ohio one that I have here. 

Mr. Sisk. I noticed they indicated here they grossed $12,000 plus, 
and the cost of the program was $13,000 plus. They must have gone 
into the hole about $1,000; is that right? 

Mr. Kennepy. Mr. Hauck tells me he might be able to help Mr. 
Sisk insofar as Pennsylvania is concerned. 

Mr. Sisk. I was noticing the Pennsylvania and Ohio program. 
Would you like to comment on that ? 

Mr. Hauck. That is the Christmas program in Pennsylvania where 
they mail a box of Christmas cards to each one of their members. 
It is confined to the American Legion membership. They get $1 a 
box for the cards that are kept. Of course, a great many of them are 
returned. They note in here that it is a 50-50 deal after the expenses 
are paid. 

It is carried on by a Philadelphia firm. I do not know the name of 
the firm. They do the mailing and the boxing. All of the returns 
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go to them. All of the money comes into the department of Penn- 
sylvania. After the expenses are paid they divide the profit 50-50, 

Mr. Sisk. Let me ask this question then of you gentlemen because 
I think you would be in a position to discuss this aspect: Can you 
give the attitude of the national committee on this program in Penn- 
sylvania or Ohio? Or even a position to state whether you look with 
favor on it? 

For example, the Christmas card program. 

Mr. Havcx. As far as I know, sir, I do not think the national 
committee has any feeling toward it. We have had no complaints 
nationally. I know there are complaints within the department as 
there are with any program where you solicit funds. 

The Cuarrman. One person has told me who has had considerable 
to do with this that as long as they were operating within the Legion 
membership they did not object. Going outside the membership to 
the general public has been frowned on over the years. 

Mr. Sisx. This says the department of Pennsylvania has a con- 
tract with an organization. 

The Cramrman. To mail Christmas cards to their members. 

Mr. Sisk. So it is actually done to the Legion people themselves, 

The Cuarrman. Yes. 

Mr. Sisx. Is the same true with reference to the Ohio program? 

The Cuatrman. I am not familiar with the Ohio program. 

Mr. Havcx. I am not familiar with the Ohio program. 

The Cuatrman. Thank you, gentlemen. 

We will next hear from the AMVETS who will be represented by 
Norman S. Carroll, business manager of the AMVETS National Serv- 
ice Foundation; Mr. P. E. Howard, the national executive director, and 
Mr. John Holden, the national legislative director. 

Mr. Carroll, I understand that you are going to be the speaker. 

Mr. Carroiu. That is correct. 

The Cuatrman. Would you give your full name and address and the 
full name and address of the other two gentlemen here with you? 

Mr. Carrotu. Iam Norman S. Carroll, business manager, AMVETS 
National Service Foundation. The address of the national head- 
quarters is 1710 Rhode }sland Avenue, Washington, D. C. With me 
is Mr. John Holden, the national legislative director and service di- 
rector of the AMVETS, and Mr. P. E. Howard, the executive director 
of AMVETS, also of the same address. 


STATEMENT OF NORMAN S. CARROLL, BUSINESS MANAGER, AMVETS 
NATIONAL SERVICE FOUNDATION; ACCOMPANIED BY JOHN 
HOLDEN, LEGISLATIVE DIRECTOR AND SERVICE DIRECTOR OF 
AMVETS NATIONAL HEADQUARTERS; AND P. E. HOWARD, 
EXECUTIVE DIRECTOR OF AMVETS 


Mr. Chairman and members of the committee, I am pleased with this 
opportunity to appear here and to present this statement on behalf of 
AMVETS. 

As indicated by House Resolution 65, public solicitation in the name 
of the American veteran is an area of activity which can derive a sub- 
stantial benefit from a searching and constructive analysis. In fact, 
this is true of the entire field of fund raising. It is the sincere hope of 
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our organization that by furnishing that analysis, this inquiry by the 
Veterans’ A ffairs Committee, will result in the establishment of positive 
idelines for all organizations, veteran and nonveteran. 

It should certainly not be inferred that the lack of acceptable and 
recognized standards of operation is due to apathy or disinterest. On 
the contrary, for the past 8 years the entire field of philanthropic-fund 
raising has received considerable attention from State legislatures; 
from Federal agencies, such as the Post Office and Bureau of Internal 
Revenue; from the public press and finally from groups active within 
the field. Yet from all of this, nothing has evolved to serve as a guide 
to those most directly concerned—the American people. They, whose 
contributions amount to millions of dollars, remain in a state of con- 
fused apprehension, bombarded on one side by stories of misrepresenta- 
tion, outright fraud, and excessive costs, while simultaneously there 
has been no slackening in the volume of causes constantly being pre- 
sented to them by one method or another. Each new drive shows 
every outward claim to validity and certainly each has an appealing 
request for financial support. 

In the consideration of the manifold problem, this morning we will 
endeavor to pinpoint the particular veterans issues, to review AM- 
VETS experience on the point, and state our position together with 
such recommendations as we deem pertinent. 

The most basic aspect of the entire subject matter under considera- 
tion here is a question of validity—validity of origin, of purpose, and 
of performance. Insofar as AMVETS and other congressionally 
chartered national veterans organizations are concerned, it is unlikely 
that any issue is to be taken on the point of validity of origin or pur- 
pose. Some may question the necessity for veteran groups, but if the 
record of service to the veteran and to the Nation by the recognized 
veterans organizations has not yet convinced this doubting minority, 
then nothing that might be said in this statement could possibly do so. 
The propriety of seeking financial assistance from the general public 
for veterans activities might, however, be the subject of legitimate 
inquiry. 

It would be a happy state of affairs if every membership organiza- 
tion, veteran and otherwise, was in the fortunate position of being 
able to finance all of their activities directly and ollie from within. 
The fact is that there are few if any groups that can be named as being 
in that enviable position. This is particularly true where the scope 
of activities involve services or benefits which are public in nature 
and not confined to the sole benefit of the member. 

The AMVETS position as to the propriety of seeking financial 
assistance from the public is clear and certainly not without justifica- 
tion. There are two primary areas of organizational activities and 
expense. One is purely internal, affecting and benefiting only the 
individual who is a member. AMVETS and in any organization these 
activities should be defrayed entirely by membership dues. The rec- 
ord offers ample evidence that AMVETS has never adopted the posi- 
tion that the public or the Government owes us a living either as an 
organization or as individual members of the AMVETS organization. 
_ On the other hand there is another area of activity that is external 
in nature. Here the benefits are in no way restricted to the organiza- 
tion member. Depending upon the specifics of the program, the bene- 
fit might run to the Nation, to the community, to the youth, or to 
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veterans generally without regard to any membership qualification, 
To finance activities of this nature, AMVETS feel that there is justi- 
fication in seeking public assistance. 

Therefore in direct answer as to the importance of fund raising to 
our organization, it can be positively stated that the continued exist- 
ence of AMVETS does not depend upon public subscription. AM- 
VETS as an organization of World War Il and Korean veterans will 
continue and will grow. However, just as frankly it must be noted 
that the extent of public service which AMVETS can provide depends 
in part upon the degree of public support which we engender. 

One additional consideration in this matter of propriety deserves 
special attention. In any discussion of fund raising programs car- 
ried out by veterans groups including AMVETS there is seldom a 
question as to the validity and importance of public subscription for 
youth projects, civic improvement activities, or purely charitable 
good works. Yet there is adverse reaction and publicity when the 
appeal for funds points out the necessity of rehabilitation and serv- 
ice for veterans. 

On this point, the record offers ample justification for public sup- 
port of the activities of veterans organizations. Contrary to the be- 
lief of some, the actual fact is that the service facilities of a veterans 
organization are available to any and every veteran and are in no way 
restricted to membership rolls. In the case of AMVETS, our serv- 
ice department records indicate that over 90 percent of the veterans 
assisted by our staff are not members of the organization and of 
course under Veterans’ Administration regulations, the men who 
have received this aid are not and cannot be solicited for membershi 
as a prerequisite to furnishing the benefit of this professional countill 
It is certainly not necessary, at this point, to itemize the variety of 
services rendered by AMVETS to veterans and their families. 

Actually the work of a service organization complements rather 
than duplicates the function of the Veterans’ Administration. That 
same agency is the first to support this contention and to state that 
without the services provided by AMVETS and other veteran organi- 
zations the budget and personnel requirements of the VA would be 
substantially increased. Therefore, in the field of veterans affairs, 
the veterans organizations supplement the work of a tax-supported 
agency, just as the many health organizations, also active in fund 
raising, supplement the research activities of the tax-supported Public 
Health Service. The fact of congressional recognition of some vet- 
erans organizations is naturally viewed by the public as a guaranty 
of validity. Indeed we hope that very point is emphasized by these 
hearings. Certainly in the granting of national charters to veterans 
organizations, the Congress of the United States has acted with 
restraint. 

It is the feeling of AMVETS that in the field of fund raisin 
there is even another mark of validity and that its importance shoul 
be given greater recognition. 

I refer to the nonprofit, tax-exempt status granted to organizations 
which meet the standards prescribed by law and administered by the 
Bureau of Internal Revenue. This particular agency of Government 
offers a primary means of establishing the validity of organizations 
seeking to raise public funds. 
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The label “Nonprofit, tax exempt and contributions deductible” is 
actually the guaranty of the Government that nothing in the opera- 
tion of such an organization accrues to the benefit of any individual. 

The Cuarman. I believe your statement should be true, but do you 
believe it is true? 

Mr. Carrot. I have some question on that. 

The Cuarrman. I have considerable doubt. 

Mr. Carro.u. In keeping with this point and as a further guaranty 
of validity AMVETS suggest that the Bureau should issue annual 
letters granting this exemption rather than the single authorizing 
letter currently issued. 

Additionally, AMVETS would welcome a provision whereby field 
audits would be conducted periodically of all such favored groups. 

I emphasize field audits as compared to the current examination that 
is given. 

Surely nothing could serve as a stronger deterrent to any “would be” 
romoters than to have the direct interest of this Federal agency 
ocused specifically on their operations. 

The privilege of a congressional charter like the qualification for a 
nonprofit tax-exempt status obviously imposes certain obligations 
upon an organization. AMVETS has taken these obligations to be 
a general charge to our organization to conduct our affairs in the 
manner required by that charter and set forth in our constitution. 
Specifically this includes the establishment and maintenance of proper 
means of accountability and control over finances particularly public 
fund raising at all organizational levels. Insofar as national fund- 
raising programs conducted in the name of AMVETS this function is 
performed by the AMVETS National Service Foundation. 

However, on a State and post level a different situation exists. 

Frankly, upon receipt of the questionnaire from this committee 
AMVETS made an appraisal of existing fund-raising controls below 
the national level and found them to be inadequate. An examination 
of our constitution indicates certain control features including power 
to suspend or withdraw State and post charters; provision for State 
supervision of post activity especially on contracts where the depart- 
ment judge advocate and department executive committee must give 
approval; and finally through reports to be rendered by State to 
National. 

Steps are now being taken to correct the shortcomings. First, a 
uniform reporting form covering finances is being evolved by the 
independent certified public accounting firm engaged by AMVETS. 
Secondly, a committee appointed by the national commander at the 
November meeting of our national executive committee is drafting 
corrective amendments to the AMVETS constitution for action at the 
forthcoming convention. 

I might mention, Judge Shuford, one of the things you suggested 
in the previous testimony, the approval of contracts on a national 
level on all contracts involving fund raising is one of the items that 
will be a part of these amendments. 

Mr. Suurorp. Thank you very much. 

Mr. Carrouu. Fortunately the actual fact is that AMVETS de- 
partments and posts have not engaged in any appreciable amount of 
public fund raising. In your letter of February 5 you asked AMVETS 
to discuss the responsibility of the Congress in connection with the 
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fund-raising activities of the congressionally chartered veterans 
organizations. 

rtainly by the act of granting such recognition the Congress has 
also established its authority to supervise the utilization of that recog- 
nition. It is the belief of AMVETS that some of that supervisory re- 
sponsibility has been delegated to executive and administrative agen- 
cles, such as the Bureau of Internal Revenue. Congress, however, may 
wish to consider the desirability of establishing a direct means of su- 
pervision through this or other committees in the nature of a standard 
annual report. 

Now with a foundation of validity, the case relative to fund raising 
for veterans service, as conducted in a variety of fashions by the 
national organizations or their affiliates, rests upon the actual honesty 
of presentation of the appeal for funds. 

This prime prerequisite is essential regardless of the method used 
in making the appeal. Since AMVETS utilizes direct mail in its fund- 
raising efforts, this statement seeks to deal with that aspect of the 
problem. 

Our choice of direct mail is based upon several fundamental facts. 
First, that in the use of this medium, absolute contro] rests with the 
organization as to every representation made to the public, in con- 
trast perhaps to a telephone campaign, and secondly, this method af- 
fords the opportunity of maximum accountability and control of funds 
collected. There is also another aspect of direct mail as a fund-rais- 
ing medium, that is an actual benefit to the individual who is solicited. 

An appeal set forth in writing and delivered by mail, at least allows 
the recipient the opportunity of examination and decision in the pri- 
vacy of his own home. He is not being marched on and stared down 
by a neighbor, badgered by an office associate or heckled on a street 
corner. 

His decision pro or con to make a contribution small or large is 
entirely his own. In the flood of adverse publicity aimed at direct 
mail, this small but important point has been ignored. 

In the preparation of the literature used in any fund-raising effort, 
AMVETS have attempted at all times to make an honest presentation 
and yet maintain the degree of appeal necessary to bring about the 
desired result. Wherever the appeals have involved the use of pic- 
tures or names of individuals, prominent or not, AMVETS first ob- 
tained the written consent of the individual concerned. 

This brings AMVETS to the point of other recommendations, ones 
pertaining to the United States Post Office Department. This agency 
is directly involved with a very substantial percentage of the non- 
profit, tax-exempt organizations, who are involved in the public sub- 
scription of funds. 

A preferential postage rate on second- and third-class mail is one 
of the privileges enjoyed by nonprofit groups and like AMVETS, 
the majority use the mail for the performance of their various func- 
tions including fund raising. 

The granting and continued utilization of this preferential mail 
rate offers the possibility for corrective action. It is my understand- 
ing that although the existence of a nonprofit tax exemption is desir- 
able it is not an absolute prerequisite to the issuance of the necessary 
entitlement to preferential rates. This could be established as a re- 
quirement. 
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An additional aspect of control is also possible from the Post Of- 
fice Department. Acknowledging the importance of proper authori- 
zations in the preparation of any appeal, AMVETS raise the more 
difficult subject of the actual wording used in the literature. A 
statement examined in or out of context, on the one hand, might 
be considered frank and factual and yet, on the other hand, another 
individual would view the very same words as misleading. 

AMVETS therefore suggest the establishment of a section within 
the frauds division of the Post Office and that such a section would 
be empowered to issue advisory opinions on copy to be used in fund- 
raising appeals, prior to printing and release. 

Such opinions need not take the form of an endorsement or even 
an approval, but would be in the form of a disapproval of question- 
able material. Surely, a preventive measure to protect the public 
is desirable to punitive action to punish or correct an offense. 

If the Bureau of Internal Revenue can render advisory opinions on 
complete tax questions to protect a corporation or individual from 
the submission of a faulty tax return, then it would seem that the 
Post. Office could act officially to protect the American public against 
the distribution of material which is false or misleading. It is ex- 
tremely unlikely that any responsible organization would ever inten- 
tionally mislead a contributor. 

The next major consideration revolves around the issue of fund- 
raising costs, and directly related to cost is the question of method. 
This subject has provoked more misinformation than any other 
single aspect of the entire problem. 

Statements to the effect that “Charity is big business” are becoming 
increasingly common except that the accent placed upon the words 
“big busimess” seems to imply that the individual really means big 
racket. 

Frankly, it should be the fervent hope of all that charity will 
operate on a businesslike basis. It is particularly disconcerting when 
the “business” label is attached and then all of the elements of opera- 
tional expense and risk are denied because this “business” is charity 
and not to be judged by any commonsense standards. 

Comparisons at best are seldom realistic and even less so in the 
field of fund raising methods and costs. For example, it is no more 
reasonable to compare costs on the Catholic Bishop’s Relief appeal, 
which is conducted from the pulpit, to Boys Town of Nebraska, whose 
efforts are conducted by mail, than it is to compare the operation of 
Saks Fifth Avenue, to Sears Roebuck. The methods differ distinctly 
and are adapted to the particular activity. 

Nor can you validly match the expenses of a local benefit against 
those of a national drive anymore than you can fairly contrast the 
operational costs of an independent one-man corner store to those of 
of a national chain. There exists that factor of operational overhead, 
which must. be related to and which varies with volume of activity. 

Avoiding comparisons, AMVETS believe that we can offer a service 
to this committee by a frank discussion of the fund-raising operations 
conducted by our organization. 

Since its very inception, the AMVETS has utilized two distinct 
methods of raising funds by mail. One is in substance an outright 
appeal for a donation, the other is not based upon a donation appeal, 
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but is, in fact, a merchandise sales program. The methods of each 
require separate consideration. 

The direct-appeal campaigns conducted by AMVETS are of the 
same variety utilized by many organizations. The format is composed 
of an appeal letter, a minimum-cost attention catcher, in the nature 
of a sheet of seals and a reply envelope. The literature, as in all cases, 
is written by AMVETS. The general design for the seals, envelopes, 
and letters, is also the work of an AMVET employee. of 

The various products and services required to complete the mailing 
are obtained from commercial sources on a competitive basis. For 
example, AMVETS does not deem it economically sound to attempt 
to manufacture envelopes or operate a printing shop. Once prepared, 
the mailing is addressed and sent by third-class mail to individuals, 
whose names are selected and obtained by the AMVETS from a variet 
of sources, i. e., the AMVETS membership; previous donors to - 
VETS; names from telephone directories; and from many other com- 
mercial list sources. All donations are returned to the AMVETS Na- 
tional Headquarters Building. Our employees open the envelopes and 
prepare a daily deposit of funds received. 

The financial results of this type of mailing can vary sharply from 
year to year. As mentioned in the literature, the actual cost of each 
individual piece mailed is usually approximately 6 cents. If each 

erson receiving the appeal responded, then the expense factor would 

© minimal; however, each person who fails to respond, adds that ad- 
ditional cost factor to be charged against the donation made by 
another. 

Therefore, in any direct-mail effort of this sort, the cost percentage 
as compared to the gross receipts depends upon two prime factors—the 
percentage of persons receiving the appeal who respond with a con- 
tribution and secondly, upon the amount of the average contribution. 

Unfortunately there is no guaranty that an appeal by AMVETS 
must and will be answered by every recipient or even by a single one, 

We cannot offer any assurance that we will make any certain profit 
whatsoever. Like other endeavors, charitable fund raising is a com- 
petitive field in which a number of valid causes seek success. The 
merits of one cause as compared to another is at best a matter of indi- 
vidual choice or preference. On the merits of our programs AM- 
VETS feel justified in going to the American public and seeking their 
financial assistance, provided that in doing so, we continue to observe 
a simple set of self-established principles applying specifically to our 
request for a direct donation. 

First, that AMVETS does not engage in any arrangement, whereby 
contributions are obtained and a percentage is paid or shared with a 
promoter or professional fund raiser. 

Second, that the funds obtained, after the payment of the actual ex- 
penses of the appeal, are utilized for the purposes stated. 

Third, that the presentation of the AMVETS appeal is honest and 
supported by fact. 

Fourth, that the affairs of AMVETS are considered in a business- 
like manner with a minimum of operating and overhead expenses. 

As mentioned, the other method is a direct-mail sales compaign in- 
volving the sale of merchandise sent to individuals on approval basis. 
This sales program is conducted by AMVETS under an arrangement 
whereby there is no risk of AMVETS funds and there is no participa- 
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tion by AMVETS in any cost, except in the event that the recipient 
accepts the merchandise sent and forwards to AMVETS the payment 
of the stated sales price. 1 

It is to be noted that in the conduct of this program of merchan- 
dising by mail, the regular commercial mail rates are utilized, and 
no reference is made to the requested sum as contribution or a char- 
itable income tax deduction. To meet criticisms which have been 
leveled at this type of mailing, AMVETS have taken the following 
measures : 

1, It is conducted as a sales rather than a charitable campaign. 

9. As mentioned above, commercial and not philanthropic mail 
rates are used. 

3. The merchandise is offered on its merits and has a fair and 
competitive retail value. 

4. There is no personalization of the item to the recipient, which 
might act as an unfair deterrent against return. 

5. Return postage for the merchandise after inspection is fur- 
nished as well as a guaranty of postage-paid return in the event the 
recipient rejects without opening. 

6. The nature of AMVETS participation is clearly stated in sev- 
eral places in the literature to the effect “We (AMVETS) have an 


arrangement whereby we sell neckties of quality and value and make 
a profit on each tie sold.” 

The financial success of this type mailing essentially depends upon 
the salability of the product. 

These are the methods by which AMVETS raises funds from the 
American patie, The supervision and control of these activities has 


been vested in the AMVETS National Service Foundation. 

This subsidiary was incorporated under the Jaws of the District 
of Columbia in 1948 and is recognized in the AMVETS constitution 
under article XVI. 

The administration of the foundation is provided by a board of 
trustees composed of 11 AMVETS. The method by which they are 
chosen is worthy of note in the consideration of the foundation’s rela- 
tionship to the parent organization. Five of the eleven are elected 
directly by the AMVETS national executive committee for 3-year 
terms. 

Four are members by virtue of the fact that they are national 
officers elected annually by our national convention delegates. These 
officers are the national commander, the immediate past national com- 
mander, the national finance officer, and the national judge advocate. 
There are also two nonvoting members, the national executive direc- 
tor and the national service director. 

The foundation also renders an annual report to the national con- 
vention, interim reports to each meeting of the national executive 
committee, publishes the certified audit of its funds, and distributes 
the minutes of all foundation meetings to the members of the parent 
organization governing body. All of the aforementioned items are 
set forth by the foundation constitution or by appropriate resolution. 

The foundation has the task of raising funds to finance the veterans’ 
rehabilitation and public-service activities of the AMVETS national 
organization, as specifically spelled out in the articles of incor- 
poration. 





2694 FUND RAISING BY OR IN BEHALF OF VETERANS 


In keeping with the reputation of AMVETS, even the manner of 
selection of this important board indicates that it functions as an 
integral part of our organization. All policy decisions as well as 
major operating decisions are the result of board action. 

_Contracts, copy and format of literature, mailing unit costs, and 
list selection are all subjects for board approval. 

Between meetings, usually held four times each year, the business 
manager and his assistant furnish regular progress reports to the 
trustees. 

__ Finally, there is the matter of money raised and money spent. 
The certified annual audits of the AMVETS Foundation for the last 
5 years reflect the following information : 


Funds avail- Grants for 
able from Administra- | service reha- 
fund-raising tiveexpenses | bilitation, 
programs welfare and 
programs 


iii bh abe aAudict ee nemetaat $275, 260.53 | $118, 309. 06 $181, 101. 20 
1952-53 ute : . 514, 872. 70 93, 129. 18 222, 291. 67 
1953-54 oe isdbecnanai basne , } 325, 549. 95 95, 3B 14 | 223, 852. 95 
1954-55_... lie teiieee dit edetcaacs oe ; , 316, 239. 28 103, 236. 29 238, 346. 81 
8 ESN ar ee at at ae ae TE hs 5 364, 889. 37 94, 621. 99 245, 605, 97 


1, 796, 811. 83 504, 769. 66 | 1, ALT, 198. 60 


‘the determination of whether or not the AMVETS organization 
has properly served the American public in the expenditure of over $1 
million becomes a question of the evaluation of AMVETS service to 
the American veteran and to the Nation. 

We believe that we have rendered that service in full measure, and 
that as an organization we are fulfilling the obligations with which 
we are charged. 

Mr. Suurorp (acting chairman). Thank you very much, Mr. 
Carroll. 

The gentleman from California, do you have any questions? 

Mr. Sisx. Mr. Chairman, first I would like to commend Mr. Carroll 
on a very detailed statement. I think you have done an excellent job 
of covering the area of your fund-raising activities. 

As I understand it you actually have two programs. One is your 
direct mail which is actually a request for contributions. The other 
is the merchandise mail program. 

Mr. Carrotu. That is correct, sir. 

Mr. Sisk. Have you at any time had any difficulty or have you had 
it called to your attention that any organization or individuals were 
attempting to use the name of your organization or similar name to 
merchandise any commodity or to solicit funds in any way ? 

Mr. Carroiu. On a local post level I have heard and am aware that 
such attempts have been made. 

In fact, one such attempt occurred right here in Washington. An 
office employee returned to the building and advised us that there was 
a man standing on the corner soliciting funds in the name of 
AMVETS. We left the office and tried to locate him. 

We were unable to do so. Then we advised the police Cepartment 
to possibly apprehend the individual. 
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Yes, that practice is carried on. I do not know how general it is 
because you do not always hear of the occurrences. It certainly does 
occur, however. 

Mr. Sisk. With reference to your posts; to just what extent are they 
autonomous? For example, a specific post say, in a given area, to 
what extent are they able to set up a program or to contract with 
some organization to put on a program in that area ? 

Mr. Carrot. As I pointed out here we do have a situation whereby 
every contract entered into by a post must be submitted to the State 
executive committee and the State judge advocate. 

We are going to further tighten that by requesting and writing 
into our national constitution if the amendment is accepted at the 
forthcoming convention a provision whereby any fund-raising con- 
tracts or operations would first be submitted to the national organiza- 
tion for approval. 

Mr. Sisk. In that way of course it would tighten up your ability 
to control situations that might develop at the local post level? 

Mr. Carrotu. Exactly, sir. 

Mr. Sisk. I would like to ask you a few questions relative to your 
merchandise campaign, the direct mail sales campaign. Do I under- 
stand that you make a contract with an organization which furnishes 
the item to be sold? Is that correct ? 

Mr. Carrot. The arrangement is that we have a contract with a 
firm who purchases the item and places it into the mail. There is no 
obligation on the part of AMVETS financially until the item has 
been purchased by a recipient. The recipient returns the stated sales 
price to our AMVETS national headquarters building. The sales 
price of the item is stated in the literature. At that time AMVETS 
then opens the envelope, deposits the funds, and retains a portion of 
the money which we are entitled to under the contract. 

Mr. Sisk. Are your dealings with one single organization on that 
or do you have several ones? 

Mr. Carrouu. Yes, sir, one organization. 

Mr. Sisk. Are you able to aa the name of the organization ? 

Mr. Carroxiu. In fact, we have submitted the contract in toto. The 
organization is the United Industries Co., of St. Louis, Mo. 

Mr. Sisk. So that actually if there are losses incurred or if you 
will permit me to use an illustration, if for example, they send out 
100,000 neckties and only say, 5,000 people returned the funds to you, 
as I understand it the payment for the item comes to you. Then you 
retain whatever your profit is supposed to be. You have a flat amount 
that you are supposed to get out of each item, whether it be 10 cents or 
20 cents or whatever the figure may be. You retain that and then you 
turn the rest over to the United Industries ? 

Mr. Carrouu. That is correct, sir. 

Mr. Sisk. Assuming these figure were correct, that would repre- 
sent a substantial loss let’s say if they sent out 100,000 and they actually 
sold 5,000. There is no call upon AMVETS in anyway to recover 
any portion of that loss, is there ¢ 

You still get your cut of those sold irrespective of what the overall 
profit picture is ? 

Mr. Carroui. That is correct. 

In fact, the firm would also stand the cost of any ties that were re- 
turned and then have to be shipped out again. In other words, even 
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the freight is paid by them. There is no participation by AMVETS 
in any cost whatsoever. The losses would all be the responsibility of 
the supplier. 

AMVETS, however, in addition to retaining the pro rata share 
under our contract also retains any contributions that are made. 

For instance, if an individual does not retain the merchandise and 
sends in a contribution, that entire contribution is the property of 
AMVETS. The contractor does not participate in any contributions, 

Mr. Sisk. Assuming that I received a tie and I did not care for it, 
and I wanted to contribute to AMVETS and send you $1 or $5, you 
retain the total of my contribution ¢ 

Mr. Carron. The entire amount. 

Mr. Sisk. The tie, of course, goes back to the United Industries ? 

Mr. Carroiy. That is correct, sir. 

Mr. Sisk. You may have made it clear, I am not sure, but in the 
preparation of the material that accompanies the piece of merchandise 
to what extent do you supervise what is said, how the merchandise is 
described ¢ 

Mr. Carrot. I write it. 

Mr. Sisk. You write it ? 

Mr. Carrotu. That is correct, sir. 

Mr. Sisk. AMVETS has complete control of the description, the so- 
called pitch as far as the merchandise is concerned ¢ 

Mr. Carroiy. That is right, sir. 

Mr. Sisk. The United Industries has nothing to do with what is 
said about the merchandise ? 

Mr. Carrotu. Nothing. 

Mr. Sisk. Let me ask you this: I hope you understand that I am not 
criticizing your program. As you know there has been a lot of dis- 
cussion about this particular type of program. I think in your posi- 
tion I cannot see where frankly that AMVETS could be hurt or where 
you risk any funds, because seemingly you have a very fine contract. 
Let me ask you this question as a matter of conjecture. Assuming that 
United Industries sent out this merchandise with let us say similar de- 
scriptions without the use of the name “AMVETS” or any veterans’ 
organizations. Assume they are simply a merchandising firm and they 
are sending it out. To what extent would you feel that that might 
reduce the amount of purchases or the sale of that item? To what 
extent, in other words, do you feel that the use of the veterans organiza- 
tion name helps or assists in that sale ? 

Mr. Carroii. It would certainly reduce it. As to the amount of the 
reduction, other commercial firms have done it and made a profit in 
similar operations. They have made a profit. To what extent they 
have profited I am not prepared to say because I do not know. 

Certainly in direct answer, the use of the AMVET name and the 
description that accompanies the necktie does increase the paid 
response. 

Certainly this accounts entirely for the contribution factor which 
forms a portion of the monetary benefit of such a contract. 

The commercial firm could not expect to receive contributions I am 
sure. 

Mr. Sisk. Let me go a little further along that same line, then. Let 
us assume that you put in with the material along with the piece of 
merchandise a breakdown of the amount of the price. Let us say that 
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this tie is $2, and you put an actual breakdown in indicating exactly 
what the cost of the item was and what your percentage of take would 
be. Would you make a guess as to whether or not that might effect 
the return ? 

Mr. Carrot. Based on knowledge that I have, I doubt that it would 
substantially affect it. I will be able to tell you far more on that point 
because in a future mailing we are going to specifically test that aspect 
to see exactly if it does have any effect. 

Mr. Sisk. In other words, you are going to enclose something which 
spells out exactly what AMVETS’ take would be, what the cost of the 
item is and show what United Industries in this instance would receive. 
Is that correct? 

Mr. Carrot. We are going to make such a test. 

Mr. Suvurorp. Is that all? 

Mr. Sisk. That will be all for the present time. 

Mr. Suurorp. The gentleman from Nebraska. 

Mr. Weaver. I want to check page 17, where you show the break- 
down of your funds. 

Mr. Carrot. Yes. 

Mr. Weaver. You show “Funds available from fund-raising pro- 
: grams,” “Administrative expenses,” and “Grants for service fetes 
tation, welfare, and programs.” 

In checking those Rinten it seems to me that I come up with a figure 


of about $180,843.57 difference from what is spent for grants for serv- 
ice rehabilitation, et cetera, and expenses, as compared to the amount 
of funds that were available from fund raising. 

Mr. Carrotu. I think I can explain that. In these years we did not 


start or stop at that time. In any instance certain funds would have 
been carried over in terms of reserve funds, and, where necessary, ap- 
propriations might exceed the income for any year. 

Finally, there are some funds raised that would still be in reserve 
funds not expended within a year. 

Mr. Weaver. Should not that be properly shown on the statements 
so it would all total out ? 

Mr. Carroiu. Possibly so. 

Mr. Weaver. That is all; thank you. 

Mr. Suvurorp. The gentleman from Florida. 

Mr. Hatey. A gentleman over there asked one of the questions that 
Thad in mind. 

I was interested in the different amounts available and the amounts 
expended. 

‘ou listed the administrative expenses as $504,000. What does that 
consist of ? 

Mr. Carroti. The actual administrative costs of the operation of the 
foundation. In other words, the clerical employees necessary to proc- 
ess mail. It includes the cost of our board of trustees’ meetings, travel 
for those meetings, telephones, the office operating expenses which are 
charged off entirely here. 

Mr. Hatey. When you say “the office expenses,” does that include 
any of your expenses of your national organization, or is this just the 
expense of carrying on this one project ? 

Mr. Carrouu. This is the expense of the AMVETS foundation alone. 
These are all drawn from the foundation audits. 


22109—58 6 
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Mr. Haney. Is the cost of the merchandise, for instance, included in 
there ? 

Mr. Carrot. No, sir; it is not. Our audits are not prepared ina 
fashion that reflect the cost of merchandise. However, those figures 
for the appropriate fiscal years were submitted to the committee. 

Mr. Hatey. It seems to me like terrific administrative costs, half a 
million dollars to raise approximately $1,700,000. It seems like a pretty 
steep administrative cost. 

Let me ask you another question. In mailing out your merchandise, 
your ties, for instance, you say that the names are taken from your own 
membership and other methods. 

Mr. Carroutu. From other commercial list sources. 

Mr. Harry. Suppose I am a member of your organization and I re- 
ceive this tie. I do not want it. Do you provide the postage for the 
mailing back ? 

Mr. cael The postage is provided for the return in the event it 
has been opened. Or if the recipient rejects it without opening it there 
is a postage guaranty on the outside to pay return postage. 

If the recipient then examines it and desires to return it, there is 
postage furnished on the inside for returning it. 

Mr. Hatey. What if after I opened it up, like I usually do I might 
say with this kind of a program, and see that there is something I 
have not ordered and I do not want it, and I throw it away. Do you 
have that happen once in a while? 

Mr. Carrotu. Oh, yes. That is not returned merchandise. In that 
event the mailer would stand the total loss of the unit. 

Mr. Harry. I noticed in one of these items that I received that there 
was at least an implied threat if I opened it up and did not want it 
that I should send it back or within a certain time they would call on 
me for the payment of this amount of money. 

Mr. Carrotu. I do not believe that you would find that implication 
in our literature. 

Samples of that were also submitted to the committee. I do not 
believe that we make any threats. 

I am aware that some companies in this field of activity, particu- 
larly commercial companies, put up a pretty rough case on the 
recipient regarding the return. 

Mr. Hauey. You do not think I have any obligation to return some- 
thing that I did not order and did not want ! 

Mr. Carroiu. None whatsoever. 

Mr. Harry. I am glad to hear you say that because when I receive 
these items I take them and throw them in the wastebasket. I do not 
care what itis. I think if more people did this we could stop some of 
this solicitation from organizations and groups that try to force some- 
thing down somebody’s throat. Of course maybe some people with 
that implied threat have and do recourse to law. It does not par- 
ticularly worry me but it might worry somebody else. I just frankly 
take it and throw it in the wastebasket. Then you come and get it 
if you want it. 

I do not propose to take it back to the post office or do anything 
about it. If a lot of other people would do that they would stop this 
kind of a situation. 

I think that is about all. 
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Mr. Suurorp. Does the gentleman from Georgia have any 
questions ? 

Mr. Mircne.yi. Yes, Mr. Chairman. 

I think, Mr. Carroll, you are to be commended in very frankly 
stating that you realize that after a reappraisal of your fund-raising 
controls that you have inadequate control. My question is directed 
at your State control. 

As I understand it from your testimony the State judge advocate 
has the approving authority of local post contract for fund raising. 
Is that correct ¢ 

Mr. Carrouy. That is right, sir. 

Mr. Mrrcuett. What rules has the national organization promul- 
gated to guide the State judge advocate in approving fund-raising 
contracts on the State level? Has that been done ? 

Mr. Carro.u. No, it has not been done specifically. 

However, over the period of years we in the foundation have made 
a point of circulating letters to all State departments pointing out 
some of the pitfalls in fund raising. We have circulated this informa- 
tion in a letter sheet that includes the names of some individuals, 
some of the types of operations. 

Mr. Mrrcuecy. These professional organizations? 

Mr. Carrouu. Yes, of the shoddy variety. 

Mr. Mrrenett. Do you likewise have an approved list of profes- 
sional organizations / 

Mr. Carrot. No, we have not furnished any approved lists. 

Frankly, we are not anxious to encourage State fund-raising oper- 
ations. 

The forthcoming amendments to our constitution will tie down even 
more specifically these fund-raising controls from State to National. 
That is one of the weaknesses that currently exists. 

We feel that the posts are possibly protected to a degree, but one 
of our chief weaknesses lies in the control, State to National. 

Mr. Mircenen.. One further question, Mr. Chairman. 

Mr. Suvurorp. Go ahead. 

Mr. Mircuectse. On the local basis, Mr. Carroll, does the national 
organization receive reports of the local posts that are participating 
in fund-raising drives having become associated with undesirable or- 
ganizations to the detriment of AMVETS, both locally and nation- 
ally? Have you had some unpleasant experiences? 

Mr. Carrot. I can recall one such experience. It was stopped im- 
mediately, It was an instance whereby a post was frankly being 
taken by a promoter, in which instance the national headquarters sent 
the national inspector general immediately to the locality and stopped 
the operation at once. 

That is the one occasion that comes to my mind of an instance where 
there was a frank abuse that we felt on a national level should be cor- 
rected immediately. 

I have the feeling that the post in that instance, however, did not 
comply with the constitutional provision of submitting their arrange- 
ment to State. In that instance there is this possible abuse. 

Mr. Mircneri. By and large you have had no trouble as far as any 
local activities are concerned ¢ 

Mr. Carroui. No, by and large I do not feel that we have. 
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Mr. Sisk. Mr. Chairman, will the gentleman from Georgia yield? 
Mr. Mitcuety.. Yes. 

Mr. Sisk. You mentioned the names, I believe, at the bottom of 
page 12. That has to do with your direct mailing campaign. It says 
there that those names are selected from a variety of sources ; member- 
ships lists, previoas donors, telephone directories, commercial lists, 
and so on. Have you ever made an outright purchase of a list from 
any organization? There are organizations who have donor lists for 
sale. Has your organization made a purchase of any of those lists? 

Mr. Carrotu. For the most part, we carry on what is known as 
renting a list. When you rent a list you mail it and then you retain 
all of the names of persons who respond to the appeal. 

In one instance, and in only one, have we ever purchased a list. 
We purchased this list, because frankly the purchase price on the list 
was the same price as a rental would have been. 

So in addition to the use of the names in this instance the ownership 
of this particular list passed to us. We held it for approximately a 
year and then dispensed with it as no longer being useful to us. 

Mr. S1sx. On these lists that you rent, would you give us the general 
figures or the amount of the rent or how you rent it or what rate it is, 
where you pay, how much per name on the list, and how it is deter- 
mined ? 

Mr. Carroiu. A rental price of a list would vary from approxi- 
mately $10 a thousand to as much as $25 a thousand, $25 being very 
close to a ceiling price for a onetime rental of a list. 

Mr. Sisx. And the price on those lists are determined how ? 

Mr. Carrotu. Well, they are fixed chiefly by the list owner. 

Mr. Weaver. Will the gentleman yield ? 

Mr. Sisk. Ask the gentleman from Georgia. I do not have the time. 

Mr. Mrrcuet.. I yield. 

Mr. Weaver. I was wondering the same thing, whether there are 
some lists that are more expensive to get than others, and the fact that 
the renumeration in return might be more lucrative. 

Mr. Carroiu. That is correct. They are on the market. 

Mr. Stsx. If the gentleman would yield on that point, that is the 
point I was attempting to establish here. As you know those are 
generally referred to as sucker lists. Am I right or not? 

This is no implication on your organization, but I mean in the trade. 
The value then is determined based on how generously that particular 
list has been answered in the past? Is the right? 

Mr. Carroti. Theoretically. Ihave heard that term applied. The- 
oretically the value is determined on that basis. However, in actuality 
that can vary very substantially. 

In other words, a list of contributors to one cause that might form 
= donor list for rent might well not be a responsive list to another 
offer. 

Although the person may set a high valuation of $25 on such a list, 
it does not necessarily mean that it is going to be a premium value 
list to let us say AMVETS in using it. 

Mr. Sisx. Let us say, for example, you rent the list and you pay $20 
a thousand for it on a rental basis. That means it is for one mailing; 
is that right? 

Mr. Carroty. That is correct. 
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Mr. Sisk. And then if you wish to again use this list for another 
mailing you would pay another $20? 

Mr. Carrotu. That is correct. When you rent a list you are en- 
titled to it. Let us say I go to a large magazine and rent their sub- 
scriber list. Let us not mention any magazine. I rent the sub- 
scriber list and mail that subscriber list out. Al of the persons who 
respond to the AMVET appeal on that mailing list then are retained 
by AMVETS. 

However, if we desire to go back in a subsequent year or whenever 
we desire to go back, we would have to rent the list at the same $20 a 
thousand for the use of the list again. In other words, you do not 
get 2 or 3 uses out of a list. 

Mr. Sisk. Your rental expenses and purchase expenses of these 
lists of names are included in the administrative expense listing ? 

Mr. Carrotu. No, they are not. 

Mr. Sisk. How is that expense determined in your overall balance 
sheet 

Mr. Carrot. Of course we compile gross expense figures on any 
mailing and every mailing. However, that is not reflected in our 
audit report. 

Mr. Sisk. For example, your total funds available from a spe- 
cific program less the cost incurred in the program then gives the net 
amount of money that you have for your rehabilitation and other 
programs; is that not correct ? 

Mr. Carrotu. That is correct. 

Mr. Sisk. But as I understand these figures on page 17 this ex-- 
pense which we were discussing is not included ? 

Mr. Carroiu. No, it isnot. As I mentioned those gross figures have 
also been supplied to the committee. 

Mr. Sisk. So that actually a difference in the administrative fig- 
ures here and the funds available would not give you the net figure of 
funds available ? 

Mr. Carrouu. Yes, it would give you the net figures available for 
grants. 

Mr. Sisk. Oh, I see the point. In other words, under the column 
“Funds available from fund-raising programs” you have only de- 
ducted the expense of name purchases or rentals and so on. 

Mr. Carrouu. That is correct, with one exception. 

The administrative expenses set forth here do include the expenses 
of maintenance of our own list. 

In other words, AMVETS over the years in fund-raising has com- 
piled a list of persons who are donors to AMVETS. That expense 
is Shown in the administrative costs. 

Mr. Sisk. Are you in a position to give us the names of any or- 
ganizations or magazines that you mentioned who make a business of 
renting or selling lists of names ? 

Mr. Carrouu. I furnished some of those to committee counsel. 
There are so many of them. 

Mr. Sisk. They are available in the record, do I understand ? 

Mr. Grant. Yes, sir. 

Mr. Carroty. I will be happy to furnish to Mr. Grant as many 
list cards as we have. 

Mr. Sisk. The gentleman from Georgia. 

Mr. Mircnety. I have no questions. 
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The Cuarrman. Will you yield to the gentleman from Florida? 

Mr. Mircuety. Yes. 

Mr. Hater. Mr. Carroll, I notice in one of your recommendations 
you propose an additional section within the Fraud Division of the 
Post Office Department to check up on this matter. 

Do you not think that the mere fact that the Congress of the United 
States has granted a charter to these organizations ought to leave 
them under some obligation to do some checking also, rather than to 
further charge the taxpayers through additional personnel to check 
on something ¢ 

Mr. Carrot. That is a valid point. Certainly in the preparation 
of any literature we attempt to make it as plain, factual ae correct 
as we possibly can make it. 

However, there is always the proposition that someone indicates 
they do not understand what you are saying. 

I would prefer, if possible, to have even that circumstance elimi- 
nated by having the Post Office in a position to say, “Do not mail this 
piece of literature. We do not like what it says.” 

Mr. Hater. In other words, prior approval. 

Mr. Carroiu. Certainly priority of disapproval, which is what I 
am suggesting there. 

Mr. Hatey. You have a point. Thank you, the gentleman from 
Georgia. 

Mr. Mircue.vy. No further questions. 

Mr. Weaver. Mr. Chairman. 

Mr. Suurorp. The gentleman from Nebraska. 

Mr. Weaver. Going back to these lists where you paid so much for 
one list and pay more for another list, is it on a prepayment basis or 
is the payment possibly made where you pay so much of a percent- 
age that comes in based upon your return ? 

Mr. Carroii. That arrangement may be possible. We have never 
enjoyed it. 

Mr. Weaver. Do you know of any organizations who do solicit in 
that manner ¢ 

Mr. Carroiu. I cannot say that I do. 

Mr. Weaver. Do they charge on a flat rate and then base the rest 
upon what the return w as? 

Mr. Carroti. I have never had an arrangement in advance of a 
rental or in connection with a rental like that. 

Mr. Suurorp. Any questions? 

Mr. Weaver. That is all. 

The CuHatrman. Has the staff director any questions / 

Starr Dmecror. Over the years that AMVETS has used the direct 
mail appeals, AMVETS has collected thousands or millions of its own 
names. Does AMVETS rent its list to anyone? 

Mr. Carrotit. No. We have, however, tested the proposition of 
whether or not known competitive commercial firms would be inter- 
ested in renting our lists. We have never made a full rental of our 
lists and have never rented our lists on a competitive basis. 

In other words, we have not used it as a rental list for another 
philanthropic cause. 

Srarr Director. One of your major appeals is through sending the 
necktie. 

Mr. Carrotu. That is correct. 
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Srarr Drrecror. Does the commercial firm that handles the neck- 
ties have any rights to the use of AMVETS donor names, the names 
who respond to the appeal ? 

Do they have any rights of their own to use the list or to rent the 
list to other parties or to reuse it for other purposes $ 

Mr. Carroty. You are speaking now of the names that come back. 

Srarr Director. I am referring to the ties, the donors who respond 
to the tie appeal. Does the commercial firm have access to those lists 
to sell or use? 

Mr. Carrotu. Those names on the list who respond to the necktie 
appeal go back to the necktie mailer. He compiles the list for utiliza- 
tion in future necktie mailing. Under our contract in the event of 
termination of the contract that right of the list passes to AMVETS. 

Srarr Drrecror. Then he is not privileged to use it for other solici- 
tations or private uses? 

Mr. Carro.u. He is not privileged for that purpose on the active 
donor list. In other words, persons who are currently contributing 
on neckties and purchasing neckties. 

Starr Direcror. Thank you. 

Mr. Suvrorp. Just one question in regard to that. 

Can he make use of it himself for his own commercial purposes ? 

Mr. Carrotu. It is restricted for use by AMVETS. 

Mr. Suurorp. I appreciate your testimony today. You came down 
and presented it so clearly. 

There is one other question I would like to ask. On page 17, 
“Funds available from fund-raising programs,” that does not include 
the gross amount of sales ? 

Mr. Carrot. It does not. 

Mr. Suurorp. In other words, that is simply the amount that AM- 
VETS gets and does not include any of the cost of the sale or the 
cost of the merchandise. 

Mr. Carroii. That is correct. 

Mr. Suvrorp. Nor does it include your postage ? 

Mr. Carrouy. That is correct. 

Mr. Suurorp. And the postage is borne by the commercial firm that 
sends it out ? 

Mr. Carroti. Depending on the operation involved. 

The commercial firm bears the postage cost in the necktie mailing 
and AMVETS bears the postage cost in the seal mailings. 

Mr. Suurorp. This statement does not include it? 

Mr. Carroiu. It does not. 

Mr. Suurorp. Thank you very much. 

Mr. Carrotu. Thank you. 

Mr. Harry. Mr. Chairman. 

Mr. Suurorp. The gentleman from Florida. 

Mr. Harry. Inasmuch as the figures are available in the files of the 
committee I wonder if it would not be possible to make as a part 
of the record the gross amounts that pertain to these 5 years, 1951-52, 
1952-58, 1953-54, 1954-55, and 1955-56, at this point in the pro- 
ceedings. 

I realize that you have some data, but what I think we ought to do is 
get clearly in the record the amount of money realized from the 
gross sales. 
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r. Suurorp. I would say to the gentleman from Florida that I 
ae to get unanimous consent to put in this summary of fund ac- 
tivities of AMVETS which includes the gross of 1956 and 1957, As 
I understand it the committee has not asked the organization for the 
gross on prior years. 

Mr. Harry. That is the point I am now making, Mr. Chairman. 

Inasmuch as the gentleman said in referring to this schedule here 
which shows a difference of $181,000, and he suggests that part of it 
may be a carryover or overlap, I think if we t: ake a 5- year period and 
the committee could be furnished with these adidtional figures cover- 
ing those years we would at least get the general idea “of the cost 
involved, the amount raised, and how much really is going to the 
programs. 

Mr. Suurorp. May I ask Mr. Carroll this question? Can you 
furnish this to the committee ? 

Mr. Carrouu. I certainly can, sir, and would be happy to. 

Mr. Suurorp. Without objection, that will be an a part of the 
record, the 5-year overall statement. 

(Information referred to to be supplied and placed in the record 
at this point :) 


AMVETS National Service Foundation, Inc.—Supplementary data requested by 
Committee on Veterans’ Affairs pertaining to statement by Norman Carroll on 
Feb. 11, 1958 


Fiscal year ended Sept. 30 


1952 VE 1954 1955 1956 


Gross income-.--- . $1, 499, 454. 32 $2, 353, 283.04 |$1, 702, 469. 74 $1, 722, 019. 80 | $1, 631, 949. 42 


Less, costs: | | | 
Direct ! ne 1, 224, 193.79 | 1, 838,410.34 | 1, 376,919.79 | 1, 405,780.52 | 1, 267,060.05 
Indirect ?_____- 118, 399. 06 93, 129. 95, 383. 14 103, 236, 29 | 94, 621, 99 


Subtotal___-- 1, 342, 2, 492. 85 1, 931, 539. 5% , 472, 302. 93 1, 509, 016, 81 : 1, 361, 682. 04 
Net funds available for | Re eer Gs | Ce eee e 
AMVETS programs__. 156, 861. 47 21, 743.52 | 230,166.81 | 213,002.99 | 270, 267. 38 
Actual expenditures for | | | 
AMVETS programs ‘ 181, 101. 20 222, 291. 67 223, 852. 95 238, 346. 81 | 245, 605. 97 


! Direct costs include all costs incurred up to the time of receipt of the funds by AMVETS 
2 Indirect costs are those processing and administrative expenses incurred after receipt of the funds. 
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AMVETS National Service Foundation, Inc.—Schedule of administrative 
expenses, Oct. 1, 1951, cr Sept. 30, 1956 


Fiscal year ended Sept. 30— 


1953 1954 1955 


Salaries. 1H33k _...| $35, 906.95 | $45, 917.51 | $42, 255.47 | $50,217. 16 
Finance administrator 2G ssp seducndennl ae (3) (!) (‘) 
Postage and freight_._.._.__- wcentiaiiieh 2, 575. 7 2,814.28 | 3, 143. 65 2, 590. 24 | 
Rent. ive ann pithales 2, 620. 2,000.00 | 2,000.00 2, 000. 00 | 
Bank and Brink’s costs___- osweuiniaina 2, 281. : 4, 928. 07 4, 819. 94 5, , 
Professional services __-_-- paces 1, 624. L, 133. 28 6, 081. 09 4, 667. 
Repairs, maintenance, and equipment 
rental _ __- chaos 1, 042. 9: 1, 316. 60 813. 85 
Telephone and telegraph. --_-- Gaia 1,064.85 | 1,974.93 | 3,048. 56 
Insurance _ _ __-. ake seats 1, 382. ; 1, 812. 07 1, 930. 83 
Publicity and promotion é 1, 350. 1, 112. 20 2, 630. 76 
Office and operating qoperies a inh 2, 387. 645. 35 888.15 | 
Tans. ... ; we 746.60 | 1,058.06 1, 016, 02 
Bad debts (clovers)___..--- = BOR 60 tse. KA le. 
Department of low: a expense TE GE aa site vised Bd. a wl 
Depreciation _ - _. a 552. 64 863. 7! "887. 54 
Miscellaneous expense. _-_- - , 496. 03 454. 9% 253. 29 
Board of trustees. __-. ‘a ----------| 10,670.23 | 22,276. 15, 805. 90 
Travel e Re iaeie ’ tine > 7. 09 
Public relations. _____- ape ‘ aie 
Investment loss 
Programs ?2____- A 
Contract termination _- 


BRSES Ei 
SISE 


pease 


NESBS 














118, 399.06 | 93,129.18 | 95,383. 14 
| | 


1 Position eliminated. 
4 Programs excluded from administrative expenses effective Oct. 1, 1952. 


Mr. Suvrorp. I ask the unanimous consent to place in the record 
the staff summary of the fund-raising activities of the AMVETS 
of World War Ii. Hearing no objection, it is so ordered. 


(Information referred to follows:) 


Starr SUMMARY—FUND-RAISING ACTIVITIES OF THE AMERICAN VETERANS OF 
Wor”Lp War II (AMVETS) 


The American Veterans of World War II (AMVETS) engages in extensive fund- 
raising activities involving the public on a national level. Although these projects 
are conducted by AMVETS National Service Foundation, for the purposes of this 
brief they will be discussed as if they were conducted by AMVETS for the reason 
that the Service Foundation is the alter ego of the AMVETS. 

The fiscal year 1956 is the last fiscal year for which we have complete figures 
on the fund-raising projects. During that year, AMVETS conducted five separate 
fund-raising projects which involved the general public. They are as follows: 

1. Title of project: AMVETS seal mailing. 

Type of project: Direct-mail fund raising. 

Date of mailing: October 15 through November 15. 
Cost per piece: $0.06. 

Gross receipts to AMVETS: $457,289.10. 

Net receipts to AMVETS: $118,241.61. 


Description of project 

The seal mailing conducted annually by the AMVETS National Service Founda- 
tion is a direct-mail campaign of the same general variety utilized by the TB 
Association and a number of other organizations. The literature is written in its 
entirety by foundation employees. The general design for the seals, the envelopes, 
and letter is also the work of a foundation employee. Every child whose picture 
appears on the foundation seals is an actual child whose case is being handled by 
an AMVET service officer. The use of the military insignia on the seals has been 
approved in writing by the Department of Defense. The children’s pictures are 
also being used only with written permission. 
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The various services required to complete the mailing are obtained from com- 
mercial sources on a competitive basis. Once prepared, the mailing is addressed 
and sent by third-class mail to individuals whose names are obtained from a 
variety of sources, i. e., the AMVET membership, previous donors to AMVETS, 
and from many other proven commercial list sources. 

All donations are returned to the foundation, which occupies space in the 
AMVETS national headquarters building. The employees of the foundation open 
the envelopes and prepare a daily deposit of funds received. It is to be noted 
that the foundation does not send a followup letter or card importuning payment 
for seals. 

2. Title of project: AMVETS I. D. mailing. 

Type of project: Direct-mail fund raising. 
Date of mailing: February-March. 

tross receipts to AMVETS: $101,149.12. 
Net receipts to AMVETS: $51,848.01. 


Description of project 


The I. D. mailing conducted annually by the AMVETS National Service Foun- 
dation is a direct-mail campaign involving the sending of a wallet calendar identi- 
fication card to persons who have made previous donations to the AMVET organi- 
zation. As with the seal mailing, the literature is written by employees of the 
Foundation and is then printed and prepared for mailing through the use of 
products and services obtained through competitive commercial sources. The 
returns are handled in the same manner as outlined in the description of the 
AMVETS seal mailing. No followup is made importuning payment. 

3. Name of project: AMVETS necktie mailing. 

Type of project: Direct-mail sales. 
Date of mailing : September to December, February to May. 
Cost per piece: $1.12. 
Gross receipts to AMVETS: $1,143,009.23. 
Net receipts to AMVETS: $179,218.18. 
Description of project 


The mailing of neckties conducted annually by the AMVETS National Service 
Foundation is a direct-mail sales campaign, involving the sale of neckties sent to 
individuals on an approval basis. The sales program is conducted by AMVETS 
on a consignment arrangement, i. e., there is no participation by AMVETS in 
any cost except in the event that the recipient accepts the merchandise sent and 
forwards to AMVETS payment of the stated $1.25 sales price. In this event, 
AMVETS retains $0.13 plus any amounts received in excess of the sales price. 
Such sums are entirely retained by AMVETS as a donation. 

A commercial firm which furnishes the necktie packet receives $1.12, repre- 
senting the cost of the necktie, the mailing envelope, the reply envelope, printed 
brochure (written by AMVETS), coin card, list, postage (outgoing and return), 
and labor. 

It is to be noted that in the conduct of this program of merchandising by mail, 
the regular commercial mail rates are utilized. 

There is no personalization of the item to the recipient which might act as an 
unfair deterrent or blackjack against return. 

Return postage for the packet after inspection is furnished as well as a postal 
guaranty for return in the event the recipient rejects without opening. 

The nature of the AMVETS participation is stated in the literature, i. e., “We 
(AMVETS) have an arrangement whereby we sell neckties of quality and value 
and make a profit on each tie sold.” 

The contract between AMVETS and a commercial! business firm for the necktie 
mailing project and the greeting card mailing project will be discussed later in 
this memorandum. 

4. Name of project: AMVETS greeting card mailing. 

Type of project: Direct-mail sales. 
Date of mailing: September to December, February to May. 
Cost per piece: $1.12. 
Gross receipts to AMVETS: $330,004.92. 
Net receipts to AMVETS: $39,335.53. 
Description of project 


This program is conducted on the same basis as the necktie project. The con- 
signment supplier of greeting cards is a commercial firm. The AMVET profit per 
sale is $0.13 plus donations. All other aspects of the project are identical to the 
necktie sales program. 
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5. Name of project: AMVETS Seed Mailing (test). 
Type of project: Direct-mail fund raising. 
Date of mailing: February 1955; retest February 1956. 
Cost per piece: $0.17. 
Gross receipts: $6,968.37. 
Net remaining: ($1,600.17). 


Description of project 


Although this particular project was a test of a new fund-raising idea and 
resulted in a loss, it is valid as an example to show how a direct-mail fund-rais- 
ing project is developed. This particular idea of a mailing was originated in 
cooperation with the W. Atlee Burpee Seed Co. It involved the sending of pack- 
ets of seeds (without obligation, i. e., no request for return in the event of non- 
payment and no followup notice) to lists of persons who were known garden 
enthusiasts. 

In this particular test project, the Burpee Co. furnished the seed packets at 
cost; AMVETS purchased the other material and services in the usual manner 
from commercial sources. 

The first mailing in February 1955 brought a return of approximately 14 per- 
cent contributions on a mailing of 50,000 pieces with an average contribution of 
$1. This resulted in a return of $140 per thousand pieces mailed, against a cost 
of $170 per thousand to mail, or a loss of approximately $1,600. However, on a 
retest conducted this year (1956) back to the same 14 percent who had con- 
tributed to the previous spring’s mailing, the return was 34 percent. In addi- 
tion, with some changes in format, the cost had been reduced to $150 per thou- 
sand. Since the same $1 average was maintained as a contribution factor, the 
second year of a building process on this particular mailing showed a net profit 
of $190 per thousand pieces mailed. 

AMVETS sent more than 10,000 packets of seeds through the AMVETS auxil- 
iary to VA hospitals for use in patient projeets and beautification of the grounds. 
Hach of these 10,000 packets represented a retail value of $0.25 (a total of 
$2,500) as marketed by the Burpee Co. Therefore, it might be said that the ap- 
parent $1,600 cash loss incurred by the foundation might be more accurately 
represented as a $2,500 hospital program grant by the AMVETS Foundation. 

The total figures for the foregoing described five projects for the fiscal year 
1956 are as follows: 


Total gross receipts $1, 969, 629. 58 
SIGN? CONE OF TD DTOISRUE: 6c anced eeneedndenmepemenn eee 1, 661, 851. 43 


Net amount available for services of the veterans 307, 778. 15 


On the 20th of August 1957, the AMVETS National Service Foundation en- 
tered into a contract with a commercial business firm under which necktie and 
greeting card mailing projects are carried on. This contract was retroactive to 
the Ist of February 1957, and to expire January 31, 1962. 

There are two aspects of the contract which are considered as being ques- 
tionable: 

1. There is no provision in the contract for the disposition of the returned en- 
velopes containing money, after the foundation has opened them and removed the 
money. These envelopes are a source of proven donor lists. According to Mr. 
Carroll, the envelopes are sent to the commercial firm after they have been proc- 
essed. Both Mr. Carroll and the firm’s attorney deny that the lists compiled 
from these envelopes are sold or leased. Mr. Carroll states that AMVETS has 
a letter from the owner of the firm stating that he will not sell or lease the lists 
derived from AMVETS’ programs. The only provision for the disposition of 
them in the contract is in the last clause of the contract which states: “At the 
termination of this agreement for any cause by either party, the mailing list 
consisting of all the paid responses for the 24 months prior to the terminal date 
of this agreement shall be turned over by United to foundation.” 

2. Apparently, the contract, as stated above, covers the greeting card mailing 
project. The only reference to this project in the contract is the following por- 
tion of section 2 of the contract: “United, on behalf of foundation, at United’s 
own cost, expense, and risk of loss, agrees on a consignment basis to mail neck- 
ties (and such other items as the parties may mutually agree upon) on approval 
to names appearing on mailing lists which United shall compose or obtain. * * *” 

The reference to “such other items” apparently includes the Christmas card 
mailing project. In view of the large-scale operation in such mailing, the wis- 
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dom of not having a separate contract, or at least a memorandum tying it in 
with the original contract, is to be doubted. 

The total income for the fiscal year 1956 for dues paid to AMVETS was 
$153,823.50. This compares to a net income derived from fund-raising projects 
of $307,778.15, or approximately one-half of their total net income from fund 
raising. It is obvious that the American Veterans of World War II are de- 
pendent upon fund-raising projects involving the general public. 

It is interesting to note that the net profit derived from fund-raising projects 
is 15.6 percent of the gross income from fund-raising projects. This percentage 
is a little higher than the average experienced by many other organizations en- 
gaged in the same type of activities. 

The American Veterans of World War II do not conduct very extensive fund- 
raising projects on the State department and local post levels. 

A minor number of departments, posts, and their auxiliaries engage in local 
fund-raising projects such as bake sales, paper drives, raffles, carnivals, ete. 
However, under the national constitution of AMVETS, no post or department 
may engage in any fund-raising activities within the geographical confines of an- 
other department. 

National approval of department and local post fund-raising projects is not 
required. 

Many AMVET department constitutions require approval of post fund raising, 
either by the department executive committee or the department judge advocate. 
Under these circumstances, national AMVETS do not regulate the fund-raising 
activities of its departments or posts. 


CONCLUSION 


1. The American Veterans of World War II engage in extensive fund-raising 
activities on a national level which involve the public. This organization is 
dependent upon the public for support of their organization. It would be im- 
possible for AMVETS to carry on the program they now have without the funds 
derived from solicitation of the general public. Income from dues alone was 
$153,823.50 in 1956. The income from dues represents approximately one-third 
of their net income. 

2. Activity of the State departments and local posts of the AMVETS in the 
field of fund raising is quite limited. There are provisions for control from de- 
partment to post level, but controls from the national level to the department 
level are insufficient. 


Mr. Suvurorp. I will also ask unanimous consent to put in the record 
the collection of material regarding the testimony given this morning. 
Without objection it will be inserted in the record. 








Team 
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(Material referred to follows :) 






Nationa/ Service Foundation 


1710 RHODE ISLAND AVENUE, WASHINGTON, D. Cc. 


AMVETS 


TELEPHONE NATIONAL 8-0555 


Dear Friend: 


Seeds for Service is an invitation from AMVETS to enjoy 
yourself and to help others at the same time. Flowers for your 
garden—a selection which is similar to those you probably grow 
annually. Yet, this year, you can have the same seeds and by your 
donation to AMVETS, help to serve others. 


This beautiful assortment of flower seeds has been grown and 
packaged by Burpee, America's leading seed distributor, and AMVETS 
are sending them to you in time for planting this spring. 


AMVETS SEEDS FOR SERVICE 


is the kind of program which we believe you will like 
because: 


..we are sending seeds only to persons who appreciate and 
are interested in flowers and gardens. 


..your contribution of $1.00 means more than payment for 
the commercial value of the seeds. 


..all profits from this mailing will be used for the 
veterans service programs pictured on the reverse of 
this letter. 


.in addition, AMVETS are sending seed packets to the 
Veteran's Hospitals for use in their therapy progran. 


.the seeds are being sent to you without obligation on 
your part. If you can't use them perhaps you would like 
to donate them to your local scout troop, civic group, 
garden club, Home for the Aged, or orphanage. 


AMVETS hope that you will accept the packets and return your 
donation in the enclosed postage-paid envelope. 


Loant f Latephir 


Edward J. Gallagher, President 
Board of Trustees 
AMVETS National Service Foundation 


Your contribution of $1.00 or whatever amount you give is a 
tax deductable contribution. Checks shotild be made payable to the 
AMVETS National Service Foundation. 


AMVETS 


THE ONLY CONGRESSIONALLY CHARTERED ORGANIZATION OF WORLD WAR Ii ANO KOREAN VETERANS 
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TO THE AMVET CONTRIBUTOR... 


Your contribution not only enables us to pay for the seeds, and the 
expense of mailing them but also provides the funds necessary to continue _ 
the services pictured below. Services which are urgently needed 

and which we perform in your name on behalf of a grateful nation. 


* 


VETERANS SERVICE— AMVETS nation-wide staff of quali- 
fied Service Officers offer counse!, and when necessary, professional 
representation on ovestions arising from military service to ali 
veterans, their dependents, ay survivors. 


sevainaenecapiaencuaadccnonartannennicne inn “pre 


MEMORIAL SCHOLARSHIPS.Acclaimed bv all is the 
AMVETS Memorial Schoiarship Program. 1956 winners of the 
Nabioge! competition, open only toc hildren of deceased ox totally 


disabled veterans of World War Hi ano. Korea, are shown here at | ¢ : 


the Defeas:.Depariment during. thei iwur of Washington. 


SOREN TIS 


HOSPITAL VISITATION ‘Typical of AMVETS" services is 
the Auxillary Hospital visitation program. Volunteer workers 
regularly a@asisi in routine hospital duties as well as the recreation 
and entertesameni. activities for shese Veterans. stil! confined to 
hospitals across the country. : 


seoeooneetone: 


ARLINGTON CARILLON. While these bells ring, Safely 

Rest: Freedom Lives.” This inscription is on the plaque of the 

’ Meniorial Carillon installed by AMVETS at the Tomb of the 

Unknown Soldier. Daily these bells ring out honoring alf those. 
who died in the service of our coontry. 


COMMUNITY SERVICE—Each AMVET post sponsors its 
own community service program to meet local necds .. . carmpaigns 
against juvenile delinquency ... organization of rescn¢ squads . . 
blood donor drives .. . By these and other community services 

. AMVETS work to make Hometown, U. S. A. a better place in 
which to live. 


AMERICANISGM—As veterans, AMVETS are dedicated to 
programs of positive Americanism. Know your government. 

Get out the vote ... Community Flag week .. . Publications and 
projects aimed at an understanding and appreciation of America. 
Thus, AMVETS believe we best protect our American Heritage. 


No professionai fund raisers or promoters receive any 
percentage or fee from your donation to AMVETS. 
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“We Remember Campaign” 


AMIVIETIES 


NATIONAL SERVICE FOUNDATION 


17th & Rhode Island Ave., N. W. 


Washington 6, D. C. 


“Te care for him whi shall have 


BOARD OF TRUSTEES 


PRENTICE G. SMITH 
oe Tr 
LONG BEACH 3. CALIF. 


HARRY C. STEINBERG 
VICE PRESIDENT 
EL DORADO. ARKANSAS 


DAVIO F. SCHLOTHALIER 
SECRETARY 
WASHINGTON. DB. C. 


SIONEY J. SABLE 
TREASURER 
PITTSBURGH, PA 


HERBERT R. BENNETT 
FORT COOGEE, 1OWws 


THOMAS J. BURKE 
FITCHBURG, MISS. 


EDWARD J. GALLAGHER 
WATERLOO, iOwa 


JOHN HOLDEN 
WASHINGTON, ©. © 


HENRY J. MAHADY 
PAST NATL COMMANDER 
LATROBE, Pa 

FRANK C. MCCASLIN 
CUYAHOGA FALLS. OH/0 


RUFUS H. WILSON 
NAT'L COMMANDER 
WASHINGTON, D0. C. 


-~ 
/ JETS AREA 
SteM@VICE OFFICERS 


G. J. AGOSTINELL! 
ROBERT L. BERNER 
CHARLES BARANYA!, JR 
JOHN R. DAGENAIS 
ALVIN J. GRIFFITH 
JOHN R. HOLDEN 
HERBERT R. KESTER 
RICHARD H. MOCLEARY 
GEORGE V. MEDEIROS 
JOHN P. MULLIGAN 
RALPH J. ROSSIGNUOLO 
PAUL L. SHAVE 
STEPHEN J. SIKELY 
LESTER E. SPEAR 
FRANK M. STEPHENS 
STANLEY VALADEZ 


Since AMVETS was chartered by Congress, an 
annual report of our activities is presented each 
year to the Veterans Affairs Committee of the House 
of Representotives. In addition, as a tax-exempt, 
non-profit corporation, the certified financial state- 
ment, together with the report of all financial 


—ABRAHAM LINCOLN 


Dear Friend: 


"We Remember" —and we know that you remember when 15 
million veterans stood between America and the forces 
of Tyranny. Thousands of these gallant men, and many 
widows and orphans of the men who fell now need your 
help. 


It is so urgent that these victims of war and its 
terrible aftermath, be helped and restored to a normal, 
happy, useful life and because the need is so great the 
AMVET NATIONAL SERVICE FOUNDATION is asking you, along 
with warm hearted, patriotic Americans everywhere, to 
do your bit and help us to continue our vital work. 


The enclosed necktie is sent to you as part of this 
Great Crusade. When you examine the quality and value 
of the necktie we are sure you will agree that it is 
well worth the price of only $1.25. Your purchase 
will make it possible for the AMVET NATIONAL SERVICE 
FOUNDATION to maintain and further its vital work and 
you will have the satisfaction of knowing that you 
have helped. 


The enclosed coin card and addressed envelope will make 
it convenient for you to send your remittance of 

$1.25. Please join with us now for immediate aid for 
our disabled veterans, their widows and orphans. 

Thank you for your generous support. 


Sincerely yours, 


(fur AV. Wilaon. 


RUFUS H. WILSON 
National Commander Amvets 


of Internal Revenue of the United States Treasury 
Department. The AMVETS National Service Foun- 
dation is supported by leading Americans in all 
walks of life. Its service is to those who suffered the 
shocks of war. This worthy and patriotic cause 
deserves your generous assistance and support. 


activities is annually subject to review by the Bureau 


ye 
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THESE ARE ONLY A FEW OF THE ACCOMPLISHMENTS OF THE 


Their fathers died in the service of our country but these 
American boys and girls will receive the college education 
that their Dads would have wanted them to have. They have 
just received Four Year AMVET Memorial Scholarships. Your 
support of the National Service Foundation has made their 
dreams come true 


SS Pea eee eee cK ee 


“WHILE THESE BELLS RING SAFELY REST 
Q FREEDOM LIVES. 


A Gift of the Amvets to the American People 
is the Beautiful 


Memorial Carillon 


Established and Placed in Arlington National 
Cemetery by the Amvets 


Here indeed, is a memorial which lives by daily ringing a 
hymn of tribute to our heroes who paid the supreme sacrifice 
in the war for freedom. All who come to see and hear will be 
eternally grateful for this beautiful tribute 
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AMVET NATIONAL SERVICE FOUNDATION. IT IS 
“Thank You 

Your support of the Amvet National Serv- 

ice Foundation and your purchase of this 

AMVET necktie will bring new hope for the 


future into the lives of those who served 
America and now need your help. 


It is our aim to continue and expand the vital 
service work we cre now doing and at the same 
time to continue to give you increased value 
for your money. We sincerely hope that you are 
pleased with this exclusive new AMVET tie. 


The money that we receive from the sale of the 
ties makes it possible for us to carry on the work 
that you see pictured here. 


x_xKKeKr KK 


This is Jeffry. His father was killed at Inchon, Korea. It's not 
easy for a little fellow like this to start through life without 
a Daddy but the AMVET will be working over him and help- 
ing him grow into a fine American young man that this coun- 
try will be proud of. It's your help that will make it possible. 


i i ee i ee 


22109—58——-7 
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YOUR CONTINUED SUPPORT THAT HAS MADE IT ALL POSSIBLE. 


Past National Commander Marshall €£. Miller and Present 
National Commander Rufus Wilson are pictured at Walter 
Reed Army Medical Center with an American soldier who has 
a long, hard climb back to health ahead of him. He was 
wounded in Korea while moving up to the front with a heavy 
weapons outfit. He is going to need a lot of help before he 


can take his place in civilian life again. 


KKK Kcr Kr Kr OK OK Or OK OK KK UK OK OK 


” BX 


AMVETS recognize the child as an individual, having not 
only physical, recreational and educational needs, but also 
the need of someone he can talk to. Someone to teach him 
everyday things and needs of a nature best termed spiritual. 
To do some of the things dad would have done for the boy or 
girl, the AMVET post appoints s»onsors for families of the 
war dead. 
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Facts You Should Know About, 
THE AMVETS NATIONAL SERVICE FOUNDATION 


What is the Foundation? 
AMVETS National Service Foundation is a non-profit corporation registered under the lows of the District of Columbia, 
as a subsidiary of AMVETS (American Veterans of World War Il). The Activities of the foundation are under the 
guidance and direction of the Board of Trustees which is composed of 11 members and officers of AMVETS. Elected 
officers of the Board of Trustees are leading citizens who serve now as they did since the Foundation hos been 
established without pay. 


What is the Purpose of the Foundation? 
The purpose of AMVETS Nationa! Service Foundation is to help and assist the American veteran, his dependents or 
beneficiaries through the medium of trained service officers located throughout the United States. These specially 
trained service officers provide counsel, advice and assistance to any veteran of the Armed forces or his dependents. 
This help and assistance is provided free to America’s veterans. 


Is there a need for such help? 


Now, more than ever before, there is an urgent need for service to those who served America in its hour of need. 
Please take a moment to glance through the report to our fellow Americans which is enclosed with this letter. It will 
give you the focts and figures on what AMVETS National Service Foundation has been able to accomplish with your 
help ond support. 


How will my purchase of this Amvet necktie Help the National Service Foundation? 
The AMVET necktie which you hove just received has been especially designed and created for the AMVET Nationa: 
Service Foundation. In material, design and manufacture, it is an excellent value at the low price of only $1.25. It is 
not only a welcome addition to any man's wardrobe, it also makes a wonderful gift. By giving you a good valve 
your money and alwoys striving to improve the quality and appearance of the neckties, the AMVET National Serv. 
Foundation is able to realize a profit on the sale of every necktie. The profit that we receive from the sale of the ties 
make it possible for us to carry on our vital and necessary service work to America’s veterans, their widows and 
orphans. In addition, many people are kind enough to send us donations above the price of the necktie. ONE 
HUNDRED PERCENT OF ALL SUCH DONATIONS GOES DIRECTLY TO THE AMVET NATIONAL SERVICE FOUN- 
DATION. NOT ONE CENT OF ANY DONATION THAT WE RECEIVE IS EVER USED TO PAY MAILING COST, AD 
MINISTRATIVE COST OR COST OF ANY OTHER KIND! 


tiow is my money used? 
The money raised is used for AMVETS welfare and service programs such as you see pictured in the literature 
accompanying this letter. 


Do you give money directly to needy veterans and their families? 
Only in extreme hardship cases is money given directly to the veteran. It is more important for the veteran and for the 
country for a needy veteran to be given rehabilitation or job training or assistance in securing employment. Veterans 
in hospitals are regularly visited by our service officers and members of the AMVETS Auxiliary. Some of the additional 


services provided by these means ore letterwriting, free cigarettes, drawing kits, reading materials and entertain- 
ment 


NOTE: if there are ony further questions that you wish answered regarding the AMVETS Notional Service Foundation or if you know 
@ veteron or the widow or orphans of an American veteran who cre in need of help and assistonce, please write directly to AMVETS 
National Service Foundation, 1710 Rhode Island Avenue, N. W., Washington 6, D. C 
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AMVETS NATIONAL SERVICE FOUNDATION AMVETS NATIONAL SERVICE 


FOUNDATION 
F 17th) & RHODE ISLAND AVE, NW 
WASHINGTON 6, 0. C 
Ties 
yf os 


“We Remember Campaign” 





THE ONLY WORLD WAR ti 
VETERAN'S ORGANIZATION 
CHARTERED BY ACT OF 
CONGRESS. U S OF AMERICA 


—ABRAHAM LINCOLN 


Dear Friend, 


Some time ago we sent you one of our Amvet Ties 

which you were kind enough to buy from us. Because of 
your generous help in purchasing the tie our vital 
service work for war orphans and disabled veterans has 
continued to grow and we are now helping more war 
orphans and disabled veterans than at any other time 


If you could go along with us, into the hospitals where 
our bed-ridden and invalided veterans are fighting 
their battle for survival, into our service offices, 
all over the country, where every day widows of our 
fallen soldiers and veterans needing assistance are 
helped without charge and into the homes of children 
who are growing up without the love and care of a 
devoted father because their dad gave his life for his 
country—if you could go with us to these places and 
see just how very much your help has meant, your heart 
would surely swell with pride at being part of this 
great Crusade for humanity. 


We sincerely hope that you will be kind enough to 
purchase the enclosed necktie and thereby aid us in 
our work. It is well made, long wearing and after you 
examine the quality of the tie we are sure you will 
agree that it is well worth the price of only $1.25 


The enclosed coin card and addressed envelope will 
make it convenient for you to send your remittance 
of $1.25. Thousands of our disabled veterans, their 
widows and orphans join us in thanking you for your 
warm hearted and patriotic assistance. 


Sincerely yours, 


‘FT? - 
RUDOLPH G. PESATA 
National Commander Amvets 








Since AMVETS was chartered by Congress, an 
annual report of our activities is presented each 
year to the Veterans Affairs Committee of the House 
of Representatives. In addition, as a tax-exempt, 
non-profit corporation, the certified financial state- 
ment, together with the report of all financial 
activities is annually subject to review by the Bureau 


of Internal Revenue of the United States Treasury 
Department. The AMVETS Notional Service Foun- 
dation is supported by leading Americans in all 
walks of life. Its service is to those who suffered the 
shocks of war. This worthy and patriotic cause 
deserves your generous assistance and support. 


age 
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Service 
to the 
Veterany 





* AMVETS are always ready to assist any veteran 
—man or woman— who needs help as a result of 
military service. Since 1944 AMVETS have aided 
more than 2,000,000 individual veterans, dependent 
parents, widows and orphans. Every day AMVETS 
National Service Officers arrange for proper care of 
the sick, compensation and pensions for the dis- 
abled, employment for the handicapped and other 
benefits which are due the veteran and those de- 
pendent upon him. Thousands of requests for as- 
sistance are fulfilled each year and, in addition, 
these Service Officers tactfully seek out countless 
others who, through pride or lack of knowledge, do 
not ask for the helping hand they truly require—and 


which AMVETS provide. 


‘...7TO CARE FOR HIM WHO SHALL HAVE 
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tea 
sa 
Ge AMVETS 
(By V) 
Gy : y) Ps 
. iy The only organization of 
\ AMVETS iy World War I! and Korean 


WS Pe Veterans Chartered by Congress 
x  ~ th , 


Thank You 


Your support of the. vet Ni anal Service Founda- 
tion and your purchase of this AMVET necktie will 
bring new hope for the future into the lives of those 
who served America and now need your help. 


It is our aim to continue and expand the vital service 
work we are now doing and at the same time to continue 
to give you increased value for your money. We sin- 
cerely hope that you are pleased with the exclusive 


new AMVET we are sending you. 


The profit that we receive from the sale of our ties 
makes it possible for us to carry on the work that you 


see pictured here. 





Service to the Community 


* Each AMVETS post sponsors its own community service 

program to fit local needs... entertainment for crippled 

children... campaigns to combat juvenile delinquency ... 

donations of iron lung~... organiz “on of rescue squads 

. construction of school bus shelters ... blood donation 

* drives... In one or mor’ f these vs AMVETS strive to 
make their towns better places in which to live 


oe 


BORNE THE BATTLE, AND FOR HIS WIDOW 
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Me": Service 
| \. to the 
| 4 Nation 






*Twice daily from the Amphitheater in Arlington 
National Cemetery, AMVETS’ gift to the nation 
salutes our war dead. This living memorial was 
dedicated in 1949 by the President of the United 
States, who said: 

“Here in Arlington National Cemetery, in the 
presence of our war dead, we have come to conse- 
crate a carillon presented to the nation by AMVETS. 
And in my opinion this is a very sensible memorial. 

“In their nightly hymns, the bells of the carillon 
will sing of our faith in the kinship of man and God. 
Each time they sing that faith, they will proclaim 
our compact with the veterans of our Nation’s wars 


who gave their lives that our faith might endure . . . 


“As these bells ring out their hymns, they will 
proclaim that message of faith. As long as they 
ring, these honored dead may rest. 

“While faith lives, so does freedom. While free- 


dom lives, so does hope of a just and lasting peace.” 


AND HIS ORPHAN’’ — Abraham Lincoln 
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Facts You Should Know About, 
THE AMVETS NATIONAL SERVICE FOUNDATION 





What is the Foundation? 
AMVETS National Service Foundation is a non-profit corporation registered under the laws of the District of Columbia, 
as a subsidiary of AMVETS (American Veterans of World War Ii). The Activities of the foundation are under the 
guidance and direction of the Board of Trustees which is composed of 11 members and officers of AMVETS. Elected 
officers of the Board of Trustees ore leading citizens who serve now os they did since the Foundation has been 
established without pay. 


What is the Purpose of the Foundation? 
The purpose of AMVETS National Service Foundation is to help and assist the American veteran, his dependents or 
beneficiaries through the medium of trained service officers located throughout the United States. These specially 
trained service officers provide counsel, advice and assistance to any veteran of the Armed forces or his dependents. 
This help and assistance is provided free to America’s veterans. 


is there a need for such help? 


Now, more than ever before, there is an urgent need for service to those who served America in its hour of need. 
Please take a moment to glance through the report to our fellow Americans which is enclosed with this letter. It will 
give you the facts and figures on what AMVETS National Service Foundation has been able to accomplish with your 
help and support. 


How will my purchase of this Amvet necktie Help the National Service Foundation? 

The AMVET necktie which you hove just received has been especially designed ond created for the AMVET Nationc 
Service Foundation. In material, design and manufacture, it is an excellent value at the low price of only $1.25. It is 
not only a welcome addition to any man's wardrobe, it also makes a wonderful gift. By giving you a good value for 
your money and always striving to improve the quality and appearance of the neckties, the AMVET National Service 
Foundation is able to realize o profit on the sale of every necktie. The profit that we receive from the sale of the ties 
make it possible for us to carry on our vital ond necessary service work to America's veterans, their widows and 
orphans. In addition, many people ore kind enough to send us donations above the price of the necktie. ONE 
HUNDRED PERCENT OF ALL SUCH DONATIONS GOES DIRECTLY TO THE AMVET NATIONAL SERVICE FOUN- 
DATION. NOT ONE CENT OF ANY DONATION THAT WE RECEIVE IS EVER USED TO PAY MAILING COST, AD- 
MINISTRATIVE COST OR COST OF ANY OTHER KIND! 


How is my money used? 


The money raised is used for AMVETS welfare and service programs such as you see pictured in the literature 
accompanying this letter. 


Do you give money directly to needy veterans and their families? 
Only in extreme hardship cases is money given directly to the veteran. It is more important for the veteran and for the 
country for a needy veteran to be given rehabilitation or job training or assistance in securing employment. Veterans 
in hospitals are regularly visited by our service officers and members of the AMVETS Auxiliary. Some of the additional 
services provided by these meons are letterwriting, free cigarettes. drawing kits, reading materials and entertain- 
ment. 


NOTE: If there ore ony further questions thot you wish answered regarding the AMVETS National Service Foundation or if you know 
@ veteran or the widow or orphans of an American veteran who are in need of help and assistance, please write directly to AMVETS 
National Service Foundation, 1710; Rhode Island Avenue, N. W., Washington 6, D. C 
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ATTACHMENTS TO Reports FoR AMVETS 
(American Veterans of World War II) 


\ NATIONAL *¥* | 
AMVETS a SERVICE FOUNDATION 
17th & Rhode Island. Ave.,N.W. WASHINGTON 6, D. C. 


“To care for him eho shall have 
borne the battle, Hid for his widow and orphans” 


Déar Friend, —Abrehom Lincoln 









A Se coh 
Please accept our sincere thanks for retaining the AMVET necktie RS AR 
that we sent you recently. We are sure that you are pleased SQ 
with the tie and that you agree it is well worth the price of : 
only $1.25. 

There are thousands of disabled veterans still fighting their 
battle for survival in hospitals who are grateful for your support. 
Your contribution will make it possible to help thousands of 
widows and orphans of our fallen heros of the Korean conflict 
as well as World War Il. 

Thanks again for your support and cooperation.. 


P. S. ris Caro BEaRs Your FiLe 

Dench &. iach. 
NUMBER. PLEASE RETURN IT WITH 
YOUR CORRESPONDENCE. +22  _ Netional Commander 


Attachment J-1, Follow-up Card 








RRR EEw ERIN 








2722 FUND RAISING BY OR IN BEHALF OF VETERANS 


AMIVIE T'S 


NATIONAL SERVICE FOUNDATION 
17th & Rhode Island Ave.; N. W. 
Washington 6, D. C. 


"To cane for him 
nue the Cattle, 


BOARD OF TRUSTEES 
EDWARD J. GALLAGHER, Paes. 
WATERLOO, IOWA 


HARRY C. STEINBERG, Vict-Paas. 


EL DORADO, ARKANSAS 


DAVID F. SCHLOTHAUER, Gac. 
WASHINGTON, BD. C. 


EDWARD W. BROOKE. 
NaT’L JUDGE ADVOCATE 
BOSTON 168, MASSACHUSETTS 


THOMAS J. BURKE 
FITCHBURG, MASS 


JOHN HOLDEN, 
NaT’L SERVICE DIRECTOR 
WASHINGTON, D. Cc. 


"GE B. KENNEDY. Je 
SHINGTON, ©. ¢ 


FRANK C. MCCASLIN 
KENT, On!0 


RUDOLPH G. PESATA. 
Past NATIONAL COMMANOER 
WASHINGTON. 0. c 


SEYMOUR SINGER. 
NATIONAL FINANCE OFFiceR 
MIAMI, FLORIDA 


DOMINICK L 6TRADA 


NATIONAL COMMANDER 
WASHINGTON, DB. c 


have returned the necktie to you 


| will return the necktie to you 








Attachment J-2 


Follow-up Letter 


Dear Friend: 


We are sending you this letter as a means of finding out why 
ve have not heard from some of our good friends who have 
received AMVET neckties. 


Many times our friends have responded, but we have not been 
able to give them credit because they used an envelope of their 
own instead of the numbered one that we enclosed. You see, 
we do our filing by number rather than by name, and unless 
we get the number back, we cannot credit the account. 


If you have already paid for the necktie, or have returned 
it to us, won't you please check one of the boxes at the bottom 
of this letter, and return it to us IN THE ENCLOSED ENVELOPE, 
AS IT BEARS YOUR FILE NUMBER. 





We are only human, and mistakes will occur. If we have made 


one in your case, we apologize for the inconvenience it may 
nave caused you. 


If you have not yet sent us your remittance, won't you 
please use the enclosed envelope to do so? The price of the 
aecktie is only $1.25, and the profit we make from the sale of 


the ties enables us to continue and expand our work for veterans 
and their families. 


Thank you for your help and cooperation. 


Sincerely yours, 


have paid $1.25 for the nec«tie / ra 
eee Domsuish C Stak 


am enclosing $1.25 for the necktie 


Dominick L. Strada 
National Commander Amvets 


HERE ARE THE FACTS! 


% In the lost six yeors more thon ene ond one holf millon veterans, dependent te 115,240 disabled veterons were assisted in ebtoining geinful employment 
porents, widows, and eorphons hove cone te AMVETS for ossistonce al 


powible heip ond exsistonce wos giver to them 


® 149,279 veterans were cristed In ob'cin 


hespltelizotion 
@ NON-PROF!T 


free of chorze 


og medico! hep ond in mony cores 


% 260,115 veterans wolked inte AMVET offices ol! ever the country te est fer 
car stonce 


& The AMVET SERVICE FOUNDATION is © non profit, non-sectorien orpenize 


tion te eid these whe hove sacrificed the mos!, those whe suffered the wounds, the 
shocks ond disseses incident te wer 


@ NON SECTARIAN 4 
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Dear fellow American: 


Life sometimes teaches all of us a strange lesson. We, the Amvets, 
have learned that out of the evils of war can come a force for last- 
ing good. 

The Amvets are the men who fought our country's battles. We were born 
in the fire and steel of war, we were baptized in blood on the battle 
grounds of Europe and the islands of the Pacific. The terrible hills 
of Korea are further testimony of the love we bear our country. 


We have pledged never to forget that thousands of our comrades in arms 
are lying in hospitais to pay the price of victory. The principles 
that we fought for are very real and vital to us. That is why the 
members of Amvet Posts and Amvet Auxiliaries are working daily to serve 
their country, their community and their fellow Americans. We know 
that you would like to share in the wonderful work that is being done 
by the Amvets. Here is how you can help: 

Please accept and use the enclosed box of specfally prepared greetings. 
The price of the box is only $1.25 and if you will examine the beauty 
and originality of this lovely assortment we are sure that you will 
agree that the ecards are a worth while value for only $1.25. Please 
remember that this is not an appeal for a personal contribution; we 

are asking only that you purchase these cards from us and thereby re- 
ceive a value for your money and at the same time help us. The profit 
that we receive from the sale of the Greeting Cards will go to expand- 
ing Amvets so that we can continue to serve America and our fellowman,. 


Thank you for your support. 
Sincerely yours, 


Dank tthe 


Dominick L. Strada-National Commander 


P.S. NO OBLIGATION: If you do not feel that these lovely cards, as 
well as the convenience of always having the right card for the right 
oceasion at your finger tips, will be useful to you-—-or as a nice 
gift to someone-~—then please return them to us. Thank you. 


soodeeteinpernnasisegeitenasaaearen 


| 
| 
| 
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"From coast to coast AMVETS Posts serve their contmunities”: 






NATIONAL COMMANDER: 


Dominick Strade 


As key leaders in local Civil Defense work 


Instructions in First Aid Training 






...To provide for the Common Defense, promote the a wel 


and secure the blessings of liberty to ourselves and bur posterity Kes 
v 


Experienced in Aircraft Spotting and Identification 
Organizers of “Serve Our Serviceman" programs 


Firearm Safety Campaigns 


Blood Donor and Blood Typing Activities 


Sponsorship of Junior Athletic Teams 


Establishment of Canteens for Teenagers 


Formation of Junior and Senior Scout Troops for Boys and Girls 
Combet Juvenile Delinquency By Planned Community Activity 
Engage in Traffic Education and Safety Drives 

Promote Individual Participation in Civic Affairs 

Encourage Better Government by “know your government” 


and “get out the vote campaigns” 


AMVETS NATIONAL OFFICERS 


October |, 1956 


fare 














1710 Rhode Island Avenue, N.W., Washington. 0. C 


NATIONAL VICE COMMANDERS: 


Louis A. Colon 
Thomas Sewyer 

Dr. Winston Burdine 
Otto M. Lemke 
Tom Givens 

LeRoy Gardiner 
Florence Cozme 


5 Chestnut Street, Somerset, Mass.. District 


i 
P. ©. Box 2720, Charlotte, N. C.. District 2 
Medical Arts Bidg.. Atlanta, Ga., District 3 
3341 W. 66th Street, Chicago. Ill. District 4 

P. O. Box 107, Junction City. Kansas, District 5 
P. ©. Box 1589. San Pedro, Calif. District 6 
3538 Oakman Bivd., Detroit, Mich. at Larae 


NATIONAL FINANCE OFFICER: 


Seymour Singer 


NATIONAL JUDGE ADVOCATE 


Edward J. Brooke 


NATIONAL PROVOST MARSHAL: 


John Scott 


NATIONAL SURGEON GENERAL: 


Dr. Forrest Turney 


4s 


420 Lincoln Road, Miam 


Beach 


Florida 


Massachusetts Avenue. Boston. Massachusetts 


2229 East 76th Street. Cleveland, Ohio 


832 Constitution Avenue 


NATIONAL HEADQUARTERS STAFF OFFICERS 


1710 Rhode Island Ave 
Washington 6, 0. C 


NATIONAL EXECUTIVE DIRECTOR 


Devid F. Schlothever 


NATIONAL PROGRAM DIRECTOR 


Alvin M. Keller 


NATIONAL PUBLIC RELATIONS DIRECTOR 


Venlo J. Wolfsohn 


NATIONAL SERVICE DIRECTOR 


ohn R. Holden 


NW 


Emporia 


Washington 
Washington 
Washington. 


Washington 


Kansas 





OFFICE OF THE NATIONAL 
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1710 RHODE ISLAND AVENUE.NW. e WASHINGTON. D.C. « TELEPHONE NATIONAL 86-0555 


We Rememter Campaign for 1955-56 


Dear Friend: 


Terry "XC 11-640-295" is a strange way to write a little boy's name. 
Yet, every youngster pictured on the AMVETS Seals could be identified in 
that way. The number really represents the method the government uses to 
designate the official file of a deceased veteran. 


Each boy and girl on the enclosed AMVETS National "WE 
REMEMBER" Seals for 1955-56 is the child of an American 
Serviceman of World War II or Korea who gave his life so 
that you and I may live in freedom. 


We know these cases as more than file numbers because an AMVETS 
National Service Officer, like the one taking charge of Terry's case, is 
continuing to help as long and as often as he is needed. 


Your donation to the AMVETS National Service Foundation makes it 
possible for us to continue the campaign of assistance to veterans, their 
widows and orphans in the manner described on the reverse of this letter. 


The new AMVETS Seals for 1955-56 also “remembers” a few of 
the units of World War II and Korea by presenting their 
insignia -~ others will be shown on future issues. 


These symbols of victory and the faces of the children represent the 
strength and the heart of America. 


Your acceptance of these seals and your contribution of $1.00 or 





whatever amount you desire to give will make it possible for us to continue 


our campaign .. . proof that America does remember. 


Very sincerely, 


Prentice G. Smith 
President, Board Of Trustees 
AMVETS National Service Foundation 


OS rne appeal which you have received cost only 6 cents to prepare and 
wail. No part of your donation to AMVETS is paid as a percentage, fee, or 
other division of proceeds to a professional fund-raiser or promoter. 


YOUR CONTRIBUTION IS AN ALLOWABLE INCOME TAX DEDUCTION 








<a EC 
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YOU are 


Kathy's case ix another true story of the work 
made possible by your donations. Her dad. an 
Army Surgeon, apent long continuous hours at the 
operating table saving the lives of wounded im the 
aweltering heat of the Southwest Pacific. He iz 
nored chest and shoulder pains which should have 
warned him of impending fate. Shortly after his 
discharge be died His widow and two children 
were unable to obtain any government benefits 


sending Kathy to college 


Nine yeers later, the case was referred to 
AMVETS by a teacher at Kathy’s High School in 
the hope that «he could qualify for an AMVETS 
Memorial Scholarship. An AMVET Service Officer 
staedied her father’s case and submitted evidence 
proving that the terrible toll of hours of service 
had affected his beart and led to his death 

After nine years this widow will now receive a 
monetary award from the V. A., and Kathy, having 


because of lack of evidence that death bad resulted scored a top grade inthe AMVETSexame, will enter 


fram military service. 





college this fall on a four-year AMVETSscholarebip. 





f . We #ledg: lo You asa Contributor 





RUSSELL, 


HAROLD 
Chairman, “We Remember” 
Campaign, 1953-56 
Past National Cammander. 
AMVETS 


Academy Award Winner 


THAT YOUR CONTRIBUTION WILL ... 


We ASSIST the Ancuat Memaonai 4-year College Schalarships~for the chidren 
af deceased and totally disabled veterans —~ competitively awarded on te basis 
Of need, leaderstup. and scholastic actvevernent 


% ASSIST me Veterans Service. Weifere and Rehabilitation Program ~—-trained 
advisors 10 assist any veteran who has 4 protien arising from muitary service 
problems of disability. hospital ston or rehabditatiors 


te ASSIST the Veterans’ Hospital Visitation Program—volunteer teams of 
AMVETS and Auxitiary members to visit the men stil in. hospitals, bringing them 
extra items of personal comfurt--cigarettes, todet articles, books and writing 
materials. 


te ASSIST the AMVET Orphanage Program-- which. at Christmes time, has 
played Santa Claus to a total of 16,000 orphans in 179 orphanages all over the 


country, 145 television sets as well as gifts for all of the children have been 


presented by the AMVETS 


| 
| 
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ayers se 


Chartered ty Act of Compress, July 22, 1047 


AADAM ETS 
NATIONAL SERVICE FOUNDATION 


1710 RHODE ISLAND AVENUE N. W. » WASHINGTON D.C. + TELEPHONE NATIONAL 8.0555 








CAMPAIGN 


Dear AMVET Contributor: 


Do you really know what your contribution to the AMVETS National Service 
e Foundation has meant to America's Veterans, their widows and orphans? 


How can a blinded veteran in Missouri .. . a paralyzed 
ex-soldier in California say “thank you"? 


Is the prayer, "May God bless you” from a widow with two 
small children in Pennsylvania . . . from a mother in 
New York who has lost an only son. reward enough? 


Perhaps the look on the face of a girl from Florida or a boy 
from Maine as they receive an AMVETS scholarship awarded on 
your behalf by the President of the United States is the 
acknowledgment of your help. 


From New York to California ~— Maine to Florida; these fellow Americans 
—~ men, women and children —— are but a few of the many whose stories truly 
explain why AMVETS have asked you to assist the "WE REMEMBER” campaign. 
Your generous response in the past has made it possible for us to help 
when and where necessary. 

Because the need is still so very great. AMVETS ask you to continue your 
contributions to our campaign. The "WE REMEMBER" seals of 1956-57 recall 
other units of America's Fighting Forces from W.W. If and Korea as well as 
the faces of children whose fathers died in the service of our country. 

These symbols of victory and the faces of the children represent the 
strength and the heart of America. 


Your acceptance of these seals and your contribution of $1.00 or 





our our campaign . . . . proof thar America does remember. 
ss oe sincerely, 


ee 


Edward J. Gallagher 
President, Board of Trustees 
AMVETS National Service Foundation 


PS. The appeal which you have received cost only 8 cents to prepare and 
mail. No part of your donation to AMVETS is paid as a percentage, fee. or 
ogher division of proceeds to a professional fund-raiser or promoter. 


Se NDUR CONTRIBUTION 18 AN ALLOWARLE INCOWE TAX DERUCTION 
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“ gase # 36-281 


fame: RARARAAK 
Rack: Private 
Serial # ‘ RAKERKAK 


ss tion an service—t 
eye conds poapital after 
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: . a Lea gga ienttons for 
peat rg dog sae otner gneidentals filed. 
cee 


to fanily through local AVVETS Post. 


Case § 55-240KC 


<EKKEKKE Sérvice Date: 1944 


: ‘ te of Entry: ; 
naa : one Ee of Discharge: a rable) 
oe is f Service: e3 
ate i ite & 2 children 


ital 
FACTS: Treated ter undiagnosed tnt last ot i - 
peel < e~— claim a _ 
ao ay ith ronan recpene®i8 1953 now evidence gubsi tted- 
a 
pen tals 
Soets. p 3 jowance and other inerien 
AMVETS ACTION: Clais for narial ~ se ee eareuaviis 
reer bet ttad-—ai lowed in 1965. 
exployment al oe 
tion © 
secured by direct Sos 
So rae Liledé—regsies 
faxiliary- 


Widow rece 
mother te maiatare nome for chi 


3 nd other 
we Officer. State bonus *# en 
eas and asaistence aontinuet through Fost 


Case # 56-11075 


Nene: UXRRRARK SCHOLARSHIP APPLICATION : 


Acaress: xxexxx PORLared hy I ipal 
Sp S by igh School Fring 

City: XMXNKKKEX Schoai Record: igt in sinae of 446 

State: RAXKE Financial Need: Very limited funds 


AMVET Exen: Ranked 2n4 in country : 


FACTS: Father's Service Record——Orficer Medical Co ac 
duty Surgeon Pacific theatre——died within tec ave ct ao 
3946-—heart condition with no forsal record of in service treat— 
hent--witdew's claip filed by other organization 1946 denied. + 
ANVETS ACTION: Case reopened with Power of Attorney to AMVETS 

Bim reviewed and resubmitted with facts froe personal 
letters written by deceased showing direst evidence of heart 
condition originating during active service-—case Allowed and 
Widow awarded proper benefits. 


ae ACTION: Applicant eligible for AmveTs Memorial 
up 


Awardec: Pour year. $2,000 scholarship 
Selected course of Study: Medicine 
Enrolled in college: Septeaber, 1956 
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AMVETS NATIONAL SERVICE 
FOUNDATION 
17th & RHODE ISLAND AVE., N. Ww 
WASHINGTON 6, D. C 
NATIONAL SERVICE FOUNDATION 


“Te cane for him whe shall have borne 
the battle, and for his widow and his onphan 


—ABRAHAM LINCOLN 





CHARTERED BY ACT OF 
r . CONGRESS, U. S. OF AMERICA 
Dear Friend: 


If an American Veterdn personally asked you for your help 
and assistance we know that you would do everything you 
could for him, That's the American way---to lend a hand--- 
to help our neighbor and fellow American who is in need. 


Because you would, we are sure, co what you could for a Veteran who 
did so mech for America and for our liberty and freedom, we know you 
will want to help AMVETS to perform this very service, A vital work 
of service to America's veterans and for the widows and the orphans of 
those men who made the supreme sacrifice for God and Country. 


You can do this and help them by being kind enough to 

purchase the enclosed necktie for only $1.25. You receive 

an honest value for your money and at the same time you 

help the AMVETS National Service Foundation. 
You will be glad to hear that we have an arrangement whereby we sell 
vockties of quality and value and make a profit on every tie sold at 
one dollar and twenty five cents. Also, kind hearted people everywhere 

realize the need and importance of our work ofttimes send a contri- 

bution over the sales price of the tie. 100% of every such donation goes 
directly to Amvets. Our necktie sales program is one of Amvets most im 
portant fund raising mediums and we are counting on you for its continued 
success. 


The enclosed coin card and addressed envelope will make it 
convenient for you to send your remittance, Thousands of 
disabled veterans, their widows and orphans join us in thank- 
ing you for your warm hearted and patriotic assistance. 


Sincerely yours, 
Dusianaal kX diade 


Dominick L. Strada 


National Commander Amvets 





P.S. If for some reason you cannot use the tie, either for yourself or 
to use as a gift, please return it to us. You are under no obliga- 
tion. 





Since AMVETS was chartered by Congress, on annual report of subject to review by the Bureuy of Internal Revenue of the United 
ovr activities is presented each year to the Veterans Affairs Com- States Treosury Department. The AMVETS National Service Founde- 
mittee of the House of Representatives. In addition, os a tox- tion 
exempt, non-profit corporation, the certified financial statement, servi 






upported by leading Americans in all wolks of life. its 
te those who suffered the shocks of wor. This worthy and 


together with the report of all financial activities is onnvolly petriotic couse deserves your generous assistance ond support. 
<= 








Lb ep Centr aie ranean ia 
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*AMVETS are always ready to assist any veteran 
—man or woman— who needs help as a result of 
military service. Since 1944 AMVETS have aided 
more than 2,000,000 individual veterans, dependent 
parents, widows and orphans. Every day AMVETS 
National Service Officers arrange for proper care of 
the sick, compensation and pensions for the dis- 
abled, employment for the handicapped and other 
benefits which are due the veteran and those de- 
pendent upon him. Thousands of requests for as- 
sistance are fulfilled each year and, in addition, 
these Service Officers tactfully seek out countless 
others who, through pride or lack of knowledge, do 
not ask for the helping hand they truly require—and 
which AMVETS provide. 


**...7T@ CARE FOR HIM WHO SHALL HAVE 
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AMVETS 


The only orgenization of 
World Wer ti and Korean 
Veterans Chartered by Congress 


Thank You 


Your support of the mvet Na anal Service Founda- 
tion and your purchase of this AMVET necktie will 





bring new hope for the future into the lives of those 
who served America and now need your help. 


It is our aim to continue and expand the vital service 
work we are now doing and at the same time to continue 
to give you increased value for your money. We sin- 
cerely hope that you are pleased with the exclusive 
new AMVET we are sending you. 


The profit that we receive from the sale of our ties 
makes it possible for us to carry on the work that you 
see pictured here. 





Service to the Community 


* Each AMVETS post sponsors its own community service 
program to fit local needs ... entertainment for crippled 4 
children ... campaigns to combat juvenile delinquency... 
donations of iron lungs... organization of rescue squads 


construction of school bus shelters . blood donation 


“4 
drives ...In one or i 4 of these s AMVETS strive to 


make their towns better places in which to live. 


BORNE THE BATTLE, AND FOR HIS WIDOW 
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Service 
to the 
Nation 





*Twice daily from the Amphitheater in Arlington 
National Cemetery, AMVETS’ gift to the nation 
salutes our war dead. This living memorial was 
dedicated in 1949 by the President of the United 
States, who said: 

“Here in Arlington National Cemetery, in the 
presence of our war dead, we have come to conse- 
crate a carillon presented to the nation by AMVETS. 
And in my opinion this is a very sensible memorial. 

“In their nightly hymns, the bells of the carillon 
will sing of our faith in the kinship of man and God. 


Each time they sing that faith, they will proclaim 


us «aetna nb nk a bre 2 ao 


our compact with the veterans of our Nation’s wars 


who gave their lives that our faith might endure . . . 


“As these bells ring out their hymns, they will 


| proclaim that message of faith. As long as they 


| 


ring, these honored dead may rest. 


“While faith lives, so does freedom. While free- 


dom lives, so does hope of a just and lasting peace.” 


AND HIS ORPHAN’? — Abraham Lincoln 
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Facts You Should Know About, 
THE AMVETS NATIONAL SERVICE FOUNDATION 





What is the Foundation? 
AMVETS National Service Foundation is a non-profit cor poration registered under the laws of the District of Columbic 
es a subsidiory of AMVETS (American Veterans of World War Il). The Activities of the foundation are under the 
gvidance and direction of the Board of Trustees which is composed of || members and officers of AMVETS. Elected 
officers of the Board of Trustees are leading citizens who serve now as they did since the Foundation hos been 


What is the Purpose of the Foundation? 
The purpose of AMVETS National Service Foundation is to help ond assist the American veteran, his dependents or 
beneficiaries through the medium of trained service officers located throughout the United States. These specially 
trained service officers provide counsel, advice and assistance to any veteran of the Armed forces or his dependents. 
This help and ausistance is provided free to America's veterans. 


ts there a need for such help? 
Now, more than ever before, there is an urgent need for service to those who served America in its hour of need. 
Please take a moment to glance through the report to our fellow Americans which is enclosed with this letter. it wil! 
give you the facts and figures on what AMVETS National Service Foundation has been able to accomplish with your 
help and support. 


How will my purchase of this Amvet necktie Help the National Service Foundation? 

The AMVET necktie which you have just received hos been especially designed and created for the AMVET National 
Service Foundation. in material, design ond manufacture, it is an excellent value at the low price of only $1.25. It is 
not only a welcome addition to any man's wardrobe, it also makes o wonderful gift. By giving you o good value 
your money and always striving to improve the quality and oppeorance of the neckties, the AMVET National Serv 
Foundation is able to realize a profit on the sale of every necktie. The profit that we receive from the sale of the ties 
moke it possible for us to corry on our vital and necessary service work to America's veterans, their widows and 
orphans. in addition, many people are kind enough to send us donations above the price of the necktie. ONE 
HUNDRED PERCENT OF ALL SUCH DONATIONS GOES DIRECTLY TO THE AMVET NATIONAL SERVICE FOUN. 
DATION. NOT ONE CENT OF ANY DONATION THAT WE RECEIVE IS EVER USED TO PAY MAILING COST, AD- 
MINISTRATIVE COST OR COST OF ANY OTHER KIND! 


How is my money used? 


The money raised is used for AMVETS welfare and service programs such as you see pictured in the literature 
accompanying this letter. 


Do you give money directly to needy veterans and their families? 
Only in extreme hardship cases is money given directly to the veteran. It is more important for the veteran ond for the 
country for a needy veteran to be given rehabilitatian or job training or assistance in securing employment. Veterans 
in hospitals ore regularly visited by our service officers and members of the AMVETS Auxiliary. Some of the additional 
services provided by these meons ore letterwriting, free cigarettes, drawing kits, reading materials and entertain- 
ment. 


NOTE: If there ore ony further questions that you wish answered regording the AMVETS National Service Foundation or if you know 
© veteran or the widow or orphans of an American veteran who are in need of help and assistance, please write directly to AMVETS 
National Service Foundation, 1710 Rhode island Avenve, N. W., Washington 6, D. C. 


Mr. Weaver. I had a few more questions. 

On these administrative expenses on page 17, do any of those amounts 
go roe to any of the merchandising people that you are dealing 
wit 

Mr. Carrotu. No; they do not. 

Mr. Suurorp. No further questions, the meeting will stand ad- 
journed. 

(Whereupon, at 12 p. m., the hearing was adjourned to reconvene 
at 10 a. m., Tuesday, February 18, 1958.) 
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TUESDAY, FEBRUARY 18, 1958 


Houses or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D. C. 

The committee met at 10 a. m., pursuant to recess, in room 356, 
om House Office Building, Hon. Olin E. Teague (chairman) pre- 
siding. 

The Cuarrman. The committee will come to order. 

Our first witness this morning will be Irvin P. Schloss, executive 
director of the Blinded Veterans Association. We are pleased to have 
you with us this morning. 

Irvin, do you have a prepared statement ? 

Mr. cHioss. Yes, sir, 1 do. We have handed copies to your special 
counsel. 


STATEMENT OF IRVIN P. SCHLOSS, EXECUTIVE DIRECTOR, BLINDED 
VETERANS ASSOCIATION 


Mr. Scutoss. I would like, however, to have an opportunity to 
deliver it, if I may ? 

The CHarrman. Certainly. 

Mr. Scutoss. Shall I proceed. 

The Cuarrman. Go right ahead. 

Mr. Scutoss. I am rather pleased to have this opportunity to dis- 
cuss the fund-raising practices and the policy of the Blinded Veterans 
Association and to express our organization’s views on fund raising 
in general. 

s I have been a member of the BVA’s national headquarters 
staff since 1948, and executive director since 1953, I have had first hand 
knowledge of our fund-raising experiences during 10 of our organiza- 
tion’s 18 years of existence. 

The Blinded Veterans Association is rather unique among veterans 
organizations; for in addition to being a national membership organ- 
ization of veterans who lost their sight while serving in the Armed 
Forces, the BVA also functions and is recognized as a national health 
and welfare agency in work for the blind. 

We therefore maintain relatively close liaison on veterans’ affairs 
with other national veterans’ organizations, and on rehabilitation of 
the blind with other agencies in work for the blind, both voluntary 
and governmental. 

The Cuarrman. May I ask you a question right there. 

_ your organization have a right to present claims before the 
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Mr. Scutoss. Yes, sir; we do. 

The CHarrmMan. You do not have a charter? 

Mr. Scuxoss. We do not have a congressional charter. 

The Cuarrman. Have you ever tried to get a charter? 

Mr. Scuuoss. There is a bill pending, H. R. 8304, which is before 
a subcommittee of the House Committee on the Judiciary. 

Mr. Kearney. May I ask a follow-up on your question there? 

The Cuarrman. Yes. Proceed. 

Mr. Kearney. Irvin, how long has that bill been before that sub- 
committee ? 

Mr. Scuuoss. Well, it was introduced last June 21, I believe, and 
I believe it was probably just referred to the subcommittee during 
this second session. 

Mr. Kearney. Was it introduced prior to the request for a charter 
by the World War I Veterans, or the Veterans of World War I, 
whatever it may be? 

Mr. Scutoss. I do not believe so. It was not introduced until 
around the middle of last June—June of 1957. 

The Cuatrman. Excuse me for interrupting. Goright ahead. 

Mr. Scutoss. As I was saying, since we do play a dual role as a 
national membership veterans’ organization and as a health and wel- 
fare agency in working for the blind, we keep in relatively close touch 
with other national veterans’ organizations and with other agencies 
for the blind or rehabilitation matters. It is because of the nature of 
our service-connected disability and the problems it imposes, that we 
find ourselves in this position ; and, as a result, we have had an excellent 
opportunity to observe the fund-raising practices and policies of vet- 
erans’ organizations, other agencies in work for the blind, and other 
health and welfare agencies. 

Fortunately, there are only about 3,500 service-connected blinded 
veterans as a result of all wars in this country today and therefore 
the BVA is a small organization, as veterans’ organizations go. We 
have only 21 local chapters. We call them regional groups in our 
organizational setup and most of them are statewide in character, 
because of the wide geographic distribution across the country of 
blinded veterans. Most of our local groups do not do any fund rais- 
ing at all, but depend solely on their share of membership dues to 
cover the expense of meeting notices, newsletters, and similar types of 
purely organization matters. To the best of my knowledge, only three 
of our local groups engage in any kind of fund-raising activities, and 
in the case of two of these this activity consists of sponsoring an annual 
dance. The third group, our Los Angeles regional group, is the only 
one of our local groups which maintains full-time employees, a service 
officer and his secretary. 

This group obtains the funds it needs to support this service from 
a foundation grant, a local newspaper, and a few friends in the 
community. 

The only other fund-raising activity, that is, by a local group, is 
connected with our annual national convention. 

The local group which is host to the annual convention attempts to 
get businessmen and organizations in the convention city to under- 
write the cost of a social event, such as a luncheon or a picnic. 

It is the Blinded Veterans’ Association as a national organization 
which maintains a specialized service program for our war blinded in 
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this country and which, as a result, must engage in fund raising in 
order to finance this program. Even if all of the 3,500 blinded vet- 
erans eligible for membership were to join our association, their dues 
would not cover our financial needs. 

Our current operating budget for this fiscal year calls for expendi- 
tures of $99,003. Our ideal budget for each of the next 3 years, that 
is, the budget which would let us complete an essential part of our 
service program and then cut back, is around $180,000. 

We are kind of unique in that respect, I think, not only among vet- 
erans organizations, but also among health and welfare agencies. 
The most expensive part of our current program is self-liquidating 
and we are plantains to reduce our staff and our need for funds when 
the field job we have set out to do is completed. 

Before going into detail about our fund raising, I would like briefly 
to describe our service program—the reason we need to raise funds. 

Although the number of blinded veterans is comparatively small, 
the very nature of the disability of blindness, although thought of as 
a single disability, actually imposes multiple handicaps, such as the 
loss of ability to read print, loss of mobility, and the loss of employ- 
ment opportunities, and it takes high-quality rehabilitation services 
to help blind persons compensate for and overcome these handicaps. 

As the blinded veterans’ organization, we are obligated to see to 
it that the quality of these rehabilitation services is maintained, that 
blinded veterans find out about them, and that blinded veterans are 
encouraged to take advantage of them. 

We supplement the generally excellent Government programs, and 
by serving as a catalyst, we strive to make these programs work effec- 
tively on behalf of the rehabilitation needs of blinded veterans. 

As helping a trained blind person to find a job is still a painstaking 
process, our field representatives, who are blinded veterans themselves, 
attempt to coordinate the services of all the existing placement re- 
sources in the community, such as the State Vocational Rehabilitation 
Agency, the State employment service, the Veterans Employment 
Representative, voluntary agencies for the blind, and others, to assist 
a blinded veteran to find a job. 

I should like to point out that one of the things which makes our 
service program unique, both among veterans’ organizations and 
among welfare agencies is the fact that we actually seek out blinded 
veterans to find out whether they need services, and then help them 
to get the services they do need. We, through our field-service pro- 
gram, are serving all of the World War II and Korean conflict 
service-connected blinded veterans, without regard to their member- 
ship status and without any charge to them; and as far as our other 
more generalized services are concerned, including our magazine and 
other specialized informational publications, these are sent to all 
blinded veterans that we know about that are on our mailing list, 
regardless of their membership status and without charge. 

In fund raising, the Blinded Veterans Association has, since its in- 
ception in 1945, been governed by the principle that the end does not 
justify the means. We feel very sincerely that maudlin appeals, the 
use of gimmicks or merchandise which obligate the recipient to pay 
up or return the item, and the depiction of blinded veterans as helpless, 
all methods which many organizations have used with great success in 
terms of raising money, would directly counteract the purposes for 
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which the money was sought. We do not believe that you can expect 
employers and the public to accept blinded veterans as normal, capable 
individuals who should be given a chance to show what they can do 
in a job for which they have been trained, when you have extracted 
money from these same people by painting a picture of abject help- 
lessness. Perhaps this situation is peculiar to blindness. Blindness 
has some pretty deep-seated and age-old misconceptions and stereo- 
typed ideas that it conjures up in the minds of the average sighted 
person. 

The Cuarmman. I would congratulate the blinded veterans for that 
philosophy. 

Mr. aa Thank you, sir. I think it also stems from the fact 
that we, as blind persons, do not want to perpetuate these false beliefs, 

The Cuamman. The philosophy they used to publish was the philos- 
ophy that they should be taken care of for their life. 

Mr. Scuuoss. I do believe that our philosophy should hold true 
all along the line, in the large health and welfare organization, as 
well. 

The Cuareman. I certainly believe if that philosophy prevails 
throughout the veteran population, they will certainly get a lot more 
support from many segments of our Congress, than they do today. 

Mr. Scuuoss. In our fund-raising policy, the Blinded Veterans As- 
sociation has generally followed the basic standards for philanthropy 
established by the National Information Bureau. 

Among other things, these involve no use of unordered merchandise, 
no telephone solicitation, and payment of professional fund raisers 
on a fee rather than on a commission basis. 

I am sure the members of the committee are familiar with these 
standards. 

The Blinded Veterans Association has been having a difficult time 
of it financially, undoubtedly because our fund-raising standards are 
so high. We are a kind of “noble experiment,” I think, not only 
among veterans organizations, but among agencies for the blind, too. 
We budget virtually all of our income for our service program, We 
just don’t have the venture capital to experiment with large fund- 
raising campaigns. Although we have made some very substantial 
progress during the past couple of years, it has been, and probably 
will continue to be, a bootstrap operation. 

The BVA has three primary sources of funds: 

(1) grants from foundations, Government and other organi- 
zations; 

(2) allocations from federated fund-raising campaigns; such 
as United Funds and Community Chests; and 

(3) contributions from corporations and individuals. 

The largest part of our current income is in the form of grants. 
We have received grants from the Federal Office of Vocational Re- 
habilitation to carry out our field-service program in two multi-State 
field areas, as a demonstration project, in the vocational rehabilitation 
of the blind. 

These are under the provisions of Public Law 565. We have re- 
ceived a grant from the Lilly Endowment, Inc., of Indianapolis, to 
cover the cost of this program in another field area; from the Ameri- 
can Foundation for the Blind, which is the national research and 
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standard-setting agency in work for the blind; and from the Bowlers 
Victory es the philanthropic arm of organized bowling. 

The BVA is now participating in about 80 Red Feather Commu- 
nity Campaigns in 26 States. As most of the community funds which 
have included our organization are in small towns, their fair share 
of our budget is correspondingly small. However, we have been grad- 
ually gaining acceptance by more funds and chests each year, and we 
hope that this type of fund-raising will become a more substantial 
source of income for us as time goes on. 

In order to qualify for allocations from the united funds and com- 
munity chests throughout the country, we annually have to submit 
our program and budget to an organization called the National Budget 
Committee, for a very thorough review and approval. ; 

The National Budget Committee, following a conference with our 
representatives, during which we are asked very, very detailed ques- 
tions to ascertain whether there is duplication in our program, and 
also very thorough questions about our fiscal policy, then issues a re- 
port on us to every united fund and community chest in the country. 

I have submitted some copies of the material we turn in to the 
National Budget Committee, as well as copies of their report on us, 
to show committee members how yap and comprehensive a pro- 
gram and financial review the BVA undergoes each year. 


There is a third source of funds for us. Since 1954, we have been 
gradually building support in the form of contributions from corpo- 
rations and individuals. 

To new prospects, we send a straightforward appeal letter, signed 
by Fleet Admiral William F. Halsey, who has been very much 


interested in our organization’s programs for many years. These 
letters explain our program and our financial needs and request a 
contribution. 

Renewal letters to past contributors describe the progress we have 
made during the preceding year, and explain what still needs to be 
done, and request continued support to enable us to achieve our pro- 
gram objectives. We receipt every single contribution that we re- 
ceive, no matter how small it is. Our direct-mail solicitation is a 
rather small one in scope, especially compared to what some of the 
other organizations are doing. 

By the end of this current fiscal year, we will probably only have 
mailed about 10,000 appeal letters. 

Fund raising has become a big business in this country. Now that 
the era of large endowments by wealthy philanthropists has virtually 
vanished, health and welfare agencies find it necessary to appeal to 
the public for funds in order to support their essential services. 

The growth of the population and the increasing public awareness 
of and concern about health and welfare needs has made it necessary 
for many existing agencies to expand their programs and actually 
has resulted in the creation of new organizations, especially in the 
mass health appeals. 

Competition in fund raising by good legitimate causes has become 
quite keen. 

We believe that any organization which raises funds from the public 
for its service program has a public trust, which it must not violate. 
As far as we are concerned, this means that the organization must be 
beyond reproach. in its services, in its program content and manage- 
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ment, in its government, its fund-raising ethics, and its financial 
accounting. 

What we are all concerned about, of course, are the fraudulent 
appeals and the borderline appeals, based on token pen eran Al- 
though this committee is primarily concerned with the problem of 
such appeals made in the name of veterans, I would like to point out 
that it is a problem which is not only peculiar to veterans organizations 
but also occurs with health and welfare agencies as well. 

Therefore, if any kind of Federal legislation is contemplated, it 
should be broad enough to cover all appeals to the public for funds. 

Perhaps the self-policing effort made by agencies in other fields 
might serve as an example of one approach to the problem. 

Back in 1953, the American Association of Workers for the Blind 
adopted a code of ethics in fund raising and public relations. 

Basically, this code is an extension of the standards established by 
the National Information Bureau. The agencies for the blind which 
subscribe to the code are issued a seal of good practice. 

Last year, the National Social Welfare Assembly, to which most of 
the large national health and welfare agencies in the country belong, 
developed a similar code of fund-raising standards to which it is 
asking its member agencies to subscribe. 

The Cuarrman. Would you furnish the committee with a copy of 
that code of ethics ¢ 

Mr. Scuuoss. I would be glad to. I do not have them with me, but 
I will be glad to send one down. 

The Cuatrrman. I want to congratulate you on your statement so 
far, although I cannot stay to hear you finish it. Mr. Dorn will take 
charge of the committee until.I get back. 

Mr. Kearney. I would like to request that a copy be delivered to 
all members of the committee, if that is desired. I would like to have 
one. 

The CHarrMan. Without objection, this will be a good place to 
place it in the record so that we can all see it. In addition, will you 
send Congressman Kearney a copy / 

Mr. Scuuoss. Yes, sir; 1 will be glad to. 

(The material is as follows :) 

BLINDED VETERANS ASSOCIATION, INC., 
Washington, D. C., February 18, 1958. 
Hon. OLIN E. TEAGUE, 
Chairman, Committee on Veterans’ Affairs, 
House of Representatives, Washington, D. C. 

DEAR CONGRESSMAN TEAGUE: In accordance with your request at this morning’s 
session of the Committee on Veterans’ Affairs, I am enclosing copies of the codes 
governing fund-raising practices which I discussed in my statement. These 
are: 

(a) Code of ethics of the American Association of Workers for the 
Blind, which is located at 1511 K Street NW., Washington, D. C.; 

(b) Statement issued by the National Social Welfare Assembly with re- 
gard to fund-raising practices ; 

(c) A copy of the news release issued by the National Social Welfare 
Assembly. 

I hope that the committee will find these codes useful during the current 
investigation of fund raising conducted in the names of veterans. 

Respectfully yours, 
IrRvIN P. Scuxoss, Lvecutive Director. 
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CobE OF ETHICS OF THE AMERICAN ASSOCIATION OF WORKERS FOR THE BLIND 


Adopted, July 14, 1953, at Washington, D. C.; amended, July 16, 1954, at Houston, 
Tex.; amended June 24, 1955, at Quebec, Quebec; Amended, July 13, 1956, 
at Los Angeles, Calif. 


The operations of all agencies for the blind entail a high degree of responsibil- 
ity because of the element of public trusteeship and protection of the blind in- 
yolved in services to the blind. We therefore adopt the following basic prin- 
ciples, and ask all agencies relying upon public support for their programs of 
service to the blind to adopt these principles. Upon application, annually, the 
American Association of Workers for the Blind will issue its seal of good prac- 
tice to all those agencies for the blind which agree to accept and to adhere to 
these provisions. 

1. Board. An active and responsible governing body, with legal authority, 
serving without compensation, holding regular meetings, and with effective 
administrative control. 

(a) No more than one paid staff member should serve as member of the gov- 
erning body.’ 

(b) Four meetings a year of board and/or executive committee should be 
considered a minimum." 

(c) Vacancies on’ the board’ of a private agency should be filled by election, 
not by appointment, except perhaps on a temporary basis.’ 

2. Purpose. A legitimate purpose and with no avoidable duplication of the 
work of other sound organizations. 

3. Program. Reasonable efficiency in program management, and reasonable 
adequacy of resources, both material and personnel. 

(a) Service reports should reflect volume of service in each area where service 
is claimed. They should be available to the public and should contain a state- 
ment of receipts and expenditures or an indication of where such information 
might be obtained.’ 

4. Cooperation. Evidence of consultation and cooperation with established 
agencies in the same or related fields. 

5. Ethical promotion. 

(a) Ethical methods of publicity, promotion, and solicitation of funds. 

(b) No portrayal of the blind-as helpless. 

(c) No use of any living blind person’s name or picture without prior per- 
mission of individual concerned. 

(d) No granting of the right to commercial manufacturers or vendors to 
couple their support of programs for the blind with their sales promotion. 

(ec) No representation of products as made by the blind unless the agency 
employs blind persons to an extent constituting not less than 75 percent of the 
total personnel engaged in the direct labor of production of manufactural blind- 
made products. Temporary exceptions may be recognized in the case of experi- 
mentation with new products and/or processes. 

Direct labor produtcion means all work required for preparation, processing, 
and packing, but not including supervision, administration, inspection, and 
shipping. 

Definition of blindness: The term “blind individual” means an individual 
whose central visual acuity does not exceed 20-200 in the better eye with cor- 
recting lenses, or whose visual acuity is greater than 20-200 but is accompanied 
by a limitation in the fields of vision such that the widest diameter of the visual 
field subtends an angle no greater than 20 degrees. 

(f) Publishers of Braille periodicals should check their subscription lists at 
least one a year to ascertain whether or not their publications are still desired.’ 

6. Fund-raising practice. In fund raising: 

(a) No payment of commissions for fund raising. 

(b) No mailing of unordered tickets or merchandise with a request for money 
in return. Exceptions may be recognized in the case of agencies which use 
and have used seals as a traditional part of their fund-raising techniques. 

(ec) No general telephone solicitation of the public. 

(d) No entertainment by or in the name of an agency for the blind unless 
the complete net income from the sale of tickets is paid to the agency and unless 
the entertainment is in all other respects promoted in accordance with the prin- 
ciples set forth in the overall statement of principles. 


7 Adopted, 1954, at Houston, Tex. 
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(e) No solicitation of funds in areas in which the agency soliciting renderg 
no substantial service to the blind of that area. 

(f) No use of cannisters, coinboxes, collection boxes, and such on the public 
streets and in public places; no “postman’s walks” and similar fund-raising 
schemes.” 

(g) No approval to agencies which accept funds from other groups which 
employ any of the above-mentioned methods of solicitation, which violate the 
code of ethics.* 

(h) Twenty-five percent of funds raised would seem sufficient for cost of 
fund raising, although as much as 40 percent might be justified in some cases 
(cost of office space may be excluded when computing percentage but bequests 
and income from investments should be excluded when computing total of 
moneys raised) .* 

(i) All moneys raised must be spent for the purpose for which they are solic. 
ited. If a justifiable shift is to be made, then the donors should be notified? 

7. Audit. Annual audit cf books by a State, Federal, or independent certified 
accountant showing all income and disbursements in reasonable detail. 

8. Budget. Detailed annual budget, translating program plans into financial 
terms. 

9. Activities. Annual report of work of the agency, in reasonable detail, in- 
cluding a brief, informative statement of principal sources of income and types 
of expenditures, or an assurance in writing that an audited financial statement 
may be secured from an accountant (whose name and address shall be fur- 
nished ). 

10. Information. Agreement to furnish the AAWB such information as will 
serve to establish the right of the agency to the seal of good practice of the 
AAWB. This to include a financial statement certified by the financial officer 
of the agency, in such reasonable detail as may be requested ; information with 
respect to the budget of the agency ; activities report and forecast of future pro- 
grams and fund-raising projects. It is agreed that all such information shall 
remain confidential to the certifying committee of the AAWB. 

11. Appeal. In the event of disapproval of any application for the seal of 
good practice any agency so disapproved shall have the right of appeal to the 
board of directors of the AAWB for a review and final decision. 


STATEMENT ISSUED BY THE NATIONAL SocraL WELFARE ASSEMBLY WITH REGARD 
To FUND-RAISING PRACTICES 


The National Social Welfare Assembly has long been concerned regarding the 
subject of national agency financing. Consequently, several years ago it or- 
ganized a committee on national agency financing to discuss those matters with 
which all social welfare and health agencies are concerned. Prompted by some 
of the investigations on fund-raising rackets in this country, precipitated by an 
investigation in New York City about 2 years ago, the national agency financing 
committee of the National Social Welfare Assembly concerned itself directly 
with the development of some standards of fund-raising practices for social- 
welfare organizations. This committee worked closely with the National In- 
formation Bureau and had on its drafting committee members of 14 of the 
large social welfare and health agencies of the country. As a result the com- 
mittee established the attached standards of fund-raising practices for social- 
welfare organizations. 

Each of the agencies listed as signatories to these standards submitted said 
standards to their respective boards of directors for acceptance and implementa- 
tion. Subsequently these agencies have accepted these standards. 

It is important to realize that these agencies raise more than three-quarters 
of a billion dollars each year, which emphasizes the fact that a great majority 
of the contributed dollars from the American public for health and welfare 
purposes is raised according to acceptable standards by social-welfare agencies. 
This is contrasted to the relatively small amount of money which it is said is 
fraudulently raised throughout the country. We condemn the small handful 
of organizations which betray the public trust through the use of such methods 
and which thereby tend to harm the hundreds of organizations which conduct 
their fund-raising programs according to accredited methods. 


2 Adopted, 1955, at Quebec, Quebec. 
® Adopted, 1956, at Los Angeles, Calif. 
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Following are the standards of fund-raising practice for social-welfare or- 
ganizations subscribed to by the signatories : 

1. Board.—Responsible direction of this organization is in the hands of an 
active voluntary board, serving without compensation, holding regular meet- 
ings, and exercising effective administrative control. 

2. Program.—The agency maintains an active and necessary program. Ob- 
jectives are being pursued with careful regard (@) to the welfare of the public 
and of the persons served by the program; (b) to efficiency of operation, and 
(c) to consultation and cooperation with other organizations, and particularly 
those in the same or related fields. 

8. Finances.—Fiscal operations of the agency are conducted in accordance 
with a detailed annual budget prepared and approved at the beginning of the 
year, with such current changes as may be authorized by the board of directors. 
At the year’s close an audit is made by an independent certified public account- 
ant or trust company, showing all income, disbursements, assets, liabilities, en- 
dowments, reserves, and surplus in reasonable detail. 

4. Ethical methods of promotion.—Only ethical methods of fund raising are 
employed by the agency or on its behalf. The publicity and promotional ac- 
tivities in connection with fund raising are based on the actual program and 
operations of the agency. Protection is afforded against unauthorized use of 
agency contributors’ lists. 

5. Fund-raising methods.—The agency does not mail unordered tickets or 
commercial merchandise with request for money in return. ‘The telephone is 
not used for soliciting funds from the general public. No arrangements are 
entered into to raise funds on a commission basis. 

6. Fund-raising costs.—The agency is pledged to honest reporting of fund- 
raising costs, and to the development of improved standards of recording such 
costs. Fund-raising costs are disclosed to contributors and to the general public 
in the report mentioned below. 

7. Report.—The agency prepares annually a report which includes a full 
account of activities, names of board members and chief administrative personnel, 
and a complete audit report, with appropriate details, including the cost of 
fund-raising. Information regarding finances and program is available to the 
contributors and the general public. 

(Signed) Rosert E. Bonpy, 
Director of the National Social Welfare Assembly. 


On behalf of the following agencies: 


American Cancer Society, Leonard V. Griffith, director of field services. 

American Hearing Society, Herschel W. Nisonger, president. 

American Heart Association, Rome A. Betts, executive director. 

American National Red Cross, Albert W. Wold, national director, fund raising. 

American Social Hygiene Association, Philip R. Mather, president. 

Arthritis and Rheumatism Foundation, Gen. George Kenney, president. 

Big Brothers of America, Charles G. Berwind, president. 

Child Welfare League of America, Joseph H. Reid, executive director. 

Council of Jewish Federations and Welfare Funds, Philip Bernstein, executive 
director. 

Council on Social Work Education, Ernest F. Witte, executive director. 

International Social Service, American branch, William T. Kirk, general director. 

Muscular Dystrophy Association of America, Arthur A. Gallway, director of 
field organization. 

National Association for Mental Health, Richard P. Swigart, executive director. 

National Federation of Settlements and Neighborhood centers, John McDowell, 
executive director. 

National Jewish Welfare Board, Joseph H. Cohen, treasurer. 

National Probation and Parole Association, Will C. Turnbladh, director. 

National Society for Crippled Children and Adults, Dr. Dean W. Roberts, execu- 
tive director. 

National Society for Prevention of Blindness, Franklin M. Foote. M. D., executive 
director. 

National Travelers Aid Association, Laurin Hyde, general director. 

ae Tuberculosis Association, Clarence W. Kehoe, director, Christmas seal 
sale. 

The Salvation Army, Col. P. L. Debevoise, national secretary. 

mae Cerebral Palsy Association, Whitney R. Kerchner, acting executive 

rector. 


22109—58——_9 
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United Community Funds and Councils of America, Ralph H. Blanchard, director, 

United Seamen’s Service, Otho J. Hicks, executive director. 

United Service Organizations, Justin Morrill. 

YWCA of the United States of America, Mrs. F. Beardsley Foster, Jr., vice 
president. 


{For release May 20, 1957] 


For INFORMATION : GrorcE W. Rasprinorr, THE NATIONAL SOCIAL WELFARE 
ASSEMBLY, NEw York, N. Y. 


Twenty-six health and welfare organizations, which together raise more than 
three-quarters of a billion dollars a year through public solicitation, today 
issued a joint statement endorsing ethical fund-raising practices and condemning 
“the small handful of organizations which betray the public trust through the use 
of fraudulent fund-raising methods.” 

The statement released by Robert E. Bondy, director of the National Social 
Welfare Assembly, pointed out that the amounts raised by fraud were small 
compared to the total raised by the organizations using accredited methods. 

The organizations signing the statement are all members of the National Social 
Welfare Assembly’s committee on national agency financing and subscribe to the 
assembly’s code of standards of fund-raising practices for social-welfare organiza- 
tions. This code includes, among others, the following provisions : 

1. The agency does not mail unordered tickets or commercial merchandise 
with request for money in return. 

2. The telephone is not used for solicitation from the general public. 

3. No arrangements are entered into to raise funds on a commission basis. 

4. The agency is pledged to honest reporting of fund-raising costs which 
are disclosed to contributors and to the general public in an annual report, 

5. The agency maintains an active and necessary program. Objectives are 
pursued with careful regard to the welfare of the public and of the persons 
served by the program. 

Among the organizations issuing the statement and the amounts raised by them 
during their most recent accounting year are: 


American Cancer Society, $27,234,906. 

American Heart Association, $17,755,910. 

American National Red Cross, $94,953,795. 

Arthritis and Rheumatism Foundation, $2,220,017. 

Council of Jewish Federations and Welfare Funds, $128,000,000. 
Muscular Dystrophy Association of America, $4,500,000. 
National Association for Mental Health, $3,000,000. 

National Jewish Welfare Board, $1,168,848. 

National Society for Crippled Children and Adults, $9,544,962. 
National Tuberculosis Association, $26,250,000. 

United Cerebral Palsy Association, $8,318,000. 

United Service Organizations, $7,706,233. 

YWCA of the USA, $2,058,783. 


In addition, the following organizations have also signed the statement : 


American Hearing Society. 

American Social Hygiene Association. 

Big Brothers of America. 

Child Welfare League of America. 

Council on Social Work Education. 

International Social Service, American Branch. 
National Federation of Settlements and Neighborhood Centers. 
National Probation and Parole Association. 
National Society for Prevention of Blindness. 
National Travelers Aid Association. 

The Salvation Army. 

United Community Funds and Councils of America. 
United Seamen’s Service. 


Mr. Kearney. The reason I asked for that is, you make a statement 
about having legislation broad enough to cover all appeals to the 
public for funds. Some of the types of appeals used by these organi- 
zations in raising funds remind me of some of the letters that Mem- 
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bers of Congress receive from some of the people in our country, “Do 
this or else.” I know in my case—and I presume it is the same with 
everyone here, the minute you contribute to some, we will say, chari- 
table organization, you seem to be on the so-called sucker list, and 
by the time the year ends you are cluttered with hundreds and hun- 
dreds of letters from various organizations requesting funds for cer- 
tain purposes. 

Mr. Scuuoss. Yes; that is an unfortunate thing. You will not find 
that, though, in the large reputable organizations. 

One of the factors in these various codes is that these organizations 
do not sell or release their own contributor list. 

Mr. Kearney. I am glad to hear that, but I still go back to the 
statement I made, and I do include the fact that if someone con- 
tributes to a certain organization you are on the list of many a repu- 
table organization. 

Mr. Scuuoss. That is unfortunate. 

Mr. Kearney. Now, whether they sell the list, I don’t know, but I 
know your name is on there, and the minute your contribution goes 
in, bingo, you have requests from other reputable organizations, and 
up until that time, we will say, they didn’t even know I, as an indi- 
vidual, existed. 

I didn’t mean to interrupt you. 

Mr. Scutoss. That is quite all right. That is a good valid point, 
and one of the problems in this particular fund-raising field. 

To get back to these codes which other organizations and agencies 
in the health and welfare field have been developing and adopting, 
they do not eliminate the out-and-out frauds, but they do serve to 
raise standards of fund raising and by so doing they help to protect 
the public. 

Perhaps the most effective way to deal with the problem of fraudu- 
lent appeals and the borderline appeals would be to encourage the 
several States to enact legislation requiring all organizations which 
raise funds in any way within their borders, to register and to obtain 
a permit in advance of any appeal. 

Specific criteria governing the issuance of such permits could easily 
be established. I know that some States, notably New York, already 
have procedures requiring organizations to register and file annual 
reports, but I don’t know whether any States have procedures for 
issuing permits based on compliance with a set of standards before 
an appeal is made. 

At the Federal level, pees more stringent postal regulations 
governing the use of the mails for fund-raising purposes might help. 

Organizations which use the mails for fund-raising appeals might 
be required to file copies of the literature which they mail out, and 
also to submit evidence to back up the claims made in their literature. 

Another step at the Federal level might be to tighten the require- 
ments for obtaining tax-exempt status from the TreasuryDepartment, 
and to require more detailed information about how funds were spent, 
in the annual reports that exempt organizations are required to file. 

A good set of standards of financial accountability, including the 
cost ae raising, would have to go hand in hand with an approach 
ike that. 
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As far as veterans’ organizations specifically are concerned, prob- 
ably the primary area ihibtis shady promoters can take advantage of 
the situation is at the local level, where post or chapter commanders 
and other officials just do not have any knowledge of fund-raisin 
standards and ethics, and the promoters can thereby get away with 
getting the lion’s share of what an appeal has produced, with the post 
officials, as far as they are concerned, being content with a smaller 
portion and not realizing, undoubtedly, that the promoter has taken 
the lion’s share. 

I think an internal education program in the veterans’ organizations 
or better yet, requiring local posts to get approval of fund-raising 
projects from department officials or national officials, would help to 
eliminate this type of problem. 

Fortunately, the number of fraudulent appeals is small in terms of 
money raised, when compared with legitimate causes. However, the 
existence of such fraudulent appeals makes it much more difficult for 
legitimate organizations to raise badly needed funds for meritorious 
service programs. Therefore, it behooves all of us to work together 
to raise standards of service, fund-raising and financial accountability, 
and to submit our practices to more stringent controls, which are de- 
signed to eliminate the actual frauds. 

Thank you, gentleman. I would be glad to answer any questions 
which the members might have. 

Mr. Dorn (presiding). Do you have any questions? 

Mr. Kearney. No, Mr. Chairman; I have no questions other than 
the interruption that I made, but I just want to congratulate Mr. 
Schloss on the statement he has made and I think it would be fortunate 
if we could have many of the organizations in the country follow the 
lead of the BVA under the ethical standards that they themselves 
have set up in their requests for contributions of funds. 

Mr. Dorn. Mr. Fino. 

Mr. Fino. Mr. Schloss, I am sorry I came in late, and I feel I was 
unfortunate in not being able to listen to your entire presentation; 
however, I do have a copy of your statement so I can look at it in my 
leisure. 

I was primarily interested in your organization in the fact, accord- 
ing to your testimony here this morning, that you indicate there are 
about 3,500 blind veterans, service-connected blind veterans; is that 
correct ¢ 

Mr. Scuuoss. From all wars, wartime service. 

Mr. Frvo. How many of these 3,500 are actually dues-paying mem- 
bers of your organization ? 

Mr. Scuuoss. Right now, about 750 are actually dues-paying mem- 
bers of our organization. 

Mr. Frno. How much do they pay for their dues ? 

Mr. Scutoss. Five dollars a year for annual membership and $50 
lifetime membership. 

I might add that although the numbers are all small, I think per- 
centagewise they are probably high, compared with other veterans’ 
organizations. We have, as I said, 3,500 blinded veterans. We have 
about 20 percent of the eligible veterans, and almost one-third are 
fully paid life members, actually, and our membership has been in- 
creasing, I am glad to say, which is an indication of individual support 
from the group we are serving. 
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As I said in the statement I presented, we do serve the entire group, 
without regard to their membership status. We do not solicit dues 
. from them while we are giving them that service, that is, except through 
the normal mail channels. I mean, our field representatives are spe- 
cifically instructed not to solicit dues when they are actually providing 
service to the veteran in his home community. 

Mr. Fino. This organization of yours has been in existence since 
1945, has it not. 

Mr. Scuioss. That is right, since 1945. 

Mr. Fino. And did you find it necessary to create this organization 
to help out the blind veterans because the other veterans organizations 
that have had a standing for a long time in your community were not 
able to provide the special service that the veterans in your organiza- 
tion needed ? 

Mr. Scutoss. I think that is the basic reason for the development of 
our organization as it exists today, for the development of our service 
program. We are such a small group and so widely scattered that our 
own special problems that we have, that we are trying to solve, would 
just be lost, as far as the larger veterans’ organizations are concerned. 

Mr. Fino. In other words, the large organizations like the VFW, 
American Legion, DAV, concentrate on arr veterans’ problems, 
whereas your organization specifically confines its activities to helping 
the blind veteran ¢ 

Mr. Scuuoss. That is right. That is our primary reason for being. 

Mr. Fino. But there has been some objection to all of these different 
organizations being created. As a matter of fact, I believe the Ju- 
diciary Committee this morning is acting upon a request from the 
World War I veterans for a charter, and several of the Members of Con- 
gress have felt there is no need to have so many veterans’ organizations, 
and why can’t we have just 1 or 2 that take care of ali problems? 

Of course, the veterans of World War I feel that these organiza- 
tions are concerned with all the general problems and not specifically 
with the problems of World War I veterans, and that is why they want 
their own organization. 

Now, coming down specifically to this professional, soliciation, 
I have some interest in this thing, in this problem, because 2 years ago 
I was very severely criticized by the New York World-Telegram for 
lending my name, as the general chairman of a rehabilitation fund 
drive, and this particular veterans organization engaged professional 
solicitors who took the lion’s share of the proceeds of the fund-raising 
activities and, of course, at the time the organization had asked me to 
act as general chairman, they did not tell me that they were going to 
engage professional solicitors. 

was under the impression that they would, the organization itself, 
would solicit these funds, and, of course, the newspapers criticized, 
not only me as general chairman, but Governor Harriman and Mayor 
Wagner, as being honorary chairmen, and these were front-page head- 
line criticisms of myself the Governor and the mayor. 

Now do you think that it is a necessity, as far as organizations are 
concerned, whether they are small or large, to have these professional 
solicitors ¢ 

Mr. Scuxoss. Well, I prefer to call them professional fund raisers 
or professional fund-raising counsel, rather than solicitors as such. 

Mr. Fino. Or promoters. They call them promoters, too. 
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Mr. Scuxoss. Well, promoters to me connotes a sort of shady 


side of it. ayn 
Mr. Frxo. Well, when they take a lion’s share they become pro- 


moters. 
Mr. Scuxoss. Well, first of all, there is nothing wrong with having 
professional fund-raising counsel: A professional fund-raising or- 

anization handling your fund-raising program or advising you on 
it, is an established practice. In this day and age of highly competitive 
fund raising, it is essential, and there are some very, very reputable 
professional fund-raising organizations. _ 

Most of your colleges and universities today that are not tax 
supported have to use professional fund-raising counsel to help them 
raise funds. 

Just because a person or an organization is a professional fund 
raiser doesn’t mean it is bad, per se. 

The thing is, it is the type of professional fund raiser you have 
to worry about; the type of contract he will draw with the organiza- 
tion. The reputable ones will abide by the standards of the National 
Information Bureau and the National Better Business Bureau and 
it is always wise, when asked to lend your name to any organization’s 
appeal, to check with agencies like the National Information Bureau 
and the National Better Business Bureau, and you will get very 
interesting reports on the organization that has asked you for assist- 
ance. 

Mr. Fino. Do you think that legislation could curtail the percentage 
that these promoters take ? 

Mr. Scuxoss. They are not supposed to take a percentage. That 
is not considered ethical in fund raising. Of course, there is no legis- 
lation, no laws to prevent an organization from entering into a per- 
centage agreement. I don’t know—I mean, that would be a difficult 
proposition, whether you could get into legislation. 

Mr. Frxo. Well, the thought I had in mind was that sometimes 
these fellows in charging so much or in taking so much, it becomes 
really unconscionable. I am looking at the report of the Jewish War 
Veterans. They engaged an organization, and this organization that 
they contacted with took half of what they collected, and they lost 
money on the deal; so that they actually raised money and yet the 
Jewish Veterans got nothing, because the campaign sustained a loss 
of $4,000. 

That is the thing that makes it very disturbing, because the average 
person out in the street, and I was the average person until my hand 
was burned, but the average person out in the street, if approached by 
someone with a tin can who says “Jewish War Veterans”, or “Blinded 
War Veterans,” or “American Legion,” and so forth, puts a quarter 
in the tin can thinking that at least 24 cents out of that 25 cents will 
go to the veterans organization; yet we find out later when we start 
screaming about these things that there is only a very small fraction 
of that quarter that goes to the veterans organizations. That is the 
thing that is killing the goose that laid the golden egg. 

Mr. Krarney. Will you yield? 

Mr. Frno. Yes. 

Mr. Kearney. I think the particular instance that you cite, with 
reference to the Jewish War Veterans’ plight, as far as I am personally 
concerned, that is more their own fault than that of the promoters. 
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In other words, they either did not read the contract or did not go into 
it very deeply before they signed up. 

Mr. Fino. Well, I would say that it is the fault of both, but more 

articularly the fault of the promoters because these fellows—and I 
ike to call them promoters, because they sell you a bill of goods, and 
they will come around and tell you they will raise hundreds of thou- 
sands of dollars and paint a very encouraging picture to a veterans 
organization, and then they sign these contracts hoping that they will 
get a good substantial sum into their till. 

Mr. Scuxoss. I should not necessarily condemn what another organ- 
ization has done, but an organization of the stature and wisdom of the 
Jewish War Veterans should be more sophisticated, I would think. 

A percentage or commission basis in a fund-raising contract is just 
considered unethical. I mean, that is set forth in the National Infor- 
mation Bureau’s standards which are of pretty general knowledge. 

Many businessmen, when they get an appeal for funds they are inter- 
ested in, will write to the National Information Bureau to check on 
the organization. This organization has set up standards. 

I think an organization is just as guilty as the promoter practically, 
for engaging in a contract that weeuktaeel the promoter a percentage, 
any percentage at all. It should have been set up on a fee basis, 
whether the appeal raised $1 or whether it raised $1 million. 

In the case of unsuccessful appeals, sometimes the fee seems way out 
of line, but it is still on a fee basis, and if it had been successful it would 
have been infinitesimally small. 

Mr. Frvo. I think we are agreed on one thing. There should be 
some regulation of these solicitors. You just cannot let them go out, 
whether they take advantage of the veterans organization or not, go 
out and solicit and then pick up what they please, according to the con- 
tractual agreement. I think there should be some revision. 

Off the record. 

(Discussion off the record.) 

Mr. Scutoss. Reputable organizations actually do rent or buy lists 
of various types from brokers who specialize in compiling these lists. 

Mr. Fino. Tell me where I could get one of those lists? I have a 
collection coming up this year. 

That is all. I do want to thank you very much for being with us 
this morning and giving us your splendid views. 

Mr. Scuioss. Thank you. It has been a pleasure. 

Mr. Dorn. This is off the record. 

(Discussion off the record. ) 

Mr. Dorn. Mr. Saylor, do you have any questions? 

Mr. Sartor. I just. would like to congratulate Mr. Schloss on the 
priiopophy that the Blind Veterans Association has. It is particu- 
arly commendable when you see the degree or the extent of incapacity 
of the blinded veterans. 

Mr. Scutoss. Thank you, sir. 

Mr. Dorn. Mr. Ayres. 

Mr. Ayres. I would just like to join in the sentiments expressed by 
the other gentlemen on the committee for their splendid attitude. 

Mr. Dorn. Are there any further questions? 

At this point we will insert in the record the prepared statement 
from the BVA, and we thank you very much. 
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(The statement referred to follows:) 


SUMMARY—FUND-RAISING ACTIVITIES OF THE BLINDED VETERANS ASSOCIATION, 
Ino., 3408 WiscoNSIN AVENUE NW., WASHINGTON, D. C. 


The Blinded Veterans Association was organized in March 1945, at the United 
States Army’s Old Farm Convalescent Hospital at Avon, Conn. It was ineor- 
porated as a nonprofit organisation under the laws of the State of New York 
in April 1947. The Blinded Veterans Association has been granted tax-exempt 
status by the Internal Revenue Department and contributions to the Blinded 
Veterans Association have been ruled deductible in computing income tax. This 
organization has 691 dues-paying members. 

During the fiscal year ended June 30, 1957, the fund-raising activities of the 
Blinded Veterans Association consisted of the following : 

1. Solicitation letters signed by Fleet Admiral Halsey, United States Navy, 
retired, which were mailed to past contributors to the Blinded Veterans Associa- 
tion, 

2. Solicitation letters signed by Admiral Halsey were sent to potential con- 
tributors, and selected corporations and individuals. 

3. Letters regarding inclusion in red feather campaign were sent to almost 
every united fund and community chest in the country. Letters to chests and 
funds, which at the time were supporting the Blinded Veterans Association, were 
signed by the association’s executive director. Letters to all other chests and 
funds were signed by Admiral Halsey. A copy of the report on the Blinded 
Veterans Association, isued by their national budget committee, was enclosed 
with each letter. 

4. Application for a grant from the Office of Vocational Rehabilitation (a 
Federal agency) to carry out the Blinded Veterans Association’s field service 
program as a demonstration project under provisions of Public Law 565, 88d 
Congress. 

5. Application for grants to a few selected foundations. 

In connection with the above fund-raising activities, the Blinded Veterans 
Association makes the following statement : 

“All of the BVA’s fund-raising activities are handled by members of the staff, 
primarily the executive director and the administrative assistant, in connection 
with their other duties. As the above-mentioned fund-raising activities are 
more or less continuous, no effort is made to keep records on a project basis 
beyond the designations for specific grants from foundations, income from United 
funds and community chests, and other contributions for income resulting from 
solicitation letters. Expenditures are recorded as direct fund-raising expenses 
and transportation and travel (fund raising).” 

During the past fiscal year ended June 30, 1957, the BVA received and disbursed 
the following as a result of fund-raising activities : 





Income : 
United tanés anf community cheste............ 2... 0c $9, 689. 97 
Special project grant (Office of Vocational Rehabilitation). -_- 22, 216. 00 
Special project grant (Eli Lilly Endowment, Inc.) ~-..__-----_--- 10, 000. 00 
Sn” UU UI ican ees enbrinentomrentbinctede 14, 840. 24 
RI titi ceili ciadeneiaicdicbenaininsncdibenbonsinitsnniogecbabhinans 56, 746. 21 
Expenditures : 
er, ee lee 1, 842. 41 
Transportation and travel (fund raising) _-.__._---_-___---_-----~- 544.17 
eh eee 2, 386. 58 


The following is the actual budget for the fiscal year July 1, 1955, to June 30, 
1956, the operating budget for the fiscal year July 1, 1956, to June 30, 1957, and 
the proposed budget for the fiscal year July 1, 1957, to June 30, 1958. 
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BLINDED VETERANS ASSOCIATION, INC., 3408 WisconsIN AVENUE NW., Wasn- 
INGTON 16, D. C. 


TABLE I.—Income 


July 1, 1955 | July 1, 1956 | July 1, 1956 — 1, 1957 

to June 30, | to une 30, to June 30, tune 30, 
1956 1957 1957 

actual operating | approved— seubiaed 
NBC 














Cash: 
On hand beginning of fiscal period----_...........-. $20, 337 $30, 168 $23, 842 $26, 034 
Less working balance required end of period_- ee 20, 337 26, 034 23, 842 26, 034 
Net available for budget _-_--_. j a hinted 0 4, 134 0 0 
Ta 
Earnings: 
Membership dues (net) ee. ee eee 7 1,000 1, 300 1, 300 
Subscriptions, BVA bulletin. - ss alii 172 250 250 250 
Savings and loan account dividends... ____._- soins 624 262 600 600 
Life membership fund dividends_-__.............--- 4 30 50 50 
SID, 5: tteshinssitt od tive ose santenen 5 ds memen 1, 565 1, 542 2, 200 2, 200 
Recurring grants: 
American Foundation for the Blind......-......... 20, 000 5, 000 5, 000 5, 000 
Wee VECO LABOR... 22. .n sce cccnccnvcncccnce 30, 000 25, 000 25, 000 25, 000 
Ia Bete bci lect. Hiei 50, 000 30, 000 30, 000 30, 000 


Contributed funds: 
From nonchest areas: Other contributions (gross) _- 1, 525 3, 692 13, 500 13, 500 
From chest and fund areas: 











Chests and united funds---_-_...........-....--- 9, 047 9, 137 91, 549 91, 549 

Other contributions (gross)... .......-- at aiol 9, 189 20, 920 12, 915 12, 915 
Subtotal... .....- dinawebopans sodWubdunaesske 18, 236 30, 057 104, 464 104, 464 

... i... eee Se eee Slave kenen 71, 326 69, 425 150, 164 150, 164 
PINS. hs nn acwsuescbons dicot asadssaeee 61, 495 OS, OB Fonsi sR arbiengicwse 
arpa Gr Geers... ncn ctincens niaaimicaieiabitiy 9, 831 © lL seqnoadunbebombnitbinces 





. 
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TABLE II.—Line item expenditures 





July 1, 1985 | July 1, 1956 | July 1, 1956 | July 1, 1957 
to June 30, | to June 30, | to June 30, | to June 30, 









































1956 1957 1957 1958 
actual operating | approved—| requested 
NBC 
Personal services: 
Administration and professional salaries... _.. -.---- $22, 679 $24, 039 $58, 285 $51, 005 
Clerical esabaries: - ... -............. bides Bissee 9, 849 | 10, 582 15, 895 17, 693 
President’s clerical expense___...-....-........-.--- 50 156 312 312 
Field representative’s clerical expense_-___.........-| 827 1, 800 8, 160 6, 450 
Miscellaneous personal services... ___- re ea ne PE oat oad . 300 
ENE EE Tae ee 44 227 630 778 
Tt cements ee 33,449 | 37, 095 83, 282 76, 538 
Services other than personal: " 
A a 1, 095 | 1, 080 1, 590 1, 590 
‘Transportation and travel_.....................-..- 13, 363 15, 840 29, 500 29, 500 
Publications purchased _-- -_- : a areata 70 75 100 100 
peeeern ee emmipenennt st... 161 120 100 100 
SSS a: ee sleet cabal ish 170 | 220 200 200 
all reat it th dia icine ot 250 | 600 1, 200 1, 200 
ha ob cemennpamene | 201 | 210 550 550 
Mailing and printing services___..........-..---_-- 1, 213 | 1, 490 750 1, 400 
Press clipping service. .................- ah inpacal a6 120 120 120 
I eo Se ih : : 35 75 125 125 
an rE kkk nee 2, 351 | 3, 274 6, 214 6, 214 
EE SE eee ee eee 19, 005 23, 104 40, 449 41, 099 
Materials and supplies: Os, ot dy 
Stationery and supplies__............._. walatnealatil 1, 806 1, 690 1, 900 1, 900 
mene eed 1, 045 | 340 1, 500 1, 500 
eee” oe ee 196 | 150 500 500 
CC Se ee ‘ 3, 047 2, 590 3, 990 3, 
\————_— => > —_—_— —_— en 
Furniture and equipment._................-.....---- 224 | 500 1, 205 1, 295 
Fixed and special charges: 
atin a has cenit 837 875 1, 720 1, 720 
Rent_- ee oe ee ee ee a eee 2, 916 | 2, 916 4, 380 4, 380 
World Veterans’ Federation dues... .........-- : 88 59 88 SS 
ses 3, 841 3, 850 6, 188 6, 188 
Direct fund-caising expense......<..... ............... eee 791 1, 150 | 12, 500 12, 500 
Other contributions: | , 
ee a a a aE 849 300 1, 000 1,90 
Contributions to other organizations_._........-- me 124 100 150 150 
Regional group organization_................ ..-- — | 400 400 400 
Neen en eee aedubwaubiene oeun 70 180 500 500 
ee ake 95 156 500 500 
itil Poon et eet a ae 1, 138 | 1, 136 2, 550 2, 550 
Working balance increase__.._......-...---....-.-.. -- oa = “. 6, 094 
mae ee ee 
pet Ee inccktcnecsanidaxnwar 61, 495 69, 425 150, 164 | 150, 164 











During the period 1952-54, the Blinded Veterans’ Association entered into con- 
tracts or arrangements with four different professional fund raisers in order to 
raise funds for their association. The campaigns were not successful and the 
contracts have either expired or been canceled. 

The Blinded Veterans’ Association has been officially recognized by the Vet- 
erans’ Administration for presentation of claims and has seven accredited repre- 
sentatives. The administrative expenses of this organization do not appear to be 
excessive. The salaries are modest and expense accounts appear to be normal. 

The Blinded Veterans’ Association has 21 regional groups, of which 3 engage 
in fund-raising activities. These activities are in the nature of dances and other 
local events in the nature of entertainment. Although the Blinded Veterans’ 
Association’s regional groups are not required to obtain prior approval of the 
national board of directors before engaging in fund-raising activities, their fund- 
raising activities are subject to review by the national board of directors. 
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CONCLUSIONS 


The Blinded Veterans’ Association is a comparatively small membership vet- 
erans’ organization. Income from dues to this organization is very small. This 
organization could not continue the services now rendered by it without supple- 
menting the income from dues. Their activities in this regard consist largely 
of requests for grants from foundations, the United States Government, and 
community chests. They are not now engaged in solicitation of the general 
public for funds. 


STATEMENT OF IRVIN P. Scutoss, Executive Director, BLINDED VETERANS 
ASSOCIATION 


Mr. Chairman, members of the Committee on Veterans’ Affairs, I am pleased 
to have this opportunity to discuss the fund-raising activities and policy of the 
Blinded Veterans Association and to express our organization’s views on fund 
raising in general. AsI have been a member of the BVA’s national headquarters 
staff since 1948 and executive director since 1953, I have had firsthand knowl- 
edge of the national BVA’s fund-raising experience during 10 of its 13 years 
of existence. 

The Blinded Veterans Association is unique among veterans organizations ; for 
in addition to being a national membership organization of veterans who lost 
their sight while serving in the Armed Forces, the BVA also functions and is 
recognized as a national health and welfare agency in work for the blind. 
The nature of our service-connected disability and the problems it imposes are, 
of course, the reasons we as an organization find ourselves in this dual role. We 
therefore maintain relatively close liaison on veterans affairs with other national 
veterans organizations and on rehabilitation of the blind with other agencies in 
work for the blind, both voluntary and governmental. As a result, we have had 
the opportunity of observing the fund-raising policies and practices of veterans, 
organizations, agencies in work for the blind, and other health and welfare 
agencies. 

Fortunately, there are only about 3,500 veterans of all wars with service- 
connected blindness. Thus, the BVA is small as veterans organizations go; and 
our 21 local chapters—we call them regional groups—are generally statewide in 
character. Most of these local groups do not engage in any kind of fund raising, 
but depend solely on their share of membership dues to cover the expense of 
meeting notices, newsletters, and the like. To the best of my knowledge, only 
8 of our local groups engage in an activity to raise funds; and in the case of 2 
of these, this activity consists of sponsoring an annual dance. The third group, 
our Los Angeles regional group, is the only one of our local groups with full-time 
employees—a service officer and his secretary. This group obtains the funds it 
needs from a foundation grant, a local newspaper, and a few friends in the 
community. 

The only other fund raising by a local group of the BVA is connected with 
the annual national convention. The local group which is host to the convention 
attempts to get businessmen and organizations in the convention city to under- 
write the cost of a social event, such as a luncheon or pienic. 

It is the Blinded Veterans Association as a national organization which main- 
tains a specialized service program for the war blinded of our Nation and must 
engage in fund raising in order to finance this program. Even if all of the 
8,500 blinded veterans eligible for membership were to join our association, their 
dues would not cover our financial needs. Our budget for the current fiscal 
year calls for expenditures of $99,008. Our ideal budget for each of the next 
3 years—that is, the budget which would let us complete an essential part of our 
service program and then cut back—is around $180,000. You see, the Blinded 
Veterans Association is really unique. The most expensive part of our current 
program is self-liquidating; and we are actually planning to reduce our staff 
and our need for funds when the field job we have set out to do is completed. 

Before discussing the BVA’s fund-raising methods, I should like briefly to 
describe our service program—the reason we need to raise funds. Although the 
number of blinded veterans is comparatively small, the very nature of the dis- 
ability with the multiple handicaps it imposes—such as loss of ability to read 
print, loss of mobility, loss of employment opportunities—requires the highest 
quality in rehabilitation services. As the blinded veteran’s organization, we are 
obligated to see to it that the quality of these services is maintained, that the 
veteran knows about them, and that he is encouraged to take advantage of 
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them. We supplement the generally excellent Government programs; and by 
serving as a catalyst, we strive to make these programs work effectively on be- 
half of the rehabilitation needs of blinded veterans. As helping a trained blind 
person to find a job is still a painstaking process, our field representatives, them- 
selves blinded veterans, attempt to coordinate the services of all of the place- 
ment resources in the community—the State vocational rehabilitation agency, 
the State employment service, the veterans’ employment representative, volun- 
tary agencies for the blind, and others—to assist a blinded veteran to find a job. 

One of the things which makes our program unique is that we actually seek 
out blinded veterans to determine whether they need service and then help them 
get the services they do need. I should also like to point out that our field 
services are provided to all World War II and Korean conflict service-connected 
blinded veterans and that all other services—including our magazine and special 
informational publications—are provided to all veterans with service-connected 
blindness that we know about, regardless of their membership status and without 
charge. 

In fund raising, the Blinded Veterans Association has, since its inception in 
1945, been governed by the principle that the end does not justify the means. 
We feel very sincerely that maudlin appeals, the use of gimmicks or merchandise 
which obligates the recipient to pay up or return the item, and the depiction of 
blinded veterans as helpless—all methods which many organizations have used 
with great success in terms of raising money—would directly counteract the 
purposes for which the money was sought. We don’t believe you can expect 
employers and the public to accept blinded veterans as normal, capable individuals 
who should be given a chance to show that they can hold their own in a job for 
which they have been trained, when you have extracted money from these same 
people by painting a picture of abject helplessness. Perhaps we feel this way 
because blindness conjures up so many deep-seated, age-old prejudices and 
misconceptions in the minds of sighted people and because we as blind persons 
ourselves don’t want to perpetuate these false beliefs. Perhaps this situation is 
peculiar to blindness. But I don’t think so. I personally believe that it is equally 
true in the case of campaigns involving other disability groups. 

In its fund-raising policy the Blinded Veterans Association has generally fol- 
lowed the basic standards for philanthropy established by the National Informa- 
tion Bureau. Among other things, these involve no use of unordered merchan- 
dise, no telephone solicitation, and payment of professional fund raisers on a fee 
rather than a commission basis. The members of the committee are undoubtedly 
familiar with these standards. 

The BVA has three primary sources of funds: (1) Grants from foundations, 
government, and other organizations; (2) allocations from federated fund-raising 
campaigns, such as united funds and community chests; and (3) contributions 
from corporations and individuals. 

The largest part of our current income is in the form of grants. We have 
received grants from the Office of Vocational Rehabilitation to carry out our field 
service program in two multistate field areas as a demonstration project in the 
vocational rehabilitation of the blind; from the Lilly Endowment, Inc., of 
Indianapolis, to cover the cost of this program in another field area; from the 
American Foundation for the Blind, the national research and standard-setting 
agency in work for the blind; and from the Bowlers Victory Legion, the philan- 
thropic arm of organized bowling. 

The BVA is now participating in some 80 red-feather community campaigns 
in 26 States. As most of the community funds which have included our organiza- 
tion are in small towns, their fair share of our budget is correspondingly small. 
However, we are gradually gaining acceptance by more funds and chests each 
year; and we hope that this type of fund raising will become a more substantial 
source of income for us. 

In order to apply to-individual chests and funds for inclusion in their cam- 
paigns, we annually submit our program and budget to the national budget com- 
mittee for review and approval. The national budget committee, following a 
conference with our representatives, then issues a report on us to every com- 
munity chest and united fund in the country. I have submitted some copies of the 
material we turn in to the national budget committee, as well as copies of their 
reports, to give committee members an idea of the comprehensive program and 
financial review the BVA undergoes each year. 

Since 1954 the BVA has been gradually building support in the form of contribu- 
tions from corporations and individuals. To new prospects, we send a straight- 
forward appeal letter signed by Fleet Adm. William F. Halsey, who has been 
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interested in our organization’s work for many years. These letters explain our 
program and our financial needs, and request a contribution. Renewal letters to 
past contributors describe the progress we have made during the preceding 
year, explain what still has to be done, and request continued support to enable 
us to achieve our program objectives. Every contributor is sent a receipt for 
his contribution, regardless of its size. I might add that our direct-mail solicita- 
tion effort is quite small in scope; we will have sent out around 10,000 appeal 
letters by the end of this fiscal year. 

The Blinded Veterans Association has had a difficult time financially, un- 
doubtedly because our fund-raising standards are so high. We budget virtually 
all our income for our service program and just do not have the venture capital to 
experiment with large fund-raising campaigns. Although we have made sub- 
stantial progress during the past couple of years, it has been and will continue 
to be a bootstrap operation for us. 

Fund raising has become a big business in this country. Now that the 
era of large endowments by wealthy philanthropists have virtually vanished, 
health and welfare agencies find it necessary to raise funds from the general 
public in order to maintain their essential services. Population growth and in- 
creasing public awareness of and concern about health and welfare needs 
have resulted in expansion of the services of existing agencies and the creation 
of new ones. The competition for funds by good, legitimate causes has become 
keen. 

We believe that any organization which engages in fund raising to finance its 
program has a public trust which must not be violated. As far as we are 
concerned, this means that the organization must be beyond reproach in its 
government, its program content and management, its fund-raising ethics, and its 
financial accounting. 

What we are all concerned about are the fraudulent appeals and the borderline 
appeals based on token performance. Although this committee is primarily 
concerned with the problem of such appeals made in the name of veterans, I 
should like to point out that this problem is not peculiar to veterans’ organiza- 
tions, but is found with health and welfare agencies as well. Therefore, if any 
kind of Federal legislation is contemplated, it should be broad enough to cover all 
appeals to the public for funds. 

Perhaps the self-policing effort made by agencies in other fields will serve as 
an example of one approach to the problem. Back in 1953, the American Asso- 
ciation of Workers for the Blind adopted a code of ethics in fund raising and 
public relations. Basically, this code is an extension of the standards of the 
National Information Bureau. Agencies for the blind which subscribe to the 
code are given a seal of good practice. Last year, the National Social Welfare 
Assembly, to which most national health and welfare agencies belong, developed 
a similar code of fund-raising standards to which it is asking its member agencies 
to subscribe. 

Codes of this type do not eliminate the out-and-out frauds, but they do help 
to raise standards of fund raising and, thereby help to protect the public. 

Perhaps the most effective way to deal with the problem would be to encourage 
the several States to enact legislation requiring all organizations which raise 
funds in any way within their borders to register and obtain a permit before 
engaging in an appeal. Specific criteria to govern the issuance of such permits 
could be established. I know that some States—notably New York—already re- 
quire organizations to register and file annual reports, but I don’t know whether 
any issue permits based on compliance with a set of standards in advance of 
appeals. 

At the Federal level, perhaps more stringent postal regulations governing 
the use of the mails for fund-raising purposes would help. Organizations which 
use the mails for fund-raising appeals might be required to file copies of the 
literature they send out and to submit evidence to back up the claims made 
in their literature. Another step at the Federal level might be to tighten the 
requirements for obtaining tax-exempt status from the Treasury Department, 
and to require more detailed information about how funds were spent in the 
annual reports exempt organizations are required to file. The establishment 
of standards of financial accountability, including the cost of fund raising, 
would have to be a part of such an approach. 

As far as veterans’ organizations specifically are concerned, I believe it is 
primarily at the local level that promoters can take advantage of the lack of 
knowledge of post or chapter officials about fund-raising ethics and get the lion’s 
share of a local drive for themselves. An internal education program, or better 
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still, requiring approval of post fund-raising projects by department or na- 
tional officials should help to eliminate this problem. 

Fortunately, the number of fraudulent appeals is small in terms of dollars 
raised compared to the legitimate causes. However, the existence of such frauds 
makes it more difficult for legitimate organizations to raise needed funds to 
finance meritorious programs. Therefore, it behooves all of us to work together 
to raise standards of service, fund raising, and financial accountability and to 
submit our practices to more stringent controls which are designed to eliminate 
the frauds. 


NATIONAL BupGET COMMITTEE AND NATIONAL QuoTA COMMITTEE, NEW YorK, N. Y, 


This agency is granted tax exemption by the United States Treasury Depart- 
ment under section 501 (c) (3), formerly 101 (6) of the Internal Revenue 
Code. After examining written materials, then conferring with agency repre- 
sentatives during the March 1957 sessions, the National Budget Committee 
approves the following report and request. 


BLINDED VETERANS ASSOCIATION, INC., 3408 WISCONSIN AVENUE, N. W,, 


WASHINGTON 16, D. C. 
WHAT THE AGENCY DOES 


The Blinded Veterans Association, the only organization of the war blinded, 
assists the war blinded to reestablish themselves as productive citizens in their 
home communities by providing: 

(a) Field service directly to the individual. On the basis of case load, the 
country has been divided into 11 field areas. The program has been activated 
in four of them, providing: help to overcome emotional disturbances; encour- 
agement to go to VA hospital, Hines, [1l., for prevocational adjustment train- 
ing; assistance in securing vocational training; job placement; assistance in 
holding present job; assistance in obtaining benefits which are due or needed; 
and encouragement to join in community activities. 

The BVA plans to employ eight additional field representatives to provide 
such services in field areas not yet activated. By focusing existing community 
services on behalf of the war blinded, the BVA strengthens local programs for 
all the blind. 

(b) National service, which assists the war blinded throughout the country 
by means of: extension of employment opportunities for the blind in Government 
through changes in civil service regulations; consultation with Congress to in- 
sure sound legislation for the war blinded and the blind in general; service to 
individual blinded veterans requiring action on the national level (appeals 
before Government boards, etc.) ; liaison with Government agencies concerned 
with the rehabilitation of the blind; and cooperation with national agencies for 
the blind to raise the general standards of rehabilitation. 

(c) Public education of employers and unions to the capabilities of the blind. 
This includes special awards to those employers and unions who have given the 
blind a chance to demonstrate their ability; preparation of the BVA Bulletin, 
national publication of the Blinded Veterans Association, through which the war- 
blinded and workers for the blind are informed on veterans’ benefits, job oppor- 
tunities, the latest technical aids, and other material of interest. Through press 
releases, radio and TV appearances, and exhibits of blinded veterans on the job, 
the BVA attempts to educate the public to a more intelligent understanding of 
the blind. 

(d) Fund raising. Described in support plan. 


HUMAN NEEDS 


There are approximately 3,385 blinded ex-servicemen whose blindness is the 
result of military service: 9, Spanish-American War; 893, World War I; 1,978, 
World War II ; 263, Korean war ; 242, peacetime service. 

Since no agency—public or private—undertakes to seek out the blinded ex- 
serviceman and make him aware of the benefits and services available to him 
from the Veterans’ Administration, the Blinded Veterans Association has under- 
taken this responsibility through its field service. 

The Blinded Veterans Association is especially concerned about the more than 
1,000 blinded veterans of World War II and Korea who have never taken voca- 
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tional training or been able to find jobs after completion of training. These 
men are in the most employable age group and need special assistance and 
encouragement to become fully rehabilitated citizens. 


ORGANIZATION 


The Blinded Veterans’ Association was organized in 1945 and incorporated in 
1947. Officers include: president, John EB. Mattingly; vice president, Robert A. 
Bottenberg; secretary, Norbert L. Cormier; treasurer, Michael I. Bernay; and 
executive director, Irvin P. Schloss. 

The 10-man board of directors is active and responsible. It is elected by the 
membership, 6 members serving 3-year terms, 2 being elected each year. The 
remaining 4 members are the president, vice president, secretary, and treasurer 
who serve on the board during their l-year term of office. Executive committee 
members are appointed by the president for a period of 1 year. 

On December 1, 1956, the staff included 5 full-time professional members, 3 
full-time clerical workers, and 2 part-time clerical workers. 

The BVA has 21 regional groups, mostly statewide, which follow the policies 
on the national organization but have considerable autonomy in conducting pro- 
grams. They are required to file annual budgets and financial reports and to 
secure approval of the board of directors before engaging in fund raising. The 
regional groups receive four-fifth of the membership dues; the other one-fifth goes 
to the national organization. 


COMMENT ON PROGRAM AND BUDGET 


The BVA provides a unique service and is to be commended for its determina- 
tion not to exploit the blinded war veteran but to provide effective rehabilitation 
services for his becoming a self-sufficient citizen. The BVA believes that it can 
complete its basic field service work—which aims to get blinded veterans first to 
rehabilitation services and then to a job—in from 3 to 5 years, and will thereupon 
discontinue an appeal for funds for this particular purpose. In light of this, the 
national budget committee approves the temporarily stepped-up program which is 
to be terminated by or before 1963. 

The approved expense budget for 1958 totals $150,164, the same as that for 
1957. While this is 116 percent more than 1957 anticipated expenditures, it is 
considered by the national budget committee to be justified for the reasons stated 
above. 

SUPPORT PLAN 


The national budget committee approves a 1958 national quota goal of $208,928 
in chest and united fund areas for BVA. This is $60,000 less than the national 
quota goal requested and approved for 1957. It is an adjustment of the basic 
community percentages by a coverage and acceptance factor of 2.0 to give some 
assurance that the $104,464 authorized from chest and united fund areas will be 
raised from the communities actually supporting the agency (explained in pages 
13 to 16). Each community or State which provided its full share of support 
for 1957 is asked a decrease under this plan unless revision of its intra-state 
quota data increased its basic community percentage considerably. The associa- 
tion will do direct fund raising as possible in communities which do not support it 
from federated campaigns and will seek additional support from foundations. 
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Blinded Veterans Association, Inc. 





















































INCOME 
July 1, 1955, | July 1, 1956, | July 1, 1957, 
to June 30, | to June 30, | to June 30, 
1956, 1957, 1958, 
actual operating requested 
Cash: 
I Bi nije Sn sgirigrgtnicd Sok aed nittaeimtnepiaadll $20, 377 $30, 168 $26, 034 
Ee eS ae 20, 377 26, 034 26, 034 
Net available for budget_..................-.- Stebel tah anes ea 4,13 Lunt 
Earnings: pasmebes 
0 ee: ote ae ee ee eR u 765 1, 000 1, 300 
Subscriptions, BVA Bulletin (gross) ............. vaeueds cs 172 250 250 
Income from savings and loan accounts. ................- 624 262 600 
Life membership fund dividends_._..............- oes 4 30 50 
I issih 4 Rect at A cogs inh niki ain ahdaicend ss 1, 565 1, 542 2, 200 
Recurring grants: t 4 
American Foundation for the Blind_............-.-...--- 20, 000 5, 000 5, 000 
OWNED WECUOTS, LOGIN. oss ov ends onigcdindowsee<e 433 30, 000 25, 000 25, 000 
I St heb bbtesvddedaschuteshensns sdiniediarinhoimecaies 50, 000 30, 000 30, 000 
Contributed funds: From nonchest areas: Other contributions- 1, 525 | 3, 692 13, 500 
From chest and united fund areas: Pesrics aR hy et 
Direct payments from chests or united funds_...___- 9, 047 9, 137 91, 549 
ELE os 9, 189 20, 920 12, 915 
i A i ad 18, 236 30, 057 104, 464 
Total income.....................-.-.- 8 71, 326 69, 425 150, 164 
ESTIMATED FUNCTIONAL EXPENDITURES 
OD ee ee Sak pain. koe $28, 768 $33, 102 $75, 629 
I so crits Serinn Cain atihiene din intiiie watch 15, 897 16, 837 20, 089 
(e) Public education...................-.. nade ee 11, 57 13, 756 26, 974 
ello b ok oka nk cu chabeuncekcctsbdectust skeasseec™ 5, 254 5, 730 21, 378 
en SI is ith culdbachnadodeshn stds BeostionscachntEensabdadb aie 16, 004 
a a 61, 495 69, 425 150, 164 


NATIONAL AGENCY INFORMATION FOR THE NATIONAL BupGET COMMITTEE PREPARED 
BY THE AGENCY 


1. Blinded Veterans Association, Inc., 3408 Wisconsin Avenue NW., Wash- 
ington, D. C. 

2. The primary function of the Blinded Veterans Association is to assist the 
war blinded to reestablish themselves as happy, active, and productive citizens 
in their home communities. 

3. The BVA is the only organization of the war blinded. Composed of blinded 
veterans who have banded together to assist each other in overcoming the 
problems of blindness, it is uniquely qualified by experience and knowledge to 
provide motivation and other essential services not rendered by other agencies. 

4. The BVA and its 22 regional groups work closely with Federal and State 
agencies, national and local organizations for the blind, and other interested 
groups in serving the Nation’s war blinded. 


ORGANIZATION 


5. Incorporation and tax exemption: The BVA was organized by the war 
blinded in March 1945 at the United States Army’s Old Farms Convalescent 
Hospital (Special) at Avon, Conn. It was incorporated as a nonprofit organiza- 
tion under the laws of the State of New York in April 1947. The BVA has been 
granted tax-exempt status under section 101 (6), now 501 (c) (3), Internal 
Revenue Code and contributions to the BVA are deductible in computing income 
tax in accordance with the code. Letter from United States Treasury Depart- 
ment, exhibit A, filed with national budget committee. 
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6. Officers: 

National president, John BE. Mattingly 
National vice president, Robert A. Bottenberg 
National secretary, Norbert L. Cormier 
National treasurer, Michael I, Bernay 
Executive director, Irvin P. Schloss. 

7. Board and executive committee: Membership, meetings, and general prac- 
tices: 

(a) The official name of the governing body of the agency is board of direc- 
tors. The 10-man board is elected by the membership. Six members of the board 
serve a 3-year term, 2 being elected each year. The remaining 4 members are 
the national president, national vice president, national secretary, and national 
treasurer who serve on the board during their 1-year term of office. 

(b) Executive committee members are appointed from among the members of 
the board for a period of 1 year. The board empowers the executive committee 
to act for it between board meetings. 

(c) Three meetings of the board of directors were held in the iast fiscal year 
with an average attendance of 8. No meetings of the executive committee were 
held in the last fiscal year. The quorum for meetings of the board of directors 
is 5; for the executive committee, 2. 

(d@) Board members receive $1 per year for their services. 

(e) See exhibit B for list of board of directors. 

8. Staff: Members, organization, salary ranges, and retirement plans: 

(a) As of December 15, 1957, there were 8 full-time professional staff mem- 
bers, 3 full-time clerical workers, and 5 part-time clerical workers. 

(0) See exhibit C for salary ranges by classification of positions. 

(c) See exhibit D for chart of staff organization. 

(d) The employees of BVA are covered by Federal social security. 

9. Local units: The BVA has 22 regional groups, mostly statewide. These 
groups are required to follow the policies of the national organization as set 
forth in its charter and bylaws. But they are allowed considerable autonomy in 
the planning and conducting of their programs. 

Regional groups are required to file annual budgets and financial reports with 
the national organization. The regional groups receive four-fifths of the mem- 
bership dues paid by earch member in the area, the other one-fifth going to the 
national organization. Regional groups do not otherwise receive financial help 
from the national organization. 

PROGRAM 

10. Service functions: 

(a) Field service: Field service to the war blinded in every section of the 
Nation is the heart of BVA’s rehabilitation program. On the basis of caseload 
experience, the country has been divided into 11 regional field areas, The pro- 
gram has been completed in 1 field area and is currently being carried forward 
in 6 field areas, where trained BVA field representatives, themselves blinded 
veterans, call on each blinded veteran in their assigned areas to evaluate his need 
for specialized services and to make sure that these services are provided. Such 
services include: Motivation to desire rehabilitation ; help to overcome emotional 
disturbances ; encouragement to go to VA hospital, Hines, Ill., for prevocational 
adjustment training, including foot travel; assistance in securing vocational 
training under Public Law 16, 78th Congress, or Public Law 894, 8ist Congress ; 
job placement, either by referral to State and local agencies or directly by the 
field representatives; assistance in holding present job; assistance in obtaining 
veterans’ benefits (disability compensation, prosthetic equipment, medical treat- 
ment, ete.) ; and encouragement to join in community activities. The BVA 
plans to employ four additional field representatives to provide these services 
in field areas not yet activated. By focusing existing community services on the 
needs of the war blinded, the BVA strengthens local programs for ail the blind. 

(bv) National service: On the national level the BVA devotes itself to the 
following activities, designed to assist the war blinded throughout the country: 
Extension of employment opportunities for the blind in Government through 
changes in civil service regulations; consultation with the Congress to ensure 
sound legislation for the war blinded and the blind in general; services to 
individual blinded veterans requiring action on the national level (appeals before 
Government boards, ete.) ; liaison with Government agencies concerned with the 
rehabilitation of the blind; cooperation with national agencies for the blind to 
raise the general standards of rehabilitation ; and encouragement of research by 
existing laboratories on special devices to assist the blind in daily living or to 
provide new employment opportunities. 


22109—58—_—10 
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(c) Public education: The BVA’s public education program is small in scope. 
Its primary current function is the preparation of the BVA Bulletin, the organ- 
ization’s national publication, through which it informs the war blinded, workers 
for the blind, and interested individuals about veterans’ benefits, job oppor- 
tunities, accomplishments of individual blinded veterans, the latest technical aids, 
and other developments in the field. 

The association attempts to focus attention on the capabilities of the blind 
through special awards to employers who have given the blind a chance to 
demonstrate their ability, and through awards to individual blinded veterans, 

The BVA attempts to educate the public to a more intelligent understanding 
of the blind through press releases, radio and TV appearances, and exhibits 
showing blinded veterans on the job. 

(d) Fund raising: The total program will be financed by extension of united 
community campaign support, appeals to foundations for grants, and solicitations 
in nonchest areas and in united fund or chest areas where the BVA does not 
receive such support. 

11. National significance: 

(a) Specific human needs: The Blinded Veterans Association is specifically 
concerned with ensuring that the blinded ex-serviceman is given the opportunity 
of overcoming his handicap and of making his way in life according to his apti- 
tudes, abilities, and interests as an integrated member of society. To accom- 
plish this, the blinded ex-serviceman needs: (1) Motivation; (2) assistance 
during his period of psychological adjustment to blindness; (3) specialized 
training to aid him in overcoming the physical limitations of blindness; (4) vo- 
eational counseling and training; (5) job placement assistance; (6) periodic 
followup; and (7) information about available services and benefits. 

There are approximately 3,702 blinded ex-servicemen whose blindness is the 
result of military service. These consist of the following, according to the Vet- 
erans’ Administration: Spanish-American War, 8; World War I, 840; World 
War II, 2,159; Korean War, 548; peacetime service, 242. The number of World 


War II and Korean blinded veterans is still gradually increasing as wartime - 


injuries worsen into blindness. According to the Veterans’ Administration, 
there are approximately 4,100 veterans with severe service-connected eye dis- 
abilities which can be expected to worsen into blindness in the years ahead. 
The war blinded are geographically distributed throughout the Nation in a 
pattern which approximately follows the general population distribution. 

Through the Veterans’ Administration, blinded veterans are entitled to re- 
ceive disability compensation, medical treatment, special appliances, prevo- 
eational training in foot travel and other techniques at the Hines VA Hospital, 
and vocational counseling and training. The Veterans Employment Service, 
which must function through the State employment services, is responsible for 
finding jobs for blinded veterans. Since no agency—public or private—under- 
takes to seek out the blinded ex-serviceman and make him aware of the benefits 
and services available to him, the Blinded Veterans Association has undertaken 
this responsibility through its field service. 

Another serious shortcoming in Government service to blinded veterans is in 
the area of job placement assistance. The responsible Government agencies just 
do not have the specialized personnel required for effective placement of the 
blind. Through BVA’s influence, Federal and State employment services are 
cooperating with the State vocational rehabilitation services on placement of 
blinded veterans. However, State rehabilitation agencies are not always adequate 
to the need. BVA’s field service personnel assist blinded veterans to find jobs 
by calling such cases to the attention of existing responsible agencies. When 
existing agencies cannot do the job, BVA field personnel attempt to make place- 
ments themselves. Followup is another serious shortcoming in existing services 
and is being fulfilled by the BVA’s field service. 

(b) Special emphasis: The Blinded Veterans Association is especially con- 
cerned about the more than 1,000 blinded veterans of World War II and Korea 
who have never taken vocational training or been able to find jobs after comple- 
tion of training. These men are in the most employable age groups and need 
special assistance and encouragement to become fully rehabilitated, gainfully 
employed citizens. It is essential that these men be reached and assisted as soon 
as possible. The BVA plans to reach these men and assist them through its field 
service program, which contemplates the employment of 1 field representative in 
each of 11 regional field areas. Results in the 1 completed field area and in the 
6 currently activated field areas are continuing to prove the effectiveness of this 
approach to the problem. The American Foundation for the Blind underwrote 
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the cost of operating two of these field areas during the fiscal years 1954-55 and 
1955-56 because of the research value to work for the blind as a whole. 

The Veterans’ Administration and other agencies concerned with the rehabili- 
tation of the war-blinded have endorsed the BVA’s field program and are cooper- 
ating with it. 

The BVA is also especially concerned about blinded veterans with additional 
severe disabilities, such as partial paralysis and multiple amputations. These 
men are considered physically incapable of engaging in full-time training or 
employment. Yet many are capable of doing part-time work in the home—con- 
structive industrial homework for which they would be properly paid. Unfor- 
tunately there is no existing program nationally which can be called upon for 
assistance. Some State and local agencies for the blind are beginning to initiate 
industrial homework programs, and these are used by the BVA when available. 
It is hoped that this type of program will be extended throughout the country. 

(c) Significant areas of accomplishment: The Blinded Veterans Association is 
eontinuing to contribute on both the national and community levels to the im- 
provement of work for the blind and to increased acceptance of the blind as 
eapable individuals. By maintaining close liaison with national agencies, both 
governmental and private, the association strives to strengthen existing services 
for the blind, to stimulate more research on special devices, and to increase 
employment opportunities for the blind. For example, as a direct result of the 
influence of the BVA the United States Employment Service became vitally inter- 
ested in improving its job placement facilities for the blind and began a special 
placement project through the New York State Employment Service in the fall 
of 1954. This successful demonstration provides a pattern for other State 
employment services to follow, thus tremendously increasing placement facilities 
for the vocationally-trained blind. 

Another example is BVA’s work with the United States Civil Service Com- 
mission to extend employment opportunities for the blind in cooperation with 
other agencies. Qualified blind persons are now permitted to take examinations 
for several types of positions not available to them before. 

The BVA’s field service program, now operating in six sections of the country 
(the Middle Atlantic States, the Coastal States from Delaware through South 
Carolina, the Southeastern States, the North Central States, and the Pacific 
Coast States), contributes directly to improving services for the blind. Designed 
to focus existing community resources on the needs of the war-blinded, it effec- 
tively points up weaknesses in the services local agencies are called upon to pro- 
vide. Persevering efforts by BVA field personnel to get proper service for 
blinded veterans result in the strengthening of community services for all blind 
people. In the aggregate, improved community services are reflected in improved 
State, sectional, and national services for the blind. 

Through its annual awards to employers who recognize that blind workers 
make excellent employees, and its annual award to an outstanding blinded vet- 
eran, the BVA focuses attention on the capabilities of the blind and their inte- 
gration into the working force of the Nation. Publicity in connection with 
these awards contributes to better public understanding of the blind and makes 
other employers aware of the potentialities of blind workers. 

12. Community significance: 

(a) Important community contribution: The importance of the contribution 
the Blinded Veterans Association makes to the local community is manifested in 
several ways. Through its field service, blinded veterans are sought out and 
assisted to reintegrate into the productive life of the community. Since the 
BVA’s field service program is designed as an effort to coordinate existing com- 
munity resources on behalf of the war-blinded, it also contributes to the strength- 
ening of these resources for better service to all of the blind people in the com- 
munity. Community conditioning to a greater awareness of the capabilities of 
the blind also results from BVA’s field effort and leads to increased acceptance. 
Some of the community resources called upon for assistance will illustrate how 
widespread the effect on the community can be. These are Veterans’ Administra- 
tion offices and hospitals; State employment services; State vocational rehabili- 
tation agencies; social welfare agencies; local voluntary agencies for the blind; 
civic, business, fraternal, and veterans’ organizations; and individual employers. 

The pioneering aspects of the types of direct placements made by BVA field 
personnel benefit all blind people in a community. For example, the BVA field 
representative placed a blind veteran at United Aircraft’s plant in Hartford, the 
first blind person to be employed by that company. 











2764 FUND RAISING BY OR IN BEHALF OF VETERANS 


BVA’s national level activity to improve talking-book service for the blind, 
to stimulate increased research in the blinding eye diseases and in the develop- 
ment of guidance and other spceial devices, to promote more job opportunities 
for the blind in private industry and in government; all benefit the local com- 
munity. 

Since September 1953, BVA’s direct contribution to the local community has 
been more intensive and effective through its field service activities. When funds 
permit extension of field activities throughout the country, the beneficial effects 
of the coordination of community resources should be reflected in improved sery- 
ices to the blind people of the Nation long after BVA’s field job is completed. 

(b) Specific community progress: The progress of the work of the Blinded 
Veterans Association in local communities is judged by the results achieved, 
Since most of the services of the BVA to individuals in their home communities 
are of a concrete nature. these results are readily apparent. The ultimate 
measure of progress is reflected in the number of blinded veterans restored to 
personal stability and satisfying adjustment, and, consequently, this is reflected 
in gainful employment and need for little further service or motivating. The 
following statistics cover the fiscal year ending June 30, 1957, and are based on 
field visits to 260 veterans in 153 communities. They indicate the types of as- 
sistance the BVA field representative endeavored to secure for individual blinded 
veterans. From the figures, it is evident that each veteran generally required 
more than one type of service. However, the figures do not reflect the number 
of visits nor the amount of time devoted to each case. 











| 

Type of service | Total cases Objective 

reached 
0 a. cre ces Ss ie aie easenlitenshshe sage aeonyaion | 41 16 
SE Ee ee 2 ee peel cus abhaeakaltbabeieins<hh Sendeneh 3 1 
Prevocational training --- - -- eidime-setigeiecih aide bane sn teres Rean 17 | 6 
i. (ool. obhdaberadvevehduretntogethasetunerewetin 62 42 
nn I os a tae wb tea i ed tka di décsscasscebecuens 17 6 
a a ee ob aidutabiwaietindodmaten 29 6 
Placement assistance by field representative. -_..................-.-.-.-.----- 16 0 
Placement assistance by referral. -___.............--..----. apa Lietenhiearidietetadeniai 50 9 
ee hi ob ian sede isess duciincecce odidwncatsbaptets 21 6 








(c) Community service visits: During the fiscal year ending June 30, 1957, 
BVA staff members made service visits to 153 communities in Arizona, Cali- 
fornia, District of Columbia, Florida, Illinois, Indiana, Iowa, Maryland, Minne- 
sota, New Jersey, North Carolina, Oregon, South Carolina, Virginia, Washing- 
ton, and Wisconsin, as part of the intensive field effort in 6 field areas. 

Blinded veterans in all parts of the country have requested that the field pro- 
gram be extended to their areas. Specific requests for service were received 
from groups and individuals in Arkansas, Colorado, Mississippi, Nebraska, South 
Dakota, Tennessee, Texas, and West Virginia. These requests for service could 
be handled only through correspondence by BVA headquarters, since there were 
no BVA field representatives in these areas. Applications for the position of 
field representative have been received from qualified and trained individuals, 
and the BVA’s field service will be expanded as soon as funds permit. 
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BLINDED VETERANS’ ASSOCIATION, 3408 WISCONSIN AVENUE NW., 
WasHinerTon, D. C. 


Taste I.—Income 





July 1, 1956 tojJuly 1, 1957 to|July 1, 1957 to|July 1, 1958 to 
June 30, 1957, | June 30, 1958, | June 30, 1958, Tune 30, 1959, 














actual operating approved, requested 
NBo 
Cash: 
On hand beginning of fiscal period _ _ . ..___- $30, 176. 90 $52, 356 $26, 034 $53, 399 
Less working balance required end of period 30, 176. 90 38, 000 26, 034 38, 000 
Net available for budget.............-_- None 14, 356 None 15, 399 
Earnings: 
Membership dues (net) -...........--..-.-- 1, 069. 00 900 1, 300 1,000 
Subscriptions, BVA Bulletin._..._......._- 104. 00 175 250 100 
Savings and loan account dividends... __-.- 537. 83 300 600 600 
Life membership fund dividends- -__......- 28. 29 45 50 75 
SS Ae Sa 1, 739. 12 1, 420 2, 200 1,775 
Recurring grants: 
American Foundation for the Blind ___--_-_- 5, 000. 00 5, 000 GOOD Beseicdncvédecs 
Bowlers victory legion..................-..-. 25, 000. 00 25, 000 25, 000 25, 000 
QRRIE. Bakssss ccs hh woke AE 30, 000. 00 30, 000 30, 000 25, 000 
Contributed funds: 
From nonchest areas: 
Other contributions (gross) -............ 4, 446. 00 8, 948 13, 500 15, 000 
From fund and chest areas: 
United funds and chests..........-.-..-.- 9, 702. 97 8, 500 91, 549 70, 477 
American Foundation for the Blind__-_}........_--- See ee eae 5, 0u0 
Lilly Endowment, Inc. -.-...........-.- 10, 000. 00 TAI Iw panicrsaissiecniiedins 9, 000 
Office of Vocational Rehabilitation. ___- 22, 216. 00 MEA. cvdinnn sci nciediventietde 
Other contributions (gross) ............. 10, 381. 24 20, 878 12, 915 20, 878 
Subtotal. ......__. Serubtaaiaaaeeaieaioene 52, 300. 21 59, 678 104, 464 105, 355 
ato ne 88, 485. 33 114, 402 150, 164 162, 529 
Total expenditures. _______. Satngocekacsibsedued 66, 306. 07 CORD 1 niece pic aniciqubaticnnsaiedsce- 
GOI, 0 csc cus seccwedcucsctevszawendeas 22, 179. 26 06 OUP tas sate a 


Taste II.—Line item expenditures 


{saly 1, 1956 to|July 1, 1957 to|July 1, 1957 to|July 1, 1958 to 


June 30, 1957, | June 30, 1958, | June 30, 1958, | June 30, 1959, 


actual operating approved, requested 
KR BC 
Personal services: 

Administrative and professional salaries....| $25, 775.24 $39, 070 $51, 005 $57, 548 
I, aiistattinnaiedicbdtininmalonsinieinnnind 10, 306. 00 12, 780 17, 693 18, 949 
President’s clerical expemse..............-.-]...--.----.- i 156 312 312 
Field representatives’ clerical expense. - -.-- 922. 97 4, 920 6, 450 7, 920 
Miscellaneous personal services... .........]...........---]....---.------ SE Escnpsimepadinenanttie 
Hospitalization plan. ..................--.- 243. 30 324 778 551 

 ticscnctienshenntittllinascibeiaas 37, 247. 51 57, 250 76, 538 85, 280 

Services other than personal: 

PUI so cocwwbeccdednewesnnndee 960. 32 1, 356 1, 590 1, 590 
Transportation and travel_................. 14, 385. 22 24, 100 29, 500 39, 000 
Publications purchased ................-.-.- 59. 08 75 100 100 
Repairs to equipment__-........- ouechéasbad 123. 42 120 100 120 
 Atiinttiinnnncakndibichhsecnniesaaseg 205. 00 220 200 200 
PE NNINR Sass css dees sete wscowasset 544. 60 600 1, 200 1, 200 
NE 5 ck dati dh i cunduiwbkdenscswusoal 200. 00 225 550 550 
Mailing and printing services_............- 813. 97 1, 365 1, 400 1,400 
PRE GHEE, DUN WIND 3 6 0.5 n cen enenececss 80. 00 144 120 144 
Advertising... .... tibas act kdebw suas seinkeee | 22. 92 75 125 125 
LN 2 RE eS ae i 3, 186. 31 3, 277 6, 214 6, 214 

Eh otrisknedsacateevaceddsacuandaee 20, 580. 84 31, 557 41,099 50, 643 
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TABLE II.—Line item expenditures—Continued 


July 1, 1956 to|July 1, 1957 to|July 1, 1957 to|\July 1, 1958 to 
June 30, 1957, | June 30, 1958, June 30, 1958, June 30, 1959, 
actual operating approved, requested 


Materials and supplies: 
Stationery and supplies 
Postage 


ses 


Furniture and equipment 


mes 
RS 


Fixed and special charges: 
—— and taxes__......- eg ote Aiea 


ae 
$2 | sé8 


Subtotal 
Direct fund raising expense_..............----.- 


— 
MS 











Other contributions: 
Net convention expense 
Contributions to other organizations. --___- 
Regional group organization . 
Public relations 
Miscellaneous 


seges 





da areal al, Lincs oie ck bens eiobetee 51. | 2, 550 
Working balance increase ae ‘ 6, 094 


lie 











150, 164 | 


Assets: Cash 


Liabilities : 
Employee’s bond fund 
Pennsylvania regional group trust fund 
Working balance 


Total liabilities 
1A cash-basis accounting system is used. 


NoTe.—No other resources are available to this agency. 


(Signed) Irvin P. ScHtLoss, 
Executive Director. 


TABLE I1V.—LEstimated functional expenditures 


| 
July 1, 1956, | July 1, 1957, | July 1, 1957, | July 1, 1958, Annual 
to June 30, to June 30, to June 30, to June 30, amount 
1957, actual 1958, oper- 1958, 1959, needed to do 
ating approved, requested |job eae ely 
NBO by 1961 


| 
Se AOE. ee VE Gf ee ewe eee ke ie “Etnaoete: an 
(a) Field service : $60, 389 $75, 629 | $90, 109 
(6) National service- _- 2 17, 276 | 20, 089 22, 365 
(c) Public education __- 1% 13, 159 | 26, 974 28, 417 
(d) Fund raising. _ 7 8, 179 21, 378 
i eR oe or od 6, 094 


99, 003 | 150, 164 | 162, 529 
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FINANCE 
18. Significant changes in budget: 


(a) Field service 


Operating: 
NR Baa. cn ssatsid ascent giniecincdicsmimcnk cies aii lalate ta abe aaa $33, 707 
NN ra a Sena aE 0 Sk 60, 389 
I i aris eens cacti eel sage eet anata aes teal call ocala 26, 
Requested : 
NN cl an a hg i a a 90, 109 
NY COI os sen cs core nenigsins das pr ereattciengohieptaesipnteatinl deloiaanan to aeicalaiaaidaaa ane 56, 
Effective : 
Meee aon i ee ea 105, 522 
ot CRO 2 sh ek Se a 71, 815 


The cost of field service provided by 3 field representatives in 3 field areas for 
1 full year and 3 field representatives working in 3 new field areas for 2 months 
was $33,707. Operating expense of $60,389 reflects the cost of a full year of 
field service by the 6 BVA field representatives. 

The requested amount would permit the BVA to provide field service to 
blinded veterans in all parts of the country by employing four additional work- 
ers. Since these four additional field representatives would be added gradu- 
ally over a course of the fiscal year, the requested amount does not reflect the 
cost of a year at peak operation. This figure would amount to $105,522, the 
amount needed for effective, full field service. 


(b) National service 


Operating: 
TET ns ncnippats inca teysaientaigetgiartansitpies nipenetidacammieadameiniantnadaa bndaianenatieaiin ees silane oe $14, 237 
PO inn citi cits ns daitcn ending cmpenaeaiina anima come 17, 276 
TE CO ieee citiimnesegesncatiaensaiap <p tniniainieniaapiaelisiah ocala alanine nee 3, 039 
Requested : 
i 22, 365 
DTUIE SERED © 1... ssi eniniemenmisneeneinenataieeneaaaanidisememiieies iain 8, 128 
Effective : 
PRIIIIIIEE, sc: <aoescerenen sarvhdnmetiasintgueanact nie sieecpeaituanicedaiamemiamemmsadaiaaian aia ama 22, 910 
TAGE CORED 5c a crcicimmarescseeeerengen hipnteniateaibenhiasdmaneimmemenmadiadeniindl 8, 673 


The cost of national service provided during the last fiscal year on a part-time 
basis by administrative and professional staff members was $14,237. The operat- 
ing amount for the current year reflects the allocation of additional time by 
current staff members to this service function. The requested and effective 
amounts are based on a full year’s cost with adequate secretarial assistance. 


(c) Public education 


BTID. overseen ere ~itnicnenteandtaisicscnnanaidtbiy teenies tapi leipliniiieanbaimlal itl $11, 126 
Operating : 
RII no rstsicterttinirsehintrtaiainineinntrtniieae hentai adelaehblspimpbiplihnelbecsth 13, 159 
Gt GRADE} c0es nnneiin engi «mid atiho spade didbsinndil 2, 033 
Requested : 
BRON aides emsinkinnqase adn biitiettiennd pbttebiaaitl elas oa Cebsitansinies 28, 417 
NOt CRANSC....... cn cccccecnsucncsnnqtise ett tae 17, 291 
Effective: 
BMOC nn cet enn con nactansisanussieannciipnnageleee 33, 183 
FO iris enremsinceccmwewicsscstinnaieinianiglasiniilinnpnarmipiimiaan 22, 057 


The $2,033 increase of operating over actual expense reflects the cost of print- 
ing the BVA Bulletin, as well as preparing special releases and pamphlets. This 
publication (circulation 3,000) is currently published bimonthly and is edited by 
the association’s executive director. The requested and effective amounts would 
permit the employment of a director of public education to edit the BVA Bulletin; 
to provide for more extensive public education through press, radio, and 
television; and to prepare special pamphlets. It would also allow for monthly 
publication of the bulletin. 
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(d) Fund raising 


I amin ts teins es rr ecith etncsticrmenebienpenr nimple baldinptadaadpiantobaaaenete $7, 236 
Operating : 
roc niet cemstileaioseriesdlese bale tod tata Si andh wb ieleitsniiiiaiapiemavsctllds pti inmaiiba 8,179 
a ne dap ip dcbeingareereeiespniimearinees gel 
Requested : 
i rare al cl ee aR aaah eens ta antag Severin taal ght 21, 638 
BWOE CRGEGO ss oa ccc ccsnc scsi nein sins cenccscsccncsnssesccccneccnwe 14, 402 
Effective : 
I a a Sena 22, 017 
UME tas 5 hie oss cee eecosleasteeosesceceecsactindee ban 14, 781 


The increase in operating, requested, and effective fund-raising expense repre- 
sents careful estimates of the expenditures necessary to secure financing of the 
BVA’s enlarged service program. 

14. (a) Reporting to constituents: Regional groups are furnished with periodic 
budget reports and with monthly financial statements. An activities and finan- 
cial report is presented to the membership at the annual convention. In addi- 
tion, each issue of the BVA Bulletin contains a report on national service and 
field service. 

(b) Reimbursement for direct service: Blinded veterans are not charged for 
services rendered to them, and membership dues are an insignificant part of the 
total budget. No attempt is made to seek reimbursement from a veteran’s 
community other than through normal fund-raising activities. Every community 
has the same obligation to assist in the rehabilitation of the war-blinded since 
every community has benefited from their wartime services. 

15. Working balance: BVA needs a working balance to finance its operations 
during the first 6 months of the fiscal year when income is relatively low. The 
association anticipates having $53,399 by July 1, 1958, of which $38,000 is the 
working balance required. 

16. Annual audit: Two copies of the audit for the fiscal year 1956-57 are on 
file with the national budget committee. 

17. Support plan: The association hopes to gain inclusion by more and more 
united funds and chests. Since its total support still seems too fragmentary to 
provide a meaningful calculation of a coverage and acceptance factor, BVA 
requests that it be allowed to use the same one projected and authorized by the 
national budget committee last year ; namely, 2. 

The direct fund-raising efforts of BVA will be pushed in only those com- 
munities in which BVA is not a participant in a federated campaign. The 
BVA is also seeking support for its program from foundations. 


Exursit B 
MEMBERS OF THE BOARD OF DIRECTORS 


John E. Mattingly * (social case worker), social worker, social service depart- 
ment, State of Connecticut, New Britain, Conn. 

Robert A. Bottenberg, Ph. D. (psychologist) personnel evaluation and selection 
psychologist, United States Air Force Human Resources Research Center, 
San Antonio, Tex. 

Norbert L. Cormier (administrator), supervisor, New Britain Office, State em- 
ployment service, New Britain, Conn. 


1 Member of executive committee. 
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Michael I. Bernay (rehabilitation counselor), assistant chief, vocational rehabili- 
tation department, Braille Institute of America, Los Angeles, Calif. 

Clarence C. Carlson (veterans’ service officer), service officer, Los Angeles 
regional group, Blinded Veterans Association, Los Angeles, Calif. 

Melvin J. Maas,’ Major General, USMC (retired) (former Congressman), Chair- 
man, President’s Committee on Employment of the Physically Handicapped, 
Somerset, Md. 

Julius D. Morris (lawyer), private law practice, New Britain, Conn. 

David L. Schnair’ (United Nations observer) Bronx, N. Y. 

W. Marshall Smith’ (economist), international economist, Economic Defense 
Staff, United States Department of State, Springfield, Va. 

Guy Stone, Major, USA (retired) (insurance salesman), Acacia Mutual Life 
Insurance Co., Champaign, Il. 


Exuisit C 


Administrative and professional salaries 


PROFESSION AL 
: Salary range 
SN WO) MUO <n ais wisincts ee sosageipitip be arebeaeeaiaemeeteaaiagsti tds Madd 5, 460 to $7, 020 
Administrative assistant and office manager________________ 4,160 to 5,200 
eB ae i. SRSA RSS: iar a Pee nee Se 4,680 to 5, 720 
areeeer Of OGORLIO. 436 le a ea 4,680 to 5,720 
EON  DONGORIRTI io nbn is chniccondemdas tats Dees 4,160 to 5,200 
CLERICAL 
OER OORT COG aii h ince stitched abana eae $3, 536 to $4, 120 
I i sia si detherinendhianasgn te snsaig taceensaowee Miia aiisk aaadiciat site 3,510 to 4,120 
ME es ces eestor angie nal Sorat ee eee eae aaacnaaemeems eaten 2,860 to 3, 640 


1 Member of executive committee. 
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STATEMENT OF RICHARD P. GOLICK, NATIONAL COMMANDER, 
MILITARY ORDER OF THE PURPLE HEART 


Mr. Dorn. The next item on the agenda is the Military Order of 
the Purple Heart. 

Mr. Gouick. Yes, sir. 

I would like to apologize initially for the fact that our legislative 
director, Mr. John Goodin, who is from Tennessee, and who was here 
last week, but because of the postponement, was unable to get back, 
and our national adjutant is now in Florida, where we have moved 
our headquarters as of last month and he, of course, is unable to be 
here as well. So I, as the commander, am the lone representative. 

If you desire, I certainly would be glad to read this statement, or 
if you have had an opportunity to glance at it I would be more than 
glad to just answer any questions that any members of the committee 
might have. 

Mr. Dorn. I wish you would briefly state the basis of the fund- 
raising activity or activities that you engage in. 

Mr. Gouicx. On a national basis or a local basis? 

Mr. Dorn. On a national basis or on any other basis that you have 
them. 

Mr. Gotick. On a national basis, as I pointed out in the statement, 
we have one annual fund-raising program, and that is the annual 
Christmas-card sale. It is conducted by this commercial organization, 
Lipschutz Co., of Philadelphia, Pa., and we have had an agreement 
with them since 1952. 

Our particular agreement with them is that the expenses are paid 
first and then we have an even division of the net profits. I believe 
that is similar to other contracts they have. 

In the last year we received $12,500 actually, except that we got 
$14,000 because we needed the money and they were somewhat 
gracious. 

The year before we received $15,000. This approximates about 25 
percent of the gross income and with the division it gives us some- 
wheres between 12 and 15 percent. 

Without this particular program we certainly could have continued 
our operation as an organization, but not nearly as successfully. 

I think much of the fund raising that is done within, not only our 
organization, but others, depends upon the programs that the organi- 
zation wishes to continue and to conduct. 

Beyond that, we have no national program other than the small 
supply items that most organizations have. This is conducted 
through, in our case, the national adjutant. It concerns the sale of 
caps, buttons, and pins, and soon. It also concerns the sale of a viola 
flower, as we call it. It is comparable to the poppy or the white 
clover, forget-me-not. This is sold in some localities. However, that 

articular sale has decreased almost to a point where it is not profita- 
le to have it any more, except on a local basis, of course. Locally, 
I am quite sure—or I am personally aware of—several areas where it 
is conducted well and conducted in a way that does result in funds 
for the local group with which to conduct their particular program. 

Mr. Dorn. Are they sold directly through the membership ? 

Mr. Gortck. Sold directly through the adjutant or a chapter or 
department; usually a chapter, of course, because they are the ones 
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who actually conduct it. The auxiliary usually assists in this type of 
program. 

We have had some problems, of course, on a local basis, and one of 
the fallacies is that we have not had as stringent control or much 
control at all over the operations of the local areas, the local posts. 

In cases where questionable fund-raising activities have come to the 
attention of our national adjutant, we have stopped such practices, 
but we have no specific rule or regulation in our national bylaws at 
this time that requires the approval or disapproval of a particular 
fund-raising program in a local area. 

We have made 1 or 2 attempts in that direction, but it certainly has 
not been received 100 percent, Some of them resent it on the basis 
that there is too much interference from national headquarters, and 
that we should mind our own business and let them mind theirs. 

Many of us, of course, have agreed with this, and I personally feel 
that our own organization should have such a control before very 
long. 

Mr. Kearney. Did I understand that your Christmas cards were 
sent out by the Lipschutz Co. ? 

Mr. Goutck. Yes, sir. 

Mr. Kearney. Is that the very same organization that the Jewish 
War Veterans had ? 

Mr. Goticx. I am not sure. 

Sprecrat Counseu. Yes; it is. 

Mr. Kearney. In other words, as I read your statement, you made 
a profit out of your program ? 

{r. Gorickx. Yes, sir. We have never experienced a loss. 

Mr. Kearney. The Jewish War Veterans, according to their state- 
ment, lost $4,380.22. 

Mr. Gortcx. I cannot understand that. 

Mr. Kearney. I don’t know whether you know or not, but can you 
answer as to whether or not the contract that you had with this or- 
ganization would be in its terms the same contract the other organiza- 
tion had. 


Speciran Counsex. Yes, sir. It is primarily the same contract. » 


There is very little difference. 

Mr. Gotick. I think there is probably some question, as far as the 
returns are concerned. That is the only obvious answer. 

Mr. Kearney. Well, I was going to ask you about that, for the 
simple reason that I know individuals who are flooded, as you say, at 
Christmas time, with boxes of Christmas cards. As I understand our 
laws, any article that is sent through the mails without the request 
of the receiver, whatever it may be, cards or pencils, the receiver does 
not have to return those articles to the sender unless they see fit so to 
do; is that not right ? 

Mr. Gouick. Yes, sir; that is my understanding. 

Mr. Kearney. They do not have to account for it in dollars and 
cents ¢ 

Mr. Goricx. That is my understanding. 

Mr. Kearney. Do you find that many of them take advantage of 
that situation ? 

Mr. Goticx. In the past 2 years, it is my understanding that ap- 
proximately 30,000 such boxes of cards, in our particular case, were 
not either returned or paid for. 
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Mr. Kearney. Out of how many that you sent out ? 

Mr. Gotick. About 130,000, I believe. It is exactly 127,000 that we 
sent out. 

Mr. Kearney. In sending these cards out, you certainly send some 
sort of an appeal letter with it? 

Mr. Gortck. Yes, sir; there is literature that accompanies the boxes. 

Mr. Kearney. And you had a particular type of ap 

Mr. Gorick. Originally, in 1952—and I can speak for this because 
I was the adjutant at that time, the particular literature we looked 
over was not written by us, although we made some suggestions, but 
acually was written by the individuals or the public-relations firms, 
or whatever they are, and we approved it. Nothing was sent out 
without our approval. 

However, as you know, an organization is composed of a number 
of people, and I just cannot say whether, in the 2 or 3 years past this 
has always been the case. 

Mr. Kearney. I understand that the Military Order of the Purple 
Heart has not received as yet a congressional charter from Congress ? 

Mr. Gotick. Yes, sir; that is right. 

Mr. Kearney. When was that bill introduced ? 

Mr. Goricx. Well, as far as I know from the record, possibly as 
far back as 1935; and I think-at that time such a bill was passed by 
the Congress and vetoed by the President. 

Mr. Kearney. Has the bill been reintroduced since that time? 

Mr. Goxick. Yes, sir; it was introduced a number of times in the 
interim, but I believe in 1940 it again passed both Houses of Congress 
and I believe it ended in a pocket veto, and then in 1955 it passed the 
House of Representatives and it was passed quite late in the session 
and got over to the Senate and I understand there was not enough 
time to have a committee hearing on it. 

It has just again been introduced this last year and it is presently 
before the House. 

Mr. Kearney. The reason I inquired is because just this morning 
there is another hearing before another committee on the House 
with reference to an application by another veterans organization for 
a congressional charter; but, as I understand the situation—and you 
correct me if I am wrong—the Veterans’ Administration does recog- 
nize the Military Order of the Purple Heart organization and they 
also give you office space, do they not? 

Mr. Gorick. Yes, sir; we have been recognized by the Veterans’ 
Administration. I cannot tell you exactly when, sir, but it has been 
for quite a while. I know it has been since World War II, and 
possibly before. 

Mr. Kearney. In other words, your organization feels that if an- 
other veterans organization is to receive the congressional charter, you 
should receive one also? 

Mr. Goxick. I cannot speak for everyone in our organization, but 
as the commander, I can certainly give my personal opinion, and that 
is that we are interested in a charter for the Military Order of the 
Purple Heart, like we have been for a number of years, and what the 
Congress does, as far as any other organizations are concerned, pres- 
ently, in the future, or has done in the past, is entirely up to them. 

Mr. Kearney. Well, that is true, but. what I am getting at is the 
thought that I have in my own mind, which is that here you had two 
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occasions where the bill was passed in both branches of the Congress, 
the Senate and the House, and vetoed by the President, and on another 
occasion where the bill passed the House in 1955, and, as you say, it 
was late in the session, and that ended that; but now, since that time, 
other veterans organizations have made an application for a congres- 
sional charter, and the Military Order of the Purple Heart’s applica- 
tion is still pending. ‘That is my point. 

Mr. Gotick. Well, I believe, sir, that there have been applications 
for charters from anywhere around 15 organizations on up to 30 
organizations, for a number of sessions, and we, of course, feel that if 
we didn’t think that we might be entitled to one I don’t believe we 
would even have the bill or application in for one. We do not say 
that, we are more entitled than anyone else. 

Mr. Kearney. But equally so? 

Mr. Gotick. Yes, equally so; very definitely. 

Mr. Dorn. Mr. Saylor? ' 

Mr. Sayior. I would like to refer to the fourth recommendation for 
control of fund-raising activities on the second page of your state- 
ment, where you state as follows: 

Prohibition of fund raising of any nature in the name of or for veterans, by 
any groups or organizations, unless it is determined that the net proceeds of such 
fund raising are used specifically to aid or assist veterans. 

I would like to ask you where you would draw the line in connection 
with fund-raising activities, being cognizant of the fact there are al- 
ways miscellaneous and administrative expenses connected with them? 

In other words, in any fund-raising drive, before anytaing comes 
back to the veterans organization, where would you draw the line 
in connection with those items ¢ 

Mr. Goricx. That is probably the crux of one of the main prob- 
lems of this committee, and I do not know whether I can answer a 
question of that sort. However, let us take the American Red Cross, 
for example. It certainly is not a veterans organization. They raise 
considerable funds in the name of the veterans and they have service 
officers at practically all of the regional office installations, as a num- 
ber of the other organizations have. 

Now, what percentage of the money that they raise actually is used 
for veterans, as compared to the percentage of the money received 
based on veterans appeals? This is almost impossible to answer. 

Mr. Sartor. Would you say 50 percent would be a fair basis? 

Mr. Gorick. I just have no idea ,sir. I just could not answer it. 

As far as veterans organizations are concerned, I suppose that ad- 
ministrative expense can use up all of it if it is permitted to, but 
certainly anything in excess of 50 percent would not seem within 
reason or proper. 

Mr. Dorn. Mr. Ayers. 

Mr. Ayers. Mr. Golick, the fact that your organization and the 
Jewish War Veterans used the same company and one makes money 
and the other loses money would lead me to believe that either you had 
a better list or a better pitch, because your operations are apparently 
the same. 

Now my question is, Who provides the list? The Lipschutz Co. or 
your organization ¢ 

Mr. Gouicx. If I may, I will answer that in a moment, but insofar 
as comparisons are concerned—I brought this up last week to the 
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gentlemen—that where the American Legion was concerned, this par- 
ticular program they operated in the department within the State of 
Pennsylvania was with the same company and it is identical, and I un- 
derstand it is the same contract. 

Mr. Ayers. Did they make money ? 

Mr. Gotick. Their gross income was considerably higher than ours, 
but their net profit was the same; so how do you explain that? 

Mr. Ayres. Their percentage of profit for the entire operation was 
the same ? 

Mr. Gorick. Well, no; we each netted $15,000, and yet our gross 
income was about $118,000 as compared to their $194,000. 

We have found as far as our organization is concerned, that it had 
a greater appeal than a number of other organizations. 

Mr. Ayres. As I say, your pitch is better? 

Mr. Gotick. Not necessarily. Well, I suppose you could use that 
terminology. 

Mr. Ayres. Well, what else is it ? 

Mr. Gortcx. As far as the lists are concerned, we furnish the mem- 
bership lists of our organization, delinquent members who have been 
members in years past and no longer are, and 2 years ago we started 
developing a membership program strictly within our organization 
and developing potential, current active pues Heart holders. 

These, after we had cleared them, were also being furnished. In 
addition to that, this was their idea; they have devised a system where 
they ask where members and friends furnish or send to them names 
and addresses of personal friends of theirs whom they think might be 
interested in receiving such a box of Christmas cards, and also, of 
course, contributing. 

Does that answer your question ? 

Mr. Ayres. Yes. 

Mr. Dorn. Mr. Golick, does your organization check and audit the 
books of these companies that handle your programs? 

Mr. Gorick. We have been somewhat lax in that. Our contract 
provides for such checks and provides for an audit, if we desire to 
have it, and so on, and a few of us went there several years ago and, 
after seeing their particular program, have had considerable con- 
fidence in this particular group, and we probably have not been as 
businesslike as we should have been, for that reason, as well as some 
financial limitations. 

Mr. Dorn. Well, your adjutant, or some member of your organiza- 
tion could walk in and check on them, and should do that. 

Mr. Gotick. Yes; this should be the function of our finance com- 
mittee, which, incidentally, has to approve all fund-raising programs. 
All proposals or contracts are submitted to them; and I do not mind 
saying that nationally we have turned so many down that that is prob- 
ably the reason we have had this one, and only this one, for several 
years. 

Mr. Ayres. Mr. Golick, are we to assume that the veterans who need 
help, veterans’ organizations, are not going to get it unless you have 
very emotional appeal to confront the people with ? 

Mr. Gorick. Would you mind repeating that, please ? 

Mr. Ayres. Are we to assume that the veterans in this country who 
need assistance from organizations are not going to get it unless your 
public relations—and not your organization alone—can come up with 
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an appeal that has enough of an emotional drive to it to get money 
for you? 

r. GoricKk. I presume that a certain amount of appeal is essential. 
I do not suppose this particular concern or any other concern could 
simply mail out boxes of Christmas cards without any organizational 
name, or without any appeal of any kind. 

Mr. Ayres. Do you feel that your organization’s existence is abso- 
lutely necessary for the veterans falling in a certain category, to 
receive justice ? 

Mr. Gouitcx. We feel, sir, that the members of our organization 
have all undergone similar experiences and that because of that fact 
we are more capable of understanding exactly what an individual has 
gone through. We certainly do not say that the service programs 
or the welfare programs or the rehabilitation programs of any of the 
other organizations are not as good, or are not better or are not 
worse. 

Mr. Ayres. Do you belong to any other organization ? 

Mr. Goticr. Yes, sir. 

Mr. Ayres. What organizations? 

Mr. Goricx. Practically all of them; the DAV, the AMVETS, 
the American Legion, Veterans of Foreign Wars. 

Mr. Ayres. This is your favorite? 

Mr. Gottck. Yes, sir; it is. 

Mr. Ayres. What does his organization do that the AMVETS 
does not do? 

Mr. Gortck. I suppose you could ask that about any of the organ- 
izations. They are all very similar and thy all feel that they are 
doing the best job of all, and if they did not feel that way I do not 
suppose they would even be in existence nor would the people who 
are members of each particular organization be members of them. 

Mr. Ayres. I do not suppose you are of the opinion that there 
should be only so many veterans organizations ? 

Mr. Gotick. It seems to me that I recall a list of, I don’t know, 
30 or 40 or 50 different ones, and that would probably be as difficult 
to answer as “Do we have too many religions?” It depends on which 
one you like or prefer. 

Mr. Ayres. Do they not ali do the same thing? 

Mr. Goricx. Generally, I suppose that is correct. 

Mr. Ayres. Would it not be logical to have fewer organizations 
and more money because there would be less administration ¢ 

Mr. Gorick. That might be a more ideal arrangement; yes. 

Mr. Ayres. Not that I have anything against your organization, 
but it seems to me that one thought along the lines of helping the 
veterans would be that they could do it through one organization 
about as well as with all of these organizations. 

Mr. Gotick. I suppose if all the veterans, 22 million or so, could 
agree to that and all belong to any one organization—whichever it 
might be—that it might be far better for the veterans throughout 
the country. 

Mr. Ayres. But 18 million do not belong to any organization ? 

Mr. Gotick. Roughly, yes. 

Mr. Ayres. You have about 5,000 dues-paying members? 

Mr. Gottck. Yes, sir. 
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Mr. Ayres. [ have a very deep feeling that we are scattering 
ourselves too thin, relating to this problem of aiding the veterans. 
There are too many organizations. Of course, you have your con- 
victions about it. 

Mr. Gorton. Yes. 

Mr. Ayres. And if it is necessary to have all of these veterans’ 
organizations in order to give the benefits to the veteran that he is 
entitled to, to go through all of these campaigns, all of this outside 
help, all of these appeals to get money into the organization, I think, 
Mr. Chairman, somebody in the Veterans’ Administration is doing a 
bad job, somebody is not doing the job that it should have been doing 
in the first place. 

Mr. Goricx. Of course, even at this point, with all of that work 
that is being done, that you point to, there are still thousands of 
veterans, I understand, who never have even filed a claim, who are 
entitled to certain veterans’ benefits. 

There are moneys in bonuses that have gone unclaimed because in 
most instances the people just do not know. 

We have World War I veterans, sir, that come to our office, that have 
never filed a claim. They just have not known about it, and they 
have just read about it here or there. These are benefits that they are 
entitled to by law, but they are just without knowledge of them. 

Mr. Kearney. I am just asking this to see if you can help me to get 
an answer to this: 

Why is it that so many veterans’ organizations who are applying or 
have applied for congressional charters are not, insofar as my knowl- 
edge of the hearings before this committee are concerned, interested in 
veterans’ proble as such, legislation, and so on, but are simply 
desirous of bisings dheigbasa as So-and-So Veterans’ Organization ? 

I have in mind two or three of those organizations that have consid- 
erable membership. Can you give me any answer as to why they 
exist as a so-called veterans’ organization. 

Mr. Goxtcx. No, sir. I am afraid I cannot. They all must have 
some purpose or objective, otherwise why would they even be organ- 
ized? 

Mr. Ayres. What do you feel, Mr. Golick, would be the greatest 
advantage to your organization in its receiving a congressional 
charter ? 

Mr. Goticx. The greatest advantage, I think, primarily boils down 
to finances in the end, and the ability to continue our program in 
certain States, without having to do fund raising, for example. 

As you are aware—and you are from Ohio, I believe, I believe your 
State has come up with a program for congressionally chartered or- 
nem sees who operate a service program within the Veterans’ 

dministration, through accredited service officers, who, on the basis 
of the number of claims they handle, and the amount of work they do, 
receive certain grants which are made available to them. 

Now, I am not positive whether this is true in Ohio or not, but this 
is true in a number of States and that would help us considerably. 

Mr. Ayres. The reason I asked that question is that there are two 
organizations that wanted congressional charters that could only say 
that the reason they wanted to have the charter is because it would 
add to the prestige of the organization. 

22109—58——11 
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Mr. Goxicx. Well, I suppose that is one of the things as well. As 
far as the prestige is concerned, I think it would definitely increase our 
membership. Quite often we are asked if we are chartered by Con- 

s and many people are under the impression that we are, simply 
ause it has passed both Houses of Congress on two occasions, and 
they are somewhat surprised when we say that we are not. 

Mr. Ayres. Well, a charter does not make you a good boy, does it, 

Mr. Goricx. No, sir; it certainly does not. 

I do know that organizations that have charters make quite an issue 
of the fact that they are one of the few that have been given this dis- 
tinction by the Congress of the United States, for which I do not blame 
them. 

Mr. Ayres. I have nothing further. 

Mr. Dorn. Mr. Fino. 

Mr. Frno. Mr. Golick, I am very much interested in this Lipschutz 
organization. Isthata New York organization ? 

Mr. Goricx. Philadelphia, sir. 

Mr. Frno. And do they have any other offices besides Philadelphia? 

Mr. Gorick. I do not believe so. There may be some other places 
where they mail from, but I do not think so. 

Mr. Fino. You had a Christmas-card campaign in 1955, I assume in 
1956, and also in 1957, and I assume also that other veterans organiza- 
tions had similar campaigns at the same time, too, and the thing that 
strikes me is that this organization of chiselers, that is what I call 
them—you might not agree—come along with a contract, a 50-50 con- 
tract, and then although, as you indicated, under the terms of the con- 
tract your organization has a right to look into their expenses and 
books and so forth, even though if you did you probably would not get 
any satisfaction, but they take in in 1957 from this Christmas-card 
campaign $109,000, and after they throw in all of their expenses they 
come back and say that the profit is only $25,000 and give you half of 
it. Of course, you said they were a little generous and they gave you 
a little more. I guess their conscience must have bothered them. 

In 1955, according to your report, it was $119,000 that they had in 
receipts and after they deducted all of their expenses they come up 
and say that there is only $30,000 left and you get $15,000. Now that 
is a tremendous amount of money that is being collected and very little 
being given back to the veterans organization. 

The point I am trying to make is this: This is an organization that 
maintains only one office and they are doing your work and the Jewish 
War Veterans’ work and other organizations’ work, all with the same 
purposes, and charging the same expenses and so on, and they come 
up with these lists of expenditures, for instance, the cost of printing, 
$42,000, this is in the 1957 campaign budget. Whether they spend 
$42,000 for printing or not, we don’t know. Thatis your figure. You 
accepted it. 

Hauling and express—well, of course, we could accept that, but 
then you have the item of “Miscellaneous, rent, heat, light, insurance, 
IBM machine rental, etc.” and all of these programs are from the same 
office, the same rent, the same heat, the same light as used for the 
program of your organization and yet they are charging you $5,392.60 
as well as probably charging the other organization an equal amount, 
or in proportion to their income. 
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That would seem to be a duplication, in my opinion. In 1957 the 
budget was $11,957, and in 1955 it was $14,712. Now in 1957 I assume 
there were the 1956 cards, there was over $17,000 which, in my opinion 
was a duplication that you and other organizations were paying and 
which you were entitled to get half of, which you didn't get, and in 
1955, it was over $20,000 to which you were also entitled to half a 
half of but didn’t get. That is the “beef” that I have with these 
chiseling promoters, and they are using your organization and the 
good name of your organization to make money. 

Mr. Kearney. Will the gentleman from New York yield? 

Mr. Fro. Yes. 

Mr. Kearney. I think my good colleague from Ohio has the solu- 
tion, and that is for the veterans’ organization to go into their own 
Christmas card business. 

Mr. Frvxo. I think it is such a good busines that maybe we should 
go into it. I am sure that they do not lose any money in any of 
these deals. 

Mr. Chairman, this company in Philadelphia, the Lipschutz Co., 
must be a pretty profitable company. I wonder if it might be pos- 
sible to bring them down here? 

Mr. Dorn. It is the present plan of the committee to have them 
come down: You can bear that in mind, Mr. Fino. 

Mr. Frno. Are there other fund-raising organizations besides Mr. 
Lipschutz’s? 

Starr Direcror. We are beginning a series of hearings around 
NAVEC. We are bringing them from Chicago tomorrow, 6 or 8 
people in the list brokerage business. There are 6 or 8 of them 
grouped together, various interlocking companies, who are the prin- 
cipal list suppliers. They will be here tomorrow and the following 
days. We plan later to get several of these professional fund raisers 
before the committee. 

Mr. Ayres. That should be very, very interesting. 

Mr. Sartor. Mr. Chairman, have we subpenaed their books. 

Srarr Director. The pengie coming tomorrow have been subpenaed. 
This organization, the Lipschutz Co., have been quite cooperative. We 
have had our investigators look at their books several times. They 
have been quite cooperative. That is not true in Chicago. They 
have been most reluctant and uncooperative. 

Mr. Dorn. Do you have anything, Mr. Saylor? 

Mr. Sartor. I just wanted to ask a few questions along the line that 
Mr. Fino has followed. He has called attention to some things that 
just stand out here. 

Certainly, it would seem to me, if I had anything to do with the 
Military Order of the Purple Heart, and I had a contract: with Lip- 
schutz and he handed me a statement which showed for 1957 for “mis- 
cellaneous, rent, heat, light, insurance, IBM machine rental” a charge 
of $5,392.60, I would want to know why I was not getting $2,500 of 
that. I would want to know why I had to pay $119.65 for premiums, 
and I would want to know, if I had bought 127,598 boxes of Christ- 
mas cards, why I had to pay somebody $8,700 for printing. I thought 
when you bought Christmas cards you got the package delivered to 


you, and I would want to know why I was not getting 50 percent of 
that. 
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I would also want to know about this “Service (help)” charge of 
$11,957.52, almost $12,000, better than 10 percent of what was taken 
in, who they paid and what their books indicated, because to me it 
just looks as though they have added, roughly, 30 percent of costs 
or 30 percent of the receipts, and stuck it right in their own pockets. 

Mr. Kearney. Will the gentleman yield ? 

Mr. Saytor. Yes. 

Mr. Kearney. I think if you look at the Jewish War Veterans’ 
program for 1957, so far as receipts and expenditures are concerned, 
you will find there is practically a duplication there. The amounts 
are less but the aiielbae lists the same titles. In other words, it 
is just as has been said before, there is a duplication of the charges. 

It seems to me that the veterans organizations are being penalized. 

Mr. Sartor. That is right. I notice, now that you have called my 
attention to it, the Jewish War Veterans, taking a look at the 1957 

res, they paid $9,142.56 for printing in connection with their 

istmas cards, and since we have the fact that the cards did not cost 
nearly as much as the 127,000 boxes that the Military Order of the 
Pu 4 Heart put out, I would like to know how they come up with 
a printing bill of only $8,728.84 as compared to the printing bil of 
the Jewish War Veterans of $9,142.56 ?. 

I have heard, Commander, from people in the Government, many 

ple in the Government, complaints about receiving these cards. 

ey were bothered about receiving these cards. Now what would 
you do? You belong to five organizations, and what do you do when 
the VFW, American Legion, AMVETS, and these others have some- 
body soliciting funds from you, what do you do when they come to 
your house? 

Mr. Goticx. You mean ordinarily, or as far as the Christmas cards 
are concerned ¢ 

Mr. Sartor. Yes. What do you do with these Christmas cards, or 
whatever else the veterans’ organizations might use to raise money ? 
What do you do? 

Mr. Gotrck. On the Christmas cards I buy them because I use that 
many anyhow, and I feel it is a good investment as well as making 
a contribution to what I consider a worthwhile organization. 

As far as telephone pitches are concerned, I do not bite on those 
at all. 

Mr. Saytor. I would like to know whether you think it is a worth- 
while cause for the AMVETS, the VFW, the American Legion, the 
BVA, or the Military Order of the Purple Heart, or a worthwhile 
cause for Lipschutz ? 

Mr. Gottcx. Well, of course, as I understand it, he is not the only 
individual in the business, and I understand that many other organ- 
izations have this type of a program, and where they do, I do not 
think their particular expenses proportionately seem any less. 

In other words, what I am pointing out is this: I think even if we 
tried to run this program ourselves, strictly within our own organi- 
zation, even if we had the finances, the wherewithal, the know-how 
and so on, it does not appear that our profits would be too much 
greater than it is now. 

Mr. Sartor. Certainly you would be able to handle it yourselves for 
$15,000, which was paid in 1955 to Lipschutz, and the $11,000 which 
was paid in 1957 to him? 
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Mr. Goticx. Not necessarily, I do not believe, sir. | 

Mr. Saytor. Do you mean to tell me that you cannot hire anybody 
as efficient as Lipschutz can ¢ A 

Mr. Goxicx. I do not think I could have 10 million Christmas cards 
printed for as little as he does. In other words, 100,000 cards would 
certainly cost me proportionately more than the larger quantity, as 
all of you gentlemen know. In other words, by their having a large- 
scale operation they certainly must get things for less money than we 
would. 

For instance, if I buy 500 calling cards or letterheads, for example, 
it certainly would cost me proportionately more for each letterhead 
than it would if I ordered 5 million. , hy eee 

Mr. Sayxor. Yes; but you know there is a certain point of diminish- 
ing returns where you just do not get them for less regardless of how 
many you buy. 

Mr. Gorick. Yes. 

Mr. Sartor. I am satisfied that 127,598 boxes of Christmas cards 
have reached that point, and that there are many people in the Christ- 
mas card business that would be delighted to sell you those cards 
directly. 

Mr. Reainaier: Will you yield? 

Mr. Sayuor. Yes. 

Mr. Kzuarney. Let’s take some other veterans’ organizations. We 
will take, for instance, the Veterans of Foreign Wars. Perhaps I 
know a little bit more about them. 

They send out a Christmas card from the national home, the re- 
turns from which are used for the running expenses of that beautiful, 
I would say, national home, and I was wondering whether or not the 
Lipschutz people have that contract? That is something that I would 
like to ask of the VF W when they appear at this hearing. 

Starr Director. They will appear, Mr. Kearney. . Grant can 
give you some specific data on that. 

Mr. Kearney. Are they going to appear ? 

Sprecrat Counsex. Yes, sir. The Lipschutz organization has a con- 
tract with the VFW and they will be here. 

Mr. Kearney. In other words, as I understand it, there are pos- 
sibly 3 organizations or 5 organizations that are buying these Christ- 
mas cards, and they have this same list of disbursements with refer- 
ence to the items, but not exactly, as far as the money is concerned. 
In other words, as the gentleman from Pennsylvania brought out, 
these service charges go to each veterans’ organization, although they 
are working on a wholesale basis in the buying; is that right? 

Specran Counset. Yes, sir. The items of expense are the same, with 
the differences in amounts, of course. 

Mr. Kearney. They are proportionately different ? 

Spectra Counset. Yes, sir. The VFW contract, to be delved into 
later, is by far the most favorable contract. 

Mr. Kearney. You mean with Lipschutz? 

Mr. Fino. They invariably do strike a better deal. 

Specrat Counseu. Well, it is a better contract. 

Mr. Frxo. Mr. Golick, when you get your report from this Lipschutz 
organization and look at all of these receipts totaling $109,300.96 and 
then look at your program for 1955 on these Christmas cards, when 
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you took in $119,000 and yet all you got out of that was 13 percent, are 
you satisfied with that ? 

Mr. Goricx. No; to me, I hate it. I think that is an awfully small 
amount. 

For instance, to a man on Madison Street in Chicago, a buck is big 
to him and to me $119,000 is a lot of money, so when I see what you 
just pointed out, it hurts ; yes, sir, it does. 

Mr. Sayztor. Commander, let me ask you this question: On the 31st 
day of December 1957, the Veterans’ Administration published their 
statistical summary of the Veterans’ Administration activities. 

The first item in that list is “Veterans in civil life as of December 31, 
1957.” That includes Korean conflict, World War I, World War II, 
other wars, and regular establishments, 22,710,000 veterans. 

Do you have any idea how many of those 22,700,000 are eligible for 
your group ¢ 

Mr. GoricK. I pointed that out in my statement, sir, where we esti- 
mated that approximately 1 out of 22, or in other words, 1 million 
out of about 22 million have been awarded the Purple Heart Medal by 
the Government, and a man who has been awarded the Purple Heart 
is therefore eligible for our group. 

I think there are slightly less than that because of the deaths that 
have occurred since many of ‘these people received the medal, of 
course. 

Mr. Sartor. Now, if there are approximately 1 million people— 
and I will take your figure for it—I think you are probably correct 
in your analysis that you are probably a little high, because of the 
deaths, 

Now you only have approximately 5 percent of the ae who are 
eligible to be a members of your organization actually in your or- 
ganization as dues-paying members ? 

Mr. Gouick. Probably less than that, and the figure you are re- 
ferring to is probably a July figure of last year, I would assume, of 
paid members. 

We do have a number of members that we do not receive money 
from. In other words, our constitution and bylaws provide that any 
man who has been awarded the Purple Heart Medal and who is hos- 
pitalized for a period of 6 months or more is entitled to all the benefits 
that an individual paying his dues would be. 

I think the percentage is even less than 5 percent. If we had 5 
percent or more of the total eligible, I think we would be in considerably 
better shape than we are. 

Mr. Sartor. Is there anything being done by your organization to 
try to get the other 95 percent ? 

Mr. Goticx. Yes, sir; I pointed that out. In the past 2 years we | 
have realized, I say “we” but I mean at least a few individuals I am 
acquainted with in the organization, have realized that this is a 
progressively worse problem and the membership is decreasing and 
where larger membership organizations can afford to lose 50,000 or 
whatever number it might be, if we lost any amount like that we 
would not have anything, obviously. So, if we lose 600 or 1,000 
members, it is quite a loss, and up until 2 years ago we have been 
losing 500 to 1,000 a year. 

Mr. Sartor. The reason I ask these questions is because, as a member 
of this committee of Congress, I am gravely concerned with the grow- 
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ing antagonism that I find exists in regard to veterans, those people 
who are open! eee to veterans’ sete wm 

They iain be ore this committee and they say to us that all of the 
veterans’ organizations only yo wanes between 5 or 6 percent of the 
membership that is eligible. Therefore all of the organizations only 
represent 5 percent and the other 95 percent do not belong to any 
veterans’ organization; and that the VFW, American Legion, 
AMVETS, BVA, Military Order of the Purple Heart, cannot come 
in here and speak for the veterans. 

I am also finding that the opponents of the veterans’ program 
seem to me to be gaining and the men who are interested in veterans’ 
organizations should realize that, and I am not the one to tell you 
what organizations to get rid of, or what duplication to get rid of, 
as far as membership is concerned, but certainly I think you should 
put a membership drive on which is going to get at least 50 percent 
of these twenty-two million-odd people into some veterans’ organi- 
zations. 

Mr. Kearney. Will the gentleman yield ? 

Mr. Saywor. Yes. 

Mr. Kearney. I believe I can safely say that every year there is a 
tremendous drive on the part of all veterans’ organizations, as well 
as a membership campaign, but what I would like to ask the com- 
mander now is this: 

Do you agree with me that as time goes on it is going to be much 
harder to recruit members for a particular veterans’ organization than 
it has been in the past ? 

Mr. Goxttcx. In some cases I believe that will be true and in other 
cases I believe the opposite will be true. 

Mr. Kearney. In other words, as the gentleman from Pennsyl- 
vania brought out, there are approximately 22 million veterans in 
this country and we will say, for the sake of argument, that 5 million 
of them belong to all the veterans’ organizations. 

Now, year in and year out, as I said, there is an organized drive 
for membership, but still, for all the organizations the figures remain 
about the same. 

I think the commander will agree with me that 1 year you might, 
for the sake of argument, have 100,000 that would join a particular 
veterans’ organization and the next year 200,000 will go through the 
back door. 

In other words, your membership experience is the same as that 
of a fraternal organization. You might have a large group in one 
particular fraternal organization in 1956 and in 1957 it might be 
another. It is constantly going up and down and there is no level- 
ing off insofar as the membership is concerned. 

It has been my feeling that as the years go on, and I am assuming, 
of course, there is no future war, but as time goes on the veterans are 
naturally sold on getting away from their memories the comradeships 
of their lives in the services, whatever branch of the service it was, 
and I think it is going to be harder to recruit members into a particular 
veterans’ organization in view of the fact that we have so many vet- 
erans’ organizations in the country today. 

If I am not mistaken, including regimental, divisions, and these 
separate organizations, at the present time there are over 300—am I 
right in those figures 
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Starr Drrecror. Yes. 

Mr. Kearney. At one time I understand it was around 600. That 
is beyond the point of no return. 

Mr. Goricx. There are certain individuals, in my opinion, that 
belong to division associations, for example, who belong to absolutely 
nothing else. 

Mr. gy. That is right. 

May I interrupt there to say this, before I forget it: As a matter 
of fact, divisional associations have more of an appeal to certain 
veterans than the national organization of a particular veterans’ group 
might have. 

Mr. Gouick. Thank you for emphasizing my own point in our own 

roup. 

f Mi Dorn. We have a serious situation with these out-and-out 
crooks being mixed up in this business. 

Just to give you an example, a man came to my house out in the 
country—and I assume this goes on everywhere, I know it does— 
and he said he was a member of your organization, and said he was 
injured in the war. I was not at home. Of course my wife happened 
to be there and knowing I was a member of the Veterans’ Affairs 
Committee, and of course she knew something about this, too, but 
he said he was wounded in time of war, and yet he had to go all over 
the country calling on every house asking for money. 

She asked him why, if he were wounded in the war, being entitled 
- compensation, why he was asking for money, and she put him on 
the spot. 

It finally came out that he had a dishonorable discharge and he 
was not injured at all. 

We have to protect the public against these crooks. Now, I would 
like some specific recommendations from you. I think they are just 
going around every day all over the country trying to get money out 
of people, and of course I am not talking about the veterans, but if 
these things can give rise to that, how can the public distinguish 
between the straight out-and-out crook and some legitimate fund- 
raising activity ? 

I would just like to know what yes are going to suggest. 

Mr. Kearney. I think you will find some recommendations in the 
last paragraph of the commander’s statement. 

Mr. Dorn. Do you have anything to offer on that now ? 

Mr. Gouick. This was on a national basis, of course, that I made 
these suggestions, and there is one other, as far as local groups are 
concerned, which is there also, and that is that the organization itself 
have a strict approval group and then really make it function, so 
that local people cannot be taken in. 

I think this points out that the council’s suggestion could be carried 
down to the local level. 

Knowledge certainly would prevent much of the abuses that have 
occurred, and it enh help to have an exchange of such information. 

I remember distinctly there was an incident in the Chicago area, 
although I come from Wisconsin originally, but one particular indi- 
vidual from the State of New York, whom I believe operated for at 
least 3 or 4 different organizations at different times, in other ~—— 
working with one until he was caught up with, and then he woul 
go to another, but eventually we started exchanging notes, and we 
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were able to throw the man out and then he just could not operate 
there any more. But the chartered, as well as the nonchartered, 
groups were taken in in that particular case. Now, if there had been 
an original exchange of information as to what this man was doing, 
who he was, and what type of particular fund-raising program he 
was sponsoring, much of this could have been avoided, I beheve. 

Mr, Dorn. I agree that there is a need for an educational program 
in most of the veterans’ organizations. 

Now, with the committee’s permission, I would like to haye your 
statement inserted in the record at this point. 

(The statement is as follows :) 


STATEMENT BY RicHaRD P. GoLick, NATIONAL COMMANDER OF THE MILITARY 


ORDER OF THE PURPLE HEART 


In a letter to our organization dated February 5, 1958, Committee Chairman 
Teague outlined the following items for discussion : 

1. The scope of fund-raising acitvities carried on within the Military 
Order of the Purple Heart; 

2. What control the national organization exercises over the State de- 
partments and local posts in this field; 

8, The importance of fund-raising activity in the financial picture of the 
Military Order of the Purple Heart; 

4. Recommendations as to control of fund-raising activities carried on 
in the name of veterans, 

The only fund-raising activity operated on a national basis by our organization 
is an annual Christmas-card sale program. Initiated in 1952, members and 
their friends receive boxes of Christmas cards; a donation of $1.25 per box of 
14 cards is requested. Operated through a commercial business organization, 
the contract provides for an equal division of the net profits of the program. 

Your committee is already in receipt of specific facts and figures, and also has 
a copy of the contract under which this program is effected. It appears that 
the net profits approximate twenty-five to thirty thousand dollars annually 
which indicated about 25 percent of the gross income. However, with the equal 
division of net profits, our organization receives between thirteen and fifteen 
thousand dollars annually, which amounts to about 15 percent (or slightly less) 
of the gross income. 

Now, strictly within our organization, the national adjutant is responsible for 
the operation of the supply department, through which sales of various caps, 
buttons, pins, jewelry, etc., are made to members. Local chapters may also 
obtain the “viola” through this department. The Purple Heart Viola is an arti- 
ficial flower (comparable to the “poppy,” “forget-me-not,” and “whiteclover’’) 
sold by some chapters for the purpose of raising funds locally. Chapters pur- 
chase these flowers for 2.8 cents each (unassembled) and 3.8 cents each (as- 
sembled) ; however, these sales have progressively decreased from several 
hundred thousand flowers to approximately 100,000. Of the 3.8 cents for each 
assembled viola, for example, the department (State organization) receives one- 
half cent, leaving the balance for national. After the cost of materials, as- 
sembling, packaging, and mailing, national ends up with slightly over one-half 
cent per flower. 

Although our national organization is aware that various fund-raising activi- 
ties are carried on by local and State groups, the annual Christmas-card sale 
program is the only national fund-raising program carried on as such. 

The constitution and bylaws, rules, and regulations of our organization does 
not provide for fund raising control by national over the State and/or local 
groups, nor does it provide for State control over local groups. 

Attempts at national control have been countered by threats of secession, 
by arguments such as “that government governs best which governs least,” 
that such control would deprive the chapters and departments of self-govern- 
ment which it is argued is unconstitutional; that the tendency to centralize 
too much power in the national authority is contrary to our democratic prin- 
ciple of self-government and ultimately results in growth of dictatorial abuses. 
However, certain departments of our organization do require chapters under 
their jurisdiction to provide copies of all fund-raising contracts for informa- 
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tional purposes. In several instances where the national organization became 
aware of questionable fund-raising activities by both chapters and departments, 
such activities were stopped. 

It is believed that fund-raising controls shall be approved for and within 
our organization ; however, the mere existence of such controls is not sufficient 
to insure that any organization will be free of abuses such as have prompted 
this committee inquiry. 

The total national per capita tax received from dues-paying members of the 
Military Order of the Purple Heart would permit our continued operation as a 
national organization, but without the income from our annual Christmas card 
program, we would have found it extremely difficult to continue as successfully. 
With the funds from this program averaging approximately 35 percent of our 
total national income, it is obvious that fund raising is of great importance to 
our organization, but not absolutely essential. As a matter of fact, an overall 
average increase in our paid membership of a few thousand would probably 
stabilize our organization more than any other single factor. Recognizing this, 
we have concentrated in this field the past 2 years, and have made some appre- 
ciable progress. We do realize that our membership is limited and realize fully 
that with only 1 out of 22 veterans even eligible for the Military Order of the 
Purple Heart, we will always be comparatively small numerically. Nevertheless, 
ours is a national organization of combat wounded veterans of all wars and it 
has been our feeling that those who have shared these combat experiences are 
more capable of understanding and thereby helping. 

Nineteen hundred and fifty-eight represents the 25th anniversary of our organi- 
zation although the award upon which membership in our organization is based 
dates back 176 years. Congressional delay, or whatever the reason, has pre- 
vented a charter for our organization, but whether this would help to increase 
our membership to a point where the importance of outside fund-raising activity 
would be proportionately decreased, I cannot say. At the present moment, how- 
ever, it appears that the one national fund-raising activity we do have is impor- 
tant to the Military Order of the Purple Heart. 

As to recommendations for control of fund-raising activities carried on in 
the name of veterans: 

(a) A legal definition of a “veteran” and of a “veterans’ organization” ; 

(b) Congressional control of fund raising by chartered veterans organiza- 
tidns, and by veterans organizations recognized by the Veterans’ Administration ; 

(c) A council of the above organizations for the purpose of an exchange of 
information on fund raising, fund raisers, etc., and 

(d@) Prohibition of fund raising of any nature in the name of or for veterans— 
by any groups or organizations—unless it is determined that the net proceeds 
of such fund raising are used specifically to aid or assist veterans. 


SumMMARY—F'uNpD-RAISING ACTIVITIES OF THE MriniTARY ORDER OF THE PURPLE 
Heart, 939 D Street NW., WasuHineton, D. C. 


The Military Order of the Purple Heart is a comparatively small membership 
veteran organization. It was organized in Connecticut in 1932 and incorporated 
in the State of New Jersey in 1935. During the fiscal year 1956 it had 5,551 
dues-paying members. It also had 3,798 nonpaying hospitalized members. The 
Military Order of the Purple Heart has 22 service officers who are accredited 
with the Veterans’ Administration. The salaries paid their officers and the 
expenses furnished them do not appear to be excessive. 

A statement of the cash receipts, including dues, and cash disbursements, 
including salaries and expenses, is as follows: 


MILITARY ORDER OF THE PuRPLE HEarrt, INC. 


Statements of cash receipts and cash disbursements, national general fund, 
Aug. 1, 1956, to July 31, 1957 
Cash balances: 
General fund, Camp Curtin Trust Co__......._._______________ $1, 024. 67 
Pagrau sana, Camp Curun Trust Co. 354. 62 


se EER IE A le a ea 1, 379. 29 
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Statements of cash receipts and cash disbursements, national general fund, 
Aug. 1, 1956, to July 31, 1957—Continued 
Cash receipts : 
Dues, renewal, current year._...---_..---..-..---_- $7, 619. 00 
Dees; new moemberehipn cc. 3 chk incccddecn eine 1, 061. 00 
Dues, foriner members pn. ccc ccncnenendssncbs 800. 00 
DUG, GUIVING...cecccassacaconndL Aoife 28. 00 
DU08, PROVES * VORTEnsiccnccanscuneonenUUliGi 108. 00 
Dues; Whe: -meomberell Ps ia cscs ce wecnnccnsoesulul 3, 004. 00 
Supply department sales... ......0...0...- oe eue 2, 197. 77 
Charter fees and bond@ss-....2bsu i Ln ee 55. 25 
Receipts from viola fund : 
AG@ministration.iuelgsle us Lae $1, 200. 00 
Service officers’ school__.._.-__-_----~ 200. 00 
Legislative for general-fund expenses__ 250. 00 
Increase budget for wages of service 
GION a ~~ esac ka eeeces 900. 000 
2, 550. 00 
Promotions: 
Christinas-card. prograit...-. eee 10, 500. 00 
Other. (Wolte}ci cat ae 26. 33 
Miscellaneous : 
Magazine advertising... nc ciinads 148. 75 
Masuzine subscriptions........... 1085.65 -08u0LS 16. 00 
Donations : 
From Purple Heart Associates._...........--...- 500. 00 
To national home trust fund__.-----___---__--_~ 202. 00 
To national membership program____......__-_~- 200. 00 
Return ‘frottt’ iInSGPAN0On..n nc ccnccwnsnin SLs 11. 95 
Oredites On Gveletens. ncn dnsobvndsneensulancs 28. 90 
On account from National Convention Corp_....---~- 129. 20 
AE RE, PET ice asain ieiptlerstenie merch ale eaeicancasaintaa tae naiaae $29, 181. 15 
Tetsi casi to be accounted We... eee 30, 560. 44 
Cash disbursements, current administration : 
Clerical, national headquarters___.................. 5, 206. 38 
Clerical, national commander____-......-.-....-.--. 810. 00 
National adjutant (Kubly)~.-.-------.............-- 4,117. 20 
NT DES CE oi iorstgiceienctenninpaieptsneniiaoneiin 500. 00 
National finance officer (Smith) ~--.-------.------.-- 825. 00 
Wak BIG: EIN oS cae eck ks pict ictcrtitenipent ci has anita 1, 057. 08 
FHEBHORS ANG SOICSTAD Ss pon citi sictwneieemenabnaindn 629. 67 
Supply department purchases__.__.._---..__--.----- 526. 08 
Stationery, printing, and office supplies.............-- 758. 62 
DOIG ie se disknta sn lath scinienpticititptanisthalbeninmsbideetel 576. 94 
Auditing, and: bend RG aon e ds emen sich acimngainiciin 91. 25 
Rant: OrG0i is cccdiicddaaiactiinnsindenelioantmenténude 5. 00 
Headquarters, public relations__........--.--..----.. 27. 05 
CURED: COPTID a cist indices ted Lntintinibinenaiiddin 37. 50 
Repairs and maintenance.._..._...................- 95. 47 
Insurance, public liability, and fire___._.___._.------_~- 83. 21 
DEAR OU an an sh dada easiness cece eh allindahdchdabetaihleed ddd 57. 56 
A acca isares cateisanitt exegniegeinttih iapaiigheneh adam ita tn etch ceat oni 62. 44 
National officers: 
CON CNIS is sectannceecntningereniner si eiianinebenes 2, 222. 43 
Senior vice commander (Golick) ~.----.-.-------- 225. 00 
June BEPOSNES THER Gace coalesce ecekelase 140. 63 
Zone commanders (Thiede)—-.....------..--.--- 25. 00 
nn Oe ee ee a ieemaane es 157. 79 


National finance committee___.......---.....-.-_ 92. 00 
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Statements of cash receipts and cash disbursements national general fund, 
Aug. 1, 1956, to July 31, 1957—Continued 


Cash disbursements, current administration—Continued 


National magazine : 
I, UNI GE an eeerrenrewinemnenmilbinssteds $3, 402. 04 
National editor expenses (Bronzell) ~----.------. 500. 00 
National membership program___....-.-----------~- 1, 100. 00 
PS | ene 132. 50 
Transferred to national home trust fund____-_---.-... 204. 00 
Transferred to life membership trust fund._--..----.. 2, 738, 50 
Total cash disbursements, current administration._.._...__- $25, 906. 29 
Cash balance before payment of prior administration expenses__-__-_- 4, 654. 15 
Cash disbursements. prior administration : 
Payroll taxes accrued, July 31, 1956_._..________--___- $234. 67 
Accumulated vacation pay (Chadwick)~-....._--_-_- 180. 00 
I INE i a canst schsspeemmeionieeienaiomenine 166. 92 
Return payment on advertising.._._.__.-..-____-_--__- 50. 00 
National senior vice commander (Eaton, 1955-56 ex- 
a eases 345. 93 
Sales department—accounts payable : 
RT POCMINOIINC COO ook icici ceecwibndos 192. 82 
nnn RINE cst einer 181. 85 
Leavens Manufacturing Co__---...--....---.-.- 548. 11 
Trans World Airlines (Healy account) .......__ 974. 11 
National finance committee, travel_.............. 84.18 
To national trust fund, Chicago, Ill_.....-.__--_-__--__ 300. 00 
Mailing, national convention corp._...........-.--... 35, 00 
Printing, national convention corp__.__._.......-.... 113. 88 
Zone commander expenses, 1955-56..............-.-- 25. 00 
Total cash disbursements, prior administration..___....__..__-_ 8, 482. 47 
Cash balance, general fund, July 31, 1957__.--...------------.-..-.- 1, 221. 68 
NE i cn ceesemenen pinta apebinarssbaatnatitbe tace oidimenp 170. 78 
UP ings es psceitip en eb tarran ened ice belt behcbechinnde 1, 050. 90 
ts Ti i a db cdbadis madetiazis me eebeineseds 1, 221. 68 


On February 20, 1952, the Military Order of the Purple Heart entered into a 
contract with the Lipschutz Organization which called for the sale of Christmas 
cards to the public through the United States mail each year during the term of 
the contract. This contract is still in effect. Under its terms of the contract 
Lipschutz paid all of the expenses of the campaign, including that of processing 
the returns of the contributions or sales price of the cards. There was no risk to 
the Military Order of the Purple Heart involved. Lipschutz assumed all of the 
risk of the mail campaign. The net proceeds of the campaign each year are split 
50-50 between Lipschutz Organization and the Military Order of the Purple Heart. 

The results of the campaigns of the last 2 years are as follows: 


MILITARY ORDER OF THE PURPLE HEART 


Christmas card campaign, report as of July 1, 1957 


a a oi ii cies rt clin eee gunmen an aise ablaiinelneendeeeiduienns $109, 300. 96 
NAINA Catni anh istueicnsns chan bn AlcteRatinahcaai pad dap doctin eanalshingac ba mee ren siratrnin 109, 300. 96 
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EXPENDITURES 

127,598 boxes of Christmas cards._.....--.--------~-------------- $42, 091. 00 
Hauling and express_.........-----------.---------------------- 263. 09 
Miscellaneous—rent, heat, light, insurance, IBM machine, rental, 

I oS ieee cece sicscisanaven en csdenenigsguessipaip tain ipap inci titers tanhagsitoataiia 5, 392. 60 
POStRSO nasi non nce neticenneceséneeeeccesseuencsnoncaan 11, 416. 76 
Return pestage........ 1... n sewn cneneeessnsoe " 8, 783. 22 
nm i seek ais aw ihc sles china dle iltoi beetje 119. 65 
PORN oo sis i tnt ew ctinedenenncecescebiingncniinanats 8, 728. 84 
Service (help) 200. coc wewccncnssewesse 11, 957. 52 
Bsaikk CRanG06. 2... in secre ei ek nh ss licens 30. 00 

Det oii eiinincg cui kaldiiaiin ela beebeaed ball aniadialidek aa 83, 782. 68 
Tote) Tessie... anni nnencscs onesie elie 109, 300. 96 
Total CEVA ccc cccctine dene cumenesonetiniemisdnnngiebnanntpeene 83, 782. 68 
II, ick ccneircsnbictihstceiseriinineinitniianiblitiaiinnadaininiahnilgainliamie 25, 518. 28 
Profit—Military Order of the Purple Heart._.........--..-------- 14, 000. 00 
Lipschutz Organization—for financing, planning, services, and execu- 
TeOO SORE IINEE och asec a piss phd cndemeinndanbenbwgainaage 11, 000. 00 
OCI kn inginnenidspnstctnbbinchnhsictinhbinle bimini epbltiabbinllitndeal 25, 000. 00 


(Although the contract called for a split of 50-50 of the net profits between the 
Military Order of the Purple Heart and the Lipschutz Organization, the organiza- 
tion advanced the sum of $1,500 to the Order which was charged against the 
coming year’s program.) 


Military Order of the Purple Heart 1955 Christmas card program 


iss ine nnnatcbetdnthetdesenanasindhtepia ne camebainaeies $119, 130. 74 
Disbursements : 
ID CRIN an ssianiccininicininenigpmennecinnmcvaliiayiisiitalieaneniiias $46, 998. 99 
IN phn cicisictneintts cstcien eich enichiciininith scstaee pcb alintle 276. 96 
NO cn cranecepenuicimnsebiieiapensidal 5, 144. 89 
PE kin eudignnadewnwddsinemiitnsiinadtiteiaaasdii 11, 562. 56 
PO TO nia nwincsinptniaiiianinmansiilabe 8, 077. 48 
RC occ cics ccils ietetnleehnnilch Sa canteliten alte tater 272. 65 
ns cise poe eiisdilnnch eiticheaithieasintehcninciah adil Niclas ae 6, 957. 11 
SD a enn asasheandlapaeig dikes dplamaden mamas 14, 712. 06 
ODE GAT BOG 0 o pcnnagenntteeiitinis aarti. 128. 04 
89, 130. 74 
80, 000. 00 
Military Order of the Purple Heart____.-....-_---- 15, 000. 00 
Lipéchuts Organizatlot......cccdvccimcpmmesmeciion= 15, 000. 00 
—————_ 30, 000. 00 


During the last year 127,598 boxes of Christmas cards were mailed by the Lip- 
schutz Organization in behalf of the Military Order of the Purple Heart. It is 
obvious that mailings were to many more people than the members of the Military 
Order of the Purple Heart. The Lipschutz Organization is furnished a list of the 
active members of the Order and the members of the Order are requested to send 
in a list of friends to whom cards should be mailed, and the Lipschutz Organiza- 
tion supplies the balance of the list. The Lipschutz Organization has complete 
control over this list from year to year and no copy of the list is retained by the 
veteran organization. They are paid nothing for the use of this list and have no 
control over its use. Under the terms of the contract, the Military Order of the 
Purple Heart is entitled to have someone on the premises of the Lipschutz Organ- 
ization when these returns are made and also to audit the books of the Lipschutz 
Organization, insofar as their operations concern the Military Order of the Purple 
Heart. However, as a practical matter they have never done this. Since the 
returns are made to the commercial firm rather than to the veteran organization, 
the Military Order of the Purple Heart should conduct annual audits of their fund- 
raising campaigns in order to protect the public which supports the campaign. 

The State organizations or departments of the Military Order of the Purple 
Heart do engage in fund-raising projects, but due to the small number of members 
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of this organization such activities are not very extensive. National approval of 
State department fund-raising projects is not required, but if the national organ- 
ization receives complaints concerning State programs national attempts to stop 
any activity which is undesirable. 


CONCLUSIONS 


Since the total income of the Military Order of the Purple Heart from dues is 
only $12,620, and the total income from fund-raising activities involving the public 
is $12,500 for the fiscal year 1956-57, it is quite obvious that this organization is 
dependent upon fund-raising activities to suports its program. It would be impos- 
sible for this organization to carry on its present program without raising funds 
from the public. 

The Military Order of the Purple Heart should, as provided by its contract with 
the Lipschutz Organization, conduct annual audits of and exercise more super- 
vision of its direct mail fund-raising campaign. 


Mr. Dorn. Our staff director has one question. 

Srarr Direcror. Mr. Commander, in a brochure furnished the 
committee by the National Association of Veterans Employment 
Council, commonly known as NAVEC, there appears the letterhead 
of the Purple Heart magazine, which apparently is designed to give 
the reader the opinion that the Military Order of the Purple Heart 
has endorsed NAVEC. Can you tell me whether or not that is true? 

Mr. Gortck. I would like to see it first. 

Srarr Director. You will note at the top it begins with a quotation 
and makes reference to the fact that there are such organizations as 
NAVEC and the President’s Employment Commission operating, and 
then later there is quoted a resolution which makes no reference. to 
NAVEC, all of this appearing on the letterhead of the Purple Heart 
magazine. 

ow the question is: Has the Military Order of the Purple Heart 
passed a resolution at any of its recent conventions endorsing the 
page of NAVEC? 

. Gouick. This particular resolution that is quoted here was 
passed at our 1956 national convention, which was held in Lakeland, 
Fla. 

Beyond that I cannot tell you, except in our publication at that time, 
or shortly after that convention, I believe that this resolution was 
reproduced and along with the resolution there was a story that dealt 
with the Military Order of the Purple Heart cooperating with or- 
ganizations who were assisting and helping in the employment of the 
handicapped. As I recall, it said naniticin about the President’s 
Committee, and I believe it may have listed NAVEC by name. I 
am not sure. 

Starr Drrecror. As far as the official resolution adopted at that 
convention, do you recall if it specifically named NAVEC as one of 
the organizations being endorsed or not? 

Mr. Gotics. I do not believe that particular resolution gave the 
name or named any particular organization or committee or anyone 
else. 

Starr Drrecror. Then if the purpose of this letter, appearing on 
the letterhead of the magazine, is to create the illusion, or the im- 
a that the Military Order of the Purple Heart has endorsed 

AVEC, then it is an erroneous impression, is it not? 

Mr. Goutck. To the best of my knowledge, I have never seen this 
particular reproduction, or whatever you want to call it, before. 
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Svarr Director. If-we feel it is necessary, could you. check a little 
further this afternoon and call our special counsel and verify for us 
the fact as to whether the Military Order of the Purple Heart did, 
by name, or did not, endorse NAVEC? . 

Mr. Gouick. Yes, sir. 

Mr. Sayvor. Mr. Chairman, I think it is advisable that we should 
get this in letter form so that if he finds they did or did not, we should 
have it in letter form here for the committee. 

Srarr Dmecror. Would you comply with that suggestion and. ad- 
vice our special counsel by phone, and then also advise us by letter? 

Mr. Goricx. As I mentioned earlier, our headquarters has’ now 
moved, but if I can locate a copy of this particular issue of the maga- 
zine, that would be the only thing I could check. 

Starr Director. You do not have any proceedings from the con- 
ventions, or as to that particular resolution which is partially quoted, 
that you could tell us whether NA VEC was ever mentioned by name, 
or whether you have generally just endorsed the idea of assisting 
disabled veterans in obtaining a job? 

Mr. Gorick. If necessary, I presume I could wire Daytona Beach, 
bes and ask them for the ‘leeamaniiis and have them telephone it 

ack. 

Starr Director. We are very anxious to obtain this information 
as soon as possible, because we will be discussing this with NAVEC 
in a few days. 

Mr. Gottcx. I will certainly do my best. 

(Subsequently the witness furnished the following from the Sep- 
tember-October 1956 issue of the Purple Heart :) 


PurRPLE Heart REAFFIRMS JOB POLICY FOR VETERANS 





Although reduced in size, above is a shield prepared by the President’s Committee 
for display by firms and organizations cooperating in the physically handi- 
capped program. If your chapter or department would like one of these, write 
to Richard Golick, national senior vice commander MOPH. 


To cooperate and assist in the job placement of handicapped veterans is the 
gist of a resolution passed by the 1956 national convention. Our organization 
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has had such a program for many years, but this resolution requests a stepped-up 
plan in order to do the job more effectively. Some of the organizations in this 
field include the President’s Committee on the Employment of the Physically 
Handicapped, the various State and Federal employment agencies, several vet- 
erans organizations, and the National Association of Veterans Employment 
Councils. The resolution as adopted follows: 

“Whereas many communities do not have a job placement program for wounded, 
disabled, and handicapped veterans; and 

“Whereas a specific employment program is needed especially for those vet- 
erans who have been and still are cast adrift after leaving the rehabilitation 
centers and hospitals: Now, therefore, be it 

“Resolved, That this convention endorse such a community action program 
to give a job placement service to such wounded, disabled, and handicapped 
veterans and to take whatever steps on the local, State, and National level to 
effect such a program and to assist all such agencies, committees, and councils 
advocating and performing similar services.” 


Mr. Dorn. Are there any further questions? 

We appreciate your testimony very much. Thank you for your 
time. Without objection I will insert certain information concerning 
the Jewish War Veterans. 

(The material is as follows :) 


SumMMARY—JEWISH WAR VETERANS OF THE UNITED STATES oF AMERICA, 1712 New 
HAMPSHIRE AVENUE NW., WASHINGTON, D. C 


The Jewish War Veterans of the United States of America is a veterans’ or- 
ganization composed of approximately 40,000 dues-paying members. During 
the fiscal year 1956 this organization had a gross income of $301,672.49, of which 
$149,523.12 was derived from solicitation of the public. However, this organiza- 
tion is currently conducting a fund-raising campaign to pay for the National 
Shrine for the Jewish War Dead, which also houses the business offices of the 
organization. 

This campaign is conducted by a commercial firm who is compensated by a 
fixed fee which is not based upon the percentage of the income from the cam- 
paign. The campaign is one for donations to the building fund for this shrine. 
The principal means employed by the professional fund raiser is for the posts 
of the Jewish War Veterans located in certain principal cities to assemble 15 
to 25 individuals capable of contributing $500 to $5,000 to the memorial fund. 
At this time, the fund raiser explains the purpose of the shrine and of the cam- 
paign to raise funds, after which donations are sought from those present. Ap- 
proximately $104,000 was raised in this manner during a period of 10 months, 
The overall goal of the campaign is $350,000. 

On October 13, 1956, the Jewish War Veterans entered into a contract with the 
Lipschutz Organization of Philadelphia, Pa., whereby the Lipschutz Organization 
was to conduct a direct mail-order campaign for the veterans’ organization. 
Under the terms of this contract, Rosh Hashonah cards were to be mailed to 
the public with the request that the recipient of the mailing return the purchase 
price of $1.25 for the cards if they were retained. The Lipschutz Organization 
was to pay the entire expense of the campaign and divide the net proceeds with 
the Jewish War Veterans. This campaign was conducted for only 1 year, after 
which the contract was canceled. 

The Lipschutz Organization mailed out 118,091 boxes of cards. They sustained 
a net loss on this campaign of $4,380.22. Therefore, the Jewish War Veterans 
derived no income from the®ampaign. Under the terms of the contract, donor 
lists derived from this campaign were to become the property of the Jewish War 
Veterans and were to be returned to this organization at the conclusion of the 
campaign. 

The report of the campaign follows : 
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JEWISH Wak VETERANS 1957 Hesrew New Year Carp PROGRAM 
Report to November 21, 1957 


PROC iii pn occ rere cintte eaninlere te iseialtcteciniaies engehedermeieintesnenaniatnen pete tht $62, 283. 34 
Expenditures : 
Hebrew New Year cards__._------.--...-.-.--.-..- $33, 733. 76 
I iis caiesiitceginbmen drip sarecleeesapgyenemedommenichie 483. 83 
Bauipment . rental ssn scnnescsniioccunsinconsoees—~ 1, 403. 12 
COTO CE asics cantcldnumetieninieminmbadnnas 2, 272. 28 
I alse chit dbase wining alr a: tagnbmeapen dng eietbaniaeninngion 8, 511.13 
PR — BOGE swiss nti a witch bine ieee wieabiiaies 1, 933. 67 
DOI iit stink acti cisiires em gwmniniemenenemeaiaitenes 40 
I ii visas bas skein dress a dsbinnen bietetswblantiiinn 9, 142. 56 
BO I nccheniies natin csc asuh hthniclnthnieemstinn tp bacieltrihadaataeteatteblitiennts 9, 014. 06 
OME, . CODING IR a ick icici ie tien hewn citiin aie ee 48. 75 
66, 663. 56 
—4, 380. 22 
en ii ait ith ns rsh citinla tt dttnsein die 4, 466. 84 
Catia tip RO iii d icc ites ccctitinte ietintes decane 86. 62 
4, 380. 22 
Boxes of Hebrew New Year cards shipped_.._..._--.-__--.--.....- 118, 091 
Boxes of Hebrew New Year cards purchased_..........-...----.-.. 97, 779. 
Boxes of Hebrew New Year cards returned._._..--....---..-.-..-- 24, 878 
Boxes of Hebrew New Year cards unpaid_......--__..-.---..---.- 44, 000. 


None of the national officers of the Jewish War Veterans is paid a salary. All 
of them received expenses during the last fiscal year which appear to be reason- 
able. The administrative expenses connected with the operation of the Jewish 
War Veterans appear to be normal. 

National approval of fund-raising activities of their State organizations and 
local posts is required where the amount involved is over $1,000 or where pro- 
fessional fund raisers are used. No difficulty with the State departments and 
local posts has been experienced insofar as fund-raising activities are concerned. 


CONCLUSIONS 


The principal fund-raising activity of the Jewish War Veterans involving the 
general public, i. e., the greeting-card campaign, was a distinct failure. The 
veterans’ organization derived no proceeds from this campaign nor did they lose 
any money. The contract under which this program was conducted has been 
canceled and this organization is not now engaged in fund-raising activities 
involving the general public. 





STATEMENT OF JOSEPH F’. BARR, NATIONAL ADMINISTRATOR, JEWISH WAR 
VETERANS OF THE UNITED STATES OF AMERICA 


My name is Joseph F. Barr. I am the national administrator of the Jewish 
War Veterans of the United States of America. I appreciate the opportunity 
of appearing before the committee, representing the national commander of the 
Jewish War Veterans. The letter from Chairman Teague, requesting his ap- 
pearance, presented four questions as topics for discussion. 

The first question asks the scope of fund-raising activties carried on within 
the Jewish War Veterans. The major part of the funds expended by the Jewish 
War Veterans in its programs come from two sources—per capita tax from the 
members and allocations from funds raised by Jewish communities throughout 
the United States to support activities in which such communities are interested. 

Section 1, article XII, of the constitution of the Jewish War Veterans pro- 
vides: “The revenues of the national organization shall be derived from annual 
per capita tax and from such other sources as may be approved by the national 
executive committee.” 

Because our revenues derived from per capita tax and community allocations 
are not sufficient to cover all of our activities, our national executive commit- 
tee has on occasion authorized sponsored dinners in New York City and Chicago. 
These affairs have been sponsored jointly by our national officers and some of 
the JWV leaders in the community, aided by leading citizens, nonmembers, of 
all faiths. 
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In addition, there has been one specific instance of fund raising through the 
sale, by mail, of Jewish New Year cards, which we undertook under a contract 
with a firm in Philadelphia. The contract with this organization guaranteed 
the Jewish War Veterans against loss and provided for an equal division of any 
profits. Our experience did not prove productive, moneywise, and we have, 
therefore, canceled any further participation in such a program. In this cam- 
paign, we limited the mailings to our members and to the names of friends sub- 
mitted to us in answer to a request for such listings by our members. 

The second question is what control the national organization exercises over 
local posts and departments in fund raising. I have with me copies of the rules 
which our national executive committee passed for this purpose, and I leave 
these with the members of the comniittee as an exhibit. Briefly, the rules pro- 
vide that none of our echelons can employ a professional fund raiser, specific 
approval by the national organization, and an application must be submitted for 
every fund-raising effort involving $1,000 or more, stating the amount to be 
raised, how it is to be raised, the purpose for which the money is to be devoted, 
and the expenses to be incurred in connection with such campaign. These ap- 
plications are reviewed at our national headquarters, and permission is given 
only when we are satisfied that the purpose to be served is a worthy one and 
the campaign will be conducted so as to cast credit upon the organization. Any 
infringement of these rules is a cause for disciplinary action including a court- 
martial which can order a dishonorable discharge from membership. A lay 
member of the organization, i. e., one who is not a paid employee, the national 
finance officer, has the final authority in this field. 

The third question is the importance of fund-raising activities in the financial 
picture of the Jewish War Veterans. I think that this question has already 
been answered above. I repeat, however, that the major portion of our funds 
come from per capita tax on members and from the local communities that 
believe in and support our program. Fund raising outside of these two sources 
does not play an important part in the picture of the total program of the 
Jewish War Veterans. 

Several years ago, our national convention endorsed the establishment of a 
national shrine to the Jewish war dead in Washington D. C. The funds for 
the purchase of a building for this purpose were raised from our own mem- 
bers at no expense beyond mailing cost and the part-time services of our own 
employees. It has become necessary, however, because of certain remodeling 
that we contemplate to raise additional funds. To do this, we engaged a firm 
of fund raisers in Washington, D. C., with offices in New York City as well. 
The major reason for hiring this firm is that our own staff is limited in number. 
Our terms of employment with this firm is a stipulated fee monthly, irrespective 
of the amount raised. In other words, there is no percentage basis in the ar- 
rangement and no matter how much may be contributed to the organization, the 
fee to the fund-raising firm remains constant for the period of employment. 

The fourth question asks for recommendations as to control of fund-raising 
activities carried on in the name of veterans. I am not an expert on fund rais- 
ing, and hence have no suggestions to offer in this field. I believe, however, in 
the light of some articles I have read that the investigation by your committee 
is timely and that the results can be beneficial to the communities and to vet- 
erans. There are both honest and dishonest individuals and firms engaged in 
the fund-raising field. Any legislation, or even an expose, which will termi- 
nate or even reduce fund raising by unworthy methods or discourage frauds 
based on appeals in the name of veterans is most welcome to the Jewish War 
Veterans and to all other legitimate veterans’ organizations. 


CopE oF REGULATIONS GOVERNING FUND-RAISING AFFAIRS FOR THE JEWISH WAR 
VETERANS OF THE UNITED STATES OF AMERICA 


I. ADMINISTRATION 


A. All applications for fund-raising affairs must be submitted in duplicate 
on form No. NFB-2 entitled “Application for Fund-Raising Affairs.’’ Applica- 
tion forms must reach national headquarters 30 days prior to date of proposed 
fund-raising affair. 

B. Posts engaging in fund-raising functions where the estimated gross income 
is less than $1,000 need not apply to the national finance board for prior approval 
to sponsor a fund-raising affair except that this waiver should not apply to: 

(1) Any posts using professional promoters or solicitors, and/or 
(2) County or department units. 
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The national finance board reserves the right to remove the privileges of the 
waiver at any time and may require a post to seek prior approval of its fund- 
raising affair, where in its opinion such action is deemed advisable. 

©. Where requested by the national finance board, post, county, and depart- 
ment units shall submit to the national finance board within 14 days from the 
date of request, a statement of income and expenditures on the fund-raising 
form, form No. NFB-3. 

D. The national finance board shall have the right to deny permission to any 
unit to hold a fund-raising affair until such times as it has submitted its 
annual financial statement for the preceding year (form NI-1) to the national 
inspector of the Jewish War Veterans. 

BE. Post, county, or department units that have planned to hold a series of 
similar fund-raising activities (such as monthly dances, monthly card parties), 
or who have planned an integrated fund-raising program to cover several fund- 
raising activities over a period of months, may be permitted to submit only 
one application for approval on the entire series of activities. However, the 
national finance board will not grant approval for such activities to cover more 
than 1 calendar year. Further, the national finance board may at any time 
withdraw this approval and require separate filing for each event. 

F. The national finance board has delegated to the national executive director 
of the Jewish War Veterans of the United States of America authority to 
administer the provisions contained in this code of regulations. 


Il. STANDARDS FOR FUND-RAISING AFFAIRS 


A. No JWV unit shall engage in illegal or immoral activities to raise funds. 

B. The national finance board shall not approve a fund-raising application 
where more than 50 percent of the gross income is spent on administrative ex- 
penses and/or fees for professional promoters or solicitors. 

C. No JWV member, except those hired as fund raisers, shall be permitted 
to receive a gift whose value totals more than $50, except that a purchase of 
life membership is exempted from this provision. 

D. The national finance board shall deem it an impairment of the dignity 
and prestige of JWV where JWV members or hired promoters misrepresent 
the aims, purposes, and program of the JWV in soliciting funds, or who at- 
tempt intimidating tactics in their solicitations, or who solicit in the name or 
names of prominent individuals without their permission, or who accept contri- 
butions rightfully belonging to another echelon or unit. 


Mr. Dorn. The committee will be in recess. 


(Whereupon, at 11:55 a. m. the committee, recessed, to reconvene 
at 10 a.m.,on Wednesday, February 18, 1958.) 
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WEDNESDAY, FEBRUARY 19, 1958 


House or REPRESENTATIVES, 
CoMMITTEE ON VETERANS AFFAIRS, 
Washington, D. C. 

The committee met at 10: 15 a. m., pursuant to recess, in room 356, 
Old House Office Building, Washington, D. C., Hon. George S. Long 
(acting chairman), presiding. 

Mr. Lone. The committee will come to order. 

This is a continuation of fund-raising hearings, and we will now 
recognize Mr. Davis Grant, the special counsel. 

Specrat Counset. Are the followin ple present before the com- 
mittee: William E. Mealer, David F. Koolish, Leo Richard Slaton, 
Vincent G. Matranza, and Faye D. Greenberg ? 

Mr. MarsHatu. They are, sir. 

Sprectat Counsex. Are they represented by counsel ? 

Mr. Marsnauu. They are, sir. 

Sprectat Counset. I believe you are Mr. Prentice H. Marshall. 

Mr. MarsHatt. I am, sir. 

Sreciran Counset. Mr. Marshall, are these witnesses prepared to 
testify this morning ? 

Mr. Marsa. Tf the counsel please, they have appeared pursuant 
to the subpenas. But for reasons which I would Fike to state very 
briefly, all of the witnesses will decline to testify this morning. 

My name, as the counsel and committee has heard, is Prentice Mar- 
shall. I am a lawyer. I practice law in Chicago with the firm of 
Thompson, Raymond, Mayer, Jenner, and Blumstein. Mr. Elbert E. 
Jenner of that firm and myself represent these five people whose names 
have just been read. 

There is presently pending in the United States District Court in 
Chicago case No. 5BCR 628, entitled “United States of America v. the 
Department of California Handicapped War Veterans and others.” 

at is a criminal case in which the Government charges that the 
defendants in soliciting funds for the Department of California Han- 
dicapped War Veterans have used the United States mails in further- 
ance of a scheme to defraud or obtain money under false pretenses. 
My clients, Messrs. David F. Koolish, William E. Mealer, and Leo 
Richard Slaton are named defendants in that action. 

By that indictment the Government has, in effect, charged that the 
use of the United States mails in the solicitation of funds for veterans 
organizations constitutes a crime. 

Furthermore, it is my understanding that the United States attorney 
for the Northern District of Illinois and the Post Office Department 
regard NAVEC, National Association of Veterans Employment Coun- 
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cils, as the successor of Handicapped War Veterans, both the national 
organization and the Department of California. 

Now, I know that the committee is aware of the fact that 
NAVEC—— 

Mr. Kearney. Let me interrupt, Mr. Marshall. 

Mr. Marsuaty. Yes, Mr. Kearney. 

Mr. Kearney. I take it NAVEC is the organization that has its 
national headquarters in the city of Washington, D. C.? 

Mr. Marsa. That is correct, sir, and is the principal object of 
this committee’s investigation, at least from the appearance of the 
subpenas that were served upon my clients. 

Mr. Kearney. And who isthe head of that organization ¢ 

Mr. Marswaty. I am not advised, sir. I do not represent NAVEC 
nor do I represent any persons who to my knowledge have any in- 
terest in NAVEC. 

Mr. Kearney. I see. 

Mr. Marswat. In view of the pending indictment and the Gov- 
ernment’s position that NAVEC is a successor to Handicapped War 
Veterans, a defendant in that indictment, Mr. Jenner and I have 
been obliged to advise these people to decline to answer any questions 
which the committee might put to them under their privilege of the 
fifth amendment of the Constitution of the United States. 

I might say that we have advised our clients that the activities 
upon which the indictment has been returned do not, in our judgment 
constitute criminal conduct of any nature. Nonetheless, obviously, 
that is not the Government’s position and I am certain that the mem- 
bers of the committee can appreciate the position that these people 
find themselves in as defendants to a pending indictment. 

These people do not intend to be recalcitrant or truculent in any 
way. 

1 feel that in exercising their constitutional privilege they do so 
in the true spirit in which that privilege was made a part of our 
Constitution. 

As soon as the pending indictment in Chicago is disposed of and 
these people have reasonable adequate assurances from the Govern- 
ment that no further indictments are contemplated, we shall be pleased 
to cooperate to the fullest extent with this committee’s investigation. 

Mr. Kearney. Mr. Chairman. 

Mr. Lona. Mr. Kearney. 

Mr. Kearney. At this point I would like to suggest this procedure 
for the committee. 

I well understand the situation in which the individuals subpenaed 
here find themselves and also the attorney, who has a perfect right 
to state that the defendants, while under criminal indictment, will 
not answer any pertinent questions pertaining to their situation in 
which they find themselves subpenaed. 

But I do feel that we should at least have the opportunity and the 
privilege of asking the defendants themselves, or the witnesses them- 
selves, a question, and have them refuse to answer instead of counsel, 

Mr. Lona. Will the gentleman yield ? 

Mr. Kearney. I yield. 

Mr. Lone. You have that privilege. 

Mr. Marsnaui. I might say as counsel for these people, Mr. Kear- 
ney, I concur fully in your statement. 





FUND RAISING BY OR IN BEHALF OF VETERANS 2799 


Mr. Aparr. Mr. Chairman. 

Mr. Lone. Mr. Adair. 

Mr. Apatr. Do I understand, sir, that there are only 3 of the 5 wit- 
nesses that are named in the indictment ? 

Mr. Marswauy. Of the five witnesses who have appeared, that is 
correct ; yes, sir. 

Mr. Apair. You are stating to the committee, however, that you 
are, as counsel, advising all five not to testify. 

Mr. MarsHau. That is correct, sir. 

Mr. Aparr. Why are you so advising the two clients that are not 
under indictment? 

Mr. MarsHauy. Well, first of all, for the general reason that the 
Government by its indictment has seemingly taken the position that 
fund raising activities of the nature of which this committee is investi- 

ating constitutes a crime. In addition to that, though, Handicapped 
ar Veterans has particularly been made a defendant in that indict- 
ment, and the United States attorney in Chicago and the post office 
officials in Chicago have indicated to me that they regard NAVEC 
as a successor of Handicapped War Veterans. In other words, there 
is a connecting link, according to the Government, between Handi- 
capped War Veterans and NAVEC, that NAVEC is just a continua- 
tion, according to the Government, of Handicapped War Veterans. 

Under those circumstances, and in the light of the Government’s 
position, I feel that I have no alternative but to advise these people 
to invoke their privilege against self-incrimination. 

Mr. Aparr. Mr. Chairman, if I may continue. 

Mr. Lone. Yes. 

Mr. Aparr. Let me get your name again. 

Mr. MarsHatu. Prentice Marshall. 

Mr. Apatr. Which two, Mr. Marshall, of the witnesses under sub- 
pena here are not named in the indictment? Iam not clear as to that. 

Mr. Marsuatt. Mrs. Faye Greenberg: 

Mr. Aparr. Mrs. Faye Greenberg. 

Mr. Marsnaty. And Mr. Vincent Matranza. 

Mr. Anarr. Mr. Vincent Matranza. 

Mr. Marswaui. I might say in respect to Mr. Matranza that the 
subpena that was served upon him refers to him as being associated 
with Dudley Sales Co. and Marlowe Pen Co. 

Those two corporations are defendants. 

Mr. Aparr. Are? 

Mr. Marsnaty. They are defendants to the indictment that I re- 
ferred to. 

Mr. Apatr. Are you implying then that these two witnesses who 
are subpenaed but not named are associated in any way with NAVEC ? 

Mr. Marsuatu. I am not, sir. 

Mr. Apatr. Thank you, Mr. Chairman. 

Mr. Lona. Are there any further questions from the gentlemen of 
the committee? Do the gentlemen of the committee wish to ask any 
further questions? 

Sprectat Counse.. I would like to call Mr. William E. Mealer as a 
witness. 

Mr. Marsnatr. Mr. Mealer is present. 
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Srecrat Counset. Will you stand and be sworn, please? 

Do you solemnly swear that the testimony you are about to give 
‘before this committee will be the truth, the whole truth and nothing 
‘but the truth, so help you God ? 

Mr. Mzater. I do. 


TESTIMONY OF WILLIAM E. MEALER, ACCOMPANIED BY COUNSEL, 
PRENTICE H. MARSHALL 


Sreciat Counset. For the purpose of identification for the record, 
will you state your name, address, and occupation ? 

Mr. Meauer. My name is William E. Mealer. My address is 2136 
Lincoln Park W., Chicago, Ill., and my occupation is a representative 
‘of the Direct Mail Field. 

Srectaz Counse:. Mr. Mealer, are you present here before this 
Committee on Veterans Affairs in response to a subpena served upon 
you by United States Marshal W. W. Kipp, Sr., in Chicago on the 
13th day of February, 1958 ? 

Mr. Meater. Yes, I am. 

Srzora Counseu. Mr. Mealer, are you acquainted with Harold 
A. Keats? 

Mr. Meauer. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

peciaL CounseL. Mr. Mealer, as a list broker, have you ever sold 
lists, or rented lists or leased lists to the National Association of 
Veterans Employment Councils, Inc., of Washington, D. C.? 

Mr. Meauer. I decline to answer under the fifth amendment to the 
‘Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Lone. Would the members care to ask any further questions ? 

Mr. Weaver. I just arrived here, but I have not heard anything 
answered yet. 

Mr. Kearney. I might say for the gentleman you are not going to 
hear anything answered. 

Mr. Weaver. Thank you. 

Mr. Kearney. The situation has been explained here that most of 
the witnesses present are under indictment in the Federal courts and 
for that reason they should not answer any questions. 

Mr. Apvar. Mr. Chairman. 

Mr. Lona. Yes, sir, Mr. Adair. 

Mr. Aparr. Did the witness state whether or not he was under in- 
dictment at this time in the United States District Court for the 
Northern District of Illinois? 

Mr. MarsHatu. He has not been asked that, Mr. Adair. 

Mr. Aparr. Are you under indictment at this time? 

Mr. Meauer. Yes, I am. 

Srecrat Counsex. Mr. Chairman, I would like to insert in the record 
at this point a return on the subpena served on Mr. Mealer. 

Mr. Lone. Without objection, so ordered. 
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(The document referred to follows :) 


coPY 
BY AUTHORITY OF THE HOUSE OF REPRESENTATIVES OF THE CONGRESS OF THE 


UNITED STATES OF AMERICA 


To Mr. William ©. Kipp, Sr. 
You are hereby commanded to summon ..... Willian E. Mealer, Lineola pack 
West Hotel, 2136 Lincoln Park West, Chicago, Illinois 


(Associated with: Lemarge Mailing Service; Re: Public, Inc. ; Rase 


Affiliates, all of Chicago) 
to be and appear before the Committee on Veterans’ Affairs 


Comunittee of the House of Representatives of the United States, of which the Hon. 
Teague ee ee ee is chairman, and that he bring with 
him such books, records, and material necessary to discuss Kis business 
relations or the business relations of any organization with which he 
is connected, with the National Association of Veterans Employment 
Councils (HAVEC), 1708 Rhode Island, Ave., K.W¥., Washington, D.C., and 
any other organizations, corporations, partaerships, or individuals 
engaged in the business of raising funds from the public in the name of 
zations, said discussion to cover the period 


Olin &. 


‘weterans or veterans’ organi 
in their chamber in the city of Washington, on a ee (OVER) 
February 19, 1958 10:00 Ax 


at the hour of 


then and there to testify touching matters of inquiry committed to said Committee; and he is 


not to depart without icave of said Committee. 


Herein fail not, and make return of this summons. 


Witness my hand and the seal of the House of Representatives 


of the United States, at the city of Washington, this 
_AStm day of .._Porewery 9 





“Clerk. 


e+ 











2802 FUND RAISING BY OR IN BEHALF OF VETERANS 


5 


COPY 


ES 


bgt» 


contents thereor 
’ 
2- 


Lincoln Park West Ho 
Chicage, Illinois 









WA...0f the 


before the Committee on the 
VETERANS’ AVPAIRS 


on this/. 


o 
3 S 
3 é 
‘ So 
4 
~ 4 a 
_ e m, ws 
s 
3 = 3 
ee oe . 
. 2 at ow 
i ne a 
~ a? . ; 
: S< “4 Served 
2s c =3 
ot 
8 a2) 
3 sos & 
“4 O«€ : 
” ees = 
* £ée 
a oS = 
e & fs a 
om 3 * a 
~ “aE 
. | 
i 254 0910 
38 
5 eo S| % 
sak os House of Representatives. 
gece ay IN ao 
= . 


“ae i 
ome: 


Mr. Saytor. Mr. Chairman, I would like to ask Mr. Mealer a 


question. 
Mr. Lone. You may proceed, Mr. Saylor. 
Mr. Sartor. Mr. Mealer, do you know Leo Richard Slayton ? 


Mr. Mrater. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Sartor. Mr. Mealer, do you know or have you ever been asso- 
ciated in business with David F. Koolish ? 

Mr. Meater. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Sartor. Do you know, Mr. Mealer, or have you ever done any 
business with Vincent G. Matranza ? 

Mr. Meater. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Sartor. Mr. Mealer, do you know or have you ever done busi- 
ness with Mrs. Faye D. Greenberg ? 

Mr. Merater. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 


may tend to incriminate me. 
Mr. Sartor. Mr. Mealer, have you ever had any association with 


a firm known as Rasu Affiliates ? 
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Mr. Meater. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Sartor. Do you know or have you ever done any business with 
¥. Greenberg, who drew checks on the accounts in a Chicago bank 
in the name of Rasu Afiiliates ¢ 

Mr. Meater. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Savior. Do you know, Mr. Mealer, Franklin A. Cole? 

Mr. Mxater. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Ayers. Will the gentleman yield ? 

Mr. Sartor. I yield. 

Mr. Ayers. If you read that once more you will know it by heart. 

Mr. Mrater. [ still prefer to read it. 

Mr. Sartor. Mr. Mealer, you gave this committee your address 
as wate Lincoln Park West, Chieu Ill. How long have you lived 
there ? 

Mr. Meater. I decline to answer under the fifth amendment to 
the Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Savior. Mr. Mealer, did you ever serve in the Armed Forces 
of the United States in any capacity ? 

Mr. Meter. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Kearney. Will the gentleman yield there ’ 

Mr. Saytor. I yield. 

Mr. Kearney. By any stretch of the imagination, I would like to 
ask Mr. Mealer upon what ground an answer to that question would 
tend to incriminate you of any crime, the fact that you served in the 
Armed Forces of your country ¢ 

Mr. Apair. Or did not serve. 

Mr. Kearney. That is right, or did not serve. 

Mr. MarsHauu. Mr. Kearney, I appreciate fully the import of your 
question and of Mr. Saylor’s question. 

I am certain, however, that you can appreciate the fact that once 
a witness begins to answer neither he nor his counsel know the avenue 
that the subsequent interrogation may take. Obviously, that is the 
purpose of Mr. Mealer’s invoking the privilege at this time. 

Mr. Kearney. I certainly agree with counsel on any side issue that 
might be involved. But on this particular issue here of answering the 
question as to whether or not he had ever served in the Armed Forces 
of his country, I fail to see where that line of questioning might ex- 
pand into some other line of questioning involving espionage or 
something to that effect, which has nothing to do with this hearing 
at all. 

Mr. Marsuatu. Mr. Kearney, I assume that Mr. Saylor in putting 
the question regards its subject matter as material and relevant to 
the scope of this committee’s investigation. 
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That being the case, if it is material and relevant to the scope of 
this committee’s investigation, then it may provide a connecting link 
to something else. 

Mr. Kearney. Of course, I have no knowledge of what is in Mr. 
Saylor’s mind. I do not think that counsel has. But the mere fact 
the question to me is certainly a question that I fail to see where under 
the rules of procedure of congressional committees or under the law 
this defendant or this witness can seek refuge behind the fifth amend- 
ment of the Constitution in refusing to answer a question as to 
whether or not he was ever in the armed service of his country. 

Mr. Marsuauu. Then, if Mr. Kearney, Mr. Saylor and the Chair- 
man pleases, I would then at this time interject a belated objection 
to the question upon the ground that it is not material or relevant 
to the scope of the committee’s investigation, and I would advise m 
client to refuse to answer the question upon that additional ground. 

Mr. Kearney. Well, for the purpose of this hearing, Mr. Chair- 
man, I ask that the witness be directed to answer the question that 
Mr. Saylor propounded to him. 

(The witness conferred with his counsel.) 

Mr. Lone. At this point, the Chair wishes to direct the witness to 
answer the question. 

Mr. Meater. Mr. Chairman, I decline to answer under the fifth 
amendment to the Constitution of the United States upon the ground 
that my answer may tend to incriminate me, and I also refuse to 
answer because the question was not material or relevant to this 
hearing. 

Mr. Kearney. Mr. Chairman. 

Mr. Lone. Mr. Kearney. I am quite confused about the answer of 
the defendent here for the simple reason that I called to the attention 
of counsel and in this statement here it states that Mr. Mealer was 
the adjutant of the department of California Disabled American 
Veterans. Now, on the surface of that he had to be a veteran and a 
disabled veteran in order to hold that position as adjutant. 

er. MarsHALL. I haven’t, Mr. Kearney, the statement to which you 
refer. 

Mr. Kearney. Would the gentleman yield further ¢ 

Mr. Saytor. I yield. 

Mr. Kearney. Let me ask Mr. Mealer if at any time since World 
War II he was a member of the Disabled American Veterans. 

Mr. Meater. I decline to answer under the fifth amendment to the 
Constitution of the United States on the ground that my answer may 
tend to incriminate me. 

Mr. Kearney. I ask, Mr. Chairman, that the witness be directed to 
answer that question. 

(The witness conferred with his counsel. ) 

Mr. Lona. The Chair directs the witness to answer the question. 

Mr. Meater. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me and also for the reason that it is not 
material or relevant to the hearing. 

Mr. Kearney. Has the witness at any time been adjutant of the 
department of California Disabled American Veterans { 
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Mr. Mrarer. I decline to answer on the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Kearney. On that statement I ask the chairman to direct the 
witness to answer. 

The Cuairman. The witness is directed to answer the question asked 
by Mr. Kearney. 

Mr. Meauer. I decline to answer on the fifth amendment of the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Kearney. That is all I have. 

Mr. Lona. Mr. Kearney, have you concluded ? 

Mr. Kearney. That is all. 

Mr. Lone. Mr. Saylor? 

Mr. Saytor. That is all. 

Mr. Lona. The Chair recognizes Mr. Weaver. 

Mr. Weaver. I would like to ask a question. 

Do you consider yourself to be a loyal American citizen ? 

Mr. Marsnatu. If the Chair pleases, I object to that question. It 
is highly inflammatory as a broad concept. It certainly has no 
relevancy or materiality to this proceeding. 

We have explained why these people are invoking the privilege 
against self-incrimination. Mr. Mealer is under indictment. 

Mr. Lone. May I comment? 

Mr. MarsHa.u. I submit, to pursue the interrogation—— 

Mr. Weaver. Mr. Chairman, I think it is relevant and material and 
I ask that it be answered. 

Mr. Lone. I understand. 

You know this committee is here to gain evidence that will help 
them to pass laws that might prevent certain a that might be 
wrong, and under that I am going to at this time direct the witness 
to answer the question asked by Mr. Weaver. 

Mr. MarsHauy. May I confer with my client, Mr. Chairman? 

Mr. Lone. You may. 

(The witness conferred with his counsel.) 

Mr, Lone. Will the gentleman yield? 

Mr. Weaver. I yield. 

Mr. Lone. What became of counsel ? ! s . 

Mr. Tracur, of California. He is still conferring with the witness. 

Mr. Lona. I would like to make a short statement, then I am going 
toturn the Chair over to the chairman of the full committee. 

The purpose of this committee’s meeting is not to prosecute or defend 
anyone, but for the sole purpose of gaining information that might 
aid the Congress in passing laws that might be beneficial to all the 
people. 

That is the statement. I think maybe counsel will understand what 

we are trying todo. Weare not trying to prosecute you or not trying 
to defend you. 
Mr. Marsuatu. I appreciate that, Mr. Chairman, and as I stated 
to the committee before Mr. Weaver arrived, when the pending indict- 
ment in Chicago is disposed of and these people have some reasonable 
assurance that they are not the target of a future indictment, they will 
be happy to cooperate with this committee in its investigation. 
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The CuHarrMan (presiding). All right, Mr. Mealer. 

The next witness will be Leo Richard Slaton. 

Mr. Apam. Mr. Chairman, there is a pending question, I believe. 

Mr. Weaver. There is a question pending. 

The Cuatrman. Which he refused to answer. 

Mr. Weaver. Which he refused to answer. 

Mr. MarsnHaryi. Would the reported please read the pending 
question ? 

(Record read by the reporter as follows :) 

Do you consider yourself to be a loyal American citizen? 


(The witness conferred with his counsel.) 

Mr. Marswauy. Has the Chair directed the witness to answer / 

The CHarrman. Yes. 

Mr. Meater. Yes. 

Mr. Weaver. Thank you. 

The CHarrman. All right, Mr. Mealer, you will be excused for the 
moment. And Mr. Leo Richard Slaton will take the stand. 

Mr. Slaton, will you hold up your right hand and swear the evidence 
you are about to give will be the truth, the whole truth, and nothing 
but the truth, so help you God. 

Mr. Staton. I do. 

The CHamman. Be seated, sir. 

I would like to inform the members of the committee that regardless 
of the action of Mr. Mealer or any of the other witnesses we intend 
to place in the record the evidence we have before the hearing is over 
this morning. It is strictly factual information that we have 
gathered. 

Mr. Kearney. Mr. Chairman, may I make this comment ¢ 

During the chairman’s absence I asked the witness several questions 
that he refused to answer upon the ground of self-incrimination clause 
of the fifth amendment. At that time I thought that the answers to his 
questions would certainly not convict him of incrimination of the 
fifth amendment. 

One of the questions being asked was whether or not he was a 
member of the armed services, at which question he took refuge 
behind the fifth amendment. I asked that the chairman, Dr. Long, 
direct the witness to answer the question, which he did, but the witness 
persisted on this refusal to answer the question. 

The Cuatrman. The chairman would state that he has no intention 
of asking these gentlemen any questions that they think will hurt them 
in their pending trial. They have an attorney, it is up to him to 
advise them as to what to do. 

Specrat Counset. Mr. Chairman. 

The CuarrmMan. Proceed, counsel. 


TESTIMONY OF LEO RICHARD SLATON, ACCOMPANIED BY COUNSEL, 
PRENTICE H. MARSHALL 


Sprciat Counset. Mr. Slaton, are you here in response to a subpena 
served upon you ? 
Mr. Staton. Yes. 
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Sreciat Counsen. This subpena that was served by W. W. Kipp, 
Sr., United States marshal, Chicago district 

Mr. Staton. Yes, sir. 

SprectaL CounseL. Served on the 13th day of February 1958; is that 
correct, sir ¢ 

Mr. Staton. Yes, sir. 

SprecraL Counset. I would like to ask you to state for the record 
for purposes of identification your name, address, and occupation. 

Mr. Staton. Leo Richard Slaton, 3750 Lake Shore Drive. As to 
the balance of the question I decline to answer under the fifth amend- 
ment to the Constitution of the United States upon the ground that 
my answer might tend to incriminate me. 

Spectra Counset. That is as to your occupation, sir / 

Mr. Staton. Yes, sir. 

SpecraL Counset. Mr. Slaton, I will ask you whether or not you 
are under indictment in the United States District Court for the 
Northern District of Illinois, Eastern Division, in cause No. 55CR628, 
styled United States of America v. Department of California, Handi- 
me War Veterans et al. 

Mr. Staton. Iam. 

Spectat Counset. Mr. Slaton, have you had any business dealings 
with the National Association of Veterans Employment Councils, Inc., 
of Washington, D. C., known as NAVEC ? 

Mr. Staton. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

SpeciaL Counset. Did you have any part in the organization or 
formation of that organization ? 

Mr. Staton. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

SprecraL Counsext. Do you know Harold A. Keats, executive director 
of NAVEC? 

Mr. Staton. I decline to answer under the fifth amendment to the 
Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Specran Counsex. Mr. Chairman, I would like to insert into the 
record at this point the return on the subpena on Mr. Slaton. 

The CxHatrman. Without objection, the document will be placed 
in the record. 
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Mr. Marsuauu. Mr. Chairman, I neglected to inform the committee 
of two relevant facts in respect to this indictment that is pending in 
Chicago. 

The first is that all of the defendants to that indictment have en- 
tered pleas of not guilty. 

The second is that the case has been set for trial June 3,1958. And 
I have every expectation that it will go to trial on that date, and 
ee the indictment should be disposed of shortly after the 1st 
of July. 

The Cuarrman. Mr. Slaton, you are temporaily excused. 

We would like Mr. David F. Koolish to take the stand. 

Mr. Koolish, will you hold up your right hand and swear the evi- 
dence you are about to give will be the truth, the whole truth, and 
nothing but the truth, so help you God ? 

Mr. Kooutsu. I do. 


TESTIMONY OF DAVID F. KOOLISH, ACCOMPANIED BY COUNSEL, 
PRENTICE H. MARSHALL 


Sprecrat Counseu. Mr. Koolish, for purposes of the record and 
identification, will you state your name, address, and occupation ? 

Mr. Koouitsu. David F. Koolish, 984 Pine Tree Lane, Chicago, Il. 

I decline to answer on the fifth amendment to the Constitution of 
the United States upon the ground that my answer may tend to in- 
criminate me regarding my occupation. 

Sprcrat Counset. Is that as to your occupation, sir? 

Mr. Kooutsu. Yes, sir. 

Srecrat Counsex. Mr. Koolish, are you here before this committee 
in response to a subpena served upon you on the 13th day of February 
1958, in Chicago, by W .W. Kipp, Sr., United States marshal ? 

Mr. Koortsn. Yes, sir. 

Special Counset. Mr. Koolish, have you or any of the organizations 
with which you have been associated done any business or transacted 
any business with the National Association of Veterans Employment 
Councils, Inc., known as NAVEC, of Washington, D. C.? 

Mr. Koouisu. I decline to answer under the fifth amendment to the 
Constitution of the United States on the ground that my answer may 
tend to incriminate me. 

Spreciat Counset. Mr. Koolish, do you know Harold A. Keats? 

Mr. Koottsn. I decline to answer under the fifth amendment to the 
Constitution upon the ground that my answer may tend to incrim- 
inate me. 

Spectra Counset. Did you or any of the organizations with which 
you have been or are now associated have anything to do with the 
organization of National Association of Veterans Employment Coun- 
cils, Inc., Washington, D. C.? 

Mr. Koorisu. I decline to answer under the fifth amendment to the 
Constitution of the United States on the ground that my answer may 
tend to incriminate me. 

Specrat Counsext. Mr. Chairman, I would like to insert in the rec- 
ord at this point the return on the subpena served on Mr. Koolish. 

The Cuarrman. Without objection, it will be placed in the record. 
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The Cuarrman. All right, Mr. Koolish, you are temporarily excused, 
and we would like to call Mr. Vincent G. Matranza. 

Mr. Matranza, hold up your right hand. Do you swear the testi- 
mony you are about to give is the truth, the whole truth and nothing 
but the truth, so help you God ? 

Mr. Marranza. I do. 


TESTIMONY OF VINCENT G. MATRANZA, ACCOMPANIED BY 
COUNSEL, PRENTICE H. MARSHALL 


SreciaAL CounsEL. For the purpose of identification and the record, 
would you state your name, address, and occupation ? 

Mr. Marranza. My name is Vincent G. Matranza, 7313 Lyons, Mar- 
tin Grove, Il. 

In regards to my occupation, under the fifth amendment to the 
Constitution of the United States I refuse to answer on the ground that 
my answer may tend to incriminate me. 

SpreciraL Counsev. Mr. Matranza, are you here today before this com- 
mittee in response to a subpena served upon you on the 13th day of 
February, 1958, in Chicago, by W. W. Kipp, Sr., United States 
marshal ? 

Mr. Marranza. Yes, sir. 
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SprcraL Counset. Mr. Matranza, are you under indictment at this 
time ? 

Mr. Marranza. No, sir. 

SpeciaL CounseEt. You are not under indictment in any court in 
the United States at this time, either Federal or State / 

(The witness conferred with his counsel. ) 

Mr. Marranza. No, sir. 

Spectra, CounseL. Do you have any criminal charges of any char- 
acter or nature pending against you in any Federal court in the United 
States or any State or municipal court in the United States ? 

(The witness conferred with his counsel. ) 

Mr. Marranza. Not to my knowledge. 

SprecraL Counset. Mr. Matranza, do you now own or have you ever 
owned Rasu Affiliates. 

Mr. Marranza. Under the fifth amendment to the Constitution of 
the United States I refuse to answer upon the ground that my answer 
may tend to incriminate me. 

SrectaL Counsen. Did Rasu Affiliates sell lists, name lists, or donor 
lists to the National Association of Veterans Employment Councils, 
Inc., of Washington, D.C. ? 

Mr. Marranza. Under the fifth amendment of the Constitution of 
the United States I refuse to answer upon the ground that my answer 
may tend to incriminate me. 

SreciaL Counset. Did you or any organization which you might 
have been associated with, have anything to do with the organization 
or formation of the National Association of Veterans Employment 
Councils, known as NAVEC of Washington, D. C.? 

Mr. Marranza. Under the fifth amendment of the Constitution of 
the United States I refuse to answer upon the ground that my answer 
may tend to incriminate me. 

SpectAt Counset. Do you know Mr. Harold A. Keats? 

Mr. Marranza. Under the fifth amendment of the Constitution of 
the United States I refuse to answer on the ground that my answer 
may tend to incriminate me. 

SrectaL Counset. Mr. Chairman, I would like to insert in the rec- 
ord at this point the return on a subpena served on Mr. Matranza. 

The CuarrMan. Without objection it will be placed in the record. 

(The document referred to follows :) 
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Mr. Kuarnry. Mr. Chairman, may I ask a question / 

The Cuarrman. The gentleman from New York. 

Mr. Kearney. I would like to ask the witness what Rasu Affiliates 
means. 

Mr. Marranza. Under the fifth amendment of the Constitution 
of the United States I refuse to answer on the ground that my answer 
may tend to incriminate me. 

Mr. Kearney. I understand that you are just a witness here. You 
are not under indictment by any Federal court or grand juries. 

(The witness conferred with his counsel. ) 

Mr. Marranza. Not to my knowledge. 

Mr. Kearney. May I ask the chairman to direct the witness to 
answer that question ¢ 

The Cuarmman. The witness will answer the question. 

Mr. Marranza. Under the fifth amendment of the Constitution 
of the United States I refuse to answer upon the ground that my 
answer may tend to incriminate me. 

Mr. Kearney. Mr. Matranza, you have been in the hearing room 
ever since the committee started its session this morning. 

Mr. Marranza. Yes, sir. 

Mr. Kearney. And you have heard several witnesses testify here. 

Mr. Martranza. Yes, sir. 
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Mr. Kearney. Do you know any of those witnesses ¢ 

(The witness conferred with his counsel. ) 

Mr. Marranza. Under the fifth amendment of the Constitution 
of the United States I refuse to answer upon the ground that my 
answer may tend to incriminate me. 

The Cuamman. All right, Mr. Matranza. You are temporarily 
excused. 

We would like to call Mrs. Faye D. Greenberg. 

Mrs. Greenberg, will you stand and be sworn? Will you hold up 
your right hand and swear the testimony you are about to give will 
be the truth, the whole truth, and nothing but the truth, so help 
you God. 

Mrs. Greenserc. I do. 

The Cuarrman. Be seated please. 


TESTIMONY OF FAYE D. GREENBERG, ACCOMPANIED BY COUNSEL, 
PRENTICE H. MARSHALL 


SpreciaL Counseu. For the purpose of identification and the record, 
would you please state your name, address, and occupation ? 

Mrs. Greenperc. My name is Faye Greenberg. My address is 
442 Aldine Avenue, Chicago. 

As to my occupation, I refuse to answer under the fifth amend- 
ment to the Constitution of the United States upon the ground that 
my answer may tend to incriminate me. 

SrectaL Counset. Mrs. Greenberg, is your middle initial D? 

Mrs. GREENBERG. Yes. 

Sprciat Counset. Have you ever been known as F. Greenberg ? 

(The witness conferred with her counsel.) 

Mrs. Greenverc. I refuse to answer under the fifth amendment to 
the Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Sprectat Counset. Mrs. Greenberg, do you now or have you ever 
had any association or affiliation, either officially or unofficially, direct 
or indirect, with Rasu Affiliates of Chicago? 

Mrs. GreenserG. I refuse to answer under the fifth amendment to 
the Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

The Cuarrman. Mrs. Greenberg, you are not under indictment by 
any court in the United States either ; are you ? 

(The witness conferred with her counsel.) 

Mrs. Greenserc. Not to my knowledge. 

Mr. Kearney. Mr. Chairman. 

The Cuarrman. The gentleman from New York. 

Mr. Kearney. You have just refused to answer any affiliation as I 
understand it with this Rasu Affiliates on the ground that any answer 
may tend to incriminate you. 

(The witness conferred with her counsel.) 

Mrs. GREENBERG. Yes, sir. 

Mr. Kearney. Is it not true that on August 30, 1957, you denied 
under oath that you do not have, never had had, any official connection, 
association, or affiliation, direct or indirect with Rasu Affiliates ? 
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Mrs. GREENBERG. I refuse to answer under the fifth amendment to 
the Constitution of the United States 
Mr. Kearney. Do you know 
Mr. Marsuauu. May she complete her answer, Mr. Kearney ? 

Mr. Kearney. Pardon me ; yes. 

Mrs. GreenserG. On the ground that my answer may tend to in- 
criminate me. 

Mr. Kearney. You deny that you made such an oath on August 30, 
1957 ? 

(The witness conferred with her counsel.) 

Mrs. Greenserc. I refuse to answer under the fifth amendment to 
the Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Kearney. What is Rasu Affiliates ? 

Mrs. Greenserc. I refuse to answer under the fifth amendment to 
the Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Mr. Kearney. Do you know that you are here as a witness under 
oath to tell the truth and the whole truth? 

(The witness conferred with her counsel.) 

Mrs. GREENBERG. Yes, sir. 

Mr. Kearney. You are not, as you say, under any indictment ? 

(The witness conferred with her counsel.) 

Mrs. Greenserc. Not to my knowledge. 

Mr. Kearney. By any courts of the land, either Federal or State? 

Mrs. GreenBerG. Not tomy knowledge. 

Mr. Kearney. Were you ever paid expenses for a trip to Florida 
from August 16 through August 29, 1957, on a check drawn on Rasu 
Affiliates in the amount of $415.02 and signed and endorsed “F. 
Greenberg” ? 

(The witness conferred with her counsel.) 

Mrs. Greenserc. I refuse to answer under the fifth amendment to 
the Constitution of the United States on the ground that my answer 
may tend to incriminate me. 

Mr. Kearney. Do you know any individual by the name of F. 
Greenberg ? 

(The witness conferred with her counsel.) 

Mr. Kearney. Can’t you answer that question without looking at 
your attorney every minute? 

Mrs. GreenBerG. I refuse to answer under the fifth amendment to 
the Constitution of the United States on the ground that my answer 
may tend to incriminate me. 

Mr. Kearney. Were your transportation expenses paid to Florida on 
Eastern Air Lines by this same Rasu Affiliates? 

Mrs. Greenserc. I refuse to answer under the fifth amendment to 
the Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

The Cuarrman. Mrs. Greenberg, if this pending case were settled, 
would your answers be the same? 

Mr. Marsnart. Do you mean the pending indictment, Mr. Chair- 
man ¢ 

The Cuatrman. Yes. 

(The witness conferred with her counsel.) 
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Mrs. GREENBERG. Yes, sir. 

Mr. Kearney. Now, Mr. Chairman 

The Cuarrman. Let me say one thing further. 

Mrs. Greenberg, I hope your counsel is giving you good advice be- 
cause this is not going to be the only committee going into fund raising 
and it is not going to be the only committee to call you poeple. It 
just happens we are dealing with veterans. To show this whole fund- 
raising picture we must go back to the companies where the lists 
originate and that kind of thing. 

I suggest that you be sure your counsel is giving you good advice 
because he may be leading you into trouble. We do not intend to let 
you sit here and take the fifth amendment on things that have nothing 
to do with your case and tends to prevent us from getting information 
to show how this whole fund-raising activity across the United States 
operates, not only for veterans but for everyone. 

Mr. Kearney. Mr. Chairman. 

The Cuatrman. Mr. Kearney. 

Mr. Kearney. I want to bring to the attention of the attorney 
the statement he made at the opening of these hearings. He said 
after the indictment was over these witnesses would return and thor- 
oughly cooperate with this committee. Now, Mrs. Greenberg, after 
the ahtiie of attorney, said the answer would be the same after these 
cases were disposed of. 

So I raise the question of good faith on your part. 

Mr. Marsuaui. If Mr. Kearney pleases, in addition to the state- 
ment that the pending indictment would have to be disposed of, I also 
said that I had been advised by the United States attorney that the 
Government regards NAVEC as a continuation of HWV and that 
these people would have to have some reasonable assurance that they 
were not the subject of some contemplated future indictments. 

Mr. Kearney. Now, you are an attorney the same as I am, Mr. 
Marshall. How can you or any other attorney receive assurance from 
any district attorney in the country that there would be no future 
indictment returned / 

Mr. MarsHauu. Mr. Kearney, I can’t receive the assurance that no 
indictment would be returned. I can receive the assurance of the 
United States Attorney that these people are not the subject of a 
pending investigation. 

They do not intend to be truculent before this committee. In 
advance of the hearings this morning I advised Mr. Grant and Mr. 
Meadows that I would be pleased to sit down with them and discuss 
your problem with them to see if there is any information which 
we can give the committee. 

Mr. Kearney. That might be true, but at the same time you just 
admitted here in the open hearing that Mrs. Greenberg’s answer 
would be the same after the indictment was disposed of. 

Mr. MarsHauu. Well, in reliance on my counsel, Mrs. Greenberg 
answered the chairman’s question “Yes.” I suppose that a more 
accurate answer would be that she doesn’t know, because she doesn’t 
know what her position will be after the pending indictment is dis- 
posed of. I rae the representation to you, Mr. ‘ceariay. and every 
member of this committee that it is not my object to obstruct your 
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investigation. We have every intention of cooperating with you 
once this situation that exists in Chicago is over. 

Mr. Kearney. Well, your advice to Mrs. Greenberg would not indi- 
cate that from the statements you made prior to the statements you 
onal prior to the opening of the examination this morning here. 

The CuHarrMan. ilave you further questions, counsel 

SpeciaL Counsen. Yes, Mr. Chairman; I have some more. 

The Cuarrman. Go ahead, counsel. 

SprciraL Counsext. Mrs. Greenberg, have you ever received any 
remuneration, wage, salary, dividend” profit commission, or expense 
moneys from Rasu Affiliates, in C hicago? 

Mrs. Greenserc. I refuse to answer under the fifth amendment to 
the Constitution of the United States upon the ground that my answer 
may tend to incriminate me. 

Spectra Counsen. Do you now have or have you ever had any 
official or unofficial connection or association or affiliation, direct or 
indirect, with Re: Public, Inc., an Illinois corporation ? 

Mrs. GreensBerc. I refuse to answer under the fifth amendment to 
the Constitution of the United States upon the ground that my 
answer may tend to incriminate me. 

SpeciAL Counset. Has Re: Public, Inc., ever paid or offered to 
pay any expenses of travel, food, or lodging for you ¢ 

Mrs. Greenserc. I refuse to answer under the fifth amendment 
to the Constitution of the United States upon the ground that my 
answer may tend to incriminate me. 

SpeciaL Counset. Has Rasu Affiliates ever paid or offered to pay 
any expenses of travel, food, or lodging for you ? 

Mrs. Greenperc. I refuse to answer under the fifth amendment 
to the Constitution of the United States upon the ground that my 
answer may tend to incriminate me. 

SpeciaL Counset. Mrs. Greenberg, I have handed to you a photo- 
copy of an affidavit dated August 30, 1957, and ask you if you can 
identify your signature on that “photoe opy. 

(Document h: anded to witness. ) 

The witness conferred with her counsel. ) 

Mrs. Greenperc. I refuse to answer under the fifth amendment 
to the Constitution of the United States upon the ground that my 
answer might tend to incriminate me. 

SpeciraL Counset. Mr. Chairman, at this point I would like to 
insert in the record, a photocopy of an affidavit signed owe D. 
Greenberg,” in Chicago, dated the 30th day of August 19 

The Cuarrman. Without objection it will be placed in ree vend: 

(The document referred to follows :) 

AFFIDAVIT 
STATE OF ILLINOIS, 
County of Cook, ss 

Faye D. Greenberg, being first duly sworn, on oath deposes and says: 

1. That she is a widow and resides at 442 Aldine, Chicago 13, Ill. 

2. That she does not now have, and never had, any official connection, associa- 


tion or affiliation, direct or indirect, with Rasu Affiliates, and that she has never 
signed checks or other instruments of this organization. 











2820 FUND RAISING BY OR IN BEHALF OF VETERANS 


This affidavit is made for presentation to the Committee on Veterans’ Affairs of 
the United States House of Representatives. 
FAYE D. GREENBERG. 
Subscribed and sworn to before me at Chicago, Ill... this 30th day of August 
1957. 
[SEAL ] EUNICE FRUCHTER, 
Notary Public. 
Witnessed by: 
DEAN MARTIN. 
JOHN 8S. BARGER. 


SpecraL Counse.. Mrs. Greenberg, are you aware of the fact that 
checks drawn on the account of Rasu Affiliates in a Chicago bank are 
signed “F. Greenberg’’? 

Mrs. Greenserc. I refuse to answer, under the fifth amendment to 
the Constitution of the United States, upon the ground that my answer 
might tend to incriminate me. 

Sprcran Counsen. Have you ever given your permission to anyone 
to sign your name to checks drawn on Rasu Affiliates’ account ? 

Mrs. Greensers. I refuse to answ er, under the fifth amendment to 
the Constitution of the United States, upon the ground that my answer 
might tend to incriminate me. 

Sprcran Counsen. Mrs. Greenberg, I hand you a series of checks 
drawn on the account of Rasu Affiliates in a Chicago bank, and ask you 
if you can identify the signature “F. Greenberg” appearing on those 
checks. 

(Documents handed to witness.) 

(The witness conferred with her counsel.) 

Mrs. GREENBERG. I refuse to answer, under the fifth amendment to 
the Constitution of the United States, upon the ground that my 
answer might tend to incriminate me. 

SprecraL Counsex. I would like to insert the checks in the record. 

The Cuamrman. Without objection, they will be placed in the record. 
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(The documents referred to follows :) 
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Souree: Mr. S. D. Nydam, ‘nena American National Bank & Trust Co., 33 North 
La Salle, Chicago, Il. (Above nine checks are total received by bank for payment and 
cancellation during period of July 22 through August 28, 1957.) 
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SpecraL CounseEL. ‘a you know who the owner of Rasu Affiliates 
is or might be? 

Mrs. GREENBERG. I refuse to answer, under the fifth amendment to 
the Constitution of the United States, on the ground that my answer 
may tend to incriminate me. 

Spectra, Counset. Do you know William E. Mealer ¢ 

Mrs. Greensera. I refuse to answer, under the fifth amendment to 
the Constitution of the United States, on the ground that my answer 
might tend to incriminate me. 

Sprcian Counsen. That is all I he ave, Mr. Chairman. 

The Cuarrman. Mrs. Greenberg, do you believe that the people of 
the United States who contribute ¢ great amounts of money to charita- 
ble organizations have the right to know that the companies behind 
these ch: witable organizations are good, solid, sound companies that 
are operating in the way that they have nothing to fear from any 
inquiry or investigation ¢ ¢ 

(The witness ¢ onfer red with her counsel. ) 

Mrs. GREENBERG. Yes, sir. 

The Cratrman. Are there any further questions ¢ 

Mr. Frno. I have one, Mr. Chairman. 

The Cuairman. Mr. Fino. 

Mr. Frvo. Mrs. Greenberg, what was your maiden name before 
marriage ¢ ; 

Mrs. GREENBERG. I refuse to answer, under the fifth amendment to 
the Constitution of the United States, upon the ground that my answer 
might tend to incriminate me. 

Mr. Frno. Have you ever been a resident of the State of New York ? 

(The witness conferred with her counsel.) 


22109—58 14 
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Mrs. GreEnBERG. I refuse to answer, under the fifth amendment to 
the Constitution of the United States, upon the ground that my an- 
swer might tend to incriminate me. ; : 

Mr. Fro. Mr. Chairman, may I ask that you direct the witness 
to answer the question ? 

The CHairman. The witness will answer the question. 

(The witness conferred with her counsel.) 

Mr. Marsuatx. I would like, if the chairman please, on behalf of 
Mrs. Greenberg, to interpose an objection to the question upon the 
ground that it is not material or relevant to the scope of the commit- 
tee’ s inquiry. 

Mrs. GREENBERG. I refuse to answer, under the fifth amendment 
to the Constitution of the United States, upon the ground that my 
answer might tend to incriminate me and that the question is not 
material. 

Mr. Frvo. Is your husband living or dead ? 

Mrs. GREENBERG. He is dead. 

Mr. Frxo. When did he die? 

Mrs. GREENBERG. A year and a half ago. 

Mr. Frno. Was he, your husband, and I assume his name was 
Greenberg, associated with Rasu Aftiliates in any manner, shape, or 
form, directly or indirectly ? 

(The witness conferred with her counsel.) 

Mrs. GREENBERG. No. 

Mr. Marsnatu. Let the record show the witness answered “No.” 

Mr. Fino. Mrs. Greenberg, do you know a Mr. Harold Keats? 

Mrs. GREENBERG. I refuse to answer, under the fifth amendment to 
the Constitution of the United States, upon the ground that my 
answer might tend to incriminate me. 

Mr. Frxo. Do you know these other gentlemen that have appeared 
here with you this morning ? 

Mrs. GreensBerc. I refuse to answer, under the fifth amendment to 
the Constitution of the United States, upon the ground that my an- 
swer might tend to incriminate me. 

Mr. Frvno. Did you travel from Chicago to Washington at your own 
expense ¢ 

Mr. Marsuauy. I don’t know whether Mrs. Greenberg—I don't 
know the committee’s procedure in respect to mileage and per diem. 
If I am not mistaken, the committee will pay for her trip. 

Mr. Frvo. That is all. 

The Cuatrman. Mr. Long 

Mr. Lone. I would like to ask all the witnesses who have been sworn 
this question: Do you feel that, if you had answered the questions 
that had been asked of you properly, instead of invoking the fifth 
amendment, that would be equivalent to pleading guilty to the charge? 

Mr. Marsuauu. May I have the question reread ! 

The Cuarmman. Read the question. 

Mr. Lone. I will rephrase the question. Strike that. Is your rea- 
son for invoking the fifth amendment for the purpose, or do you 
think that it would be equivalent to pleading guilty to any charge in 
any court ? 
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Mr. Marswa.u. If I might, to clarify the record, sir, my recollec- 
tion is that Mr. Matranza testified as to inquiries respecting pending 
charges against him. I can’t recall whether that question was put to 
Mrs. Greenberg or not. If it was, and I think that it was, both of 
them said, to their knowledge, there are no charges pending against 
either of them. 

Mr. Lone. Certainly, they can say “No” ? 

Mr. MarsHay. Yes. 

Mr. Lone. The others could answer as they see it. That is all. 

The CuHarrmaN. Is that the answer from all the witnesses ? 

Mr. Marsuatu. The record may show that all five witnesses answered 
the question “No.” 

Spectra, Counset. I would like to ask one other question: Mrs. 
Greenberg, I hand you two instruments and ask you if you can 
identify your signature on the top instrument and the account that 
is attached to the top instrument ? 

Mrs. GREENBERG. I refuse to answer, under the fifth amendment to 
the Constitution of the United States, upon the ground that my 
answer might tend to incriminate me. 

Spectra Counsent. Mr. Chairman, I would like to insert the hotel bill 
in the record. 

The CuHarrMAN. Without objection, it will be inserted in the record. 

(The material is as follows :) 
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The CuairmMan. Without objection, the Chair would like to direct 
the special counsel to read into the record the general information that 
we have on each of these people who are appearing before this com- 
mittee this morning. 

Mr. Teacue of California. If I may interrupt, Mr. Chairman? 

The Cuarmman. Mr. Teague of ( ‘alifornia. Proceed. 

Mr. Teacur of California. I would like to explain the relevancy 
of this question first. It has been suggested to this committee that 
any investigation we make into fund-raising activities should not nec- 
essarily be confined just to veterans’ groups, and that we should look 
into fund raising in general. W ith that in mind, I would like to 
ask Mr. Slaton whether or not he is a Shriner / 

Mr. Staton. Yes. 

Mr. Teacue of California. Thank you. 

Specran Counset. Mr. Chairman, at this point, I would like to 
insert in the record a copy of the indictment of the United States 
District Court for the Northern District of Illinois, eastern division, 
filed November 18, 1955. 

The Cuatrman. Without objection, the indictment will be inserted 


in the record. 
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(The indictment is as follows :) 


In THE UNITED States District COURT FOR THE NORTHERN District OF ILLINOIS, 
EASTERN DIVISION 


FILED: NOV. 18, 1955 


UNITED STATES OF AMERICA Uv. DEPARTMENT OF CALIFORNIA, HANDICAPPED WAR 
VETERANS, A CALIFORNIA CORPORATION, HANDICAPPED WAR VETERANS, NATIONAL 
ORGANIZATION, A DISTRICT OF COLUMBIA CORPORATION, BANKERS Lire & CASs- 
UALTY Co., AN ILLINOIS CORPORATION, DUDLEY SALES COMPANY, AN ILLINOIS 
CORPORATION, MARLOWE PEN COMPANY, AN ILLINOIS CORPORATION, JOHN E. 
CHAMBERS, ABRAHAM L. KooLisH, DAvip F. KootisH, WILLIAM E. MEALER AND 
Leo RICHARD SLATON 


No. 55CR628 (18 U. 8. C. 371, 1341) 
FIRST COUNT 


The March 1955 grand jury charges: 

1. That at all times pertinent to this indictment the defendant, Department of 
California, Handicapped War Veterans, is and was a not-for-profit corporation 
duly organized and existing under the laws of the State of California, with 
defendant John E. Chambers as its Executive Secretary; that on and after 
January 31, 1955, and at all times pertinent to this indictment, the defendant, 
Handicapped War Veterans, National Organization, is and was a not-for-profit 
corporation duly organized and existing under the laws of the District of Colum- 
bia, with defendant John E. Chambers as its Executive Secretary; that the de- 
fendant, Bankers Life & Casualty Co., at all times pertinent to this indictment 
is and was a corporation organized and existing under the laws of the State of 
Illinois, and maintained and is maintaining as two of its various business 
activities two subsidiary enterprises or divisions known as Empire Associates 
and the Lemarge Mailing Service; that Bmpire Associates since July 1, 1954, 
and at all times pertinent to this indictment, has operated under the supervision 
and direction of defendants David F. Koolish and Abraham L. Koolish as a 
division of Bankers Life & Casualty Co., principally engaged in the business of 
mailing unordered merchandise accompanied by literature soliciting, in the name 
of various charitable activities, purchase of the merchandise and/or direct con- 
tribution for the benefit of said charities, and has employed defendant William 
BP. Mealer as account executive; that the Lemarge Mailing Service (known prior 
to November 1954 as the Lemarge Company, an Illinois corporation) since July 1, 
1954, and at all times pertinent to this indictment, has operated under the super- 
viison and direction of defendant David F. Koolish as a wholly owned sub- 
sidiary of or division of Bankers Life & Casualty Co., principally engaged in 
the business of collating materials and stuffing and mailing envelopes for large- 
scale users of the United States mails; that the defendant Dudley Sales Company 
is and was at all times pertinent ot this indictment a corporation duly organized 
and existing under the laws of the State of Illinois, with defendant Leo Richard 
Slaton as its president, principally engaged in the business of mailing unordered 
merchandise accompanied by literature soliciting in the name of various chari- 
table activities purchase of the merchandise and/or direct contributions for the 
benefit of said charities; that the defendant Marlowe Pen Company is and was 
at all times pertinent to this indictment a corporation duly organized and exist- 
ing under the laws of the State of Illinois, with defendant Leo Richard Slaton 
as its president, principally engaged in the business of wholesale distribution of 
fountain pens and ballpoint pens, and which defendant corporation furnished 
the pens to be enclosed as unordered merchandise in the mail solicitation activi- 
ties of defendant Dudley Sales Company ; that the defendants John E. Chambers, 
Abraham L. Koolish, David F. Koolish, William E. Mealer and Leo Richard 
Slaton are or were at all times pertinent to this indictment officers, agents repre- 
sentatives, salesmen or employees, or were otherwise associated or connected, 
with one or more of the above-named corporations or divisions of corporations : 
that on or about August 1, 1954, and continuously thereafter to the date of the 
filing of this indictment, the above-described defendants unlawfully, willfully, 
knowingly, and feloniously devised and intended to devise a scheme and artifice 
to defraud, and for the purpose of obtaining money by means of false and 
fraudulent pretenses, representations and promises from a certain class of per- 
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sons residing in various parts of the United States, that is, from that class of 
persons willing to purchase merchandise and to contribute money out of chari- 
table motives for the purpose of aiding handicapped war veterans, which said 
class of persons included the following : 

E. A. McKay 

Benjamin Mudrick 

Frances I. Adams 

J. J. McLaughlin 

N. 8. Lindquist 

Ernest Leo 

J. H. Weatherly 

F. H. Masters, Jr. 
and divers other persons whose names are unknown to the said grand jury, which 
said class of persons are hereinafter referred to as those persons intended to be 
defrauded, well knowing at the time that the pretenses, representations, and 
promises would be false when made. 

2. It was a part of the scheme and artifice to defraud for defendant William BE. 
Mealer, as an employee and agent of Empire Associates, a division of Bankers 
Life & Casualty Co., and as an agent and representative of Dudley Sales Com- 
pany, to propose to defendant John BE. Chambers, as an officer and representa- 
tive of Department of California, Handicapped War Veterans, that Empire 
Associates, Dudley Sales Company, and Handicapped War Veterans join in 
the solicitation by mail of those persons intended to be defrauded to obtain 
funds allegedly for the benefit of handicapped war veterans. 

3. It was a further part of the scheme and artifice to defraud for the defend- 
ants, Abraham L. Koolish, David F. Koolish, William E. Mealer, and Leo Richard 
Slaton to negotiate and cause to be negotiated the terms of contractual agree- 
ments between Department of California, Handicapped War Veterans, Empire 
Associates, and Dudley Sales Company for the mailing under the name of Handi- 
capped War Veterans of unordered merchandise, including personalized name 
stickers fountain pens and ballpoint pens, together with requests for payment 
for the unordered merchandise and/or for additional contributions allegedly - 
for the benefit of handicapped war veterans. 

4. It was a further part of the scheme and artifice to defraud for the defend- 
ants, Abraham L. Koolish, David F. Koolish, William E. Mealer, and Leo Rich- 
ard Slaton, to execute and cause to be executed contracts between Department 
of California, Handicapped War Veterans, and Empire Associates, and between 
Department of California, Handicapped War Veterans, and Dudley Sales Com- 
pany for the mailing of unordered merchandise and solicitation literature from 
Chicago, Illinois, in the name of Handicapped War Veterans, with the return 
card on the mailings indicating that they were from Handicapped War Veterans, 
Baldwin Park, California. 

5. It was a further part of the scheme and artifice to defraud for the defend- 
ants to deposit and cause to be deposited in the United States mails at Chicago, 
Illinois, hundreds of thousands of pieces of mail addressed to those persons in- 
tended to be defrauded containing unordered merchandise and calling for the 
payment of such merchandise and/or additional contributions for the benefit of 
handicapped war veterans. 

6. It was a further part of the scheme and artifice to defraud for the defend- 
ants to deposit and cause to be deposited in the United States mails at Chicago, 
Illinois, followup postcards addressed to those persons intended to be defrauded 
to whom unordered merchandise had been previously mailed, for the purpose of 
encouraging payment for the merchandise in the name of and for the benefit of 
handicapped war veterans. 

7. It was a further part of the scheme and artifice to defraud for the defend- 
ants to form and cause to be formed in the District of Columbia on January 31, 
1955, a corporation called Handicapped War Veterans, National Organization. 

8. It was a further part of the scheme and artifice to defraud for the defend- 
ants to induce and attempt to induce persons prominent in veterans’ affairs to 
grant their support to and allow the use of their names by Handicapped War 
Veterans, National Organization, and to serve as officers and trustees, in order 
that the defendants might include the names of such persons in the literature 
mailed to those persons intended to be defrauded. 

9. It was a further part of the scheme and artifice to defraud for the defend- 
ants to arrange and cause to be arranged with a secretarial service at Washing- 
ton, D. C., for the handling and forwarding to California of mail addressed to 
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Handicapped War Veterans, National Organization, in the absence of an organi- 
zation office at Washington, D. C. 

10. It was a further part of the scheme and artifice to defraud for the defend- 
ants to establish and cause to be established a Chicago office of the Department 
of California, Handicapped War Veterans, in the office of Dudley Sales Company 
and Marlowe Pen Company at 844 West Adams Street, Chicago, Illinois. 

11. It was a further part of the scheme and artifice to defraud for the defend- 
ants to rent and cause to be rented a post-office box at Chicago, Illinois, for the 
receipt of mail addressed to Department of California, Handicapped War Vet- 
erans, or Handicapped War Veterans, National Organization, at Chicago, Illinois. 

12. It was a further part of the scheme and artifice to defraud for the defend- 
ants to mail and cause to be mailed from Chicago, Illinois, letters soliciting life 
membership in the Department of California, Handicapped War Veterans, in 
return for a one-dollar contribution, for the purpose of establishing a membership 
roster for the oragnization. 

13. It was a further part of the scheme and artifice to defraud for the defend- 
ants to write and cause to be written certain letters to, and to personally contact 
and cause to be contacted, various prominent generals, admirals, and other well 
known military persons for the purpose of inducing them to become honorary 
officers or to otherwise lend their names or prestige to Handicapped War Veter- 
ans, in order that these names and/or the endorsement and approval of these 
persons might be included in the literature mailed to those persons to be de- 
frauded. 

14. It was a further part of the scheme and artifice to defraud for the defend- 
ants to write and cause to be written, letters to various business firms indicating 
that Handicapped War Veterans was interested in the welfare and employment 
of handicapped war veterans and was conducting a survey of employment oppor- 
tunities. 

15. It was a further part of the scheme and artifice to defraud for the defend- 
ants to place and cause to be placed in certain newspapers advertisements urging 
the employment of the handicapped for the purpose of putting the name of Han- 
dicapped War Veterans, National Organization, before the public as an organi- 
zation devoted to handicapped war veterans. 

16. It was a further part of the scheme and artifice to defraud for the defend- 
ants to use and cause to be used on solicitation literature, sent to the public 
with unordered merchandise, pictures of paraplegics and other crippled and 
handicapped persons, even though some of the persons pictured were not war 
veterans and none of the persons had actually been assisted by Handicapped 
War Veterans. 

17. It was a further part of the scheme and artifice to defraud for the defend- 
ants to pay and cause to be paid to the defendant John E. Chambers certain 
remuneration in the guise of compensation for services performed for a certain 
jewelry company, which services had not in fact been performed, for the purpose 
of making it appear that the said dependant John E. Chambers was working for 
Handicapped War Veterans without salary or other remuneration. 

18. It was a further part of the scheme and artifice to defraud for the 
defendants to make and cause to be made to those persons intended to be 
defrauded certain false pretenses, representations, and promises, which the 
said defendants well knew would be false when made, and which said pre- 
tenses, representations, and promises were in substance and effect as follows: 

(a) That the Department of California, Handicapped War Veterans, 
prior to mail solicitation on its behalf, had been and was a statewide 
organization operating for the benefit of and rendering assistance to handi- 
capped war veterans; 

(0) That in the first year of operation of the Department of California, 
Handicapped War Veterans, it had been successful in achieving its purpose 
of placing handicapped war veterans in jobs ; 

(c) That as of August 27, 1954, Handicapped War Veterans maintained 
a national headquarters in Baldwin Park, California; 

(d) That Handicapped War Veterans, National Organization, carried on 
its activities in behalf of handicapped veterans from a Washington office at 
734 Fifteenth Street NW., Washington, D, C.; 

(e) That personalized name stickers should be accepted, paid for, and 
used “in the knowledge that you have helped a handicapped war veteran” ; 

(f) That the persons pictured on the reverse side of solicitation letters 
were handicapped war veterans; 
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(g) That one of the objects of “Handicapped War Veterans, National 
Organization” was “to promote and arrange for and in all other ways obtain 
suitable employment in all of its phases and ramifications for * * * handi- 
capped veterans” ; 

(h) That one of the objects of Handicapped War Veterans, National 
Organization, was “to arrange for and provide counseling for * * * handi- 
capped veterans” ; 

(i) That one of the objects of Handicapped War Veterans, National 
Organization, was to “arrange for the placement of * * * handicapped 
veterans in suitable employments” ; 

(j) That one of the objects of Handicapped War Veterans, National 
Organization, was to strive for the welfare of the handicapped war veteran 
“and his family, orphans, and widows” ; 

(k) That Handicapped War Veterans “gives individual service” to the 
wounded and disabled of all wars ; 

(l) That the purpose of Handicapped War Veterans is to “teach the em- 
ployee his job requirements, an@ put ability to work” ; 

(m) That Department of California, Handicapped War Veterans, had 
established a “National Finance Committee” for the handling of contribu- 
tions made by those persons intended to be defrauded. 


19. That on or about March 4, 1955, in the Northern District of Illinois, 
Hastern Division, the defendants— 


Department of California, Handicapped War Veterans, a California corporation, 

Handicapped War Veterans, National Organization, a District of Columbia 
corporation, 

Bankers Life & Casualty Co., an Illinois corporation, 

Dudley Saies Company, an Illinois corporation, 

Marlowe Pen Company, an Illinois corporation, 

John E. Chambers, 

Abraham L. Koolish, 

David F’. Koolish, 

William E. Mealer, and 

Leo Richard Slaton, 


for the purpose of executing the aforesaid scheme and artifice to defraud and 
attempting to do so, did unlawfully, willfully, and knowingly mail and cause 
to be mailed a letter addressed to: 


BE. A. McKay 
1618 Glenwood Ave. 
Joliet, Illinois 


which said letter was to be sent and delivered by the Post Office Department 
of the United States according to the direction thereon, in violation of section 
1341, title 18, United States Code. 


SECOND COUNT 


1. The March 1955 grand jury realleges all of the allegations of the first count 
of this indictment except those contained in paragraph 19 thereof, which allega- 
tions are incorporated by reference herein as though fully set forth and made a 
part hereof, and alleges further : 

2. That on or about March 4, 1955, in the Northern District of Illinois, Rastern 
Division, and within the jurisdiction of this Court, the defendants, for the pur- 
pose of executing the aforesaid scheme and artifice to defraud and attempting to 
do so, did unlawfully, willfully, and knowingly mail and cause to be delivered 
by mail a letter addressed to: 


Benjamin Mudrick 
6302 5th St. NW. 
Washington, D. C. 


which said letter was to be sent and delivered by the Post Office Department of 
the United States according to the direction thereon, in violation of section 1341, 
title 18, United States Code. 








FUND RAISING BY OR IN BEHALF OF VETERANS 2837 


THIRD COUNT 


1. The March 1955 grand jury realleges all of the allegations of the first count 
of this indictment except those contained in paragraph 19 thereof, which al- 
legations are incorporated by reference herein as though fully set forth and 
made a part hereof, and alleges further : 

2. That on or about March 20, 1955, at Chicago, Illinois, in the Northern Dis- 
trict of Illinois, Eastern Division, and within the jurisdiction of this Court, the 
defendants, for the purpose of executing the aforesaid scheme and artifice to de- 
fraud and attempting to do so, did unlawfully, willfully, and knowingly mail 
and cause to be delivered by mail a letter addressed to: 

Frances I. Adams 
601 Park Ave. 
Minneapolis, Minn. 
which said letter was to be sent and delivered by the Post Office Department of 
the United States according to the direction thereon, in violation of section 1341, 
title 18, United States Code. 
FOURTH COUNT 


1. The March 1955 grand jury realleges all of the allegations of the first count 
of this indictment except those contained in paragraph 19 thereof, which al- 
legations are incorporated by reference herein as though fully set forth and 
made a part hereof, and alleges further : 

2. That on or about March 11, 1955, at Chicago, Illinois, in the Northern 
District of Illinois, Eastern Division, and within the jurisdiction of this Court, 
the defendents, for the purpose of executing the aforesaid scheme and artifice to 
defraud and attempting to do so, did unlawfully, willfully, and knowingly mail 
and cause to be delivered by mail a letter addressed to: 

J. J. McLaughlin 

1202 Pacific 

St. Paul, Minn. 
which said letter was to be sent and delivered by the Post Office Department of 
the United States according to the direction thereon, in violation of section 1341, 
title 18, United States Code. 


FIFTH COUNT 


1. The March 1955 grand jury realleges all of the allegations of the first count 
of this indictment except those contained in paragraph 19 thereof, which alle 
gations are incorporated by reference herein as though fully set forth and made 
a part hereof, and alleges further: 

2. That on or about January 10, 1955, at Chicago, Illinois, in the Northern 
District of Illinois, Eastern Division, and within the jurisdiction of this Court, 
the defendants, for the purpose of executing the aforesaid scheme and artifice 
to defraud and attempting to do so, did unlawfully, willfully, and knowingly 
mail and cause to be delivered by mail a letter addressed to: 

L. J. Boehm 

2634 S. Cuyler 

Berwyn, Ill. 
which said letter was to be sent and delivered by the Post Office Department 
of the United States according to the direction thereon, in violation of section 
1341, title 18, United States Code. 


SIXTH COUNT 


1. The March 1955 grand jury realleges all of the allegations of the first count 
of this indictment except those contained in paragraph 19 thereof, which alle- 
gations are incorporated by reference herein as though fully set forth and made 
a part hereof, and alleges further : 

2. That on or about January 14, 1955, at Chicago, Illinois, in the Northern 
District of Illinois, Bastern Division, and within the jurisdiction of this Court, 
the defendants, for the purpose of executing the aforesaid scheme and artifice 
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to defraud and attempting to do so, did unlawfully, willfully, and knowingly 
mail and cause to be delivered by mail a letter addressed to: 

N. 8. Lindquist 

14125 S. Clark St. 

Chicago 27, Illinois 
which said letter was to be sent and delivered by the Post Office Department 
of the United States according to the direction thereon, in violation of section 
1341, title 18, United States Code. 


SEVENTH COUNT 


1. The March 1955 grand jury realleges all of the allegations of the first count 
of this indictment except those contained in paragraph 19 thereof, which allega- 
tions are incorporated by reference herein as though fully set forth and made a 
part hereof and alleges further : 

2. That on or about November 28, 1954, at Chicago, Illinois, in the Northern 
District of Illinois, Eastern Division, and within the jurisdiction of this Court, 
the defendants, for the purpose of executing the aforesaid scheme and artifice to 
defraud and attempting to do so, did unlawfully, willfully, and knowingly mail 
and cause to be delivered by mail a letter addressed to: 

Ernest Leo 
789 Northwest Bivd. 
Columbus, Ohio 
which said letter was to be sent and delivered by the Post Office Department of 
the United States according to the direction thereon, in violation of section 1341. 
title 18, United States Code. 
KIGHTH COUNT 


1. The March 1955 grand jury realleges all of the allegations of the first count 
of this indictment except those contained in paragraph 19 thereof, which allega- 
tions are incorporated by reference herein as though fully set forth and made a 
part thereof, and alleges further : 

2. That on or about December 8, 1954, at Chicago, Illinois, in the Northern 
District of Illinois, Eastern Division, and within the jurisdiction of this Court, 
the defendants, for the purpose of executing the aforesaid scheme and artifice to 
defraud and attempting to do so, did unlawfully, willfully, and knowingly mail 
and cause to be delivered by mail a letter addressed to: 

J. H. Weatherly 

Ripley, Mississippi 
which said letter was to be sent and delivered by the Post Office Department of 
the United States according to the direction thereon, in violation of section 1341, 
title 18, United States Codes. 


NINTH COUNT 


1. The March 1955 grand jury realleges all of the allegations of the first count 
of this indictment except those contained in paragraph 19 thereof, which allega- 
tions are incorporated by reference herein as though fully set forth and made 
a part hereof, and alleges further : 

2. That on or about March 24, 1955, at Chicago, Illinois, in the Northern Dis- 
trict of Illinois, Bastern Division, and within the jurisdiction of this Court, the 
defendants, for the purpose of executing the aforesaid scheme and artifice to 
defraud and attempting to do so, did take and receive from the United States 
Post Office, Chicago, Illinois, a letter from Ross T. McIntyre, Executive Director, 
International College of Surgeons, 1516 Lake Shore Drive, Chicago 10, Illinois, 
addressed to: 


Handicapped War Veterans, Inc. 
343 South Dearborn Street 
Chicago, Illinois 


in violation of section 1341, title 18, United States Code. 


TENTH COUNT 


1. The March 1955 grand jury realleges all of the allegations of the first 
count of this indictment except those contained in paragraph 19 thereof, which 
allegations are incorporated by reference herein as though fully set forth and 
made a part hereof, and alleges further : 
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2. That on or about March 4, 1955, in the Northern District of Illinois, Hastern 
Division, and within the jurisdiction of this Court, the defendants, for the pur- 
pose of executing the aforesaid scheme and artifice to defraud and attempting 
to do so, did unlawfully, willfully, and knowingly mail and cause to be delivered 
by mail a letter addressed to: 


F. H. Masters, Jr. 
657 Glenwood Ave. 
Joliet, Illinois 


which said letter was to be sent and delivered by the Post Office Department 
of the United States according to the direction thereon, in violation of section 
1341, title 18, United States Code. 


ELEVENTH COUNT 


The March 1955 grand jury further charges: 
That the defendants, 


Department of California, Handicapped W'ar Veterans, a California corporation, 

Handicapped War Veterans, National Organization, a District of Columbia cor- 
ration, 

mhakene Life & Casualty Co., an Illinois corporation, 

Dudley Sales Company, an Illinois corporation, 

Marlowe Pen Company, an Illinois corporation, 

John B. Chambers, 

Abraham L. Koolish, 

David F. Koolish, 

William E. Mealer, and 

Leo Richard Slaton, 


continuously throughout the period from on or about August 1, 1954, up to and 
including the date of this indictment, at Chicago, Illinois, in the Northern Dis- 
trict of Illinois, Eastern Division, and within the jurisdiction of this Court, and in 
divers other places, did knowingly, willfully, and unlawfully conspire, combine, 
confederate, and agree together and with each other, and with persons whose 
names are to the grand jury unknown, to commit offenses against the United 
States, that is to say, the offense of devising and intending to devise a scheme 
and artifice to defraud a certain class of persons, particularly described in the 
first count of this indictment and referred to as those persons intended to be 
defrauded, and for obtaining money from said class of persons by means of false 
and fraudulent pretenses, representations, and promises, which scheme is more 
particularly described in the first count of this indictment, which count is in- 
corporated herein and made a part hereof as though more fully set forth, and 
for the purpose of executing and attempting to execute said scheme and artifice 
to defraud using and causing to be used the United States mails in furtherance 
of said scheme, as charged and alleged in the preceding counts of this indictment. 

The March 1955 grand jury further charges that the defendants, in pursuance 
and in furtherance of said unlawful conspiracy, combination, confederation, 
and agreement, and to effect the object of the same, did and performed certain 
overt acts, that is to say: 

1. The defendants herein did do the acts set forth in the preceding counts of 
this indictment on the dates and in the manner therein set forth, all of which are 
incorporated by reference and made a part hereof as though fully set forth. 

2. On or about January 31, 1955, the defendants formed in the District of Co- 
lumbia a corporation known as Handicapped War Veterans, National Organi- 
zation. 

3. On or about February 14, 1955, the defendants John E. Chambers and 
William BE. Mealer attended an organizational meeting of Handicapped War Vet- 
erans, National Organization, at Washington, D. C. 

4. On or about November 13, 1954, the defendants John E. Chambers and 
William E. Mealer arranged with Courtesy Associates, 734 Fifteenth Street 
NW., Washington, D. C., and with Railway Express Agency, Washington, D. C., 
to receive, package without opening, and remail to California Handicapped War 
Veterans’ mail delivered to Washington, D. C. 

5. On or about December 17, 1954, at Chicago, Illinois, the defendants filed or 
caused to be filed an application for a post-office box in Chicago, Illinois, in the 
name of Handicapped War Veterans, and defendant Leo Richard Slaton signed 
as a reference for applicant. 
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6. On or about October 4, 1954, at Chicago, Illinois, the defendant Leo Richard 
Slaton signed a letter dated October 4, 1954, addressed to defendant John E. 
Chambers, Baldwin Park, California, relative to mailings in the name of Handi- 
capped War Veterans. 

7. On or about January 4, 1955, defendants John BE. Chambers and Abraham L. 
Koolish had a conversation in a coffee shop in Baldwin Park, California. 

8. On or about November 11, 1954, defendant William E. Mealer traveled from 
Chicago, Illinois, to Washington, D. C., to open a national headquarters office 
for Handicapped War Veterans in Washington. 

9. On or about October 15, 1954, at Chicago, Illinois, defendant Abraham L. 
Koolish signed a letter dated October 15, 1954, addressed to defendant John E. 
Chambers, Baldwin Park, California, confirming a telephone conversation of the 
previous day between defendants John E. Chambers and William E. Mealer. 

10. On or about September 6, 1954, at Chicago, Illinois, defendant Leo Richard 
Slaton signed a letter dated September 6, 1954, addressed to defendant John E. 
Chambers at Baldwin Park, California, acknowledging a letter of September 2, 
1954, from defendant John E. Chambers. 

11. On or about November 10, 1954, at Chicago, Illinois, defendant David F. 
Koolish signed a letter of agreement addressed to Handicapped War Veterans, 
Baldwin Park, California, relative to test mailings. 

12. On or about December 29, 1954, at Chicago, Illinois, defendant William FE. 
Mealer delivered $1,000 from the funds of Department of California, Handi- 
capped War Veterans, to one John F. Brunett. 

13. On or about October 15, 1954, at Chicago, Illinois, defendant David F. Kool- 
ish signed a letter of agreement addressed to Handicapped War Veterans, Bald- 
win Park, California, relative to test mailings, 


in violation of section 371, title 18, United States Code. 
A true bill. 


United States Attorney. 
Mr. Staton. Do you want me to testify ? 
Mr. Tracue of California. I just wanted to find out if you were 
willing to answer the question I asked. 
The CuHatrman, Without objection the subpoena for Mrs. Green- 
berg will be placed in the record at this point. 
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(The document is as follows :) 


COPY 
BY AUTHORITY OF THE HOUSE OF REPRESENTATIVES OF THE CONGRESS CF THE 
UNITED STATES OF AMERICA 


To... E+ William W, Kipp, Sz. . 
You are hereby commanded to summon _. Faye D, Greenberg (Mrs.-a widow), 


442 Aldine, Chaieago, J2kineias... 





to be and appear before the ypewene® B8tebre es 


Committee of the House of Representatives of the United States, of which the Hon. ee ss 
Olin E. Teague and that she bring with 


is chairman, her_such books, records, 


and material necessary to discuss her business relations or the business rela- 


| tions of any organization with which she is connected, with the National 
| Aseociation of Veieraus Employment Couucils (NAVAC), i703 Riwde Island Ave., 


N.W., Washingtoa, 0.C., and any other organizations, corpurationa, partaer- 
ships, or individuals euyared in tie business of raising funds from the pub- 
lic in the uname of veteraus_or veterans orgenizationsa, said diecuasion to 
cover the period frum Jau, 1, 1953 to Feb. 1, 1958, inclusive, 

in their chamber in the city of Washington, on eosase es ot Mi ne AS 


Wednesday, Fabruary 19, 1958 at the hour of _ 20200 A 
then and there to testify touching matters of inquiry committed to said Committee; and he is 
not to depart without leave of said Committee. 

Herein fail not, and make return of this summons 
Witness my hand and the seal of the House of Representatives 


of the United States, at the city of Washington, this 
223th  dayof...Fotrwary i958 


‘itd, Ek bie att vce nh 
aber: Ke. hiK Cd __ Committee on Veterans’ Affairs 
ttest: 4 7 ste 


Clerk, 












} 
! 


Ameen eet 


1¢—25808-4 


a eecegetnerinne retain emt: 


22109—58——-15, 


i PO A I RR RE et ier Patents Aer re ep 
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COPY 
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served thie writ on the within name 
by delivering a copy thereof to, 


®.D. 





Srecrat Counsex. In the absence of response to the committee’s 
questions that have been directed to the witnesses, I would like to read 
into the record the results of the investigation that was conducted by 
the House Veterans’ Affairs Committee concerning these witnesses 
and their business affiliations : 


WILLIAM E. MEALER 


William E. Mealer, Lincoln Park West Hotel, 2136 Lincoln Park West, Chi- 
cago, Ill, has for a number of years been associated with and doing business 
with veterans’ organizations. He was at one time adjutant of the Department 
of California, Disabled American Veterans. His principal business now seems 
to be that of a donor list broker and his principal customer is the National As- 
sociation of Veterans Employment Councils (NAVEC) of 1706 Rhode Island 
Avenue NW., Washington, D. C. Mr. Mealer is now under indictment for use 
of the mails with intent to defraud. He was, on the 18th day of November, 
1955, indicted in the United States District Court for the Northern District of 
Illinois, Eastern Division. His case is set for trial on June 23, 1958. 

Mealer is or has been associated with the following organizations: 

Department of California, Handicapped War Veterans: Mr. Mealer was an 
original trustee and member of the board of directors of this organization which 
was, until indicted in Chicago on November 18, 1955 for mail fraud, engaged 
in the business of sending unordered merchandise (ball point pens) through 
the mails ostensibly for the purpose of aiding handicapped veterans in securing 
employment. 

Handicapped War Veterans, National Organization: William E. Mealer was a 
principal organizer of this District of Columbia corporation which was, until 
indicted for mail fraud, engaged in the same character of business as the De- 








| 
| 
| 
| 
| 


FUND RAISING BY OR IN BEHALF OF VETERANS 2843 


partment of California Handicapped War Veterans. The last known address of 
the Handicapped War Veterans, National Organization, was 1706 Rhode Island 
Avenue NW., Washington, D. C. Its board chairman was John 8S. Mark and 
its office manager was Thomas W. Clarke, both of whom later held the same 
positions with NAVEC. F. William Hart was a trustee of Handicapped War 
Veterans and was later a board member of NAVEC. 

Empire Associates: This Chicago organization, a division of Bankers Life & 
Casualty Co., was principally engaged in the business of mailing unordered 
merchandise accompanied by literature soliciting, in the name of various chari- 
table activities, purchase of the merchandise for the benefit of the charities. 
Its parent company, Bankers Life & Casualty Co. of Chicago, was indicted, as a 
result of its activities, for mail fraud. William HB. Mealer was an account 
executive of Empire Associates. 

Dudley Sales Co.: This Illinois corporation, now under indictment for mail 
fraud, employed William BH. Mealer as an agent and representative in the nego- 
tiation of contracts with the Department of California, Handicapped War Vet- 
erans, and Handicapped War Veterans, national organization, which contracts 
involved the use of unordered merchandise in the solicitation of the public osten- 
sibly for the benefit of handicapped veterans. 

Rasu Affiliates: William BH. Mealer operates from his hotel room in Chicago a 
donor list brokerage business under the assumed name of Rasu Affiliates. He was 
supposed to have purchased this business from Vincent G. Matranza who was 
an auditor for Dudley Sales Co. Committee investigators experienced extreme 
difficulty in determining ownership and place of business of Rasu Affiliates. It 
was found from an inspection of the books of the National Association of Veterans 
Employment Councils (NAVEC) that Rasu was the principal source and sup- 
plier of proven donor lists which NAVEC used in its solicitation of the public 
through the medium of unordered merchandise. (NAVEC paid Rasu Affiliates 
$77,611 over a period from September 1, 1955, through June 380, 1957, for donor 
lists). It was therefore considered expedient that information concerning this 
firm be obtained. 

From the records of NAVEC it was determined that an address of Rasu Affiliates 
was Room 1020, 33 North LaSalle Street, Chicago 2, Ill. A visit to this address 
revealed it to be the law offices of Attorneys Sherman B. Lans and Barry Syn- 
chef. The entrance bore the name of the attorneys as well as “Razu Affiliates.” 
According to Mr. Lans, he received mail for Rasu as a favor for a friend, Frank- 
lin A. Cole. Mr. Cole was later identified as the attorney for William E. Mealer 
and Rasu Affiliates. All mail received by Mr. Lans is picked up by a messenger, 
but Mr. Lans denied that he was aware of its ultimate destination, although he 
received a check each month from Rasu Affiliates for his services. Mr. Lans 
stated that these checks were signed “F. Greenberg” who was unknown to him. 
According to Mr. Lans, the attorney who shared offices with him, Barry Syn- 
chef, was in no way involved with Rasu Affiliates or with its mail arrangements. 
However, post office records show that Barry Synchef initiated an “Order 
to change address” on April 28, 1957, from room 1508, 19 South LaSalle Street, 
former Rasu address, to room 1020, 33 North LaSalle Street. These records also 
show that Rasu Affiliates has moved to three different locations in 1957. 

Mr. Franklin A. Cole was interviewed and he identified himself as attorney 
for Rasu Affiliates but stated that his dealings with his client’s affairs was a 
“privileged relationship.” He therefore refused to furnish any information 
relative to Rasu ownership, stating that he had been so advised by his clients. 

It developed that a Chicago bank’s facilities were used by Rasu in connection 
with its business. Access to Rasu’s bank records was obtained by the use of a 
subpena on one of the bank’s officials. Records of the bank showed that Rasu 
ownership had been as follows: 


Name Period Relationship 
RI Ni nse reat ica ts diphes Raina peabiedl Oct. 3, 1956 to May 1, 1957__| So’e owner. 
3. Greenbere............. Sarat alice hire Grote eae May 2, 1957 to present... _- Proprietor. 


After identification of Vincent G. Matranza as former sole owner of Rasu 
Affiliates, he was asked to identify the person to whom he had sold it. He 
acknowledged that he was the former owner of Rasu but refused to identify the 
then current owner. 
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An effort was then made to identify “F. Greenberg”. It was determined that 
this person could possibly be Mrs. Faye D. Greenberg of Chicago. In an inter- 
view with Mrs. Greenberg she signed an affidavit that she did not then have, and 
never had, any official connection, association or affiliation, direct or indirect, 
with Rasu Affiliates, and that she had never signed checks or other instruments 
of that organization. Notwithstanding this affidavit, Rasu Affiliates paid the 
expenses of Faye D. Greenberg to Miami Beach, Fla. and at the Eden Roc Hotel 
in that city. These expenses amounted to $415.02 and were paid by check drawn 
on Rasu’s account and dated September 11, 1957. The check was signed “F. 
Greenberg”. 

From Rasu’s bank records it also developed that certain personal accounts 
of William E. Mealer had been paid by Rasu. Mr. Mealer was interviewed but 
he declined to confirm or deny that he had any interest in Rasu Affiliates. A 
subpena was thereupon served upon him, commanding him to appear before 
the Committee on Veterans’ Affairs and produce all the books and records of 
Rasu Affiliates. Mr. Mealer then agreed that committee investigators could 
inspect the books and records of Rasu. As it developed they were very 
meager and poorly kept. The Rasu general ledger had not been posted beyond 
March 31, 1957 and other items were missing. It was found that William B. 
Mealer was the sole owner of the business and that he had bought it from 
Vincent C. Matranza in January, 1957. Mr. Matranza had been the owner during 
the period from about August 15, 1956 to December 31, 1956. 

Rasu’s business was that of a list broker. Its sole customer, with one minor 
exception, was NAVEC. Rasu’s principal source of lists was Re: Public, Inc., an 
Illinois corporation, 50 percent of whose stock William E. Mealer owns. 

Re: Public, Inc.: This corporation is owned by William BE. Mealer and Irl 
Lucas, with each holding 50 percent of its stock. Mealer is president and Lucas 
is a director. The business is conducted from Mealer’s hotel room in the Lincoln 
Park West Hotel in Chicago. Although the books and records of this corpora- 
tion were meager and poorly kept, certain information was obtained from them, 
It appears that Re: Public’s principal business is that of a list broker and its 
principal customer is Rasu Affiliates. A principal source of lists for Re: Public 
was Lemarge Mailing Service, which was operated under the supervision of 
David F. Koolish as a subsidiary of Bankers Life & Casualty Co. 


Leo RicHARD SLATON 


Leo Richard Slaton, 844 West Adams Street, Chicago, Ill. (office address), 
and 3750 N. Lake Shore, Chicago, Ill. (home address), was (or is) president of 
the Dudley Sales Co. This company was engaged in the business of mailing un- 
ordered merchandise accompanied by literature soliciting in the name of various 
charitable activities purchase of the merchandise for the benefit of the charities. 
This company, through a contract with NAVEC, was responsible for NAVEC 
getting started in the business of mailing unordered merchandise through the 


mails in the name of handicapped veterans. Dudley Sales Co. was indicted for 


mail fraud on November 18, 1955, as was Leo Richard Slaton. 

Slaton is also president of the Marlow Pen Co., an Illinois corporation, which 
was in the business of wholesale distribution of ballpoint pens. The com- 
pany furnished the pens enclosed as unordered merchandise in the mail solicita- 
tion activities of Dudley Sales Co., and NAVEC. Marlow Pen Co. was indicted 
for mail fraud on November 18, 1955. 


Davin F. Koo.isH 


David F. Koolish, 984 Pine Tree Lane, Winnetka, Ill., with his father, Abraham 
L. Koolish, operated Empire Associates as a subsidiary of Bankers Life & Casu- 
alty Co., of Chicago. Empire Associates was principally engaged in the business 
of mailing unordered merchandise, accompanied by literature, soliciting, in the 
name of various charitable activities, purchase of the merchandise for the benefit 
of the charities. David F. Koolish was indicted on November 18, 1955, for mail 
fraud. Empire Associates had a contract with Department of California, 
Handicapped War Veterans, for the mailing of unordered merchandise and solici- 
tation literature from Chicago in the name of Handicapped Veterans. William 
E. Mealer was instrumental in negotiating this contract for Empire Associates 
and was employed by that company as an account executive. 

David F. Koolish also operated the Lemarge Mailing Service as a subsidiary 
of Bankers Life & Casualty Co., Lemarge’s principal business was the col- 
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lating of materials, and stuffing and mailing envelopes for large-scale users of the 
United States mails. 
VINCENT G. MATRANZA 


Vincent G. Matranza, 7313 Lyons, Morton Grove, Ill, was, according to Rasu 
Affiliates’ bank records, the owner of Rasu from October 3, 1956, to May 1, 1957. 
According to Franklin A. Cole, Mr. Matranza’s attorney, Rasu was owned 
from around the 15th of August 1956 until January 1, 1957, when he sold it 
to William HE. Mealer. In 1955 Matranza was an auditor for Dudley Sales Co. 
He has also worked for Re: Public, Inc., and Rasu Affiliates after its purchase 
by Mealer. 

Mrs. Faye D. GREENBERG 


Mrs. Faye D. Greenberg is a widow living at 442 Aldine, Chicago, Ill. She is 
a friend of William EH. Mealer who owns Rasu Affiliates and 50 percent of the 
stock of Re: Public, Inc., both Chicago companies. Checks drawn on Rasu’s 
bank account are signed “F. Greenberg.” However, Mrs. Faye D. Greenberg 
denied under oath on the 30th of August 1957 that “she does not now have, 
and never had, any official connection, association, or affiliation, direct or in- 
direct, with Rasu Affiliates, and that she has never signed checks or other 
instruments of this organization.” Notwithstanding this position taken by Mrs. 
Greenberg, her expenses on a trip to Miami Beach, Fla., during a period from 
August 16 through August 29, 1957, were paid by check drawn on Rasu Affiliates 
in the amount of $415.02 and signed “F. Greenberg.” Her transportation to 
Florida on Hastern Airlines was also paid by Rasu by check signed “F’. Green- 
berg” in the amount of $279.06. 

The Cuatrman. Mr. Patterson, would you hand Mrs. Greenberg 
a pad and ask her to give the committee a sample of her signature 
so that we might place it in the record. 


(The specimen signature referred to is as follows :) 


The Cuarrman. Mr. Teague of California has a question. 

Mr. Teague of California.. I suggest that the statement just read 
by counsel, the fifth line, last page, the word “denied” probably 

ould be “stated,” because the way it reads now it is a double negative. 

The Cuarrman. Mr. Kearney. 

Mr. Kearney. Mr. Chairman, following the gentleman from Cali- 
fornia, I would also suggest, as to the witness Leo Richard Slaton, 
that on the third line, third line from the bottom of the first para- 

ph, “This contract was very unfavorable to NAVEC,” should also 
inserted in accordance with the statement that is before us. 

The Cuatrman. I directed that that be left out because something 
is coming up later, and I thought that it might be up to the staff to 
prove that it was unfavorable. I do not know whether it was or not. 

Mr. Kearney. I will withdraw that request. 

The Cuarrman. Mr. Marshall, as I said before, this whole fund- 
raising activity is going to be gone into. As far as this committee is 
concerned, if this is going to be for the veterans’ benefit, I do not see 
how it is possible to aenste the picture on fund raising if we do not go 


Mrs. Greenberg did fund raising for I don’t know how many dif- 
ferent groups, maybe even churches and everything else. I know other 
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committeees of Congress have requested our files and may go further - 
into it, but the reason you people have been called here is to try to learn 
how the lists are obtained and a number of things like that. That 
was the reason for bringing you before the committee. 

Maybe after the pending indictment is disposed of, you will have 
another chance to decide wanton you want to answer questions or not. 

Mr. MarsnHat. In addition to that, Mr. Chairman, I would like to 
make this statement : 

While I have been aware of this committee’s investigations for some 
time, the press of other business has precluded my inspection or at- 
tempt to ascertain the full scope of the committee’s inquiry. 

Quite frankly, I was somewhat surprised when these people were 
subpenaed because of the pending indictments. 

I offer again, as I did this morning, to Messrs. Meadows and Grant, 
to sit down with them at a time convenient to all of us, and that is not 
intended as a dilatory caveat. I can’t stay today. I have another 
engagement in Chicago tomorrow, but I should be pleased to return 
at an early date and sit down with them and determine whether there 
is any information which we can give the committee at this time. 

The Cuarrman. Surely, Mr. Marshall, you do not believe that all the | 
facts you give your clients here today was merely to protect them in 
pending indictments. For example, whether Mrs. Greenberg was 
ever a resident of the State of New York, or whether or not she knew 
William Mealer? Can you tell this committee that is protection for 
them in the pending indictment ? 

Mr. MarsHatu. I don’t want to engage the committee’s time in a 
lengthy discussion of the law, but I might say this to the chairman, 
and this is insofar as Mrs. Greenberg’s knowledge or lack of knowledge 
or acquaintanceship with any of these people. Mr. Mealer is indicted. 

The period of time for the statute of limitations has not run in 
respect to the crime with which Mr. Mealer is charged. Mrs. Green- 
berg’s answers in respect to him may very well tend to incriminate 
her in respect to the charge that is pending now. She isn’t a party 
definite at the time, but there would be nothing to prevent the Gov- 
ernment from reindicting. 

I think my position is that the scope of the committee’s investiga- 
tion is about as broad or is broader than the scope of the indictment; 
but the attitude of the Government that there is a relationship be- 
tween the parties to that indictment and NAVEC compels them to 
take the position that they do at this time. 

The Cuatrman. Mr. Long. 

Mr. Lone. Mr. Chairman, I would just like to put in this state- 
ment. Speaking as a lawyer, I think that the gentleman has done 
his clients a disservice here today because I feel that there are cer- 
tain questions that they could have answered, and should have an- 
swered, that would not in any manner serve to incriminate them. 

In my opinion, again speaking as a lawyer, you just pleaded them 
guilty to whatever charge may be brought against them. 

Mr. Marsuaty. Mr. Long, i appreciate your judgment. I am 
certain that your experience is far greater than mine, but we all have 
differences of opinion and we all know that no lawsuit is ever decided 
until it is decided, and we can’t sit and conjecture about what some 
result might be. 
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The Cuatrman. Are there any further questions from members 
of the committee ? 

Mr. Kearney. This is for my personal information, and it is not 
particularly necessary for it to go on the record, but let’s put it on 
the record. 

As I understand from counsel, these indictments were returned in 
November 1955. 

Specrat Counseu. That is correct, sir. 

Mr. Kearney. Have there been adjournments from time to time 
in the trial of these indictments ? 

Mr. MarsuaAx. I will be happy to answer that. 

Mr. Krarney. Or is it that there has been no action taken since 
the indictments were returned as to setting the date for trials? 

Mr. MarsHauu. Upon return of the indictments, motions were made 
to quash them. Those motions were overruled. Now, I have to 
recollect my dates. 

The indictments were returned in November. The motion was made 

romptly thereafter. It was briefed extensively, and the motion to 
Rania was not decided, as I recall, until the winter of 1956-57, and 
I would say that was some time in the late fall or perhaps in June 
of 1956 or January of 1957. Since that time, we have been partici- 
pating in an investigation of the matter. 

The Government, I am sure, has. We have engaged in extensive 
discovery practice. 

As Mr. Kearney, I know, is aware, the court situation in Chicago 
is very congested. We have appeared before Judge Perry, to whom 
the case has been assigned, for trial from time to time. 

It has been continued, my recollection is, I know of neither party’s 
particular motion, but on the court’s own motion for the court’s con- 
venience to work it into the calendar, and he has now worked it into 
the calendar at the end of this quarter year, on the Government’s 
representation that the length of the trial will be considerable. 

Now, earlier, I said I thought it would be disposed of shortly after 
the 1st of July. I don’t myself believe that the trial will take as 
long as the Government seems to think, but at best it will take, let’s 
say, a month. Certainly, the indictment will be disposed of by the 
ist of August. But if, and I am not anticipating or reading into your 
question any inference, Mr. Kearney, but I would like to say that 
neither party, neither the Government nor the defendants, have been 
guilty of dilatory tactics as far as the trial of that lawsuit is concerned. 

Mr. Kearney. What I also had in mind was the fact that two of 
the witnesses appearing here this morning who, I will say for the sake 
of argument, it has been alleged that they are connected in some in- 
stances with these particular individuals or companies, have not been 
indicted. 

Mr. MarsHati. That is correct. 

Mr. Kearney. Now, if there is any indictment to be returned, I 
assume on the basis of three of them having been indicted, or the cor- 
ee company which they represented in 1955, if there was any 

rther indictments to be returned, those two particular witnesses 
would certainly have been indicted by this time. 

Mr. Marswatu. My recollection of the indictment is, and this is 
strictly from memory and I shan’t take the time to refer to it, my 
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recollection is the grand jury alleges there are other persons party to 
this activity who are unknown to the grand jurors. 

Mr. Kearney. I am not speaking about persons unknown. I am 
speaking of the individuals that are in the hearing room today. 

Mr. Marsa. I appreciate that. 

The Cuarrman. Without objection, I would like to place in the rec- 
ord at this point a number of charters pertaining to handicapped war 
veterans, and would like to state for the record that there has been a 
quorum present during the hearing this morning. 

(The material is as follows :) 


[No. 280044] 
ARTICLES OF INCORPORATION 
DEPARTMENT OF CALIFORNIA, HANDICAPPED WAR VETERANS 


Know Att MEN By THESE PRESENTS: 

That the board of Directors hereinafter named are citizens of the United States, 
and are residents of the State of California, and are directors of the Department 
of California, Handicapped War Veterans; that it is the desire of the said 
Department to form a nonprofit corporation under and by virtue of the laws 
of the State of California; that the President and executive Secretary whose 
names are herein subscribed, and each for himself, certifies: 


1 


Name.—That the name of the corporation shall be; Department of California, 
Handicapped War Veterans; that the name of the unincorporated Association, 
which is being incorporated is: The Department of California, Handicapped 
War Veterans. . 


A. That the said Corporation is formed under and by virtue of the provisions 
of Title 1, Division 2, Part 1, of the corporation Code of the State of California, 
and is a Corporation which does not contemplate and will not exist for pecuniary 
gain, profit, or distribution of dividends to any of its members, and the Purposes 
for which it is formed are: 

1. To foster and maintain allegiance to Our United States of America with 
constant fidelity to its Constitution and Laws; 

2. To encourage active cooperation between the Handicapped War Veterans 
and the citizenry in the strife for the betterment of our American Government 
and its institutions; 

8. To promote the welfare and enhance the happiness of its members to 
promote educational and spiritual understanding, and to perpetuate itself as 
a fraternal association for creation of jobs for The Handicapped War Veterans; 

4. To construct, build, purchase or otherwise acquire any realty or interest 
therein for the purpose of carrying out its aims and objectivies, as aforesaid: 

5. To solicit membership and the incidental dues in connection therewith to 
be used to carry out the aforesaid purposes ; 

6. To exercise the powers granted to nonprofit corporations by the provisions 
of the Corporation Code as aforesaid. 

7. To promote patriotism, produce charity and friendship among the members 
of the organization and their dependents, to promote a mutual understanding 
among the Employers of Handicapped in that they are qualified to do a job when 
afforded the opportunity. 

B. That this corporation has no capital stock, is not formed for profit, and is 
a corporation which does not contemplate pecuniary gain, profit or dividends to 
the members thereof. No part of the net earnings of this corporation shall inure 
to the benefit of any individual member. All property of this organization is 
irrevocably dedicated to charitable purposes, and upon abandonment, liquidation, 
or dissolution of the Corporation, said properties shall revert to the National 
Organization. The directors shall not be held liable for the debts, liabilities and 
obligations of the corporation. 
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38 


That the principal office of the organization, for the purpose of the transaction 
of business shall be in Los Angeles County, State of California. 


4 


That the number of trustees of the said Corporation shall be 5 chosen to act 
the first year, or until its successors are elected and installed, in accordance with 
the bylaws of the organization and the National Bylaws; That the five directors 
who have been chosen to serve, and who shall constitute the directors of this 
corporation until changed by amendments to these articles, or by a bylaw to be 
adopted by its members are: 


J. E. Chambers, 319 Leland, Baldwin Park, California. 

B, A. Lewis, 18855 Arrow Hiway, Covina, California. 

J. H. Buckley, 2208 Park Grove, Los Angeles, California. 

W. B. Mealer, 1807% Westmorland, Los Angeles, California. 
J. F. Brunett, 1816 S. Figueroa, Los Angeles, California. 


5 


This corporation shall be governed by the laws of the United States and the 
State of California, but shall at all times be under the jurisdiction of the con- 
stitution and bylaws of its parent groups: whose constitution shall not be 
inconsistent with the laws of the State of California, but its laws shall be para- 
mount to the said constitutions and bylaws. 

IN WITNESS WHEREOF, witness our hands this 18th day of September 1953, As 
the President and Executive Secretary, Department of California, Handicapped 


War Veterans. 
Drie A. Lewis, 
President. 
J. E. CHAMBERS, 
Ezvecutive Secretary. 


Filed in the office of the Secretary of State of the State of California, November 

10, 1953. 
Frank M. Jorpan, 
Secretary of State. 
ALLEN H, Leptey, 
Deputy. 
County or Los ANGELES, 
State of California, 88: 

B. A. Lewis and J. E. Chambers, each being duly sworn, deposes and says: 
that they are the President and Executive Secretary of the Department of 
California, Handicapped War Veterans, and that at a meeting called and held, 
the board of Directors authorized its incorporation, and the President and Exec- 
utive Secretary thereof were duly instructed at the said meeting to execute 
the said articles of incorporation. 

Erte A. Lewis, 


President. 
J. E. CHAMBERS, 
Evecutive Secretary. 


Subscribed and sworn to before me this 18th day of September 1953: 


WALTER J. SCHROETER. 
My commission expires April 3, 1957. 


County or Los ANGELES, 
State of California, ss: 


On this 18th day of September 1953, before me, Walter J. Schroeter, a notary 
public in and for said county and State, personally appeared E. A. Lewis and 
J. E. Chambers, known to me to be the President and Executive Secretary of 
The Department of California of the Handicapped War Veterans, whose names 
are subscribed to the within articles, and they and each of them acknowledged 
to me that they executed the same, 

Watrer J. SCHROETER, 
Notary Public. 
My commission expires April 3, 1957. 
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[No. 39395, recorded January 31, 1955, at 2: 02 p. m.] 


CERTIFICATE OF INCORPORATION OF HANDICAPPED War VETERANS, NATIONAL 
ORGANIZATION 


We, the undersigned, being all of full age and citizens of the United States 
and a majority of whom are citizens and residents of the District of Columbia, 
desiring to form a corporation pursuant to and in conformity with Title 29, 
Chapter 6 of the 1951 Code of the District of Columbia as amended, 

Do Heresy CERTIFY : 

First: The name of the corporation shall be Handicapped War Veterans, 
National Organization. 

Second: The corporation shall have perpetual existence. 

Third: The particular business and objects of the corporation shall be to 
uphold and defend the Constitution and Laws of the United States of America; 
to assure the true American ideals and aims for which men served and are 
serving in the armed forces of the United States; to advance the interests of 
and work for the betterment of all veterans who by reason of any cause what- 
soever were, are or have become handicapped; to promote and arrange for and 
in all other ways obtain suitable employment in all of its phases and ramifica- 
tions for such handicapped veterans; to arrange for the placement of such 
handicapped veterans in suitable employments; to arrange for and provide 
counselling for such handicapped veterans to enable them to obtain suitable 
employment and to support themselves; to improve public relations with em- 
ployers and the general public on behalf of such handicapped veterans; to strive 
for the welfare of such handicapped veteran and his family, orphans and widows 
and to promote mutual friendship in the cause of such handicapped veteran; 
to educate the American people in the importance of employing and working 
with such handicapped veteran. 

In pursuance of and not in limitation of the general powers conferred by law, 
and the objects and purposes herein set forth, it is expressly provided that this 
Corporation shall also have the following powers: 

To do all such acts as are necessary or convenient to attain the objects and 
purposes herein set forth, to the same extent and as fully as any natural person 
could or might do, and as are not forbidden by law or by this certificate of 
incorporation or by the by-laws of this corporation. 

To purchase, lease, hold, receive by gift, devise or bequest, sell, mortgage, or 
otherwise acquire or dispose of such real or personal property as may be neces- 
sary to the purposes of this corporation and to solicit funds from the general 
public in order to promote and attain the objects and purposes of this corporation. 

To have offices and promote and carry on its objects and purposes, within or 
without the District of Columbia, and in the states, territories or colonies of 
the United States and in foreign countries. 

To have all powers that may be conferred upon corporations formed under 
Title 29, Chapter 6 of the 1940 Code of the District of Columbia as amended. 

Fourth: The property of the officers, trustees, managers and members of this 
Corporation shall not be subject to or chargeable with the payment of corporate 
debts or obligations. 

Fifth: The trustees shall have the power to make bylaws for the government 
of the Corporation and to alter, change or amend the same. 

Sixth: The principal office of this corporation in the District of Columbia 
shall be located at 1329-37 E Street NW., Washington, D. C., and the Registered 
Agent in charge of the principal office is C T Corporation System in the City of 
Washington. 

Seventh: The meetings of the members and of the trustees of this Corporation 
or either of them may be held in the District of Columbia, or elsewhere within 
the confines of the United States or its possessions. 

Highth: The number of trustees of this Corporation for its first year of exist- 
ence shall be five. 
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WItTNEss Our hands and seals this 31st day of January, One Thousand Nine 
Hundred and Fifty-Five. 
MILTon EB. HARTLEY. 
CHARLES S. PEABBLES, 
JOHN A. ROBERTIE. 
Ernest O. PALAND, 
Witness. 
Filed January 31, 1955. 
By ELeANorE DAGUE WIEMANS, 
Assistant Superintendent of Corporations. 
[SEAL] ALFRED GOLDSTEIN, 
Superintendent of Corporations. 


District oF COLUMBIA, 88: 


I, Ernest O. Paland, a Notary Public in and for the District of Columbia, do 
hereby certify that Milton E. Hartley, Charles S. Peabbles, and John A. Robertie, 
parties to a certificate of incorporation bearing date of January 31, 1955, and 
hereto annexed, personally appeared before me in said District, the said Milton 
BE. Hartley, Charles S. Peabbles, and John A. Robertie being personally known 
to me as the persons who executed the said certificates of incorporation and 
acknowledged the same to be their act and deed. 

Given under my hand and seal this 31st day of January 1955. 


[SEAL] Ernest O. PALAND, 
Notary Public. 
My commission expires March 31, 1958. 


[No. 44622] 


CERTIFICATE OF AMENDMENT OF CERTIFICATE OF INCORPORATION OF HANDICAPPED 
War VETERANS, NATIONAL ORGANIZATION “* 


We, the undersigned, being respectively the president and, secretary of 
Handicapped War Veterans, a corporation formed pursuant to and in conformity 
with title 29, Chapter Six of the 1951 Code of the District of Columbia, do hereby 
certify that at least two-thirds of the directors of said corporation have 
executed their written consent to an amendment of the certificate of incorporation 
whereby article Second thereof shall be changed to read as follows: 

“Second: The corporation shall have existence until March 15, 1956.” 

IN WITNESS WHEREOF, we have hereunto set our hands and seals this 6th day 
of March 1956. 

JOHN MARK, President. 
Tuomas BH. Crarke, Secretary. 
District or CoLUMBIA, 88: 

I, Irene N. Minnick, a notary public in and for the District of Columbia do 
hereby certify that John Mark, president, and Thomas E. Clarke, secretary, 
respectively of Handicapped War Veterans, the corporation which executed 
the foregoing instrument, bearing the date of the 6th day of March 1956, and 
hereto annexed, personally appeared before me, in the District of Columbia, the 
said John Mark and Thomas BE. Clarke, being personally well known to me as the 
persons who executed the said instrument on behalf of said corporation, and 
acknowledged the same to be the act and deed of said corporation. 

Given under my hand and seal this 6th day of March, 1956. 


[sEaL] IRENE N. MINNICK, Notary Public. 
My Commission Expires Aug. 31, 1957. 


CONSENT TO AMENDMENT OF CERTIFICATE OF INCORPORATION OF HANDICAPPED WAR 
VETERANS, NATIONAL ORGANIZATION 


We, the undersigned, being at least two-thirds of the directors of Handicapped 
War Veterans, a corporation formed pursuant to and in conformity with title 
29, chapter Six of the 1951 Code of the District of Columbia, do hereby consent 
to the amendment of the certificate of incorporation of said corporation, that 
article Second of said cretificate of incorporation shall read as follows. 
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“Second: The corporation shall have existence until March 15, 1956.” 
IN WITNESS WHEREOF, we have hereunto set our hands and seals this 6th day 


of March 1956. 
[SEAL] JoHN Mark, Chairman of the Board. 


F. WiriiiaM Harr. 
Pat HoGAn. 
JoHN D. PILLsBurRY. 


Filed March 7, 1956, by: Eleanor Dague Williams, Asst. Superintendent of 


Corporations. 
Atrrep L. GOLDSTEIN, 
Superintendent of Corporatione, 


OFFICE oF SUPERINTENDENT OF CORPORATIONS, DISTRICT OF COLUMBIA 


This is to certify that the pages attached hereto constitute a full, true, and 
complete copy of a certicate of incorporation of “Handicapped War Veterans, 
National Organization,” dated the 31st day of January 1955 and filed on the 
8lst day of January 1955, as the same appears of record in this office. 

In testimony whereof, I have hereunto set my hands and caused the seal of 
this office to be affixed, this the 1t8h day of February, A. D. 1958. 

ALFRED GOLDSTEIN, 
Superintendent of Corporation, District of Columbia. 
By ELEANORE DAGUE WILLIAMS, 
Assistant Superintendent of Corporation, District of Columbia, 


OFFICE OF SUPERINTENDENT OF CORPORATIONS, DISTRICT OF COLUMBIA 


This is to certify that the pages attached hereto constitute a full, true, and 
complete copy of a certificate of amendment of certificate of incorporation of 
“Handicapped War Veterans National Organization,” dated the 6th day of 
March 1956 and filed on the 7th day of March 1956, as the same appears of 
record in this office. 

In testimony whereof, I have hereunto set my hands and caused the seal of 
this office to be affixed, this the 13th day of February, A. D. 1958. 

ALFRED GOLDSTEIN, 
Superintendent of Corporation, District of Columbia. 
By ELEANORE DAGUE WILLIAMS, 
Assistant Superintendent of Corporation, District of Columbia. 


The Cuarrman. The committee will be adjourned until 10 o’clock 
tomorrow morning. 

I would like the room to be cleared and the committee go into 
executive session. 

Mr. Marsuatt. I take it that these witnesses are excused from the 
subpenas served upon them and will be excused for the day ? 

he CHarrman. Yes. 

(Whereupon, at 11:45 a. m., the committee recessed, to reconvene 

at 10 a. m., Thursday, February 20, 1958.) 
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THURSDAY, FEBRUARY 20, 1958 


House or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D. C. 

The committee met at 10 a. m., pursuant to recess, in room 356, Old 
House Office Building, Washington, D. C., Hon. Olin E. Teague 
(chairman) presiding. 

The Cuatrman. The committee will come to order. 

Mr. Keats, I understand that Mr. Robert L. Hood, the chairman of 
your board, is here and has a statement he would like to make early 
in the record. 

Mr. Keats. Yes, Mr. Chairman. This is Mr. Robert L. Hood. 


STATEMENT OF ROBERT L. HOOD, OF NEWARK, N. J., CHAIRMAN, 
BOARD OF DIRECTORS, NATIONAL ASSOCIATION OF VETERANS 
EMPLOYMENT COUNCILS 


The Cuarrman. Mr. Hood, do you have a prepared statement ? 

Mr. Hoop. I do, sir. 

The Carman. All right, sir; we would be glad to hear you. Do 
you have copies for the committee members? 

Mr. Hoop. They have been prepared and are here somewhere and 
I will see that they are made available and that they are distributed. 

The Cuarrman. We would like to have them while you are making 
your statement. 

Mr. Hoop. I must apologize. They were mimeographed and avail- 
able. I don’t know why they are not here. 

The Cuarmman. Go right ahead then. 

Mr. Hoop. Thank you, sir. 

My name is Robert L. Hood. I ask the indulgence of this commit- 
tee to make a brief statement at the outset of today’s hearings in my 
capacity as chairman of the board of directors of the National Asso- 
ciation of Veterans Employment Councils. 

I might say, gentlemen, that this was prepared before I heard some 
of the comments at yesterday’s hearings, so I have not taken some- 
thing from what was said here yesterday. 

I am a lawyer with offices at 1180 Raymond Boulevard, Newark, 
N. J. A great deal of my work is in the field of labor law and labor 
relations. 

Since September of 1957 I have been chairman of the board of 
directors of the National Association of Veterans Employment Coun- 
cils. Iserve without compensation and pay my ownexpenses. I have 
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been interested in the field of employment for disabled persons and 
the so-called unemployables among our population. 

My interest is not limited to disabled veterans in that respect. I 
have been convinced that existing facilities provided for the attempted 

lacement of the so-called unemployables have been inadequate. It 
is my belief that the great majority of these people are not unemploy- 
able but are so designated largely because, as a result of age or other 
infirmities, they are unable to produce sufficient to meet the require- 
ments of prevailing labor rates and working conditions. 

Much can be done by providing employment for such people if 
organizations can be created to find jobs into which specific individ- 
uals can be fitted. That type of work is best done under the super- 
vision and direction of full-time employees. I am equally convinced 
that a great majority of the so-called unemployables can be organized 
into commercial producing organizations of their own whose products 
can be successfully sold in competition with conventional business 
organizations. 

n connection with my interest toward that end in the reasonably 
short time of my association with NAVEC, I am astounded at the 
accuracy of mailing lists which are available and the ease with which 
such lists may be acquired without cash requirements. 

Since these lists are used for the solicitation of charitable contribu- 
tions and the sale of merchandise by mail ostensibly on behalf of or 
for the benefit of charitable organizations and since the recipients of 
such correspondence know little more than is disclosed in the liter- 
ature they receive, it is obvious to me as a lawyer that the opportuni- 
ties for fraud and false representations by unethical and dishonest 

eople constitute a real hazard which present laws of the United 
tates and the States of the country do not adequately meet. 

On the foregoing premise, I recommend to this committee for their 
consideration for general application not limited to veterans’ affairs 
the following suggestions: 

(a) All parties selling, renting, or offering for sale or rental, mail- 
ing lists of any type be required to register with an appropriate 
agency of the United States Government. 

(6) That any and all lists sold or rented by such parties contain 
conspicuously thereon the registration indication of the party making 
such sale or rental. 

(c) That all parties using or employing such lists acquired by pur- 
chase or rental be required to clearly state in all literature mailed to 
the addressees on such lists the registration symbol of the party from 
whom they were required and a clear statement of the purpose for 
which an offered sale or solicitation is made, who will receive the 
benefits and in what manner, together with a short statement showing 
the nature of the soliciting party, and its operations. 

(d) That all parties and organizations selling merchandise by mail 
or soliciting charitable contributions where such sale or solicitation 
is alleged to have a charitable purpose, be required to register and file 
with an appropriate agency of the United States Government annually 
a detailed statement showing its name, address, the names and addresses 
of its officers and officials, and a financial and operating statement as re- 
quired by the agency having jurisdiction for filing. 
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(e) In those instances where parties to whom recommendations (¢) 
and (d) above are applicable, and who are members of or chartered 
by a national organization, the national office of such organization 
also should be required to comply with my same recommendations, 
and should be responsible for activities of its component bodies. 

(f) It is my opinion that legislation in the various States would be 
ineffective to give the desired element of control and that only a 
eee statute could adequately cover and meet the problems I 

oresee. 

The above provisions should not be made applicable to business 
organizations using their own mailing lists for the purpose of direct 
mail advertising and selling. 

That is my statement. 

The Cuarrman. Mr. Hood, you said, as I understood it, that these 
lists are easy to acquire with cash requirements. 

Mr. Hoop. Yes, sir. 

The Cuarrman. Would you speak further on that? 

Mr. Hoop. The fact is that my own organization, NAVEC, did that 
and got started that way. I have also been informed that you can 
make deals with these people on a contingent basis. 

The Cuarrman. It was my understanding that NAVEC paid con- 
siderable money, probably the biggest expenditure made by NAVEC 
was for its lists ? 

Mr. Hoop. I meant, Mr. Teague, that they do not have to pay for 
them in advance, but pay on a contingent basis after they get the 
money, and to me that means that you don’t have to have an awful 
lot to get them in the first place. 

The Cxarman. Mr. Hood, in these fund-raising activities, 
shouldn’t there be a requirement in not only veterans movements, but 
all charitable movements, that there at least be a percentage of the 
money raised going into the charity ? 

Mr. Hoop. Insofar as it is practical by legislation to work out a 
formula for that, I would say “Certainly.” Fcets foresee it presents 
some real difficult problems particularly where—— 

The Cuarrman. In New York? 

Mr. Hoop. New York has a statute which, as it is interpreted, 
means that 50 percent of the gross receipts must be devoted to a chari- 
table purpose. That, I believe, is completely impracticable where you 
are selling merchandise, certainly not if it was 50 percent of a gross 
profit. But gross receipts where you are buying merchandise and 
selling it would indicate that the merchandise would have to be 
baat overpriced to get any such results. 

The Cuarrman. Mr. Hood, do you have any information as to how 
these lists are formulated ? 

Mr. Hoop. No, sir. 

T had a lot of curiosity about it. I know that NAVEC is, from its 
own experience, acquiring its own list and at the present time we have 
about a million names and I hope that the cost of lists will go down 
accordingly. 

The Cuarrman. Mr. Hood, how did you become chairman of the 
board of NAVEC? 

Mr. Hoop. I have known Mr. Keats personally for a number of 
years and sometime ago he approached me and asked me if I would 











2856 FUND RAISING BY OR IN BEHALF OF VETERANS 


undertake to form a district council in New Jersey. I told him that 
I just didn’t have the time that I saw that would be necessary. 

The Cuarrman. I don’t care about the details. I would like to 
know just how you became chairman of the board of NAVEC. 

Mr. Hoop. In substance, at the request of Mr. Keats when Mr. 
George Harris resigned. 

The Cuamman. Who elected you chairman of the board? 

Mr. Hoop. I was elected by the board. 

The Cuarrman. By the board of directors? 

Mr. Hoop. That is correct. 

The Cuatrman. Are there any questions? 

Mr. Adair? 

Mr. Apatr. Do I understand you to say that NAVEC now has its 
own mailing list? 

Mr. Hoop. It has a mailing list of approximately a million names. 

Mr. Aparr. About a million ? 

Mr. Hoop. Yes. Mailings have exceeded that figure, twice that. 

Mr. Anam. Is it now dependent upon outside lists for its mailings 
or does it rely wholly upon its own mailing list? 

Mr. Hoop. It is not yet able to rely on its own list. I think the last 
mailing was about 1,200,000, and 200,000 names were rented from 
several organizations. 

Mr. Apair. It is moving in the direction of maintaining its own list, 
is that correct? 

Mr. Hoop. That is correct. 

Mr. Apatr. So that it will not be required hereafter to rent, as you 
say, other lists? 

Mr. Hoop. That would certainly be my policy. I haven’t been in 
this very long, but I am rapidly becoming convinced that in the long 
run it is just not good business to keep renting lists from other people. 

Mr. Aparr. And would this lepishation which you have proposed 
apply to organizations such as NAVEC which maintains their own 
list ? 

Mr. Hoop. Yes, they would be required to register and file annual 
statements, financial statements, and statements of their officers, and 
so on. 

Mr. Apar. Even though they do not get lists from outside sources? 

Mr. Hoop. Yes. 

Mr. Aparr. That is all. 

The CHarrman. Mr. Weaver. 

Mr. Weaver. Mr. Hood, in speaking of the lists, you referred to 
the fact that you obtain them sometimes on a contingent basis. By 
“contingent basis” what do you mean ? 

Mr. Hoop. I mean, I have been informed that you can make ar- 
rangements with some of these list brokers to use their names for a 
percentage of the return. 

Mr. Weaver. I have asked that question before and your statement 
is exactly opposite and contrary to what was stated by one of the 
veterans group’s representatives last week, that they are not on a per- 
centage basis or a percentage of the take, but are on a flat rate or a 
flat basis. 

Mr. Hoop. We have never done it on a percentage basis, as far as 
I know, but I understand that it can be done. 

Mr. Weaver. I see. 
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Mr. Hoop. Now that may not relate to this type of solicitation, but 
generally that can be done and I would be very much surprised if 
they didn’t do it, because of the simple fact that they seem to be able 
to devise lists where they are able to determine about what percentage 
of return they will get. i f 

Mr. Weaver. The information that was given by this representative 
was that they were purchased for a flat amount. I specifically asked 
you if they were ever on this basis, a percentage feature, so to speak, 
that would permit payment to be based on what the return or income 
was? 

Mr. Hoop. I believe that the veterans’ organizations generally have 
committed themselves to a specific cost and I know of no instance 
myself where it has been done on a contingent basis, but I am in- 
formed that it can be done. 

Mr. Weaver. That is all. 

The Cuarmman. Mr. Kearney. 

Mr. Kearney. It is rather difficult, Mr. Hood, to follow a statement 
without having a mimeographed sheet in front of us of what you say. 

Mr. Hoop. I appreciate that. 

Mr. Kearney. But, to start with, you made a statement which I am 
very much interested in concerning the mailing lists. Would you 
mind repeating that? 

Mr. Hoop. I want to apologize. Of course,it was my responsibility 
to see that these were here. I know that they were typed and as- 
sembled and I don’t know why they aren’t here. 

All parties selling, renting, or offering for sale or rental, mailing lists of any 
type be required to register with an appropriate agency of the United States 
Government. 

That any and all lists sold or rented by such parties contain conspicuously 
thereon the registration indication of the party making such sale or rental. 

Then I went on with some recommendations about requirements of 
the parties. 

r. Kearney. How long have you been chairman of the board? 

Mr. Hoop. Since last—since September. 

Mr. Kearney. Now at the end of the year, for example, did you 
and your board have the opportunity to go over the books of the 
organization ? 

r. Hoop. Yes; we had accountants for that purpose. 

Mr. Kearney. I beg your pardon? 

Mr. Hoop. We had accountants for that purpose and one of the first 
things I did was request that the accountants make a complete survey 
of all the office procedure, accounting procedures, and make recom- 
mendations, 

Mr. Knarney. What are the functions of your board? Do you call 
in, from time to time, the organization leaders to talk with them about 
their proposed fund-raising drives so that the board may have exact 
knowledge of what is going on? 

Mr. Hoop. The fund-raising activities have been conducted and are 
under the responsibility of Mr. Keats in Washington. 

pr Kearney. In other words, the board knows nothing about 
them ¢ 

Mr. Hoop. I would not say that. The only mailing that has taken 
place since I was chairman I knew about and the last one was used 
largely from our own list and { wanted it that way. 

22109—58——16 
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Mr. Kearney. Now these recommendations that you proposed be- 
fore this committee today, have those recommendations been proposed 
by the organization prior to this hearing ? 

Mr. Hoop. I have told Mr. Keats and Mr. Kalchthaler, who is right 
here, what I had proposed. They had been discussed with the attor- 
ney for the organization. I had not discussed it with other directors. 

Mr. Kearney. If I recollect from hearsay and from statements made 
by the investigators, the inventory shows, and you correct me if I am 
wrong, the inventory shows that the NAVEC puts on their invento 
the sum of $100,000 as the worth of their mailing list as an asset, is 
that correct ? 

Mr. Hoop. I would not characterize it. That was a formula worked 
out by the accountants on the cost of assembling and preparing and 
collating those lists. 

Mr. Kearney. Where did they get them ? 

Mr. Hoop. I haven’t the slightest idea, sir, whether it is the value or 
not. 

Mr. Kearney. Where did you get these lists in the first place ? 

Mr. Hoop. Those lists were compiled as the result of mailings of 
lists that were rented. 

Mr. Kearney. Where what? 

Mr. Hoop. Compiled from the results of the lists which were origi- 
nally rented. In other words, we rented a list and made a mailing. 

Mr. Kearney. Rented from whom ? 

Mr. Hoop. From this program. 

Mr. Kearney. From what? 

Mr. Hoop. From list brokers. They were rented from list brokers 
originally and the mailings were sent out. 

Mr. Kearney. The broker outfit—is that the outfit that was men- 
tioned here the other day, Lipschutz of Philadelphia. 

Mr. Hoop. If it is, 1 don’t know that. 

Mr. Kearney. Well, what broker’s list was it ? 

Mr. Hoop. I have been informed that most of the lists rented were 
from this Rasu organization. 

Mr. Kearney. Were you here yesterday ? 

Mr. Hoop. Yes. 

Mr. Kearney. That organization had some of its officers and mem- 
bers testify here yesterday and on most of the answers to the ques- 
tions they raised the fifth amendment. 

Mr. Hoop. I heard that. 

Mr. Kearney. Mr. Chairman, I would like to go into this a little 
further, but I am afraid I cannot without having a statement in front 
of me and with just this testimony. 

The Cuarmman. Mr. Hood expected to make only a short statement 
and Mr. Keats will cover the rest of it. 

Mr. Kearney. May I hold my questions in abeyance? 

The Cuarrman. Yes. 

Suppose Mr. Kearney wanted to become a member of the board, how 
would he go about that ? 

Mr. Hoop. He would have to be elected by the present board of 
directors. 

The Cuamman. The board is a self-perpetuating board? The nom- 
inations are made from within ? 

Mr. Hoop. At the present time, that is so, yes. 
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Mr. Kearney. What was that? 

The Cuarrman. It is a self-perpetuating board. 

Mr. Kearney. No. I asked him if I were elected a member of what ? 

The Cuarrman. I asked him how it would be possible for you to 
be elected to the board, you or some other outsider. 

Mr. Kearney. In other words, do I get the meaning that it is a closed 
corporation ¢ 

Mr. Hoop. I don’t think that I would call it a closed corpora- 
tion, because so far as I am concerned it never will be. 

Mr. Kearney. Are you amember of NAVEC? 

Mr. Hoop. I am merely the chairman of the board of directors. 

Mr. Kearney. You didn’t answer my question. 

Mr. Hoop. Am I a member of NAVEC? It is not a membership 
organization at this point. 

r. Kearney. What is it? 

Mr. Hoop. I think that Mr. Keats can give you a better explana- 
tion of the whole thing than I can by far. 

Mr. Kearney. In other words, do I get from your answer that this 
is not a veterans’ organization ? 

Mr. Hoop. I would say that while there were a lot of veterans in 
it, it very definitely is not an organization of veterans. 

Mr. Kearney. That is all. 

The CHarrman. Mr. Kearney, Mr. Keats is going to start his 
testimony in just about 2 minutes. 

Mr. Kearney. I have someone on the telephone and I would like 
to answer it if you will excuse me. 

Mr. Sisk. Mr. Chairman, may I ask a question ? 

The Cuarrman. Mr. Sisk, proceed. 

Mr. Sisk. Mr. Hood, with reference to your board of directors, how 
many members of the board of directors do you have in NAVEC? 
You are the chairman of the board. Now, how many other directors 
are there? 

Mr. Hoop. Seven. 

Mr. Sisx. Seven besides yourself ? 

Mr. Hoop. No; seven altogether. There are seven altogether. 

Mr. Sisk. Seven altogether? 

Now, how were the original members of the board of directors 
elected ? 

Mr. Hoop. I wasn’t around at that time and I can’t answer that 
question, Mr. Sisk. 

Mr. Sisk. I believe you said you have been a member of the board, 
Mr. Hood, since September of this last year, is that correct ? 

Mr. Hoop. Yes. About 6 months, that is correct. 

Mr. Sisk. Are there any members of the board that have come on 
since you became a member, Mr. Hood ? 

Mr. Hoop. Mr. Kalchthaler at the same time—no, I am sure there 
are none since. 

Mr. Sisx. All of the present members have been on as long as you 
have or longer? 

Mr. Hoop. That is correct. 

Mr. Sisx. Now, as a member of the board of directors of this cor- 
poration—this is a corporation, I understand ? 

Mr. Hoop. That is correct. 
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Mr. Sisx. Incorporated under what law, the District of Columbia? 

Mr. Hoop. The District laws; yes. 

Mr. Sisk. Is it a stock corporation ? y 

Mr. Hoop. No; it is a nonprofit eleemosynary corporation under 
an appropriate law of the District. 

Mr. Sisk. You say it is a nonprofit organization ? 

Mr. Hoop. Yes. 

Mr. Sisk. And do you enjoy a tax-exempt status ? 

Mr. Hoop. There is a question in my mind about that. I don’t 
know. I am inclined to think that substantially not. 

Mr. Sisk. Well what is the situation at the moment insofar as the 
Department of Internal Revenue is concerned? Are you tax 
exempt? You areeithertaxexempt or nottaxexempt. _ 

Mr. Hoop. Well, we had applied for a tax-exempt ruling, which 
was denied, and it is subject to appeal. ‘ 

Mr. Sisk. In other words, you requested a ruling as to being a tax- 
exempt corporation and that was denied ? 

Mr. Hoop. That is correct. 

Mr. Sisk. And you have appealed that ruling ? 

Mr. Hoop. That is correct. 

Mr. Sisk. And that is now pending where? 

Mr. Hoop. Before the Internal Revenue Service. 

Mr. Sisk. Internal Revenue Service. 

Mr. Hoop. I doubt the success of the appeal, perhaps in answer to 
your question. 

Mr. Sisk. Mr. Chairman, I will withhold further questioning on 
this line. 

The Cuarmman. Allright. Mr. Fino. 

Mr. Frvo. Mr. Hood, you mentioned that there are seven members 
of this board of directors of NAVEC? 

Mr. Hoop. Correct. 

Mr. Fino. Of which you are the chairman ? 

Mr. Hoop. Yes. 

Mr. Fino. Are any of the members of this board salaried? 

Mr. Hoop. No, except the exofficio member, Mr. Keats. 

Mr.Frno. Mr. Keats is an exofficio member of the board ? 

Mr. Hoop. That is correct. 

Mr. a And you, as chairman of the board, receive no compen- 
sation 

Mr. Hoop. That is correct. 

Mr. Frxo. Now you are an attorney from Newark, N. J., is that 
correct ¢ 

Mr. Hoop. That is right. 

Mr. Fino. And this NAVEC operates from Washington, D. C.? 

Mr. Hoop. That is so. 

Mr. Fino. How often do you get down here to Washington? 

Mr. Hoop. Well, I usually try to stop in the office on my other visits 
to Washington to minimize my expense. 

Mr.Frxo. About how many times? 

Mr. Hoop. Twice a month. 

Mr. Frno. Twice a month? 

Mr. Hoop. Yes. 
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Mr. Fino. How often does the board hold — 

Mr. Hoop. The Board has held meetings, full meetings, rather 
infrequently. : 

Mr. Fino. Well, since you have been a member, since September as 
chairman of the board, has there been a meeting of the NAVEC 
Board ¢ 

Mr. Hoop. Oh yes; there have been 3 or 4. 

Mr. Fino. And in all 3 or 4, have you presided? 

Mr. Hoop. I don’t like to say that I have presided. I have been 

resent. 
% Mr. Frvno. Actually, the activities of the board of directors are 
under Mr. Keats’ control; aren’t they ¢ 

Mr. Hoop. Mine certainly are not, nor under the control of anybody 
else, except or ; 

Mr. Fino. I am t ing to get a clear picture of this board of direc- 
tors. In other words, when you seven members assemble and Mr. 
Keats is present at this board meeting, who does all the talking? You 
or Mr. Keats? 

Mr. Hoop. I do a lot of asking questions. 

Mr. Keats answers questions. Other members ask questions. Mr. 
Kalchthaler asks questions. 

Mr. Fino. Are you a veteran ? 

Mr. Hoop. No, I am not, sir. 

Mr. Frvo. Are the activities of the NAVEC confined only to vet- 
erans’ organizations, helping veterans? 

Mr. Hoop. Yes. 

Mr. Fino. You said something, made a statement about serving 
without compensation and entirely at your own expense; is that 
correct ? 

Mr. Hoop. That is correct. 

Mr. Fino. In other words, you haven’t since September, you haven’t 
received a dime from this organization ¢ 

Mr. Hoop. No. I think that one 3-day annual meeting I was sent 
a check for some $50 without solicitation and without filing a voucher 
or requesting it, that is all. 

Mr. Fino. Who signed that check ? 

Mr. Hoop. It was signed by Mr. Keats, I am quite sure. 

Mr. Fino. As whath- What was his title? 

Mr. Hoop. As executive director. 

Mr. — Is it customary to pay $50 to board members at every 
sitting 

Mr. Hoop. No; it is not. The expenses of directors have been paid 
to the extent of round-trip fare and the per diem I have not taken. 

Mr. Fino. Well, are you saying now that your expenses for coming 
here to Washington to attend these board meetings are paid for by the 
NAVEC organization ? 

Mr. Hoop. Mine are certainly not. They are paid for by myself 
or some clients, if I am coming down on a client’s business on some 
other thing and I usually try to arrange it that way. 

Mr. Fino. Well, I am trying to understand why you should be so 
generous with your time, in offering your name to this organization, 
and permitting the use of your name as chairman of this board, com- 
ing down attending these meetings and not being compensated at least 
for your fare. 
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Mr. Hoop. I don’t think that in an organization like this that I want 
to be compensated in any respect. If I am going to try to be helpful 
and serve, I will make my contribution without any compensation. 

Mr. Fino. Knowing full well that Mr. Keats and others in this 
organization are making money? - 

r. Hoop. Well, I wouldn’t say that they are making money. Mr. 
Keats gets some compensation. There was a salary fixed originally, 
which “ didn’t get. 

Mr. Frno. What was that salary that was fixed ? 

Mr. Hoop. That was before my time. It was $15,000. He hasn’t 
gotten it and I asked him to waive any excess, which he agreed to do, 
over what he was paid, which I think last year was $8,000 something 
and he puts practically all of his time in it. 

Mr. Frno. No further questions. 

The Cuatrman. Mr. Weaver. 

Mr. Weaver. Mr. Hood, you referred to the fact a moment ago 
that you had over a million people on your list; is that correct ? 

Mr. Hoop. It is roughly a million, I understand. 

Mr. Weaver. I notice on your recent financial statement that you 
value that list at about $170,000. 

Mr. Hoop. That is not so. As far as I know or am concerned, that 
is not a value. That was a formula arrived at by the accountants as 
the cost of assembling and preparing those lists. 

Mr. Weaver. Well, what I would like to ask you is, what purpose 
do you propose to put that list to? 

Do you intend to rent it or sell it ? 

Mr. Hoop. Definitely not. I think that would be quite improper. 
Now I don’t want to get into the list-renting business in any respect. 
I might say to you I would have nothing to do with it. 

The Cuarrman. Mr. Hood, the lists have been rented before; have 
they not? 

Mr. Hoop. Not to my knowledge; I don’t know. 

The Cuarman. If I am not mistaken, I believe the record shows 
that they were rented at one time. 

Mr. Hoop. They might have been, Mr. Teague; I don’t know. 

The Cuatrman. Mr. Kearney. 

Mr. Kearney. To follow up the question I asked you sometime ago, 
Mr. Hood, I asked you if it was a veterans’ organization and you said 
it was not. Will you please explain to me then why the organization 
has this name “National Association of Veterans’ Employment 
Councils” ? 

Mr. Hoop. Of course, I wasn’t present at the organization and the 
name, I think, is indicative of the purpose of the organization. That 
was to try to get employment for disabled veterans, and to keep them 
employed and to do that by organizing district councils in the various 
States and areas around the country. 

Mr. Kearney. How many of those district councils and areas do 
you have? 

Mr. Hoop. Two, three, that I know of. Only two, I think, which 
at the present time have been effected. 

Mr. Kearney. Out of the 48 States? 

Mr. Hoop. It took a long while to get this started. I think it was 
started sometime in 1955, without any money and it takes time to do 
it. It required paid workers in the field, the organization of people 
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who are interested in that type of work in the districts to undertake it. 

Mr. Kearney. Did you try to obtain jobs for other than veterans? 

Mr. Hoop. That has not been the policy. Whether it has been done, 
I don’t know. 

Mr. Kearney. That is all. 

The Cuarrman. Mr. Long. 

Mr. Lone. Do you keep minutes or have a secretary that keeps min- 
utes of these board meetings ? 

Mr. Hoop. Yes. The minutes are kept and written up and gone 
over at the next meeting. 

Mr. Lone. Now as to this list which Mr. Kearney spoke about a few 
minutes ago, you said something about the value of the list, or about 
what it produced. I don’t understand just exactly what the meaning 
of that is? 

Mr. Hoop. I think that question, Mr. Long, was as to how our lists 
were compiled, how we got a list, and that was done—or Mr. Keats 
can tell 2 the mechanics of it. I know generally what it is and 
that is that as the results of our mailings come in we make up lists 
of people who have purchased a pen or whatever else has been sent 
out, segregating those out of the great mass of the lists which we 
have used and that has finally been built up to about a million names. 

In other words, let’s put it this way: It is a list of the names of 
successful solicitations. 

Mr. Lone. Did you buy the original lists ? 

Mr. Hoop. No. They were rented. 

Mr. Lona. They were what? 

Mr. Hoop. They were rented, not bought. 

Mr. Lona. They were rented ? 

Mr. Hoop. That is correct. 

Mr. Lone. Then when you rented the list, did you copy that list? 

Mr. Hoop. You get the whole list prepared. I have seen them. I 
have seen how they are used and once the specific list, that is the spe- 
cific pieces of paper with the names on them, are used, once it is used 
its utility is gone. They have to be prepared again. 

Mr. Lone. From whom did you buy or rent these lists ? 

Mr. Hoop. My understanding is that principally—there have been 
a number of brokers, but most of them originally were from this 
Rasu organization. The last mailing for 200,000 names I believe was 
broken up from several organizations, more or less as a test of the lists 
those organizations had available. 

Mr. Lona. I understand in your opening statement that you preface 
it by saying that this statement was prepared before yesterday’s testi- 
mony. I am just curious to know what kind ofa suspicion you may 
have had in your mind that that evidence might have placed on this 
committee that would cause you to make such a statement ? 

Mr. Hoop. I sat here yesterday and heard Mr. Teague state that 
there were other committees of Congress interested in this matter of 
mailings and if you will notice in my statement I say that “This 
should not be limited to mailings to veterans.” That is all it was, sir. 

Mr. Lone. How much did you pay for these lists or rent them for? 

Mr. Hoop. They vary. I am sure Mr. Keats can give you that in- 
formation accurately. They varied and were based upon so much a 
thousand. 
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Mr. Lone. How do you identify them? What do you call them? 
Mr. Hoop. Well, I just call them “lists of names,” “mailing lists.” 
Mr. Lone. Lists of names for what ? 

Mr. Hoop. They are lists of names which the purveyors or lessors 
of those lists, or the owners, recommend as a list of people who will 
be interested in what you have. 

Mr. Lone. Now aren’t they known among the trade, people who 
deal in this kind of thing, as a “sucker list” ? 

Mr. Hoop. Well, I am 

Mr. Lone. I don’t mean you have a record showing this is a “sucker 
list,” but that is what it really is, isn’t it? 

Mr. Hoop. I don’t think they are sucker lists. I get a lot of that 
and I don’t consider I am a sucker. 

Mr. Lone. Well, if you send out a bunch of those names and send 
out merchandise to a bunch of people and they don’t reply, that is 
the ones you cut off because they don’t produce, isn’t it ? 

Mr. Hoop. I think that is definitely right. I think it is true of 
every direct mailing. 

Mr. Lone. And everyone that comes back with the money, you 
keep his name, is that right ? 

Mr. Hoop. I think, Mr. Long, except for the use of the word 
“sucker” you are absolutely right. 

The Cuarrman. Any other questions of Mr. Hood? 

Mr. Sartor. Mr. Hood, I am interested in your recommendations, 
Now as I remember your recommendations, you want these people to 
get themselves registered, get themselves numbered, and make sure 
that that number appears prominently on the letterhead or whatever 
means are used to solicit funds. Is that correct? 

Mr. Hoop. Yes, that is one of them. 

Mr. Sartor. Now, I would like to believe, Mr. Hood, that you are 
interested in protecting the public by that statement, but don’t you 
think that by your recommendations you are trying to give credence 
and show that this is a registered organization ? 

Mr. Hoop. No. 

Mr. Sartor. To do business. 

Mr. Hoop. No. 

I don’t, by any means. I think that once you bring things out in 
the light of day and particularly if you are required to put yourself 
on record with a Federal Government agency that the dishonest peo- 
ple and the frauds are afraid of it and stay out. 

Mr. Sartor. Well, the postal service doesn’t say so. They find 
that many people are using Uncle Sam’s mails very frequently to 
defraud the public. It is one of their real headaches. They feel 
that it might be made a great deal more difficult to prosecute if there 
was a semblance of Government approval given by ave appear on 
the letterheads the fact that they were registered with the Federal 
Government. 

Mr. Hoop. As a lawyer of many years practice, I don’t think that 
is so. I don’t think there is any more in that than the fact we have 
to file our income-tax returns and that makes us all honest people. 

Mr. Sayuor. Yes, but you don’t in filing your income-tax return, 
you don’t go out and try to solicit any funds from anybody. You 
are just accounting to Uncle Sam. 
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Mr. Hoop. No, but it would have this effect, Mr. Saylor: That name 
is available to anybody to immediately see where that list came from. 
It will immediately on who is using those lists, and the necessity 
of filing financial and other data by the people using those lists is 
readily available, then, as an example, to a post office inspector, as to 
who it is, where they are from, and what their operation is, without 
having to go out and do a lot of research and fieldwork to find that 
out. 

Mr. Sartor. Now, Mr. Hood, you said that you have just been a 
member of the board since September ? 

Mr. Hoop. No. I think I was elected to the board shortly before 
that. 

Mr. Sartor. And, since September 1957, you have been chairman 
of the board ? 

Mr. Hoop. That is correct. 

Mr. Saytor. And you say that there are seven members of the board, 
excluding the ex officio member ? 

Mr. Hoop. Right. 

Mr. Sartor. Now, will you give us the names of the members of 
the board, and what they do? 

Mr. Hoop. As to what they all do, I can’t tell you that. Myself, 
Mr. Kalchthaler, Mr. George Harris, who is in the restaurant business 
in Fort Lauderdale, Fla.—— 

Mr. Lona. Will the gentleman yield ? 

Mr. Sartor. Yes. 

Mr. Lone. Don’t you know what they do for this organization ? 

Mr. Sartor. Well, first, 1 want to find out who these seven members 
are, and then we will find what they do for the organization. 

Mr. Hoop. Mr. John Mark, who is a personnel man with a chain 
of department stores in North Carolina; a gentleman from Florida 
a colonel somebody who has been sick, and I have not yet met; and 
a Mr. Hobby from North Carolina who is a labor representative from 
one of the labor unions. 

Mr. Sartor. Now, Mr. Hood, of course, my experience hasn’t been 
as vast as yours, but it seems to me, if 1 were the chairman of the 
board, that I would certainly be able to tell who the other members of 
the board were, what they did, if I was going to lend my name to be 
chairman of the board of directors and was out soliciting funds for 
the benefit of people and had a part in this great eleemosynary move- 
ment, which you say motivates you to belong to this organization and 
to be chairman of its board. Don’t you think it is strange that you 
can’t sit here and tell us who these people are ? 

Mr. Hoop. I just told you who they are. I can’t tell you what 
their various vocations are. 

Mr. Sartor. I know, but I was very much interested to see the 
gentleman from your immediate right open up his list and slip it 
over to you so you could read it. 

Mr. Hoop. I didn’t read it, sir, and he may have thought I didn’t 
know, but I do. As a matter of fact, I have known John Mark for a 
number of years. I know George Harris. I have known of him before 
this. I had never met Mr. Kalchthaler before he was elected. He isa 
lawyer from Sheyboygan, Wis. Mr. Hobby, I met at the directors’ 
meeting for the first time. I was introduced to him. And the other 
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gentleman—as I say, the fact, Mr. Saylor, I could not tell you the 
name of the colonel, in fact, indicates I did not look at this list. 

Mr. Sartor. Now, tell me this, Mr. Hood: What do these six other 
men do for this board, besides yourself, when they meet ? 

Mr. Hoop. Mr. George Harris was very active. He spent a lot of 
time up here until this winter season, when his family asked him to 
discontinue a lot of activities because he was needed in the restaurant 
business. He was here a lot. Mr. Kalchthaler attends all the 
meetings. 

He is interested. He asks questions and he makes recommendations, 
and he talked a lot to me about policy and where, in the long run, this 
organization ought to go and what we ought to do about it. 

John Mark has done the same thing. Mr. Hobby sat at the meet- 
ings and has taken no active part, except to ask a few questions, and 
the colonel, as I say, I have not yet met; I understand he has been 
ill, and at this moment I still can’t tell you has last name. 

Mr. Hater. Will the gentleman yield ? 

Mr. Sartor. Now, Mr. Hood, the name of this organization which 
your chairman says is National Association of Veterans Employment 
Councils—how many of the members of the board of directors are 
veterans ? 

Mr. Hoop. I think they all are, except myself. 

Mr. Sartor. You think. Do you know? 

Mr. Hoop. Mr. Keats is. I know Mr. Keats is. The colonel obvi- 
ously was. Mr. Kalchthaler is. 

Mr. Sartor. Well, you say a colonel—he may be a colonel in Ken- 
tucky. That doesn’t require any service to the Federal Government. 

Mr. Hoop. I asked that question, Mr. Saylor. I asked that ques- 
tion, and was informed at the meeting when I met Mr. Hobby that 
he was. In fact, I think somebody told me that I was the only one 
that wasn’t. 

Mr. Harry. Will the gentleman yield? 

Mr. Sartor. Yes. 

Mr. Hater. He could be a Florida colonel, too. Mr. Hood, you 
say you don’t know the colonel’s name. Have you anything there 
that you can refer to in order to give me his name? 

Mr. Hoop. I am sure Mr. Keats has the record of all of them here. 

Mr. Hatey. I would just like to have that for the record. 

Mr. Hoop. Col. Joseph C. Stehlin—S-t-e-h-l-i-n—of Miami Beach, 
Fla., who is a retired Army officer. 

Mr. Hatey. Thank you. It looks to me like he could be a Florida 
colonel. 

Mr. Lona. I am just curious as to how much money you and your 
board collect in this matter. 

Mr. Hoop. Mr. Keats is prepared to give you that information in 
detail. 

Mr. Lone. Is he also a member of the board ? 

Mr. Hoop. Mr. Keats is executive director and is, ex officio, a mem- 
ber of the board. 

Mr. Lone. I wonder if this gentleman, whose name you read from 
the book there, in Florida would know ? 

Mr. Hoop. I haven’t the slightest idea, but I would doubt it. 
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The Cuarrman. Mr. Hood, I appreciate your suggestions on legis- 
lation which would tend to make our charitable movements better 
movements. You were here yesterday ? 

Mr. Hoop. Yes, I was. 

The Cuarrman. As an attorney, do you believe the fifth amend- 
ment was taken in good faith by the people who bagnemae yesterday ? 

Mr. Hoop. Mr. Teague, one of those gentlemen I had a long con- 
versation with, with one of his lawyers Satie the course of the staff 
investigation, and I was told that they were going to plead the fifth 
amendment, and I went through his problem very definitely, and I 
told him I thought it was ridiculous and without justification, and 
TI doubt very much the sincerity of the answers to a lot of the ques- 
tions I heard. I am inclined to agree, as a lawyer, with Mr. Long’s 
approach to pleading the fifth amendment. 

Mr. Kearney. Will you yield? 

The CHamman. Yes. 

Mr. Kearney. In other words, you agree with me, then, that it is 
my idea that pleading the fifth amendment is, first of all, because 
of an actual belief in your own mind in answering the question it 
would tend to incriminate you? 

Mr. Hoop. I, as a lawyer, don’t hesitate to say that there is no 
proper use of the fifth amendment by anybody unless that person 
has made a complete and absolute disclosure to the counsel, and the 
counsel, in good faith, has advised him that he thinks that if he 
answers the question it would incriminate him. 

Mr. Kearney. Especially if two of the witnesses were not under 
indictment ? 

Mr. Hoop. Lawyers will differ with me as a matter of strategy. I 
like to tell the story, any time I have an opportunity to, as frankly 
and fully as possible; and I think the use of the fifth amendment by 
lawyers is very, very frequently strategically unsound. 

Mr. Krarnry. I wish you were an attorney for a lot of the witnesses 
that have appeared before my House Committee on Un-American 
Activities. 

Mr. Hoop. Well, I might say, although I haven’t appeared as coun- 
sel, I have advised some of the people before the Senate Labor Com- 
mittee and when they have told their story they have come off much 
better from the standpoint of public reputation than the others. 

The CHarrman. Mrs. Dwyer. 

Mrs. Dwyer. Mr. Hood, I would like to ask you this question: 
Would you say, from your own knowledge of this organization, that 
it had solicited your services because you felt it was an altruistic or 
a meee organization rather than a profitmaking organiza- 
tion 

Mr. Hoop. I felt definitely that that was its objective. I have 
known Mr. Keats for a good many years. I have asked him that spe- 
cific question, and I was informed as to what he did in detail when this 
was organized, and I don’t think any human being in their right mind 
would do that if he was insincere and had a false attitude. 

Mrs. Dwyer. From your own knowledge of this organization now, 
do you still think it is an altruistic and humanitarian organization 
rather than a profitmaking organization ? 

Mr. Hoop. Pron my knowledge now, it is becoming that. Its ob- 
jects were that. It took time to get started. I can frankly say that I 
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might not be completely satisfied with the results, but that is its object 
ob as long as I have anything to do with it, it will be that. 

I might also say that I do not believe that once having taken a posi- 
tion of responsibility that you can just walk out of it. I think you 
have to try to do something about it. 

The Cuarrman. One final question: Did you hear Mr. Prentice 
Marshall say yesterday the United States Attorney in Chicago told 
him if they were successful in their case in a particular group out there 
it would indict NAVEC? 

Mr. Hoop. -I heard him say that. I don’t know how he meant it. 

The Cuarrman. As chairman of the board, do you know of any 
reason, anything that would give them a basis for indicting NAVEC? 

Mr. Hoop. Not by any means and as a lawyer I just don’t see how 
the district out there would have any jurisdiction. 

The Cuamman. Why do you think this man would make a remark 
like that ? 

Mr. Hoop. I don’t know, Mr. Marshall. I don’t know what was in 
his mind. I don’t know what his knowledge was, I have said, in re- 
sponse to one question, I doubted very much the sincerity of a lot of 
it, the claim of the protection of the fifth amendment. 

The Cuarman. Any other questions ? 

Mr. Kearney. I just have one more. 

When was NAVEC organized ? 

Mr. Hoop. Sometime in 1955. 

Mr. Kearney. When did your board of directors first come to the 
meetings ? 

Mr. i Originally, I can’t tell you that. I had no contact with 
it before last fall or late last summer. 

Mr. Kearney. You have been on it since September ? 

Mr. Hoop. That is only since September. 

Mr. Kearney. The same members that were on when you first ap- 
peared on the scene—are they still on the board or are there other 
members ? 

Mr. Hoop. Mr. Kalchthaler came on the same time, I think, that I 
did. Since then there have been no changes. 

The Cuarrman. Mr. Saylor. 

Mr. Sisk. Will the gentleman yield. 

Mr. Sartor. Yes. 

Mr. Sisk. Can you pin down the exact date of the incorporation of 
this or sniiationt 

Mr. Hoop. I am sure Mr. Keats can give you that precisely and has 
the records to establish that. 

Mr. Sisk. You do not have those? 

Mr. Hoop. I do not have that knowledge; no. 

Mr. Sisk. That is all. 

The Cuarrman. Do you want to leave now, Mr. Hood, or do you 
want to stay ? 

Mr. Hoop. I will stay until noontime. 

The Cuarmman. All right, thank you. 
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STATEMENT OF HAROLD A. KEATS, EXECUTIVE DIRECTOR, NA- 
TIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT COUNCILS 


The CuarrMan. We will next hear from Mr. Harold A. Keats. I 
haven’t gone through your statement. 

Mr. Keats. Mr. Chairman, I wonder if the committee would like 
me, before I go into a formal statement, to make some comments on 
the list business. I think I know a little bit more about it than Mr. 
Hood. I think I can tell them exactly where the names come from, 
how they are gotten together, and how they are handled. 

The CuatrMan. Mr. Keats, we have certain points that we want 
to emphasize. I am sure you have some that you want to emphasize. 
We want to paint as honest and true a picture of this organization as 
we can cual paint. I suggest you go ahead and make your state- 
ment. I am sure that when the question of the lists comes up again 
you will have pienty of opportunity to answer as to that. 

Mr. Keats. Mr. Chairman, Mrs. Dwyer, and honorable members 
of this committee, my name is Harold A . Keats. I am the executive 
director of the National Association of Veterans’ Employment Coun- 
cils. First, I would like to thank you for the opportunity of appear- 
ing before this fine committee. Almost a year ago I stated publicly 
that I would welcome hearings such as these. 

The National Association of Veterans’ Employment Councils is a 
nonprofit, nongovernmental public-service organization dedicated to 
the proposition that many handicapped veterans are deserving of, and 
in need of, special attention which they are not getting elsewhere. 

The association actually gets jobs for specific individuals. You 
might say that it operates on a people-to-people basis. It doesn’t 
content itself simply with trying to “educate” employers to hire the 
handicapped at some remote date—if ever—in the future. It finds 
jobs for those who have been shunted aside by a busy society and puts 
them on a regular weekly payroll. Not all of them hold the first job 
we get them. In such cases, we try again and again. 

All of the association’s fund-raising practices and operating policies 
are supervised and controlled by a nonpaid board of directors. You 
have just heard from the chairman, Mr. Robert L. Hood. 

In addition to the board of directors, the association has a national 
advisory council made up of prominent Americans. 

We are a Nation of do-gooders. But when it comes to actually 
finding jobs for handicapped veterans most of those interested in the 
problem are merely talk-gooders. 

The best known agency in this field, the President’s Committee on 
the Employment of the Physically Handicapped, is not even set up to 
get jobs. Its chairman, Maj. Gen. Melvin J. ed emphasized before 
the House Appropriations Committee a year ago—and I quote: 


We do not get people jobs. 
On another occasion, he pointed out—and again I quote: 


* * * we as a committee are not operating in the field of placement. If we 
are going to accept the challenge that lies before us * * * we must steadily 
improve and coordinate our efforts with people who actually do the rehabilitation 
and find the jobs for the handicapped. 


End of quote. 


| 
| 
| 
| 
| 
| 
| 
| 
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Mary E. Switzer, director of the Government Office of Vocational 
Rehabilitation, told Congress 2 years ago that there existed at that 
time a backlog of 2 million handicapped persons. She estimated that 
between 250,000 and 300,000 new cases in need of Government rehabil- 
itation arise each year. Of course, not all of these are handicapped 
veterans. The Office of Vocational Rehabilitation spends around 
40 million tax dollars a year, but its function is not to get jobs for the 
handicapped either. It rehabilitates and trains them so they can 
hold a job if they get one. 

General Maas has said many times that rehabilitation without em- 
ployment is a cruel deception to those rehabilitated and a hoax upon 
the taxpayers. At a 1956 budget hearing, he said—and I quote: 

There is very little sense in increasing rehabilitation from 60,000 to 200,000 a 
year, unless there are job opportunities for them when they have received their 
vocational training. 

End of quote. 

Right now the situation is particularly acute. The President is 
presently advocating a $2 billion public-works program to employ 
the able-bodied. But if able-bodied workers are being laid off and 
can’t get jobs—as were 114 million in January alone—what chance 
does a handicapped veteran have unless he has an organized effort to 
help him ? 

Of course we have the United States Employment Service. But 
the Federal Bureau of Employment Security and even the Veterans’ 
Employment Service make it clear that they exercise only “functional 
supervision” over the State offices of the USES. 

n its budget hearings a year ago, the Labor Department’s Bureau 
of Employment Security reported that local State employment offices 
throughout the United States had logged a total of 290,000 place- 
ments of handicapped workers in general, of whom 115,347 were dis- 
abled-veteran placements. These are a lot of placements. But that 
ee of 2 million handicapped listed by Mrs. Switzer is a lot 

igger. 

cide matter of getting jobs for disabled veterans, there is a wide 
distinction between “disabled veterans” and seriously handicapped 
veterans. Many of the employed disabled have only a 10 percent dis- 
ability. Many of the seriously disabled with whom our association 
deals have no service-connected disability ratings at all. But they 
are handicapped. 

The point is: The association’s job-placement service goes far be- 
yond the “educational” program carried on by the President’s Com- 
mittee on Employment of the Physically Handicapped, and beyond 
the application and referral services of the State unemployment of- 
fices. The association gives individual and specailized attention to 
those who apply to us for jobs. We provide work for some veterans 

rmanently confined to their homes; for the man who can use only 

is hands or his hooks, and we are embarking on a program to provide 
suitable work for blinded veterans. 

The handicapped veterans who come to us for help in getting jobs 
are those who often in the past have registered with and visited tax- 
supported job agencies, but who never got work. We are getting 
jobs for some of them. 
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The committee may understand some of the difficulties involved by 
this brief reminder: Today most big businesses and big industries 
won’t hire able-bodied workers if they are 40 years of age or there- 
abouts. Talent and ability is frequently ignored simply because of 
a belief that new employees of that age become a burden on the em- 
ployees’ welfare programs the companies have in effect—such as pen- 
sion systems. 

If older able-bodied workers are not wanted in big business, it is 
easy to understand how less wanted are those with physical or 
psychological handicaps. The handicapped are not necessarily un- 
employable—they are unwanted. And no matter how many speeches 
are made, how many luncheon gatherings held, how many brochures 
mailed to business, the President’s Committee should be the first to 
concede that the problem of getting jobs for handicapped veterans 
requires individual, specialized attention and person-to-person con- 
tact. In our case, that means contact between our placement officer, 
the potential employer, and the veteran himself. 

Your committee staff has in its possession the association’s statistical 
report on job placements. 

he Cuatrman. Mr. Keats, as to that last statement don’t you 
want to tell us a little more about it? 

Mr. Keats. I think I come to it later on. 

Your accountant spent long days and weeks examining our records, 
We gave him every cooperation. Nothing was held back. 

The association makes no pretense of being a veterans’ membership 
organization. It raises funds in the same way—using similar 
methods—as the American Legion, the VFW, AMVETS, the Military 
Order of the Purple Heart, and many other veteran and nonveteran 
organizations. Our association raises its own funds. Unlike some 
others, it has no contract with any outside professional fund raisers. 

Our method of raising funds through a direct mail program is 
identical with that employed by other reputable charitable, philan- 
thropic, and veterans’ organizations. Our fund-raising campaigns 
are conducted on the highest possible plane and there is no misrepre- 
sentation. 

The association pays its way with money received for its ballpoint 
pens from contributors who are told in print that—and I quote: 

Your dollar—with others—allows us to pay for the pens, the expense of mailing 
them, and to retain the balance for use in our “Jobs for handicapped” program— 
end of quote. 

No other organization making an appeal in behalf of veterans gives 
more for the public’s dollar than does our association. That is not 
said to belittle the efforts of other organizations, but rather to put 
another fact about our organization in its proper perspective. 

We mail out pens because the evidence is overwhelming that the 
public likes our pens. We made a spot survey by mail of 416 persons 
who retained pens and made a contribution. We asked specifically 
if they thought the pen was worth $1; whether they were in accord 
with our method of raising funds; and whether they preferred to buy 
a useful item rather than something valueless. 

_The difference between our association and compainies which sell 
similar pens in the open market is that the profit which accrues to 
companies selling such pens goes to the owners or stockholders. The 
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money which accrues to our national association is used to aid handi- 
capped veterans. 

Out of the 416 questionnaires, we received responses from 141— 
that’s about 35 percent—and constitutes an amazing response. Of 
the 141 who responded, 135 of the answers were favorable. ‘ 

The demand for the type of specialized job-placement service which 
our organization provides handicapped veterans was highlighted in 
November 1957 when the Washington Post front-paged a story to the 
effect that the District of Columbia Commissioners were asking Con- 
gress for funds to hire 3 placement officers and 2 clerk-stenographers 
to staff an agency that would find jobs for parolees and probationers. 

The decision to set up such an agency was made on the grounds 
that the USES is not in a position to offer the special type of employ- 
ment assistance necessary. The same holds true where handicapped 
veterans are concerned. 

The need for our organization, for the services it has rendered and 
for the services it will render grow more important every day. The 
number of handicapped veterans increases by the tens of thousands. 
Government agencies cannot give them the specialized attention they 
need. 

There are few who doubt that as this country strives to overcome 
Russia in the space satellite and missiles race, the so-called domestic 
welfare programs are going to suffer. Ina front-page story on De- 
cember 2, the Washington Post said—and I quote: 

Insiders are predicting a billion-dollar budget cut for VA, which possibly 
could be even larger if some of the proposals being considered by the adminis- 
tration are approved by Congress. 

End of quote. 

This committee knows, better than most, that there are elements in 
this country which pounce on veterans’ programs at the slightest 
provocation. 

Before I begin my categorical answers to the specific questions 
posed in the February 12 letter to me from the honorable chairman, 
may I make these brief abservations: 

he Library of Congress tells us that Russell Sage Foundation, a 
philanthropic organization, estimated that in 1956 charitable causes 
received six and a half billion dollars from all sources. The break- 
down further shows that 69 cents—the largest single percentage—of 
each of those six and a half billion dollars came from individuals. 
such as those who contribute to our program for the handicapped. 
To, individual charitable contributions in 1956 totaled $4,485 
million. 

Thus, if legitimate fund-raising activities were to be restricted un- 
duly, much of the burden now assumed voluntarily by individuals 
conceivably would have to be added to the Federal tax burden. 

Transferring some of the burden of aiding the handicapped to the 
Federal Government has already been proposed in a bill now pending 
in the House of Representatives (H. R. 3603). It was introduced by 
Representative Charles Bennett, of Florida. 

ongressman Bennett’s bill would create a Federal Agency for 
Handicapped with a $20,000-a-year administrator, and $50-a-day con- 
sultants. One section of the bill calls for an initial appropriation of 
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$10 million and annual appropriations of $5 million, for the sole pur- 
pose of affording— 

a means of teaching and training handicapped persons, commonly known as 
shut-ins whose disabilities confine them to their homes or beds. 

Of the six and a half billion dollars contributed to charitable 
causes in 1956, only 8 cents of each dollar came from foundations such 
as the Ford Foundation, and so forth. We doubt that even a thin 
dime of that 8 cents per dollar contribution ever went to aid handi- 
capped veterans. You have seen countless national telethons starring 
such theatrical personalities as Bob Hope and Jerry Lewis staged for 
the purposes of raising money for victims of heart disease, muscular 
dystrophy, multiple sclerosis, and so forth. But again I doubt that 
you have ever seen even one staged to raise money for handicapped 
veterans. 

I won’t make a lot of comparisons of this kind, but the National 
Foundation for Infantile Paralysis doesn’t turn out cured polio para- 
lytics on a mass basis. However, it finds it necessary to conduct a 
nationwide fund-raising campaign every January. 

The United Givers’ Punda the Community Chests, the March of 
Dimes—and all such worthy fund-raising groups—used varied de- 
grees of pressure to meet their dollar quotas. Many people who have 
contributed through the company which employs them, or those who 
mail in their contributions, are later visited at their homes by a neigh- 
bor—I think they call them block visitors. That’s real pressure be- 
cause very few people have the courage to turn down a face-to-face 
charitable appeal made by a friend, an acquaintance, or a resident of 
their own neighborhood. 

We use no such pressure tactics. In effect, we give the recipient of 
our appeal a secret ballot. In addition we provide the postage and 
envelope in which a pen can be returned without obligation, cost, or 
embarrassment. 

We do not belittle the merits of any charitable cause. But we think 
that most people would rather receive something of lasting and tan- 
= value than be pressured by their bosses to contribute—regard- 
ess of whether they can afford it—to a so-called single fund-raising 
campaign that includes only a few selected charitable agencies. 

Mr. Chairman, that is the end of my statement. I have, however, 
prepared some information in regard to the points raised in the letter 
and I will go ahead and answer them as I am asked and I can pull 
those out if it needs a more formal answer. 

The Cuarrman. On February 12 the chairman of the committee 
directed a letter to Mr. Keats in which he asked him to discuss the 
following points: 

1. The origin of NAVEC and its relation, if any, to handicapped 
war veterans. 

2. The techniques of fund raising employed by NAVEC and total 
results of fund raising with particular regard to gross amounts raised, 
fund-raising costs, slininletiative expenses, and net amounts avail- 
able for use in the veterans’ programs. 

3. Details of NAVEC’s program of placement of handicapped 
veterans. 

4. The type and content of mailing pieces used in fund raising and 
use of endorsements of statements by public officials. 
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5. Fund controls and bookkeeping procedures utilized by NAVEC. 

6. NAVEC’s relations with professional fund raisers, particularly 
the Chicago group. 

7. Payments to NAVEC officials, such as salaries, expenses, and 
other benefits. 

Now I would suggest that we take each one of these and go through 
them. So, Mr. Keats, taking No. 1 first, would you tell us the origin 
of NAVEC and its relation to handicapped war veterans? 

Mr. Keats. All right, sir. Now our national association is the 
wholly natural projection of my interests, ideas, and knowledge gained 
during more than a decade of activties in organized veterans’ affairs. 
As a local, State, and National officer of AMVETS and, finally, as 
national commander of that organization, I have been immersed in 
veterans’ problems since 1946. More recently in service on the Ameri- 
can Battle Monument Commission, a great portion of my time was de- 
voted to the concern and needs of veterans and their families. 

Our association was born out of the realization of the need for a 
specialized job-placement program for handicapped veterans, plus the 
knowledge that no such program was being implemented by any other 
national organization. 

No one connected with the association, now or in the past, ever had 
any connections with the California Handicapped War Veterans. 
The leaders of the California Handicapped War Veterans—— 

The Cuatrman. Mr. Keats, will you pause right there and read 
the statement you just finished stating. 

Mr. Keats. No one connected with the association, now or in the 
ast, ever had any connections with the California Handicapped War 
Jeterans. 

The Cuarrman, Let’s pause right there. 

Mr. Keats. Yes, sir. 

The CuarrmMan. How about the National Handicapped 

Mr. Keats. Well, they do and I think I am coming to that in the 
next two paragraphs. 

The Cuarmman. All right, proceed. 

Mr. Keats. The leaders of the California Handicapped War Vet- 
erans became involved in difficulties with the law over 2 years ago. 
Out of the California Handicapped War Veterans, there grew a 
short-lived and ill-fated new entity, the Handicapped War Veterans 
National Organization. At that time I operated a public relations 
program for AMVETS. 

When one of the principals of the new national organization came 
to me for advice and counsel, I recommended two men whom I knew 
to be dedicated to the welfare of veterans as board members. In 
their interests, I went to Chicsgo and talked with Mr. McGarr in the 
United States attorney’s office. 

I learned from him, for the first time, and from postal authorities 
there that the California Handicapped War Veterans was so sus- 
pect as to make it impossible for the infant national organization to 
survive; so I advised the two men I had recommended as members 
of the board to have the organization dissolved. It was then dis- 
solved by the simple expedient of amending its charter to put a 
termination date on its life. 

I was never paid for those services. The funds which the Na- 
tional Handicapped War Veterans had on hand were distributed to 
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the President’s Committee on Employment of the Physically Handi- 
capped, to the Blinded War Veterans, and to the World War Vet- 
erans Fund. 

Despite the failure of the Handicapped War Veterans National 
Organization to get off the ground the need for another national or- 
ganization and a national job-placement program for handicapped 
veterans was still as real as it was unrealized, the need for urgency 
not being disputed by anyone who read the statistics given Congress 
by the President’s Committee and the Department of Labor. 

We decided that a good idea should not be abandoned whatever the 
origin of the idea may have been. There no longer was a handi- 
capped war veterans national organization. We adopted the basic 
idea. We enlarged and improved upon it and organized the Na- 
tional Association of Veterans Employment Councils. 

It isn’t the first organization in history to be founded by men who 
took the germ of an idea and cultivated it for the benefit of others. 
We believe it is right and proper when a good idea improperly de- 
veloped by its originators is taken over by a more able and dedi- 
cated group and given strength and real purpose. 

In effect we started a war against continued neglect of a suitable 
job program for handicapped veterans. We saw the need and wanted 
to do something to bridge the wide gap. Handicapped veterans with 
a high percentage of disability rating could get by in emergencies 
without any other income, but those whose disabilities were con- 
sidered nonservice connected and who received no Government com- 
pensation truly needed, still needed a helping hand. 

NAVEC makes no distinction between those with service-connected 
or non-service-connected disability. 

The Cuatrman. Mr. Keats, at the rate we are going we will be here 
next week. Let’s cut out the speechmaking part of it and get down 
to the basic questions we asked. Now, I think you made a fine state- 
ment to start off, but let’s leave the speechmaking and get down to the 
questions we asked. 

We asked you about the origin of NAVEC and its relation to handi- 
capped war veterans, 

Mr. Keats. I think I answered that and am ready to answer any 
other questions. 

The Cuarrman. I don’t think you did. You answered about Cali- 
fornia, but what about the National Handicapped War Veterans. You 
said there is no one connected. 

Mr. Keats. Sir, I recommended two men to the board of directors 
of the national, of the Handicapped War Veterans National Organ- 
ization, which was a separate corporate entity in Washington, D. C. 
‘These two men became interested. The program looked good and they 
became members of the board of that corporation. This is not the 
Handicapped War Veterans of California. This is the national in 
Washington. 

Shortly after that, we heard disturbing rumors, I guess at that time, 
because it was just word of mouth that the Handicapped War Vet- 
erans of California were in serious trouble and that there had been, 
that many questions had been raised about them. I went to Chicago 
because I felt that I had to represent or at least be a part of whatever 
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decision should be made since I had recommended the two men to the 
board and I didn’t feel that I should —— 

The Cuarrman. Who were the two men ? 

Mr. Karts. John Mark and William Hart. 

The Cuamman. What was Mr. Mark’s position with the Handi- 
ca War Veterans? 

Mr. Knats. Mr. Mark became the chairman of the board after the 
first legal meeting of the corporation. 

The Cuarman. What position does he hold with NAVEC? 

Mr. Kzats. At this time he is a board member. He is the only re- 
maining member of the board of NAVEC who had anything to do 
with the Handicapped War Veterans. 

The Cuarrman. Repeat that please. 

Mr. Keats. He is the only remaining member of the board, not con- 
sidering myself and whatever connection I had, which I will go 
hae 

The Cuamman. What relation did Mr. Thomas E. Clarke have to 
the Handicapped War Veterans? 

Mr. Keats. Well, he worked for them. 

At the time when the Handicapped War Veterans was an entity I 
did whatever 

The Cuatmrman. He was the office manager of the Handicapped War 
Veterans, was he not ? 

Mr. Keats. I think he was. 

The Cruamman. Who is the office manager of your organization ? 

Mr. Keats. Mr. Clarke. Mr. Clarke was the office manager for 
AMA before he was manager for those two organizations because we 
thought him qualified. 

The Cuamman. Of course, the Handicapped War Veterans secured 
their list from Mealer, and most of your lists? 

Mr. Kzats. No, sir. The Handicapped War Veterans made no, did 
no fund-raising of its own, and I had nothing to do with the decisions 
on lists or anything of the sort with the Handicapped War Veterans. 
I have no knowledge of where their lists or names come from and I 
don’t believe Mr. Mealer was in the list brokerage business at that 
time. 

The Carman. Do you know who incorporated the California 
Handicapped War Veterans? 

Mr. Keats. No, sir; I don’t. I think John Chambers. 

The Cuarrman. Mr. Mealer did. 

Mr. Keats. Well, I have no knowledge of that. I have heard for 
the past 2 years so many things, but they are all hearsay. Mr. John 
Chambers is the only one I ever met. 

The Cuamman. Mr. Keats, I don’t believe in guilt by association in 
any way, form, or fashion, but we of course notice the fact that a 
number of your board directors came from the Handicapped War 
Veterans and your office manager was the same—— 

Mr. Knats. There were two. 

The Cuarrman. Two. 

Mr. Keats. And only one is remaining with NAVEC. 

The Cuarrman. And your office manager. 

Mr. Keats. Yes. He is an employee and he could easily not be 
next week, as he was last year. He has nothing—he has no other job 
than specific office personnel responsibility. 
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The CuarrmMan. But you would admit that there is sufficient con- 
nection there to make us ask some questions. 

Mr. Keats. I would admit there has been sufficient overlapping or 
discussion or criticism throughout the veterans, the whole veterans’ 
field, particularly in the field of the full-time veterans, which basically 
is in Washington, D. C., to have created the question in everyone’s 
mind over the whole country. As a matter of fact, over a year ago 
one man who worked full-time in veterans’ affairs had mimeographed 
or had photostats made of a news story that was uncomplimentary, to 
say the least, to NAVEC in its early days and sent it out over the 
whole Nation and included implications that NAVEC was connected 
to some indictments by association. NAVEC now, or never has been, 
under any sort of indictment and its investigation by the postal au- 
thorities in the past 2 years has revealed nothing. 

We, as a matter of fact, cooperated very closely with the postal 
authorities. We called Mr. Moyer, the local postal inspector, in, and 
talked to him about the organization. 

The Cuatrman. We talked to Mr. Moyer, too. 

Mr. Kears. Well, it all depends on, I suppose, the man’s attitude. 
He is an inspector. We tried to work with him. He talked with 
our attorney. Before we sent the first letter out, our attorney showed 
him what the letter looked like. He even had suggestions to make. 

The Cuatrman. Mr. Keats, have you ever read the charters of your 
organization and of the Handicapped War Veterans and seen the 
similarity in them? 

Mr. Keats. The charter incorporations, sir, or the charter appli- 
cations? 

The Cuarrman. Your incorporation. 

Mr. Keats. You mean the articles of incorporation ? 

The CHamman. Yes. 

Mr. Keats. Well, that was prepared by a law firm, as most corpora- 
tions are. I don’t think I know what our own constitution and by- 
laws are, but I paid no attention to—— 

The Cuarrman. Again, there is enough similarity to make you ask 
questions. 

Mr. Keats. Maybe one of the lawyers was lazy and just copied the 
other one. 

I had nothing to do with any decisions of what should go into the 
charter. 

The Cuarrman. Let’s go to the second question, “Techniques in 
fund-raising employed by NAVEC.” Let’s take that part of 1t first. 

Mr. Krats. Yes, sir. 

NAVEC employs exactly the same techniques of fund-raising used 
by other veterans, rather by veterans organizations or by other non- 
veterans organizations in the Nation, and those techniques have been 
in use, to my knowledge—— 

The Cuatrman. Now, Mr. Keats, I don’t care if they have been 
in use for the last thousand years. Let’s describe the technique and 
what you do. In other words, give us just the mechanics of what 
happens. 

Mr. Keats. Well, we haven’t changed any of the techniques, so 
they are all the same. Basically, the NAVEC fund-raising appeal 


or campaign has been in the form of mailing out a letter, and I have 
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brought in copies for the committee, if you would like them, sir, 
containing a ball-point pen and a stamped first-class envelope, 
stamped and addressed so they could return it if they wished, or they 
could donate if they wished, and an order blank in case they want 
to order more pens, and a guarantee slip so that if the pen was faulty 
after they kept it they could send it back in and have it repaired 
or get a new one, and then we rented lists. What we would do, and 
what most people who use direct mailing solicitations do, is known 
as “qualify a list,” which means that you ask a list broker or a list 
owner how many names they have on a list. 

Now these lists are presented to organizations by groups of people 
who are called brokers, list brokers. They have an association. The 
have what appears to be a legitimate business operation. They mail 
to us almost daily listings of lists that are available. 

The CuarrMan. Let’s start back with your first list. From whom 
did you get your first list ? 

Mr. Keats. I will have to look in the book and refresh myself. 
The first mailing that we made we rented small portions of 16 lists. 
We rented them in quantities of from 5 to 10,000 each. We rented 
them from five different brokers. 

The Cuamman. Who were they ? 

Mr. Keats. From Dunhill, Certified Business Service, Repub- 





lic 

Mr. Weaver. Where are they located ? 

Mr. Keats. Well, Dunhill is in New York. 

And Proft, that is in New Jersey. Republic is one of that crowd. 

The racing crowd you are going to get to in a minute. 

We then qualified which one of these lists would bring in enough 
money to pay for the mailing and have a balance remaining for our 
use. 

The Cuatrman. Now, what did you pay for those lists or any of 
the lists? What do you pay for them ? 

Mr. Keats. We paid from $15 to $25 dollars per thousand names, 
plus some brokers or some list owners require an extra payment if 
you want a second copy. 

It was our practice to send a followup postal card. If we needed a 
second copy we would pay from $2.50 a list, I think, to $7.50. It 
is mostly about $5 for a second copy. 

The Cuamman. Mr. Kearney. 

Mr. Kearney. I don’t want to interfere with the chairman’s ques- 
tions, but, as I understood you, Mr. Keats, you mentioned that there 
were five names that you got lists from; however, you only named 
three of them. Who are the other two? 

Mr. Keats. Sir, five brokers, you mean ? 

Mr. Kearney. Yes. 

Mr. Keats. Republic, Certified Business Service, Dunhill, and 
Proft. I think that is all. Four. There are not five, I am sorry. 

We mailed to those lists, to those several, a dozen lists or so, 5 to 
10,000 pieces to each list. Then we have checked after they have 
been mailed for over 3 weeks to 4 weeks and we could see how many 
dollars per thousand was returned on each list. 

The Cuarrman. Mr. Keats, when they sent the list to you, did they 
send it here to Washington, to your office? 
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Mr. Keats. When we did our own mailing, they did; yes, sir. The 
first contract we had we didn’t do the mailing ourselves. I think I 
am a little confused, Mr. Teague. The first mailings that were done 
for NAVEC were done on a contractual basis by Dudley Sales of 
Chicago, and that was a flat-price contract which included many 
services, and then we paid separately for letter shopwork and for 
lists. Their flat-price contract included the pens and imprinting of 
pens, and so forth. That contract stayed in existence a about 6 
months and then was canceled. Our statement reflects the amount 
of money paid under that contract. Then we went into our own 
lists. This was the second effort, I am sorry—that is the second effort. 

The CrarrmMan. You don’t have any information as to the origin of 
these lists, where they get them, how they get them ? 

Mr. Keats. Yes, sir; I think I do. 

Among the list brokers of the Nation, and list owners, there are a 
group of people called list compilers. Now they get names in any 
category. There are volumes of catalogs available to anyone who 
sends for them, and they give you individual listings, like they will 
tell you the name of every man in the United States who makes 
between $10,000 and $15,000 or $10,000 and $20,000 a year. 

They will tell you the name of every man who has been promoted 
while working for a corporate structure over the past year. 

They will tell you the name of everyone who has ever bought, we 
will say, a subscription to a certain magazine. 

Those are lists that are put together. From those lists in general 
rentals are made to people who sell merchandise through the mails, 
send out catalogs, that is, send out catalogs or send out appeals, and 
they do what is called qualify the list. In other words, they find out 
if this group of people, this certain group of people within this seg- 
ment, is amenable to buy these books or buy through this catalog or 
to make a donation. Maybe they will make a donation to a cause for 
the blind, or maybe make a donation to a cause for the veterans, and 
these are people who either want to make this donation for that cause 
or don’t 

Now if the list qualifies itself, then they mail it in whatever quantity 
they are equipped to do, or however many names are available. The 
general arrangement is that when you rent a list you rent it on a one- 
time use basis and you pay for a rental. You don’t buy it. However, 
it issacknowledged that anybody who responds to the organization 
mailing the names can keep the ones that respond. Now, I mean any- 
one who responds becomes the property of the organization making the 
mailings. 

The Cuarrman. Do you let the list broker know who responded and 
who didn’t respond ? 

Mr. Krars. No, sir; in most cases you don’t. 

The Cuatrman. In most cases you don’t. Why do you in some cases 
and in other cases you don’t ? 

Mr. Keats. Well, if you have a professional or a person who makes 
their own livelihood from mailing merchandise or mailing appeals 
on behalf of associations, many associations enter into a contract and 
they provide that the contractor has access to the list and in those 
cases the contractor, or the mailer would know who responded. In 
our case we have no such arrangement. It is desirable on the part of 
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a fund raiser to know. In the past it has been. I think the flurry of 
competition and interest in this is making things a little tough on 
them, but it is very desirable on the part of a fund raiser or a con- 
tractor to have control of the list and to make such arrangements with 
an organization. We just rent lists. When we get the names back 
they become the property of NAVEC. We list them as an asset. 

The Cuarrman. That is where the million names came from? 

Mr. Keats. Yes, sir. 

The Carman. Which Mr. Hood spoke of? 

Mr. Keats. Yes, sir. 

The Cuatrman. All right. Describe your technique of fund rais- 
ing going on with Republic. Where did you go from there? 

Mr. Keats. Well, when we got back our first response, our first 
mailing period, and the names, we also—as a matter of fact, we kept 
the Dudley list, the names that Dudley mailed out for us we never 
gave back to them. It became a source of some great controversy and 
argument, continual argument, but we never mailed the envelopes 
back to them. They thought we should. They said they were ac- 
customed to working that way, and the reason given was that they 
are more qualified; they are professionally qualified to be able to as- 
sist the returns. 

You see, they test various—you test various letters, and various ways 
of mailing, with a stamp and without a stamp, or with a first—we use 
first-class mail in most instances. All of the pens are mailed first 
class. We use a 3-cent stamp. We don’t come into the junk-mail 
category. But they test all of those things. We refused to give them 
their names back or give them any of those names. We considered 
them ours. It was not covered in the contract—I don’t believe it 
was—but we didn’t give them the names. 

So we acquired from that first mailing a group of NAVEC donors, 
that is, people who had responded to the NAVEC appeal. Then, 
subsequently, when we mailed new fresh names, we acquired more 
names; then the third mailing we made we didn’t mail a pen to these 
particular people, we used a second piece of mail that we have mailed 
in volume, which is a little—it is a large medal, and I have samples 
of those to pass out to the committee. In that case we had no costs 
other than the reproduction of the lists. 

We then continued to try to qualify more names of people, of groups 
of people who would respond to the program that the national dsso- 
ciation set forth, and who are interested in our program. We not 
only got very good response, but, also—and this is a point I think 
that would interest the entire committee in respect to these pens— 
there is an attitude, it is the attitude of many people, and particularly 
the post office, that it is an annoyance to the public to get a piece of 
merchandise. Well, we don’t think that is strictly true, and we feel 
quite sure it is not true because last year we had, I think, 104,000 or 

Mr. KaLtcuTHaer. 140,000. 

Mr. Keats. Over 100,000 people that sent orders into us to buy 
pens with other people’s names on them; to give them away, either 
to their own children or to neighbors or friends. 

In that case we didn’t sent them a pen first. They got an order 
—— in our mailing. They sent the order back and we sent the pens 
to them. 
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The Carman. Let us go from the first organization up to now, 
in your technique of fund raising. 

Mr. Kears. Yes, sir. 

The Cuarrman. Go from the first company who dealt with you, 
who made the mailings for you. 

Mr. Keats. Dudley Sales. 

The Cuatrman. Go on from there. 

Mr. Keats. From there, we made the mailings ourselves. When 
we canceled Dudley Sales, we weren’t equipped to do any lettershop 
work, and we still are not. We did get some pen-imprinting ma- 
chines, and put in a department for pen imprinting and for changing 
the barrels. You see, Mr. Teague, we can’t throw the pen away, 
or we don’t lose it, and if a person returns the pen, just because it 
has their name on it, it is generally thought that the pen is a loss, 
but that is not true. We use hasitieasioad veterans and give them 
the job of taking the barrels off and putting new barrels back on 
again and then send them back out again. 

The Cuarrman. You have samples to show to the committee ? 

Mr. Keats. Yes, sir. Would you like them to be distributed now? 

The CuarrMan. Mr. Kearney. 

Mr. Kearney. How many handicapped veterans do you have work- 
ing on that? 

Mr. Keats. Mr. Kearney, I will have to check exactly. I have so 
much stuff here [indicating], Mr. Kearney, that I can’t tell you 
exactly, but I think I can figure it pretty close. 

I do remember this figure, that during fiscal 1957 we had on the 
payroll 121 handicapped veterans. Not all of them were on the 
payroll at one time. I think that at the time of the writing of the 
report I referred to, which was about a month ago, or 2 months ago, 
there was closer to 60 some. 

Mr. Kearney. Is it a full-time job? 

Mr. Keats. Yes. No; it is seasonal, for some. We do have full- 
time jobs for perhaps about 14 or 16 in the national headquarters and 
we have about 6 more out in the field who, well—no, these are just the 
veterans. We have full-time jobs for about 12 or 16, but during 9 
months of the year we have employed as high as 121. 

The Cuarrman. Mr. Fino, 

Mr. Fino. Who manufactures these pens for you? 

Mr. Keats. We buy them from two different manufacturers in 
New York. One is the Turo Pen Co., and the other one is Burnham 
oo They are two of the larger pen manufacturers in New 

ork. 

Mr. Fino. How much do you pay for them. 

Mr. Keats. We pay various prices. The one in your hand costs 
1434 cents. 

Mr. Fino. What is the volume? 

Mr. Keats. We give them an order. At this point we give them an 
order for 100,000 at a time, 50,000 each. We give them a schedule for 
2 weeks in advance. We inform them how many we are going to need 
in 2 weeks or 3 weeks. 

Mr. Fino. So, depending upon the quantity, the price gets lower. 

Mr. Kxats. No, sir; depending upon other factors. When we first 
started doing this ourselves, the principal factor in the cost of the 
pen, I believe, whether it was going to be 14 cents or 16 or 17 cents, 
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involved whether we were willing to send a cheap pen out or a — 
pen. In other words, the entire mechanism of the pen depends on 
the filler inside. Now, the filler inside contains ink and it contains 
a stainless steel ball. You can buy cheap ink, buy it by the pound, 
and put a full shot or a quarter shot and that factor will vary the 
price of the pen as much as a penny. 

Now the second factor involved is making them look nice, a good- 
looking pen. This is a gold-plated clip, for instance, they put it in 
just plain brass. It could have been cheaper, but the biggest factor 
of all was that we had no credit record, and had very little money in 
the bank and there was a good deal of risk involved; so when we first 
started we paid as high as 16 or more cents, and gradually got it 
down to 1434, and at my last meeting we will probably get a Tower 
price for the coming year. Asa matter of fact, we have redesigned the 
pen that can be put together, where we can buy the component parts 
and we can get it down as close as a dime, and in that program we had 
hoped to be able to have steady all-year-round work for handicapped 
people. 

Mr. Kearney. Can you buy the refills? 

Mr. Keats. Yes, sir. You can buy the refills to these pens in any 
drugstore and we also sell them for 25 cents. 

Spreciran Counsen. Mr. Chairman, if I may ask these questions 
of Mr. Keats. 

The Cuarrman. Proceed. 

Srecrat Counseu. Mr. Keats, I would like to go back to your origi- 
nal statement about the origin of your National Association of Vet- 
erans Employment Council. 

Mr. Keats. Yes, sir. 

Sprecrat Counseu. And let’s go back to the Department of Califor- 
nia Handicapped War Veterans. 

Mr. Keats. Yes, sir. | 

Srectat Counsext. Now did you know that William E. Mealer was 
one of the original organizers of the Department of California Handi- | 


eapped War Veterans. 
r. Keats. I have been told that he was, and I have been told that 
he wasn’t. 
SrectaL Counset. When were you first told that he was associated 
with the Department of California Handicapped War Veterans. : 
Mr. Keats. I can’t recall. That must be 
SprecraL Counset. Well, approximately? About what year was it? 
Mr. Keats. Well, my principal association with Mr. Mealer has only 
been about 2 years. So it has to be within that 
Sprecrat Counsex. I didn’t ask you about your principal association. : 
I asked you 
ewe Keats. Mr. Grant, I do not know when. Mr. Grant, I do not | 
ow. 
Spectra Counsex. You have no idea? 
Mr. Krats. No, sir; I never met anyone in the Handicapped Vet- 











erans except one man, John Chambers. I knew nothing of that asso- 
ciation. 

Srecrat Counset. Have you ever met William Mealer? 

Mr. Keats. Yes, I have met Mr. Mealer. 

Srecrat Counset. When did you meet him? 
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Mr. Keats. Mr. Mealer, for the first time ? 

SpreciaL Counsex. The first time. 

Mr. Keats. I met him at an AMVETS convention in Miami Beach. 

Spectra, Counset. What year? 

Mr. Kars. About 1954. It was the year the DAV had their con- 
vention at the same time, in Miami. 

SprectaL Counseu. Did he discuss with you at that time any matters 
pertaining to the Department of California Handicapped War Vet- 
erans ? 

Mr. Knats. No, sir; he did not. 

SprctaL Counset. And you did not know at that time he was one 
of the original trustees and members of the board of that organization ? 

Mr. Keats. No, sir: I did not. 

Spectra, Counsext. And do you know a J. F. Brunett? 

Mr. Keats. Yes, sir; I do. 

Srecrat Counset. When did you first become acquainted with him ? 

Mr. Keats. When Dudley Sales was doing our mailing for us. 

Sprecrat Counset. Did you know that he was one of the original 
organizers and trustees of the Department of California Handicapped 
War Veterans? 

Mr. Krarts. No, I didn’t know he was one of the original organizers 
and trustees. 

Srecrat Counsen. Do you know J. E. Chambers ? 

Mr. Keats. I met him twice. 

Spectra Counset. When did you first meet him ? 

Mr. Kears. I met him at a cocktail party that he gave in Wash- 
ington, D, C., at which I think some Congressmen were present, also. 

SpectaL Counset. What year was that? 

Mr. Keats. I think that was 1955. 

SpeciaL Counset. Was that in February of 1955? 

Mr. Keats. It could have been. I don’t recall. 

Sprectat Counset. Was it on February 14, 1955? 

Mr. Kuxats. It could have been. 

SpeciaL Counset. And wasn’t it true that you discussesd with him 
and others present the organization of the Handicapped War Veter- 
ans’ National Organization at that meeting? 

Mr. Krats. Yes, sir. It must have been true, because Mr. Cham- 
bers came to my office looking for me to ask my advice about a pro- 
gram for the Handicapped War Veterans National Organization. 

SrecraL Counseu. Did you know at that time that he was the execu- 
tive secretary of the Department of California Handicapped War 
Veterans ? 

Mr. Keats. I don’t know if I did or not. I doubt it. 

Spectat Counset. Did he ever discuss that organization with you? 

Mr. Kerars. He discussed the program fully. He seemed to be quite 
enthusiastic about it. 

Srectan Counset. About the Department of California Handi- 
capped War Veterans? 

Mir. Keats. No, about the program of getting jobs for handicapped 
veterans. 

Spreciat Counsex. Well, did he tie that program in with the De- 
partment of California Handicapped Veterans? 

Mr. Keats. You will have to explain what you mean by “tie it in.” 
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SrectaL Counse.t. Well, was the name mentioned ? 

Mr. Keats. I would say the name was mentioned; yes, sir. 

Spectra Counseu. All right then. You knew of it on February 14, 
1955, didn’t you, sir? 

Mr. Keats. I knew of the Handicapped War Veterans. 

SrectaL Counset. Department of California? 

Mr. Keats. I believe that every man active in veterans’ affairs knew 
of it by then. 

Srectat Counset. Well, did you, sir? 

Mr. Kwrars. Yes, sir. 

Srectat Counsgex. All right. That is all I wanted to know about 
that. 

Now, he further discussed with you the organization of the na- 
tional organization at that meeting on February 14, 1955, didn’t he? 

Mr. Keats. He may have. I don’t recall. 

Srecran Counset. All right. And you either then or later agreed 
to act as consultant for the proposed organization, did you not. 

Mr. Keats. I agreed to give him a hand, until I saw what it was 
all about. 

SrecraL Counsex. All right. And you further were instrumental 
in getting at least two members on the board of directors. 

Mr. Keats. I have so stated. 

SrectaL Counset. You have so stated today; have you not? 

Mr. Keats. Yes, sir. 

SprectaL Counsen. And you said that those two members looked 
into the organization and thought it was a good idea; didn’t you? 

Mr. Keats. I said they looked into the program and thought it was 
a good idea. 

SrecraL Counset. Looked into the program and thought it was a 
good idea? Now, as a matter of fact, Mr. Keats, didn’t you plant 
those men on that board for a specific purpose ? 

Mr. Keats. Sir, it has been my experience that whenever you be- 
come interested in a program, or an association or a business, that you 
talk to your friends about it. I told them about it. They were 
interested and they became part of that infant organization which 
died. 

Srecrat Counset. I will repeat the question to you, and I use the 
term “plant on the board” advisedly. 

Isn’t it a fact that you planted at least 2 members, planted friends, 
at least 2 of them, on that board of directors for a specific purpose ? 

Mr. Keats. I deny that. I deny the word “plant.” 

Spectra, Counset. Well, did you arrange that they be on that 
board? 

Mr. Keats. I tried to interest them in it. I asked them if they 
would be, and they said they would. 

Sprectat Counset. And they did become members ? 

Mr. Keats. They did; yes, sir. 

Spectra, Counset. Now, why did you do that; what was your 
purpose ? 

Mr. Keats. Well, sir, I am glad to answer that one. For many 
years I have seen programs kicked about and shunted about in vet- 
erans’ organizations. I became involved in many veterans’ programs. 


I became specifically involved, in programs of the AMVETS. I also 
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learned a good deal about the problems of handicapped veterans and 
I thought that all of the veterans’ organizations were derelict in not 
going forward with a job-placement program. I thought it was 
ridiculous for them to come annually to make speeches about hirin 
the handicapped and to have men who got salaries, such as the DA 
man here in Washington, to be a job-placement director, and they 
never placed a man. That is why. 

Specia, Counseu. All right then, I take it that you were moti- 
vated by a sincere purpose to help the veterans in job-placement pro- 
grams, and for no other reason ¢ 

Mr. Keats. I have been motivated with a sincere purpose to help 
the veterans ever since I organized the first group down home about 
1956. 

Sprecran Counset. Well, let’s get down to specific 

Mr. Keats. 1946. 

Srecia, Counsex. We are talking about the Handicapped War 
Veterans’ National Organization. Were you so motivated when you 
got the two men on the board ¢ 

Mr. Kzars. I think I was. 

SreciraL CounseL. Have you ever made the statement that you 
got them on so it could be dissolved because it was not a good 
organization ? 

fr. Keats. Well, no; I never made that exact statement. 

SpecraL Counsex. Well, what statement similar to it did you make? 

Mr. Keats. I think when it was dissolved, and people came around 
and questioned me about it, I made the statement, 1 took the credit 
for dissolving one that could have been harmful to veterans. 

SrectaL Counset. When people came around you took the credit? 

Mr. Keats. Yes, sir; I took the credit for dissolving it. I advised 
them to dissolve. 

Spectra, Counsext. Let me ask you: Were you being intellectually 
honest when you took that credit ¢ 

Mr. Kears. Yes; I think so. I think if the Handicapped War 
Veterans had continued in existence it may have been harmful to 
all the veterans, because, as a whole 

Spectra, Counsex. As a matter of fact, you have at least said that 
you had that idea about the Handicapped War Veterans, before they 
ever got started ? 

Mr. Keats. I had been thinking about it for 10 years. 

Sprecira, Counset. Yet you did deliberately get two of your friends 
to serve and lend their names to an organization which you were 
extremely doubtful of from the inception ? 

Mr. Keats. I was not doubtful, never really doubtful that this 
organization couldn’t be created into something good and fine, until 
I went to Chicago and saw Mr. McGarr, at my request. 

Sprcrat Counset. Isn’t it true you made the statement that every- 
thing said about Handicapped War Veterans’ National Organiza- 
tion was bad ¢ 

Mr. Keats. Well, the trouble with the Handicapped War Veterans 
probably stems from the indictment of the California group and the 
Chicago group. The trouble with NAVEC is that we are competitive 
to the other organizations in fund raising. If we had been broke, and 
stayed broke for a year or two, everybody would have loved us. If 
we just made speeches they would have all loved us. 
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Sprecrat Counset. You still haven’t answered the question: Isn’t 
it true that you said at one time, you made a statement, this statement 
or a similar statement, that everything that had been said about the 
Handicapped War Veterans was bad / 

Mr. Keats. You would have to tell me the circumstances under 
which I said that for me to recall it correctly, and if you have been 
given that information second or third hand, I doubt whether it could 
be accurately imputed to me. 

Specrat Counseu. I have heard you say it, sir. 

Mr. Keats. All right, if you read to me what I said, I will say 
so or not, and if you already know I said it, why do you ask me? 

Srrcrat Counsex. I want the committee to understand what you 
said. 

Mr. Keats. Say it again and I will do my best to remember my 
exact verbiage. 

Sprectat Counset. Have you ever made a statement, or statements 
to this effect, that everything that had been said about the Handi- 
capped War Veterans National Organization was bad ¢ 

Mr. Keats. I probably did, if you say I did, but if you take one 
line out of context you can make it sound like anything. Wasn’t I 
talking about the bad publicity and about all of the troubles that had 
started? Wasn't I, sir? 

SprecraL Counset. You could assume that you were talking about 
it. 

Mr. Keats. Then I said it out of context. 

Spectra, Counset. You said 100 percent of the publicity was bad 
publicity. 

Mr. Keats. Yes, sir; then that is certainly all right. 

Sercrat Counset. Now, let’s go back to the organization of Handi- 
capped War Veterans, the national organization. Did you recom- 
mend to them that they appoint Thomas Clarke. 

Mr. Keats. Imay have. IthinkI did. I think they had—I think 
their legal counsel interviewed Clarke, and I may have looked him 
over, too. 

Spectat Counset. Who was the legal counsel for this organization ? 

Mr. Keats. At that time? 

Srectan Counsen. Yes. 

Mr. Keats. Mr. Arthur Lasker. 

Sprecrat Counset. What is his association with NAVEC? 

Mr. Keats. Well, his association with NAVEC is also as—he does 
some legal work for NAV EC, and other work. 

Spectra, Counsext. As a matter of fact, Mr. Arthur Lasker was 
acting secretary of the Handicapped War Veterans, National Organ- 
ization ? 

Mr. Keats. No; I don’t thinkso. I think he was asked to be execu- 
tive secretary and declined and said he could do legal work for them, 
but couldn’t be the secretary. I think there is a letter in being in 
which that is stated, and finally they asked him to take it temporarily 
until they could find one, and he then took it on a temporary basis as 
legal counsel. I remember a letter to that effect. 

Spectat Counset. And he has been, or is now doing work for your 
organization, NAVEC? 

Mr. Keats. I see no bad connotation in that. 
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Srecrat Counsex. I didn’t say there was any. He is a lawyer and 
is entitled to make a living like all the rest of us. 

Now, Mr. Keats, did you recommend Mr. Lasker to the Handicapped 
War Veterans? 

Mr. Kerars. Mr. Lasker has been doing work for veterans’ organ- 
izations since I was national commander of AMVETS. 

Spectat Counsen. Well, did you recommend him to the Hadicapped 
War Veterans? 

Mr. Keats. To the Handicapped War Veterans National organiza- 
tion or, maybe more properly, to the individuals who were trying to 
get it started. 

SprecraL Counsex. All right. Let’s go back. Who were those two 
individuals ? 

Mr. Keats. Mr. Mark and Mr. Hart. 

SprectaL Counsen. You recommended these other individuals to 
them ¢ 

Mr. Keats. I recommended Lasker to them. 

Spectra, Counset. Did you recommend Mr. Clarke to them ¢ 

Mr. Keats. I think they interviewed him on their own, at one point. 
I don’t recall. 

SpecraL Counsext. You said a while ago you recommended him. 

Mr. Keats. Well, it is a question of semantics. I think I looked at 
him and said, “He looks like a pretty good prospect; he has an AMA 
background and might be a good officer.” 

Spectra, Counsegt. Initially, you recommended someone, at least, 
two directors, John S. Mark and F. William Hart; is that correct? 

Mr. Keats. That is right. 

Special CounseL. To whom did you make that recommendation ? 

Mr. Keats. 'To John Chambers. 

Spectat Counsen. To any other individual or group of individuals? 

Mr. Keats. Not tomy knowledge. 

SprectaAL Counset. So you recommended to Mr. Chambers two mem- 
bers of the board of directors, he accepted them, and they became 
members of the board ? 

Mr. Keats. Yes. 

Srrecrat Counset. All right. After that you recommended, after 
you recommended those two board members, Thomas Clarke as office 
manager and Arthur Lasker as an attorney; correct, sir? 

Mr. Kears. Could be. 

SprctaL Counsen. Now, will you tell this committee what other 
individuals did you recommend to the Handicapped War Veterans 
National Organization ? 

Mr. Keats. I don’t recall any others. 

SrectaL Counsen. Mr. Keats, how is it that it happened that the 
business operated from 1706 Rhode Island Avenue NW., your own 
building? 

Mr. Knats. It was the only place they could get free rent. 

Specrat Counse.. You gave them free rent ? 

Mr. Krars. Yes, sir. 

SreciraL Counsei. Now, after NAVEC was established, didn’t it 
operate from the same address, 1706 Rhode Island Avenue NW.? 

Mr. Keats. Yes, it did, sir. 

SrectaAL Counset. Did Thomas Clarke continue working for you 
right there as business manager, without interruption ? ’ 
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Mr. Keats. He was the office manager and there was no reason why 
we should not use his services. 

Srecia, Counseut. Did Mr. John S. Mark continue in association 
with the Handicapped War Veterans right along with the National 
Association of Veterans Employment Councils? 

Mr. Keats. Yes, sir; he was very enthusiastic about the new associ- 
ation. 

SrectaL Counset. Mr. Hart did the same thing? 

Mr. Keats. Yes. 

Spectat Counset. What relationship did Mr. Chambers have in it? 

Mr. Krars. None whatever. I never saw him again. 

SrecraL Counse.. Did you see Mr. Mealer again? 

Mr. Keats. I have seen Mr. Mealer several times over the past 2 
years. 

SprecraL Counse.. As a matter of fact, most of your list business 
was given to him? 

Mr. Keats. Most of the lists I got came from him. I have them 
here to show to the committee; even the thousand-dollar comparisons 
from other lists rented from various other programs. 

SrectaL Counsex. You paid him something like $77,000? 

Mr. Keats. Does that sound big? It is not much. 

SreciaL Counset. It is big to a country boy. 

Mr. Keats. It isnot much. Do you want to hear about the $77,000? 

SpeciaL Counsex. I don’t want to hear about it. We w ill go into 
that later, thoroughly, I might say. 

Mr. Lone. Mr. Chairman. 

The Cuatrman. All right. 

Mr. Lone. How much money has your organization handled ? 

Mr. Keats. I have with me, Mr. Long, the complete audit and fiscal 
statements for the entire period of our operation which I was going 
to give to all of the members of the committee, if you would like to 
go into it. 

Mr. Lone. Do you mean to tell me you don’t have any idea how 
much money you raised ? 

How much money have you raised in any 1 month? Can you 
give me that? 

The Cuamman. Why don’t you just give out the financial state- 
ments on it and let them look at them now! 

Mr. Keats. All right, sir. 

Mr. Lone. One other question, Mr. Chairman ? 

The Carman. All right. 

Mr. Lone. How many jobs have you obtained for the handicapped 
war veterans? 

Mr. Keavs. Well, I have the figures right here, sir. In the early 
days of the organization, since it was on a volunteer basis, we had 
very poor records. We can’t give you the number then, but I can 
give you the specific 

Mr. Lone. Well, can you give it for 1 year? 

Mr. Keats. Yes, sir; the names that we turned over to the com- 
mittee. 

Mr. Lone. Last year, how many was it ? 

Mr. Keats. It was for last July, 432. 

Mr. Lone. Now, this is your statement; isn’t it? 

Mr. Keats. Yes, sir. 
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Mr. Lone. Not mine. 

Mr. Keats. Yes, sir. 

Mr. Lone. Can you tell me at that same time that yougot the 432 
jobs how much money you handled 

Mr. Keats. Well, sure, we sure can tell you how much money we 
grossed and how much we netted, and then it is a matter of philosophy 
if the pen is worth nothing and if the postage cost nothing—I can 
tell you exactly, here in the statement. 

Mr. Lona. I am not asking you about the price of the pen. I am 
going to ask you that in a minute. I am not talking about that now. 

I want to toot how much money you handled, regardless of the 
price of the pen or anything else. : 

Mr. Keats. Well, 1957, our total receipts, receipts from basic pen 
sales, $1,320,000; donations $119,000; repeat pe and refill orders, 
$133,000; and list rentals, $300. ‘That is a total of $1,573,000. 

The cost of mailing materials: 

Material and mailing costs, pen costs paid, $711,000; the cost of 
donation solicitation materials, £72,000: mailing costs paid, $306,000 ; 
and the postage was $161,000; a total cost, less the cost of acquisition 
and preparation of mailing-list inventory was $1,080,000; and that 
left a balance of $493,000. 

Mr. Lona. In other words, it cost the public who bought this pen 
a million and a half dollars to get 450 fellows—for you to get 450 men 
a job; is that right? 

Mr. Keats. No, sir. I don’t think so. 

Mr. Lona. That is what you said. You said you got 450 men a job. 

Mr. Keats. Yes, sir. I think a great portion of these people pur- 
chased the pen. 

Mr. Lona. Well you said you got back over a million and a half 
dollars for the sale of this pen. 

Mr. Keats. I know, sir, but I think they bought the pen and used 
it and liked it, so we can’t say specifically they contributed 

Mr. Lone. Well, the public contributed that money through the 
sale of this pen ? 

Mr. Knars. Yes, sir; but the net from that pen was $493,000. 

Mr. Lone. All right. What did the pen cost ? 

Mr. Keats. Well, the pen cost about 15 or 16 cents. 

Mr. Lone. In other words, the public did donate 85 cents because 
you have a nonprofit organization, did donate 85 cents toward getting 
a job; didn’t they ? 

Mr. Keats. No, sir. 

Mr. Lone. I don’t see how you figure that out. 

That is all, Mr. Chairman. 

The Cuatrman. Mr. Dorn. 

Mr. Dorn. I want to ask Mr. Keats something about the jobs which 
you secured, the four-hundred-odd employees, to fix the pens and so 
forth, the employees from your office, were they included in that 
number ? 

Mr. Keats. The only one included in there that came out of the 
Washington office was the full-time placement director in Washing- 
toms and whoever that office placed and reported to us are in that 

gure. 
_ Mr. Dorn. Do you have any figure, Mr. Keats, on what kind of 
jobs you secured for this four-hundred-odd people or was it for just 
22109—58——18 
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1 day, a year, or a couple of days in the year, or a full-time job, or 
what ? 

Mr. Keats. Yes, sir. Well, sir, in the beginning we didn’t have 
= records. We couldn’t, starting from scratch, but now we do 

ave a complete form for the past year. For the past year we have 
had a placement form and now in addition to the placement form we 
have an acknowledgement that the veteran or the employer signs, 
acknowledging that he has placed this man. 

Mr. Dorn. He doesn’t have to pay any fee for the job? 

Mr. Kats. No, sir; this is a free job-placement program. 

The Cuatmrman. We were given 361 names. The committee was 
furnished 361 names. We wrote to 279. We did not write to 82 that 
were listed as being employed by NAVEC. The results of that mail- 
ing was that 52 were undelivered because of inaccurate address; 58 
veterans responded they had received no help from NAVEC; 18 
employees in connection with this had not been assisted in replace- 
ment; 51 responded that NAVEC had attempted to help, unsuccess- 
fully ; 59 responded that NAVEC did assist in obtaining employment, 
and, in summary, the organization was successful in finding pnemeret 
of 141; 68 of the veterans contacted, or 18 percent, specifically denied 
that they received assistance from NAVEC. 

That was the result of our contacting the 361 names that were fur- 
nished the committee. 

Mr. Keats. Mr. Teague, when your committee staff members men- 
tioned how poor the response had been, we gave it considerable 
thought, and, as a matter of fact, knowing the problems involved, and 
knowing that the responses to any mailings are very poor, and know- 
ing the caliber of the men—you see, a disabled person is not, generally— 
he can’t just say he can’t get a job because he is disabled. It is that 
kind of people who have difficult problems with their disability and 
other problems, so we worried about it. We sent the 152 names to 
you more recently, and of those names we made a check ourselves. 

Now, I want to recall to your mind, if you saw it, that the ques- 
tionnaire that went out from the committee, the committee staff, had 
a copy of the House resolution authorizing this hearing, and had a 

stcard for a return, and we had heard from some of our people that 
it sort of—it scared many of the people that got it. So what we did 
was—just very recently, we took the 152 additional names that we gave 
to the committee, I think in November, and we asked the men in the 
field if they would go around and try to find them and get them to 
sign an acknowledgment, if they could find them. 

I believe that you will find from the records that I brought with 
me, sir, that the reply to the questionnaire was neither accurate nor 
was it any true indication of what had happened. 

The Cuarmman. Mr. Keats, why do you think the President’s Com- 
mittee on Employment of the Physically Handicapped would make 
the statement they did about NAVEC? Specifically, Gen. Melvin 
Maas, as Chairman of the President’s Committee, made the remark 
that he didn’t think there was any evidence that NAVEC placed any 
significant number of veterans. It seems to me that that Committee 
would want to be encouraging and try to help. 

Mr. Keats. Mr. Teague, when we first organized NAVEC, I called 
General Maas, and he invited me to his home, to talk to him about the 
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rogram. I spent most of an afternoon with him explaining what my 
ideas were, what the hopes were, and what the program would consist 


General Maas, at the time, thought it was a splendid idea, thought 
it was a very splendid idea. We didn’t go into anything—handicapped 
war veterans or anything like that. I don’t know whether that had 
any bearing on it, but, after telling me that he thought it would be fine, 
and he thought he could give it his blessings, I came up on the Hill. 
I talked to various Congressmen about it. I went to see—I thought 
that our national advisory council should consist of past national 
commanders from every chartered veterans’ organization and every 
active one, so I invited the past national commanders of several organi- 
zations, such as the Legion and the Purple Heart and several of the 
others, if they would nominate a man for our national council, to guide 
this organization. 

I asked Erle Cocke, a past national commander of the Legion, if he 
would serve, and he said, “Yes,” but he would have to clear it with his 
national commander. 

I went to see his then present national commander; it was subse- 
quently turned down. I got a letter that said they thought they were 
busy with their own program. 

But, to get back to General Maas, he, at that time, became national 
commander of the DAV, and I think General Maas has said that he 
didn’t like the fund raising of NAVEC and, also, he didn’t like the 
fund raising of the DAV, and it may be because of the fund-raising 
aspects that he started to get so mad at us but, so far as his saying 
he had no knowledge, we tried to give him every opportunity to have 
the knowledge. We went up and talked to him, but, when this Presi- 
dent’s Committee met, they didn’t invite us there, and, when we had 
our first seminar, and we invited everyone that we thought had an 
interest, he didn’t send a representative; neither did the VA, and 
neither did the VAR, so, we eventually got into a big fight with Gen- 
eral Maas about it, got into a public debate. 

The Cuamman. Didn’t you say that the copy of the House resolu- 
tion caused a lot of the boys not to respond ¢ 

Mr. Keats. Yes, sir. I think our records will show that, and I have 
some here that will prove it. 

Spreian Counset. Mr. Keats, if might be of interest to you to 
know that some of those veterans thought we were the ones that tried 
to get jobs, tried to help them get jobs; so, I don’t think they were 
afraid of us at all. 

Mr. Knarts. Well, they got pretty confused, I am sure. One of our 
placement officers was a chaplain, was a member of the Chaplains 
Corps. 

The Cuarrman. Our staff director has a few questions. 

Srarr Drrecror. Back to this employment of veterans proposition ; 
it is perfectly clear that you furnished us a list of names which you 
say that NAVEC placed in employment. 

Mr. Krarts. Right. 

Starr Drrecror. In one particular list there were 279 names. 

Mr. Knarts. Right. 

Starr Direcror. Now, you are making the statement here that you 
thought these people were not capable of responding accurately to 
the committee’s inquiry ? 

Mr. Kears. I didn’t make that as a general statement. 
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Starr Drrecror. What did you imply? You said they refused, 
and you sent these men around to check, and you said you have now 
come up with more accurate information than the veteran himself 
was able to supply to this committee. 

Mr. Keats. I have information from the veterans that, when we 
went to see them, many of them didn’t know it was NAVEC helping 
them. They thought it was Mr. Pierce or Mr. Jones or somebody who 
worked for the Legion. Many of our people in the field—we don’t 
even use the name “NAVEC” in the ads. We run ads in the local 
papers that say “Free placement program,” “Job-placement pro- 
gram,” and it tells them where to call, and so forth. I am sure that 
many of them don’t know. Asa matter of fact, if I can find the thin 
here, I will give you the exact statistics. I have signed affidavits. T 
have sworn-to affidavits that—I don’t know—what were the results 
in the last 152? 

Srarr Drrecror. 68 veterans told us, specifically, you had not 
helped. Let me quote some of the statements from the veterans: 


The NAVEC has never contacted me, and I am at present still not employed. 
Here is another one: 


I gained the impression that this organization, NAVEC, usurps one’s integrity 
and ingenuity, and did nothing toward procuring employment for me. 


Here is another one: 


I have never been contacted or assisted by this organization in any way. 
The job which I now hold was secured upon my own initiative. 


Here is another: 
I am self-employed, and have been so since my discharge from the service. 
Here is another: 


I am not disabled. I did not receive any assistance from any veterans’ or- 
ganization. I cannot understand how they got my name. 

Now, we have received a very substantial percentage of these names 
that you furnished us with that kind of response, specifically, the 
kind that your organization did not help them, and, in many in- 
stances, pointing out they had a job all the time. 

Now, what are we to make of those figures, Mr. Keats ? 

Mr. Keats. Sir, I don’t know, but I think that we can all come to 
the conclusion that the figures from your 300 and some are just as 
wrong as the figures from your 152. Those are the only ones I 
checked. Do you have any figures from the 152? 

Starr Director. We are not conceding that either of the figures 
are wrong. We believe the veteran is perfectly capable of telling us 
whether he has been assisted in procuring employment, and when a 
veteran comes back and tells you he has had the same job that he has 
now all the time, and that no one assisted him, and he never heard of 
NAVEC, and is out of a job and still out of a job, we believe it can 
be accepted at its face value. 

Mr. Keats. Mr. Chairman, I would like to make two points, if I 
may. 

The CuarrMan. Go right ahead. 

Mr. Keats. No. 1, I can read a testimonial letter or maybe more 
than one, several, for every one of the letters Mr. Meadows has read. 
I don’t think the committee wants to hear them. 
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The CuarrMan. Granting that you can ? 

Mr. Kzats. Yes. 

The CHarrMan. Granting that you can, what conclusion can we 
come to from the replies we have received ? 

Mr. Keats. Will you ask Mr. Meadows to tell me what are the 
replies ¢ 

he Cuatrman. We will give you the names. 

Mr. Keats. Will he just tell me how many replies that he got from 
these 152 that we gave them ? 

The Cuarmman. I don’t know anything about this 152. 

Spectra, Counsex. That is what I want to tell him, Mr. Chairman. 
Mr. Keats, you have never furnished this committee with any list of 
four-hundred-odd. You have only furnished this committee with a 
list of 361 individual names. Our figures include figures on every 
name that you gave us. Now, there are not two lists. Granted, you 
submitted to us two lists, but our sum total figure includes all of them. 
You have never submitted any 400 names. 

Mr. Knars. Sir, it is my recollection that the program director of 
the organization came up here and gave you an additional list that 
amended the previous list. 

Specrat Counsex. That is true, but our figure includes that list, 
and you put the 2 lists together, the one you delivered to us origi- 
nally, in answer to our inquiry, plus the list that Mr. Stagg delivered, 
which would total 361 names, and that includes all of them. 

Mr. Kats. Well, as they say in the lodge, “There seems to be a 
confusion in the house.” 

I have here about 60 sworn-to acknowledgements out of an inquiry 
on the last 100, a little over 100, but I have about 60 that are sworn 
to. They are sworn affidavits of acknowledgement that these men were 
given jobs by NAVEC or a NAVEC placement officer. 

The CuarrMan. We have a number of placements, too, but the num- 
ber on the other side is the number that surprised us. We have a num- 
ber of letters saying that NA VEC helped them. 

Mr. Keats. Mr. Teague, you asked me not to make any speeches, 
and I don’t want to; but in considering this matter we must all keep 
in mind we are only 2 years old; that for the first 6 or 7 months we 
were creating the program; for the first year or year and 2 or 3 months 
we had almost all just volunteers, and we had no way of making them 
give us reports, and we had no way, no reason to believe they would 
give us bad reports, if they said they placed someone. 

It has only been in the last 8 or 9 or 10 months that we have had 
full-time placement officers in the field, with a direct responsibility 
to do this job and whose full-time work has been to place men. 

Now that is where I went to find out whether these are true res 
or not, and the only thing I could do was, just in the last couple of 
weeks, to ask them to check through the men whom we pay in the 
field, because to get a volunteer to go and try to find someone he says 
he placed 2 years ago—we just couldn’t do it. 

0, when we tried that, we got a substantial number, and not only 
that, the men on our payroll swore to this affidavit that they placed 
these people. 

The Cratrman. We will be glad to cross-reference the files with you 
and check names. 
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Mr. Kzarts. I will be very happy to do that. 

The Cuamman. Mr. Long. 

Mr. Lone. I would like to ask you this: You have now boiled this 
460-some-odd, down to 61 people. 

Mr. Keats. Oh, no, Mr. Long. 

Mr. Lone. Wait a minute. Yes, you have. You want to show 61 
people that you contacted to say that they were willing to testify that 
you got them jobs. 

Now are you going to tell this committee that it cost the public a 
million and a half dollars to get 61 people employment, that you can 
certify to? 

Mr. Knats. No, sir. 

Mr. Lone. That is all you got. 

Mr. Keats. No, sir. We think that we have placed close to a thou- 
sand. 

Mr. Lone. What? 

Mr. Keats. We think that we have placed close to a thousand of 
them. 

Mr. Lone. There is no record of it. 

Mr. Keats. I will tell you, Mr. Long, one—— 

Mr. Lone. One question that is on my mind, which I want to ask 
you before I forget. If you, at any time, ever left the impression that 
this committee had endorsed your program ? 

Mr, Keats. No, sir. 

The Cuarmman. Well, Mr. Keats, the paper that you handed to us, 
the last question, No. 18, states as follows: 


Does any outside agency check on NAVEC activities? 
The answer is: 


Yes. The Bureau of Internal Revenue receives a certified audit and detailed 
report on NAVEC’s activities and finances each year in compliance with statute 
governing operations of a tax-exempt, nonprofit organization, and in addition, a 
copy of the certified audit and report is also filed with the Veterans Affairs 
Committee of the Congress. 


Mr. Keats. We have been in operation 2 years, and filed 1 with you 
last year and 1 this year. We were not attempting to show any en- 
dorsement. You know I came up and tried to show this thing. 

The Cuarrman. Why do you use the committee’s name, then 

Mr. Keats. Well, we are an infant organization, trying to get 
everything we can. We had a meeting upon the Hill, and fnvited a 
bunch of Congressmen to come and give them our report in the first 
6 months of our operation. We meant no harm. 

The Cuarrman. That statement is wrong and leaves a completely 
false impression. You should take it out and reprint it, because it 1s 
wrong. 

Me Kast We will do that, but I would like the chairman to know 
there was no intent on our part, and if you can conceive of the magni- 
tude of the job of trying to create a national organization, from a 
standstill, just from an idea of a program that we knew was good, 
and knew what we were doing, it is the toughest job in world, This 
placing of handicapped people is no cinch. Most of the people in 
that field would rather talk about it than place them. 

The CuarrMan. That statement is certainly true. 

Are there any other questions? 
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Mr. Sartor. I would like to ask Mr. Keats a question about their 
financial statement. tied 

Mr. Sisx. Will the gentleman yield for just a preliminary query ? 

Mr. Sartor. Yes. 

Mr. Sisk. If I may ask you this, Mr. Chairman: How long are we 
expected to continue any further, and will the witnesses be back be- 
fore us again ? 

The CuatrMan. I am waiting until after Mr. Saylor gets through, 
and then we will come back tomorrow at 10 o’clock. 

Mr. Sisk. Well, I have a number of questions I would like to in- 
quire as to the application of their program in the field, but I won’t 
take up any time now, 

Mr. Sartor. Now, Mr. Keats, on your financial statement, if you 
will turn to it, the one that you handed up here marked “Audit 
report, August 31, 1957,” it shows first your receipts, which total 
$1,573,000. 

Mr. Keats. Yes, sir. 

Mr. Sayxor. Then you list the material and mailing costs, which 
comes out to $1,252,000, less the cost of acquisition and preparation of 
mailing list inventory of $171,000. Now, what is the cost of acqui- 
sition and preparation of mailing list inventory ? 

Mr. Keats. Prepaid mailing lists, preparing costs, represents the 
cost of preparing proven names for subsequent use; that is, the typing 
and reproduction of masters, and so forth. 

Mr.-Saytor. Where is that reflected, since you deducted—you just 
charged that into this account; is that correct 

Mr. Keats. Yes, sir. 

Mr. Sartor. So that you end up with a 

Mr. Keats. With an inventory, sir. 

Mr. Sartor. You end up with an inventory. In other words, you 
count that as an asset to NAVEC? 

Mr. Keats. Yes, sir; because it has just proven itself to be, because 
we just recently mailed about a million names or a million appeals, 
and those million were NAVEC’s names. We didn’t have to rent 
them from anyone, and we had them in this $171,000. The cost of 
the reproduction of those names was already taken care of. We had 
them on labels and we used them in this mailing, so that there is a 
subsequent benefit to the organization. 

Mr. Sartor. Now, tell me how many names you had on the 31st day 
of August, 1956? 

Mr. Keats. I don’t know. I might be able to tell from the state- 
ment. 

Mr. Katcutuater. In 1957? 

Mr. Sartor. I asked how many did you have on August 31, 1956. 

Mr. KatcuTuHarer. 1956. 

Mr. Knars. I can’t tell you accurately, sir. Maybe we had about 
250,000, 300,000; I am not sure. 

Mr. Sartor. Well, in your cost items for the year before, where do 
you show the amount that you paid for lists? 

Mr. Keats. In 1956? 

Mr. Sartor. In 1956, yes. 

Mr. Keats. I guess it is in “Mailing costs paid.” I think it is 
shown by the accountant in the item “Mailing costs paid.” 














2896 FUND RAISING BY OR IN BEHALF OF VETERANS 


We employ an outside firm of certified public accountants who pre- 
pare this statement and certify it, and I am not really versed in the 
technical methods of accountancy. We can find that out for you. 

Mr. Sartor. Well, I think this committee is entitled to know what 
you did, when your accountant lists as of August 31, 1956, as an asset 
“mailing lists” of $32,394.53. 

One year later he shows as an asset $171,240.10. 

Mr. Keats. Well, I think I can answer that in part, because when 
he showed the 32,000 all we had on hand were the returned envelopes 
as a result of the previous mailing. 

When he shows the $171,000, in between those times, we took those 
returned envelopes and had typists type the names on to masters 
and ran reproductions off onto sheets of labels for later use, so all of 
those costs are involved, the per-thousand typing costs, and. the costs 
of materials and the cost of running them. I know that is a portion 
of it, Mr. Saylor. 

Mr. Sartor. All right. Again look at this statement ending 
August 31st, 1957. 

Am I correct that the wages that you paid to the 100-odd handi- 
capped that you had working for you in the mailings was $106,582.75? - 

Mr. Keats. No, sir. That is the cost of processing receipts. When 
the mail comes back you employ clerks, who may or may not be handi- 
eapped. In general, you use women because it is a part-time job. 
There are high and low periods, and it is hard to get-—you don’t have 
steady work, and these clerks open the envelopes and the chief clerk 
and counsel deposit the money. We have a comptroller, also, who is a 
staff member, who is responsible for a good deal of that and, Mr. Say- 
lor, I did bring with me, because of a question in the chairman’s letter, 
I brought a full report for each member of the committee on the exact 
Se for fund-raising control, and for bookkeeping control, and 

can give them out now, or tomorrow, Mr. Chairman. 

Mr. Sartor. Let me ask you this: 

You show down here that you paid for rent $2,487.53. To whom 
did you pay that rent. 

Mr. Keats. To whom did NAVEC pay the rent? 

Mr. Sartor. That is right. 

Mr. Kzats. They paid the rent to me, sir. 

Mr. Saytor. All right. Then you move on down after taking the 
cost of materials and mailing costs, and costs of processing receipts, 
you have a net figure of $361,883.89; is that correct ? 

Mr. Keats. Yes, sir. 

Mr. Sartor. Now then, you have listed administrative expenses, 
national staff salaries of $46,949.78. How many people work for you 
on your national staff? 

r. Keats. That would come under the heading of administrative 
staff. There are about 8 or 9. 

Mr. Saytor. Eight or nine? 

Mr. Keats. Yes, sir. 

Mr. Sartor. Then there is an item of professional fees. What does 
that include? 

Mr. Keats. That is the lawyers. 

Mr. Sartor. That is the lawyers? 

Mr. Keats. And accountants. 
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Mr. Sartor. You paid the lawyers $10,898.89 ? 

Mr. Keats. That is lawyers and accountants. 

Mr. Sartor. Yes—and your accountants. All right. 

We come to another item of “Rents” of $5,239.69. Whom did you 
pay that to? 

r. Keats. You mean an additional item ? 

Mr. Sartor. Yes, sir; an additional item. 

Mr. Keats. I see. Yes. Did you ask whom it is paid to? 

Mr. Sartor. Yes, who is it paid to? 

Mr. Keats. That is paid tome. I own the building. 

Mr. Sartor, Now then, after you deduct the administrative ex- 
penses of $75,092.61, it leaves, according to this account: “Funds 
available for the program,” of $286,791, is that correct ? 

Mr. Keats. That is what the statement says. 

Mr. Sartor. Now, turning over to the next page, exhibit C, there 
you have another deduction called “Less program expenses.” Now, 
this is one that is fascinating. You have “Headquarters and council, 

78,281.52.” Whom did you pay that to? 

Mr. Keats. These funds under this item are all money that was 
expressly used in the actual placement of the veterans. In other 
words, these are the field directors, the men who actually work full 
time to place veterans, to place people. 

Mr. Sartor. Well now, wait a minute. Just be a little careful, 
because you have a staff down there and that staff he has also 
listed —— 

Mr. Keats. The $520 item ? 

Mr, Sartor, No. He got $9,912.79 for the staff. 

Mr. Keats. Well, I think that the accountant did a survey of the 
amount of time the staff people spent on programing and the amount 
they spent on administrative work, and made a fair division there. 
That is $9,000 for the whole year. In other words, that is a small 
percentage of the overall staff salaries. 

Mr. Sartor. You see, you had better go back and check this, be- 
cause that does not correspond with the explanation of the “National 
staff salaries” which he has already charged over in B, forty-six 
thousand and some odd dollars. 

Mr. Keats. I am not sure, but I think what he did there was that 
some of the people in the national staff spent part of their time on 
programing, and that he took a portion of their salaries and charged 
it under the programing items. 

The Cuarrman. This is for one headquarters which they occupied 
for raising the money and the other headquarters are oocupied by 
people trying to get jobs for the disabled ? 

r. Keats. Yes, they are. Well, I have just been informed by 
Mr. otege, who is in the program department, that I am confused 
myself. 

These staff salaries are the salaries of two full-time people who 
operated the program in Washington, D. C., Mrs. Maria B, Muffler 
and Mr, Melvin Flegal. 

Mr. Sartor. Those are for getting jobs and the other salaries are 
administrative ? 

Mr. Keats. Yes, sir; administrative work. 
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Mr. Sartor. All right. There is the item of “Headquarters and 
council, $78,281.52.” How would that $78,000 be paid? How many 
people work under that? 

Mr. Keats. That is all of the moneys paid to the program yey in 
the field, and for any office rent that they have or any secretarial services 
or any expense vouchers that are paid to placement directors. 

Mr. Sartor. Since you are the executive officer of this, how much 
of that $78,000 belongs to you? 

Mr. Keats. None, sir. 

Mr. Sartor. In other words, you received no money at all from 
this organization ? 

Mr. Keats. Oh, yes, sir. I received none the first few months, 
$8,800 the first full year, and $11,900, the second full year. 

Mr. Weaver. Besides the rent. 

Mr. Keats. Sir, would you know how we arrived at the rent? 

Mr. Sayxor. Just a minute, now. We have another question: 

You have a third item of rent, $2,858.02. What is that rent for? 

Mr. Keats. Where is that, sir? 

Mr. Saytor. That is in “Exhibit C”. 

Mr. Keats. Well, I believe that is the rental we pay on program 
headquarters. 

Mr. Sartor. Mr. Ellison is here, and Mr. Ellison is of the firm of 
Goldblatt, the auditing firm. Would you like to address your ques- 
tions to him? I am frankly at a loss as to some of those figures. I 
don’t keep up with all of those items that closely. I gave it to an 
outside firm of accountants under the advice and authority of my 
board, and if he can explain them to you 

Mr. Sartor. If he has any explanations we would like to have 
them. 

Mr. Extison. My name is Harry Ellison. Mr. Saylor, the rent 
represents partially an allocation of the space. 

The Cuatrman. Speak louder so everybody can hear you. 





STATEMENT OF HARRY ELLISON, ACCOUNTANT FOR NAVEC 


Mr. Exxison. The rent showing in more than one category on the 
statment, represents partially the allocation of space occupied by the 
entire organization and distributes it among the various phases of it. 

There is also rent expense incurred by the field organization. There 
are many other expenses incurred by the field organization, which 
would include the use of telephones, travel expense, mileage, per diem 
of the people, expense of reimbursements to some of these volunteer 
fieldworkers who are associated with NAVEC. 

Mr. Sartor. Mr. Ellison, you have listed here in each one of these 
accounts “Telephone, rental, bank charges, interest, building mainte- 
nance”—they are all itemized. Now you don’t mean to come here and 
tell us as an accountant that you included those under the heading of 
en when you already have them specifically itemized in here, 

o you $ 

Mr. Exxison. No. What I said was it represents an allocation of 
the total expenditure, each portion of which is chargeable to the ac- 
tivity under which it is listed. 

Mr. Sartor. Well, you tell us on exhibit C, as to this item of “Rent, 
headquarters and D. C. council, $2,858.02” who got that ? 
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Mr. Exxison. Mr. Keats would have gotten that. i 

Mr. Sayzor. In other words, according to this statement which you 
have collected here, Mr. Keats has collected in rents $10,585.24 during 
the past year? 

Mr. Exuison. That is what it comes to. Wait a minute. That 
rental item in exhibit C would also include rents paid in the filed for 
office space. 

Mr. Sartor. Well, how much was rent paid in the field ? 

Mr. Exison. I don’t have the detail of what is represented, in 
these figures here. 

Mr. Sisk. Would the gentleman yield there? 

Mr. Sartor. Yes. 

Mr. Sisk. It says “Headquarters and D. C. council.” It does not 
say “Field.” 

‘Mr. Sartor. I mean, it is fascinating to just take these figures and 
look them over. You come up with some wonderful figures. 

Mr. Keats. Sir, would you like to know how much rent they pay? 

Mr. Sartor. Who owns the building, Mr. Keats. Do you own the 
building ? 

Mr. Keats. Which building? 

Mr. Sartor. The building that someone says the National Asso- 
ciation of Veterans Employment Councils is paying rent for. 

Mr. Keats. I own the building, sir. 

Mr. Lone. Will the gentleman yield ? 

Mr. Sartor. Under what arrangements, I would like to ask your 
accountant, if the title of the building is in Mr. Keats’ name, in a 
statement prepared for the National Association of Veterans Em- 
ployment Councils, do you charge an item of building maintenance 
of $371.33 for the association ? 

Mr. Extison. Because the association paid that money. 

Mr. Sartor. Well, they pay rent for it and they maintain the 
building for Mr. Keats, too? 

Mr. Exxison. I would be inclined to say the $371 would represent a 
nominal amount of money, in that respect, in doing certain things 
that it wanted, for its convenience. 

Mr. Weaver. Will the gentleman yield ? 

Mr. Sartor. Yes. 

Mr. Weaver. Do you, Mr. Keats, rent the building on a month-to- 
month basis or do you have a lease? 

Mr. Keats. Thus far, we have rented the building on a month-to- 
month basis. In the beginning, it had been assessed for rental on a 
square-foot basis, and the charge for the rental was less than the 
assessment, and now the board has directed me to prepare a proposal 
for a lease at the next meeting, and to look—the subject is up for 
discussion at the next meeting, as far as any lease-rental arrange- 
ments and services and so forth. 

Mr. Weaver. What is the term of the lease, as far as the length 
goes? When will the lease lapse? 

Mr. Keats. Well, it is my opinion that the lease probably will not 
be for more than 2 years, because, as the organization has grown, 
and having in mind the assembling of the materials by handicapped 
people, the building may grow too small for them. There is ap- 
proximately about—we are talking here of almost 6,000 square 
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feet of usable space, and the board has taken into consideration the 
square-foot area involved. There is nothing significant about the 
amount of rent that they are paying for the building, the entire 
building at 1706 Rhode Island Avenue, $615 per month at present. 

Mr. Wraver. Now, Mr. Keats; is this facsimile, which I have in 
my hand, passed out by NA VEC in its solicitation of funds? 

Mr. Keats. No, sir. In the very beginning, when Dudley Sales 
were doing the fund raising for us, I think they mailed something 
under 10,000. I believe, if my recollection serves me, it was either 
5,000 or 10,000 of those pieces, included with the other, to show, and 
after that was mailed, we told them to stop mailing, using them any 
more. We didn’t like that. That was in 1955, I believe, 1955 or 
early 1956. 

Mr. Sayzor. I think you made your statement originally that 
after you made your contract with Dudley Sales and before you 
had mailed out your first piece you called in the postal authorities, 
before your first mailing; is that correct ? 

Mr. Keats. Well, we didn’t call in the postal authorities, we called 
on Mr. Moyer and discussed it with him. 

Mr. Sartor. Oh, you called on Mr. Moyer. 

Now do you want to create in the minds of this committee and 
the other people in the United States, that if, in your mind, there 
was nothing wrong with what you were doing, that it was necessary 
for a businessman to call on the postal authorities, to put a piece 
of mail to solicit funds, or for any other purpose, in the United 
States post office ? 

Mr. Keats. Mr, Saylor, I think it is fairly routine, before going 
into direct-mailing volume, to go and ask the people in authority if 
they saw anything wrong with the mailing piece. 

The CuarrMan. Will the gentleman yield? 

I am not going to let that point pass without putting in the two 
letters from the inspector. It isn’t fair to do it any other way. 

Mr. Keats, in a letter dated October 6, 1955, addressed to Mr. Pren- 
tice G. Smith, president, board of trustees, AMVETS, National 
Service Foundation, made the following statements: 


* * * you are apprised that Postal Inspector K. E. Moyer, of Washington, 
D. C., has been consulted every step of the way in the organization of NAVEC. 

His advice was sought even in the selection of a name * * * Inspector Moyer 
by invitation also attended only last week a meeting of the board of directors, 
in order that he could be made fully aware of the details of the programing 
then in progress. 

In addition, he has been consulted by NAVEC’s attorneys on such details as 
the copy of the fund-raising letter and the contractural arrangements with the 
mailers. 

Mr. Moyer, I might add, has been complimentary about the honesty of the 
appeal * * * 

* * * and the fact that the organization is doing its own fund raising * * ® 

The board of directors has already officially extended a vote of thanks to Mr. 
Moyer, for his interest. 


This is Mr. Moyer’s answer, dated May 9, 1957, to Mr. Keats: 


I was indeed painfully surprised when your deceptive, distorted and false 
statements were brought to my attention. It is not beyond the realm of possi- 
bility that I will have occasion to make further inquiries into the operations of 
NAVEC. Whether I do or not, you will kindly refrain hereafter from repre- 
senting me as exercising any voice in or placing my approval on, the organiza- 
tion or operations of NAVEC, or as attending any board m 
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It seems obvious that the entire tenor of your references to me in the said 
letter was designed to portray me as taking a very active part officially in the 
organization and operations of NAVEC. All of my contacts with you and 
others have been purely investigatory. To my knowledge no other organization 
has attempted to distort any contacts with them by trying to make it appear that 
I have had a part in and have approved their activities. 

Mr. Keats. Mr. Teague, the information given in my letter to Pren- 
tice Smith came as a response to the attacks being made upon NAVEC 
by Prentice and other members of AMVETS, whom I believe, had 
political axes to grind. 

The statements regarding Moyer, whether he denies them or not, 
I think can be upheld by statements from the attorneys and they are 
the ones who specifically told me that they would back up those 
statements, 

Moyer was consulted. Moyer did go to the attorneys’ office. Moyer 
did see the copy before it ever was mailed out, and au that he thought 
that it was a pretty clear copy of where we say “Your dollar with 
others.” I think that even the words “with others” were at Mr. 
Moyer’s suggestion. I think Mr. Moyer was just embarrassed be- 
caused, as a member of the postal service, he got caught in a position 
of being accused of advising an organization. 

Now, Mr. Moyer was at a meeting of NAVEC, at a board meeting. 
He did not attend officially, nor did he stay for the meeting, but he 
was there, with all of the Shand members which were there that day, 
and left when we called the meeting to order. 

Now, Mr. Moyer took a dim view of getting a letter from Prentice 
Smith, who works in the post office in California, and who has been 
a longtime political enemy of mine within AMVETS, and that is 
the reason for his letter. 

We replied to Mr. Moyer. I don’t have that answer here, but I 
think we can get it for you and have you read it tomorrow, if you 
would like it; but that is the explanation that I have on that point. 

Also, I believe that Mr. Lowell Bradford of the firm of Pearson, 
Ball & Dowd will relate the visits of Mr, Moyer, how many times he 
talked to him, and how many times he came around. 

Mr. Sartor. Mr, Chairman, I don’t want to prolong this meeting 
any longer today. I thank the chairman for his indulgence in per- 
ae me to ask this line of questions, and I will reserve anything 

urther. 

The CHatrman. The committee will adjourn until 10 o’clock to- 
morrow. 

(Whereupon, at 1 p. m. the committee recessed, to reconvene at 10 
a.m., Friday, February 21, 1958.) 
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FRIDAY, FEBRUARY 21, 1958 


House or REepresENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D.C. 


The committee met at 10 a. m., pursuant to recess, in room 356, Old 
House Office Building, Washington, D. C., Hon. Olin E, Teague 
(chairman) presiding. 

The Cuairman. The commitee will come to order. 


STATEMENT OF HAROLD A. KEATS, EXECUTIVE DIRECTOR, NA- 
TIONAL ASSOCIATION OF VETERANS EMPLOYMENT COUNCILS— 
Resumed 


The Cuarrman. As I told the committee yesterday when this hear- 
ing began, we sent Mr. Keats a letter asking him to testify to certain 
points. I understand Mr. Keats has a statement covering those 
points, and he has distributed a copy for each member of the com- 
mittee. Is that true? 

Mr. Krats. Yes, sir. 

Mr. Lona. Mr. Chairman, I have to leave at 10: 30 to go to a meet- 
ing, and I have one matter which I would like to question the witness 
about, if I may. 

The Cuarman, All right,sir. We will let you do that first. How- 
ever, as soon as Dr. Long asks his question, I suggest that we take the 
statement and let Mr. Keats read it, and as he covers it point by point 
the committee may ask questions. 

Dr. Long. 

Mr. Lona. I hold in my hand here, which is termed a “public rela- 
tions folder,” which evidently is used by the people who go out to 
solicit funds. In this folder I notice a letter signed by myself, which 
reads as follows: 

Your letter of March 5th has been received and I appreciate your sending me 
the information that was discussed at your luncheon. You may rest assured 
that I am interested in this matter of employment for the handicapped and any 
further information you may have will be appreciated. 

Now, by any hook or crook of imagination of any warped mind, 
could you ever say that I was endorsing your program ? 

Mr. Keats. No, sir; I don’t think it was intended as an endorse- 
ment. 

Mr. Lone. Why do you carry it in your folder to show to the public, 
to try to deceive somebody that I am endorsing your program ? 
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Mr. Kzats. Mr. Long, our association has never, from its inception, 
used the name or the paecmneith of any — official as a part of any 
fund-raising literature or for any other fund-raising Ee 

Mr. Lone. I want to make this little statement, and I am through. 

Mr. Chairman, if this organization, by any warping of the imagina- 
tion of the human mind, have come to the conclusion that I am en- 
dorsing this program, I want to withdraw that and say that, to the 
contrary, that I think you have imposed yourself on the public to a 
degree that is almost criminal. 

he Cuarrman. All right; let’s go on to the statement. 

Mr. Apair. Mr. Chairman, is this a further statement ? 

The Cuatrman. Mr. Adair, as I said yesterday, I sent Mr. Keats a 
letter listing those points I read yesterday, and I also said that I 
wanted to paint as true a picture of this organization, this situation, 
as humanly possible. Mr. Keats has said that he felt like he should 
be allowed to answer that letter, which I agreed with, which we have 
here now. 

Mr. Apair. We will have further opportunity for questioning? 

The Cuamman,. Yes, you certainly will. 

Mr. Keats has ‘exces me that there are no speeches in the 
statement; correct 

Mr. Keats. I will do my best to keep it as short as I can. 

Mr. Hatey. Mr. Chairman, may I inquire if you said that, as he 
reads the statement, we may ask questions ¢ 

The CHatrman. Yes; as he reads the statement, if you have any 
questions you may ask them, and the staff will also question him later 
on certain points, but if any member wants to ask questions as he goes 
through it, go right ahead. 

Where do you want to start ? 

Mr. Keats. I think we covered substantially point No. 1 and point 
No. 2, and we have covered a part of 3. Asa matter of fact; we have 
just cut 3. We have given the committee members the full statement 
that was prepared on point No. 3, but I am going to start on what is 
marked page 7 of point 3, down at the bottom of the page, so that we 
can save some time. 

The Cuarrman. The paragraph you refer to begins with the words 
“The real point to bear in mind” ? 

Mr. Keats. Yes, sir. 

The real point to bear in mind, it seems to me, is the extent, nature 
and cause of the frustrations and harassments with which we have 
had to cope, at great cost of time and effort on the one hand, and on 
the other, the enormous amount of time, effort and money that went 
into our preliminary planning. In any consideration of the job 
placement program, we cannot overlook these two vital considerations. 

For example, both the Kiwanis and the junior chambers of com- 
merce endorsed our program and were ead to work with us until 
selfishly inspired public attacks began. 

: _ Kearney. Where did those selfishly inspired attacks come 
rom ? 

Mr. Keats. Mr. Kearney, you have, I think, attached to your 
material a two-page piece of paper which is headed “Attacks.” 

Mr. Kearney. I know, but if I just got this this morning, I cer- 
tainly haven’t had a chance to go through all of this material and I 
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would like to have you answer the question because you made the 
statement, you know. 

Mr. Keats. Yes, sir. 

May I distribute the statement on Attacks, Mr. Teague? 

The Cuarrman. Yes. 

Mr. Sisk. Mr. Chairman, while those are being distributed, could 
I make this request: Does Mr. Keats have in hand letters or other 
material indicating an endorsement of his program at any time by the 
Kiwanis Club or junior chambers of commerce ? 

Mr. Keats. Yes, I do, Mr. Sisk. 

I have with me a file that contains those letters that I can show to 
the committee, or place in the record as an exhibit. 

Mrs. Rogers. May I ask a question, Mr. Chairman? 

The Cuarrman. Yes, Mrs. Rogers. 

Mrs. Rocers. What are these two letters? 

The Cuarrman. I suppose those are samples of what Mr. Keats’ 
organization mails out. 

r, Keats. Those are the two principal mailing pieces which we 
have used since the inception of the organization, Those are the 
full samples. 

The Cuatrman. Mr. Haley. 

Mr. Harry. The gentleman says they have been endorsed by the 
Kiwanis and the junior chambers of commerce. Is that a local en- 
dorsement? You have, of course, a national organization. The en- 
dorsement was at what level of these organizations? 

Mr. Keats. From both levels, Mr. Haley. 

We first approached the Kiwanis and were directed to their national 
program director of the Kiwanis International. We were instructed 
that they would be interested in our program and would approve a 

ilot program. We started such a pilot program, approved by Mr. 
L. A. Hapgood, director of activities of the Kiwanis International. 

I have here a letter signed by J. Frank Nolan, district governor of 
the Carolinas district, addressed to the presidents of the North Caro- 
lina Kiwanis Clubs. 

Mr, Hauey, Now, that is the States. Where does the national 
come in ? 

Mr. Keats. Sir, I can quote the letter from the district governor. 
He says, and this is the letter 

Mr. Hatey. I am not interested in that at this time. I want to 
know where your national authority came from. 

Mr. Krars. It came from Mr. L. A. Hapgood, director of activities 
of the Kiwanis International, and it says in the letter cited by the 
district governor that this program has been approved by Mr. L. A. 
Hapgood, director of activities for the Kiwanis International. 

his letter is directed to the presidents of the North Carolina Ki- 
wanis Clubs, and says that this plan is an experiment or pilot study 
being conducted in North Carolina and West Virginia and it is my 
understanding that should this pilot study be successful we will ex- 
pand to other areas. 

Mr. Hatery. It was a qualified endorsement by a district of the 
Kiwanis; is that right? 

Mr. Keats, Well, I don’t think so, I think, like all new, huge 
programs, they were very sensible in suggesting that they try it in 
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one area first, but it says this program has been approved by Mr. L. A. 
Hapgood, director of activities of Kiwanis International, who is the 
first man that we tried to reach to get the approval. 

Mr. Hater. But he says “If.” “If” is in there, too. 

Mr. Keats. Well, Mr. Haley, would you like to read it?” 

Mr. Haney. I won’t belabor the point. 

Now, where did the endorsement from the junior chambers of com- 
merce come from ? 

The Cuarrman. I can read it for you. 

Mr. Keats. All right. 

The Cuarrman, It is from Mr, John F. Harlan, Jr., chairman of 
public health committee, Charlottesville, Albermarle Junior Chamber 
of Commerce, Charlottesville, Va. 

Is that the one you are thinking of ? 

Mr. Keats. It may be one of several, Mr. Teague. 

The Cuarrman (reading) : 

Charlottesville, Albermarle Junior Chamber of Commerce is very much inter- 
ested to cooperate with your office in * * * placement of disabled veterans. 

* * * Please forward any case histories you might have on veterans in this 
area. We will make every effort to fit them into acceptable positions. 


Is that the one you are thinking of ? 

Mr. Keats. No, sir. 

I have in my file a letter over the signature of Wallace Heatwall, 
president of the Virginia Junior Chamber of Commerce, Jaycees— 
now national vice president, and the letter states: 


To Whom It May Concern: 

This will serve to introduce Mr. Melvin H. Flegal, regional program director 
for the National Association of Veterans Employment Councils. This program 
of jobs for handicapped veterans has been thoroughly considered by the Junior 
Virginia Chamber of Commerce in planning groups and by the board of directors, 
and on February 15th of 1957 the program was adopted as a State project of 
the Virginia Jaycees. 

All local chapters of the Virginia Junior Chamber of Commerce are encouraged 
to participate and cooperate, wherever possible. 

Mr. Hater. That is merely an endorsement by a State. Have you 
any endorsement by the national governing body of the Jaycees? 

Mr. Keats. Well, I don’t think that my statement, Mr. Haley, says 
that we did. It says: 

Consider the probable success we would have achieved if the pilot programs 
begun by Kiwanis and Jaycees had been expanded nationally. 

Now, Mr. Bailey, the point of it is, that part of our entire concept 
was that we should enlist on our side in this cause worthy organiza- 
tions, such as the Jaycees and the Kiwanis, so that when our organ- 
izers of councils would go into a new city they would already be armed 
with addresses and with contacts in that city, and could as expedi- 
tiously as possible make a number of contacts and put together a com- 
munity action group to work on behalf of this job program, and you 
can see if we had the Jaycees and we had Kiwanis and we had 1 or 2 
other organizations, that we would have a readymade start for a com- 
munity council. 

That is the point that we stress. 

Now, when the publicity regarding NAVEC was disseminated, it 
was at one point mailed into every State in the Union. There was a 
newspaper article of some, oh, in the first 3 or 4 months of the organ- 


Se CS aes Nhe eSsesterenrysnu cena = 








Se 


Ee 


aaa 


FUND RAISING BY OR IN BEHALF OF VETERANS 2907 


ization, that was, to say the least, very, very, very, painted a very bad 
icture of the association. ; 

This release was reprinted and disseminated to the 48 States, and 
along with it were disseminated copies of other news stories unrelated 
to NAVEC, but were printed on the same piece of poner. ; 

That, I think, was probably the most vital single factor in creatin 
the distrust and doubt of the Organiaeam that we have encountered. 

Should I proceed, Mr. Teague 

The CuamrMan. Proceed. 

Mr. Keats. Remember, this association is just over 2 years old. 
Then please take these facts into consideration : | 

It cost Federal taxpayers, according to official Department of De- 
fense estimates, $6,500 to keep 1 Army man going for 1 year. It 
costs the taxpayers $120,000 to train the average jet pilot who remains 
in the Air Force only about 3 years. 

If the number of handicapped veterans placed in jobs with our aid 
is divided into the total amount of all funds voluntarily contributed 
to us, the cost of converting tax-consuming handicapped veterans 
into taxpaying jobholders is still substantially less than the cost of 
maintaining 1 Army man for 1 — 

Mr. Hatey. Mr. Chairman, I don’t want to take up too much time, 
but has the committee in its files the total number of these men that 
are supposed to have been given jobs, or who have obtained jobs? 

The Cuarrman. Mr. Haley, that was covered yesterday, after you 
had left, and it runs from the figures we had, 141, to figures that Mr. 
Keats has, up to 400-and-something, on up to, in his opinion, a 
thousand jobs. Just exactly how many, I am not sure that anybody 
ean say, but it runs from 1,000 down to 141. 

It that a correct statement of the situation, Mr. Keats? 

Mr. Keats. Yes, sir. 

The 400-and-some are not an actual count of our placements. They 
are merely a list of placements that we have by name and by address 
and by letters from volunteer workers who have stated they have 
placed these men in jobs. 

In the early months of the organization, when we had all volun- 
teers and no full-time workers, it was very difficult to obtain Muffley 
placement records. At this time, of course, we do have a proper 
system. 

The Cuarrman. Mr. Haley, according to the information from the 
staff, we were given 361 name; 82 of those names were employed by 
NAVEC. To the other 279 we mailed a letter asking for informa- 
tion as to their being hired; sixty-eight came back saying they had 
not been helped. Many of them were returned “wrong addresses,” 
and I have forgotten the rest of the figures which we had received 
yesterday. 

Mr. Keats contends they gave us 152 names extra, which we don’t 
seem to have a record of. Then he said he had a thousand 
placements. 

Mr. Keats. This morning I gave Mr. Teague a carbon copy of the 
152 names we still had in our files, and we thought, and we still think, 
Mr. Stagg brought and handed to the committee staff members—— 

The Cuatrman. Mr. Stagg, do you contend you gave that list to 
Mr. Grant or Mr. Callaghan? 
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Mr. Srace. And Mr. Bradford was there, also. I gave it in the 
latter part of November, and it covered the period when we filed the 
questionnaire numbers, which was 279 on July 15. This added 152 
as of November 20, and I personally handed it to them in the back 
room, right here. 

The Cuarrman. I don’t know that it is worth debating, but it is 
disconcerting, to say the least, for you to say you furnished the list 
and the staff tells me flatly they didn’t get any list. We did make a 
very determined check of the 279. 

Mr. Stace. It was the day I brought the letter you requested that 
I had written to Mr. Knight, and I gave you a copy of the additional 
list. 

Sprecran Counseu. I can clear it up in 2 minutes. Correct me if 
I am wrong. 

Mr. Keats, you made a report to the committee in response to the 
questionnaire some time in July; didn’t you? 

Mr. Keats. Yes, sir. 

SpreciaL Counse.. And in that report you sent us a list of names. I 
have it right here in my hand. 

Mr. Keats. Yes, sir. 

How many names do you have? 

SpecraL Counse. This list of names, with addresses, a total of 220. 

Mr. Keats. Well, we are only eight off there. 

Specrat Counset. All right. 

Then Mr. Stagg came over. 

Mr. Keats. Mr. Grant; excuse me. There was 45, not by name but 
by report from volunteers. 

Sprectat CounseL. You didn’t really expect us to follow up any blind 
lead here, where we had no names, no ac Eaeiie-<indibiadt 

Mr. Kats. We didn’t expect you to do anything under schedule 5, 
and in your file that we gave you, marked “No. 7,” a list of 228 by 
name, and 45 by report, and later gave you 152. 

Specrat Counsgt. I will finish. 

I know exactly what you did, and there isn’t any question in my 
mind about it. Let’s go back to this little odd list that you gave us, 
Placement of Handicapped Veterans, Part 2. 

Here is the information you gave us on that list that you expected 
us to follow up. 

Mr. Kzats. I didn’t expect you to follow it up. We merely re- 
ported to you, Mr. Grant. 

SpeciraL Counsgt. State, Florida: Counselor service, Fort Lauder- 
— Director, Vaughan Weeks, 609 Ortin Avenue, Fort Lauderdale, 

a 


Report data. Reports from the council lists the following job 
eae ra in September 1955 : 2 placements, Schreider, Hialeah, Fla.; 

eGilligan, Winton Manor, Fla. 

The next one, no State, no counselor service; just a list. 

Three placements were pee in October 1955: Kune, Pompano, 
i Martin, Fort Lauderdale, Fla.; and Miss Craven, Hollywood, 

a. 

Two placements for November 1955: Rice, Fort Lauderdale, Fla.; 
Barr, Hollywood, Fla.; and so on down the line. 
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Now, the only thing we could have done was go to your people and 
ask if what they had already told you was true; isn’t that correct? 

Mr. Keats. I suppose so. 

SpecraL Counset. That is the reason we didn’t write those people. 
They were your people. ’ 

Mr. Krats. I didn’t know you were going to write them, at all. 

Spectra Counset. Now, the only other list you gave me was this 
one, right here, that Mr. Stagg delivered, and I told you about it yes- 
terday, and that, with the first one, totaled 361 names. Many of them 
we tried to locate, and couldn’t, because they had an address like 
“Washington, D.C.” Certainly, we mailed them letters but they came 
back. 

That is the sum total of what you have given us. There isn’t any 
extra 150. 

Mr. Keats. Mr. Chairman, may I submit for this committee that I 
have here a file containing 425 names, minus the 45 that Mr. Grant 
objects to, and that those 45 were reported to us by volunteers in the 
early days, and anyone with organizational experience knows that 
you cannot depend, largely depend, on volunteers for accurate report- 
ing when they are doing the best they can for a program, and they 
just will not respond. . 

We know that with our post and committee work, and I am peng 
right now—I mean, I am prepared right now—to say to you that o 
this last 152 that were submitted by Mr. Stagg, we were worried 
about the report that the questionnaire sent out by the staff had not 
proved to be complimentary or didn’t reflect a good picture, so we did 
the best we could. 

We went to only two States, North and South Carolina, just a 
couple of weeks ago. We took the last 152 names that we submitted 
and we called the men, called on the men, who were full-time 
NAVEC placement directors and on our payroll. 

Thus, they had an obligation to their job, and it wasn’t merely 
something they did in their spare time. We asked them to check out 
these 152 names. Out of 110 men that they physically contacted, 
they got 83 signed acknowledgments. 

Further than that, we required the placement directors to attach 
to these 83 acknowledgments a sworn affidavit before a notary public. 

The Cuarrman. Mr. Keats, let me see if I can clear it up and not 
talk about it any more. 

You estimate at least a thousand jobs? 

_ Mr. Knars. I estimate, conservatively, a thousand jobs since our 
inception. 

The Cuarrman. You contend you have on paper 425 ? 

Mr. Keats. I do, sir. 

The Cuarrman. We contend on paper we have 141. 

Mr. Keats. I will submit the balance. 

The Cuarrman. The ultimate aim of your organization is to secure 
jobs for the handicapped ? 

Mr. Knats. Right. 

The Cuamman. Somewhere between 141 and a thousand should be 
a pretty good figure, is a clear figure that we can all agree on? 

. ‘ Keats. I will give the staff our figures, and we can compare 
rem later. 
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Mr. Kearney. Mr. Chairman, I thoroughly agree with you that if 
we continue this investigation the way we are going, we will be here 
all year. I, frankly, do not see any light being thrown upon this 
matter by some of the paragraphs in the statement. ; 

For instance, the cost to Federal taxpayers according to official 
Department of Defense estimates, as to how much it cost to keep a 
soldier inthe Army. That doesn’t have any relevancy. 

The Cratrman. I think Mr. Keats is getting back to speechmaking, 
but he doesn’t think so; and I think, to give him an opportunity to 
present his side, he should be allowed to finish his statement, so let’s 
let him finish the statement, and go on from there. 

Mr. Kearney. And we don’t have to have all of this extraneous 
matter. 

The Cuarrman. I hope he will cut a lot of it out. 

Mr. Keats. I will cut this down, Mr. Kearney, and as to the other 
parts of the statement, most of them aren’t over one page long. There 
aren’t but 4 or 5 statements left. 

The CuArrman. All right; let’s go. 

Mr. Sisx. Will Mr. Keats indicate where he is going to start ? 

Mr. Keats. I think, in view of Mr. Kearney’s remarks and the 
foregoing discussion, I will skip the balance of point No. 3, and go 
to point No. 4, which is 114 pages, on page 12, and is headed “Type 
and content of mailing pieces used in fund-raising and use of en- 
dorsements or statements by public officials.” 

Mr. Kearney. Who were these people that sent out these fear- 
inspiring resolutions? 

Mr. Keats. This is a question raised in Mr. Teague’s letter to us, 
saying we should be prepared to answer these specific points. 

I read the first paragraph of this to Mr. Long. We have given 
you a full set of the 1957 appeal letters. You will find them to be 
straightforward and without subterfuge. 

Mr. Kearney. Mr. Chairman, I didn’t get the answer to my ques- 
tion. 

Mr. Keats. Excuse me, Mr. Kearney; I am sorry. 

Mr. Kearney. I asked who were these congressional investi- 
gating committees that sent out these official and fear-inspiring reso- 

utions. 

Mr. Keats. Your staff sent out a questionnaire to each of the 
names, though I don’t know to how many of the names that they re- 
ceived answers, asking specific questions about NAVEC and if they 
were placed by NAVEC. 

They sent a copy of the House resolution authorizing this investi- 
gation. That resolution contained such phrases as “fraudulent,” 
“unscrupulous,” “millions of dollars in abuses,” and we feared that 
just the wording of such an official-looking document would frighten 
some of our people in the field. 

Mr. Kearney. In other words, it is your contention that any reso- 
lution adopted by the Congress of the United States or the House of 
Representatives shouldn’t be sent out because it scares somebody ? 

Mr. Keats. No, Mr. Kearney; I don’t feel that way, at all. 

We are arrived at our feeling in this manner because of what the 
people in the field told us when we sent a man down. We called up 
and said : 
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“You said you placed So-and-So, and they claim you didn’t place 
So-and-So. Well, why?” 

We went to see him, and the fellow said: 

“T was just too scared to answer.” 

One fellow who was illiterate, took it to a friend and wrote “No,” 
across it. Since then, we have had an affidavit signed and witnessed 
for him. 

The CHarrMAn. Let me read a letter we sent out, and let me tell 
you, Mr. Keats, you are entitled to your opinion and we are en- 
titled to ours, and we don’t agree with yours for one second. 

We figure we have very accurate figures on the jobs. 

This is a letter we sent out. Will you see if you think it would 
scare the average veteran ? 


The Committee on Veterans’ Affairs is currently engaged in an investigation 
of fund-raising activities carried on by organizations in the name of veterans. 
This investigation is authorized by House Resolution 65, a copy of which is 
enclosed, 

One of the organizations which has solicited funds from the public for the 
purpose of assisting handicapped veterans in securing employment is the Na- 
tional Association of Veterans’ Employment Councils. According to this or- 
ganization, they assisted— 


then the man’s name would go in here, whoever it was sent to— 


in securing the employment with your concern. I would appreciate it if you 
would give me the following: 

Whether or not you employed the veteran in question, and, if so, whether 
you employed him through the efforts of NAVEC; the name of the individual 
working with NAVEC who secured the veteran the employment, and the period 
of time he was employed by you, and his percentage of disability, if any. 


Now, that is the one that went to the employer. 
This is the one that went to the veteran: 


Pursuant to House Resolution 65, a copy of which is enclosed, a question- 
naire was submitted to the National Association of Veterans’ Employment 
Councils. In response to this questionnaire, that organization listed, along 
with other information, the handicapped veterans whom they assisted in se- 
curing employment. You were one of those persons so listed. I would appre- 
ciate it if you would verify this information, using the enclosed card. 

If you have any other information or comments which would be helpful or 
useful to the commiteee, please let us hear from you. You can write to the 
committee, 356 Old House Office Building, Washington 25, D. C., or call by 
telephone. 


This is the original letter that went out. We got, we think, good 
answers. I don’t think it scared any veterans. 

Mr. Keats. Mr. Kearney, I don’t think there is anything wrong 
with the letter. 

Mr. Kearney. But you said so. 

Mr. Keats. No, sir. 

It is the wording, and we are accustomed to it here in Washington, 
but the wording of the resolution appeared to be frightening; not 
to us, 

Here I have one further paragraph, just one sentence: 

Wherever our placement directors have been in the past several weeks they 
encountered hesitancy or reluctancy on the part of both veterans or em- 


ployers to sign anything because of their fear of becoming involved in a con- 
gressional inquiry. 


Mr. Kearney. That is a rather ridiculous statement. 
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Mr. Keats. Mr. Kearney,I can only believe what my people tell 
me. I must place my faith in our people. Some of them are nervous 
cases. 

Mr. Kearney, Well, I think I will place my faith on the resolu- 
tion adopted by the House of Representatives and the right of this 
committee to look into the activities of all fund-raising drives by any 
such organization. 

Mr. Keats. I have no brief with that statement. 

Mr. Kearney. What? 

Mr. Knarts. I agree wholeheartedly with that statement, Mr. Con- 
gressman. I am just reporting things as they occurred to us when 
we went out in the field. 

Mr. Kearney. Let me ask about your organizers and what they 
have told you. 

First, how many organizers do you have? 

Mr, Keats. We have no organizers at this time, sir. We have place- 
ment directors. 

Mr. Kearney. Are those the people who have gone to the veterans 
that were scared ? 

Mr. Keats. They said there was a great deal of trepidation on the 
part of the veterans. 

Mr. Kearney. How many such individuals work for NAVEC? 

The Cuarrman. Mr. Kearney, after sending these out, actually we 
became very concerned as to where the names came from. Let me 
read you just a few of the answers. One of them says: 

I am not a war veteran, except in wartime I lost my health. I would be ap- 
preciative of any job assistance given me. 

I am not disabled, and have been employed about 30 years. I was never as- 
sisted by this organization and never applied for any assistance and was never 
disabled. I have worked for a trucking firm since my discharge. 

You see, taking a bunch of things like that, you begin to wonder 
what the list was, where it came from, and what it means. There 
are any number just like that all the way through. 

Mr. Kearney, Those are the names which were given to you by 
these people, and you got those results ? 

The Cuarrman. Exactly. 

On the other hand, we did get some letters saying they did get jobs 
for them. So there is a lot on both sides, but there is just about as 
many on the side saying they didn’t get any help as there are on the 
other side. 

Mr. Kearney. Well, I would like to find out from Mr. Keats the 
number of directors in the field that reported to you, that the vet- 
erans were scared. 

Mr. Keats. All right. 

I have here a file where we list all of our paid staff field personnel 
and placement directors, and volunteer placement directors, as of Jan- 
uary 22 of this year: Thomas Arnold, Kennesaw, Ga., who was a 
regional program director, who received $200 per month. - 

He was retired from the VA. He is no longer with us, but is still 
working—I mean, he is no longer giving time that he has to account 
for to us, but he is still active, or at least supporting our program. 

Mr. Kearney. $200 a month? 

Mr. Keats. $200 a month. 
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We have a James Franklin, who is operating the District of Colum- 
bia Council of Employment, having replaced Mrs. Maria Muffley, who 
resigned to take another job a or of months ago. 

We have a Mr. Norman Truesdale, a full-time job placement officer 
in North Carolina. 

We have a retired chaplain of the Armed Forces, Mr. Arthur B. 
Pearce, of South Carolina, who works 2 or 3 weeks a month. He 
doesn’t work the full month, and he is an active minister, which is 
one of the things that keeps him from working full time. 

We have Mr. Thomas Saw er, who is the regional program director 
for North Carolina, South Carolina, and Kentucky, with an annual 
salary of $6,500. 

We have Kenneth Kunde, who is the regional program director of 
Wisconsin, with an annual salary of $5,200. 

We had a program started in Missouri and a man listed, but he is 
no longer with us. 

We have the volunteer council and service workers with no salary 
but with a limited, out-of-pocket expense allowance. 

Mr. Kearney. Just give me the numbers that are employed by you 
on a paid basis. 

Mr. Keats. On a full-time, paid basis, sir? 

Mr. Stsx. I was just geing to ask the gentleman from New York to 
yield. That was the question I wanted to find out; that is, how many 
people do you have in the field right now on full-time employment 
in this program throughout the United States ? 

Mr. Kearney. That is the question that I wanted him to answer 
first. 

Mr. Keats. We have nine full-time, paid placement people work- 
ing in the program at this time whose livelihood depends on their 
work with the program and whose entire operation is dedicated to 
the program. 

Mr. Kearney. Mostly in the eastern seaboard ? 

Mr. Keats. Yes, sir; they are mostly on the eastern seaboard. When 
we first started our organizational period, we organized as close as 
we could around Washington, and wherever we had contacts. We did 
go as far as Maine in our first attempt. In our first attempt we had 
a council started in Maine. We had councils started in Virginia; 
in 12 States, originally. 

Mr. Kearney. Now are any of those 9 responsible for the 121 vet- 
erans you employ at headquarters? 

Mr. Keats. No. One of them, the District of Columbia council di- 
rector, was given the responsibility of interviewing any handicapped 
person, even though we might place them within our own organization, 
in view of the fact we had to be careful about their job-matching 
problems. 

Mr. Kearney. Are those 121 handicapped persons working at your 
headquarters during fiscal year 1957 full-time employees? 

Mr. Kzats. They were full time during the periods they worked. 
I mean, they worked 8 hours a day. 

Mr. Kearney. That doesn’t answer it. They are full time durin 
the period they worked. They might have worked for 24 hours aad 
they would be full time. 

Mr. Keats. I am sorry, Mr. Congressman, I thought I answered 
that question yesterday. 
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Mr. Kearney. I mean, were they working on a yearly basis there? 
Mr. Keats. No, sir; they were working about 9 months of the year. 
Mr. Kearney. Are they working today ? 

Mr. Kats. We have 55 working today. 

Mr. Kearney. Out of the 121? 

Mr. Keats. Yes, sir. 

Mr. Kearney. The others were let go? 

Mr. Knats. Yes, sir. We just didn’t have enough work for them. 
We are trying to provide work now. We are trying to work up a 
program that will provide more work. 

Mr. Kearney. But you still have the nine full-time paid directors? 

Mr. Keats, They are in the field, trying to place people who call 
onus. We put ads in the papers saying “There is a free job-placement 
service for veterans available.” 

Mr. Kearney. All right. This is the 2ist of February. Has any 
one of the nine directors in the field since January 1st placed any 
handicapped veterans in a job? 

Mr. Keats. Yes, sir. Without even checking, I would say, without 
fear of being wrong, that we are placing someone daily. 

Mr. Kearney. How many? 

Mr. Keats. We get monthly reports from each—or weekly. 

Mr. Kearney. How many are there on your monthly reports or 
your weekly reports? 

Mr. Keats. We think we got 15 this last week. We can’t be more 
accurate because we have been busy and we didn’t file our reports. 

Mr. Kearney. I don’t know, Mr. Keats, this is not very clear; I 
mean, since January 1, 1958, how many handicapped veterans have 
you placed in permanent positions, and how many of those are still 
working today? 

Mr. Keats. I can give you an estimate on that. 

The Cuarrman. Mr. Keats, suppose you furnish the names and 
addresses to the committee, and we will call them long-distance be- 
tween now and the time we meet next week and we should all be able 
to agree on that. 

Mr. Keats. We will be glad to give you what we can get, which is 
the signed placement forms from the man in the field who places 
them. We don’t personally check back. 

The Cuarrman. We will call them long distance and talk to them 
and record the conversation, and we should have that so everybody 
can agree with it. 

Mr. Krats. Yes, sir. 

Mr, Kearney. That information, especially from January 1 up to 
the present time, should surely be at hand. We didn’t come prepared 
to divide that portion. 

Will you bring it in the next session ? 

Mr. Keats. I was hoping we wouldn’t have one, but I will furnish 
it to the committee. 

The CuHatrmaNn. I might say to the gentleman that as much as I 
dislike going into your records like this I think you should have them. 
Mr. Krarts. We will bring them, Mr. Teague, in the next session. 

The Cratrman. If you can let us have them tomorrow, we can work 
on them over the weekend. 

Mr. Knarts. Yes, sir; we can send somebody out. We will have 
them tomorrow. 
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Mr. Mrrcuett. May I ask a question ? 

The Cuarmrman. Yes. 

Mr. Mircueti. Mr. Keats, you named as one of your placement 
directors Mr. Thomas Arnold, I believe ¢ 

Mr. Keats. Yes, sir. 

Mr. Mircueti. Now, do you have his address, other than Kenne- 
saw, Ga. ? 

Mr. Krars. I have a Post Office Box 18, Kennesaw, Ga. Mr. 
Mitchell, he is no longer giving full time to us. 

Mr. Mircue... He was employed full time then? 

Mr. Knats. The notation I have is that he was paid on a contract 
basis with an expense allowance up to the amount of $200 per month, 
and he would be glad to speak with you, sir. I am sure that you 
would get the information. 

Mr. Mrrcnetu. For what period of time was he with the organ- 
ization ? 

Mr. Krars. I would need the payroll records to show that, Mr. 
Mitchell. Can I bring this to you later? I brought all the things I 
could think of. 

Mr. Mircnetx. Will you talk to your associate? Maybe he would 
know what period of time—or the approximate period of time. 

Mr. Kerars. It might have been 4 or 5 months. 

Mr. Mrrcuett. Is he on a part-time basis with you now ? 

Mr. Krars. No, sir; he is strictly a volunteer now. He came to 
Washington. He is a man over 65. He said he just couldn’t keep 
the job. He would be glad to continue to help us in any way he could, 
and that is his basis now. 

Mr. Mrrcuety. That is all. 

Mr. Sisk. Mr. Chairman. 

The Cuatmrman. Mr. Sisk. 

Mr. Sisk. I have a line of questioning that I would like to pursue, 
but do you prefer that he go ahead and finish his statement first ? 

The Cuatrman. I would like Mr. Keats to finish the statement be- 
cause he feels that that gives him a chance to present his side. I 
would like him to have that opportunity before the other questions 
are asked. 

Mr. Keats. I am going to point No. 5, on fund controls. 

The Cuatrman. That is page 14. 

Mr. Keats. Our fund control system is as foolproof as any such 
system can be. We use the McBee system of bookkeeping which was 
installed by our firm of certified public accountants. Up to this point 
we had been reluctant to spend the money needed for an improved 
system. 

It should be emphasized that we started building from the ground 
up, less than 2 years ago. We had few employees because we had little 
money. When the money started coming in, we set up the best system 
of controls possible under the circumstances. These controls were 
tested, retested, and improved upon wherever possible. 

Some efficiency experts might call our original bookkeeping system 
“sloppy,” but every cent of cash and every check received at NAVEC 
headquarters was deposited promptly in the bank, and there is a check 
to show where ,to whom, and for what purpose that money was spent. 

We have had prepared for each committee member a manual show- 
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ing the procedures we use. Fund controls will be found spelled out 
under the heading of “Processing.” Bookkeeping procedures are 
spelled out separately. 

I think the committee will save itself a great deal of time by glanc- 
ing through the manual, rather than have me expound at great length 
on the subject. 

I have attached to this as page 15 a letter from our certified public 
accountant, explaining our past and present bookkeeping procedures. 

Mr. Teague, I think that each Congressman has a file in front of 
him, which is marked “bookkeeping procedures,” and I thought that 
would be the best way of answering the questions, is to do it by the 
numbers. 

The Cuarmman. Does that complete your statement ? 

Mr. Keats. No, sir. 

That is clipped into the white folder which you have. 

The Cuatrman. Are you ready to goto No. 6? 

Mr. Keats. Yes, sir. 

Point No. 6 is on page 16 of the material supplied to the committee. 

Our association has had no working relationship with any pro- 
fessional fund raiser since March of 1956. In its insecure infancy, 
when it was without funds, the association contracted with Dudley 
Sales of Chicago to help raise funds. The contract was canceled by 
our Board after it was in operation for only 6 months, but during the 
6 months it was in effect, NAVEC acquired the funds necessary for 
its operation and for the implementation of the program as outlined 
in its aims. 

The thinking of the Board, at that time, in going into an arrange- 
ment with Dudley Sales, was realistic. From past experience we 
knew that many organizations had tried to raise funds quickly and 
without backing of their own, that is, without their own moneys and 
credits, to go out into the field and operate their program, and in most 
instances we believe that such efforts are doomed to failure. 

I have always felt that there was no need to look for a new way to 
do something, simply for the reason of its newness. It has been my 
belief in business, as well as in organizational problems, that if you 
can find a successful method, or one that has already been proven 
successful, that it is best to use such a method. 

Now it appeared to us that the fastest and simplest way to get the 
moneys necessary to put the organization into operation and to get 
toward our goal was to make available some funds. 

For this reason we worked up an agreement with Dudley Sales. 
That agreement was not a fund-raising agreement in the strict sense. 
We avoided the implications of a strictly fund-raising contract 
whereby we would either split whatever profits came in with a fund- 
raising group, or they would receive a percentage and we would receive 
a percentage of the residual moneys available after the cost of the 
materials had been paid. 

Instead, we entered into what we thought at the time was the sim- 
plest and best type of contract that had ever been written. That wasa 
flat dollars-per-thousand charge for Dudley’s services, its materials, 
and all of the other services and help they could give us, including the 
we of moneys for postage, the moneys that we didn’t have 
ourselves. 
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After the payment of such moneys to them, all of the residual money 
went to our association. All of that money belonged to our association 
and the contract itself specified that Dudley was to be paid only for 
the materials and services they provided at a flat price. The risk was 
all theirs. : 

The contract operated much as we had foreseen. Some of the items 
that came up had not been included in the contract and we were: 
forced to negotiate almost daily about credits, et cetera, that we had 
not foreseen in advance because we had never been in this particular 
type of fund-raising endeavor. tet ee 

ounven, the final outcome was that Dudley was paid its bills, we 
negotiated a settlement of some $44,000 for credits that we had accrued 
which were not covered by the contract. : 

We had daily the moneys necessary for our operation and for going 
on with the program, and we paid off all of our obligations. . 

During this 6 months of work with Dudley Sales, we paid our entire 
cost of organization, and our first year’s budget and were left with 
enough money to start our own fund-raising endeavor in the next 
mailing season. 

That completes my statement on No 6, Mr. Chairman. 

The Cuarrman. All right: No. 7. 

Mr. Keats. Payments to NA VEC officials, such as salaries, expenses 
and other benefits. 

To shorten this, I am detailing below a statement showing the 
expenses in fiscal 1957 for which all Board members were reimbursed, 
and the annual salary rate as of June 30, 1957, or all those who could 
conceivably be described as officials. The June date is the date the 
staff mentioned. 

Board members were reimbursed in the following amounts: 

Past Chairman George M. Harris, $3,258 ; 

Past Chairman John Mark, $3,092 ; 

Past member, Thomas Sawyer, $1,294; 

Secretary Virgil Kalchthaler, $297 ; 

Past Chairman Adm. Harold E. Parker, $86.75. 

The annual salary rate and expenses for the officials are as follows: 

Executive Director Harold A. Keats, $11,900 salary, $2,507 expenses; 

Assistant to the executive director, John Stupalsky, $6,500 salary ; 
$603.28 expenses ; 

Melvin Flegal, assistant program director, $6,700 salary, $1,744 
expenses; Maria D. Muffley, District of Columbia council director and 
homebound program director, $6,000 salary, $905 expenses; Thomas 
EK. Clarke, office manager, $6,300 salary; Hal McColl, a paraplegic 
and comptroller, $5,200 salary. 

Please let me make it clear; the salaries are the annual rates as of 
June 30, 1957. The expense reimbursements to board members and 
officials cover the entire fiscal year from September 1, 1956, to August 
31, 1957. 

Mr. Hater. Mr. Chairman. 

The Cuarrman. Mr. Haley. 

Mr. Harry. Has there been any change in the salary schedule up 
until this moment ? 

Mr. Keats. I don’t believe so, Mr. Haley. The only difference would 
be Mr. Flegal is no longer with us, and Mrs. Muffley resigned, and the 
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man that replaced her gets less money, and Mr. Stagg has been put on 
as program director, but there is no change, I don’t believe. I don’t 
believe so, Mr. Haley. 

The Cuarrman. Do you want to ask your questions now, Mr. Sisk? 

Mr. Sisk. Yes, Mr. Chairman, I would like to pursue a little 
further the line of questioning by the gentleman from New York. 
First, I would like to inquire, Mr. Keats, as to the powers of your board 
of directors. 

Now, I know there has been some discussion of that, and, of course, 
we had a statement by Mr. Hood yesterday, who, I believe, is your 
chairman of the board of directors. There seems to be some question 
as to the actual power of this board. Now, you referred to various 
actions you have taken by order of the board. Actually, does the board 
set the policy of NAVEC? Does the board of directors actually set 
the policy ? 

Mr. Keats. Yes, sir. 

Mr. Sisk. And, if so, how do they do that? 

Mr. Keats. Mr. Sisk, the board of directors has the full authority 
over the policies of the organization. There has been some implied 
criticism because of the organizing group, but it seems to me that it 
is obvious that any new association would need an organizing group. 

The present group of 7 members contains 5 voting members and 
2 ex officio members. Those five voting members are outstanding 
members of their own communities, and they set the policy of this 
organization and, if they didn’t intend to, I don’t think they would 
be serving on the board. 

Mr. Sisk. Now those five members, I believe, were listed here yester- 
day as 

Mr. Keats. Robert L. Hood, chairman; Virgil Kalchthaler, secre- 
tary; Mr. John Mark, member; Mr. Wilbur Hobby, member; Mr. 
George Harris, member; Mr. Harold Keats, executive director, ex 
officio member; and Mr. Harold G. Stagg, program director, ex officio 
member. 

Mr. Sisk. Who was the colonel ? 

Mr. Keats. I left out Colonel Stehlen. Colonel Stehlen is a retired 
and much-decorated aviator from World War I, who has always been 
interested in this kind of work. I talked to him some time ago, and 
he volunteered to work with the organization and do what whe could 
to help. Unfortunately, since he agreed, the colonel has been very ill, 
and, our last several contacts with him, he has been laid up and sick. 
He is an elderly man and has not been active. 

Mr. Sisk. Now, in case Colonel Stehlen, due to his condition, de- 
cides to resign from the board, how will he be replaced? What will 
be the procedure ¢ 

Mr. Keats. At first, we had to replace members of the board or get 
members of the board from any interested upstanding man who was 
interested in this program. 

The second phase was, as intended, to try to draw members of the 
board from the field, particularly from such areas where we had the 
most strength. 

In concept, we were to have a national council with the national 
board, and, periodically, at national meetings, men from the national 
council representing the several States would be elected to the board 
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of directors. Actually, the last two members of the board to be put 
on—I mean Mr. Hobby was selected because he is from North Caro- 
lina, the most active State, and when we asked for an expression of 
opinion from the men working in North Carolina as to whom they 
wanted to represent them, they suggested Mr. Hobby, and also because 
he was a labor leader there. So, we asked Mr. Hobby to serve. He 
agreed, and we voted him in in a manner that any corporate executive 
board would do. 

Mr. Virgil Kalchthaler, from the inception of this organization, 
has been interested. He was a volunteer council director in Wisconsin. 
Later on, it was suggested to the group in Wisconsin, through the State 
director, Mr. Kenneth Kunde, that they be represented on the board 
by some member of their own State organization, and Mr. Kalchthaler, 
who is an attorney, said that he would be pleased to serve, and was 
subsequently elected as secretary-treasurer of the organization and has 
shouldered that responsibility. 

Mr. Sisk. And these so-called elections that take place are actually 
the 5 voting members of the board, or such remaining members, if it 
is 4 or 3, actually casting the votes to elect this member; is that right? 

Mr. Keats. Yes, sir. During this period the board of directors fills 
its own vacancies, and tries to fill them from men interested in the 
field, who have shown their interest. We hope that someday we will 
be able to have a national meeting, and the constitution and bylaws 
will reflect a direct chain of command from the field, and that our men 
will be voted in from the national council. 

Mr. Sisk. All right. Let us get to the other subject that I have 
been concerned about. 

Mr. Teacue of California. Will you yield on the same point, before 
you go to another subject ? 

Mr. Sisk. Yes; I will be glad to yield to the gentleman from Cali- 
fornia. 

Mr. Tracur of California. I am interested in the fact that you 
report that Past Chairman George Harris received reimbursement, or 
was reimbursed, in the amount of $3,258; Past Chairman John Mark, 
in the amount of $3,092, while Admiral Harold E. Parker received 
only $86.75. What is the explanation of the variety there? 

Mr. Keats. Well, Mr. Harris is in business for himself and has a 
seasonal business, and was able to spend a number of months working 
full time for the organization. He received no compensation, but on 
all of the trips that the took on behalf of the association he was re- 
imbursed the expenses for hotel rooms and whatever else, and the 
same applies to Mr. Mark. Mr. Mark, for a good period of time, 
overlapping in 1957, spent considerable time trying to organize and 
trying to get the thing really going on theroad. He went on a number 
of trips, and I believe that those expenses reflect those trips. They 
also reflect the fact that both Mr. Harris and Mr. Mark live a sub- 
stantial distance from Washington, and have attended, almost without 
exception, every single national meeting we have had, and it reflects 
their passage back and forth to those meetings and their time in 
Washington. 

Admiral parker resides in Washington. He was with the board 
only a short time. He is a retired officer, retired for disability, and 
he didn’t stay with us very long, and he didn’t need any expense 
money for travel, and didn’t take any. 
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Mr. Teacus of California. So, these items relate entirely to expense 
money ¢ 

Mr. Keats. Yes, sir; they do. 

Mr. Tracue of California. One more question: How often do you 
hold board meetings? Meetings of the board of directors? 

Mr. Keats. The meetings of the board of directors are called, are 
at the call of the chairman. The annual meeting, of course, is speci- 
fied in the constitution. 

For example, not considering the meeting that we have had durin 
this period leading up to these hearings, the last meeting of the boar 
was on November 16, 1957, at which there were in attendance five of 
the members of the board, constituting a majority, along with a repre- 
sentative from North Carolina, and Sa counsel and an accountant 
and so forth. 

The meeting previous to that was called in September of 1957, at 
which there were—— 

Mr. Teacue of California. Was there a quorum present? That is 
all you need to say. 

Mr. Keats. Yes, sir; there was a quorum. There were eight of 
the members there. 

Mr. Teacue of Californio. How about the meeting prior to that? 

Mr. Keats. The meeting prior to that, Mr. Teague, was in July 
of 1957 and there were seven members of the board present at that 
meeting. 

Mr. Tracue of California. So is it correct—and you don’t need to 
go any further—to say that you hold directors’ meetings about once 
every 2 months? 

Mr. Keats. I would say so, sir, probably during the summer period 
it would be 3 months or three and a half months. Actually, I think 
the policy has been to have it for a specific purpose, to examine the 
budget or financial status or to make a policy as to changing the pro- 
gram somewhat. 

Mr. Tracvue of California. Let me ask you this, then: When Mr. 
Harris and Mr. Mark did the traveling which resulted in them bein 
reimbursed in the amount of $3,000, approximately, each, was most o 
that for attendance at directors’ meetings, or was it for other tasks 
which they undertook ? 

Mr. Keats. I would say it might be about 50-50. We have them all 
spelled out in the record, but I think that probably half of that was 
just to come back and forth to Washington. 

Now Mr. Harris, while he was chairman, spent a good deal of time in 
Washington. I mean, he spent several oe onend. Then he went 
out to Chicago and spent time out there. 

Mr. Teacus of California. Where is Mr. Harris’ home? 

Mr. Keats. Fort Lauderdale, Fla., where his father and he are 
partners in a sizable business. 

Mr. Tracue of California. Some $3,000 in expenses for traveling 
from hotel to hotel, Florida and back ? 

Mr. Keats. I think the fare is something like $160 round trip, and 
a couple or 3 or 4 or 5 days of hotel bills, and food, and everything 
else would be maybe $20 or $25 a day, so you could say $300 or $350 per 
board meeting, I estimate. 

Mr. Tracue of California. Where does Mr. Mark reside? 
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Mr. Keats. Well, Mr. Mark, for a part of the period he lived, he 
was in Fort Lauderdale, also; then he moved to Charlotte, N. C. 

Mr. Tracus of California. And he was paid a little more than $3,000 
for travel expenses ? 

Mr. Keats. Well, one big portion of that was when he went to see 
the assistant to Howard Hughes out in California. They have a job- 
placement program for handicapped veterans, wheelchair veterans, 
and they have, in their electronic portion of the company, they have 
set it up so they can give these men employment; and he was trying 
to get this man, who was a personal friend of his, to show him not 
only their program, but also to interest him in our association, and 
perhaps to become a member of our board. 

Mr. Tracue of California. Did he succeed ? 

Mr. Keats. No, sir; he didn’t. 

Mr. Teacue of California. All right, Mr. Sisk. 

Mr. Sisx. Mr. Keats, I would like to proceed just one point further 
in relation to the few comments from my colleague from California. 

This man, John Mark, I notice his name appears throughout some 
extended period of time in various organizations. I believe you stated 
yesterday he was formerly with the Handicapped War Veterans Na- 
tional Organization, and soon. What is Mr. Mark’s occupation ? 

Mr. Keats. If you mean where does Mr. Mark’s money come from, 
Mr. Sisk ¢ 

Mr. Sisk. I mean: What is his occupation. What does he do be- 
sides his work with NAVEC ? 

Mr. Keats. Well, at present he is working as the personnel director 
of the Eforts department store in Charlotte, N.C. 

Mr. Sisk. Do you know how long he has been employed by Eforts 
department store in Charlotte? 

Mr Keats. I think about 6 or 7 months He has an income from 
other sources. 

Mr. Sisk. You don’t know what those sources are? 

Mr. Keats. Yes, sir. Estate. 

Mr. Sisk. Now we will get to some questions I had in mind. You, 
I am sure, know, Mr. Keats, the reason or the only justification for 
the existence of your organization will depend upon its ability to ful- 
fill its objective, which, as I understand it, is to assist in the place- 
ment of handicapped war veterans; is that right ? 

Mr. Keats. Yes, sir. 

Mr. Sisk. That is the only reason for its existence? 

Mr. Keats. The single purpose of the organization, sir. 

Mr. Sisk. And even though we may agree or disagree as to your 
method of money raising, the organization must stand or fall upon 
whether or not it fulfills that objective ¢ 

Mr. Keats. Or whether it can; yes, sir. 

Mr. Sisk. Now, in your brochure, which many members were given 
yesterday, the audit report of August 31, 1957, you show a fund 
balance on August 31, 1957, of $240,641.26; is that correct? 

Mr. Keats. Yes, sir. 

Mr. Sisk. Now that apparently is after all expenses have been de- 
ducted, and salaries and headquarters rental, miscellaneous expenses 
of all kinds, payment for lists and so forth and so on. 

Mr. Keats. That includes stock on hand, yes, sir. 

Mr. Sisk. Yes. 

221095820 
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Now, I wish to go into this, into the actual organizational setup 
that has to do with fulfilling the objective of your organization. 

Mr. Keats. Yes, sir. 

Mr. Sisx. Now, I believe you stated this morning, in answer to the 
gentleman from New York, Mr. Kearney, that you have in the field 
nine full-time employees, is that right ? 

Mr. Keats. Yes, sir. 

Mr. Sisx. That is outside of the headquarters here in Washington ? 

Mr. Keats. It includes our District of Columbia counsel director, 
whom we consider a field director for this area. 

Mr. Sisk. Now these 9 people include the 1 here in Washington and 
8 outside of Washington, who are called field directors—right ? 

Mr. Keats. Yes. Field placement directors, just as the veterans’ 
organizations call their men service officers, that give service. We 
have come to the thinking that a full-time trained professional man 
can place more people than a volunteer, especially when he has an 
umbrella of a very good substantial citizen interested in the program 
surrounding him. 

Mr. Sisk. Now, does he have any assistants or anyone aiding him? 
For example, I believe you said you have one that stays out in 
Wisconsin ¢ 

Mr. Kzats. Yes, sir. 

Mr. Sisk. Do you have one in California ? 

Mr. Keats. No, sir; we tried to get started in California, but I 
think that the situation was so muddled out there so badly that we 
couldn’t get cooperation. 

Mr. Sisk. In Wisconsin you have one man in the State? 

Mr. Keats. One full-time man. 

Mr. Sisk. Do you have any part time? 

Mr. Keats. Yes, sir. 

Mr. Sisx. Part-time employees? 

Mr. Keats. Oh, part-time employees? 

Mr. Sisk. Anyone on your payroll, part time, half time, or anyone 
else in Wisconsin? Let us talk about Wisconsin for a moment. 

Mr. Keats. Wisconsin. One of the strongest cities, of maybe the 
strongest city, we have on a volunteer basis is Milwaukee, where a man 
named Walter Klop operates as a volunteer placement director and 
his record of placements has been very good. We allow to him— 
for his office expense, because he has to use a girl and he does a lot 
of this work—we allow to him up to $125 per month for substantiated 
out-of-pocket expense involved in the program. 

Mr. Sisk. Walter Klop, as I understand, is not the field director 
up there, though. 

Mr. Keats. He is the Milwaukee council director. 

Mr. Sisk. Well, is he included among the nine field directors? 

Mr. Keats. No, sir; he is not 

Mr. Sisx. That is the point I am trying to get at, how this organiza- 
tional setup works. Who is the man in Wisconsin who is your full- 
time employee? 

Mr. Keats. Kenneth Kunde is the State director there, or we call 
him regional, having hoped he would expand. 

Mr. Sisk. How do you spell Mr. Kunde’s name? 

Mr. Keats. K-u-n-d-e. 
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Mr. Sisk. And Mr. Klop in Milwaukee works under the direction 
of Kenneth Kunde? 

Mr. Keats. Yes, sir. 

Mr. Sisk. Now what is the procedure of operation in the placing 
of handicapped persons? First, what is your procedure? 

Mr. Kunde is out in Wisconsin. He is starting out, he wants to 
place some handicapped people. What is the first thing that he does? 

Mr. Keats. Well, the first thing he has to do is to get a file of the 
veterans who are seeking the jobs. In doing that, he has to interview 
the veterans, 

Mr. Sisk. How does he get the file to start with? 

Mr. Keats. Well, in general, we have used the technique of news- 
paper advertising or just publicity so that the veteran who is seeking 
the job can contact him. We run ads in the paper. We have some 
examples of the ads here which say “Free job-placement program for 
veterans,” and it gives the name and address. 

In some cases the local papers, such as the Durham Morning Herald, 
ran a headline on it, “Free Job Placement Service Offered Handi- 
capped Vets.” 

That brings the handicapped veterans to the placement. officer or 
council director and at that time the council director, or someone in 
his office, has to interview the veteran and fill out a job-placement 
form, a veteran’s qualification form, which gives his percentage of 
disability and what his disability is. 

Here is one of our early forms [indicating]: “Check if the ap- 
plicant is incapable of standing, 100 percent standing, partial stand- 
ing, 100 percent walking” and so forth and so on. 

Mr. Sisk. Now, who does that interview? Do you mean to tell me 
that Mr. Kunde does that interview ? 

Mr. Keats. No, the local counsel directors or placement officers 
do that interview. In this case I think Mr. Klop has a girl who comes 
in and fills out the interview forms for him. 

Mr. Sisk. That is true in Milwaukee, but what about all the balance 
of the area in Wisconsin? Let’s take some other city in Wisconsin, 
La Crosse, let’s say. Now, if a veteran says he is a handicapped 
veteran, what do you do over in La Crosse ? 

Mr. Keats. Well, if a veteran in La Crosse, Wis. became apprised 
of the fact that we had a placement there, or a council there, and he 
contacted him, they would take the information from him and they 
would make phone calls, probably, use whatever contacts they had 
to see if they could successfully place him in work. 

Mr. Sisk. Let me ask you this: Do you have a committee or an in- 
dividual in La Crosse? The point, Mr. Keats that I am trying to get 
at is the fact that you, I understand, have eight people out in the 
field of the United States, employed to place handicapped workers ? 

Mr. Krarts. Yes, sir. 

Mr. Sisk. Now, with reference to this money which it has been 
indicated you have, as to which you must justify yourself, I am 
curious to know how you can justify it to the people of the United 
States where they contributed over a million and a half dollars last 
year with just eight people out in the United States attempting to 
make these placements? I want to know the practical application of 
your organization down to the very level of doing something for the 
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veterans, because we would talk here at a high level and discuss a 
lot of organizaton setup, but if you aren’t doing anything for the 
man in the field, there is no justification for the organization; is that 


might! 

r. Keats. You are right, Mr. Sisk, and I think I can explain it. 
Our organization concept is that we would have in a local council 
representatives of the several organizations within that city that were 
dedicated to this type of work, and that one of those people would be 
designated as that council’s director, and that we would provide that 
council with sufficient expense money to do the proper advertising and 
to have an office and a place for the veteran to come to. We organized 
a number of those councils and, by the way, we do have one in 
La Crosse, or we have a name, anyway. These are volunteers. After 
several months we found that they not only didn’t give adequate 
records, adequate reports, and we could not tell what we were doing 
in the field, but we also evaluated the cost of the expense, weighted 
the cost of the expense money to the councils, as compared to the cost 
of money of a full-time person, referring that to the number of men 
actually placed in jobs, and we decided to try a second phase, and that 
would be giving a man the specific responsibility within a community 
of putting a council together, and paying that person for the job and 
making sure that there was a full-time professional on the job, and 
to get the council together to work and do this iob. 

r. Sisk. Now that is all theory, Mr. Keats. 

Mr. Keats. Third, I will get to where we are now 

Mr. Sisx. Let us get back to La Crosse for just a moment and pin 
this down. I believe you indicated you have a name in La Crosse? 

Mr. Keats. I do have a name in La Crosse. 

Mr. Sisk. Do you have anything besides a name? Do you have 
an address? 

Mr. Keats, Well, I think so. Let’s see. Oshkosh, Fond du Lae, 
Shawano. 

Mr. Sisx. If you can’t find anything in La Crosse, do you have 
anything in Madison ? 

Mr. Keats. We have something in La Crosse. Here it is. James 
Christie, 817 Liberty Street, La Crosse, Wis. These men are ap- 
pointees of the original director, who sent the recommendation to us, 
saying “This man is interested in representing us in the town of La 
Crosse, Clinton, or anywhere else,” and we have covered almost the 
whole State of Wisconsin with these volunteers, but we have found 
that one full-time man _, in the field, 40 or 50 hours a week 
can place more men at the same or less cost than a whole bunch of 
volunteers; so we started placing full-time men. We got up to nine. 

You want to know where the money is going to go and if it is going 
to be used properly. Well, we hope we are going to end up with 35 
or 59 or as many as the money can handle. 

Mr. Kearney. Will you yield? 

Mr, Stsx. Yes. 

Mr. Kearney. How many handicapped veterans have been placed 
in positions in Wisconsin ? 

he CHarrman. Mr. Keats, we have a figure of 43. 

Mr. Keats. I have a specific report but it is not up to date; it is 
a year ago. 

Would you like to hear the Milwaukee report? 

Mr. Kearney. What date is the report ? 

Mr. Keats. January 7, 1957. 
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Mr. Sisk. Beg pardon? January 1957? 

Mr, Keats. Yes, sir. 

Mr. Sisk. That is over a year ago. 

Mr. Kxars. I know, sir, but I didn’t bring all of the files with me. 
This happens to be an exhibit book which I brought. 

The Cuairman. Mr. Sisk, we have from them as of June 30, 1957, 
a claim of 43 job placements in Wisconsin. 

Mr. Keats. Well, whatever that record shows, Mr. Teague, must 
have been taken from our office records. 

Mr. Sisk, Just how many of those, if I might ask, Mr. Chairman, 
did the committee receive answers to in connection with your query ¢ 

The Cuarmman. I don’t think we have that. 

Mr. Sisk. All right, let us go ahead, then. 

Mr. Hater. Will the gentleman yield? 

Mr. Sisk. I will yield to the gentleman from Florida. 

Mr. Haurey. Mr. Teague, if I might ask this: Are you sending out 
literature in which you are using things like this [indicating] in 
your mailings? 

Mr. Keats, No, sir; not in our mailings. 

Mr. Hatey. Here is an article in the Navy Times dated November 
17, 1956, and apparently it is a release from your Washington office 
in regard to this matter. It says: 


Handicapped vets due jobs with new Florida toll road. 


That was put out by your office? 

Mr. Keats. Yes, sir; we just had a meeting, I believe, and discussed 
that. 

Mr. Hatery. As a result of this statement, how many veterans ob- 
tained jobs in Florida on the toll roads? 

Mr. Keats. We have never received from the State road depart- 
ment the figure, the number of handicapped veterans. All we received 
was an assurance, a letter, or information from the chairman assuring 
us that handicapped veterans would be given every opportunity for 
jobs on that road. He is active in the veterans’ movement himself 
and I think he is from Fort Lauderdale, Fla. 

Mr. Harry. That is Mr. Manuel ? 

Mr. Keats. Tom Manuel. 

Mr. Harry. That is not to be confused with the State highway 
board. 

Mr. Keats. Tom Manuel is the one we contacted, Mr. Haley, and 
asked him to give every consideration to giving handicapped veterans 
the jobs of collecting the tolls on the roads. 

Mr. Hatry. This release would lead people to believe there would 
be other job opportunities opening up as a result of this conference 
with Mr. Manuel down there, in other departments of the government 
in Florida. 

Mr. Keats. We had hoped that it would open up all over the 
country. We have advocated a program of placement of handicapped 
veterans in such jobs as toll collectors and crossing guards, where we 
think that even a man’s physical disability won’t be anything that 
should prevent him from carrying on the work. You know in many 
cities women are used for crossing guards, part-time policewomen, and 
we think those jobs should be given to handicapped veterans. It has 
been long advocated by people in the District. 











2926 FUND RAISING BY OR IN BEHALF OF VETERANS 


Mr. Hater. Of course, for your information, with the limited access 
roads down there, I don’t think there are many jobs for crossings. 

Mr. Keats. Weare trying to pilot it, Mr. Haley. 

Mr. Hater. You state in here that Mr. Manuel is a disabled veteran 
of World War II, and you further make the statement that there are 
three disabled veterans already employed in this particular project 
and your statement is that you don’t know whether any additional 
people were employed ? 

Mr. Keats. Mr. Haley, this press release and this endeavor is one 
of probably thousands of particular endeavors that have been carried 
on on behalf of this program since its inception. 

Mr. Hatey. Well, your own report from Florida indicates that you 
only have two persons in Florida. 

Mr. Keats. On that highway ? 

Mr. Harry. In that State. 

Mr. Keats. I don’t even remember the date of that article. Is it 
over a year old? 

Mr. Hater. The date is November 17, 1956. 

Mr. Keats. Allright. We were in being then about approximately 
8 or 9 months. 

Mr. Haury. Don’t you think that this article is quite misleading? 

Mr. Keats. I would have to read it again. The reporter must 
have read it, an editor must have edited it; I don’t know. I don’t 
think we had intended to mislead, Mr. Haley. 

Mr. Hatey. I thank the gentleman from California. 

Mr. Sisk. Mr. Keats, as I understand—correct me if I am wrong— 
your board has had a meeting and discussed the best method of plac- 
ing veterans, or handicapped veterans in an area such as Wisconsin 
and other places, and have come to the conclusion that volunteer coun- 
cils are not the best way to make the placements; is that correct? 

Mr. Keats. No; we wouldn’t—well, not the best way. I think it is 
the experience of most organizations that they can expect less from 
the volunteer than from the paid member of the organization, who 
has the responsibility of doing a job and receiving his pay for it. 

Mr. Sisk. So it is now the policy of your board of directors to as 
rapidly as possible increase the number of full-time field directors, 
placement directors; is that correct ? 

Mr. Keats. Yes, sir; to that end we have even contacted American 
University to see if they could arrange a course for placement officers, 
such as they arranged for service officers after World War II. 

Mr. Sisx. At the present time, you have in the field nine of them? 

Mr. Keats. We have nine full-time workers in the placement de- 
partment, in the program department; yes, sir. 

Mr. Stsk. How long have you had nine? 

Mr. Krarts. I think it has been at times up as high as 11, and then 
it has been down, but we have had 9, substantially we have had 9 the 
best part of a year. 

Mr. Sisk. In other works, it remains practically stable? You 
haven’t been adding any ? 


Mr. Keats. Since last August, when I was first questioned by the 


press regarding the possibility of hearings by this committee in rela- 
tion to NAVEC, and I came up voluntarily and spent some 4 hours 
with the members of the staff, answering their questions, NAVEC has 
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just been fighting to continue to do the work that it set out to do, 

ecause, in the face of the suggestion of hearings, and the suggestion 
of any link with other already discredited organizations, it was diffi- 
cult for us to get any volunteers to come to work for us, and it was difli- 
cult for us to get good personnel to come on our staff They had to 
be—even the men we hired, the people we hired, spent a great deal of 
time looking into our files and reading themselves into the organiza- 
tion. We have had a difficult time, sir. 

Mr. Sisk. Now, that occurred last August, is that right? August 
of 1957? 

Mr Keats. Yes. Well, I think that the first news of it was prior to 
that, probably around June or July. 

Mr. Sisk. Well, that date, though, that you came down and talked 
to the staff members of our committee 

Mr. Kears. Sir? 

Mr. Sisk. I am referring to the date on which you came to talk to 
the members of the committee. 

Mr. Keats. I didn’t talk to them until September. I was ill for 
a good portion of August. 

Mr. Sisk. Now, since that time, then, your organization has made 
no mailings, is that correct? 

Mr. Keats. No, sir; no, sir. The principal mailing we have made 
since that time has been a mailing of our own lists, and we just com- 
pleted that mailing. 

Mr. Sisk. Can you tell me how much cash—and I am not talking 
about assets or anything like that—how much cash in the various 
banks where you carry accounts, I think some three banks that you 
list, how much cash your organization had on hand as of January 1, 
1958 ? 

Mr. Keats. No; I can’t; but I can tell you how much we had yester- 
day. 
Mr. Sisk. All right; that is fine. 

Mr. Keats. We had $100,000 in the bank yesterday. 

Mr. Sisk. You had $100,000 in cash in all banks ? 

Mr. Keats. All banks, that is give or take maybe $5,000. 

Mr. Sisk. Well, I will agree with that interpolation. 

Now, what do you propose to do with this $100,000 ? 

Mr. Keats. When we get through paying our bills, we will use the 
residual amount to hire more people to place handicapped veterans 
in positions and to start more councils where we can have active 
workers, and perhaps even provide a whole new program where even 
our own materials will provide jobs for the handicapped. 

Mr. Sisk. Now, as of August 31, 1957, when this report was filed 
here, your cash balance on hand was $46,737.50. Was that the amount 
of cash on hand ? 

Mr. Keats. If that is what the statement says, I will go along with 





- 


it. 

Mr. Sisk. Will you get the statement before you and explain a little 
bit to me exactly what you do mean in here? 

Mr. Kerars. Well, if it says “cash” 

Mr. Sisk. No; I beg your pardon. That was September 1, 1956, 
that figure which T quoted. 

Mr. Keats. Yes, sir. 
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Mr. Sisk. On August 31, 1957, you show a fund balance of $240,- 
641.26. Can you explain to me what you mean by a “fund balance” 
apart from cash on hand. 

Mr. Keats. Sir, would you permit our auditor to answer that for 
you? 

Mr. Sisk. Well, yes; I will be glad to hear the auditor comment 
on it. 
STATEMENT OF HARRY ELLISON 


Mr. Extison. Mr. Sisk, the page containing exhibit C of that report, 
indicates a fund balance at coe 31 of $240,641. Now, that does 
not necessarily represent cash on hand. It represents the result of 
the operations for the entire fiscal year, in other words, the amount 
of revenue that was received and the expeditures for specific items 
that would appear in the operating statement. 

Now if you will turn back to exhibit A, which is the statement of 
fund balances, that would indicate amounts spent for purposes not 
considered part of the operation. 

For example, the list inventory would be reflected in there. Acqui- 
sition of furniture and fixtures would be a disposition of cash that 
would not be reflected as part of the operating picture. 

Mr. Sisx. All right; can I break in right there? Do I understand 
that that means on August 31, 1957, according to your report, you 
have cash on hand in all banks to the credit of the National Association 
of Veterans Employment Councils in the amount of $31,454.72? 

Mr. Exuison. Yes, sir. 

Mr. Sisk. Now the item of accounts receivable, which is $9,287.57, 
is represented by what? 

Mr. Exxtison. Most of that was represented by a refund due from 
the post office which was subsequently collected. That item is ex- 
plained and analyzed in the remarks on page 1. 

On the first page, the heading page of the report, under “Com- 
ments,” Mr. Sisk, if you will follow me, the second paragraph begins 
with the two words “accounts receivable” and that accounts for the 
“accounts receivable” balance of $9,200. 

Mr. Sisx. All right. 

Now the next item is “Deposit, travel, and service,” in the amount 
of $662.43. What is that? 

Mr. Exison. That represents, in one instance, a deposit with an 
airline, which is the way they operate charge accounts; and, in another 
instance, of a deposit with a commercial organization which enables 
NAVEC to acquire needed materials and supplies at a more favorable 
price. In other words, they put up the deposit; when they made a 
purchase it was applied against that deposit on the basis of the price 
agreed upon under that type of arrangement. 

Mr. Sisk. All right. Of course, your big item in this column is 
your mailing list, inventory mailing list, $171,000 plus. That is the 
value, as I understand it, that you Sass placed upon the mailing list 
now owned by NAVEC, is that correct. 

Mr. Exxison. Mr. Sisk, it is not a value. That figure is a cost 
computation, because a value, as such, could not be reflected as a 
deduction from the expenses as shown on the statement of fund-raising 
activities. 
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Mr. Sisx. In other words, then, it is the cost of obtaining this list 
of, I believe, approximately 1 million names. 

Mr. Exuison. It is a net cost factor, represented by the list being 
in the possession of and owned by NAVEC, cost of acquisition, cost 
of preparation for use, preparation of masters, the reproduction of 
those masters in label form. 

Mr. Sisk. Then you have your item of prepaid mailing list prepa- 
ration. That is mailings that apparently were on et and ready 
to go out and that represents the value you placed on that? 

Mr. Exuison. No; that would represent the cost of the prepared 
mailings, that is right, that had not gone out. That is exactly right. 

Mr, Sisk. “Inventory of fund drive material” in the amount of 
$31,000 plus. Now, what is that? 

Mr. Extison. That would be the value of materials that were on 
hand at the close of the fiscal year, as represented by a mailing en- 
velope, a return envelope, the various items of material that are used 
in connection with the mailing. It would include inventory of pens 
on hand, for example. 

Mr. Hatry. Will the gentleman yield ? 

Mr. Sisk. I will be glad to yield to the gentleman from Florida. 

Mr. Hatey. Your name is what? 

Mr. Exxison. My name is Harry Ellison. 

Mr. Hatey. Are youa CPA? 

Mr. Extison, No; Iam not. Iam associated with a firm of CPA’s 
which handled this account. 

Mr, Hatey. You are associated with a firm of CPA’s? 

* ann. Harold W. Goldblatt, 1331 G Street NW., Washing- 
ton, D.C, 

Mr. Hater. Do they hold a certificate from the District of Colum- 
bia or from a State ? 

Mr. Ettson. Yes, sir; District of Columbia. 

Mr. Hatey. District of Columbia ? 

Mr. Extison. Yes. 

Mr. Hatey, How long have you been in the auditing business. 

Mr. Exxison. I guess about 6 or 7 years now, in practice, 

Mr. Hatry. And you have been doing the auditing work for this 
organization for how long? 

r. Exxison. I believe our office has handled the account since the 
organization started. 

ell, let me make one thing clear, Mr. Haley. I have personally 
not been handling this account during that period. Our office has 
done the auditing for NAVEC since it was started. 

Mr. Hatey. Since the corporation was started ? 

Mr. Exxison. Yes. 

Mr. Hater. How long has that been ? 

Mr. Exxison. It was late in 1955. I don’t know the exact date. 

Mr, Hatery. This audit apparently covers fiscal year September 1, 
1956 to August 31, 1957? 

Mr, Extison. Yes, sir. 

Mr. Harry. So you have been handling this account for approxi- 
mately a year prior to this audit, is that correct? 

Mr. Extison. That is right. 

Mr. Hatry. Has your auditing firm made any recommendations as 
to the sufficiency of its accounting procedure? 
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Mr. Extison. We have made a number of recommendations as the 
year went on. Mr. Goldblatt has made a number of recommenda- 
tions to the board, I believe, in September of 1957. Now, I am re- 
peating what I understand, because I was not personally involved in 
that. The result of those recommendations was a directive from the 
board that our office make a comprehensive study of NAVEC’s entire 
procedural structure, their accounting structure, and make what rec- 
ommendations were necessary, which we have done. 

Mr. Hatxy. What kind of accounting procedure does the organiza- 
tion now have? 

Mr. Extison. The organization has now converted from the regular 
cash receipts and disbursements method and a rather restricted ex- 
pense analysis, to what we call a limited accrual method, with a rather 
refined expense analysis. The next statement that we prepare for 
NAVEC will be on the basis of the new accounting structure, which 
will furnish much more itemized information for management with 
regard to the expenditure of money and obligations that have been 
assumed. 

Mr. Hauer. In your opinion does the original bookkeeping set up 
the specifications that the Internal Revenue Department thinks neces- 
sary for general business accounts of this nature ? 

Mr. Exuison. Yes, sir. 

Mr. Hatey. That is all. 

Mr. Sisk. Let me ask you, Mr. Ellison, why is it this audit is not 
signed? Do you have a certified copy where your firm has signed it? 

Mr. Extison. The committee has the signed copy. 

The Cuarrman. No. 

Spectra, Counset. Mr. Chairman, we have, on two different sepa- 
rate occasions, once to Mr. Keats over the telephone and requested 
@ signed copy, and on another occasion to Mr. Harold Stagg, in the 
presence of the staff director, Mr. Meadows, and didn’t get a signed 
copy of that audit. 

Mr. Exxison. We furnished the signed copy. 

Mr. Keats. Mr. Sisk, there is nothing mysterious about this ques- 
tion. We had these reproduced later and in reproduction the signa- 
ture was lost. The original signed copies were delivered to us, and 
it was only an oversight they weren’t given to the committee. 

Mr. Sisk. Let me say this: Can you immediately deliver it ? 

Mr. Keats. Yes, sir; as a matter of fact, yesterday we had them 
with us but, if you will recall the distortion of my papers after an 
hour or so I lost them in the shuffle. 

Mr. Sisk. You will have a signed certified copy from the account- 
ing firm of Harold W. Goldblatt, certified public accountants, 1331 G 
Street, NW., Washington, D. C., and give it to the committee at our 
next session, is that right? 

Mr. Keats. You can be sure of it. 

The Cuamman. Are you finished ? 

Mr. Sisk. Yes. 

Mr. Apatr. Mr. Chairman, I have a couple of questions on this 
financial statement. 

Mr. Sisk. If I might be permitted just to make an inquiry, Mr. 
Chairman ! 

The Cuarrman. Yes. 
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Mr. Sisx. I have some other figures here with reference to their 
accounting setup which I would like to inquire into, but in view of 
the late time, I assume that the Chair would like to desist here very 
shortly, and I will reserve the balance of my time and yield to the 
gentleman from Indiana. 

Mr. Apatr. Just briefly, Mr. Chairman, a Mr. Ellison, on 
exhibit B here, just running down these items I find on page 5 two 
items of rent. 

Mr. Ex.ison. You will find three altogether, I believe. 

Mr. Apatr. And the third one is on the next page. Would you 
explain what those three items are, please ? 

Mr. Exison. Yes, sir. The total of those—— 

Mr. Keats. Mr. Adair, may I be permitted to say this: This question 
was asked yesterday and there was a great deal of confusion. I, last 
night, sat down and prepared a short and concise statement of the 
rental position of the organization. Would you like me to read that 
statement ? 

Mr. Aparr. Yes, if the chairman will consent. 

The Carman. Yes. 


STATEMENT OF HAROLD A, KEATS—Resumed 


Mr. Keats. The total monthly rental for the entire premises at 1708 
Rhode Island Avenue is $650. These premises consist of three floors 
and a full basement, containing 13 rooms, a reception hall, and 4 baths. 
The structure has a frontage of 24 feet by 60 feet deep, with an alley 
access. 

In addition, there is a monthly rental of $258 for a part of the 
premises at 1706 Rhode Island Avenue, consisting of the entire base- 
ment and one large front room, each of which has connecting doors with 
the premises at 1708. 

1is rental includes air-conditioning, gas, heat and electric service. 

By conservative estimate, there is 4,000 square feet of usable space in 

the premises at 1708, which means the rental is $1.95 per square foot 

er year. ‘The basement space in 1706 provides 645 additional square 
eet, which means that the rental is $2.50 per square foot per year. 

The second floor front office at 1706 provides 255 square feet, which is 
based on a $3.50 per square foot basis per year. 

Thus the bulk of the rental is based on $1.95 per square foot, the 
next smallest area of space is $2.50 and the smallest at $3.50. 

The Washington Real Estate Board, Inc., on the basis of the survey 
of the managers of similar properties at 17th and Rhode Island Avenue 
area, made at our request, found the square foot rate of usable space 
varies between $3 and $3.50. 

According to the board’s executive secretary, the variation is princi- 
pally due to janitorial and elevator service, and the building’s ameni- 
ties. 

NAVEC pays no rent for my own office where I spend most of my 
time nor for my reception facilities there. 

Mr. Apatr. Now by “your own office” what do you mean? 

Mr. Keats. I occupy the front first floor office at 1706 Rhode Island 
Avenue. Istay in that office even though I do NAVEC work. 

Mr. Aparr. As an individual ? 

Mr. Krats. Yes, sir; as an individual. 
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Mr. Apar. Or in connection with another business ? 

Mr. Keats. Well, I do all of my work there, whether it is personal 
or NAVEC’s or anything else; but that is where I stay, and since 

Mr. Aparr. Public relations? 

Mr. Keats. Well, sir; that brings up another subject. There is a 

at deal of unhappiness in my public relations firm at this time 
eiaben I have not been able to a the necessary time. 

Mr. Apair. Where is your public relations firm located? _ ; 

Mr. Keats. They operate in that same, in the same building, in 
1706, not 1708 Rhode Island. 

Mr. Apair. And they pay rent in addition to this that is shown? 

Mr. Keats. Yes, sir. The firm of Keats, Allen & Keats pays $175 
a month for their space. 

Mr. Apatr. $175? 

Mr. Keats. Yes. They occupy one office in that building, 1706. 

Mr. Apair. Did I understand you to say that NAVEC pays about 
$650 a month ? 

Mr. Keats. For the entire building next door, at 1708 Rhode Island 
Avenue. That is a building with 13 rooms. They rent 16 rooms. 

Mr. Apatr. Yes. How much rent per month does that mean that 
NAVEC pays? 

Mr. Keats. $650 per month for the entire premises at 1708 Rhode 
Island Avenue and $258 per month for the additional entire basement 
at 1706 and the second-floor front office. 

Mr. Aparr. In other words, you pay about $900 per month? 

Mr. Kwrarts. That is about right; yes, sir. 

Mr. Apatr. Now these rental items here, let me see, total 552 and 
24 and 28. That is a little higher. 

Mr. Keats. Well, I think that the rentals were adjusted some 
months ago and adjusted downward, when they took over the whole 
building. 

At a meeting about 2 or 3 meetings ago we reduced the figure from 
$760 a month to $650. 

Mr. Aparr. That is, the landlord, the owner of the building? 

Mr. Keats. I am the owner of the building, sir. 

Mr. Aparr So yourentto NAVEC? 

Mr. Keats. Yes, sir. 

Mr. Apatr. You, as an individual? 

Mr. Keats. As an individual, I rent to NAVEC and I rent to 
Keats, Allen & Keats. Yes, sir. 

Mr. Aparr. And the title to the building is in your name; is it? 

Mr. Keats. Yes, sir. 

Mr. Aparr. Individually ? 

Mr. Keats. Yes, sir. 

Mr. Apatr. And the only other tenants there are yourself and your 
public relations firm / H 

Mr. Keats. Well, there is one other tenant in the building that 
occupies a small office. There are no other tenants in 1708 Rhode 
Island Avenue; no, sir. 

Mr. Apair. Tell us, again, how much rent do you pay and how 
much your public relations firm pays per month? 

Mr. Keats. My public relations firm pays to my building account 
$175 per month. . 
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Mr. Apatr. How much per square foot is that? 

Mr. Knats. I would have to guess at it, but it probably would be 
$1 or $1.50 per foot more than NAVEC pays. 

Mr. Aparr. And your personal office is—— f 

Mr. Keats. I don’t charge any rent for that. I just stay in there 
and do my work there. 

Mr. Apa. Thank you, Mr. Sisk. 

Mrs. Rogers. Mr. Chairman, I just have a few questions. 

The CuatrmMan. Proceed. 

Mrs. Rocers. I would like to find out what letters you have received 
from veterans in appreciation for your efforts. 

Mr. Keats. I have a number of letters from veterans, letters of 
appreciation, and I have some of them in the file here. 

Mrs. Rogers. Do you have any complaints? 

Mr. Keats. We don’t have complaints from those whom we placed. 
We often get letters from people complaining that they can’t get 
placement service and from the looks of the letters and the caliber 
of the people in need of this work, it is not indicated that there would 
be a great deal of correspondence; but we do have a great number of 
nice letters, and we get nice letters also from the people from whom 
we raise the funds. 

Contrary to the opinion of some people, many of the recipients of 
our fund-raising mailing are in accord with our type of fund raising 
and say so in letters. We have, at time, kept some of those letters. 

Mrs. Rocers. Do you have many complaints from the men thtat 
don’t get any jobs? 

Mr. Keats. Oh, yes, sir. One of the most heartbreaking things that 
we have to do is read letters from handicapped veterans who are ask- 
ing for help, and asking from areas we have no representation. 

Here are copies of testimonial letters and a number of letters from 
homebound people. We tried to start a homebound program. We 
still have it underway. It is not great or big, but the few people we 
have helped certainly are appreciative. We have about six or eight 
thousand homebound just in Washington, D. C. 

We have had as high as 12 working. We have gotten some of 
them work with other commercial organizations, that bring work to 
their homes. 

We have endeavored to get a homebound program established that 
we could do on a national scale, and I don’t know if you want me to 
take the time to read these, but I do have them here, Mr. Rogers, and 
I would be glad to do it. 

Mrs. Rocrers. I would be glad to see them. 

Mr. Keats. Yes. 

The Cuarrman. Are there any other questions? 

Now, the committee will be recessed until next Wednesday morn- 
ing at 10 o’clock and at that time, Mr. Keats, the committee is going 
to attempt to present some of the things that it has found to be in 
disagreement with you on some of the points. 

We would like you to have with you Mr. Clarke, Mr. Hart, Mr. 
Lasker, Mr. Mark, and Mr. George Hieehis and I would like to say 
this to the gentlemen, too: 

A number of time during the hearing you have referred to the staff, 
and this may be contrary to some committees of Congress, but I do 
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not believe this staff has made one move that I did not authorize and 
wasn’t aware of, so the things you approved of I have authorized 
and those things you disapproved of, I have also authorized, so I am 
responsible for whatever happened. 

The committee will be recessed until Wednesday morning at 10 
o’clock. 

(Whereupon, at 12: 15 p. m., the committee recessed, to reconvene at 
10 a. m., Wednesday, February 26, 1958.) 
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THURSDAY, FEBRUARY 27, 1958 


House or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D. C. 

The committee met at 10 a. m., pursuant to recess, in room 356, 
Old House Office Building, Washington, D. C., Hon. W. J. Bryan 
Dorn (acting chairman), presiding. 

Mr. Dorn. The committee will come to order. 

Our first witness this morning is Mr. Thomas E. Clarke. Is Mr. 
Clarke in the room ? 

Mr. Keats. Mr. Clarke is in the room, sir, and prepared to testify. 
However, I have prepared a very, very brief summary of pertinent 
points which are really an analysis of points made—— 

Mr. Dorn. Mr. Keats, excuse me, but is Mr. Clarke in the room? 

Mr. Keats. Yes. 

Mr. Dorn. I would like to hear from him first, if you don’t mind, 
and then we will get to you a little later. 

Mr. Clarke, stand up and hold up your right hand, please. 

Do you swear that you will tell the truth and nothing but the truth, 
so help you God ? 

Mr. Crarke. I do. 


TESTIMONY OF THOMAS E. CLARKE, OFFICE MANAGER FOR THE 
NATIONAL ASSOCIATION OF VETERANS COUNCILS 


Mr. Dorn. Mr. Grant, our special counsel, will now ask you some 
questions. 

Spectra, Counset. Mr. Clarke, for the — of the record, will 
you please state your name and address and occupation ? 

Mr. Cuarke. My name is Thomas E. Clarke, 6390 Jarrett Avenue, 
Oxon Hill, Md. I am the office manager for the National Associ- 
ation of Veterans Employment Councils. 

SprecraL CounseEt. Flow long have you been so employed with the 
National Association of Veterans Employment Councils? 

Mr. CrarKe. Since September of 1955. 

Spectra, Counset. Have you been employed by that organization 
since its inception ? 

Mr. Crarke. No. 

SprecraL Counset. When were they chartered, sir? Do you know? 

Mr. Crarxe. I believe it was July of 1955. 

Srecrat Counsex. Now, will you please tell the committee when 
you went to work for NAVEC in September of 1955, what their ad- 
dress was, their business address? 

Mr. Crarke. 1706 Rhode Island Avenue, NW. 
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Specra, Counset. Is that the place where you worked, at 1706 
Rhode Island Avenue NW., Washington ? 

Mr. Crarke. At the moment. 

SpectaL Counsext. At that time. 

Mr. Crarxke. At that time, yes. 

Spectra, Counsget. Now, Mr. Clarke, prior to September 1955, for 
whom did you work ? 

Mr. Crarkxe. The Handicapped War Veterans National Organi- 
zation. 

Srectan Counset. And where did that organization have their 
headquarters ? 

Mr. Cuarke. 1706 Rhode Island. 

Srectan Counset. What were your duties with the Handicapped 
War Veterans National Organization ? 

Mr. CriarKe. Office manager. 

SprecraL Counset. What are your duties with NAVEC? 

Mr. Ciarke. Office manager. 

Specra, Counset. Was there any interlude between the time that 
you worked for the Handicapped War Veterans National Organi- 
zation and the time you went to work for NAVEC? 

Mr. Crarke. No. 

Sreciat Counsen. Mr. Clarke, I believe your title with the Handi- 
capped War Veterans National Organization, at least at one time, 
was executive secretary ; is that correct ? 

Mr. Crarke. Acting executive secretary. 

Spectra Counsex. Mr. Clarke, I will hand you a copy of a state- 
ment by the board of trustees, Handicapped War Veterans National 
Organization, and ask you to examine that document. 

ave you had an opportunity now to examine the document? 

Mr. Crarke. Yes. 

Srecrat Counsex. Did you prepare that statement, Mr. Clarke? 

Mr. CrarKke. No, I did not. 

Greist. Counset. Does your name appear at the bottom, typed 
out ¢ 

Mr. Crarke. Yes. 

Sprecran Counset. Did you authorize your name to be used in 
connection with that statement.? 

Mr. Cuarke. Yes. 

Specrat Counset. Who prepared the statement ? 

Mr. Crarke. I believe it was prepared by the board of directors. 

Spectra Counset. Of the Handicapped War Veterans National 
Organization ? 

Mr. CuarKe. Yes. 

SpectaL Counset. Were you responsible for the distribution of 
this statement ? 

Mr. CrarKe. Yes. 

SrectaL Counset. For the purposes of the record, Mr. Chairman, 
may I read the statement ? 

Mr. Dorn. Yes. 

Srecrat Counset. I will offer it as an exhibit, but I would like to 
read it, for the committee’s benefit. 

Mr. Dorn. You may read it, without objection. 
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SprrcraL Counse. (reading) : 


A statement by the board of trustees, Handicapped War Veterans National 
Organization, from Thomas Clarke, executive secretary, Washington 6, D. ©. 

The Handicapped War Veterans National Organization has been dissolved 
by its board of trustees and will cease to operate as a District of Columbia 
corporation. Funds raised to support the Handicapped War Veterans program 
have been apportioned to other organizations with similar programs, such as 
the President’s Committee on the Employment of the Physically Handicapped 
and the Blinded Veterans Association. 

Present members of the board assumed control of the organization less than 
4 months ago at the prompting of the originating group. Sincere efforts were 
made within the framework of the old organization to carry out its program 
of helping handicapped veterans secure gainful employment. 

This proved impossible for several reasons. 

First, because of unique circumstances surrounding the old organization, 
which the new board members inherited but over which they had no control, 
the day-to-day business of merely administering the organization became ex- 
ceedingly difficult. The bonding company refused to bond new officers. Credit 
ratings of the old organization were so low that the most simple of business 
relationships could be on a cash basis only. Better business bureaus and 
chambers of commerce had only adverse reports on the HWYV. 

Second, new members of the board found the structure of the HWV was 
based on the structure of existing veterans groups, and lent to the HWV Na- 
tional Organization the appearance of being in competition with other veteran 
groups. Changing the constitution and bylaws proved impracticable. 

Third, and most important to the success of the HWV program was the fact 
that new board members found uncooperative attitudes among representatives 
of governmental and veteran organizations with whom the HWV hoped to work, 
in performing its duties to the unemployed handicapped veteran. The attitudes 
had developed prior to the time the new board took control of the HWY. This, 
finally, caused the decision to dissolve the HWV National Organization. 

A vital need still exists in America for a progressive group of veteran-minded 
men and women devoted to the employment of handicapped veterans—a group 
which will not duplicate the excellent work being done by present-day govern- 
mental and veterans groups. Rather, such a group can perform an invaluable 
service to the Nation by adopting a program aimed primarily toward aiding 
the various greups now in the veteran placement field, and in the field of 
educating the public in the advantages of employing handicapped persons. 

As individuals, we stand ready to assist the basic cause but, in view of the 
foregoing circumstances, we feel that the cause cannot be best served by 
continuing the Handicapped War Veterans National Organization. 


At this time, Mr. Chairman, I would like to place this document 
in the record. 

Mr. Dorn. Without objection, it will be inserted in the record. 

(The document was inserted in the committee files.) 

SpeciaL Counset. Now, Mr. Clarke, who actually prepared that 
statement ? 

Mr. Crarxe. I don’t know who actually prepared it. 

Sprectat Counset. Well, from whom did you receive the original 
document which you distributed ? 

Mr. Crarke. I believe it was from the chairman of the board. 

SpecraL Counset. Who was that? 

Mr. Criarke. Mr. John Mark. 

Spectra, Counsext. Did you ever discuss the document with Mr. 
Keats ? 

Mr. Ciarke. Not to my knowledge. 

Speciat Counse.. Now, Mr. Clarke, let’s go back to this organiza- 
tion of the handicapped war veterans. Who employed you as act- 
ing executive secretary, or office manager, of the Handicapped War 
Veterans National Organization ? 

22109—58——21 











2938 FUND RAISING BY OR IN BEHALF OF VETERANS 


Mr. CuarKke. I was originally hired as acting officer manager by 
Mr. Arthur Lasker, the temporary executive secretary of the organi- 
zation. 

Spreciat Counset. Who recommended you ? 

Mr. Cuiargce. Mr. Lee L. Garling, a former business associate with 
the AMA. 

Srecta Counset. What were your duties in connection with the 
AMA ? 

Mr. Ciarke. I was business manager for the Washington office. 

SprecitaL Counseu. Business manager. Isn’t it a fact you were just 
a clerk-typist, Mr. Clarke ? 

Mr. Crarke. No; it is not a fact. 

Spectra, CounseL. Do you know whether or not Mr. Keats ever 
recommended you for employment with the Handicapped War Vet- 
erans National Organization? . 

Mr. Crarke. Not to my knowledge. 

Sreciat Counset. Did you know Mr. Keats prior to the time you 
went to work for HWV ? 

Mr. Cuarxke. I met Mr. Keats about a week before I went to work 
for HWV. 

SprecraL Counsent. What was the occasion of that meeting? 

Mr. Ciarke. He simply took my application and sent it to the ex- 
ecutive secretary. 

Mr. Kearney. Not that I want to interrupt you, but before we are 
any more confused, what is the AMA ? 

Specrat CounsEt. We will clear it up in a minute. 

Mr. Clarke, will you speak up so the members can hear you? You 
mentioned the AMA. What organization is that, sir? 

Mr. Cruarke. American Medical Association. 

Sprecirat Counset. Now, I believe you just stated that you submit- 
ted an application for employment to Mr. Keats, is that correct? 

Mr. Crarke. Not for Mr. Keats, to Mr. Keats for Mr. Lasker. 

Sreciat Counset. I said “to Mr. Keats.” You misunderstood me. 

Mr. Criarke. Yes. 

Spectat Counset. You submitted it to Mr. Keats for Mr. Lasker. 
Well, did you have any conversation with Mr. Keats at the time you 
presented your application to him ? 

Mr. Crarke. No, I did not. 

Srecrat Counset. Where was this done? 

Mr. Crarke. 1706 Rhode Island. 

SrectaL Counset. Is that the first occasion you had to meet Mr. 
Keats ¢ 

Mr. Crarxe, Yes. 

SpectaL Counset. Why did you give it to Mr. Keats? 

Mr. Cuarke. Because he was to see Mr. Lasker within a few days. 

Sprciat Counset, How did you know that? 

Mr. Crarxe. At the time I took my application over, Mr. Keats 
told me that he could do nothing about it, and would have to present 
it to the executive secretary. 

Specrat Counsex. I see. Well, you discussed the application with 
Mr. Keats then ? 

Mr. Cuarke, Yes. 














FUND RAISING BY OR IN BEHALF OF VETERANS 2939 


SpecraL Counsex. Did he identify himself in any manner with 
relation to the Handicapped War Veterans National Organization ? 

Mr. Cuarxke. No, he did not. 

SpectaL Counset. Well, how did you know to give it to him then? 

Mr. CrarKe, Well, that I don’t know. 

Srectan Counsex. Well, you just went—— 

Mr. CuarKe. Mr, Garling said that Mr. Keats was aware of a new 
organization that needed an office manager, and suggested that I see 
Mr. Keats. I saw Mr. Keats. Mr. Keats said he would be very 
glad to take the application, but that he, himself, could do nothing 
about it; it would have to be presented to Mr. Lasker, the executive 
secretary of the organization. 

Specrat Counset. I believe Mr. Keats was residing at 1706 Rhode 
Island Avenue NW. then, was he not? 

Mr. Ciarke. Yes, he was. 

Specrat Counseu. He had an office there? 

Mr. Cuarke, Yes. 

Spectra Counset. Now, eventually, your application was acted 
upon favorably, was it not? 

Mr. Cuarke, Yes. 

Spectra, Counset, Mr. Clarke, were you ever interviewed by any 
members of the board of directors of the Handicapped War Veterans 
National Organization ? 

Mr. CuarKe. Not before I was hired. 

SprectaL CounseL. You were only interviewed after you were hired ? 

Mr. CiarKke, Yes. 

Sprectat Counset. Who hired you? 

Mr. Cuarke. Mr. Lasker, 

Spectat Counsen. Did Mr. Lasker interview you? 

Mr. CuarKke, Yes. 

Spectra Counset. Where was it done? 

Mr. CrarKke. 1706 Rhode Island Avenue. 

Spectra, Counsext. How soon after you delivered the application 
to Mr. Keats were you interviewed by Mr, Lasker ? 

Mr. Crarke. About a week. 

SprecraL Counseu. Did you visit the office in the interval ? 

Mr. Crarke. No; I did not. 

Sprecia, Counset. Now, what other persons did you discuss your 
prospects of employment by the HWV?% Whom did you discuss that 
with other than Mr. Keats and Mr. Lasker? 

Mr. Crarke. Mr. Garling. 

SrectaL CounseL. Who is he? 

Mr. Cuarke. Mr. Garling was a former business associate with 
the American Medical Association. 

Spectat Counsgu. Did he recommend you for that job? 

Mr. Crarxe. I do not think that he recommended me. He merely 
suggested that I apply for it. 

SpeciraL Counsev. And you went to work with him about a week 
after you applied, is that correct ? 

Mr. Crarke. It was about a week after I talked to Mr. Lasker 
that the application was accepted by Mr. Lasker. 

Srecra, Counset. Later you were interviewed by the board of 
directors, were you not? 

Mr. Crarke. Yes. 
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Srecran Counset. What was the purpose of the interview? 

Mr. Cuarxe. I believe my first contact with the board of directors 
was at a meeting at which time they made me permanent office man- 
ager and acting executive secretary. 

Srecra, Counsen. Now, will you please name that board of 
directors ? 

Mr. Crarxe. Well, the only two members that I talked to were 
Mr. Hart and Mr. Mark. 

Spectra, Counsex. Well then, it was not a meeting of the board of 
directors, was it? 

Mr. Crarxe. Well, no. I did not attend a board meeting, but I 
understood there had been one, and that was the decision of the 
board. 

SpecraL Counsex. But the two men elected you executive secre- 
tary and business-office manager ? 

Mr. Crarxe. I don’t know that the two men elected me. 

Srecrat Counsex. That is what you said. 

Mr. Crarxe. They told me I had been elected. 

Specrat Counsex. They told you? 

Mr. Crarke. Yes. 

Specirat Counset. Did you ever have any contact with any of 
the other members of the board of directors ? 

Mr. Criarke. No; only by correspondence. 

Srecrat Counset. So far as you know, did you ever see any board 
members of the board of directors of the Handicapped War Vet- 
erans National Organization other than Mr. Hart and Mr. Mark? 

Mr. Crarke. No. 

Sreciran Counset. Do you know whether or not there were ever 
any meetings held in the office at 1706 Rhode Island Avenue while 
you were there? 

Mr. Crarke. Yes. 

Srecrat Counseu. Meetings of the board ? 

Mr. Crarxe. Yes. 

Specian CounseL. Who were present at those meetings ¢ 

Mr. Crarke. I don’t know. I did not attend the meetings. 

Specrat Counset. Was Mr. Mark there? 

Mr. Crarke. Probably. 

Sprecrat Counset. Well, didn’t you see them come in and out of the 
door ¢ 

Mr. Criarxe. No, I did not. 

Srectat CounseL. How did you know they had the meeting? 

Mr. Crarke. Because I later saw the minutes of the meeting. I 
know that they were closed in in the office, therefore a meeting must 
have been going on. 

SprecraL Counset. Who drafted the minutes ? 

Mr. Crarke. I don’t know. 

Specra, CounseL. Were you secretary to the board, too? 

Mr. Ciarke. No; I was not. 

Spectat Counset. Do you know who the secretary of the board 
was ¢ 

Mr. Criarxe. No, I don’t. 

Spectat Counset. You later saw the minutes after they were writ- 
ten up? ’ 

Mr. Crarke. Yes. 
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Spreciat CounseL. Where are those minutes now ? 

Mr. Criarke. I believe they are in the possession of the trustee. 

Specra, Counset. Who is that? 

Mr. Cuiarke. Mr. Hart. 

Srecia, Counset. Now, did you know at the time you were em- 
ployed by the nee War Veterans, or later, any person con- 
nected with, or affiliated with, the Department of California Handi- 
capped War Veterans? 

r. CLarke. Not to my knowledge. 

Spectat Counsex. Did you ever do any business with that organi- 
zation ¢ 

Mr. Cuarke. I had some correspondence. 

Spectra, Counset. And who was that with, what individual con- 
nected with them ? 

Mr. CuarkeE. I believe it was a Mr. Chambers, 

Sprecrat CounseEt. Is that gentleman J. E. Chambers? 

Mr. Crarke. I don’t know. 

Spectra, CounseL. What was the nature of that correspondence? 

Mr. Cuarke. Mr. Chambers had sent some bills to Washington, and 
I wrote back. I could see they had no connection with the organi- 
zation, and on one occasion to send to the Department of California, 
or the Handicapped War Veterans of California, a check. 

Sprctat Counset. Do you know Mr. Chambers’ title with the De- 
partment of California Handicapped War Veterans? 

Mr. Crarke. No. 

Sprecra, Counset. How did you know to send the bills back to 
him ¢ 

Mr. Ciarke. Because he was the one that sent them. 

Srecia, Counseu. Did he, on his correspondence or letter of trans- 
mittal, did he indicate he had any authority to do that, by way of 
title in the organization ? 

Mr. Crarke. I don’t remember. 

Sprecra, Counsex. Did you know Mr. William E. Mealer? 

Mr. Cuarke. Yes. 

Speciat Counset. Did you know him at that time? 

Mr. Cuarke. Yes. 

Srecra, Counse.. Did you know that he was one of the original 
incorporators and trustees of the Department of California Handi- 
capped War Veterans? 

Mr. Crarke. No. 

_ Specran Counse.. Did he ever discuss that organization with you 
In any way ¢ 

Mr. Criarke. No. 

SpecraL CounseL. Where did you first meet Mr. Mealer? 

Mr. Crarke. In Washington. 

SpeciaL Counser. What was the occasion of that meeting? 

Mr. Cuarxe. I think it was concerning some test mailings. 

Speciat Counseu. Test mailings for whom? 

Mr. Ciarxe. Handicapped War Veterans National Organization. 

SrectaL Counsext. Well, what was his role in those test mailings? 

Mr, Crarke. I understood he worked for the mailers in New 
York—in Chicago. 
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Sprcia Counset. Was it that these mailers in Chicago were plan- 
ning to do some test mailing for the Handicapped War Veterans 
National Organization ? 

Mr. Cuarke. They were doing test mailing. 

Spectra, Counset. They were doing it at that time? 

Mr. Cuarke. Yes. 

Specrat Counsex. Did you discuss those matters with Mr. Mealer? 

Mr. CxiarKke. Only as to the results of those tests. 

Spectan Counsex. I see. Did you know Mr. Brunnett? 

Mr. Crarxe. Yes. 

SprecraL Counsex. Will you tell the committee how you happened 
to know him? 

Mr. Crarxe. Mr. Brunnett was in Washington. I think he was 
connected with the program of the National Organization. 

Srectan Counset. HWV ? 

Mr. Crarke. Yes. 

Spectan Counset. The same organization that you were working 
for? 

Mr. Cuarke. Yes. 

Spectra Counset. How do you think he was connected there? 
You were office manager, Mr. Clarke, and the executive secretary. 
I think you could be more specific as to whether he was or was not 
connected with it. 

Mr. CxiarKke. He was connected. 

Specrat Counset. What were his duties? 

Mr. Crarxke. I said that I thought they had to do with the 
program of the organization. 

Specrat Counseu. Now, Mr. Clarke, do you know what connection, 
if any, Mr. Mealer later had with NAVEC? 

Mr. Crarge. I think that we purchased some Golden Rules from 
Mr. Mealer. 

Srscian Counset, Will you explain to the committee what the 
Golden Rule is that you purchased ? 

Mr. Crarxe. It was an item that we used in a test mailing. 

Specrat CounseL. An item? Well, was it “Do unto others as you 
would have them do unto you”? 

Mr. CrarKe, Yes. 

Sprecrat Counse.. Was it printed on paper or what? 

Mr. Crarxe. I believe it was printed on the ruler. 

Spectra, Counsex. Mr. Clarke. Isn’t that what you mean when 
you refer to “Golden Rule” ? 

Mr. CuiarKke, Yes. 

Srecirat Counset. Now you say that Mr. Mealer handled the mail- 
ings of the golden rule? 

r. CtarKE. No; I did not. 

Sprectrat Counsen. Well, will you explain it? 

Mr. Crarke, I said we purchased the rules from him. 

Srectat Counsex. You bought that just as an item of merchandise? 

Mr. Cuarke. As far as I know, yes. 

Sprecran Counset, Well who assembled, or collated the material ? 

Mr. Crarxe. I don’t know. 

Srecrat Counset. Weren’t you executive secretary and office man- 


ager ? 
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Mr. Cuarxe. You are discussing NAVEC now, with the Golden 
Rule. I am the office manager. 

Spectra, CounseL. Pardon me. That is a mistake. Weren’t you 
office manager of NAVEC? 

Mr. CuarKke, Yes. ‘ 

Srecta, Counset. Don’t you know the people it did business with? 

Mr. CrarKe. I don’t have anything to do with the mailings. 

SprcraL Counset, You pay the bills, don’t you? 

Mr. Criarke. The bills come through _ office. 

SprctaL Counset. Yes. But you are familiar with the people they 
do business with ? 

Mr. CuarKke, Yes. 

SpeciaL CounseL, Well now, who did the mailings for NAVEC 
with respect to the Golden Rule? 

Mr. Crarke. I don’t remember. ; 

Spectra, Counset. What other business has Mr. Mealer done for 
NAVEC? 

Mr. Crarxe. I don’t know of any. 

Spectra, Counsen. You don’t know of any at all, now ? 

Mr. Crarke. No. 

Srecia, Counsgt. Be very careful about this. You do not know 
of any other business that NAVEC had with Mealer, other than the 
Golden Rule? 

Mr. CuarKe, That I was associated with. 

Sprecrat Counsgx. I didn’t ask you if you were associated with it. 
The question was: Do you know of any business ? 

Mr. Crarxe. I do not know of any. 

Srrctat Counset. Now, Mr. Clarke, didn’t you know that he fur- 
nished NAVEC with lists? 

Mr. CrarKe. No. 

Specrat Counsex. Sold, rented or leased lists to NAVEC? 

Mr. Crarxke. No. 

Spreciran Counset. You never had a conversation with Mr. Mealer 
concerning those things? 

Mr. Crarke. No. 

Srecra, Counsgex. Did you ever call him out in Chicago and talk 
to him about lists? 

Mr. Cuiarke. I called, and I think there was one company in 
Chicago. 

Srectan Counsen. You talked with an individual on the other 
end of that line, didn’t you? 

Mr. Crarxke. I must have. 

SprroraL, Counset. And who was that? 

Mr. Crarxe. I don’t remember. 

Spectra, Counseu. You talked with a “Bill” over the phone at one 
time about lists? 

Mr. Cruarke. A “Bill”? 

SrecraL Counsent. A “Bill”—B-i-l-l. You referred to him as 
“Bill.” Now, wasn’t that William Mealer ? 

Mr. Ciarke. Well, I never called Mr. Mealer Bill. 

SpecraL Counset. Have you ever talked with him over the 
telephone ? 

Mr. Cuarke. Yes. 
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Srectan Counset. Concerning lists? 

Mr. Cuarke. I don’t remember whether or not I talked with him 
concerning lists. 

Srecra, Counset. Well, what did you discuss with him over the 

hone? 
. Mr. Cuarxe. I think I called him one time, concerning the Golden 
Rule—an order we were trying to get through. 

Specirat Counset. Are you familiar with RASU Affiliates? 

Mr. Cuarke. Yes, I am. 

Sprecrat Counset. Who is RASU Affiliates? 

Mr. Crarxke. I don’t know. 

Spectra, Counset. Have you ever called any person in Chicago in 
RASU Affiliates to discuss business that NAVEC had with RASU? 

Mr. Cuarxke. Yes. 

Sprectat Counset. Who was that person ? 

Mr. Crarxe. Mr. F. Greenberg. 

Spectra Counset. Have you ever met that gentleman ? 

Mr. CrarKke. No, I haven’t. 

SpeciraL Counset. Have you ever called Mr. Vincent Matranza? 

Mr. Ciarke. Not to my knowledge. 

Spectra Counse:. And talked with him? What did you call 
Mr. Greenberg when you addressed him over the phone ? 

Mr. Crarke. About a mistake in billing. 

Specta, Counset. How did you address him, as “Mr. Greenberg,” 
or what did you call him ? 

Mr. Cuarke. In the phone call? 

Srecrat Counseu. Over the phone, yes. 

Mr. Crarxe. I was trying to reach anyone at RASU Affiliates. 

Spectra Counset. You didn’t call him by name in any way, shape, 
or form ? 

Mr. CuarKe. Not to my knowledge. 

SpectaL Counset. Tell the committee just what that conversation 
was, and when it was made, if you recall, approximately—not the 
exact date, unless you recall it ? 

Mr. Crarke. Well, I believe it was made sometime last summer, 
and there was a duplicate billing on a list, and I was calling to try 
to find out why, and I eventually reached Mr. Greenberg, who in- 
formed me that the matter had already been taken care of. 

Apparently, I didn’t understand it. 
be 9g CounsgL. Who first called your attention to this duplicate 

illing ? 

Mr. Crarke. Mr. Callahan. 

Specrat Counset. Mr. Callahan was present when you called Mr. 
Greenberg, was he not ? 

Mr. Crarxe. I believe he was. 

Specrat Counset. Now, Mr. Clarke, I will ask you if, on August 5, 
1957, you didn’t write the following letter, attention Mr. Greenberg: 

Enclosed please find our purchase order No. 2RA for 237,000 names in duplicate 
of your list 108. 

Mr. Keats requested by phone this morning that I issue this purchase order 
to you immediately, and ask you to please rush it as much as possible. 

I must apologize for calling Mr. William Mealer last Thursday with reference 


to the duplicate billing of list 606, lots 11 and 12. Ordinarily items of this 
nature would be handled by correspondence, but in this particular incident 





| 
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an independent C. P. A. was in my office and I was unable to explain the dupli- 
cate bill and could find no office listed for RASU Affiliates. 

In the future I will arrange to handle all transactions by correspondence. 

Sincerely yours, 
THomas E. CLARKE. 
Do you recall that letter? 
r. CrarKke. No, actually, I don’t. 

Srecrat Counset. Did you write such a letter ? 

Mr. Crarxe. I could have. 

Srecra, CounseL. Well, if you could have, then you must have 
called Mr. Mealer, then ? 

Mr. Ciarke. It is possible. 

Spectra, Counset. Well, you have just told this committee you 
didn’t. 

Mr. Cuarxe. I said I did not remember calling Mr. Mealer. 

SpeciaL Counset. You do remember the incident of the duplicate 
billings, don’t you ? 

Mr. Criarxe. I remember the incident of the duplicate billings. 

Srecia, Counseu. Do you say positively, and remember you are 
under oath, that you called F. Greenberg, and talked with F. Green- 
berg and not William E. Mealer, concerning that? 

Mr.Cuarge. I talked with Mr. F. Greenberg concerning a dupli- 
cate mailing, a duplicate billing. Now there is a possibility that I 
may have talked to a Mr. Mealer on a similar matter. 

Srecia, Counsgu. I am talking about the occasion when Mr, Cal- 
laghan was present in your office and he called your attention to 
duplicate billings, and you called an individual on the phone in Chi- 
cago and referred to him as “Bill.” Now, was it William E. Mealer 
or F. Greenberg ? 

Mr. Cuarke. If I referred to him as “Bill”, I suppose it was Mr. 
Mealer. 

Sprecia, Counsex. Well, did you refer to him as Mr. Mealer? 

Mr. Cuarke. I could have referred to him as Mr. Mealer. 

Srecian Counset. Well you tell this committee whether or not, 
with reference to these duplicate billings, and on the occasion when 
Mr. Callaghan was present, after he had called your attention to the 
ree illings, did you call Mr. William E. Mealer or did you not 
call him ? 

Mr. Criarke. I do not remember. 

Sreciat Counsex. Did you call F. Greenberg on that occasion? 

Mr. Crarxe. As I said, I talked to a Mr. F. Greenberg on one oc- 
casion. I don’t remember if it was this particular occasion or not. 

Spectra Counset. Then there must be a distinct possibility you did 
call Mr. William E. Mealer and discuss this duplicate billing with 
him, isn’t that correct? 

Mr. Crarke. It could be. 

SpecraL Counsen. You did so at Mr. Keats requeest, to clear it up? 

Mr. Cxarke. I don’t remember whether Mr. Keats requested it or 
not. 

Sprcia Counset. At least you called him with respect to other 
i you referred to in that letter about the 237,000 names; is that 
right? 

Mr. Crarke. Yes. 
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Sreciat Counser. Did you discuss these duplicate billings with 
Mr. Keats? 

Mr. Crarxe. I don’t remember. I do not normally handle business 
connected with lists. 

Sprecrat Counsex. Well, what do you do over there, Mr. Clarke? 

Mr. CrarKe. Personnel, office supplies, purchasing, and general 
supervision of the various departments, such as the mail room, proces- 
sing department, pressroom, and order department. 

PECIAL CouNSEL. You say you supervise personnel ? 

Mr. Cuarxe. Yes. 

Re ag Counsex. Do you supervise the personnel who keep the 
s% 

Mr. Crarxe. I do not directly supervise them, no. 

Srecrat Counset. Do you have anything at all to do with keeping 
the books ? 

Mr. Crarke. No. 

Srecran Counset. Now, Mr. Clarke, who was your immediate su- 
perior, going back to the Handicapped War Veterans National 
Organization—who was your immediate superior ? 

Mr. Crarxe. Mr. Arthur Lasker. 

Sprectat Counset. Was that during your entire period of employ- 
ment with them ? 

Mr. Crarke. No. 

Sreciat Counset. Who else was your immediate superior? 

Mr. Crarxe. After I became acting executive secretary, my imme- 
diate superiors were the board of directors, and particularly, the 
chairman of the board and the secretary-treasurer. | 

Srecrat Counset. And who were those individuals? | 

Mr. Cuarxe. Mr. John S. Mark, chairman, and S. William Hart. 

Srectat Counset. Did Mr. Keats ever give you any instructions 
in regard to the business of the Handicapped War Veterans National 
Organization ? 

Mr. Crarxe. No. 

Spectra, Counse.. He never did advise you on the business at all? | 

Mr. CrarKke. He occasionally gave a little advice, yes. | 

Spectra, Counset. Now, in hint capacity did he give this advice? 

Mr. Cuarxe. Making suggestions in the way we were handling | 
certain procedures. Being new at it I was unsure. He was in the | 
building, and I think I asked his advice on it. 

Srecrat Counsex. That was the advice he gave you. Now was that 
just merely as a friend, or did he have some connection with the 
organization ? 

r. Cuarke. I think he was advising in public relations. 

Sreciran Counsen. Why did you seek his advice—or was it 
volunteered ¢ 

Mr. Cuiarke. I sought his advice because at the time he was the 
only person in the building. 

PectAL Counseu. Well, now, surely you don’t mean that as you 
said it? 

Mr. Cuarke. Mr. Lasker was not in town, and I was unable to get | 
in touch with Mr. Hart or Mr. Mark and I was not sure as to how 
to handle something, and I asked Mr. Keats. 

Specra, Counset. Why did you assume that he knew the answer 
to your problem ? 
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Mr. Crarke. Well, I did not assume he knew the answer. I simply 
hoped that he did. 

Specran Counseut. Well, you just wouldn’t ask anyone for answers 
to your problems, so you must have had a reason to consult with 
him. Did you consider him an expert on it? 

Mr. Crarke. I don’t remember. 

Spectra Counset. I believe the AMVETS are right next door, and 
they have problems, too, similar to some of them that you had in the 
mailing of order merchandise. Why didn’t you go next door and 
ask them ? 

Mr. Crarke. I knew nothing about the AMVETS setup. 

Spectra, Counset. Did you know Mr. Keats was an expert ? 

Mr. Cuarxe. I knew that Mr. Keats had been associated with 
AMVETS, and that he had done that type of thing for the AMVETS. 

Spectra Counsex. I see. Well, did you consider him an expert? 

Mr. Crarxe, I guess; yes. 

SpreciaL Counsex. All right. Now what dealings did NAVEC 
have with Dudley Sales Co., Mr. Clarke, if you know ? 

Mr. Crarke. I believe the purchase of materials from Dudley in the 
very first fund drive that NA VEC had. 

pectaL CouNnset. Dudley Sales is the company that was later in- 
dicated, wasn’t it ? 

Mr. Cuarxe. I think it was. 

Spectra Counsex. Are you familiar with the contract that NAVEC 
had with Dudley Sales Co. ? 

Mr. Cuarke. I was aware of the contract. I am not familiar with 
its terms, 

Srectat Counset. Did you ever read it? 

Mr. CuarKe. Possibly portions of it, 

Srectan Counsex. Did you have any duties to carry out in con- 
nection with the contract ? 

Mr. CrarKe. No. 

Srecra, Counsex. Did you ever pay any bills or ask the personnel 
under your supervision to pay bills in connection with that contract? 

Mr. CrarKe. Did I ever ask them to pay bills? 

Srectat Counsex. Yes. 

Mr. Crarke. The approved bills crossed my desk and were passed 
on to the bookkeeper. 

Sprecrat Counset. You must at least have had access to these bills 
and other matters pertaining to the fulfillment of that contract, didn’t 
you ¢ 

Mr. Cuarke. Yes. 

Spectra Counset. Now, at the time this contract was signed, you 
were office manager of NA VEC, were you not? 

Mr. Cuarxe. I don’t remember when the contract was signed. 

Sprctat Counset. But, at any rate, at the time you went to work 
for NAVEC, September of 1955, was in a solvent corporation and 
have finances of its own ? 

Mr. Ciarke. NAVEC? 

Srectat Counsen. Yes. 

Mr. Ciarxe. I imagine it was; yes. 

Srrcran Counset. Why do you say you “imagine” it ? 
coe CrarKe. I don’t remember the exact state of the finances at 
that time. 
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Srecran Counsen. Did you ever see a financial statement of 
NAVEC’s? 


Mr. Cuarxe. I believe the first financial statement I was aware of | 


was in October. of 

Sprcran Counset. Well, what was their financial condition at that 
time, whatever information you had? 

Mr, Crarxe. Not so good. 

Srectat CouNnset. Not good? 

Mr. Crarxke. No, 

Spectat Counset. Did it improve later? 

Mr. CuiarKke. Yes. 

Spectra, Counset. With the gradual income from the results of 
the Dudley Sales contract, you got money into the treasury, didn’t 

ou? 
r Mr. Crarxe. Yes. 

S$ecran Counset. Now, Mr. Clarke, going back to the original 
instrument that you were handed, and which was placed in the record 
as a statement of dissolution of the Handicapped War Veterans Na- 
tional Organization, would you tell the committee briefly what 
brought that dissolution about ? 

Mr. CrarKe. The dissolution of the Handicapped War Veterans 
National Organization was brought about, I think, by the fact that 
this California group which had a similar name, had a rather un- 
savory reputation, and that NAVEC—I am sorry—that HWV was 
unable to accomplish anything because of the reputation of the other 
organization. People tended to associate the two organizations. 

neces: Counse.. I didn’t understand you. Would you repeat 
that? 

Mr. Cuarxe. The people tended to associate the two organizations. 

Srecrat Counset. Why was that? 

Mr. Crarke. Because of the similarity in names. 

Srectat Counsex. All right. Immediately after the dissolution of 
HWV National Organization, you went right to work for NAVEC, 
didn’t you? 

Mr. CuarKe. Yes. 

Sprrcirat Counset. Weren’t they doing exactly the same thing that 
HWYV had been doing and proposed to do? 

Mr. Crarxe. I think there was a difference. 

Spectat Counset. What was the difference ? 

Mr. Kearney. Mr. Chairman, I would like to ask a question here. 

Mr. Dorn. Mr. Kearney. 

Mr. Kearney. When you were with the original organization, were 
you familiar with the contents of the articles of incorporation ? 

Mr, CiarKe. No, I was not. 

Mr. Kearney. Did you ever read them? 

Mr. Crarke. I don’t remember. 

Mr. Kearney. Did you ever read the contents of the incorporation 
papers of NAVEC? 

Mr. Crarke. Yes, I have. 

Mr. Kearney. What I am getting at is: in view of the similarity 
between the wording of both certificates of incorporation, whether 
there was a difference; and, if so, where did the difference lie? 

Mr. Cuarke. I am not aware of that, sir. 

Mr. Kearney. Did you have anything to do with the finances at 
all, with either organization ? 

Mr. Crarxe. No, sir. 
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Mr. Kearney. In other words, all you did was order the bills paid 
that were. authorized to be paid by your superior officers or the board 
of directors ? 

Mr. CiarKe. Yes, sir. 

Mr. Kearney. You didn’t handle any cash ? 

Mr. Crarxe. I think I handled a certain amount of petty cash, 

Mr. Kearney. Did you make any deposits in the bank ¢ 

Mr. Crarke. Oh, in handling—I did handle quite a bit of cash in 
the incoming fund drive and did help at one time to prepare deposits. 

Mr. Kearney. Well, was that the extent of your handling of the 
cash? Just to make the deposits? Did you have charge of petty 
cash for office purposes ? 

Mr. CuarKe. Yes, sir. 

Mr. Kearney. That is all. 

Srecrat Counset. Mr. Clarke, let’s go back to the question put to 
you a little while ago. 

Please explain to the committee the significant differences between 
the Handicapped War Veterans National Organization and NAVEC 
in their method of raising funds and their purpose and organizational 
structure and anything else? 

Mr. Cuiarke. We purchase the materials, have them put together, 
and mail them. 

Spectra Counset. That wasn’t true originally ? 

Mr. Crarke. I think it was. 

SrectaL Counsext. Well, how did Dudley Sales enter into the 
picture then ? 

Mr. Crarke. Well, as I said, I am not too familiar with that con- 
tract, but I think that we purchased materials from Dudley Sales, 
and those materials, if I am not mistaken, were sent to another letter 
shop where they were sent out. 

Speciat Conuset. Well, then, there is some slight difference in the 
handling of the fund raising. The techniques were the same, were 
they not ? 

Mr. Cuarke. The techniques? 

Specrat Counsen. Yes, the letters accompanying the materials, the 
contents of the mailings, and the envelopes addressed to prospective 
donors, and so forth ? 

Mr. Crarxe. They were similar. 

Srecian Counset. Similar. Now the organizational structure, 
what was the difference ? 

Mr. Crarke. I am not familiar with the organizational structure. 

Spectat Counsex. Of either one of them ? 

_Mr. Crarke. I never dealt with the organizational structure of 
either one of them. 

Specrat Counset. What was the difference as to personnel, that is, 
the officers of the two organizations, and the employees ¢ 

Mr. Crarxe. The employees? 

Srrcrat Counsev. Officers or employees, both. 

Mr. Crarke. Well, I think the officers of the Handicapped War 
Veterans National Organization that I knew of were, first, Mr. Las- 
ker, the executive secretary, and later myself, as acting executive 
secretary; the chairman of the board, Mr. Mark; Mr. Hart; and 
there were several other members of that board with the National 
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Association of Veterans Employment Councils; the executive direc- 
tor, Mr. Harold A. Keats; and Mr. Mark and Mr. Hart were also on 
the board at NAVEC and there were a number of other people whom 
I never heard of before. 

Srecran Counset. Mr. Clarke, are you aware of the fact that the 
ene’ War Veterans National Organization was indicted for 
mail fraud ? 

Mr. Crarke. No; I was not aware that the national organization 
was. I knew that the California group was. 

Spectra Counset. Well, you still don’t know that? 

Mr. Crarxe. Well, as last acting executive secretary of the Handi- 
capped War Veterans National Setineieetion; I never heard any- 
thing to that effect. I was never notified. 

Srecra, Counsext. But you now know it, don’t you, Mr. Clarke? 

Mr. Crarke. Well, it has been said recently. 

Spectra, Counset. Have you seen a copy—— 

Mr. Crarxe. But I don’t know it as a fact. 

Srectat Counse.. Have you seen a copy of the indictment? 

Mr. Criarke. No, I haven’t. 

Sprecrat Counset. Would you like to see a copy of it? 

Mr. Crarke. Yes. 

Spectra, Counsext. Now, Mr. Clarke, I don’t think we should take 
the time of the committee for you to read that at this time, but you 
are perfectly welcome to read it later. 

As you can tell from the first page, the Handicapped War Vet- 
erans National Organization was indicted. 

Now, Mr. Clarke, do you really feel that there is any significant 
difference in the methods employed by the Handicapped War Vet- 
erans National Organization and the NA VEC, the methods employed 
by the NAVEC? 

Mr. Crarke. In what field? 

Sprectat Counset. In fund raising. 

Mr. CrarKke. Yes. 

Spectat Counset. What is the difference ? 

Mr. Cuarke. As I said before, NAVEC does its own fund raising. 
The Handicapped War Veterans National Organization did_ not. 

Spectat Counset. Well, now, let’s go into that just briefly, if you 
don’t mind. 

You say the Handicapped War Veterans did not. They employed 
the services of Mealer, Koolish & Chambers—well, maybe not Cham- 
bers—but all of those people named, and Leo Richard Slaton ? 

Mr. Crarke. They employed Dudley Sales. 

Sprecrat Counsex. Well, those people are Dudley Sales, are they 
not ¢ 

Mr. CrarKke. Well, I don’t know. 

Specrat Counsex. All right; isn’t it true that NAVEC did exactly 
the same thing ? 

Mr. Crarxe. No. 

Specrat Counset. They didn’t employ the services of Dudley 
Sales? 

Mr. Cuiarxe. They purchased materials, to my knowledge, from 
Dudley Sales. 

Spectat Counset. The same type of materials? 


Mr. Crarxe. The same type of materials. 
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SpreciaL Counset. And they used almost identically the same type 
of solicitation, both as to wording, content, pictures, and all? 

Mr. CrarKe. Similar. 

Specrat Counsgt. That is all I have at this time. 

Mr. Dorn. Dr. Long. 

Mr. Lone. No questions. 

Mr. Dorn. General Kearney ? 

Mr. Kearney. I have no questions. 

Mr. Dorn. Mr. Ayres? 

Mr. Ayres. Perhaps this was asked of you before, but what is your 
salary ? 

Mr. CrarKe. $6,300. 

Mr. Ayres. What did you make with AMA ? 

Mr. CriarKe. $5,000. 

Mr. Ayres. Have you been happy with your job? 

Mr. Crarke. Yes, sir; I have. 

Mr. Ayres. What did you do before you were with AMA? 

Mr. Cuarke. I was in college. 

Mr. Ayres. How old are you? 

Mr. Criarke. 31. 

Mr. Ayres. What school did you attend ? 

Mr. Cuarke. University of Kentucky. 

Mr. Ayres. What did you major in? 

Mr. Ciarke. I was majoring in history. 

Mr. Ayres. In history ¢ 

Mr. Crarke. Yes. 

Mr. Ayres. Did you finish ? 

Mr. Crarge. I did not finish? 

Mr. Ayres. This is sort of a historical event, being before the com- 
mittee ¢ 

Mr. Cuarke. Yes, it is. 

Mr. Ayres. Have you found your association with NAVEC 
friendly ¢ 

Mr. Cuarke. Yes, I have. 

Mr. Ayres. Were you aware that they might be called before a 
congressional committee ? 

Mr. Ciarke. There had been some talk about it; yes, sir. 

Mr. Ayres. How long had you been with them ? 

Mr. Crarke. Since September of 1955. 

Mr. Ayres. When did the organization start? 

Mr. Ciarke. I believe it was July of that year. 

Mr. Ayres. You have been in a position to observe its operations 
almost from the very beginning ? 

Mr. Ciarke. Yes, sir. 

Mr. Ayres. Do you feel that the organization has served the pur- 
pose of helping the handicapped veterans ? 

Mr. Criarke. Yes, sir; I do. 

Mr. Ayres. Are you a veteran ? 

Mr. Ciarke. Yes, sir. 

Mr. Ayres. Have you been disappointed that you weren’t able to 
do more for the handicapped ? 

Mr. Crarke. I have been very disappointed. 

Mr. Ayres. If NAVEC doesn’t continue to operate—since you are 
in charge of personnel I presume you are acquainted with those peo- 
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ple, the handicapped veterans who are assisted by these mailings and 
so forth? 

If NAVEC doesn’t continue to operate, would you care to offer 
an opinion as to where these veterans might find employment? 

Mr. CrarKe. I imagine most of them will have a very difficult 
time. 

Mr. Ayres. Are most of these veterans that you know service- 
connected disabled veterans ? 

Mr. Cuiarxe. I don’t know whether they are service connected or 
not. I know that some of them are. 

Mr. Ayres. Could you answer that, Mr. Keats? 

Mr. Keats. Yes. We make no distinction between the service 
connected and nonservice connected. If a man is a veteran and he is 
disabled, we try to place him. In many cases the nonservice con- 
nected are more needy than the service connected. 

Mr. Ayres. The reason for that being that the service connected 
does have some compensation. 

Mr. Keats. Yes; they may have 30 or 40 percent, which may not 
be enough for them to live on, and consequently they need other 
work, but the nonservice connected may have no pension, and are 
more needy. 

Mr. Ayres. How many handicapped veterans would you estimate, 
would be looking for another job in the event that NAVEC doesn’t 
continue to operate ? 

Mr. Ciarke. In our own organization at this moment ? 

Mr. Ayres. In your own organization. 

Mr. Cxiarke. 10 or 12, I think, at the moment. There would be 
more than that. I had forgotten there are some homebound veterans 
doing work for us. I was not thinking of those. 

Mr. Ayres. When did the last mailing go out ? 

Mr. Crarke. I believe it was some time—it was in the late fall. 

Mr. Ayres. Are you still getting returns from that mailing. 

Mr. CuarKke. Yes, sir. 

Mr. Hatey. He said “late fall.” What year? 

Mr. Cuarke. 1957. 

Mr. Hatey. “Late fall” could be any year. 

Mr. Ayres. But you are getting daily returns. 

Mr. Cuarke. Yes, sir. 

Mr. Ayres. Could you estimate how many replies you are getting 
just now ? 

Mr. Crarke. It would be difficult—quite difficult to do that, sir. 
Mr. Keats has, I think, records with him that show that information. 

Mr. Ayres. You, being the manager, could you estimate how much 
difficulty would be encountered if you were to dissolve the corpora- 
tion ¢ 

Mr. Crarke. It would be quite difficult since the mailings could 
probably continue to come in for almost a year, and we would have 
to dispose of the fixed assets, furniture, and so forth, which would 
take quite a bit of time. There would be a lot of trouble. 

Mr. Ayres. If you were the one to make the decision as to whether 
or not the corporation should be dissolved, what would be your 
decision ‘ 

Mr. CuarKke. I wouldn’t dissolve it. 
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Mr. Ayres. You feel that the organization serves a useful purpose? 

Mr. Cxarxe. It isn’t right at this time, but it did, and I think it 
can again. 

Mr. Ayres. Why isn’t it at this time? 

Mr. CrarKe. I am afraid it is because of these hearings. The peo- 
ple are a little leery. ‘ i 

Mr. Ayres. Well, I don’t know whether these hearings are going to 
have any effect on the public or not. Frankly, I don’t think your 
operation and the operation of the other fund-raising groups are 
nearly as bad as some of these magazines that I have had contact with 
in the last 24 hours. 

Mr. Kearney. Will the gentleman yield ? 

Mr. Ayres. Yes. 

Mr. Kearney. You say that it has sort of lost its useful purpose 
as a result of these hearings. Do you know, of your own knowledge, 
as to whether or not the post-office inspectors were interested in this 
organization prior to these a 

Mr. Criarke. Not to my knowledge, sir. 

Mr. Kearney. If you were told that they were, would that be a 
surprise to you? 

Mr. Crarke. No, sir. 

Mr. KearNnny. What was that answer? 

Mr. CriarKke. No, sir. 

Mr. Kearney. Now, I don’t quite get that answer. Why wouldn’t 
it be a surprise to you? 

Mr. Ciarke. Because the post-office inspectors are always interested 
in any kind of large mailings. 

Mr. Kearney. Well, wouldn’t the thoughts and remarks of the 
post-office inspector be a surprise to you after you said it would be a 
useful organization ? 

Mr. Cuarke. I am afraid I don’t understand you. 

Mr. Kearney. You, as I understood, said this organization, in your 
opinion, was a useful organization. Now, if you were aware of the 
comments of the post-office inspector, which were contrary to your 
thinking that this was a useful organization, would that be a surprise 
to you? 

Mr. Cuarke. Yes, sir. 

Mr. Kearney. I suggest, Mr. Chairman, that some of those re- 
marks be read to the gentleman now testifying, made by the Post 
Office Department. 

Mr. Dorn. Our counsel is going to put this whole series of corre- 
spondence in the record, Mr, Kearney, ana you will have an oppor- 
tunity to ask questions concerning it then. 

Sprecian CounseL. So that you will understand, I do not mind doing 
it at this time, but it will take 15 or 20 minutes to read it. 

Mr. Kearney. I will withdraw the question until such time as the 
evidence is offered in the record. 

Mr. Dorn. Mr. Ayres, have you completed your questioning ? 

Mr. Ayers. That is all I have. 

Mr. Dorn. Mr. Fino. 

Mr. Fino. Mr. Clarke, in connection with the testimony about the 
mailing of last fall, on which you are still receiving returns, that 
would be the Christmas card campaign ? 

22109—58——22 
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Mr. Cuarxe. Christmas card campaign? No. sir. 

Mr. Fino. What was it? 

Mr. CiarKe. It was a pen mailing. 

Mr. Fino. Pen. Where were the pens purchased ? 

Mr. Ciarxe. They were pens that were purchased from Turo Pen 
Co. in New York and Burham Pen Co. 

Mr. Fro. Now, you say you are still getting returns? Are these 
returns in cash or by check ? 

Mr. Crarke. Half and half. 

Mr. Fino. Half cash and half check. 

Mr. CiarKke. Yes, sir. 

Mr. Frno. And the checks are made payable to whom ? 

Mr. Ciarxe. NAVEC, National Association of Veterans Employ- 
ment Councils, Jobs for Handicapped, NAVEC Pen Service. I think 
that would about cover it. 

Mr. Frno. Those are the different payees on these checks; is that 
right? 

Mr. CrarKe. Yes, sir. 

Mr. Fino. Do you have one bank account for that purpose or do 
you have several bank accounts ? 

Mr. Crarke. Just one bank account for that purpose. 

Mr. Fino. So if the check is not payable to the exact name of your 
organization, you just endorse your name and deposit it in your 
regular account ? 

Mr. Cruarxe. We have an endorsement that covers most of the 
names in which the checks are made out. 

Mr. Fino. Now, going back to the conversation that you had with 
a Mr. Greenberg in Chicago—is that right? 

Mr. Ciarke. Yes, I think so. 

Mr. Fino. The telephone conversation with Mr. F. Greenberg ? 

Mr. Crarxe. I think so, yes. 

Mr. Frno. When was that conversation ? 

Mr. Crarke. I believe it was some time last summer. I don’t 
remember the exact date. 

Mr. Fino. Last summer would be about 8 months ago, less than a 
year? 

Mr. Crarke. Less than a year. 

Mr. Fino. Are you aware that there is a Mrs. Faye Greenberg ? 

Mr. Crarke. No, I am not. 

Mr. Fino. You are sure that you spoke to Mr. F. Greenberg ? 

Mr. Crarke. Yes. 

Mr. Fino. Now, would your testimony change if I were to tell you 
that Mrs, Greenberg, when she appeared here on February 19, and 
I asked her this question: “Is your husband living or dead?” 

Mrs. Greenberg answered, “He is dead.” 

I asked, “When did he die, Mrs. Greenberg ?” 

And she answered, “A year and a half ago.” 

Does that change your answer ? 

Mr. Crarke. No, sir. 

Mr. Fino. You are sure that you spoke to Mr. F. Greenberg. 

Mr. Crarkxe. Well, the gentleman said his name was F. Greenberg. 

Mr. Fino. How did you get Mr. Greenberg on the phone? Did 
you ask for a Mr. Greenberg or did this party on the other side iden- 


tify himself as Mr. Greenberg? 
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Mr. Ciarke. I was trying to get someone with Rasu Affiliates 
and finally I got a man who said he was F. Greenberg. 

Mr. Fino. No further identification than “F. Greenberg” ? 

Mr. Criarke. Yes. 

Mr. Frxo. How many times did you talk to this F. Greenberg? 

Mr. Crarke. I think just the one time. 

Mr. Frno. One time. So that if you were to see him here this 
morning you wouldn’t recognize him ? 

Mr. CiarKe. No, sir. 

Mr. Frno. That is all. 

Mr. Dorn. Committee counsel would like to ask some questions at 
this point. 

Specran Counsex. Mr. Clarke, you just told Mr. Fino, in response 
to a question, that you were trying to get Rasu Affiliates to dis- 
cuss this matter of duplicate billings with them; is that correct? 

Mr. Crarke. Yes. 

Spectan Counset. And that occurred at the time Mr. Callaghan 
was in the office last summer. Actually it was around the 4th of 
August 1957, wasn’t it? 

Mr. Cuarke. I don’t remember the exact date. 

SprcraL Counsext. But at any rate, you were trying to get Rasu 
Affiliates to discuss this matter of duplicate billings that Mr. Calla- 
ghan had called your attention to? 

Mr. Crarke. Well, Mr. Callaghan called my attention to one dupli- 
cate billing, but I think there had been one prior to that. I don’t 
remember which one was which. 

SprcraL CounseL. But, at any rate, you were calling Rasu Affili- 
ates in connection with duplicate billings ? 

Mr. Crarxe. Yes. 

Spectra, Counset. Now, how did you go about getting the tele- 
phone number ? 

Mr. Criarxe. I think I called our letter shop in Chicago, and Rasu 
had delivered the list to them. 

Spectat Counsext. Well, why did you have to go to the trouble of 
calling your letter shop in Chicago to get Rasu Affiliates? 

Mr. Crarke. Rasu Affiliates had just moved and I could get no 
telephone number listed at that address. 

SpreciaL Counseu. Did they ever have a number ? 

Mr. Crarke. I don’t know. 

Spectra, Counset. Did you call information and ask her to run 
down any Rasu Affiliates? 

Mr. Crarke. Yes, I did. 

SreciaL Counset. And she had no listing for Rasu Affiliates ? 

Mr. Ciarke. Not at that time. 

SrectaL Counset. How was it your Chicago mailing service had a 
listing then? 

Mr. Criarke. I don’t know. 

Specran Counsex. Mr. Clarke, isn’t it a fact you actually called 
William Mealer and asked him about it ? 

Mr. Crarke. I don’t remember ever calling Mr. Mealer and asking 
him for a Rasu telephone number. 

SpectaL Counset. About the duplicate billings? 

‘ = Crarke. I could have talked with Mr. Mealer about a duplicate 
illing. 
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Srecrat Counset. And you didn’t call the Chicago mailing service 
about this matter? 

Mr. Crarxe. I did. 

Specrau Counsev. Mr. Chairman, may I show Mr. Clarke this copy 
of the letter and ask him to look at it? 

Mr. Dorn. Yes. 

Spectra, Counsen. At this time, Mr .Chairman, I would like to 
offer that letter into evidence as an exhibit. 

Mr. Cuiarxe. I would like to see the original letter on this, or one 
of the original copies. 

Sprectat Counsgt. I think you can find it in your files, Mr. Clarke, 
if you look. I don’t mind telling you where we got the letter. Mr. 
Callaghan copied it from your files. 

Mr. Dorn. Without objection, it will be inserted in the record. 

Mr. Kearney. Mr. Chairman, that letter is very important. I 
would suggest that either a subpena be issued to the gentleman to 
produce the letter, or have him produce it voluntarily ; that is, if there 
Is any question in his mind as to what the letter’s contents are all 
about. 

Mr. Dorn. Mr. Keats, can you furnish it? 

Mr. Keats. Mr. Kearney, as a matter of fact—and the committee 
staff can tell you this—that when they called upon us, when Mr. Cal- 
Jaghan came to see us, and Mr. Grant, we opened up all of our files 
and records to them, without exception, and gave them free access and 
gave Mr. Callaghan a desk to work at, and if they got it out of our 

le they found it where it properly belonged. 

If Mr. Clarke wrote the letter, a copy would have been in the file. 

Mr. Kearney. Is there any question about the letter being in the 
files now ? P 

Mr. Keats. No, sir; I don’t believe so. It is just that this was 
marked “Copy.” 

Mr. Kearney. What I am getting at is: there isn’t any reason it 
shouldn’t be produced here? 

Mr. Kwats. Mr. Kearney, we have no objection. We would be very 
happy to bring the copy of the letter. 

Mr. Lone. Mr. Chairman, is there any objection to the copy being 
placed in the record ? 

Spectra, Counset. May I make this suggestion, to clear up the 
matter, Mr. Chairman—that we ask Mr. Keats or Mr. Clarke to pro- 
duce the original at the next session ? 

Mr. Dorn. Mr. Keats, will you do that? 

Mr. Keats. I have no objection. We will look for the original in 
the files, a copy of the original. 

Mr. Lona. If they agree to this copy that we have going in, it is 
all right; but if they object I don’t think that we should put it in the 
file until they see if they have it. 

Sprectat Counset. I will be glad to withdraw it at this time, with 
the understanding that they will produce their file copy. 

Mr. Kearney. It is impossible for them to produce the original. 

Spectau Counset. That is right. 

Mr. Keats. Mr. Kearney, I don’t know what the implications of 
the letter are. 
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Mr. Kearney. I don’t know either. I am just trying to find out 
for my own satisfaction. This letter was written to some individual 
and you surely would not have the original of it. 

Mr. Kxarts. No; we would only havea copy. Apparently, counsel 
for the committee is establishing some point that we don’t under- 
stand, but we will bring the copy. A 

Mr. Dorn. Without objection, we will withdraw this piece of evi- 
dence until Mr. Keats or Mr. Clarke furnishes us with the original 
or & copy. 

Mr. pai Or until a foundation has been laid for it. 

Mr. Hater. Mr. Chairman, may I inquire? 

Mr. Dorn. Yes. 

Mr. Hatey. Is this gentleman questioning the fact that there is a 
copy of this letter in his file? If his files would only reveal a cop 
of the letter, and certainly they have not got the original, I thi 
that the gentleman has had an opportunity to identify it; he has had 
an opportunity to read the letter, and he either wrote it or he did not 
write it, and if he did not write it, he ought to deny it here. 

Mr. Lone. Will the gentleman yield? 

Mr. Hauey. Yes. 

Mr. Lona. This gentleman asked to see the original, which would 
indicate that he might not remember it, and that being the case, this 
cannot be used on some other point, because we have not laid a proper 
foundation, and if we can get the other letter there would be no use 
of this, because it would just clutter the record. 

Mr. Hatey. Let me understand the situation: Mr. Keats, you would 
not have the copy of the original letter in your files? 

Mr. Krats. No, sir. The copy of the original letter would be in 
Mr. Clarke’s correspondence file. 

Mr. Hatey. It would not be a signed letter, would it? 

Mr. Keats. No, but the fact of its being in our files maybe with 
other correspondence might refresh his memory on the point. 

Mr. Haury. The point I am trying to make, Mr. Chairman, is: if 
this copy here is not sufficient, certainly a copy of the letter produced 
from their files would not serve the purpose we are trying to arrive 
at here. 

Now, whoever this correspondence was addressed to, not only is 
there a letter involved, but there is also a requisition involved—it 
certainly would be in the hands of the person who received the letter, 
so we are not going to the right place to get the document that we 
want. That is the only point I am making, Mr. Long. 

Mr. Lone. You are making the exact same point that Iam. Un- 
less the gentleman agrees to the copy being admitted, then we should 
go back and get the original. Now if he agrees to it, that is a 
different story. 

Sreciat Counset. Mr. Chairman, I do not think it would serve any 
purpose at all to subpena the original because it is in the hands of 
Rasu Affiliates, and I am afraid the Fifth Amendment would be 
plead—as a matter of fact, it has been plead. Rasu was over here 
and we couldn’t get it that way, but I will ask Mr. Clarke this: 

Have you read the letter? Do you recall writing the letter? 

Mr. Crarke. I don’t recall the actual writing of it, no. 

Sprecrat Counset. Do you recall the contents of it ? 
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Mr. Cuarxe. I do remember writing to Mr. Greenberg. I don’t 
remember if this is the letter or not. It probably is. 

Spectra, Counsev. Well, you do recall stating to Mr. Greenberg 
in a letter: “I must apologize for calling Mr. William Mealer last 
Thursday.” ? 

Mr. Crarke. Yes, I do remember that. 

Srectat Counset. Well, you will make every effort to bring in a 
copy of this letter for the files? 

r. CtarKe. Yes; I will do that. 

SpecraL Counsen. Thank you. 

Mr. Dorn. Mr. Sisk, do you have any questions? 

Mr. Sisk. No questions. 

Mr. Dorn. Mr. Haley. 

Mr. Hatey. Mr. Clarke, are you a veteran ? 

Mr. CrarKke. Yes, sir. 

Mr. Hater. In what branch of the Service did you serve? 

Mr. Crarxe. Air Force. 

Mr. Harey. How long were you in? 

Mr. Crarke. Right around 2 years. 

Mr. Harry. You immediately joined this organization after your 
discharge from the Air Force? 

Mr. Crarxe. No, sir; I was discharged in 1946. I did not come 
with this organization until 1955. 

Mr. Hater. What was your other employment during those 
approximately 9 years? 

r. Cuarke. I was with the American Medical Association for 
6 years; Capital Transit for 1 year. 

Mr. Hater. Just a moment. You were with the Medical Associa- 
tion for how many years? 

Mr. Crarxke. Six years. 

Mr. Hater. Where was your employment at that time? 

Mr. CuarKke. 1523 L Street, NW., Washington. 

Mr. Hater. In Washington? 

Mr. Crarke. Yes, sir. 

Mr. Hater. You were with the Capital Transit Co. how long? 

Mr. Crarke. Just 1 year. 

Mr. Harry. That was here in Washington ? 

Mr. Crarke. Yes, sir. 

Mr. Haury. Now that is 7 years. Where was the other 2 spent? 

Mr. Crarxe. In school. 

Mr. Harry. What school? 

Mr. Crarxe. University of Kentucky. 

Mr. Hatey. That is all. 

Mr. Dorn. Have you any questions, Mr. Mitchell ? 

Mr. Mrrcnett. Mr. Clarke, you stated earlier in answer to some 
questions asked by Mr. Ayres that in your opinion it would be diffi- 
cult to dissolve the corporation in view of the fact that the returns 
on the last mailing would continue for approximately a year. Did 
I understand you correctly ? 

Mr. Crarke. Yes, sir. 

Mr. Mircnett. The campaign was last year; is that correct? 

Mr. Crarke. Yes, sir. 
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Mr. Mrircueti. Were not all of the envelopes placed in the mail 
during last fall ? 

Mr. Cuarke. Yes, sir. 

Mr. Mircuett. Why would it take a year for the returns to be 
made? It would be approximately a year and a half? 

Mr. CiarKe. People would frequently put the mailing pieces to one 
side and not get to them for months. 

Mr. Mircue.tt. How many pieces of mail are you receiving, ap- 
proximately, a month—just your best estimate ¢ 

Mr. Crarke. Eight or nine thousand. 

Mr. Mircuert. When was the mail completed last fall? 

Mr. Crarke. I believe it was completed the early part of this year. 

Mr. Mircneti. Are any future mailings planned ? 

Mr. Crarke. I don’t know that, sir. 

Mr. Mircnety. You haven’t heard that discussed ? 

Mr. CrarKe. No, sir. 

Mr. Mircneti. You say you felt the organization had at one time 
served a useful purpose and could in the future ? 

Mr. CrarKke. What I should have said there was the organization, 
I think, did a wonderful job at one time. Its ability to do a good 
job is less at the moment. I do not think the organization has com- 
pletely stopped its work. I still think it is doing a good job, not as 
good as it had done, or as good as it can do. 

Mr. Mrrcnety. As office manager, you are actually familiar with 
the results that are being obtained in the field of finding employment 
for handicapped veterans ? 

Mr. Crarke. Yes. 

Mr. Mrrcuett. Now I will ask you, is your statement that it has 
done good work based upon your observation of this program opera- 
tion in general ¢ 

Mr. Crarke. Yes; my idea of this program. The fact is there has 
been more employment in the District. 

Mr. Mircuet.. That is, as far as the handicapped veteran’s em- 
ployment is concerned, in the District, it is in connection with your 
own work, that is, assembling the mail and printing and so forth? 

Mr. Crarke. Yes; and the placing of other handicapped veterans 
in this area, the District. 

Mr. Mitcueri. You know of the placing of handicapped veterans 
in the District ? 

Mr. Crarke. Yes, sir. 

Mr. Mircuey. That is, besides at headquarters ? 

Mr. CrarKke. Yes, sir. 

Mr. Mrrcweti. Can you give us an estimate of how many veterans, 
outside of the office itself, do you recall that the organization has 
placed at this time? 

Mr. Crarke. I could not. 

Mr. Mircuety. Could you give me your best judgment? 

Mr. Crarke. I don’t know actually, at this moment. 

Mr. Mrrcnety. Well, we can all make estimates, whether they are 
accurate or not, and I will ask you to make an estimate. 

Mr. CrarKke. Well, the veterans at work in the National Head- 
quarters; I know there have been possibly 10 or 15 of those who later 
have gone on to other jobs that were found for them as a result of 
the placements. 
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Mr. Mircue.t. I meant outside. 

Mr. Cuarxe. I am referring to outside. 

Mr. Mrrcnetz. Ten or fifteen ? 

Mr. Crarxe. That I know of. I think that would be extremely 
difficult to say. 

Mr. Mrrcueii. Now those 10 or 15 that formerly worked in the 
office of NAVEC—had NAVEC obtained jobs for them or did they 
find them on their own ? 

Mr. CrarKe. The ones I was referring to, NAVEC found them for 
them. 

Mr. Mircnewt. That is all, Mr. Chairman. 

Mr. Dorn. Mrs. Dwyer ? 

Mrs. Dwyer. No questions. 

Mr. Dorn. Thank you, Mr. Clarke. You are excused. 

The next witness is F. William Hart. 

Mr. Hart, stand up and hold up your right hand, please. 

Do you swear that you will tell the truth and nothing but the truth, 
so help you God? 

Mr. Harr. I do. 


TESTIMONY OF FREDERICK WILLIAM HART 


Mr. Dorn. Give your full name. 

Mr. Hart. Frederick William Hart. 

Mr. Dorn. Committee counsel will now ask you some questions. 

Srectan Counset. Mr. Hart, what is your occupation ? 

Mr. Harr. I am in the motion-picture business, sir. 

Spectra, Counset. Where? 

Mr. Harr. Here in Washington. National Film Studios. 

Srecrat Counsex. How long have you been in that business? 

Mr. Harr. Five years this spring. 

Srecrat CounseE.. Is that business related to the public-relations 
business in any manner ? 

Mr. Harr. No, sir. Other than of course, we do films for many 
advertising agencies and, to a lesser extent, public-relations people. 

Specta, Counseut. Well, you do have business with public-rela- 
tions firms from time to time ? 

Mr. Harr. Yes, sir; from time to time. 

Specra, Counset. You were a director of the Handicapped War 
Veterans National Organization ? 

Mr. Harr. Yes, sir; I was. 

Srecrat Counsex. You were later a director of NAVEC? 

Mr. Harr. Yes, sir; I was. 

Spectra, Counset. When did you first become interested in the 
Handicapped War Veterans National Organization ? 

Mr. Hart. It was in the spring of 1955, as I recall. 

Sprecrat Counset. Spring of 1955? 

Mr. Harr. Yes, sir. 

Srectat Counset. Was it a going concern when you first became 
interested in it? 

Mr. Harr. The stories I heard were that there had been a group in 
California that had a good idea, that a group of people were inter- 
ested in developing it nationally, and they were having problems get- 
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ting the amg off the ground, and they wanted some new blood 
in on the board, so I agreed to serve. 

SpeciaL Counset. Now, who discussed these matters with you? 
Mr. Keats? 

Mr. Harr. Mr. Keats. 

SreciaL Counsex. Your first notice of the Handicapped War Vet- 
erans National Organization was through Mr. Keats; is that not 
correct ¢ 

Mr. Harr. Yes, sir. 

SprcraL Counsex. Did he ask you if you would serve on the board 
of the Handicapped War Veterans National Organization ? 

Mr. Harr. He suggested that there was an opportunity there to be 
of service. 

SrecraL Counsex. Did you agree? 

Mr. Harr. And I agreed, yes, sir; to the extent that my limited 
time permitted, because I had a new business, and told them I would 
have only a little bit of time to devote to it. 

SrecitaL Counsex. Well, did it result in your devoting a little bit of 
time to the organization ? 

Mr. Harr. Well, it became a bit more burdensome than that. I 
must admit. 

Srrcrau Counset. I see. How long were you associated with the 
Handicapped War Veterans National ! 

Mr. Harr. Well, this whole period involved, I think was about 3 
months from the time that the 3 new members of the board came in, 
and then shortly thereafter, we learned of the problem that this Cali- 
fornia group had gotten involved in with the post office, and sub- 
sequently Mr. Moyer from here in Washington, discussed the matter 
with us and it was just obviously too big a headache to try to go on 
with. 

Spectra, Counset. Now, you were not on the original board of 
directors of the Handicapped War Veterans National Organization ? 

Mr. Harr. Oh, no, sir. 

Spectra, CounseL. Whom did you replace on that board ¢ 

Mr. Harr. I couldn’t honestly say. I know that they wanted a 
complete new organization, Mr. Keats was advising them, and that 
there were three of us that came on to the board. 

Spectra, Counset. Now, you referred to “them”. I assume you 
are discussing the original persons involved in the Handicapped War 
Veterans ? 

Mr. Harr. I assume so, sir, but since I never met any of them I 
have to be vague. 

Spectra, Counsex. That was the next question. You anticipated 
my question. You never had any contact with the original 
personnel, right ? 

Mr. Hart. That is correct, sir. 

Srectat CounseL. Now when you first became active on the board 
of the Handicapped War Veterans National Organization, whom else 
was on the board. Will you name them ? 

Mr. Harr. Yes. I think I can. The three new members were 
John Mark, whom I knew by reputation, and I think I had met 
casually, and Robert J. Enders, who is the president of an advertis- 
ing agency here in Washington, and myself. All of these people I 
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knew. The other group, I simply was told there was a naval com- 
mander stationed at Norfolk. 

Srecrat Counse:. You don’t recall his name? 

Mr. Harr. I think it was Pillsbury, or something of that sort. 

Then there was someone—I never met the commander—there was 
someone in Colorado, that I think was a State employment official. 

Srecrat Counset. After you became a member of the board of the 
Handicapped War Veterans, did you hold meetings? 

Mr. Harr. We had several meetings. In actuality, as I recall, it 
was never possible to get an actual quorum present, so we would 
have to make tentative decisions, which were then discussed either 
by telephone or correspondence with the others concerned. 

SprecraL CounseEL. o, if anyone besides you were present at the 
meetings, or who were not able to attend ? 

Mr. Sass: John Mark was present, and I don’t recall—I had 1 or 
2 discussions with Bob Enders. I don’t know whether it was on the 
phone or in the office. He was like myself. He was terribly busy at 
the time. 

Spectra Counset. Was Mr. Keats present ? 

Mr. Hart. I believe so; yes, sir. 

Sprecrat Counset. Was Arthur Lasker present? 

Mr. Harr. On some occasions I think so, sir. 

Srecta, Counset. He was not a member of the board, was he, 
Mr. Hart? 

Mr. Hart. No, sir; he never was. 

Spectra, Counsext. But I believe he was acting secretary or execu- 
tive secretary, was he not? 

Mr. Harr. He was legal counsel for a period of time, and I believe 
he also served a period of a few weeks as acting executive secretary 
or executive secretary, I don’t recall which. 

Sprecrat Counszt. I see, sir. 

Would you say that you and Mr. Mark, with Mr. Keats’ advice, 
really transacted what business the Handicapped War Veterans 
National transacted ? 

Mr. Harr. Well, of course, that is a difficult question to answer. 
A board doesn’t transact business per se. I mean, we were concerned 
with policy and we were immediately presented with great problems. 
The organization actually had not got off the ground. We had 
inherited, from this other group, a couple of program people and 
they were developing literature and some efforts were bein Riecsted 
at test mailings to determine whether future mailings should be con- 
ducted and it was about this time that it was being considered expe- 
dient to dissolve the whole organization. 

Spectra, Counsex. Well, you referred to people who conducted 
test mailings and soon. Who were those people ? 

Mr. Harr. Well, there was a small staff, operation staff set up. 
That was Lasker and Tom Clarke and I don’t—I am not familiar 
with the office personnel at the moment. 

Sprecia Counset. Are you familiar with the people who actually 
did the test mailings for them, the professional group that actually 
did these mailings for them ? 

Mr. Harr. I know it was done in Chicago, and I think it was 
Dudley. I don’t know any of those people, no, sir. 
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Speciat Counset. You think it was Dudley, but you are not sure? 

Mr. Harr. I am reasonably positive. 

Srecrat Counsen. Now, id you ever have any connection what- 
soever with the Department of California Hendiogpedd War 
Veterans ¢ 

Mr. Harr. No, sir. 

SrzctaL Counsen. But, as you stated, I believe you knew there was 
something about that organization that caused some doubt in your 
mind as to whether the HWV could carry on. 

Mr. Harr. It was more than that. Mr. Moyer called me and later 
came to see me and explained that there was some serious question 
as to whether or not this California group had not been organized 
or organization inspired directly by these fund raisers. 

Srectan Counsex. All right, sir. Now, Mr. Hart, as you have 
indicated, you made a dissolution of the Handicapped War Veterans 
National Organization. I believe you were trustee in that dissolution ? 

Mr. Harr. Yes. I was trustee in the liquidation. 

Srecian Counset. Have you been discharged from that duty? 

Mr. Harr. The legal ramifications were finally solved about a year 
later. 

Sprecia, Counsgex. I see. As far as you know, you have no other 
business dealings with the organization ? 

Mr. Harr. That is correct, sir. 

Specrat Counset. Dead and buried. 

Mr. Harr. Dead and buried, and I hope forgotten. 

Sprctat Counsext. Well, Mr. Hart, did Mr. Keats advise witn you 
and other members of the board of directors of HWV concerning 
the dissolution of that organization ? 

Mr. Harr. I don’t know whether the term “advised with”—we cer- 
tainly all discussed it at great length. We were quite concerned, 
naturally, with what developed. 

Srecta, Counset. Do you know whether he ever recommended 
that it be dissolved ? 

Mr. Harr. Well, I think it was pretty well the unanimous feeling 
of all concerned that there was no alternative but to dissolve. 

Sprotat Counset. I take it your answer is “Yes, he did recommend 
u” 

Mr. Hart. Yes. 
Sreciat Counset. When he first interested you in this organiza- 
tion, did he tell you that he had some doubt as to its success ? 

Mr. Harr. Not initially. It was several weeks later when the 
word came in about the problems that were developing in Chicago 
and on the west coast. 

Srrotan Counset. Did he tell you he had gone out to discuss the 
matter with the district attorney or one of his assistants? 

Mr. Harr. This was subsequently, after we had discussed the mat- 
ter with Inspector Moyer here and gave him all the information 
we had; then we felt since we had inherited this thing it was incum- 
bent upon us to find out what was going on when Mr. Keats went 
out to Chicago. 

Spectra, Counset. Was it at your request or the request of the 
board that he do that? 

Mr. Harr. I think it was at the request of the board. 
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Sprecia, Counseu. He was acting in his capacity as consultant or 
adviser to the Handicapped War Veterans National Organization, 
was he not? 

Mr. Harr. Yes, sir; that is correct. 

May I call your attention, sir, to the fact that at that time at least 
Mr. Keats had a very distinguished reputation in the field of veterans’ 
affairs and had just concluded service as an appointee of the Presi- 
dent to represent veterans on the Blind Commission, so I think the 
term “adviser” hardly tells the story of a man who had the record 
he did in the field. 

Srecra, Counsen. At any rate, you had utmost confidence in Mr. 
Keats, in his ability as adviser of veterans’ organizations, his char- 
acter and integrity and all of that? 

Mr. Harr. That is correct. 

Spectan Counsex. Had it not been for Mr. Keats, you probably 
would have never been associated with the Handicapped Workers 
National Organization ? 

Mr. Harr. I think this is a reasonable presumption, unless I had 
known someone else who might have been advising, or a member of 
the board. 

Srecian Counset. Now, Mr. Hart, after the Handicapped War 
Veterans National Organization was dissolved, or at least after the 
decision was made and a vote was had by the board to dissolve the 
organization, did you become affiliated with another organization 
since ? 

Mr. Harr. Yes, sir; I did. 

Spectan Counset. What was that? 

Mr. Harr. That was NAVEC. 

Srecrat Counset. National Association of Veterans Employment 
Councils? 

Mr. Harr. Yes. 

Srecra, Counsex. And they were operating out of the same office 
that the Handicapped War Veterans National Organization had 
operated ? 

Mr. Harr. In actuality, the HWV’s original group had an office on 
15th Street, I believe. I never visited there and all of my meetings 
with John Mark were held at 1706, but I think the mailing address 
for the original group was 15th Street, this 15th Street address. 

Srecrat Counsex. Are you familiar with the activities carried on 
by the HWV at that address? 

Mr. Harr. No, sir. That was the original group of incorporators. 

Srectat Counsev. Did you know that that was just a place to for- 
ward the mail back to California? 

Mr. Hart. No, sir, I didn’t. As I say, I have never been there. 

Spectra Counsen. Well, what was the lapse of time between the 
vote to dissolve HWV National and the organization of NAVEC? 

Mr. Harr. I think it was a relatively brief time, because, you see, 
the organization of NAVEC was of course inspired by the feeling 
of several of those in the HWV board that this program had great 
possibilities, so why can’t a program to accomplish good be carried 
on by a new group without the blemish or the tarnish of any previous 
misdeeds by the old group. . So, as I recall, it was early in July when 
we voted to liquidate HWV and I think it was within a month that 
NAVEC was set up. 
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Srecirat Counseu. Well, as a matter of fact, Mr. Hart, some of the 

employees in HWV didn’t miss a day’s work? They worked for 

and it went out of business and they went right to work for 
NAVEG, is that right ? 

Mr. Harr. I only know this is true in the case of Tom Clarke. 
That is the only one I would know. 

SpecraL Counset. Now, you say that in view of the past misdeeds 
of HWV, pardon me, the California group, you saw no opportunity 
of HWV’s success, but you did say that your organization would suc- 
ceed and you had aims and objectives to aid the physically handi- 
capped veterans ¢ 

Mr. Harr. That is correct. 

SrecraL Counsex. Now, tell this committee the essential difference 
between the Department of California operation and the HWV op- 
eration. 

Mr. Harr. Of course I am not familiar with the operations of the 
Department of California, because we were never associated with 
them, but I did read or had read to me the charter of the Handicap- 
ped War Veterans National Organization after we got into it be- 
cause we were concerned with whether we could operate. 

The fundamental difference is, I think, in concept that the Handi- 
capped War Veterans was originally chartered in such a fashion that 
it would become a veterans’ organization in itself, where the NAVEC 
concept was that this would be an association of local councils which 
would work with any and all groups interested in the employment of 
the handicapped and would not be a veterans’ organization per se. 

SreciAL Counseit. Mr. Hart, I asked Mr. Patterson to hand you 
what is actually the articles of incorporation of the Department of 
California Handicapped War Veterans, the certificate of incorpora- 
tion of Handicapped War Veterans National Organization, certifi- 
cate of incorporation of National Association of Veterans Employ- 
ment Councils, NAVEC. These are arranged in parallel columns 
for comparison purposes. 

Now, I will ask you to go to the left-hand column, which is the 
Department of California, and starting on the second page, beginning 
with “1”, would you read those seven articles there, please, read it 
out loud to the committee. 

Mr. Harr (reading) : 

1. To foster and maintain allegiance to our United States of America with 
constant fidelity to its Constitution and laws; 

2. To encourage active cooperation between the Handicapped War Veterans 
and the citizenry in the strife for the betterment of our American Government 
and its institutions ; 

3. To promote the welfare and enhance the happiness of its members, to pro- 
mote educational and spiriual understanding, and to perpetuate itself as a 
fraternal association for creation of jobs for the handicapped war veterans; 

4. To construct, build, purchase, or otherwise acquire any realty or interest 
therein for the purpose of carrying out its aims and objectives, as aforesaid ; 

5. To solicit membership and the incidental dues in connection therewith to 
be used to carry out the aforesaid purposes ; 

6. To exercise the powers granted to nonprofit corporations by the provisions 
of the Corporation Code as aforesaid ; 

7. To promote patriotism, produce charity and friendship among the mem- 
bers of the organization and their dependents, to promote a mutual understand- 


ing among the employers of handicapped in that they are qualified to do a job 
when afforded the opportunity. 
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Sprecirat Counsen. Mr. Hart, would you turn back to the first pa 
and read under the title of “Certificate of Incorporation of Handi- 
capped War Veterans, National Organization” the purpose clause be- 


ginning with the third paragraph? 
Mr. Hane: (reading) : 


Third: The particular business and objects of the corporation shall be to up- 
hold and defend the Constitution and laws of the United States of America; to 
assure to true American ideals and aims for which men served and are serving 
in the Armed Forces of the United States; to advance the interests of and work 
for the betterment of all veterans who by reason of any cause whatsoever were 
or have become handicapped ; to promote and arrange for and in all other ways 
obtain suitable employment in all of its phases and ramifications for such handi- 
capped veterans; to arrange for the placement of such handicapped veterans in 
suitable employments; to arrange for and provide counseling for such handi- 
capped veterans to enable them to obtain suitable employment and to support 
themselvese; to improve public relations with employers and the general public 
on behalf of such handicapped veterans; to strive for the welfare of such handi- 
capped veteran and his family, orphans, and widows and to promote mutual 
friendship in the cause of such handicapped veteran; to educate the American 
people in the importance of employing and working with such handicapped 
veteran. 


Specrat Counsex. That is sufficient. Now, would you turn back 
to the top of the page in the right-hand column under “Certificate of 
Incorporation of the National Association of Veterans’ Employment 
Councils (NAVEC)” and read from that column, beginning with 
the third paragraph ? 

Mr. Harr (reading) : 


Third: The particular business and objects of the corporation are enumerated 
as follows: 

(a) To defend the Constitution and the laws of the United States of America: 

(b) To maintain and assure the American ideals and aims for which men and 
women served and are presently serving in the Armed Forces of the United 
States ; 

(c) To develop and implement a program to gain employment for the handi- 
capped war veterans, free of charge to such veterans; 

(d) To promote the interests of and work for the betterment of all veterans 
who by reason or any cause whatsoever were, or have become, incapable of 
performing normal employment or earning a livelihood ; 

(e) To develop and implement a program of placing such incapacitated vet- 
erans in various employments adaptable to the particular conditions in each 
case ; 

(f) To develop and implement a program to provide training and counseling 
for such handicapped veterans in order to enable them to obtain the type of 
employment adaptable to their particular needs and to support themselves and 
their dependents. 


Srecrat Counset. I think you can continue reading down through 
to the end, down through section (n). 
Mr. Harr (reading) : 


(g) To develop and improve public relations with employers and officials 
charged with the municipal, State, and governmental regulation of employment, 
and with the general public, on behalf of such incapacitated veterans; 

(h) To develop and implement a program of educating the American public 
concerning the need for employing and utilizing the talents of incapacitated 
veterans; 

(i) To develop and integrate the participation of the National Association 
of Veterans’ Employment Councils (NAVEC) in the overall international pro- 
grams of mutual assistance to handicapped veterans in other nations outside 
of the United States; 

(j) In general, to perform all such acts and duties required to obtain the 
objects and purposes above mentioned to the same extent and as fully as any 





i 
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natural person could or might do, which are not forbidden by law or by this 
certificate of incorporation or by the bylaws of this corporation ; 

(k) To have all powers that may be conferred upon corporations formed 
under title 29, chapter 6 of the 1951 District of Columbia Code, as amended ; 

(1) To have authority to utilize the abbreviated name “NAVEC” in the per- 
formance of all lawful functions of this corporation ; 

(m) To maintain offices and carry on the objects and purposes of this cor- 
poration within or without the District of Columbia, and in the various States, 
Territories, and colonies of the United States and in foreign countries; 

(n) To solicit funds from the general public in order to carry out the objects 
and purposes of this corporation as set forth above, and to hold, lease, purchase, 
sell, mortgage, or otherwise hypothecate, receive by gift, devise, or bequest, or 
otherwise acquire or dispose of such real or personal property as may be nec- 
essary to carry on the objects and purposes of this corporation. 

Srecran Counset. Thank you. Now, point out to this committee 
the material differences in those three charters insofar as the purposes 
are concerned. 

Mr. Harr. Well, sir, first of all, I am not an attorney. I would 
certainly have to study it. This is the first time I have ever read at 
least 1 of them, and I think I heard 1 or possibly 2 of the others 
read to me briefly in the meetings, but they are primarily—it is to 
assist the handicapped, but the technicalities I can’t say. 

Mr. Dorn. It mentions here “spiritual understanding.” In what 
way would you promote spiritual understanding and patriotism, 
which is in the Constitution of this country ? 

Mr. Harr. Mr. Dorn, I did not write this and I notice that with 
a great many of these things there is a great See of language. 
I think, I have forgotten the one in the Legion, but they all have a 
certain amount of flowery 

Mr. Dorn. Does this “golden rule” have anything to do with the 
promoting of spiritual understanding ? 

Mr. Harr. Sir, I am afraid I don’t know much about that golden 
rule, the one there, I mean the philosophy. 

Spectra, Counset. Mr. Chairman, I would like to introduce into 
the record these comparative charts. 

(The charts are as follows:) 
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Mr. Lona. Mr. Hart, this is just the fine writing that you didn’t 
pay much attention to when you became a member of this board. 
This is kind of like the fine writing in a mortgage or something like 
that and you just didn’t read it ? 

Mr. Harr. Not with respect to the NAVEC because that was dis- 
cussed at—I mean, of course it was prepared by the attorney but the 
principal points covered were discussed at some considerable length 
in a meeting as far as the NAVEC constitution is concerned. 

Mr. Lona. Well, I don’t understand you. You do understand 
NAVEC’s constitution or the purport of it, but then after reading 
the others you don’t seem to know whether they are similar or not. 
That is the point I am trying to get at. 

Mr. Harr. Sir, they are obviously similar and they spell out that 
each of these respective organizations is to be dedicated to the aim of 
assisting handicapped veterans, but there are also legal matters, as 
I understand it, that have to be incorporated into charters and con- 
stitutions which determine the specific operations of a given group 
and I say this was discussed at some length insofar as NAVEC was 
concerned. 

Mr. Lone. All right. This is not very hard to understand as a 
legal matter. What concerns me is that you read both of them and 
yet you cannot tell us if there is any difference in them or not. 

Mr. Harr. Mr. Long, I merely said I could not tell you if they 
were technically different, if there were technical differences and that 
I would certainly have to study it; that obviously they all seek to 
point out that the _—— of each of these groups is to aid the disabled 
veteran or the handicapped veteran. 

Mr. Lona. In other words, for all purposes insofar as you are 
concerned, they are one and the same? 

Mr. Harr. Well, I don’t think I could say that without studying 
it, sir. 

Mr. Lona. Thank you. 

Mr. Dorn. Our counsel will ask you some more questions. 

Sprectat Counsex. Mr. Hart, I think you will admit that the pur- 
poses of all three organizations are similar ? 

Mr. Harr. The fundamental purpose is to assist the veterans. 
That is certainly obvious. 

Sprectan Counsen. All right, Mr. Hart. After NAVEC started 
doing business, who did they do business with? Who was the first 
group or company that they engaged in business with in pursuit of 
these purposes ? 

Mr. Harr. Well, when NAVEC started up it was an organization 
with a purpose and some ideas and no money. I think several of 
those concerned made a small cash contribution. I didn’t, but, 
frankly, I wasn’t able to. Mr. Keats offered to let the group use 
some space in his building without any charge at that time. 

Spectra Counsev. He did the same thing for Handicapped War 
Veterans National, didn’t he? 

Mr. Harr. As I say, I don’t actually recall whether he was re- 
ceiving rent for the HWV space or not, but he did offer to provide 
space and arrangements were made whereby this Dudley Sales Corp. 
agreed to conduct a mailing without a financial guaranty on the 
part of NAVEC because there was no money to guarantee it. 
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Spreciran Counsen. Yes. You had no assets to amount to anything ? 

Mr. Harr. None. I mean it was whatever little money had been 
contributed by the board members and the space that was loaned by 
Mr. Keats and the time contributed by others. 

Srrcia, Conusex. Mr. Hart, along those lines, did the Handicap- 
ped War Veterans own physical properties such as mimeographing 
machines, typewriters, or office equipment when they dissolved ¢ 

Mr. Harr. I should know, because I liquidated the thing, but I 
honestly don’t know whether there was any property or not. I mean 
there was a certain number of bills to be paid and a certain amount 
of money remaining, which we donated to other groups, but I would 
have to refer to that final audit to recall that. 

Specian Counset. Well, Mr. Hart, you said, “I liquidated the 
thing.” Who actually did the mechanics? 

Mr. Harr. The mechanics? You see, Tom Clarke was carried on 
the HWV. On the HWV, even though the organization voted to 
liquidate, it was a period of some 2 or 3 months before the account- 
ants could finish their final audit. 

SpeciaL Counset. Well, I am not really concerned at this point for 
this purpose with the figures on the thing. I am talking about physi- 
cal property that you could put your hands on. It has been stated 
that the cash was distributed to other organizations. Now, as to 
office equipment and things of that kind or character, do you know 
what became of those ? 

Mr. Harr. Well everything was liquidated, so presumably it was 
sold. 

SpeciaL Counse.. Converted into cash and the assets distributed to 
these organizations ? 

Mr. Harr. That was our intent, yes. 

Specirat Counset. Well, did you do that? 

Mr. Harr. To the best of my knowledge, yes, sir. 

Spectra, Counset. Now, you said that NAVEC first did business 
with Dudley Sales? 

Mr. Harr. That is my recollection. 

Spectra, Counsev. You had a contract with them for services and 
advances of credit and things of that kind ? 

Mr. Harr. Yes. 

Spectat Counset. You had no money ? 

Mr. Harr. Yes. 

Spectra, Counse.. Now, isn’t it a fact that the Dudley Sales Group 
and the people that you did business with, pursuant to the carrying 
out of that contract, were the same people that the Handicapped War 
Veterans were doing business with, prior business with? 

Mr. Harr. Yes, sir. That is correct. We discussed it at great 
length as to whether or not we should use them. However, in the 
meeting it was also pointed out that this was the same group that had 
done work for the DAV and I think Father Keller and others, so it 
was a matter of simple expediency. There was nothing at that time— 
we knew the Post Office was concerned with the operation—but there 
was nothing at that time that had actually been brought into the 
record and the moment this indictment was handed down we canceled 
all activities with them. 

Srecrat Counset, You canceled them on November 18, 1955. 

Mr, Harr. I am not certain of the date. 
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SpectaL Counset. That is the date of the indictment, Mr. Hart. 

Mr. Harr. Well, you know the board only met every 4 to 8 weeks, 
so I imagine it was at the first meeting of the board or thereafter. 

Specrat Counsex. Did you know, Mr. Hart, that you actually didn’t 
finish business with Dudley Sales under that contract until the next 
March or April ? 

Mr. Harr. Well, now, I am not overly familiar with the techniques 
of this, but I do know that once a mailing has been made that it is 
many months before the final pieces drop in, so I assume that this is 
possible; but I do know that immediately after this board meeting 
they were notified to cease all further activities. 

Srectat Counsex. Did they do that? 

Mr. Harr. There was—they came back and of course were very 
unhappy. We had told them originally and then finally they came 
back at the direction of the then executive secretary, and I don’t 
know whether it was Lasker or Tom Clarke, that they actually had 
some special material printed up which would be totally worthless 
so after a great deal of discussion we felt that they should be allowed 
to—there were only a few thousand pieces involved, but it involved 
a great deal of money—so we decided to let them release their final bit 
of material that had been specially imprinted, and that was all. 

SprectaL Counset. Yes, sir. And you actually used the same tech- 
nique of fund raising as the Handicapped War Veterans National 
Organization and as far as that is concerned the Department of Cali- 
fornia Handicapped War Veterans and when I referred to “tech- 
nique” I mean the actual mailings themselves, the appearance, the 
format, the contents, the envelopes and the appeal and so on ? 

Mr. Harr. I don’t know, sir, if this is any different from anyone 
who used merchandise mailings, whether it is the DAV or Father 
Keller. 

Spectra Counset. That may be true, but it is not everybody that 
is under indictment, is it ? 

Mr. Harr. No, sir; and we immediately discontinued our relations 
with these people when this indictment was handed down. 

Spreciat Counset. I understand the gist of your testimony at this 
point is that the reason that you finally decided to organize HWV 
was that they, was that the Department of California 

Mr. Harr. It was organized before 

SpeciaL Counset. Was that they had a good idea but you thought 
that success would be made in the program regardless of the Depart- 
ment of California people, that you would have no more connection 
with them, and that you would go ahead and pursue this worthwhile 
objective and then later you decided that couldn’t be done, so you 
organized NAVEC with the same idea of helping the handicapped 
veterans and you certainly hoped to succeed in that endeavor, did 
you not ? 

Mr. Harr. Yes. 

Speciat Counset. Now here you find that you have the same type 
charter almost word for word and you have the same people running 
it. You have Mr. John S. Mark and you have Mr. F. William Hart, 
Mr. Thomas Clarke, Mr. Arthur Lasker and Mr. Harold A. Keats and 
you were using exactly the same technique in raising the funds. Even 
the mailings were very similar. 
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Now, how in the world did you expect that NAVEC would succeed 
when the other two had failed and had been indicted ? 

Mr. Harr. Well, first of all, let me say that when the discussions 
were held among the organization of NAVEC, we had some con- 
siderable conversation as to whether or not John Mark and I should 
serve on the board of the new group because of the fact that we had 
been with HWV and if it would run into difficulties. 

Then, finally, since it was so palpably obvious that neither John 
nor I knew any of these people in the background, we had gotten 
into something that seemed to have promise and subsequently learned 
it had problems, and we closed it down, that there could be no reason 
whatsoever why we shouldn’t continue in the organization and we 
agreed to serve. 

Speciat Counset. Now, I can understand that perfectly, but I do 
not understand why you employed the same techniques as the crowd 
in Chicago to start with. 

Mr. Harr. Mr. Keats pointed out that because they were successful 
once, because I told you as a matter of expediency these people were 
at that time legitimate business people, and had a record of success 
in the field. 

Mrs. Dwyer. Mr. Chairman, may I ask a question ? 

Mr. Dorn. Yes. 

Mrs. Dwyer. May I ask you this question: Did you consent to 
serve on the Board of NAVEC solely because you believed in the 
humanitarian aspects of the program ? 

Mr. Harr. That and because I knew the people who were working 
in it; yes. 

Mrs. Dwyer. That is all. 

Mr. Dorn. Mr. Fino. 

Mr. Fino. Mr. Hart, the purpose of these fund raising organiza- 
tions, as you have testified, is to help disabled veterans, is that 
correct ? 

Mr. Harr. Yes, sir. 

Mr. Fino. Now, would you say that these veterans have been par- 
ticularly helped by this one fund-raising group that raised in 1956 
over $62,000 for the Jewish War Veterans and did not turn over to 
the Jewish War Veterans one cent—would you say they were ac- 
complishing the purpose of these kinds of organizations? 

Mr. Harr. I certainly would not, sir. 

Mr. Dorn. Are there any further questions by the committee? 

We want to get through with this witness. 

If not, I am going to instruct the witness to be back tomorrow at 
10 o’clock because the committee is now going to adjourn until 10 
o’clock tomorrow morning. 

We will excuse Mr. Clarke, but the other witnesses will be back. 

We will adjourn until 10 o’clock Friday. 

(Whereupon, the committee recessed at 12:05 p. m. to reconvene at 
10; 00 a. m., Friday, February 28, 1958.) 
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FRIDAY, FEBRUARY 28, 1958 


House or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D. C. 

The committee met at 10 a. m., pursuant to recess, in room 356, 
Old House Office Building, Washington, D. C., Hon. W. J. Bryan 
Dorn (acting chairman) presiding. 

Mr. Dorn. The committee will come to order. 

The first witness this morning is Mr. John Mark. Is he here? 

Mr. Krarts. No, sir. We didn’t understand he was going to be 
called. The day before yesterday he was told he could go back to 
North Carolina. 

Mr. Dorn. He is not here? 

Mr. Krarts. No, sir. 

Mr. Dorn. What about Arthur Lasker? 

Mr. Keats. No, sir. We thought I was the only one to be called. 

SrectaL Counset. Mr. Chairman, I don’t know what gave Mr. 
Keats that impression. 

Mr. Keats. Mr. Chairman, I was requested yesterday to look in 
our files to see if we could find a copy of that letter that was brought 
up signed by Thomas E. Clarke to a Mr. Greenberg and I brought 
with me this morning the copy. We did find it. 

To further clarify the situation, I brought along the letter that 
came to us to which Mr. Clarke’s letter is a response, and there are 
two previous letters and both of them are signed by a “F. Greenberg” 
and they are both dated August 2, 1957. Mr. Clarke’s letter is 
August 5, 1957. 

Would you like me to proceed to read those letters? 

Mr. Dorn. No, Mr. Keats. 

Mr. Keats. I will just file them. 

Mr. Dorn. Yes. 

Mr. Kearney. Mr. Chairman, may I ask a question ? 

Mr. Dorn. Yes. 


TESTIMONY OF HAROLD A. KEATS, NATIONAL ASSOCIATION OF 
VETERANS COUNCILS 


Mr. Kearney. Mr. Keats, there has been a lot of time wasted here 
on who “F. Greenberg” is. Do you know? Is it a male or female? 
Is it the person that was in here the other day? It seems to me 
this is a lot of nonsense. 

Mr. Kzarts. In my opinion, Mr. Kearney, the lady that was here 
the other day, Faye Greenberg is the only “F. Greenberg” I have 
ever seen or met. 
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Mr. Kearney. In other words, if somebody picked up the phone, 
according to Mr. Clarke’s testimony the other day, and the person on 
the other end said, “I am Mr. F. Greenberg,” he was lying about it and 
“F’. Greenberg” is a woman ? 

Mr. Krarts. I think “F. Greenberg” is “Faye Greenberg.” 

Mr. Kearney. Mr. Chairman, if that is the case, I can’t see why 
we should get involved in whether the individual on the other end 
of the phone was telling the truth or not. Those people are under 
indictment, I understand. 

That has nothing to do with this. 

Mr. Keats. I told the staf some months ago, to my knowled 
there was no such person, that Faye Greenberg was the only “F. 
Greenberg” in this whole circle of people. 

Mr. Kearney. It seems to me we are wasting a lot of time just to 
find out whether the individual is a female or a male. Frankly, I 
am not interested. 

Spectat Counsex. Mr. Chairman, at this time I would like to sub- 
mit for the record certain mailings that were sent through the 
United States mail by the Department of California Handicapped 
War Veterans, 14629 East Garvey Boulevard, Baldwin Park, Calif.; 
by the Handicapped War Veterans National Headquarters, 734 
15th Street, NW., Washington, D. C.; and by the National Associ- 
ation of Veterans Employment Councils, 1776 Massachusetts Ave- 
nue, NW., Washington, D. C.; and by that same organization, 
NAVEC, from 1706 Rhode Island Avenue, NW., Washington, D. C.; 
and by NAVEC from 1708 Rhode Island Avenue NW., Washing- 
ton, D. C. 

Now, Mr. Chairman, some of these exhibits here contain pens. I 
suppose we could put it all in the record. I would prefer to do it 
that way, but first I would like to read from the exhibits. 

Mr. Dorn. Proceed. 

(The information follows :) 

Srectat Counseu. The first exhibit here is an envelope which was 


postmarked Chicago, Ill., no date, from National Headquarters, Han-' 


dicapped War Veterans, 14629 East Garvey Boulvevard, Baldwin 
Park, Calif.; the contents, merchandise; and it has a letter written 
on the letterhead of Handicapped War Veterans. 


J. E. Coampers, Executive Secretary, 
Baldwin Park, Calif. 

DEAR FELLOW AMERICAN: Every day you see one of them. 

Perhaps a leg is missing * * * oranarm. He might bein a wheelchair * * * 
or he might stand tall and straight with clothing hiding his wounds. He’s the 
graying doughboy or the kid fresh from Korea. He’s the handicapped war 
veteran—many of whom still lie in hospitals as the world swirls past them. 


Now that is the first paragraph. I won’t read the rest at this 
time, but on down at the bottom it says: 
We are sending you a personalized fountain pen and if, as we hope, you are 


pleased with the quality and value we know you will agree that it is well 
worth $1. 


They further say : 


The profit earned from selling this pen will directly support our vital pro- 
gram and you will have the satisfaction of knowing that you have helped. The 
enclosed stamped envelope will make it convenient for you to remit the $1, 
also any contribution you desire to make. 
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It ends with the words, “Thank you for your support,” and is 
signed, “J. E. Chambers, National Secretary.” 

On the reverse side you have pictures of handicapped veterans, 
with a statement : 


Employment for the handicapped war veteran is important to you. 
And down at the bottom is the statement : 
I complained because I had no shoes, until I met a man who had no feet. 


Then there are enclosures, a form for ordering additional pens, with 
the words down at the bottom “Service to the Handicapped” and a 
certificate of guaranty by the Dudley Pen Service, 844 West Adams 
Street, Chicago, Il. 

Mr. Kearney. May I ask if this is the advertising material that this 
man is testifying about ? 

Sreciat Counsex, No, sir. It is the advertising material of the 
Department of California Handicapped War Veterans. I will pro- 
duce for the record after that the material of the Handicapped War 
Veterans National Organization. I will follow that up with the same 
type of material from the NAVEC organization that is now here for 
the purpose of showing that their mailings were almost identical. 

Mr. Ayres. I think some of those expressions are also listed in the 
mailings that go out from the DAV; and isn’t that a general pattern 
as followed by these fund raisers regardless of the organization ? 

Spectra Counsex. I don’t think I have ever seen, Mr. Ayres, any 
letter with the same expressions like, “I complained because I had no 
shoes, until I met a man who had no feet.” 

Mr. Ayres. I used that in speeches. 

Srectat Counset. I haven’t seen it in any of these mailings. 

Mr. Lona. I used it a number of times. I think a lot of people 
used it. 

Mr. Ayres. I think with the public-relations companies that write 
most of this propaganda there is a general pattern. 


STATEMENT OF LOWELL J. BRADFORD, COUNSEL, NATIONAL 
ASSOCIATION OF VETERANS COUNCILS 


Mr. Braprorp, I am Lowell J. Bradford, attorney for NAVEC. 

I will not enter a formal appearance, but Mr. Keats asked me to 
assist him on this point as to the evidence. We are not making any 
formal appearance or formal objection, but we would like to point 
out to the Chair as a point of order in this endeavor to prove guilt by 
association we a submit that before any evidence can be 
introduced a proper foundation as to who actually prepared it, who, 
if anyone, in NAVEC had anything to do with it, its preparation, or 
its mailing, sir. 

Opposition is simple. Mr. Keats has stated that NAVEC was 
formed in 1955. The California department of HWV was formed in 
November 1953. We respectfully submit that before any evidence 
can have any probative value to this committee, the committee should 
be shown who wrote it, who prepared it, and who mailed it. There 
has been no evidence here to in any way, shape, or form, show that 
any of these people mailed, wrote, or prepared such evidence as Mr. 
Grant has just initroduced. 
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Mr. Kzats. Mr. Dorn, may I add this, and I know I am not up on 
this legal “stuff” and I don’t want the committee’s time taken up with a 
legal hassle, but our copy is not anything like that. We do use that 
same phrase. It was used by other organizations before and evidently 
one of the committee has used it in speeches. It is a well-known 
phrase, but the actual copy he has read 1s very dissimilar to ours and 
only similar in such places as many other organizations use similar 
phrases. 

We have had nothing to do with that. 

Mr. Dorn. If all of that is going to be shown in the record here, 
why certainly you have no objection to going ahead. 

Mr. Keats. I have no objection to it being put in the record, but 
I think it is unnecessarily taking up our time. 

Mr. Dorn. This doesn’t deal with legal evidence. We are not 
trying anyone. We are trying to establish a pattern here. 

Mr. Keats. Mr. Grant’s approach is, I suppose from a legal stand- 
point, he is trying to make certain points and certain evidences which 
are obscure to me at this time, but I don’t think they are germane 
to this hearing: but, of course, that is my opinion, sir. 

Mr. Dorn. Proceed. 

Specrat Counsex. I will try not to make this any longer than 
absolutely necessary. 

Enclosed with that is a followup card signed by J. E. Chambers 
asking him to send in the money. Apparently it was used in case the 
$1 was not forthcoming. 

Also, enclosed was the return envelope with a 3-cent stamp on it 
and addressed to National Finance Committee, Handicapped War 
Veterans, 14629 East Garvey Boulevard, Baldwin Park, Calif., with 
an envelope for mailing some money, a money envelope with the 
remark : 

Please insert your remittance in this safety envelope and mail in the enclosed 
reply envelope. 

It has a picture of a hook on it with the words, “Lend a Hand.” 
This particular mailing was addressed to Elsie Wolensky, 4320 North 
Henderson, Arlington, Va., and enclosed a fountain pen stamped 
“Elsie Wolensky.” 

The next item of interest is an envelope with practically the same 
material except that the return address is National Headquarters, 
Seneenped War Veterans, 734 15th Street NW., Washington, 
D. C. That envelope contained a pen, a personalized pen, to B 
Paradise, 8333 Austin Street, New Gardens, N. Y. 

It also includes the identical return envelope with the 3-cent stamp 
and the identical money envelope with a hook on it. The letter of 
transmittal on this is on the stationery of the Handicapped War 
Veterans National Headquarters, 734 15th Street NW., Washington, 
D. C. Now this is the significant part here—Mr. Keats says that 
everybody uses this phrase. This first paragraph is identical to the 
Department of California Handicapped War Veterans. I think that 
is more than a coincidence. 

Mr. Kuars. Maybe they will sue me for plagiarism. 

Specia, Counsex. “Dear Fellow American: Every day you see 
one of them,” and so on. 
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I won’t go any further. The rest of the letter is very similar to it, 
except it is signed “William Hart, finance committee chairman.” 

On the reverse side you have the same type pictures, also with the 
enclosure of a guaranty of the pen by Dudley Pen Service. 

The next is another mailing from the Handicapped War Veterans, 
734 15th Street, NW., and is addressed to the Sea Scouts of Amer- 
ica, enclosing certain items of merchandise. They use the same 
envelopes and the letter is a little bit different. It is addressed “Dear 
Skipper” and signed “William Hart, finance committee chairman.” 

e gist of it is that they would like for the Sea Scouts to send 
in a dollar for the pen. 

Mr. Keats. Mr. Chairman, can I help Mr. Grant a little? That 
isn’t Sea Scouts. That was sent to the owners of —— throughout 
the United States whose names were gotten out of Lloyd’s Registry. 

Sprcrat Counsex. I don’t know who it was intended for, but the 
addressee is definitely “Seth Kading, Sea Scouts of America, Maple 
Avenue, Windsor, Conn.” 

Would you like to see it ? 

Mr. Keats. No. He must have been one of the boat owners or they 
had a boat listed. 

Specra, Counsen. The next item of interest is an envelope “Jobs 
for Handicapped, 1776 Massachusetts Avenue, NW., Washington 6, 
D. C.” 

The postmark is Chicago, Ill., November 16, 1955. 

This is first-class nail There is enclosed a ballpoint pen and it 
is imprinted with the name “Thomas M. McMillin” and enclosed is 
a letter caption at the top “Jobs for Handicapped” on the letterhead 
of the National Association of Veterans Employment Councils, 1776 
Massachusetts Avenue NW., Washington 6, D.C. It says, 

DEAR FeLtow AMERICAN: Every day you see one of them. 

Perhaps a leg is missing * * * or an arm. He may be in a wheelchair * * * 
or he may stand tall and straight with clothing hiding his wounds. He’s the 
lonely man in the crowd, mindful of his loved ones. 

I won't read the rest. Then they request a dollar for pen that is 
enclosed. This letter is signed “John S. Mark, Finance Committee 
Chairman.” 

On the reverse side is a different picture. It is of a disabled vet- 
eran or handicapped veteran. It says: 


I fought in two wars. I have a plastic hip. 
Down at the bottom it says: 
I complained because I had no shoes, until I met a man who had no feet. 


Mr. Dorn. It shows the Capitol. 

Srrctat Counsrei. Yes, you have a picture of the Capitol of the 
United States on the backside of it. 

Mr. Keats. So does the Riggs National Bank. 

SrectaL Counset. You have a money envelope with the identical 
hook and you have the pen guaranty, which is the Dudley Pen service 

uaranty. You also have the return envelope addressed to the 

Priarice Committee, National Association of Veterans Employment 
Councils, 1776 Massachusetts Avenue NW., Washington 6, D. C., 
with a 3-cent stamp on it. 

I won’t read any further. 
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Now you have all had placed before you by Mr. Keats the latest 
mailings I assume they are, which I have here and we can put in the 
record. 

I would like to say, Mr. Chairman, that there is very little differ- 
ence in these mailings, starting with the Department of California 
Handicapped War Veterans, Handicapped War Veterans National 
Organization, and National Association of Veterans Employment 
Councils. 

Mr. Ayres. Mr. Chairman, I again repeat I think we will find sim- 
ilarity in all of the literature mailed out in the name of disabled hand- 
icapped veterans. It was shown when the DAV was before us in 
1953 where they had pictures of handicapped people, wheelchair 
victims, and so forth. 

Mr. Kearney. With respect to that picture of the Capitol, don’t 
forget that when the Members of Congress—when they are running for 
reelection they have the picture of the Capitol on their campaign 
stationery. 

Mr. Lone. Mr. Chairman, I was just about to make that remark 
when my friend from New York made it. I think we should go into 
the manner in which the money is collected, but I fear we are just 
going a little bit too far when we indicate that everytime a man uses 
a picture of the Capitol or copies of a letter that has been used by 
some other organization that he is doing something wrong. 

I believe that inference is just a little wrong. I am just offering 
one opinion from one man and the rest of you can have your own 
thoughts, but, personally, the stationery that is being mailed out of 
my office this morning has the Capitol on it and it is being mailed 
out to try to keep me from having opposition and I have a stamp on it 
all right but I don’t know, maybe I am wrong. 

Mr, Ayres. Will the gentleman yield? 

Mr. Lone, Yes. 

Mr. Ayres. The fact you have the picture of the Capitol on the 
literature you are sending out, that wouldn’t infer that you are re- 
sponsible for everything that happens? 

Mr. Lone. No. That is the point I am trying to make. I just 
wanted to make my own thoughts on it clear. I don’t presume, be- 
cause there are similarities in the manner of advertisement, that if 
one of them is bad that they all have to be bad. Now the DAV was 
before us and they had an “off shot” organization that was raising a 
lot of money for them and we had a long investigation here of it and 
there were a lot of their practices that I didn’t believe in, even though 
as a whole the Disabled organization to me had rendered a good 
service, and I wouldn’t want to reflect on them by any similarity 
between the advertisement they might use and that which the others 
might use. 

think there are a lot of other ways to let the public understand 
that this money is not being properly used than to proceed in this 
manner. As to the information, I personally, to be frank with you, 
am trying not to discourage the counsel because putting in that kind 
of information wouldn’t have any particular bearing on me because 
I think this reference to similarities, a man might look like another but 
he might not be guilty of the same crime that the other was, and I 
think that is just leaving a little bit of a wrong impression on the 
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public to say that just because people have used similar phrases and 
similar letters to solicit funds. 

Now to me, the question here is this: What became of these funds? 
Who got them? How were they used? For what purpose were they 

ut ? 

The question is as to how they raised the funds and whether they 
went out and said—maybe they wouldn’t say the same things as I 
said—and I repeat again I think that the DAV in the testimony the 
gave before us had some things in there that I wouldn’t have used, 
but at the same time I don’t think that the disabled war veterans 
ought to be condemned because of something someone else used or 
someone else condemned because of something the disabled war vet- 
erans used. 

The thing that I am interested in and the point I am trying to put 
over is this: What did they do with the money after they got it? 

Mr. AspinwaLt. Would the gentleman yield? 

Mr. Lone. Yes. 

Mr. Asprnwa.L. I haven’t been able to be at these hearings very 
much of the time, but the purpose of the hearings as I understand it, 
was not to find anybody who is engaged in this kind of work guilty 
of any particular crime, but it is to get the information necessary to 
alert the public as to what is being done and to protect them from 
future operations; and let the courts go ahead and take care of any- 
body who is guilty or alleged to be guilty of a crime. 

Now, as I understand what the counsel was doing, he was trying 
to show the similarity of approach. This group that is represented 
here apparently is engaged in the same endeavors. Now, whether or 
not they are guilty of any act is questionable. At the present time 
there is nothing as far as I am concerned. If they are engaged in 
questionable practices in order to get their funds, then I am inter- 
ested in it because I want the public to know what is going on and I 
think the public should be made aware of it. That is the purpose 
of counsel and I think he is in order, but if he is trying to point 
some finger of suspicion, then I would have to say that the person who 
acted as a lawyer here, or who came up and said he was a lawyer, 
of course he has an understanding of law and we can’t go against 
him on that. Mr. Ayres and Mr. Long stated that what we are try- 
ing to do is alert the public as to what is being done with the money. 

Mr. Dorn. Mr. Aspinwall has cited what we are trying to do. No 
one is on trial here. We are trying to establish a pattern and alert 
the public and inform the public as to what measures these people 
have taken to raise funds. 

Mr. Lone. May I say further, that in alerting the public I don’t 
think we should leave a false impression and I think we should be 
perfectly fair, and that is the purpose of my statement at this par- 
ticular time, I don’t want the public to think that as far as I am 
concerned because someone else did wrong that that means everybody 
else is doing wrong if he is doing a similar thing when he is engaged 
in the same business. That is the purpose of my making this state- 
ment, because 2 or 3 different people may be engaged in the 
same kind of business using similar sales talks to get money to be 
used for the purpose of helping a disabled soldier and if it was used 
for that purpose and that soldier got the benefit of that money 
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then I would be willing to excuse a lot of things, but if he didn’t get 
it, there are a lot of things I wouldn’t excuse. 

Thank you very kindly. 

Mr. Dorn. Some of these people in this organization were in the 
other organization, is that right ? 

Specran Counset. That is absolutely right. 

Mr. Dorn. So I think he should bring out all of the facts and let 
whoever is reading the record here decide for themselves as to whether 
anybody has done wrong or not, even though it is not our concern 
here, but rather is up to the Department of Justice or Internal 
Revenue or anybody else. 

Mr. Lone. Let’s not leave the impression that we think because the 
California bunch was crooked the other ones have to be crooked. 

Mr. Asprnwau. My position on that is this: If —_ are engaged 
in the same activities and are following the same line of attack, as far 
as the public is concerned, that they have to prove their position and 
it is not up to us to prove one way or the other. They have to show 
that they are innocent as far as the public is concerned. We are not 
going to find that. If there is an inference, then let them get them- 
selves out of it. 

Mr. Lone. Then we are going to have to send out and bring in the 
Disabled War Veterans and put them in the same category along 
with every other organization in the country engaged in fund-raising. 

Mr. Sisk. Will the gentleman yield ? 

Mr. Lona. Yes. 

Mr. Sisk. I would have to disagree with my good friend from 
Louisiana because their procedures and the pattern of their organiza- 
tion may not in any wise fit into the pattern of other operations. 

Mr. Lone. It may not, but it does. 

Mr. Sisx. I don’t know. 

Mr. Lone. We had them before. Wouldn’t you think, Mr. Ayres, 
they were along the same pattern ? 

Mr. Ayres. We had them more than 3 or 4 days and the point you 
made before is the one I think most important to me, in view of the 
fact that I am positive that the fund raising in the name of disabled 
or handicapped war veterans follows the same pattern and the 
methods used are the same. 

Mr. Lone. Let me make myself clear, because I don’t want to be 
misunderstood about this thing. 

Mr. Sisx. Could I clear up one thing? 

Mr. Dorn. The gentleman from California has the floor. 

Mr. Sisx. There is just one thing I wanted to clarify. I didn’t 
know the DAV had been before this committee during this hearing. 

Mr. Lone. Not this hearing, no. No. It was several years ago. 

Mr. Sisx. That is the point I want to clarify. They may have 
changed this operation in several years. That is the point I am 
trying to make, Mr. Long, is that I cannot say, based on anything 
that I have heard, that the DAV’s pattern of operation is the same 
as the pattern of operation of the California crowd or the National 
Handicapped crowd or of NAVEC until they have an opportunity 
to come down now and appear before this committee and see if it 
fits. I don’t want to be in any position of inviting them or placing 
any blame on them until they have had an opportunity to make a 
statement. 
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Mr. Lona. It has been my position since we had those people here 
and had that extended hearing that this committee should make a 
study of this fund raising and should come up with a law that would 
in some manner regulate it, that would have it under the control of 
the Congress. 

Now, I am not departing from that at all. I am merely trying to 
say today that I don’t feel, and I don’t mean to say that this com- 
mittee hasn’t done a good job up to the present moment, because I 
feel they have, but still at the same time I don’t think we should 
take other people and run 3 or 4 of them together just because they 
all use the same phrases in their advertisements. That is the point 
I am trying to make. 

Mr. Dorn. Do you have any further comments, Mr. Sisk ? 

Mr. Sisk. No. 

Spectra, Counsex. Mr. Counsel, I want to correct the false impres- 
sion that might have been made and I want to apologize if I have 
misled anybody on the committee. Dr. Long very correctly says that 
he wants to know what became of the money and who got it and that 
is exactly the reason I am introducing these exhibits, because you 
will find that the same people that got the money from the start, the 
Department of California Handicapped War Veterans, got it in 
NAVEC. 

Mr. Keats. That is not true. 

SprecraL Counset.' And these materials cost money and they weren’t 
given to NAVEC. They paid somebody for the services and mate- 
rials. Now, we have a contract here with Dudley Sales Corp., the 
very people that put out all of this stuff, at least a portion of it, 
because the later part that was given to you by Mr. Keats I dont say 
was put out by Dudley Sales, but certainly the initial mailings that 
were put out by NAVEC were put out by Dudley Sales and other 
people who were connected with the Department of California Handi- 
capped War Veterans, the Handicapped War Veterans National 
Organization, and all of them were invited and they used the same 
donor lists they bought from those people out there. 

I have a contract here, Mr. Chairman, which I would like to dis- 
cuss, if I may, for the moment? 

Mr. Dorn. Proceed. 

Srecrat Counsext. Mr. Keats, I have here in my hand a contract 
dated August 19, 1955, by and between the National Association of 
Veterans’ Employment Councils and Dudley Sales Co., an Illinois 
corporation, signed by these two organizations; for NAVEC, John 
Mark; and for Dudley Sales, L. R. Slaton as president; witness, 
Harold A. Keats for NAVEC, and witness, V. Matranza, auditor for 
Dudley Sales. 

Are you familiar with that contract ? 

Mr. Keats. Yes, sir, I am familiar with the contract. 

Speciat Counsex. All right, sir. Correct meif Iam wrong. That 
is a contract whereby Dudley Sales offered or promised to perform 
certain services and extend credit or secure credit for NAVEC in 
connection with a prospective mailing by NAVEC, is that correct? 

Mr. Kzarts. Yes, sir, that is correct; but I would like to point. out it 
was done on August 19 of 1955 and we wound up our business with 
them on March 6 of 1956. 
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Sprecian Counset. We will get to that later and develop that fully. 
I want you to develop it just as fully as you possibly can. 

Mr. Keats. All right. 

SpectaL Counsex. But for the purposes of the record at this time 
we will not delay the proceedings for that. 

Mr. Keats. I didn’t want to interrupt you. I just wanted you to 
know it wasn’t in operation and hasn’t been for a year and a half. 

Specrat Counseu. I agree with you. 

Mr. Keats. Yes. 

SpectaL Counset. Now, under the terms of this contract, in the 
first paragraph it says: 

1. NAVEC will conduct direct mail fund-raising endeavors by mailing between 
date hereof and December 31, 1955, up to two and one-half million (2,500,000) 
letters accompanied by ball point pens approved by NAVEC imprinted with 
individual names, or otherwise adorned or stamped, offering such pens to the 
recipients of such letters on approval. 

With reference to your comment, Mr. Keats, that you wound up in 
March of 1956, according to the contract you were supposed to mail 
all of these mailings before the last day of that previous year. 

Mr. Keats. We never did so. 

Spectra, Counset. But you were supposed to under the terms of 
the contract, weren’t you ? 

Mr. Keats. No, sir. I wouldn’t say we were supposed to and I 
think you as an attorney would know more about it than I. When 
you make a contract you have to make a limitation. I believe that 
was an outside limitation on what we would possibly allow them 
to do. 

Srecrat Counset. Yes. And you were supposed to mail up to, 
which is the limitation 

Mr. Keats. Not supposed to. We could have been. 

Specta, Counset. Now, we are arguing about words, Mr. Keats. 
It is very plain language. 

Mr. Keats. All right, Mr. Grant; we just didn’t. 

Spreciat Counsex. Allright. Paragraph 2. 

NAVEC will secure, and be responsible for payment of, the qualified list or 
lists of names to be used in such mailing. 

Now, I will ask you, Mr. Keats, did NAVEC secure the lists of 
names ? 

Mr. Keats. We bought them from a separate company from 
Dudley. 

Sprecrat Counset. Who was the company ? 

Mr. Keats. All State Mailers, 

Sprectat Counset. Who owns All State Mailers? 

Mr. Keats. I don’t know. I really don’t know. 

Sprecrat Counset. You have no idea who owns them ? 

Mr. Keats. I don’t edocs who owns it. I talked to the man 
running it and it wasn’t Dudley. It wasn’t any of the people in 
Dudley. It wasa man named Rigney. 

Spectat Counser. Rigney ? 

Mr. Keats. Yes, sir. 

Specra, CouNsex (reading) : 

3. NAVEC will enter into a contract with a Chicago letter-shop firm of its 


own choice for the assembling, collating, and mailing of all such letters, and 
NAVEC shall be responsible for payment of such letter-shop work. 
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Will you name the company, the Chicago letter-shop firm which 
you selected ? 

Mr. Keats. That was the same firm, All State Mailers. 

Mr, Ayres. Just a moment there, counsel. I would like to ask Mr. 
Keats this question, about this firm in Chicago: 

Are you familiar with the Paraplegic Didaetectabing Co., that 
manufactures for paraplegics only ¢ 

Mr. Keats. No, 

Mr. Ayres. Mr. Dwight Guilford owns it. He is a paraplegic 
himself. He said today that he just had to lay off 62 employees 
out of a staff of 80 because of the lack of work in the electronics field 
which they have been getting under their contract. A statement just 
came over the wire. It was difficult in normal times to place the 
handicapped in jobs. With now 62 being laid off he had no idea 
where they would get their livelihood from. 

I just wanted to make the point that with this overall field I 
thought maybe you could help these 62 employees. 

Mr. Keats. I think we can. We have with us today Mr. Hal Mc- 
Call, who was our comptroller, who was a paraplegic and a holder 
of the Distinguished Service Cross. 

Mr. Ayres. If you want to prove what you might be able to do to 
get handicapped employees a job, here are 62 laid off this morning. 

Mr. Keats, Do you think that everyone would be happy if we 
had them put together ballpoint pens or would we still be criticized 
because we are selling pens ? 

Mr. Ayres. I am just saying, here are 62 prospects. 

Mr. Keats. I think we could put them to work if we are not 
harassed into not doing so. I believe we could actually put them to 
work. We have already tried to put blinded war veterans to work. 

Mr. Ayres. His name is Mr. Dwight Guilford, president of the 
Paraplegic Manufacturing Company of Chicago. As of this morn- 
ing 62 paraplegics are out of work. It doesn’t speak well for the 
economy. I hate to announce it. 

Mr. Keats. This is the type of work they could do. We have been 
long interested in this thing, and we think if the timetable had been 
left alone we probably would have looked much better in another 
year and we probably could have accomplished some of these things. 
It is unfortunate we are faced with many of the problems we are 
faced with today, because actually of 2 years of operation we can only 
say that 1 year of it was really down-to-earth work where we had our 
shoulder to the wheel. The rest of it was trying to amass a national 
organization that could do it. 

Mr. Ayres. I didn’t want to delay counsel’s questioning, but I think 
it would be a nice gesture if something could be done. 

Mr. Kxrats. I think we will contact them immediately to see what 
can be done about it. 

Mr. Dorn. Counsel may proceed. 

Specrat Counseu. I want to read further along. By the way, Mr. 
Keats, do you have a copy of that contract before you ? 

Mr. Keats. No, sir; I don’t. I don’t know if you have the contract 
we operated under in the final analysis. I do have with me the 
analysis of the moneys and maybe the committee would be interested 
in actually how much money 
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Sprcta, Counsen. Well, we will get to that later. That is your 
rebuttal. I understand that, but let’s stick to the point. 

Mr. Kzats. All right, Mr.Grant. I don’t need the contract. Read 
it. 

Spectra, Counsex. As a matter of fact, if there is any question in 
your mind whether this is the contract, frankly there was a good 
deal of questioning in my mind and Mr. Callaghan’s mind as to which 
contract you did operate under and you finally came up with this one 
and said, “This was the one and only contract, period.” 

If there is any question, I want to clear it up now. 

Mr. Keats. I think you are right, that it is the only signed contract 
that we can recall, too, which we said we amended almost daily 
because we left so many thing out of it. 

Sprecra Counset. That may be true, but let’s discuss the signed, 
legal, binding contract. 

Mr. Keats. Allright. Yes, Mr. Grant. 

Mr. Dorn. You made the statement, Mr. Keats, that you amended 
it almost daily ? 

Mr. Keats. That is right, because we left so many things out. 

Mr. Dorn. That is a strange procedure. 

Mr. Keats. No, Mr. Dorn, after we got going we realized we 
hadn’t covered so many things, for instance, credits that we should 
be entitled to and we got into hassles day after day with them about 
that. 

I think what the committee is most interested in is how we made out 
intheend. We have those figures. 

Mr. Dorn. You just amended it over the telephone ? 

Mr. Knarts. Or by trips up there and argued with them about it. 

Mr. Dorn. Mr. Haley. 

Mr. Harry. May I inquire of Mr. Keats as to the fact that you 
amended this contract under discussion now practically day by day 
because certain things had been left out ? 

Is this the first contract that you had entered into with the organi- 
zation or anyone covering a similar mailing proposition ? 

Mr. Keats. This is the first contract of its nature, Mr. Haley, and 
we at the time actually thought we had accomplished a great deal 
because we had gotten a contract in which they would provide certain 
materials and services at a flat rate and they would take any loss, if 
there was a loss, instead of dividing profits with them, as has been 
the habit in the past. I have been involved in the negotiation of such 
contracts where we split the profits with the fund raiser. 

Mr. Harry. The only point I wanted to clear up was whether you 
had entered or had made contracts previous to this particular 
contract. 

Srecrat Counset. I would like to skip over to paragraph 6, which 
reads as follows: 

6. It is understood and agreed that as between the parties hereto NAVEC 
shall be responsible for the payment of all obligations incurred by it or by 
the corporation on its behalf in connection with the mailing, but only to the 
extent of moneys received by it as a result of the mailing, and the corporation 
hereby agrees to and does indemnify and guarantee NAVEC against any 


financial loss (with respect to the costs and expenses of the mailing venture) 
resulting from insufficient returns from the mailing. 
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Now, Mr. Keats, with regard to that paragraph, it is true that 
under the terms of this contract that NAVEC could not have lost 
any money in the sense that if they wound up with an income of 
$500,000 and they had an indebtedness of $600,000, Dudley Sales 
would have had to assume that $100,000 loss; but if you wound up 
even, $500,000 in expenses and your income was $500,000 you wouldn’t 
have gotten a penny out of it, would you? 

Mr. Keats. No, we wouldn’t. 

SpecraL CounseEt (reading) : 

NAVEC agrees that in consideration of the corporation’s undertakings herein 
and for all the services herein mentioned to be performed by the corporation 
and for the utilization of the corporation’s credit and finances, NAVEC will 
compensate the corporation (but only out of the proceeds received from said 
mailing) at the rate of $299.43 per 1,000 pieces mailed by the letter shop, as 
certified by United States Post Office receipts, and in addition thereto NAVEC 
will reimburse the corporation for all money advanced by the corporation to 
or for NAVEC including money advanced for the postage in connection with 
the mailing, amounting to $60 per 1,000 pieces mailed as certified by United 
States Post Office receipts. 

Paragraph 9 provides for disbursal of receipts in the following 
manner: 

Payment of NAVEC’s normal expenses for the operation of opening and 
processing returned envelopes. 

The money came to you; it didn’t go to Dudley Sales? 

Mr. Keats. That is right. We opened the envelopes. 

SrecraL Counset (reading) : 

Moneys anticipated as the cost of the completion of the opening operation 
may be set aside and held in reserve for such purpose, but under no condition 
may the amount set aside for such purpose exceed $1,000. 

In other words, you would only have at the outside $1,000 in cash 
from the receipts until all the debts were paid ? 

Mr. Keats. That was their original intention. 

SprectaL Counsen. That is what the contract says and that is if 
they stuck to the contract, and I agree with you it was probably 
changed, but I am talking about this [indicating] one. 

Mr. Keats. Yes, sir, you are right. 

Specita Counset. Then it provides for other disbursements in 
paragraphs 2, 3, 4, 5, and 6, and paragraph 7 says: 

The mailing-time limitation hereinabove provided, to wit December 31, 1955, 
shall be the cutoff date for the mailing to be done under the provisions of this 
agreement, as well as the cutoff date for the obligations and undertaking of the 
corporation under the provisions of this agreement, it being understood and 
agreed, however, that moneys may be received by NAVEC after said cutoff date 
and that as to all such moneys received after said date NAVEC’s obligation to 
account to and pay and reimburse the corporation in accordance with the pro- 
visions hereof shall continue until all such obligations, payments, and reim- 
bursements have been made in full by NAVEC to the corporation. 


That merely means you cease mailings as of December 31, 1955, 
and Dudley ceased any service rendered under the terms of the con- 
tract but of course returns on the mailings would be coming in and 
NAVEC would be expected to pay the bills pursuant to the contract? 

Mr. Keats. Yes, sir. 

Spectra, Counse.. Now that is actually the sum and substance of 
this contract. 
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As the next question I would like to stick, if we can, to the terms 
of this contract and assume, if you will, that the contract was carried 
out, and it wasn’t, but assume that it was carried out, the little terms 
of this contract. 

Mr. Keats. Yes, sir; I understand you. : ; 

Sprcian Counset. Now 2,500,000 pieces of mail. That is what 
could have gone out under the terms of the contract, whether it 
would be paid for, at least Dudley Sales would receive for those 
2,500,000 mailings $299.43 per thousand, which means that under 
the terms of the original contract, had you mailed out the entire 
mailings that you would have paid Dudley Sales for their services 
$1,654,875. 

Mr. Keats. If it had been carried out as you say ? 

Speciat Counset. Well, that is the assumption. 

Mr. Kears. I had never assumed we would pay extra for the pieces 
of printed material, which is assumed in your figure. 

SpeciaL Counsen. Well, Mr. Keats, we are going by the little terms 
of the contract that you witnessed and signed and I assume you knew 
what you were doing at the time. 

Now other items that we are going to talk about here, I might 
make this explanation to you, were taken from the same or similar 
items of merchandise and service that you paid for after the date of 
this contract. 

Mr. Keats. Yes. 

SpecraL Counseu. I want to ask you this: 

Say, from the period of December 31, 1955, to June of 1957, had 
these prices varied materially in the market ? 

Mr. Keats. No, sir; not materially. We have, in the last 3 efforts, 
brought the price down from $377.91 in total in 1956, in the fall of 
1956, to $349.82 in the spring of 1957, to 323.14 in the fall of 1957. 
So we have been successful in reducing the price about $53 or $54 per 
thousand. 

Sreciat Counseu. Yes, sir; but what we are trying to agree on is 
the price, approximate price, you have had to pay for all of these 
services at the time this contract was executed. 

Mr. Keats. I think you can assume those additions you made of 
the printed pieces of material are within 10 percent of whatever 
we could buy them for on the market. 

Sprecrat Counset. All right, sir, you paid for most of your name 
lists at the rate of $30 per thousand ? 

Mr. Keats. Yes, sir; we did. 

Sreciat Counset. Now, if you had mailed out, under the terms of 
this contract, 2,500,000 mailing pieces you would have had to pay 
$75,000 for those names. The postage at $60 per thousand would 
have amounted to $150,000; assembling, collating, and mailing the 

leces, $24 per thousand at $60,000; ballpoint pens, $170 per thousand, 

25,000; appeal letters, $6.35 per thousand, $15,875. I won’t go to 
the trouble of reading all of those, but it all adds up, if you had 
mailed all of those out, as you could have under the terms of this 
contract, 2,500,000 pieces, you would have had to pay and be obli- 
gated to pay to Dudley Sales $1,654,875. 

Mr. Keats. I think there is a difference of opinion between your 
account and ours on those figures, Mr. Grant, and I don’t want to 
start a rhubarb but may I ask you this: 
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Since you already admitted that we did not mail it out and did not 
follow those terms, I wonder what the purpose is of bringing in 
figures that don’t exist ? 

SpecraL Counseu. You have a perfect right to know and I am glad 
you asked. Our purpose is to find out and to let this committee find 
out why in the world any such contract had ever been executed by a 
man who was supposed to know this type of business and I think you 
did know it. 

Mr. Krarts. Well, we didn’t have those nine items in it. We are 
worlds apart in your saying that we intended to do this, and that 
is what the contract says, and what we intended to do, because ac- 
tually the $299 that we were paying to Dudley included the pens, the 
slugs, the gold stamping, the letters, the guaranties, the order forms, 
the outside envelopes, the inside envelopes, the safety envelopes, the 
freight on the envelopes, the code changes on the envelopes, and we 
paid extra for lettershop work and for postage and for lists and in 
total it amounted to $404.23 per thousand for all of the mailings 
done by Dudley Sales Co., whereas the return was, from the first 
mailing in 1955, was $610 per thousand, meaning that, and this is 
from a straight analysis of the return, so that NAVEC made the 
difference between the $400 and the $610. 

Sprectat Counset. May I interrupt? We agreed that this line of 
questions would be restricted to what this contract said, but not what 

ou did. 
m Mr. Keats. Yes, but when I asked you the question why you were 
bringing in things that never had happened, you said you were trying 
to reflect on my judgment as to why I would enter into such a 
contract. 

Srecra, Counset. I am not trying to reflect on your judgment. 
The facts will speak for themselves to the committee and they will 
draw their own conclusions. 

Mr. Keats. You drew your figures and I am prepared to give my 
answer and give more figures from out of my figures. 

SPECIAL ers Regardless of that, the contract doesn’t say 
anything like what you have just said, does it, Mr. Keats ? 

Mr. Keats. Well, the contract, as you interpret it, doesn’t say it. 

Sprectat Counset. Well, can you read it in the contract ? 

Mr. Keats. Well, I think the contract operated as it operated, that 
the results are shown and reflected in the payments and in the income 
and I don’t think that at any time in my mind I ever had any doubt 
that we, or any thought that we were going to pay them for these 
extra items. 

. Srreciat Counset. The contract didn’t say you didn’t have to pay 
or it. 

Mr. Keats. Then I am going to have to take our attorneys to task 
because I talked to them at great length and they seemed to cover 
the point that Mr. Mark and the rest of the board members at that 
time discussed with them. We thought we were buying a package 
ene under the $299 per thousand and that is what we paid 

or. 

Specrat Counset. There is no point of you and I arguing about 
the point. Put the contract in the record and the committee can 
read it and anybody else. 
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Mr. Kzars. Yes, sir, and if you wish we will put the amendments 
in the record. 

Mr. Kearney. Correct me if I am wrong, Mr. Grant. I assume 
from your previous answer that you are assuming amounts that they 
did not receive under this contract ? 

Sprrcirat Counse.. No, sir. I am taking the contract erat and 
applying it had it been enforced and both parties had lived up to 
it and what would have been the results to NAVEC. 

Mr. Kearney. Well, aren’t we going a little bit afield here? In 
other words, what we could do, it seems to me, is only take the figures 
they actually received and paid out. 

an we go under the assumption that here if you sent out a couple 
of million pens you would have received such and such an amount? 

Mr. Hatey. I agree with that. I want to talk to that. May I 
clear up my thinking ? 

Mr. Dorn. Yes. 

Mr. Hatey. I think what counsel is attempting to show is that this 

ntleman entered into a contract based on his knowledge and so 

orth that was going to produce some revenue for the people who 
he was signing the contract with and that is a statement of his own 
figures, is that correct ? 

Sprecrat Counsev. You are correct, Mr. Haley. I think all through 
these—— 

Mr. Kearney. Let me pursue that. That is, if they had made sales 
of these 2,500,000 but the figures as I recollect given to us by the wit- 
ness there is quite a difference of mailings out of their lists and 
what the contract called for; so it seems to me what we are interested 
in is how much did you receive and how much did you pay out and 
how much did the balance go toward getting jobs for handicapped, 
just as Dr. Long expressed. 

Mr. Asprnatu. Will the gentleman yield? 

Mr. Kearney. Yes. 

Mr. Asprnatu. Aren’t we interested in questions as to whether or 
not there might have been some kind of relationship between a group 
of — who apparently had no finances and a corporation of some 
kind that was trying to take advantage of them in order to further 
their own opertions / 

Aren’t we also interested in going back to the Dudley Pen Co. to 
see what kind of relationship these people have who make this kind 
of an approach to the public to sell their merchandise? 

Mr. omuitr, I think that example would be correct, but in the 
final analysis it comes down to this, and this is my opinion, and it is 
just one man’s opinion: 

How much they received, how much they paid out, how much of 
their money went toward getting jobs for the bedicaiiped veterans. 

The contract speaks for itself. Counsel is perfectly right in going 
into the examination, but it seems to me that you can not assume, even 
though the terms of the contract call for it, you cannot assume if you 
had done certain things, but what did they actually do. 

Mr. Asprnautu. As far as I am concerned, I am not particularly 
interested in whether they made money or might have made money. 
I am interested in whether or not the public generally is at a disndl 
vantage in dealing with the manufacturer and the distributor. That 
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is what I am interested in and whether we should advise the public of 
the fact that they could be imposed upon in this situation. 

Mr. Sisk. Of course, I can’t read counsel’s mind in this case, but 
the thing, of course I get out of this, and I think it is relatively —— 
tant to the point I understand to be our reasons for holding these 
hearings, is to determine whether or not the actions of NAVEC were 
in good faith; and certainly this contract that was signed by NAVEC 
here would indicate to me that all they were doing was entering into 
a situation which would be a gold mine for a certain establishment up 
in Chicago and there would never be anything particularly for the 
handicapped veterans and I think the contract in a sense establishes 
the thinking behind the people who signed it, which would indicate 
bad faith on their part if they intended to live up to it at all. 

Now, that is the point I get out of what is going on. I may be 
wrong, but that is the point I get out of it. 

Mr. Kearney. Will the gentleman yield? 

Mr. Sisk. Yes. 

Mr. Kearney. I certainly agree with the gentleman, because I don’t 
think that any of these, Dudley Sales Co. or any other similar or- 
ganization, is in this game for the fun of it. They are in it to make 
whatever money they can for themselves, but it seems to me, after 
looking over the financial sheet of the National Association of Vet- 
erans’ Employment Councils, that on that financial sheet it should 
prove they certainly did pretty good by themselves even with the con- 
tract that they gave to Dudley Sales people, they made quite a bit 
for themselves. 

Mr. Sisk. I might say to the gentleman, in view of the audit report 
which we had before us, which I think he is referring to, and which 
I agree shows they did make some money on it, but the point of course 
I was attempting to make and I thought counsel was attempting to 
make, was this initial contract they entered into, just as to how much 
good faith was involved in their ever going into that. Of course 
that contract was never carried out. I understand it was amended 
every day, which apparently was all the more to the good of NAVEC, 
because it did put them in a position of getting money. 

Mr. Kearney. I don’t mean to attempt to read the mind of the 
gentleman from California, but I believe he has in his mind the same 
thing that I had: 

Would these funds from these contracts do the job that the certifi- 
cate of incorporation said it would be for the handicapped veterans? 

Mr. Sisk. That is right. 

Mr. Dorn. Mr. Long. 

Mr. Lona. I know that if I made a contract, I would like to know 
how much I am going to get. I would like to know how much they 
would have gotten and then how much they did get. 

Mr. Mircnett. May I make a statement, Mr. Chairman? 

Mr. Dorn. Yes. 

Mr. Mircuett. I think that this line of questioning, in my personal 
opinion, is pertinent to the investigation. I think first, as has been 
pointed out by Dr. Long and General Kearney, we want to know how 
much money was collected and what it was spent for; but I think, as 
Mr. Aspinall pointed out, and I believe Mr. Sisk also, the method is 
most important. If the method is questionable it is something that 
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this committee has a duty to protect the public from and I think as 
far as NAVEC itself is concerned that we are now seeking to deter- 
mine whether or not the purpose of NAVEC was to make money, 
whether it was a profitmaking organization or whether the main 
purpose was to help handicapped veterans. That is why I feel that 
the examination is germane. 

Me. Keats. Mr. Chairman, may I just say one thing before you go 
on ¢ 

I would like to point out that the committee members have the con- 
tract because we gave it to them, because they had access to all of 
our files. If it is construed that it was a bad contract, we certainly 
had no feeling ourselves that it was that bad. We didn’t attempt to 
hide it and it was considerably changed. We thought that the re- 
sults would speak for themselves. We don’t deny what he is reading 
was the first contract, but we do deny we ever operated under the 
terms of this contract. 

Mr. Asprnati. Now, Mr. Chairman, I want it distinctly understood 
that the only contract that is before this committee is the contract to 
which the counsel has referred. There is no such thing in law as 
amending a written contract by an oral agreement. That is all there 
is to it. 

Mr. Dorn. And over the telephone. 

Mr. Asprnatu. And over the telephone. 

Mr. Dorn. Mr. Grant. 

Specran Counsex.. Mr. Chairman, I would like to make this state- 
ment to the committee. I thought, I still think, that one of the pur- 

oses of the investigation is to determine if unscrupulous professional 
fund raisers are taking advantage of veterans’ organizations. That 
has been shown in all of these heari ings. I think you mentioned an or- 
ganization up in Philadelphia that you would ‘like to look into. I 
think this committee would be interested in knowing that an un- 
scrupulous organization hoodwinked Mr. Keats. I don’t know what 
was in Mr. Keats’ mind. 

Mr. Lone. In view of Congressman Aspinall’s statement, there is 
no such thing in law as changing a contract over a telephone, and 
we all know that, but I want to know “Did they do it?” 

Mr. Dorn. That is true. 

Mr. Lone. I want to put that in. I want to know if they did what 
you said they couldn’t do. 

Mr. Asprnatt. They apparently tried to do it. Whether it was 
legal is another question. 

Specra, Counsex. Mr. Keats, we all have differences of opinion as 
to the interpretation of a contract. I have interpreted, and others 
that consulted with me interpreted, that you have mailed out the full 
2,500,000 mailings and had you paid for them at the rate specified 
in the contract it would have cost NAVEC $1, 654,875. Now, that 
doesn’t include the cost you would have had to incur for opening and 

rocessing those mails. That doesn’t include that and I am sure that 
is a fairly expensive process. At any rate, before NAVEC had real- 
ized one thin dime from that contract you would have had to gross 
better than a million and a half dollars. Now, Mr. Keats, I will ask 
you whether or not, based upon your best returns, what would be 
your average return on the 2,500,000 pieces of mail? 
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Mr. Keats. Under the terms that you suggest? You mean any 
return ? ' 

SprcraL Counset. No. I said under your best experience, your best 
returns. 

Mr. Kzars. Well, the Dudley Sales first 114,000 pieces they mailed 
averaged $610 per thousand of returns and under the terms that you 
suggest the contract would have been impossible for anyone to en- 
force. We couldn’t get in enough money. If you are rag in your 
interpretation, which we deny, we couldn’t get in enough money to 

ay it. 
: Satan. Counset. Then if my interpretation is correct, it would 
have been impossible for you to have ever made any money on that 
contract, isn’t that correct ? 

Mr. Keats. Yes, sir; and I hate to, I don’t want to even bring it 
up, but there is still that financial interpretation that Mr. Callaghan 
discussed with our accountants yesterday. I don’t know how they 
wound up, whether in agreement or disagreement, but I am just taking 
your figures of what you say and I do say it is impossible, it is im- 
possible to have had such a deal. 

Sprecra, Counseu. Now, Mr. Keats, it doesn’t make too much dif- 
ference, but we did not discuss this contract with your accountant 
yesterday. 

Mr. Keats. No; I mean the system of accounting here [indicating]. 

Spreciat Counseu. I fail to see what the system of accounting has 
to do with the terms of the contract. Your accountants tell me they 
know nothing about the contract at all. 

Mr. Keats. Well, I don’t want to introduce the thing that we have 
been in disagreement about, and I don’t want to prolong these hear- 
ings. I just want to say that we operated under an entirely different 
agreement, and our agreement is reflected in our records, and we can 
document our agreement and our conversations and what eventually 
happened, and it is clearly shown that we made money from the 
Dudley contract, the Dudley Sales mailings. 

Specia, Counset. You say you can clearly document the changes 
in the agreement. Now, do you have written evidence of that? 

Mr. Keats. Well, I think that my attorney told me that they have 
memorandums on the phone calls and what happened during the par- 
ticular days, and I think, pointing out in our final settlement, for in- 
stance, specific items that are documented, where we got $44,000 in 
credits not covered by the contract. 

SpecraL Counset. We will get to what you actually incurred next, 
but I want to bring this out now. I don’t want to mislead this com- 
mittee at all. You have never furnished us with any of these memo- 
randums, and we have asked repeatedly for this contract, and we had 
some trouble in deciding which was the contract; isn’t that true? 

Mr. Keats. Well, it might be, because we had some trouble ourselves, 
Mr. Grant. 

_ Specia, Counseu. All right. But now I think the committee is 
interested, as they have indicated, in what actually happened now. 

Mr. Kears. All right. 

Sprecian Counsen. If you will, as briefly as possible, tell the com- 
mittee how much you netted on that contract ? 

Mr. Keats. All right, sir. The cost of the NAVEC pen mailings, 
under the Dudley Sales contract, in the fall of 1955 and spring of 1956, 
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Dudley mailed a total of 1,020,178 pieces at a cost to NAVEC of 
$353,771.60. This figures out to be a cost of $376.23, including deduc- 
tions for pen salvage, per 1,000, paid to Dudley. ‘To this should be 
added the $24 per thousand paid for collating and bagging and mail- 
ing, making the total cost per thousand for the mailing done under 
Dudley of $400.23. 

Mr. Ellison, can you give me the figure on the actual amount of 
money paid on the first mailing through Dudley ? 

I am sorry to delay the committee. I thought we covered this in 
the financial statement and 1 wasn’t prepared. I can say though, 
while we are waiting, that the returns per thousand were much higher 
than any returns that we have had and although they did char, 
us more than we had to pay ourselves subsequently, there was a profit 
left over. 

I think we will be able to find the figure in a minute. We paid all 
of their bills, and we made our settlement with them, and we operated 
for about the first 8 or 9 months, and then went into our own mailings, 
at which time our costs were less, but our income per thousand was 
also less. 

Starr Director. While they are looking for the figures will you 
bear with me on one other point ? 

At the time you entered into the Dudley Sales contract, NAVEC was 
duly formed at that time. 

Mr. Keats. Yes, sir. 

Srarr Drrecror. And had no resources of its own, no money, no 
stock, no bank account ? 

Mr. Keats. Right. 

Starr Dreecror. Is it a correct and fair thing to say that financial 
life was pumped into NAVEC by entering into the contract with 
Dudley Sales, which, in effect, provided credit, advice, advances, and 
that sort of thing, which put NAVEC on its feet? Is that correct? 

Mr. Keats. Well, you are putting some interpretation in there— 
most of what you say is correct, but you put some interpretation that 
I don’t wholly agree with because Dudley had a long history of deal- 
ing with other organizations successfully, and we recognized them as 
being an expert. We couldn’t carry on our program without money, 
but we did enter into it. 

Srarr Dreecror. I am not questioning the ability of Dudley Sales 
to render these services but am trying to develop the point and am 
asking you if it is not correct that NAVEC obtained or came into 
financial solvency through its contract with Dudley Sales? You had 
no money of your own, did you? 

Mr. Keats. I think that is a fair statement, that our operation with 
Dudley Sales brought us our first moneys; yes, sir. 

Mr. Dorn. And Dudley Sales insured you or guaranteed to you that 
you couldn’t lose? 

Mr. Keats. That is right. 

Srarr Director. Of course, we recognize, Mr. Keats, that it is 
probably no reflection on your ability that you were not willing to 
remain a captive so to speak, of Dudley Sales, and that you immedi- 
ately started negotiating with them, by telephone, mostly, and con- 
tinued trying to get better terms than the contract provided and in a 
short period you managed to break the contract and get on your own. 
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We recognize those things and don’t argue with you about that, but 
we do think it is a pertinent point. 

Mr. Keats. I argue with only one word. That is “captive.” I 
don’t believe we were ever captive. I agree with everything else. 

Starr Direcror. You agree that an organization with no assets, no 
credit, no money, hardly is a very strong organization ? 

Mr. Kears. Well, sir, I was in that same position 8 or 9 years ago 
when with the AMVETS, and they were broke. We had to go into 
an arrangement. I don’t believe we were captive then, no more than 
NAVEC was acaptive more recently. 

Starr Drrecror. You don’t disagree your financial life came 
through the contract with Dudley ? 

Mr. Krars. I do not disagree that our first dealings through Dud- 
ley, good or bad, in any way you want to look at it, brought us our 
first moneys, so we could operate. 

STAFF Decrees That is my other point. In hindsight do you 
think the Dudley Sales contract was very well done and a very favor- 
able contract ? 

Mr. Keats. At the time? 

Srarr Direcror. I am asking you about hindsight now. 

Mr. Keats. Well, hindsight. Are you asking me as an expert in 
these matters, as an individual, or as a member of the board of 
NAVEC? 

Starr Drrecror. I am asking you if you care to express an opinion. 

If you had to do it over, would you do it again ? 

Mr. Keats. I might do it again, having learned the weaknesses. 
I might be a little tougher now. But I don’t know. We knew two 
things. We knew we had a program, we didn’t have any money for 
it, and we wanted to raise money in the same acceptable manner as 
other people and Dudley was available. 

STAFF Sasmonen. You looked to the professionals of Chicago to give 
you the capital backing and so forth you needed to bring your pro- 
gram into existence ? 

Mr. Keats. That is right. 

Mr. Dorn. In other words, Mr. Keats, you were entirely familiar 
with Dudley Sales’ technique and this was a sure thing? 

Mr. Keats. Well, I can say their history of success has been very 
good. 

Mr. Dorn. So therefore you went right into this contract knowing 
that you couldn’t lose? 

Mr. Keats, It seemed to me that having no funds and no credit 
and being a foundling organization that if we had not reached an 
arrangement with some organization or professional group that was 
willing to take the risk involved and A had a history of success 
that we could never get our show on the road. 

Mr. Dorn. In other words, you knew they had techniques that they 
were familiar with and therefore you were familiar with, too? 

Mr. Keats. Well, I was familiar with their techniques, not par- 
ticularly the pen mailing, but only through my service on the pieces 
they had used before, but I was familiar with their operation because 
they operated for other veterans’ operations over a period of years, 
including the DAV, AMVETS and all of them, Purple Heart. 
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Mr. Dorn. You were familiar with their appeals through patrio- 
tism and spiritual understanding and the Capitol and those other 
great things? : ae 

Mr. Keats. Well, the problem involved in what they call writing 
copy for fund-raising appeals is a very, very professional thing and 
it requires a good deal of know-how and I can say this: That I was 
disappointed that after I started, I assumed the responsibility of writ- 
ing the copy and choosing the words and changed some of the phrases 
because I didn’t like the way it was done before, my returns per thou- 
sand fell off. I don’t know whether that is a reflection on me or the 
times but the record shows it. 

Mr. Dorn. Whose idea was this Golden Rule idea? Yours or 
Dudleys’ ? 

Mr. Keats. No, that wasn’t done through Dudleys. That was Bill 
Mealer’s idea. We mailed 2,000 of those, sir. 

Mr. Dorn. General Kearney. 

Mr. Kearney. We were talking here about some figures. I don’t 
know whether this is what they referred to, but I have copies of the 
audit reports of August 31, 1956, and August 31, 1957, and after all 
the receipts and expenditures were taken into consideration by your 
CPA people for that year, the balence on August 31, 1956, was a 
balance of $9,569.55, fund balance available for operations. 

Mr. Kwats. Yes, sir. That was during all the period of organizing 
and buying our equipment and operating for the whole year. 

Mr. Kearney. Yes, but that was from fiscal year September 1955 
to August 31, 1956. 

Mr. Keats. General Kearney, if you will look up at “Net Proceeds” 
from “Fund Raising Projects” above it, you will see $138,752. Now, 
that portion I separated, even on our books and at that time, I believe, 
even in our entire accounts moneys coming in as a result of a fund- 
raising endeavor, and moneys.expended by invoice for that endeavor, 
and $138,752 is the net proceeds. 

Mr. Kearney. That is true, but of that one-hundred-and-thirty- 
eight-some-odd-thousand dollars, then you went on “less operating ex- 
penses, payroll taxes, rents,” and so forth, and that gave you a balance 
of $46,737.50. 

Mr. Keats. Yes, sir. 

Mr. Kearney. Then you went on “less funds invested in furniture 
and equipment, mailing list,” and so forth, and the total balance avail- 
able for operations was the figure that I mentioned of $9,568. 

Mr. Keats. At the end of the year that is what we had left over. 

Mr. Kearney. At the end of the year. 

Now, go on from September 1956 to August 31, 1957, your revenues 
derived from the sale of basic pen sales was $1,573,903.82; is that 
right? 

Mr. Keats. Yes, sir. 

Mr. Kearney. Now, going on, “less your material and mailing 
costs,” which was over $1 million, and that left a balance of $493,- 
020.94. 

Mr. Keats. Excuse me. Are you looking at the audit report of 
August 31, 1957, on page 

Mr. Kearney. The next to the last page, exhibit B. 

Mr. Keats. Yes, sir. Now, can we go on from there? I am sorry 
I had to stop you. 
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Mr. Kearney. All right. Then you went on further, “less cost of 
rocessing receipts, wages, payroll taxes,” and so forth, and that was 
131,137.05. 

Mr. Keats. Yes. 

Mr. Kearney. So that your net proceeds from fund raising proj- 

ects was over $361,000, according to your own figures ¢ 

Mr. Keats. Yes, sir. 

Mr. Kearney. Then, “less administrative expenses, salaries, staff 
salaries, professional fees, payroll taxes, rent,” and so forth, and that 
was $75,092.61 and that left, as funds available for your program, over 
$286,000. 

Mr. Krarts. Yes, sir. 

Mr. Kearney. And then you go on to a further program, and less 
further expenditures—in other words, after your receipts of $1,575,000, 
approximately, you get 1, 2, 3, 4, less and less and less. 

Mr. Keats. Yes, sir. 

Mr. Kearney. For material, mailing costs, processing receipts, ad- 
ministrative expenses, program expenses, which in the total left as a 
balance on August 31, 1957, the sum of $240,641.26; is that right? 

Mr. Keats. Yes, sir. But, you see, that is after we paid for our 
field program. 

Srarr Drrecror. I have one other point: This question bears on the 
method of operation of a professional that has to do with donor lists. 

First, do you share the understanding that I have that DAV in its 
dealings with Mr. Koolish, had an extended legal problem about the 
ownership of donor lists ? 

Mr. Keats. I heard that. 

Srarr Drrecror. Now, then, we understand, perhaps you know 
more about this, that AMVETS had a similar controversy with their 
professional group ? 

Mr. Keats. They had a good deal of rhubarb about who ewned the 
list and whether AMVETS owned it completely as their own and 
whether they should share it and so forth. 

Srarr Dtrecror. Now, my question is with regard to NAVEC, did 
the Dudley Sales contract clearly indicate who was to be the owner of 
the donor list ? 

Mr. Keats. I don’t believe so. 

Srarr Direcror. What happened ? 

Mr. Keats. I wouldn’t give it to them. 

Starr Direcror. You proved that ownership is nine-tenths of the 
law and kept it ? 

Mr. Keats. I took the position that those were NAVEC names that 
they had made me a flat deal. They didn’t give me a fund-raising 
contract. In our estimate, we had a flat dollars-per-thousand arrange- 
ment to buy materials and services so when they came around and 
said, “Send those names back” I just did it. 

Srarr Director. Is it a correct statement that the donor list is one 
of the byproducts of the fund raiser that the professional very much 
wants? 

Mr. Keats. Yes, sir; that is true. 

Starr Director. But, in your instance, even though the contractor 
did not contemplate this particular feature, which was later proved 
to be a point of controversy, that you very simply refused on the basis 
the contract was silent ? 
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Mr. Keats. Just on the basis of the way we felt about it and on the 
fact that we had never agreed to give it to them, and on the fact it 
was not covered and on the fact they seemed to be quite proud that 
they were going into a new type of contract with a flat dollars-per- 
thousand price for services and materials. I said, “How can you claim 
the list?” And that point became such a point of issue that I haven’t 
now for over a year had anything but uncivil mesages sent to me by 
the president of Dudley Sales. 

Srarr Drrecror. In other words, they wanted the list very badly ? 

Mr. Kerars. Yes, sir, They’ would have been happy to get it. 

Mr. Dorn. Mr. Grant. 

SpecraL Counset. Mr. Keats, you say that was a point in contro- 
versy ? 

Mr. Keats. Yes. 

Sprrcrat Counse.. You adjusted that to your satisfaction and you 
made other adjustments over the phone and by memos and soon. Why 
was Dudley Sales willing to sacrific or give in to you on these points 
when it would have meant money to them had they enforced the little 
terms of this contract? Could it have been that they were indicted 
on November 18, 1955, for mail fraud shortly after this contract was 
entered into and the performance of it was started ? 

Mr. Kears. I don’t think it was because they were indicted, because 
it seems obvious to me that even since their indictment, whch is only 
about 214 years old, and they haven’t been tried yet, and I remind you 
they are not convicted yet, but they have continued business as usual, 
and from all I can hear they have since made mailings for DAY and one 
of the national political organizations. No; it wasn’t that at all. I 
think it isa proposition where you sit down and argue about something 
that is not covered fully, there is a misunderstanding, whether it is 
real estate, mailings, or fund raising, or whatever it 1s, and the man 
who perhaps works from a position of strength and can make his argu- 
ment prevail, prevails; that is all. 

Sprcrau Counsex. Mr. Keats, I am sure you are familiar with a let- 
ter from the Internal Revenue Office. I am sorry I don’t have any- 
thing but the copy you furnished me, and the type of reproduction over 
there doesn’t show the signature on it, so I can’t tell you who wrote it. 

Do you have that letter? It was dated January of this year, I think, 
addressed to NAVEC, signed “Acting Chief, Exempt Organizations 
Branch.” 

Mr. Keats. I don’t have it, but you can proceed. 

Specitat Counseu. Are you familiar with it ? 

Mr. Keats. I am fairly familiar, and our attorney is here, and he 
is familiar with it. 

Specrat Counset. Well, the fact is, I interpret it one way, and you 
interpreted it another way, and I am glad to say that Internal Revenue 
interpreted it the way I interpreted it, and I would like to read to the 


committee a paragraph from this letter. 


On August 19, 1955, you entered into a contract with Dudley Sales Co., an 
Illinois corporation, whereby you conducted mail, fund-raising activities by mail- 
ing up to 2% million letters, accompanied by ballpoint pens imprinted with indi- 
vidual names. The cutoff date under the contract was December 31, 1955. Under 
the terms of the agreement, Dudley Sales Co. established credit for the letter- 
shop work for imprinting names; purchased necessary ballpoint pens; had the 
pens imprinted with individual names of persons shown on your mailing list; in- 
structed, advised, and guided you in all matters relating to such mailings; 
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helped establish credit where necessary to purchase materials; established and 
set up a code control for mailing and maintaining complete coded results; made 
available to you the details regarding all phases of conducting the mail services ; 
and advanced all funds needed to pay for artwork, postage, and materials for 
mailing. In payment for those services, you reimbursed Dudley Sales Co. for 
all expenses incurred in your behalf in connection with securing supplies, serv- 
ices, and postage, and in addition paid them $299.42 for each 1,000 pieces mailed 
by the letter shop. 

Now, of course, this letter was in response to the NAVEC applica- 
tion for tax-exempt status, was it not ? 

Mr. Keats. Yes, sir. 

SpeciaL Counsev. And they denied that status in this letter, and 
the appeal period has passed, and you haven’t perfected an appeal—— 

Mr. Keats. No; we haven’t made an appeal yet. 

SpectaL Counseu. As far as I am concerned, you are not, as far as 
our evidence is concerned, you are not a tax-exempt corporation 

Mr. Keats. That is correct. 

Mr. Dorn. Would you enter into the record the exact amount you 
made on each mailing? 

Mr. Keats. Mr. Dorn, our accountant tells me that the 1956 state- 
ment substantially covers it, but they didn’t separate what other addi- 
tional small mailings we did ourselves that year and it is all in that 
statement. I am afraid it is impossible today but if you instruct me 
we will see that they separate it 1f they can on our books. 

Mr. Dorn. In other words, can you tell us right now how much you 
made on this contract ? 

Mr. Keats. We can do it only by figuring. We know how much it 
cost and we know how much we mailed. We know it cost $400.23 per 
thousand and we know we mailed 1,020,000 pieces and we know that 
we averaged $610 per thousand, so we could come fairly close with 
that figure. We paid them $353,771.60. That is the total that we 
actually paid them, no matter what the contract says, so we can multi- 
ply the 2 million by $400 per thousand and subtract that and the bal- 
ance would be what NA VEC made for itself. 


Mr. Dorn. You don’t have that figure now? 

Mr. Keats. No, sir; I am sorry. 

Mr. Dorn. You will get it for us? 

Mr. Kears. I tried to bring everything we could think of, but we 
will get it. 

Mr. Dorn. That is important. 

Mr. Knats, Yes, it is important. 

Mr. Kearney. Can you give us that figure now ? 

Mr. Keats. We will try. 

They said on an average return of $610 per thousand for 1,020,000 
pieces it indicates that we grossed, from their contract, $622,000. Based 
on our payments, our actual payments to them of $353,000—$353,771.60, 
we had a net before handling the mail of $269,000. So from the 
$269,000 we would have to deduct the cost of mail handling, that is, 
the opening of the letters and the depositing, the Brinks service and 
that sort of thing. Now that would be about $15,000, which would 
bring it down to about $250,000 that we made from the Dudley contract. 

Mr. Dorn. That is just your rough estimate ? 

_ Mr. Keats. Yes, sir. That is a rough estimate based on the facts I 
just put in. 
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Mr. Dorn. You will put in the additional information on that com- 


lete figuring. 

' Mr. Rove Yes, sir. 

Srectat Counse.. I am sorry, I didn’t understand what that final 
figure was a rough estimate of. 

Mr. Keats. About $250,000 before administrative costs. That is 
net from fund raising, just from the fund-raising portion of the 
endeavor. 

Srecrat Counsex. That doesn’t include the cost of opening the mail 
and processing ¢ 

. Keats. I added $15,000 or subtracted $15,000 for that. 

Sprectan Counsex. The credits you received from Dudley Sales was 
$22,430 for billing that they had made to you for 767,000 at $25,000 
per thousand followup cards and = find they didn’t send them out, 
so you made them give that money back ? 

r. Keats. That is right. 

Sprctan Counsex. At this point, Mr. Chairman, I would like to in- 
sert in the record this copy of the letter from the Internal Revenue 
Service to the National Association of Veterans Employment Coun- 
cils concerning their tax-exempt status. 

Mr. Dorn. Yes. 


(The letter referred to follows :) 
DECEMBER 16, 1957. 


NATIONAL ASSOCIATION OF VETERANS EMPLOYMENT CouNnciILs (NAVE), 
Washington, D. C. 

GENTLEMEN: Consideration has been given to your application for exemption 
from Federal income tax under section 501 (a) as an organization described 
in section 501 (¢c) (3) of the Internal Revenue Code of 1954. 

The information submitted shows that you were incorporated July 29, 1955, 
as a nonprofit, perpetual corporation pursuant to chapter 6 of title 29 of the 
Code of the District of Columbia, pertaining to charitable, educational, and 
religious associations. Your articles of incorporation provide, generally, that 
your purposes are: 

(a) To defend the Constitution and the laws of the United States of America; 

(b) To maintain and secure the American ideals and aims for which men 
and women served and are presently serving in the Armed Forces of the United 
States ; 

(c) To develop and implement a program to gain employment for the handi- 
capped war veterans, free of charge to such veterans ; 

(ad) To promote the interests of and work for the betterment of all veterans 
who by reason or any cause whatsoever were or have become, incapable of per- 
forming normal employment or earning a livelihood ; 

(e) To develop and implement a program of placing such incapacitated vet- 
erans in various employments adaptable to the particular conditions in each 
case ; 

(f) To develop and implement a program to provide training and counseling 
for such handicapped veterans in order to enable them to obtain the type of 
employment adaptable to their particular needs and to support themselves and 
their dependents ; 

(g) To develop and improve public relations with employers and officials 
charged with the municipal, State, and governmental regulation of employment, 
and with the general public, on behalf of such incapacitated veterans. 

(h) To develop and implement a program of educating the American public 
concerning the need for employing and utilizing the talents of incapacitated vet- 
erans ; 

(i) To develop and integrate the participation of the National Association 
of Veterans Employment Councils (NAVEC) in the overall international pro- 
grams of mutual assistance to handicapped veterans in other nations outside of 
the United States ; and 

(j) In general, to perform all such acts and duties required to obtain the 
objects and purposes above mentioned to the same extent and as fully as any 
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natural person could or might do, which are not forbidden by law or by your 
certificate of incorporation, or by your bylaws; 

(k) To have all powers that may be conferred upon corporations formed under 
title 29, chapter 6 of the 1951 District of Columbia Code, as amended. 

Appendix A, attached to your application for exemption, indicates that your 
program for securing employment for handicapped veterans was inaugurated 
during September and October 1955, with the establishment of two State coun- 
cils in North Carolina and West Virginia. In 1956, this program was extended 
geographically and administratively to include our employment councils and 
programs. Besides community employment councils, you now conduct a job 
placement program, hospital referral program, a joint community service organi- 
zation, and the homebound program. 

In addition to the above programs, you direct a national effort at the em- 
ployer specifically, and the public generally, to promote the employment of 
handicapped veterans. You have endeavored to win employment priorities for 
handicapped veterans in certain suitable State and local Government jobs; in- 
fluenced national and international organizations, such as the Indoor Sports 
Club, Ine., Eastern Paralyzed Veterans Association, the Military Order of the 
Purple Heart, Post No. 5 of the American Veterans of the United States of 
Korean Conflict (AMVETS), the Jewish War Veterans of the United States of 
America, and B’nai B’rith, to expand job opportunities for the handicapped 
veteran in industry, assist the physically handicapped to find suitable employ- 
ment, and to adopt resolutions approving the formulation of cooperative pro- 
grams with you for the mutual benefit of both handicapped veterans and 
civilians. 

Your primary fund-raising activity, and the basic source of your revenue is 
the direct mail solicitation of individuals listed on proven mailing lists. In 
these solicitations, you offer a ballpoint pen imprinted with the name of the per- 
son to whom it is mailed at a purchase price of $1 per pen. The proceeds from 
these sales covers the cost of the pen, name imprinting, mailing, postage, and 
similar expense, leaving a profit for financing your various programs for ob- 
taining employment for handicapped veterans. Since January 1956, you have 
directly handled all activities connected with your mail-solicitation, fund-raising 
program, and presently have no fixed contracts with suppliers of materials. 
You purchase your materials and supplies on a competitive basis by means of 
weekly purchase orders. Most of the imprinting of pens is done in your national 
office by handicapped veterans. You also employ homebound, handicapped vet- 
erans to do the assembling and stamping of the mail material, using Inter- 
national Business Services of Washintgon, D. C., for the letter shop work in 
excess of that which homebound veterans are able to complete. 

In addition to the sale of ballpoint pens you make direct mail solicitation for 
donations, sending to individuals solicited an inexpensive Lord’s Prayer medal. 
You also experimented with solicitation using a pocket secretary as the sales items 
for $2 each. The sale of this item has been discontinued because it proved to be 
unprofitable. Recently, you received revenue from rental of your mailing lists to 
other organizations. Outright donations and membership dues are a minor source 
of revenue. 

On August 19, 1955, you entered into a contract with Dudley Sales Co., an 
Illinois corporation, whereby you conducted mail, fund-raising activities by 
mailing up to 2% million letters, accompanied by ballpoint pens imprinted 
with individual names. The cutoff date under the contract was December 31, 
1955. Under the terms of the agreement, Dudley Sales Co. established credit for 
the letter shop work for imprinting names; purchased necessary ballpoint pens; 
had the pens imprinted with individual names of persons shown on your mailing 
lists ; instructed, advised, and guided you in all matters relating to such mailing; 
helped establish credit where necessary to purchase materials; established and 
set up a code control for mailing and maintaining complete coded results; made 
available to you the details regarding all phases of conducting the mail service ; 
and advanced all funds needed to pay for art work, postage, and materials for 
mailing. In payment for these services, you reimbursed Dudley Sales Co. for 
all expenses incurred on your behalf in connection with securing supplies, serv- 
ices, and postage, and in addition paid them $299.42 for each 1,000 pieces mailed 
by the letter shop. 

For the period September 12, 1955, to August 31, 1956, you received $500,081.65 
from basic pen sales, $52,135.15 from sale of repeat pen and refill orders, and 
donations (including Lord’s Prayer medal solicitations and membership dues) 
of $79,448.26. For this same period, you disbursed $456,923.22 for material and 
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mailing costs, $35,989.19 for processing receipts, $92,015.15 for operating expenses, 
which include national staff salaries, public education, program and field organ- 
ization expense, professional fees, and office supplies. You have $37,168.95 in- 
vested in furniture and equipment, mailing lists, and travel and service deposits, 
leaving a balance available for operations as of August 31, 1956, of $9,568.55. 

For the period September 1, 1956, to January 31, 1957, you received $426,178.75 
from the sale of pens and pocket secretary solicitations, $38,691.83 from the sale 
of repeat pen and refill orders, and donations (including Lord’s Prayer medal 
solicitations and membership dues) of $45,333.34. You disbursed $405,854.08 for 
materials and mailing costs, $36,943.32 for cost of processing receipts, and 
$47,588.22 for operating expenses, leaving an excess of revenue over expenditures 
of $19,818.35. As of January 31, 1957, you had a balance of $22,794.21 available 
for operations. 

Section 501 (a) (3) of the 1954 code describes certain organizations exempt 
from income tax under section 501 (a), and reads, in part, as follows: 

(3) Corporations, and any community chest, fund, or foundation, organized 
and operated exclusively for religious, charitable, scientific, * * * literary, or 
educational purposes or for the prevention of cruelty to children or animals, no 
part of the net earnings of which inures to the benefit of any private shareholder 
or individual, no substantial part of the activities of which is carrying on propa- 
ganda, or otherwise attempting to infiuence legislation * * *.” 

In order to be exempt under the above-quoted provisions of the law, an or- 
ganization must be both organized and operated exclusively for one or more of 
the purposes specified therein. 

As stated in your articles of incorporation, your primary objective is the 
development and implementation of a program to provide gainful employment 
for handicapped war veterans through the development and improvement of 
public relations with employers and officials charged with municipal, State, and 
governmental regulation of employment, and with the general public, on behalf 
of such incapacitated veterans. In carrying out your stated purposes, it is your 
aim to promote the interests of and work for the betterment of all veterans who 
are incapable of performing normal employment or earning a livelihood. You 
are not, therefore, formed exclusively for any one or more of the purposes 
specified in the above-quoted section of the law, since such objectives are prop- 
erly classifiable as civic in nature, and for the promotion of social welfare. 

It also is shown from the information admitted by you that your basic source 
of revenue is the direct mail solicitation of individuals listed on proven mailing 
lists, and that only a minor part of your revenue is derived from membership 
fees and donations. The Service takes the position that an organization which 
is engaged primarily in conducting a business ordinarily carried on for profit 
is not operated exclusively for charitable or any one of the other specified pur- 
poses enumerated in the above-mentioned section of the law, notwithstanding 
the fact that its articles of incorporation provide for the use of its fund for 
charitable purposes, or that its net income is destined eventually for such 
purpose. 

It is the opinion of this office, therefore, that you do not qualify for exemption 
as an organization described in section 501 (c) (3) of the Internal Revenue 
Code of 1954, since you are not organized and have not operated exclusively 
for one or more of the purposes within the intendment of that section of the law. 
Accordingly, you are required to file income tax returns. 

Contributions made to you are not deductible by the donors in computing 
their taxable income as provided by section 170 of the 1954 code. 

If you do not agree with this ruling, you may within 30 days from the date 
of this letter file a protest in accordance with the enclosed instructions. Any 
protest filed will be given careful consideration, and a conference in the national 
office in Washington will be granted, if requested. 

The district director of Internal Revenue, Baltimore, Md., is being advised of 
this action. 

Very truly yours, 
J. F. Wor.Lry, 
Acting Chief, Erempt Organizations Branch. 


Mr. Keats. Mr. Chairman, I don’t know if it is in the same letter, 
but I think the committee would be interested in knowing that this 
matter before the Bureau of Internal Revenue not only concerned 
NAVEC specifically but they told us that this is a policy now and that 
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all organizations were going to be surveyed who sell merchandise— 
that is, through the niet they will be reviewed for their tax-exempt 
status. ‘This letter [indicating] makes the statement. My counsel 
says the letter makes the statement. 

Spectra, Counsex. Mr. Keats, I have been requested, and I would 
like to know, too, can you tell the committee, assuming that the ruling 
stands as it now is, and that you do eventually have to pay taxes, can 
you estimate how much in taxes you will owe as of now or at a reason- 
able cutoff date ? 

Mr. Kmwats. Yes, I think they have already estimated that. I 
haven’t seen it myself. We are faced with this problem. As Chair- 
man Hood of our board said the other day, he himself has been in 
some doubt as to whether organizations can sell merchandise through 
the mail and not pay taxes. We have always been in some doubt as 
to what portion of the people send in a donation and what portion 
buy the pen. It would be pretty hard to clarify that, using the type 
of literature. 

I have suggested to the board that we try to mail out pens with no 
appeal in the letter at all, you know, just say : 


We think this is a good pen. Would you like to buy it for a dollar? 


That is to see just what would happen. We haven’t gotten to that 
point now and we now have to face the fact that we may eventually 
have to pay taxes and face the other problems. Our accountant says 
that we would owe $106,000, approximately, in tax. 

Sreciat Counse.. If that ruling stands, Mr. Keats, that puts a con- 
siderable dent in your financial operations ¢ 

Mr. Keats. Yes, sir; if that ruling stands I guess the board would 
have to meet and decide as to a policy for the future and get advice 
as to how we can continue the present operation and acquire the funds 
to pay the Government indebtedness and then whether they wanted 
to continue going on with this program or whether they wanted to 
separate the fund-raising from the program and many multiple prob- 
lems. 

Spectra, Counset. Have you considered the problem in connection 
with the possibility of having to pay a sales tax on the sale of this 
merchandise ¢ 

Mr. Knats. No, sir; we haven’t. 

One worry at a time. We haven’t gotten to the sales tax yet. 

Mr. Kearney. Mr. Chairman, I am just presupposing this. I don’t 
know whether counsel referred to a sales tax in the District of Colum- 
bia area. Do you mean a District of Columbia sales tax? 

Specia, Counsen. Well, I didn’t, but I think that would come into 
the picture. 

Mr. Kearney. My understanding of the law is, if it is mailed out of 
the city it doesn’t qualify for the District of Columbia sales tax. 

Mr. Exxison. That is correct. 

Mr. Kearney. I know, if I ordered articles of merchandise from 
Garfinkel’s or Raleigh’s, at the store here in Washington, and I had 
them sent to my home, they do not charge the District of Columbia 
tax, but if I pick them up here they charge me the District of Co- 
lumbia tax. Anything going out of town is not chargeable. 

Speciat Counset. I believe I do recall that some resident of Vir- 
ginia told me that. I don’t want to get involved in the sales tax. 
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Mr. Keats. Our accountants say they have looked into the District 
of Columbia phase and we are not liable for anything mailed out of 
the District. 

I would like to again remind you, in case it is not clear, that it is 
our opinion also that the Bureau of Internal Revenue is not selecting 
us, but it is because we just applied and perhaps because of other 
reasons, too, but they have indicated this as a policy, that all people 
handling ordered merchandise will face this review. 

Sprecia, Counsex. Mr. Keats, in the course of your testimony I 
believe you have mentioned—— 

Mr. Sisk. Mr. Chairman, before counsel proceeds to other matters, 
ean I clarify this a little further? 

Mr. Dorn. Yes. 

Mr. Sisx. In view of the tax you owe the Federal Government in 
the amount of $106,000, what period of time does that cover? 

Mr. Keats. The entire period, 2 years. 

Mr. Expison. 1956 and 1957. 

Mr. Sisk. That is up to December 31, 1957 # 

Mr. Exxison. August 31, 1957, end of the fiscal year. 

Mr. Sisx. That does not take into account the last mailings / 

Mr. Keats. No, sir; it doesn’t. The last mailing, fortunately, we 
conducted on our own with our own names and we didn’t use a pen. 
We used the little Lord’s Prayer medal which you might have seen. 
There is some disagreement there. I don’t know if they classify it as 
merchandise because they said plainly “to keep it” and we were not 
asking them to buy anything. So we may not be affected by that 
last one. 

Mr. Sisx. If you were affected by it you would be in pretty severe 
financial straits. 

Mr. Keats. Mr. Sisk, if we are affected by this we probably will 
have a larger item under the heading of the item “fees,” legal, and 
accountants. 

Mr. Exxison. That is right. You can bank on it. 

Mr. Sisk. That is all. I just wanted to see the period of time in- 
volved in that tax situation. 

Mr. Dorn. Mr. Keats, I have one question before we go further. 
Your organization is interested in the employment of veterans, but 
with that objective in view, what is your personal opinion about 
Dudley Sales and their techniques and methods insofar as the inno- 
cent public is concerned, and the general welfare? 

Mr. Krarts. I believe that the time has come for a general review 
of all fund-raising activities on the part of professionals and on the 
part of organizations who conduct their own fund raising. This 
whole area has been very muddy in the minds of the public for many 
years now. There are arguments both pro and con. I have seen or- 
ganizations who had as a policy a rule of not hiring the so-called 
professional, yet I have seen those same organizations lose more 
money in an attempt to raise money on their own behalf. I have also 
seen organized victimized by fund raisers, more often victimized on 
a post and State level than, I think, on a national level; but I believe 
that the pending legislation in several areas, one in the Post Office, 
in the Postal Committee now—I mean the legislation on increasing 
postage, for instance, if you just think what would happen to a mer- 
chandise mailing if the stage were increased to 5 cents. Now, we use 
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a 3-cent first-class postage stamp and we give them a 3-cent stamp to 
return the pen if they don’t want to keep it. Now, if they increased 
it to 5 cents—that is, if legislation increases it to 5 cents—it would 
add 4 cents apiece or $40 a thousand. I believe that all of the dis- 
cussion about the mailing of ballpoint pens would be moot, because 
it may be impossible to ever mail items of merchandise at those rates. 

Now, if, on the other hand, there is a loophole for third-class mail- 
ing and the burden isn’t too high to handle you still would have to face 
it, but I do think that the day of the professional group who victim- 
izes an organization is about over. 

Mr. Dorn. Are you saying, Mr. Keats, that Dudley did victimize 
the public in your experience with them ? 

r. Kats. No, I am not saying that at all. I don’t think it is 
proper for me to pass a upon them, especially as they are 
awaiting trial now. I think the courts should pass that judgment. 

Mr. Dorn. Mr. Grant. 

SreciaL Counseut. Mr. Keats, you have made the expression, in one 
part, at least, of this hearing, that the public enjoyed or preferred to 
contribute to the medium that you have offered them—that is, the 
payment on ballpoint pens—and it is true that probably the bulk of 
your mailings are ballpoint pens, but isn’t it also a fact that you did 
ond out Lord’s Prayer medals and that your return was very profit- 
able 

Mr. Keats. Yes, sir; but not until those people had indicated that 
they were interested in our cause. My point is that we mail the ball- 
point pen to them and supposing we got a return of, we will say, $400 
per thousand, with an average contribution of $1.06. That means 
of every thousand letters we mailed out we perhaps accumulated or 
acquired 400 names of people who had returned money to us through 
getting the pen. 

Now, we were able to mail them a year later the Lord’s Prayer medal 
and just say, “We are still carrying on with our program,” but what- 
ever our letter says, they did respond well, but just mailing to people 
who had never contributed to us before was not as good a venture 
as mailing to these others; I mean as good a campaign, or whatever 
you want to call it. 

Srecirat Counset. In other words, the thought behind mailing 
Lord’s Prayer medals to the selective group is they not only sent in a 
dollar’s worth a pen but also to help the cause ? 

Mr. Keats. There is a degree of that thought in it, yes, sir, but we 
also got orders. Strangely enough, people wrote in and wanted a 
dozen or 25. Schoolteachers want one for everyone in their class. 
There was a good response in the medals of that nature. 

Srecrat Counset. Mr. Keats, tell the committee what other mail- 
ings NAVEC has sent out even though it might have been a test mail- 
ang or anything in comparison to the ballpoint pens? 

Mr. Keats. We mailed 2,000 of those Golden Rules. I think I have 
a list of everything that we mailed. 

Srectan Counset. What was the return on the Golden Rule, if you 
remember it ? 

_ Mr. Krats. Well, we mailed out 1,000 of the Golden Rules to people 
m industry like the presidents of corporations and just asked if they 
would like to have them to give away to friends or associates and we 
mailed 1,000 of them to our previous donors, our own list. There was 
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a good return on that 1,000. There was some money made. On the 
thousand we mailed to industry, it looked as if it wasn’t to do any 
good at all, but 6 or 8 months later, we got letters around Christmas- 
time asking if they could have 50 or 100 or 200 of those Golden Rules. 
All in all, I would say it showed an interesting return, but we didn’t 
pursue it because of other problems and other responsibilities. 

Specia, Counseu. Mr. Keats 

Mr. Kzars. I didn’t answer your question, I realize. 

Srecira Counseu. Yes. 

Mr. Keats. I think, I believe 

Specian Counsen. Well, maybe I can help out. You sent out 
wallets ? 

Mr. Keats. Yes. We sent 5,000 wallets, wasn’t it, Mr. Grant? 

Srecrat Counset. I don’t know the number. 

Mr. Keats. I have forgotten. We tried wallets and they didn’t 
work. We also sent them to industry. We sent them with the name 
of a company on them and asked them if they wanted to order them 
to give them away. They were not wallets, but pocket secretaries. 
They had a little notebook in them. 

SrectaL Counsex. Mr. Keats, where did you get those lists? Did 
you organize your campaign into categories under separate auspices 
to distribute those things between different classes of people? How 
did you get these select groups—in other words, the industrialists ? 

Mr. Keats. Well, the industrialists are easy to get. You can get 
them from almost any list broker in the country, that is, the unproven 
ones, the ones that have just been compiling lists, they are listed by 
numerous brokers, numerous. I have with me a sample of all the list 
brokers’ catalogs that we get, if you are interested in those. 

Speciran Counsen. Mr. Keats, don’t bother to look for it because 
I think you said beside the Golden Rule, Lord’s Prayer medals, ball- 
point pens, and probably sent some handkerchiefs at one time—— 

Mr. Keats. I don’t think we sent them. I think we thought of it 
but discarded the idea. 

Spectra, Counsen. Perhaps you did. I have one question, Mr. 
Keats, relative to the figure that you have for your taxes if the 
ruling stands. Does that take into consideration the name lists that 
you now own and en value at something like $171,000? 

Mr. Exutson. That is without deduction of that $171,000 as an 
expense. 

peciaL Counsex. Well, I am not an accountant. What do you 
mean ? 

Mr. Exxison. Well, it is based on the actual net result as it appears 
on both the 1956 and 1957 statements. 

Spectra, Counset. Well, does that mean, then, that if you took that 
possible asset in as a profit you might have to pay taxes on that? 

Mr. Ex.ison. That is correct. 

Spreciat Counsext. And that is in your other statement ? 

Mr. Exxison. That is correct. 

Mr. Lone. Mr. Chairman, may I make a comment here—and I don’t 
know, maybe we have got it already, but I am kind of mixed up on this. 
I know that we talked about his having to pay income tax and one 
thing or another, but I am curious to know if, in the event you were 
now compelled to pay income tax, what condition would your treasury 
be in after having to pay it? 














| 
| 





FUND RAISING BY OR IN BEHALF OF VETERANS 3009 


Mr. Keats. I don’t know, Dr. Long. I think there are several 
serious decisions for the board of directors of NAVEC to face now 
and, I mean, these decisions must be made, the one on the tax, and the 
one which came up today, Mr. Ayres brought it up, and we have dis- 
cussed it and haven’t aired it here, but such people as these 50 or 60 

are dlegics who are out of work, maybe we can give them a program. 
We lon t know. I personally don’t know at this time where we are 
going. We are beset wtih problems. I think the board has to meet 
as soon as possible and has to make a decision on these ee to see 
where we are going because we have people down in different States of 
the Union who depend, are working for this program right today. 
They are out in the field placing men. We have an overhead that 
goes on day after day. We are spending about $15,000 a month on our 
program operations. 

Now, it can be clearly seen that if we don’t face up to these problems 
immediately and settle them we are going to work ourselves into 
bankruptcy anyway ; so we have to face the problems. 

Mr. Lone. I have one final question: How much cash does your 
organization have on hand as of today ? 

Mr. Keats. As of today we have $88,000 in the bank and we owe 
$62,000 in current bills but that $62,000 that we owe covers, at least 
in good part, materials on hand that will become—— 

Mr. Lona. In actual cash on hand you would have $26,000? 

Mr. Keats. No, sir; because the $62,000 is some prepaid material 
charges. I mean we owe $62,000 but some of those materials have 
never been used. For instance, we have on hand now, oh, say, 200,000 
or 250,000 pens that we owe for in the $62,000. So if they are mailed 
out on the returns we will get the money back for them, I mean if we 
liquidated entirely. 

Mr. Tone. I am not talking about what your assets are. I am talk- 
ing about how much cash in the bank you have that you don’t owe as of 
today, where there are no bills outstanding against it. 

Mr. Keats. We have $88,524.44 in the bank as of yesterday. 

Mr. Sisk. Will the gentleman yield right there ? 

Mr. Lone. Yes. 

Mr. Sisk. Now, you told me last Friday morning that you had as 
of that morning, because I asked about the bank account, and I asked 
you how much you had on January 1, and you said, “I can’t tell you 
that right now, but I can tell you what we have this morning; we have 
$100,000.” 

Now, what have you spent $12,000 for? 

Mr. Keats. In paying for these materials. 

Mr. Sisk. Oh, you checked out in the last 5 or 6 days $12,000 for 
materials ? 

Mr. Keats. This [indicating] sheet is typical. I get one every day. 
It has a list of all the moneys that we owe to major accounts and it has 
the amount of money in the bank as of that day. 

Mr. Stsx. Now, I understood you had a considerable amount of re- 
turn mailings coming in now, several thousand a day ? 

Mr. Keats. Yes, sir; we are. Each day these figures change. 

_ Mr. Sisk. Do you have any idea how much money you have taken 
in? Can you show by that sheet how much money you have taken in 
since last Saturday ? 














3010 FUND RAISING BY OR IN BEHALF OF VETERANS 


Mr. Krarts. Since last Saturday ? 

Mr. Sisk. Just approximately. 

Mr. Keats. I weak guess. 

Mr. Stsx. Well, that is not important. 

Mr. Keats. I think Mr. McCall might know. 

Mr. McCall says $30,000 to $35,000 would be an approximate figure. 

Mr. Sisx. That you have taken in and your bank account went down 
— so actually you paid out up between $45,000 and $50,000 a 
week 

Mr. Keats. Yes, sir. We pay every 2 weeks and we have had a pay- 
roll in that period. Also, you asked me how much I had and I an- 
swered you, but I don’t think I told you how much we owed that day. 

Mr. Sisx. I don’t think we went into that. 

In other words, you paid some pretty substantial bills this week, 
around $50,000 ? 

Mr. Keats. Yes, sir. As the money comes in we don’t operate as 
a business in that respect. We don’t wait to get monthly statements 
because we would have false balances and a false sense of security if 
this money accumulated. We pay weekly and sometimes daily when 
we are in the midst of a campaign. As money comes in and the sup- 
pliers need money for their own payrolls we often issue checks 2 or 
3 times during a week. 

Mr. Sisk. Thank you, Mr. Chairman. 

Mr. Dorn. Do you have any questions, Mr. Mitchell ? 

Mr. Mrrcnetit. Do you expect to have this witness back, Mr. 
Chairman ¢ 

Mr. Dorn. I am going to instruct this witness now to bring with 
him next Tuesday George Harris, John Martin, and Arthur Lasker. 

Mr. Sisk. Mr. Chairman, would you yield ? 

Mr. Mrrcuery. Yes. I have a question but I think that they will 
be back. 

Mr. Sisk. I have a question that I would like to direct to Mr. Keats 
at a later date in case counsel does not bring it out. 

Mr. Dorn. We will adjourn until 10 o’clock Tuesday. 

(At 12:10 p. m. the committee recessed, to reconvene at 10 a. m., 
Tuesday, March 4, 1958.) 
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TUESDAY, MARCH 4, 1958 


Hovser or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D. C. 
The committee met at 10 a. m., pursuant to recess, in room 356, Old 
House Office Building, Washington, D. C., Hon. Olin E. Teague 
(chairman) presiding. 
The Cuairman. The committee will come to order. 


STATEMENT OF JOHN S. MARK, MEMBER OF THE BOARD OF DIREC- 
TORS, NATIONAL ASSOCIATION OF VETERANS COUNCILS 


a CuHarrRMAN. Our first witness this morning will be Mr. John 
ark. 

I understand you are from out of town. We will get to you quickly 
and get you away. 

Mr. Marx. I would like to get away. 

The Cuairman. We will try to help you. If you answer questions 
like some witnesses, you probably won’t. If you answer them like 
you should, you probably will. I read the record of Mr. Clarke, and, 
if you answer questions like he did, I doubt if you will get away at all. 
Mr. Clarke is going to be asked to come back and asked to prove his 
statements. 

Mr. Mark, will you state your full name and your address for the 
record ? 

Mr. Mark. John Mark, M-a-r-k, 1812 Linwood Drive, Charlotte, 
N.C. 

The Cuarrman. Mr. Grant. 
Spectra Counset. Mr. Mark, I believe you were an officer or director 
in the National Association of Veterans Employment Councils? 

Mr. Mark. I ama director; yes, sir. 

Specian Counsgu. You are presently a director ¢ 

Mr. Mark. Iam; yes, sir. 

SPECIAL Counse.. What other offices have you held with that organ- 
ization ¢ 

Mr. Mark. I was chairman of the board of directors. 

Specrat Counsev. Will you tell the committee when you first became 
associated with NAVEC? 

Mr. Marx. At its inception. 

Sprectat Counsget. Do you recall the month and year? 

Mr. Marx. I do not recall the month; it was in 1955. No, sir; I 
can’t recall the month. It was in the summer, I believe, when we dis- 
cussed the formation of NAVEC. 
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Srrcra Counset. Yes. You say “we” discussed it. Would you 
mind identifying the people that discussed this matter with you? 

Mr. Marx. Yes. I came to Washington on a flight and stopped here 
and was talking with Mr. Keats and Mr. Hart at luncheon. 

Specrat Counsev. Mr. Mark, is that William Hart ? 

Mr. Marx. William F.—F. William Hart. I am mixed up with 
William F. Hart. And Mr. Harold Keats was at the luncheon and 
we discussed the feasibility of starting NAVEC. 

Spectra, Counseu. Well, was it decided at that luncheon meeting 
that you would start NAVEC ? 

Mr. Marx. No, sir; it was not decided then. We talked about it, 
and we wanted to go further into the feasibility of doing this. We 
felt that there was a definite need for somebody in some organization 
to go to work on the proposition of aiding, or in any way we could, 
helping these men who were handicapped, who were not working; 
that is, handicapped veterans. That was our original proposition. 

Srecta, Counset. When did you make the final decision to form 
NAVEC? 

Mr. Mark. As to the date, I can’t give you the date, but it was 
during the summer of 1955. 

SreciaL Counset. Was it shortly after your original luncheon 
meeting ¢ 

Mr. Mark. I think within a period of 30 days. 

SpeciaL Counset. Now, Mr. Mark, will you tell the committee 
what connection, if any, you had with the Handicapped War Veter- 
ans National Organization ? 

Mr. Mark. Yes,sir. I was on the board of directors of the Handi- 
capped War Veterans National Organization. 

SrecraL Counse,. When did you first become affiliated as a mem- 
ber of the board of that organization ? 

Mr. Marx. Over—let’s see—are you asking me for a date? I am 
going to tell you, first of all, on names and dates, it isn’t intentional, 
but I just haven’t 

The CHatrmMan. You say names or dates? 

Mr. Marx. Names and dates I have not a good memory for. 

The Cratrman. Do you have anything that will refresh your 
memory ¢ 

Mr. Mark. As to the dates and names? 

The Cuatrrman. Dates—or names and dates, both. It seems like 
everybody’s memory is confused at the particular time. They want 
to be confused. 

Mr. Mark. Mr. Teague, I am not evading anything. I will not 
evade anything at this meeting. 

The Cuarman. I hope that is true. 

Mr. Marg. Well, that is true. 

The Cuatrman. That surely is not the same with some other 
people that have been here before. 

Mr. Mars. All right, sir; I was making a general assertion that my 
memory is poor on names and dates. If you have the dates—and I 
am quite sure you will—I will concur with those. 

SpreciaL Counset. Mr. Mark, the Handicapped War Veterans Na- 
tional Organization was incorporated on January 31, 1955. The 


certificate of incorporation was filed on that date here in the District 
of Columbia. 
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Mr. Marx. I don’t think it was until the spring that I became 
affiliated with the organization. I believe it was in April. 

Srrcran Counsex. All right, sir. Now, will you tell the committee 
what other individuals that you know of were affiliated with the 
Handicapped War Veterans National Organization at the time you 
became affiliated with them ? 

Mr. Marx. At the time I became affiliated with it, Bill Hart and 
Bob Enders and I were the men who were on the board. 

Spectra, Counset. It was a three-man board? 

Mr. Mark. Just a moment. There was a lieutenant commander 
in the Navy named Pillsbury, who was not there at the time. 

SprectaL Counsev. Did you ever see Commander Pillsbury at a meet- 
ing of the board ¢ 

Mr. Marx. No, sir; I believe he was overseas, and I missed him, 
I think, by about 5 minutes. 

Sprecrat Counsen. Did you attend the regular board meetings of the 
Handicapped War Veterans National Organization ? 

Mr. Mark. As many as I could. 

SreciAL Counset. Will you name the persons that were in attend- 
ance at those meetings; that is, members of the board ? 

Mr. Marx. Most of them were held with Mr. Hart and myself. 

SpecrAL Counseu. A two-man meeting? 

Mr. Marx. Yes, and we would later concur on the telephone with 
Mr. Enders, or talk with him, who was the other member of the board, 
and we could not, of course, contact Commander Pillsbury. 

SrecraL Counset. Well, then, it was actually a three-man board ¢ 

\ir. Marx. That is correct. 

SpreciaL CounsEt. Two of the members meeting together 

Mr. Marx. It was a 4-man board, but there were only 3 men who 
could be at the meetings. We did no business, nor did we conduct any 
business that we completed until we had talked to the other members. 

Spectra, Counset. I see. How many members were there on the 
board then? Was it a five-man board ¢ 

Mr. Mark. Four men, as far as I know. 

SreciAL CounseL. Four men ¢ 

Mr. Mark. Yes, sir. 

SpeciaL Counse.. You have named those four men ? 

Mr. Mark. Yes, sir. 

Sprcra, Counsev. Mr. Mark, prior to your association with the 
Handicapped War Veterans National Organization, did you have any 
connection, directly or indirectly, with the Department of California 
Handicapped War Veterans? 

Mr. Mark. No, sir. 

SrecraL Counset. Did you know any of those individuals that in- 
corporated that organization ¢ 

Mr. Mark. No, sir. 

Sprecrat Counset. Do you know who incorporated it ? 

Mr. Mark. No, sir. 

SprectaL CounseL. Do you know John Brunett? 

Mr. Mark. I met John Brunett after I was on the board of directors 
of the HWV National Organization. 

Spectra, Counsev. I see. What was the occasion for that meeting, 
sir? 
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Mr. Marx. I understood that he was in the capacity of a public- 
relations man who had been doing some writing for the pamphlets that 
were to be used in connection with the program. 

Sprecra, Counse,.. HWV? 

Mr. Marx. HWV National Organization. 

SrecraL Counsext. Did you know, when you were discussing that 
business matter with him, that he had been associated with the De- 
partment of California Handicapped War Veterans? 

Mr. Mark. No, sir; I did not. 

Sprecrat Counsex. Did you know William E. Mealer ? 

Mr. Mark. I met Mr. Mealer; yes. 

Srecran Counset. When did you first meet him ? 

Mr. Marx. I met Mr. Mealer some time after we had started 
NAVEC. 

Srecrau Counsex. You had not known him before that ? 

Mr. Marx. No, sir. 

Speciat Counset. We will get to that later. 

Mr. Mark, did you know John E. Chambers, who was executive sec- 
retary of the Department of California Handicapped War Veterans? 

Mr. Mark. No, I did not. 

Sreciran Counsex. Did you know he was one of the original organ- 
izers of the HWY national, the organization on whose board you later 
served ¢ 

Mr. Marx. I found this out after I had become a member of the 
board of directors, but the name meant nothing to me because we had 
picked up a shell of an organization that had started out the program. 

Srecra, Counset. Now, would you describe just exactly what you 
found when you became a member of the board of the HWV national 
organization? You say you picked up a shell. What did you find 
when you went in there? 

Mr. Marx. A program that had been started or supposedly was 
going to be started for the handicapped, to get jobs for them. I have 
been connected in one way or another with veterans’ work for some 
time, interested in veterans’ work, and we had discussed this over a 
period of, I will say, years, various programs, and this was one of the 
programs that we had discussed. 

A man—and I am not sure what his name was so I would rather not 
say who it was now—you probably know who it was—approached Mr. 
Keats as a public-relations man and told him about this organization, 
the Handicapped War Veterans National Organization. 

Srecran Counset. Yes, sir. It might help to refresh your memory 
to tell you Mr. Keats has testified that John E. Chambers was executive 
secretary of the Department of California War Veterans, and he was 
the man that approached him first. 

Mr. Marx. Would you repeat that? 

Sprectat Counsex. Mr. Keats said that Mr. Chambers of the Handi- 
capped War Veterans of the Department of California was the first 
individual who approached him with reference to the Handicapped 
War Veterans National Organization. 

Mr. Marx. I amsorry. 

Srecrat Counse. I further said he was the executive secretary of 
the Department of California Handicapped War Veterans. 

Mr. Mark. Yes, sir. 
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Spectra CounseEt. I don’t think Mr. Keats ever said he knew that. 

Mr. Marx. Well then, it was Mr. Chambers that talked to him and 
told him of this organization, and that there was nobody operating it, 
running the organization, and that he felt it was a pretty good pro- 
gram, and could he give him some advice on the public-relations angle 
of how to handle it. 

Spectra, Counset. You say that that is all you found there; you 
found no books or records of employees, or anything of the kind. 

Mr. Mark. No, sir; not that I know of. We found a program. 

SpeciaL Counset. Well, how was the legal transfer from the legal 
entity of the HWV national transferred to you? Was it done by 
the board of directors of that organization or did you assume the 
authority ? 

Mr. Mark. Well, I was—we were told there was no board of direc- 
tors. The only man on the board of directors at that time was this 
Commander Pillsbury. 

SrecraL Counset. Is this committee to assume you and Mr. Hart, 
and the other people associated with you, just assumed the authority 
to act and speak for the HWV national, without any vote of the 
board of directors of that organization ? 

Mr. Mark. The only reason I am pausing is I am trying to get in 
my mind the mechanics that we went through to do this. I recall, 
we read the articles of incorporation and the structure of the organ- 
ization, and, in view of the fact there were no directors, we assumed 
the position of directors in order to get this program under way. 

Spectra, Counsex.. All right, Mr. Mark. Now, I will ask you what 
individual first interested you in the HWV national organization ¢ 

Mr. Mark. Harold Keats. 

a Counsex. And how long had you known Mr. Keats, at that 
time 

Mr. Marx. I have known Mr. Keats since 1946, 

Spreciat Counsen. Prior to the time he interested you in HWV, 
were you engaged in any type of business with Mr. Keats? 

Mr. Marx. No. I don’t believe I was ever—we had been very good 
friends, but I don’t think we ever engaged in any business. 

Sprecran Counset. Now, going back to what you found with the 
HWV national organization, was there any office equipment or busi- 
ness machines, adding machines, typewriters, and things of that type? 
Did you assume authority over those? 

Mr. Mark. As far as I know, there were no physical assets there. 

Srrcrat Counset. After you assumed the directorship of this organ- 
ization, did you then elect officers 

Mr. Mark. Yes. 

Srrctat CounseLt. Who was elected chairman of the board ? 

Mr. Mark. I was. 

Sprcra, Counsen. What position, if any, was Mr. Hart elected to? 

Mr. Marx. Secretary and treasurer—I think he was. 

Srecra, Counset. Was Mr. Keats elected to any position ? 

_ Mr. Marx. No, sir; Mr. Keats was not connected with the organ- 
ization; only in an advisory capacity. 

Srecran Counsex. Did you shen: hold meetings of the organization 
and keep minutes of the meetings—board minutes? 

Mr. Mark. Yes; we did. 

Spectra Counset. Do you know where those records are now ? 
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Mr. Marx. I am sorry, sir; I do not. The organization was dis- 
solved, and Mr. Hart was named the trustee in the dissolution of the 
organization. 

peciaL CounseL. Mr. Mark, did the HWV national organiza- 
tion conduct any business in the nature of fund-raising activities dur- 
ing the period of time you were associated with them ? 

r. Marx. We did some test mailings. 

Sprecrat Counset. Who did that for you? 

Mr. Marx. Mr. Clarke, who was employed by the organization. I 
left one name out. May I go back just a moment ? 

Srectan CounseL. Yes. 

Mr. Marx. Mr. Arthur Lasker was also connected with the HWV 
national organization. 

Specrat Counset. In what capacity ? 

Mr. Mark. Asan acting secretary and legal counsel. 

SprectaL Counseu. Is that the same Arthur 

Mr. Marx. In other words, I don’t want to leave any names out 
that you have asked questions about. 

SrectaL Counset. Was that the same Arthur E. Lasker who later 
became affiliated with NAVEC? 

Mr. Marx. Yes, sir. 

Spectra, Counsex. All right. I believe the question I put to you 
was whether or not you held regular board meetings and kept minutes 
of those meetings ? 

Mr. Marx. I believe I answered that “Yes.” 

Srecrat Counsex. All right. And you say that you conducted test 
mailings ? 

Mr. Marx. Yes, sir. 

Speciat Counset. You started to say something about Mr. Clarke? 

Mr. Mark. No; I said Mr. Clarke ran the office. The board of di- 
rectors had the purpose of setting up the policies of the organization. 
The business was done in the office. 

SreciaL Counset. Can you answer the question then as to who 
actually arranged for these test mailings in behalf of HWV national? 

Mr. Marx. I don’t recall who did that; no, sir. 

SpecraAt Counseu. Do you recall the business concerns who did those 
test mailings ? 

Mr. Mark. Yes, sir. 

Specran Counset. Who were they ? 

Mr. Mark. Dudley Sales. 

Sprectat Counset. Dudley Sales? 

Mr. Marg. Yes, sir. 

SrecraL Counset. Any other individuals or corporations or firms 
that you recall, that engaged in that ? 

Mr. Marx. Not that I am familiar with at this time. 

Sprcrat Counsext. Do you know what individual handled the matter 
for Dudley Sales? 

Mr. Marx. I recall the name, Ir] Lucas. 

SpeciaL Counse.. Is that I-r-] L-u-c-a-s. 

Mr. Marx. Yes, sir; that is right. 

The Cuarrman. Mr. Mark, you remember who handled it for Dudley 
Sales, but you don’t remember the name of the individual in your 
organization that contacted him ? 
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Mr. Mark. I think Mr. Clarke contacted them, but I don’t—no, sir; 
I do not. 
SprectaL Counset. Did you ever examine the proposed test mailings, 


as to the nature of the appeals, the content of the solicitation, letters, 
and so forth ? 


Mr. Marx. Yes, sir; I did. 

Sprectan Counset. Did you approve those ¢ 

Mr. Mark. Yes, sir. 

SpectaL Counseu. Asa matter of fact, you signed some of them ? 

Mr. Mark. Let me say this to you: there are people who write letters 
of appeal who are professional letterwriters for the purpose of ap- 
peals. You can write a letter that would not appeal to the general 
public and I might be able to, or vice versa. I believe it was decided 
that the people who were in the mailing business knew more about this 
than we did. We were young, not dedicated—I don’t like to use that 
term—but we had a purpose in mind, and what we wanted to do was to 
get funds into the organization to carry on the program, and while I 
objected to some of the statements, because I am not a “bloodletter,” 
and I don’t believe in appealing in such a way that it is heart rending. 
You should give the facts. This was the best method of appeal advised 
by the mailing people. 

Srecian Counset. Well, you were an organization that had no 
funds, assets, anything of the kind, I believe you said. 

Mr. Marg. That is correct. 

Spectra, Counsert. And you had to carry on your program of em- 
ploying handicapped veterans and isn’t it necessary to have certain 
funds? Isn’t that correct ? 

Mr. Mark. Yes, sir. 

SrecraL Counset. And you thought the best way to do it was to go 
to the expert professional fund raiser, who knew how to do it? 

Mr. Marx. That is correct. 

SrecraL Counset. And that is exactly what you did ? 

Mr. Mark. That is correct. 

SpeciaL Counsent. You pursued that same policy after you organ- 
ized NAVEC; didn’t you? 

Mr. Mark. Yes, sir. 

Spectra, CounseL.. Now, Mr. Mark, what happened to the HWV 
National Organization ¢ 

Mr. Mark. We were told that the HWV, namely, Handicapped War 
Veterans National Organizaiton, because of the predecessor which I 
had not known about, had a very unsavory reputation—this came as 
a great shock to me. I know it did to Mr. Hart and to Mr. Enders. 

_Speciat Counsen. Mr. Mark, so that we will save the committee’s 
time, and your time, since you are in a hurry, when you refer to people, 
will you name them, if you can? You said “we were told these 
things.” Now, who told you? 

Mr. Marx. It was first rumored that there was this difficulty, and 
it was rumored where it started was in Chicago, and I talked with Mr. 
Keats which I did at great length many times. Then Mr. Hart and 
I got together and we talked with Mr. Enders on the telephone, and 
said we felt that Mr. Keats should go to Chicago, or one of us should 
go to Chicago, and we asked him if he would, to find out what the 
trouble was, and how and in what way we would be involved in this 
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thing. He did this. He went to Chicago and he talked to, I believe 
the district attorney, or the State’s—no, I believe it was the Uni 
States district attorney out there, and he is the man who told him 
that there was a possibility of an indictment against the people who 
originally started the Handicapped War Veterans of California—am 
I correct—and this organization, the Handicapped War Veterans 
National Organization, by using the name “Handicapped War Vet- 
erans,” it would give us a taint before we even started. There always 
is a possibility that the people who would pick up an organization and 
start it off again could be connected with an original organization. 
And immediately, we decided right then we should dissolve it, because 
we had no connection whatsoever with those people. It was to the 
best interest of all of us and the best interest of the public. 

We contacted other organizations to see what we should do with 
the money that had been coming in on these test mailings, and we 
were advised to take this money and turn it over to other organizations 
with a similar cause. 

Spectra, Counse.. Now, Mr. Mark, you said that you had no con- 
nection whatsoever with these people. I assume you are referring to 
the people who got into trouble with the Government, and were later 
indicted. ; is that correct ? 

Mr. Marx. In California—I am talking about the group of handi- 
capped war veterans of California. 

Specia, Counsen. Yes. Well, did you know that Mr. Mealer was 
one of the original trustees and incorporators of the Department of 
California Handicapped War Veterans and Mr. Brunnett was active 
in that organization ? 

Mr. Marx. No, sir. 

Spectra, Counsext. You didn’t know that? 

Mr. Marx. I did not know that at that time. I know it now, because 
of course there has been conversation about it, but I did not, at the 
time. 

Specrat Counsex. Did you know that Dudley Sales was connected 
with the Department of California and was later indicted, that Mr. 
David Koolish, Abraham Koolish, and Leo Richard Slaton, were also 
indicted ? 

Mr. Marx. The record of our minutes of the meetings of our or- 
ganization, NAVEC, will show you we found this when they were 
—— that we immediately canceled all of our operations with those 
people. 

Spectra Counset. Well, I believe the record shows they were in- 
dicted November 18, 1955, but actually the test mailings under Dudley 
Sales’ contract were to be done by December 31, 1955, and that actually 
the mailings came back and payments were made to Dudley Sales up 
until April of the next year. 

Mr. Marx. Well, I don’t want to get into the technicalities of the 
mailing business, which I am not in. 

Spectat Counset. That has already been explained to the com- 
mittee. 

Mr. Marx. Let me say this to you: That we have—I got the minute 
book here and I could read the minutes of the meeting where we made 
a resolution to desist from doing business with those people. Now, 
they came back to us and said that they had so many thousand pieces 
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of mail that had been printed and that had been slated to go out. I 
believe we had asked them to do that. It did not seem ethical that 
we should just cancel a contract even under the circumstances, when 
we had asked them to make up this material, and then just say “You 
hold the bag.” i 

SPECIAL Desiiaies. Well, that is true. ‘That has all been explained 
to the committee. The point is—— 

Mr. Mark. Iamsorry. I didn’t know that. 

Specra Counset. The point is, the ball had started rolling, and it 
was very difficult to stop it, even though you might have wanted to 
stop it; isn’t that correct? 3 

Mr. Marx. No. If we had wanted to we could have probably just 
walked in and said, “That is the end of it.” 

Sprcran Counsev. Mr. Mark, let’s go back to the trip that Mr. Keats 
took to Chicago to consult and confer with the United States district 
attorney out there. I believe his name was McGarr. Could you re- 
call the month and year that Mr. Keats went out to Chicago and talked 
to Mr. McGarr. 

Mr. Marx. Honestly, I cannot. It was, I believe—I am going to 
give you what I believe is the date, not exact, but I think it was some 
time in October of 1955. 

SpectaL Counsex. Well, was it before or after the discussion of the 
Dudley Sales contract ? 

Mr. Marx. I would have to go through the record to find that out. 

Specia Counsex. You don’t recall ? 

Mr. Marx. No, sir; I would have to go through the record to find 
that out. 

Spectat Counset. At any rate, did Mr. Keats, upon his return to the 
District, or when you first saw him after he came back from Chicago 
did he tell you the persons that might be involved in the indictment # 

Mr. Marx. No. The conversation was that the Handicapped War 
Veterans of California, the group of men—as I recall, he mentioned 
this fellow Chambers, and I don’t recall any other names. 

Spectra, Counset. Well, Mr. Mark—— 

Mr. Mark. I think he mentioned the name “Chambers”, because 
Chambers’ name had come up with us before. 

Spectra, Counset. I understand. When did the HWV National 
Organization dissolve ? 

Mr. Marx. I believe our resolution to dissolve was July of 1955. 

SpeciaL Counset. And as of what date—I mean, was that—the 
date of a resolution in your board minutes? Is that what you are 
talking about? 

Mr. Marx. Yes, sir. 

SrectaL Counseu. Now, when did that become effective ? 

Mr. Mark. Well, the mechanics of it was, there had to be a trustee. 
We appointed Bill Hart as the trustee of the dissolution. For some 
reason or other, people will take mail that comes in for donations and 
they will hold it for a period of months, sometimes as long as a year. 
Now we knew there would still be driblets of mail coming in with 
funds in them, therefore we could not close the books as such until we 
were fairly confident that all of this mail had come in. As to the 
exact date that it was closed, I can’t give that to you. 
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Specia, Counse.. Of course, Mr. Mark, you understand that to 
dissolve a corporation there are several ways to do it. One way to do 
is to amend your charter. The charter provides that the corporation 
shall be in existence for so many years. You can go back and amend 
your charter and cut it off on a certain date. 

Now, do you recall that date ? 

Mr. Marx. We set a date that we would—that it had to be done DY 
if it was feasible to do it by that time. 

SPECIAL a NsEL. Do you recall the date ¢ 

Mr. Mark. No, sir; I don’t. 

Srrecia, Counset. I think the record will show it was March 31, 
1956, if I am not mistaken. At any rate, you think Mr. Keats went 
out to Chicago in the fall of 1955%° I believe you said October. Did 
you accompany him out there? 

Mr. Marx. There again I am mixed up on dates. I have given you 
a July 1 date, and that is in the summertime. 

Sprcran Counset. I see. 

Mr. Marx. And I think it was in the fall of 1955. So my July 1 
date would be wrong. 

Specrat Counsex. Well then, the sequence of events are that you 
decided to dissolve after Mr. Keat’s trip to Chicago; is that correct ? 

Mr. Marx. That is correct, because we asked him to go there and 
talk to Mr. McGarr. We didn’t know his name. We knew he was 
the district attorney, and then come back and tell us what the gist 
of the conversation was, and we would govern ourselves accordingly. 

Spectat Counsex. Do you recall whether or not you accompanied 
him on the trip ? 

Mr. Mark. I think Mr. Lasker was with him. 

Speciat CounsE.. But you don’t think you did ¢ 

Mr. Marx. No, sir; I didn’t go see Mr. McGarr. 

Specian Counsen. Mr. Mark, was there any interlude between the 
time you were a member of the board of directors of the HWV Na- 
tional and the time that you became a member of the board of directors 
or NAVEC. 

Mr. Marx. Yes, sir. 

Sprecrat Counset. What was that period of time? 

Mr. Marx. Approximately a month after we had decided to dis- 
solve the HWV National Organization. I had a charter and flew back 
to Washington, and I had lunch with old friends, Bill Hart and Hal 
Keats, and we were talking at lunch. At that time I said, “Since we’ve 
got this thing started, and if we really believe in this program, that 
there is something that can be done, why don’t we start up another 
organization under another name, and try to get the program under- 
way, because it certainly has merit.” And it still has merit today, and 
we had a—well, you might say, a cursory conversation about it at that 
time. We didn decide on any mechanics of how to do it or anything 
else, and as the conversation ended, I mean, it ended on the note that 
Mr. Keats was going to find out how we could start up another 
organization with the same aims in mind that we had started off with 
originally. 

Spectat Counset. Do you recall when NAVEC was chartered, when 
the other organization was formed ? 

Mr. Mark. I can give you the date out of the book. 
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Specrat Counset. You don’t recall ? 

Mr. Mark. No, sir; I believe it was August of 1956. 

Specrat Counset. Wasn’t that 1955? 

Mr. Mark. Do you have that date? 

SrectaL CounsEL. Yes, sir; we have it here in the files. 

Mr. Mark. Well, as I say, I do not have the date. I cannot give 
you the date. 

SpecraL Counsen. Well, it was in August of 1955; wasn’t it? In 
1955 ? 

Mr. Mark. May I look in the book ? 

SpecraL Counset. July 29, 1955, and you signed the Dudley Sales 
Contract on August 19, 1955. 

Mr. Mark. I apologized to you, before we started, on my dates. 

Srectat Counsex. Now, let’s go back to the time when Mr. Keats 
talked to you about the formation of the Handicapped War Veterans 
National Organization. Did he give you any idication at all that 
possibly this organization might run into trouble ? 

Mr. Mark. No, sir. 

Spectra, Counsext. Did he give you any indication that there was 
any connection at all with either the Chicago people who were later 
indicted or the California group ? 

Mr. Mark. No,sir. We discussed an idea. 

Srecran Counse.. It was strictly an idea and you were very opti- 
mistic about it; weren’t you? 

Mr. Mark. Yes, sir. 

Specran Counsei. He didn’t tell you, or suggest to you that that 
organization, Handicapped War Veterans National, might run into 
trouble, and that you might want to dissolve it for the benefit of the 
veterans as a whole? 

Mr. Mark. No, sir. 

SpectaL Counsex. He never did tell you anything like that ? 

Mr. Marx. Not that I recall; no, sir. 

Spectra, Counsex. He didn’t tell you that when he was first ap- 
proached by Mr. Chambers, or other individuals, concerning the Handi- 
capped War Veterans National Organization, that there was a lot of 
bad talk about the HWV on problems they have had in Chicago, in 
California, and that there was even talk they had misused the mails, 
and so forth ? 

Mr. Mark. He might have said that because of the California War 
Veterans. I don’t think he said anything about the Handicapped War 
Veterans Hospital Organization having any trouble at all. 

Spectra, Counc. Did he tell you that although they were a new 
and separate entity, that the Handicapped War Veterans National 
Organization was created in the beginning by the California group? 

Mr. Mark. I do not recall him saying that. 

Specrat Counct. Did he tell you anything about when the Cali- 
fornia group got in trouble that they resigned and went off and left 
the organization, Handicapped War Veterans National ? 

Mr. Marx. We discussed this later during the conversation about 
the trouble that they were in. 

Sprrcra, Counsex. Did he indicate to you that the reason he wanted 
to get a friend on that board, or a friend or two on the board, was that. 
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you would then have some effect on the future policies and future 
organization, that if it was a bad deal, you could dissolve it? 

Mr. Marx. No, sir. 

Specrat Counsex. He didn’t tell you anything like that? 

Mr. Mark, pass on to NAVEC. What was your first office in 
NAVEC? I believe you said chairman of the board. 

Mr. Marx. That is correct. 

Specrat Counset. Or were you the first chairman of the board? 

Mr. Marx. I believe I was the first chairman of the board, yes. 

Sprecrat Counset. All right. Now, as chairman of the board, what 
were your duties ? 

Mr. Marx. To vote, to be a voting member of the board of directors, 
to set up the policies of the organization. 

Sprcrat Counset. Did you have regular meetings of the board of 
directors, and did you keep minutes of the board ? 

Mr. Marx. Yes, sir. 

Sprectat Counset. Now, would you tell the committee who was on 
the original board of directors wtih you ! 

Mr. Sask, Yes, sir. I was the chairman of the board, and Bill 
Hart was the secretary and treasurer; Harold Keats was on the board 
of directors, and we later had Tom Sawyer, of North Carolina, George 
Harris, and recently we have added some other people. 

Specrat Counser. Can you tell us who they are? 

Mr. Marx. The members of the board now ? 

Specrat Counseu. Yes. 

Mr. Marx. Robert L. Hood, of Newark, N. J. is the present chair- 
man of the board. We elected Adm. Harold E. Parker as chairman. 
He later resigned, and Virgil Kalchthaler of Wisconsin and Wilbur 
Hobby of North Carolina. 

Sprecrat Counset. What were your regular meeting dates? I don’t 
mean for you to state the day, month, and year exactly, but did you have 
3 meetings a year or 4, or how were they held ? 

Mr. Marx. There was no regular pattern of meetings of the board. 
We attempted to have an annual meeting, but interspersed during the 
year we would have several meetings of the board. We would also 
have conferences that we all—not all of us, but as many as possible— 
could attend, to get matters straightened out in the organization. 

SpectaL Counset. Did you attend those meetings personally, most of 
the members? 

Mr. Marx. Most of them; yes. 

Specrat Counsen. Did you ever conduct telephone polls to vote on 
policy and business matters? 

Mr. Marx. No, sir; not that I know of. 

Specia, Counset. Now, Mr. Mark, in connection with your meet- 
ings of the board and other business that the members of the board 
might have to carry on for NAVEC, what was your policy as to ex- 
pense accounts ¢ 

Mr. Mark. We started off originally with pay—as a matter of fact, 
when we first started out there was no expense account for anybody. 
We paid our own expenses. Then, as we progressed along, the or- 
ganization was paying the hotel and food bills and some cab fares. 
Then we had an out-of-pocket expense of $25 a day. It has been 
stated as a per diem. The definition of per diem, I believe, is a daily 
allowance. 
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SreciaAL Counsen. What was the per diem ? 

Mr. Mark. $25 a day is what we had, and in addition to—I don’t 
know whether you heard what I said. We had, originally we paid 
the hotel bills if it was possible to do so. When we first started out 
we all stood our own expenses. 

Srecran Counsev. That was in—the organization was chartered on 
July 31, 1955, and you said you joined it a month later, at least there 
was an interval of a month. 

Mr. Mark. Joined what a month later / 

SpecraL Counset. NAVEC. 

Mr. Marx. I said that I joined it a month after ¢ 

Specrat Counsex. Well, no; I beg your pardon. I asked you what 
interval of time elapsed between the time you were on the board of 
woe of HWV and the national organization, and you said about 
a month. 

Mr. Marx. No. I said about a month after we had dissolved, de- 
cided to dissolve it, we met in Washington and talked about this thing. 

Sreciat Counset. Do you recall the first hotel bill that was paid for 
you by NAVEC? 

Mr. Marx. No, sir. 

Sproran Counseu. Do you recall going to Chicago and staying at 
the Conrad Hilton Hotel with Mr. Keats on the 27th and 28th of 
September 1955 ? 

Mr. Mark. Yes, sir. 

Spectra CounseLt. Did NAVEC pay your hotel bill there? 

Mr. Mark. As I recall, they did. 

SpreciaL Counset. What was the purpose of that trip? 

Mr. Marx. That was to see the mailing system that was being done 
in Chicago so that I could become familiar with it, and to see the 
pen operation. 

Specra, CounseL. Now, Mr. Mark, do you have any idea of the 
total amount of expenses that was paid to you by NAVEC from the 
time you first became associated with it through, say June or July 
of 1957? That isa period of nearly 2 years. 

Mr. Mark. May | look at the file? 

SpectaL Counset. Yes. Now, I just want an approximation of it. 

Mr. Marx. Approximately between $3,000 and $4,000. 

Srecrat Counset. Well, will you look at the file? Maybe it will 
be better if you have the figure there. You had your hands on it. 

Mr. Marx. This is the detailed accounting. 

Specrat Counsex. I don’t mean the detailed accounting right now, 
the total amount. 

Mr. Mark. No; there is no total on here. 

SpecraL Counsex. Well, according to our records, that is, the records 
that the staff found from the books and records of NAVEC, begin- 
ning with the 14th day of December 1955, and that doesn’t include 
the Chicago trip on the 27th and 28th, and ending with a payment 
on July 22, 1957, they paid you a total of $4,956.90. 

Mr. Marx. Well, sir; I would have to look through this accountin 
that I have right here, and I can pick out several bills that are charge 
to me on this accounting that are not mine. 

Spectat Counsex. Well, who paid for them ? 

Mr. Marx. Well, the organization paid these [indicating] but the 
things on here—there are even different names on here [indicating]. 
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Specran Counsen. Now this figure that I mentioned lacked about 
$43.10 of being $5,000. Those vouchers were paid directly to you, 
Mr. Mark, and this information was taken from those accounts and 
vouchers, the vouchers and checks, rather. 

Mr. Marx. I think I have the vouchers right here, the checks and 
vouchers. Would you like to gothrough them one by one? 

SpecraL CounseL. Yes, let’s start with voucher No. 530 there. 

Mr. Mark. I amsorry; I don’t have that. 

SpeciraL Counseu. That is dated, the check, December 14, 1955 [in- 
dicating]. 

Mr. Marx. I don’t have it. 

Srecra, Counset. That shows a memorandum on the check that 
it was for “traveling expenses incurred on the 29th day of November 
1955, miscellaneous expense, $54.60.” 

Mr. Kearney. What was the travel expense for ? 

Srecrat Counset. That is the purpose of the inquiry. The vouch- 
ers do not indicate it. It just shows a canceled voucher with that 
notation “Travel expense for November 29, 1955.” 

Mr. Marx. May I openly admit to you when we first started out, 
our bookkeeping system was quite sloppy. 

Speciat Counsext. To pass on to the next check number, or voucher 
No. 259, dated January 30, 1956, in the amount of $75 for per diem, 
and the notation is: 


Fort Lauderdale board meeting for 3 days. 


Do you recall attending a board meeting in Fort Lauderdale? 

Mr. Marx. Yes, sir. 

SPECIAL CounsgEL. Is that in Florida? 

Mr. Mark. Oh, yes. 

Spectat Counset. Why was it necessary for this board to travel to 
Florida to hold a board meeting ? 

Mr. Marx. Well, because a good many of the people lived in the 
South or were visiting in the South at the time we were to have this 
meeting. 

Specta, Counset. Who were those people? 

Mr. Marx. I don’t know. 

Speciat Counset. Were they members of the board? 

Mr. Marx. Could I look in the minute book and I could give you 
the names of them ? 

SpeciaL Counseu. Yes. 

Mr. Marx. That was January what? 

SprectaL Counsex. The notation on the check was “board meeting” 
and the check was dated January 30, 1956. 

Mr. Mark. The meeting was held in January of 1956? 

Srecirat Counsex. January 7 through the 8th, 1956. 

Mr. Marx. Yes. 

SrecitaL Counset. The meeting on January 7 was held at the Bahia 
Mar Yacht Club, and that on January 8 was held at 1732 Northeast 
16th Terrace. 

Mr. Marx. Yes, sir. 

Specita, Counset. Do you know what connection any member of 
the board of directors might have had with the Bahia Mar Yacht 
Club? 
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Mr. Mark. Mr. George Harris—his family connection was the 
lessee of the Bahia Mar Yacht Club. 

SpeciaL CounseL. What office was this, or residence, this 1732 
Northeast 16th Terrace ? 

Mr. Marx. That was the home and office of Mr. Keats. 

SpeciaL Counset. Mr. Keats’ home was in Florida at that time? 

Mr. Marx. Office yes, sir. 

SprecraL Counsex. Office? 

Mr. Mark. Yes, sir. 

SreciaL Counset. I believe present at that board of directors’ 
meeting was John Mark; Harold A. Keats, executive director; Mr. 
George Harris; and Mr. Thomas Sawyer, members of the board; Mr. 
Arthur E. Lasker, counsel ; is that not correct? 

Mr. Marx. That is correct. 

SreciaL Counsent. Now, were any other persons present at that 
meeting ¢ 

Mr. Mark. I don’t have any listed in the minutes of the meeting. 
I can explain to you, it was just as expensive for us to come to Wash- 
ington for a board of directors’ meeting, as it was to go to Florida, 
because Mr. Sawyer and myself were in North Carolina and Mr. 
Harris was in Florida. 

Spectra, Counset. Where was Mr. Keats? 

Mr. Marx. I believe Mr. Keats—I am not sure where Mr. Keats 
was. I think he was in Florida. 

SpectaL Counset. Now, how many pages, typewritten, double- 
spaced pages, is taken up by these minutes for that particular meet- 
ing? 

Mr. Mark. Three and one-half. 

Specrat Counsex. Now, Mr. Mark, pass on to the next item, check or 
voucher No. 476. The description of it is: 

NAVEC workshop and meetings held on the 7th of February through 5th of 
March 1956. 

Mr. Marx. What is that? 

SpecraL Counseu. Well, the notation is: “2/7-3/5/56.” I take that 
to be February 7 through March 5, 1956. The check was dated March 
5, 1956, in the amount of $245, which included $25 in meals, taxis $20; 
per diem, $200. 

Mr. Marx. I think the dates you have on there are incorrect. 

Speciat Counsex. It could be. We got them from the voucher. 

Mr. Mark. I think the dates are incorrect. 

That is correct, that amount is correct on there. 

ee Counset. Well, do you recall what business you transacted 
there. 

Mr. Mark. Yes, sir. We had a meeting of—it was a workshop that 
we worked on for some time before the field representatives came into 
town, and to get the program ready for the field representatives when 
they arrived here, for a minimum amount of time, and we met at, I 
believe, the Congressional Hotel, if I am not mistaken. We spent quite 
a bit of time. Well, we spent that entire day on the program, but 
prior to that time, prior to the date that they came in here, we were 
getting ready for them. 

Specrat Counset. Mr. Mark, what do you call this photograph put 
out in a public-relations brouchure, by NAVEC ? 
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Mr. Marx. Not having my glasses, I would have to get up there and 
take a look at it. 

Specrat Counset. I will pass it to you. 

Mr. Marx. I left my glasses at home. Yes, sir. This is a group 
photograph, taken at a meeting. 

SreciraL Counset. What is the caption on that photograph ? 

Mr. Marx (reading) : 


Jobs for Handicapped Veterans. 


Sprecrat Counseu. Read it all. 

Mr. Marx (reading) : 

United States Congressmen and local NAVEC directors at first annual meeting 
at workshop sessions. 

Sprecrat Counsev. Mr. Mark, did the organization of NAVEC pay 
for the expense of hotel bills of the fieldworkers during this meeting ? 

Mr. Marx. I believe so. 

Sprciat Counsew. For those in attendance? 

Mr. Marx. I believeso. NowI can’t answer that. I believe so. 

Srectat Counsev. Do you remember how much they paid for their 
hotel bills? 

Mr. Marx. No, sir. 

Sprcrat CounsEL. Do you recall that it was $6 apiece? 

Mr. Marx. No, sir. 

Sprecrat Counseu. That is what your record shows. 

Mr. Mark. Well, I mean I don’t recall that. You are asking me 
about figures that Iam notsureof. I would rather say, “I don’t know,” 
than to tell you an answer that is not true. 

Sprecra, Counsev. Mr. Mark, we will pass on to the next item of 
check or voucher No. 659. 

These are all paid to you and the description on that is “Fort Lauder- 
dale, the 7th and 8th of April 1956,” check dated April 10, 1956; the 
amount was $183.71. It doesn’t break it down as to what it was for, 
whether for per diem or travel or hotel or what not. 

Mr. Marx. I believe it was travel, and the activities that I conducted 
in both places. 

Srecirat Counset. Now I won’t recall all of these. The next item 
is “Florida phone call bill” in the amount of $51.68. I assume you 
made phone calls on behalf of the organization from time to time? 

Mr. Marx. Yes, sir; I have always conducted phone calls. 

Sprectat Counset. The next item is check 759, description “Expenses 
4/13 through 4/22, 1956.” 

The check was dated April 20, 1956, in the amount of $346.47, which 
included miscellaneous expenses, $11.65; mileage, $92.32; taxi, $4.95; 
entertainment, $37.55; per diem, $200. 

Do you know what the purpose of that trip was? 

Mr. Mark. Yes. In driving from one point to the other we were 
given 10 cents, I believe it was 8 or 10 cents a mile at the time. I am 
not sure of it exactly. And the mileage that was used on the car was 
what I was given at the time, because that was the policy of the organ- 
ization, that if anybody in the organization used a vehicle for the pur- 
poses of bettering the organization, that they would be paid that 
mileage. 

What is the next item? 
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Specrat Counse.. I want to know the purpose of the oe. 

Mr. Marx. The purpose of the trip was to talk to civic leaders, if it 
was possible to contact any, in the various towns, and veteran leaders 
in various towns, to familiarize them with our program and to try to 
get it off the ground. 

Speciat Counset. Do you recall some of the towns that you visited 
in connection with that program? Some of the people that you 
talked to? 

Mr. Marx. These were introductions that I would walk in and ask 
who was the commander of such and such a post? I did many of 
these things because we were trying to get this program off the ground. 

Spectra, Counset. We would like to know some specific people that 
you talked with in the towns. 

Mr. Mark. Well, let’s see. I talked in Charlotte, N. C.; I talked 
with Mr. David McConnell. I talked with leaders of one of the 
Kiwanis Clubs. 

SpectaL Counset. In what city? 

Mr. Mark. That was in Charlotte. 

SprcraL Counsex. Charlotte. 

Mr. Marx. And the main target at that time on that trip was 
Charlotte, N. C. 

SpreciaL CounseL. Now passing on to the next item, Mr. Mark, 
voucher check No. 921 paid to you with the description on the check 
voucher “Washington, D. C., and New York conferences,” May 11, 
1956, is the date of the check. The amount of the check was $643.52, 
and there is no breakdown as to whether it was for mileage, per diem, 
or hotel or what. 

Mr. Mark. Is that broken down on the check voucher at all ? 

Spectra Counseu. No; it is not, sir. 

Mr. Mark. This, I believe, was over a period of time, and I will 
read you the—what is the date on that ? 

Spectat Counsext. The date on this particular one was May 11, 1956. 
The amount is $643.52, and I will make the explanation that in some 
instances we got this information from checks, others from the 
vouchers. 

Mr. Marx. There is a meeting here. I am thumbing through this 
to see if I can find this meeting where I was instructed to put in my 
expenses for, I think, a 60-day period. I had not put any expenses 
in, and I said I would not take anything except the transportation, 
and if I could just thumb through here and find it? 

SPECIAL Counseu. Well, this is the “D. C. and New York confer- 
ences.” 

Mr. Mark. Well, believe me, we ran back and forth between Wash- 
ington and New York many times and were trying to set up the mail- 
ings on our own part. 

PECIAL CounsEL. Would you explain to the committee what these 
conferences in New York concerned, and who they were with? 

Mr. Mark. Yes, sir; with the attorney, Mr. Lasker, that is, the 
majority of them. 

Mr. Lasker was discussing with the stamping house, the man that 
ran the house for making the slugs, and the pen company that we 
were doing business with up there, and there were often technicalities 
that came up that we felt he should not make a decision on, and, 











3028 FUND RAISING BY OR IN BEHALF OF VETERANS 


therefore, it was better to be on the spot to talk with him, and to go 
with these people, and if you asked me the name of the stamping 
company, I can’t tell you, but I can go in the record and get it for you. 

Spectra, Counset. Was Mr. Lasker advising you as an attorney or 
as an efficiency expert in this type of business ¢ 

Mr. Marx. I would say that he was advising us as an attorney. 

Srecrat Counsgx. There were legal implications involved ? 

Mr. Marx. There was a possibility of legal implications coming 
up; yes, sir. This is a business that I am not familiar with, and in 
order for me to become familiar with it, I felt the best thing to do 
was also have legal advice in case I was going to make any mistakes, 

Sprectan Counsev. You also have a firm of attorneys here in Wash- 
ington ? 

Mr. Mark. Yes, sir; but it is cheaper to have Mr. Lasker up there 
than to cart an attorney back and forth. 

Specrat Counset. I see. The next item is check voucher 982, and 
the description on that was “Chicago trip.” The date of the check 
was May 28, 1956, and the amount was $585, with no breakdown on 
the exact type of expenses incurred. 

Mr. Mark. Once again, there should be a breakdown on it. At 
that time I went from Washington to New York and New York to 
Chicago for the conferences with the Kiwanis International, and the 
purpose of that meeting was to implement a program with the Kiwanis 
International for the purpose of getting their help and getting more 
jobs for handicapped men. 

In other words, what we had in mind at that time was that if we 
could get a national service organization, service club, such as the 
Kiwanis, the Rotary, the Optimists, or someone of that nature, we 
would have them tell us where to send these men to get a job. In 
other words, we wanted them to form a committee within their organi- 
zation, their local organization, local club, and they would tell us 
where tosend thisman. We would never send this man to the Kiwanis 
Club. Isay “this man.” Iam using the term loosely. I am talking 
about a handicapped veteran, that has come to us to get a job. 

The Cuarmman. Talka littlelouder. We havea lot of noise outside. 

Mr. Marx. I am really trying. Mr. Teague, I am trying to catch 
cold, too. 

And through this medium, we would get more jobs through these 
service organizations; and we had made many motions in various 
directions, such as voluntary workers in the field, which had not proven 
to be successful, and we felt that, if we could do this, this would be 
a great step forward. 

Now that trip made out there was for that purpose, and on that 
~ with me—Mr. Eric Smith met me in Chicago at that time. 

SpeciaL Counset. Was Mr. Eric Smith a public relations man that 
worked with your organization ? 

Mr. Mark. From time to time; yes, sir. We hired him to do cer- 
tain jobs for us. At one time, when Mr. Keats went on a trip to 
Europe, we asked Mr. Smith, because he was in Washington, to tempo- 
rarily take the position of executive director. 

Sprecrat Counse.. Yes, sir. He moved into the office, or at least he 
came in and directed the organization for a while? 


ES a 
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Mr. Mark. Yes; as much as he could, until he ran into trouble; then 
I had to come up there, and I came up here and was here for 2—for a 
period of over 2 months. 

SpecraL Counset. Now, Mr. Mark, check No. 1127, dated June 29, 
1956, in the amount of $739.74. The description on that was: “New 
York, San Francisco, Los Angeles, and Denver.” 

That was for hotels, in the amount of $152.74; meals, $57.25; taxis, 
$29.75 ; per diem, $500. 

Now you have described your business in New York and Chicago. 
What business did you have in San Francismo, Los Angeles, and 
Denver ? 

Mr. Marx. At the time of the trip to California I had been talking 
with Richard Dabney, who was the assistant to the president of Hughes 
Aircraft Corp. Mr. Dabney had been on our board as an adviser at 
one time. The Kiwanis convention—the International Kiwanis con- 
vention was being held in San Francisco at the same time I had planned 
to go to Hughes Aircraft Co. and study their method of operation in 
the forming of the handicapped program. 

SpecraL Counseu. Mr. Mark, I intend to submit this schedule of 
canceled checks and vouchers I have been referring to after Mr. Teague 
excuses you, and then ask you to look over it and point out to us later, 
before you leave, any errors on it, anything that you question, whether 
or not you actually received the money. 

I won’t take the committee’s time or your time to go through some 
dozen more items on there. 

Mr. Mark. If the check was made out to me and I signed the back 
of it, there isn’t any question about my receiving the check. 

Srectat Counset. There is one other item I would like to ask you, 
as a matter of fact, several items, but I won’t go into them individually. 

There is the question of car rentals. We find that you were paid 
or reimbursed in the total amount of, over a period from March 1956 
through July 27, 1957, of $954.09 for car rentals. Those payments 
were made to Avis Rental Car, Daytona; Hertz Rental Car, in the 
District; Olden’s Airport U-Drive-it, Miami; Airport Rent-a-Car, 
in Fort Lauderdale; and others; various ones, and it amounts to about 
20 different items. 

Mr. Mark. The total amount of that somewhat amazes me, but at 
the same time we found it expedient and cheaper to hire a rental car 
for transportation than it was to go by taxicabs for the jobs we were 
trying to do. 

For example, let’s take the car you have for—you just said—Fort 
Lauderdale. 

Spectra Counciu. There are several for that city. 

Mr. Marx. Let’s take any of them. Now the purpose of it was 
this: that we did not only cover Fort Lauderdale. We would cover— 
I would cover Miami, go out to the toll highway where we were 
attempting to get men jobs on the toll highway, to get a program in 
there. I would go up to Pompano to try to implement a program up 
there, and it was absolutely impossible; and if any of you have ever 
been to Florida, it is impossible to get around by taxicab. It was 
certainly cheaper to go by rental car than it was to hire a cab or a 
driver, either one. 

To give you an example of that, I have hired a car in Indianapolis, 
Ind., gone into town, called on the Chevrolet plant, come back out to 
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the airport, and it cost me $1.95. If I had taken a taxicab, it would 
have cost me $6, or roughly $6. 

Srecrat Counse.. Is that true in the District of Columbia ¢ 

Mr. Mark. In some cases, where you had to go to outlying districts 
or down in Virginia or some place where we were making a call. 

Spectra Counse.. The reason I asked you that is this: I see at least 
four items where you rented cars in the District. One of them was on 
the 9th of March 1956 for this workshop over here at the Congressional. 

Mr. Marx. That was to help get these men that were not at the hotel 
back and forth, and so forth. Sf course, I took it out in my name. 

Spectra, Counsex. I will also give you an opportunity to look at 
this [indicating] to make any corrections that are to be wong 

Mr. Marx. Yes, sir. 

The Cuamman, Mr. Mark, what do you consider per diem ? 

Mr. Marx. Do you mean the amount ? 

The Cuarrman. Well, what does “per diem” mean / 

Mr. Marx. Well, the term “per diem” as it is defined, I believe, is 
for “daily expenses.” 

The Cuarrman. That is, excluding hotels and taxicabs and meals? 

Mr. Marx. Let me say this to you: We knew we were spending a 
great deal more than the $25 a day that we were allowed. I won’t 
even attempt to tell you how much money I spent at the inception of 
this organization, or during the time of operation of it, or what it 
cost me to be here or to go other places. In many cases the amount 
of money that I peoniter from the organization wouldn’t begin to 
touch the amount of money that I spent out-of-pocket, and it was 
decided, as I explained a little bit earlier, that we first decided that 
it would be—the organization would pay the hotel bills and so forth 
and this should be called “out-of-pocket expenses.” 

The Cuarrman. But you did draw per diem at the same time you 
lrew meals, hotels, and taxicabs 

Mr. Mark. That is a misnomer; yes, sir. 

The Cuarrman. Mr. Grant. 

Srrcrat Counsex. In that connection, Mr. Mark, we found, over 
this period of time that we have been discussing, that NAVEC paid, 
in your behalf, but not to you, but directly to hotels, bills, in the total 
sum of $572.48. Now that is in addition to other matters we have 
already discussed and it is not included in the nearly $5,000 figure, 
nor in the 

Mr. Mark. We would have a meeting in a hotel. For example, we 
had a meeting in a hotel in New York City and because I was the chair- 
man of the board, the room would be taken out in my name. 

Sprecrat Counsev. I see. 

Mr. Marx. We would have a meeting there, and that is the reason 
the hotel bill was in my name. 

Sreciat Counseut. Now, among those hotels, was the Conrad Hilton 
in Chicago, the Barclay in New York, another item for the Barclay in 
New York, and so on. 

The Cuarrman. Mr. Mark, I want to ask you a question: 

Have you, or are you aware of telephone calls that have gone into 
the districts of members of this committee, attempting to put political 
pressure on the committee, as to these hearings as far as NAVEC is 
concerned 

Mr. Marx. Political pressure from me 4 
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The Cuatrman. Yes. I asked you whether or not you have made— 

Mr. Marg. I am sorry; I didn’t hear you. 

The Cuarrman. Have you made any calls in the congressional dis- 
tricts of any member of this committee ? 

Mr. Marx. No, sir. 

The Cuamman. Are you aware of any calls that have been made 
by any man? 

Mr. Mark. No, sir. I have talked to people that I would know; 
that is all, but in no way, shape or form, have I ever, nor will I ever, 
attempt to put any pressure on anybody on this committee in my be- 
half for this organization. 

The Cuarrman. Have you made a long distance call into the dis- 
trict of any member of this committee. 

Mr. Marx. To a member of this committee / 

The CuarrmMan. Have you made a call into the district of any mem- 
ber of this committee ? 

Mr. Marx. I do not think so. 

The CuarrmMan. Do you know of anybody that has / 

Mr. Mark. No, sir. 

The CuairMan. Since these hearings started ? 

Mr. Mark. I don’t think so. If there has been any I would like to 
know about it. 

The CHatrMan. There has been some; I can tell you that. 

Mr. Marx. On my behalf ? 

The Cuatrman. I didn’t say on your behalf. 

Mr. Mark. I amsorry. I do not know of any. 

‘The Cuairman. Mr. Grant. 

SrecraL Counset. Mr. Mark, you have here a schedule of vouchers 
and checks that were paid by NAVEC directly to restaurants, and 
we are unable to determine, in many of these cases—obviously it was 
for meals—but we are unable to determine the purpose of these. 
Why would NAVEC pay this money to these various restaurants ? 

ow, it is a long list and I won’t go into it to take up the commit- 
tee’s time, but I wish you would take this, if you can, right now, and 
look it over and see if you can explain any of these items. 

It pertains to you personally. I am not talking about the policies 
and procedures, I am talking about whether or not those meals were 
bought for you and your guests, business associates, and so on. 

If you can tell this committee, give the information, we would like 
to have it. We can do that later, Mr. Chairman if it is all right? 

The Cuarman. Yes. 

Now, are there any questions by members of the committee ? 

Mr. Saylor? 

Mr. Saytor. Mr. Mark, I am interested in your remark in regard 
to closing the books of this organization that you found out was in 
trouble. My recollection of your testimony is that you found out that 
it was in trouble in 1955, and as members of the board, you didn’t 
break it off at once, but you said, if I understand your statement. cor- 
rectly, you couldn’t close the books while there were driblets coming 


Now if this corporation with which you were associated was bad, 


you found out it was in trouble, what was wrong with just saying 
“Cut it off as of a certain date.” ? 
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Mr. Marx. Mr. Saylor, may I correct one statement you made? I 
did not say our organization was bad. I said the name “H. W. V.”— 
“Handicapped War Veterans National Organization”—the name it- 
self implied an unsavory reputation. I did not say that we had a bad 
reputation. 

Mr. Sartor. I didn’t either. No, I am talking about the organiza- 
tion with which you were associated in 1955. 

Mr. Marx. That is the Handicapped War Veterans National Or- 
ganization. 

Now, originally, the organization, as I understand it—or there was 
an organization that was called “The Handicapped War Veterans of 
California.” That was the organization that was in trouble. 

We were advised that to use this name gave us a blackeye before 
we started, No. 1, and that these people were in trouble. 

Now, when I say “driblets,” I am talking about the mail, as it is 
returned to the office, that has been sent out, that maybe one day there 
would be a dollar; another day there may be $88; next day, $75; 
it might be $3. That is what I am talking about in driblets of mail 
that was being returned. 

Mr. Saywor. I understand that, but why, if this was the name 
that was associated with that company that was bad, couldn’t you 
have cut it off at once and have the Post Office Department mark 
it “Gone out of business,” or sent the money back? Wouldn’t it, if 
you were really interested in trying to keep a good name, wouldn’t 
that have been a simple way to do it. 

Mr. Marx. Well, we immediately went into dissolution, but it took 
some time to do it. There might have been a simpler way to do it 
than we did. I don’t want under any circumstances, to imply that 
I know anything about the law, or how to dissolve an organization. 
I don’t. We were advised that this was what we should do. We 
voted on it, and that is the way we went about it. We did not send 
anything 

Mr. Sartor. The only thing is, it is a matter of, looking at it, not 
having been connected with it at all, it seems to me if I were con- 
nected with an organization that has a bad name, and wanted to 
disassociate myself I would cut myself off the very minute I found 
out about it, and would not worry about these driblets, that were 
coming in. I would want to start another organization and not be 
connected with it. 

Mr. Marx. Let me say this to you, Mr. Saylor: Like many other 
things, I heard a lot about this venture, and that what you tell me 
is something else that we should have done, now, but hindsight is 
always better than foresight. 

Mr. Kearney. Would the gentleman yield? I would like to ask 
this one question. 

Mr. Saytor. Yes. 

Mr. Kearney. As a former chairman of the board and member of 
the board of directors of the Handicapped War Veterans, do you 
believe now that the board of directors knew at all times what was 
going on in that organization ? 

Mr. Mark. No; I am not quite sure of what your question is, 
General. 

Mr. Kearney. What I am getting at is: Do you believe that the 
board of directors which you were a member of, and one time the 
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chairman of, that you knew exactly what was going on in the way 
of business at all times while you were a member of this board of 
directors, insofar as receipts and expenditures are concerned, and 
the operation of the business ? 

fr. Mark. Well, as a member of the board of directors and even 
as the chairman of the board, it was our duty to set the policies of 
the organization and from time to time examine the record. We did 
not do this every day, because we weren’t here—I would be out of 
town. I could be flying any place. 

Mr. Kearney. Well, I believe as counsel pointed out, on some of 
the items he called to your attention, that you disagreed with them ? 

Mr. Mark. I disagreed. I am sorry. 

Mr. Kearney. That you disagreed with him on some of those items 
that were pointed out ? 

Mr. Mark. I don’t recall disagreeing with him; no, sir. Are you 
talking about this list [indicating | ? 

Mr. Kearney. Yes, sir. 

Mr. Mark. I haven’t even gone over this list, sir. This is the res- 
taurant list. 

Mr. Kearney. If I recall your testimony here, and correct me if 
I am wrong, that counsel brought to your attention some of these 
checks and check numbers—— 

Mr. Mark. No, sir; this is the restaurant list here in my hand. 

Mr. Kearney. That is another list? I beg your pardon. 

The Cuatrman. The other list is in Mr. Grant’s hands. 

Mr. Kearney. He did disagree with some of that other list, did 
he not ¢ 

The Cuatrman. I do not think he necessarily disagreed with it. 
I think he said it should have been broken down so that the checks 
would show what was paid for. 

Mr. Marx. I said, General, when we began this thing, our book- 
keeping was sloppy, and I do not hesitate to tell you that. That is 
why we got certified public accounants in to put us on the right track. 
We made a lot of mistakes. 

Mr. Kearney. I believe your witnesses have so testified here, but 
on the question of dissolution here,— 

Are you an attorney ? 

Mr. Marx. No, sir. 

Mr. Kearney. Well, you were advised by an attorney at that time 
on how to dissolve the corporation, were you not 

Mr. Marx. Yes; we were. 

Mr. Kearney. And the method that you went through was from 
advice that you had obtained from the attorney ? 

Mr. Mark. Yes, sir. 

Mr. Kearney. That is all. 

The Cuarrman. Any other questions? 

Mr. Mark, I want to say something to you, Mr. Keats, everybody 
else in the room eunial with you, and the members of this com- 
mittee. 

Somebody must have had a bad dream that you could make some 
calls in the districts tltat these members represent, and bring political 
pressure that would change the complexity of this hearing. I want 
to tell you, Mr. Keats, and the rest of you, it was a bad dream. 
Whether you know it or not, Mr. Keats came to my office and talked 
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to Mr. Ayres and Mr. Meadows and myself about a suggested 
procedure for this committee. The committee had an execu- 
tive session, and after an hour’s discussion a motion was made and 
carried to continue this investigation until its completion. Whoever 
thinks that a few telephone calls into our districts or any kind of 
political pressure will change the conduct of these hearings, they have 
another thought coming, because all it will do is cause more investi: 
gation. I cannot keep individuals from doing that, but I can make 
them wish they had not done it. 

When the time comes, if I can find there is any connection between 
any member of NAVEC or any person that worked for NAVEC and 
contacting this committee in the fashion described, somebody will be 
sitting on the witness chair until next January. 

Mr. Marx. I will help you get him up there. 

The Carman. I cannot keep them from doing it, but I will make 
them wish they had not done it. 

Mr. Marx. I want to tell you right now, and I say this to each 
member of this committee, that I have never asked anybody, and never 
will ask anybody, to bring any pressure on any investigative body 
connected with the United States Congress, in any way, shape, or 
form. 

The CHarrman. Mr. Mark, are you aware of the letter that Mr. 
Keats wrote to our committee concerning a suggested line of procedure 
that the committee might follow ? 

Now, the reason I ask you that is because Mr. Keats told us he had 
conferred with a majority of the board. He did not tell us with whom 
he conferred. He said he had conferred with a majority of the board. 

Mr. Marx. This was a discussion about a method of procedure. 

Mr. Keats. I did not confer with Mr. Mark, Mr. Teague. 

The CHairman. O. K. We will recognize you on this pressure 
question at the proper time. Let us not do it right now. I want you 
not to forget that I have given some good advice. 

Mr. Keats. Yes, sir. 

The Cuamman. Somebody did it. I do not know who, but I know 
that somebody did it. 

Mr. Mark. As far as I am concerned, anybody in NAVEC that 
did that would automatically be out, because we have absolutely noth- 
ing to hide. As I said, we did make plenty of mistakes, and plenty of 
them. 

The Cuarrman. Mr. Mark, I want to ask you a few questions: 

Mr. Clarke was up here the other day and be e is your office manager. 

Mr. Mark. Yes. 

The Cuarrman. He is going to be back. He said, in answer to 
questions from Mr. Ayres, that the organization was not serving a 
useful purpose at this time, and in answer to questions asked by 
Ayres, he said it is because of these hearings that people are a little 
leery. 

Mr. Clarke did not know much about anything except he knew this 
committee hearing was hindering the employment. Mr. Mitchell 
asked him how many pieces of mail was coming in each month. He 
knew 8,000 or 9,000, but it got down to jobs, and Mr. Mitchell asked 
him if he knew what was going on in the District, and he said that 
he did. Mr. Mitchell then asked, “Can you give us an estimate of 
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how many veterans, outside of the office itself, do you recall that the 
organization has placed at this time?” 

His answer was, “I could not.” 

What do you think that an office manager of an organization set 
up here for one purpose, to help handicapped veterans—he knows 
how many pieces of mail has come in each month but he would not 
have any idea of the jobs being placed in the District of Columbia 
although he knows the committee has hindered the placement of those 
people? ; 

Mr. Keats, I want him to bring in the names of everybody you have 
placed for the District of Columbia last year, and I want to find out 
if the hearings have hindered the employment, or whether he is right 
in what he says. 

Mr. Krats. Yes, sir. 

The Cuarrman. I want the names of those veterans for each month. 

Mr. Kears. I think he made an unfortunate statement, Mr. Chair- 
man, and 

The Cuamman. It is more than an unfortunate statement. 

Mr. Mark, you may wonder about some of the questions, why we 
checked into your expense account. Every kind of rumor on earth 
has come in to us on this organization, It just amazes me that an 
organization having the good aims that you have has as many people 
criticizing, working against you, as there evidently were and are. 
That is the reason we asked you these questions, because we get rumors 
you have been to California, all over the country, on vacations; that 
you have been to parties and spent money this way and that way. That 
is the reason we put those questions on those figures to you. 

Any questions of the committee ? 

Mr. Mrrcueti. Mr. Mark, you stated there was some conference be- 
tween members of the board, including Mr. Keats, concerning the 
future of this organization. Has there been a recent conference? I 
believe you just stated there had been a conference. 

Mr. Mark. Well, last week I was summoned to come up to this hear- 
ing, and then at the time I was here I was told—I got here and I was 
told after I got there it wouldn’t be necessary for me to be here. 

Mr. Mircueti. That does not answer the question. 

Mr, Marx. I am going to answer your question. During that time 
we discussed whether we should go on with this thing, should we 
throw it out, or just call it a bad dream and quit? 

Mr. Mrrcuett. Now, what was the consensus of opinion of the 
members of the board as to what should be the future course of action 
of NAVEC? 

Mr. Marx. It was left wide open. 

Mr. Mircnetyt. Now, I believe you stated you were not consulted 
by Mr. Keats concerning a letter that the chairman referred to? 

Mr. Mark. Yes; Mr. Keats said that. 

Mr. Mrrcneit. And you were not consulted ? 

Mr. Marx, No. 

Mr. Mircueti. You know nothing of the contents ? 

Mr. Marx. I am sure I do not. 

Mr. Mircuett. When did you return to Washington? 

Mr. Marx. Last night. 














3036 FUND RAISING BY OR IN BEHALF OF VETERANS 


Mr. Mircue.. Now, did you meet and talk with Mr. Keats last 
night ? 

Mr. Marx, Yes, sir. 

Mr. Mircuett. Has he not told you of the letter that he directed to 
the chairman ? 

Mr. Marx. No, sir; because our conversation was disjointed, and 
there were many things. 

Mr. Mrrcnett. Mr. Chairman, I do not know what the Chair is 
referring to, but I do have the letter in front of me, and, with your 
permission, I will read it. 

The Cuatrman. That is perfectly all right. I do not know why 
anybody can object, except the part that pertains to the executive 
session, where the committee met and considered the letter, and the 
motion was made and voted on. That, of course, should not be dis- 
cussed. 

Mr. Mitcuety. Mr. Mark, in this letter which I have before me— 
you know Mr. Keats’ signature ? 

Mr. Mark. Yes, sir. 

Mr. Mirrcnetyt. Would you see if you can identify it? Can you 
cae as your executive director’s signature ? 

Mr. Mark. Yes, sir. 

Mr. Mrrcnetu. Now, in the letter itself, Mr. Mark, Mr. Keats states 
that he reports the feelings of the chairman of the board—I will read 
the first paragraph: 

It is with a feeling of frustration and grave disappointment that I report to 
you the feelings of NAVEC’s chairman of the board, with which other members 
and myself now concur. 

I have conferred with Chairman Hood and others, who constitute a majority 
of the board. I repeated, in substance, the points I called to your attention 
yesterday. Mr. Hood expressed his growing conviction that, in the long run, 
NAVEC’s method of raising money is not sufficiently acceptable. 

A majority of the board has now been contacted, and all are in agreement. 

Now, you were not, I believe you stated, one who was contacted; is 
that right? 

Mr. Mark. That is correct. 

Mr. Mrrcne.t. Now, Mr. Keats goes further in this letter, and 
states : 

In view of the bad publicity in the past, the probability of its continuance in 
the future, and the opposition from other organizations and agencies, we have 
agreed that we can be most helpful to the cause we have served if we dissolve 
NAVEC and turn the assets and program of NAVEC over to some other veterans’ 
organization. 

Now, do you concur in that, with a majority of the members of the 
board ¢ 

Mr. Marx. I would rather not answer that question without giving 
it some thought, with your permission. I would rather think it over, 
because I am thoroughly cognizant that a program of this nature can 
be fulfilled and carried forward to be done, and do the job that we 
intended to do when we first started out. 

We had in mind building up an organization, first of all, when we 
first started out, to put volunteer workers in the field, people who were 
interested in the veterans’ programs and men who were handicapped 
and just could not work. There are many, many kinds of them that 
range from anything from the amputees to men just incapacitated be- 
cause liquor knocks them off. 
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Mr. Mrrcueuu. I think, Mr. Mark, the committee has been well 
advised on the reports. 

Mr. Kearney. Will the gentleman yield at that point? 

Mr. Mrrcnetu. Yes. 

Mr. Kearney. I would like to ask the witness, as a member of the 
board of directors of NAVEC, and as former chairman of the board, 
do you have any idea how many jobs NAVEC obtained for the 
handicapped veterans since its incorporation ? 

Mr. Marx. Since its incorporation? We have a record, I believe. 

Mr. Kearney. Now, I didn’t ask about that. I have seen the rec- 
ord, and I have heard it discussed, and nobody has arrived at any 
particular figure. I want to know what the board of directors thinks 
about that. 

Mr. Marx. I think it is in the neighborhood of 1,000 people. 

Mr. Krarney. You are sure about it ¢ 

Mr. Marx. I said I think it is in the neighborhood of 1,000 people. 
I cannot give you 

Mr. Kearney. There are others that thought the same number, but 
it does not agree with the figures we have received. 

Mr. Marx. I understand you also had some figures from mailings 
that were sent out, for example, in North Carolina, and answers came 
back that those people had not been employed, and we went out and 
re-covered that program, or those people, and found out they have 
been. 

Mr. Kearney. We have answers, Mr, Chairman, I believe, from 
other States, also. 

Mr. Marx. Sir? 

Mr. Kearney. We have answers from other States, also, where the 
average veteran or individual veteran said “NAVEC had nothing to 
do with obtaining a job for me.” 

The Cuarmman. Mr. Mark, if the money that went to the organiza- 
tion is as confused as the number of people you got jobs for, you have 
a confused outfit. Nobody knows how much money went to it. 

Mr. Marx. We are not as confused today as we were 2 years ago. 

The CuHairman. I hope that is true. e have no evidence of it. 

Mr. Kearney. Can you, Mr. Mark, produce to the committee the 
names of the 1,000 veterans that you have obtained jobs for? 

Mr. Marx. No, sir. 

Mr. Kearney. Can your board of directors ? 

Mr. Marx. No, sir. 

Mr. Kearney. In other words, your board of directors has no 
information concerning the number of jobs that NAVEC has obtained 
for disabled veterans? 

Mr. Mark. As I told you at the inception of this program we had 
volunteer workers in the field, and we would get reports in from 
them from time to time, or talk to them on the phone, or they would 
be in Washington and they would tell us these things they had done, 
or the number of people they had employed. That is the way I arrive 
at the re of SpEreaanteny 1,000 people. 

Mr. Kearney. Is there any way you can arrive at a conclusive 
— for the year 1957? 

r. Marx. I believe so. I believe I could go to the service—the 
field director—and get his figures. 
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Mr. Kearney. Actual names? 

Mr. Marx. I believe so; yes. ; 

Mr. Kearney. Well, Mr. Chairman, I will ask that the witness sub- 
mit a list of those names to the committee. 

The Cuarrman. I would like to ask counsel whether or not we have 
received the names that Mr. Keats promised last Friday ¢ 

Sprcran Counsen. Yes, we did, Mr. Teague. We received their 
names, but there was no employer indicated. 

The Cuarrman. When did you get this list ! 

Specrat Counset. I’ve got the list in there— I can get it. 

The Carman. I thought I was told on Monday we had not gotten 
the list ? 

Sprecrat Counseu. No. 

The Cuarmman. The list was supposed to have been delivered on 
Saturday. 

Mr. Keats. We delivered it; I am sure we did. 

Srectat CounseL. We got it Monday. 

Mr. Keats. I think I called Mr. Meadows and asked him about the 
number, about the ones you wanted to call on the telephone, Mr. Grant. 

Specran Counsex. Yes. 

Mr. Keats. I called Mr. Meadows Friday afternoon and told him 
we were running a little late and asked him how late we could be, and 
he said if we could stick it in the slot. 

Mr. Kearney. I agree with the chairman; that the list of names 
means nothing without the list of employers. 

The Cuarmman. Surely we can get the list for the District of Co- 
lumbia, where we can depend on something we get ? 

Mr. Keats. This is a big issue, and we are prepared to give it, Mr. 
Teague. We have always been prepared to. We have had differences 
about the number with counsel 

The Cuamman. Let us not go back to that. We have argued about 
that. You get the list for the District of Columbia, with the names of 
the employers, so we can come to a conclusion of how successful your 
organization has been in its one aim, that is, to get jobs. 

— Keats. We will submit to you all of the names we have avail- 
able. 

The Carman. I want the list for the District of Columbia, of 
employment for the last year. 

Any other questions of members of the committee ? 

Mr. Hatey. I just wanted to call the chairman’s attention to the fact 
this gentleman yielded over here. 

The CHarrman. Yes. 

Mr. Mrrcnett. Mr. Mark, you stated that you did not desire to give 
your opinion at this time as to what the future of the organization 
should be, and you have been a member of the Board, according to your 
testimony, a working member of the Board of Directors, since its 
origin. 

Now, surely you have some opinion as to what you think the future 
course of action of NAVEC should be, and I will ask you to give the 
committee the benefit of your thinking. 

Mr. Marx. You suddenly approached me with tearing something 
down that I think we ought to build, and to do that I would like to 
give it some thought. 
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I had said I believed this was a very good program, and I would 
like to see it continue. 

Mr. Mircueti. Do ite think then that it would be your judgment 
that the organization should continue in existence ? 

Mr. Mark. Yes, sir. 

Mr. Mircuett. Do you not feel, as a member of the board, that 
your executive director, in a matter of this major importance, would 
have discussed with you the letter that he had directed to the chairman 
of this committee, before you testified this morning ? 

Mr. Mark. I have no doubt that at some time or other before this 
letter was even written Mr. Keats attempted to contact me. I say 
that, but I don’t even know it, but I have no doubt he probably did. 
But, in my business, sometimes I am not available, and I am just— 
it is just that he didn’t contact me about this matter. 

Mr. Mircuett. Now, Mr. Mark, I have another question pertaining 
to that. 

What do your bylaws of your corporation provide as to the amount 
of per diem that the members of the board are entitled to when they 
are working in behalf of the corporation ? 

Mr, Mark. I don’t think there is any specific bylaw as to the mem- 
bers of the corporation. 

Mr. Mircuey. I will ask counsel: Do the bylaws of the corpora- 
tion provide a certain amount of per diem ? 

Mr. Mark. For the board members. 

The Cuarrman. I read that it did. I read someplace in the hear- 
ings it provides for $12. 

Mr. Mircuet.. That is the point. 

Mr. Marx. Was that for employees or board members? 

The Cuamman. I do not know. I just read the figure of $12. 

Mr. Mark. Mr. Teague, I believe that is for employees. 

The Cuarrman, It says that. 

Mr. Mircue... Now, is there anything in the bylaws or minutes of 
your board meetings, setting up a per diem for the board members? 

Mr. Mark. From memory, I can’t tell you. You know, we have 
been through a lot of this in the last couple of years. 

Mr. Mircueti. Did Mr. Keats set the $25 per day ? 

Mr. Mark. No, sir; Mr. Keats never set anything. 

Mr. Mircuety. Did you set $25 per day ? 

Mr. Mark. We discussed this at a board of directors’ meeting, and 
we discussed what amount, or what we would do for the payment of 
our expenses. 

Mr. Mircuett. Now, you were the original chairman of NAVEC, 
chairman of the board ? 

Mr, Mark. Yes, sir. 

Mr. Mircueit. And from the time you first began this operation, 
you drew per diem at the rate of $25 ? 

Mr. Mark. Only when I was actually out working for the organiza- 
tion; not from the time it started. 

Mr. Mrrcueii. Now, you stated, did you not, that Mr. Keats did 
not set it? Are you stating as chairman of the board you do not know 
how you came about it? 

Mr. Marx. I did not say that. I said that I do not remember; I 
would look it up in the file. 
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Mr. Mrroueitzi. Now, who is responsible for the appeal literature, 
the content of it? 

Mr. Marx. I am sorry—Who is responsible for what ? 

Mr. Mrrcuetu. The literature that is mailed out to the public, to- 
gether with the pen or whatever may be the contents, the literature 
that is contained in the appeal letter. Who is responsible for that? 
Who passes on that? Does the board of directors ? 

Mr. Marx. Well, I signed it, so I would have to pass on it, and the 
board of directors reached—in a meeting when we see the letters before 
they go out, we would decide whether any changes were to be made 
in them. 

Mr. Mircuett. Do you know who was responsible for doing the 
actual wording of the various literature of your organization ? 

Mr. Marg. i think the general content of those letters is taken from 
predecessor letters of our organiaztion. 

Mr. Mrrcueti. Are you familiar with this piece of literature which 
I will hand to you? 

Mr. Marx. I believe this was set up—we instructed Mr. Keats to 
set up a fact sheet on the National Association of Veterans Employ- 
ment Councils that was to be used by anyone who wanted to know what 
it was. 

Mr. Mircue.yt. Now, Mr. Chairman, I might state that I think we 
all were furnished by Mr. Keats, I believe, with one of these at the 
beginning of the hearings and it is entitled, if you have one before 
you, “National Association of Veterans’ Employment Councils,” with 
the address. 

What was the purpose of having Mr. Keats prepare this? 

Mr. Mark. Well, I guess the main thing behind it was we had so 
many brickbats we thought we had better get some facts out. 

Mr. Mrrcueti. You wanted a factual description of your organi- 
zation ? 

Mr. Mark. Yes. 

Mr. Mrroueizt. You have a copy of that that you can furnish to 
Mr. Mark? 

Mr. Mark, I will ask you concerning the second page, directing 
your attention to question No. 8: 


How is NAVEC organized? 
And the answer is: 


The local community council consists of a council director and representatives 
of other community organizations, including leaders from civic and fraternal 
groups; veterans organizations; the professions, such as medicine and the law; 
labor unions; business and industrial groups; and Government officials. 

Now, how many local community councils do you have in existence ? 

Mr. Marx. I do not know that number. 

Mr. Mrrcneti. Well, you are chairman of the board, Mr. Mark. 

Mr. Marx. No, sir; Iam not chairman of the board. 

Mr. Mrrcnety. Well, you are former chairman and a member of the 
board of directors and an active one. Will you give the committee 
your best estimate ? 

Mr. Marx. Sir, let me say, in the last 6 or 7 or 8 months I have not 
been as active as I was prior thereto, but when I was active—— 

Mr. Mrrcnett. Go back to the time you were active. 

Mr. Marx. I believe we had in the neighborhood of 50. 
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Mr. Mrronetx. Fifty community councils? 

Mr. Marg. Yes, sir. 

Mr. Mrrcuety. Now, can you tell us where some of those community 
councils were ? 

Mr. Marx. North and South Carolina ? 

Mr. Mircue.y. West Virginia ? 

Now, I am not referring to your job placement directors. I am 
referring to councils. 

Mr. Marx. Yes, sir, councils. We have them in Wisconsin, North 
and South Carolina. We started one in Florida. We started—— 

Do you mind if I ask Mr. Keats a question ? 

Mr. Mrrcuet.. Mr. Keats will likely be asked the same question. 
I prefer that you answer from your knowledge. 

Mr. Mark. From memory I cannot tell you. I could look in the 
record and tell you. 

Mr. MircHe.y. Do you know of any of these community councils— 
can you tell me who were some of the leaders from civic and fraternal 
organizations and veterans’ organizations and the professions such 
as medicine and the law, labor union, business and industrial groups 
and Government officials that belonged to these community councils? 

Mr. Marx. Offhand, I cannot. I can look in the record and get 
the names. 

Mr. Mircuei.. Now, the same answer states : “The community coun- 
cil directors form the State council under the directions of a State 
council director.” 

Now, how many State councils does the organization have? 

Mr. Mark. At this present time? 

Mr. Mrrcnetu. Yes. 

Mr. Marx. Five, I believe. 

Mr. MircHett. Five? 

Mr. Mark. Yes, sir. 

Mr. Mircuetn. Five State councils. And you stated that in your 
judgment you have some 50 community councils, is that correct ? 

Mr. Mark. At one time, yes. 

Mr. Mrrceweu. You are stating you do not know as of now? 

Mr. Marg, No, sir, I do not. 

Mr. MircnHe.L. Now, where are those five State councils located ? 

Mr. Marx. North Carolina, South Carolina, one in the District of 
Columbia, West Virgina, and Wisconsin. Let me say this: There 
might be more, but at this time, as I say, I came in last night, and I 
am not familiar—— 

Mr. MitcHey. Let me ask you this: I will go back to the community 
council answer. Do you know whether or not there is actually any 
community council composed anywhere of representatives of these 
organizations that are listed in this proposal as composing community 
councils ? 

Mr. Mark. Did you say “listed in this proposal” ? 

Mr. Mitcnet. Yes, sir. In the first part of the answer that we are 
now referring to. 

Mr. Marx. I don’t know. 

Mr. MitcHet.. Now, in the latter part of this same answer it says: 


The national council is made up of all State directors, plus the National Ad- 
visory Council and the National Board of Directors. 
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Now, how many State directors do you have, five ? 

Mr. Marx. I believe that is correct ; yes. 

Mr. Mircue.i. The same States that you have just mentioned ? 

Mr. Marx. Yes, sir. 

Mr. Mrrcueiti. Now, when have you had meetings of that national 
council? How many meetings have you had? Mr. Mark, have you 
ever had a meeting of the national council ? 

Mr. Marx. Yes, we have. We had that in our workshop here in the 
Congressional. That was the organizational meeting at the Congres- 
sional Hotel. 

Mr. Mircnetyt. That was the organizational meeting, that was the 
first meeting ? 

Mr. Marx. Yes. 

Mr. Mircuexy. Since that time you have had no meeting of any na-' 
tional council ? 

Mr. Mark. We had meetings with the national councils. 

Mr. Mircue.y. Well, now, you may have to differentiate between a 
meeting with the national council and a meeting of the national council. 

Mr. Marx. I said “meeting of the national council.” 

Mr. Mrrcenext. The national council included the board of directors 
and all State directors, and so on, if the answer is correct, and I assume 
it is correct. When has the national council met? You say it met at 
the Congressional Hotel at the beginning of their organization. Since 
then when has it met ? 

Mr. Smirx. Will the gentleman yield? 

Mr. MircHeL. Yes. 

Mr. Smiru. Every time this gentleman gets stuck and he has an 
inconvenient memory and deliberates, Mr. Keats whispers to him. I 
suggest we ask this witness if we may have the benefit of his own knowl- 
edge and, if not, please tell us he doesn’t know. 

fr. Marx. I have never evaded any question that you asked me. 

Mr. Smirn. Then you are doing a bad job. 

Mr. Marx. I am sorry. 

Mr. Sir. You know very little. 

The Cuatmman. We will ask Mr. Keats to get away, and if you 
don’t know, tell us. If you know the answers, say you know them. 
If you don’t, say you don’t. 

You answered that question, for example. 

Mr. Marx. If he did answer it for me, I didn’t pay any attention. 

The Cuarrman. We saw his lips moving. I can’t tell what he said. 
If he was talking to himself, I don’t know. 

Mr. Mark. I said when I sat down I would attempt to answer any 
question you asked. 

The CuarrmMan. Yes, sir; and I believe you have. 

Mr. Mitchell. 

Mr. Mrrcuetu. Now, the next question, and I shall refer again to this 
sheet, Mr. Mark. The next question is No. 9. 

Does NAVEC maintain relationships with other veterans groups and private 
organizations. 

The answer is: “Yes.” 

Now, will you tell me what is the relationship that NAVEC main- 
tains with other veterans organizations ? 
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Mr. Mark. We had a connection with the Purple Heart Association. 
We have tried, attempted to have connections with any other veterans 
organizations when they can assist us and we can assist them. 

Mr. Mitcueit. You haven’t maintained any other relations with a 
veterans organization ? 

Mr. Marx. I believe AMVETS post here in Washington. . We have 
a connection with one of them. As to the national scope, I don’t 
know. 

Mr. Mitcue yu. In other words you know of one organization you 
are testifying there is a connection between, a working relationship 
between NA VEC and this one veterans organization ? 

Mr. Mark. Yes, sir. 

Mr. Sisk. Will the gentleman yield? 

Mr. Mircuety. Yes. 

Mr. Sisk. Which organization is it you have the working agreement 
with ? 

Mr. Marx. I believe it is the Purple Heart, sir. 

Mr. Sisk. But you do not have a working agreement with 
AMVETS; is that right ? 

Mr. Mark. No,sir. Only the one post we have. 

Mr. Sisk. Do you have any liaison people appointed to contact the 
American Legion, VF'W ?¢ 

Mr. Mark. We are always individually trying to contact the other 
organizations and we have been—— 

r. Mrrcuety. What is that working relationship you maintain 
with the Order of the Purple Heart ? 

Mr. Marx. Any veterans that they have who need jobs, jobs for the 
handicapped, we will help them with, which is the work of the 
organization. 

r. Mircuett. Now, I will ask you this. The answer here states: 

NAVEC assists and cooperates with other veterans and private organizations 
engaged in the promotion of the employment of the handicapped veteran. 

Now, would you say that is a correct answer to the question? You 
have named only one working agreement. Does that adhere to this? 

Mr. Marx. No, sir; that is not the correct answer, because you have 
gone further down when you say NAVEC assists and cooperates with 
other veterans and private organizations. That would include the 
Kiwanis International and the junior chambers of commerce. 

Mr. Mircnuetzt. Do you have such a working agreement with the 
Kiwanis International ? 

Mr. Mark. Yes. 

Mr. Mircuetyi. Do you have it today? Does it exist today? 

Mr. Mark. I can’t answer that question right now. 

Mr. Mircnety. I mean as to any private organization ? 

Mr. Marx. I would say the Kiwanis International. I was the one 
that made the contact with them and they were the ones that gave me 
the approval and wrote the letters to the other organizations. I 
endorsed—lI shouldn’t use the term “endorsed.” 

Mr. Mircue.y. Just give to the committee, please, Mr. Mark, any 
working arrangements you have with any private organization that 
is in existence today or was in existence prior to the beginning—was in 
existence when these hearings began. 
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Mr. Marx. I believe it was with the Purple Heart Association, the 
AMVET Post No. — I mean here in the District of Columbia, and 
Kiwanis International. 

Mr. Mrrcneit. You named those three. 

Mr. Si1sx. Will the gentleman yield? 

Mr. Mrrcenety. Yes. 

Mr. Sisk. Do I understand that you say you have now or have had 
a working agreement with Kiwanis International? 

Mr. Marx. I changed that statement. We had a pilot program 
started with the Kiwanis International and for the purpose of 
seeing if it was feasible to have committees within the Kiwanis or- 
ganization, local organizations, whereby they would have committees 
and we would give them men’s names and handicapped men to see 
if they could get them jobs. That was endorsed by the national, Ki- 
wanis International. If you were a member of the Kiwanis, the 
man that I talked to in Chicago was Larry Hapgood. 

Mr. Sisx. The point I am trying to bring up, Mr. Mark, is we 
had testimony here before with reference to the approaches made 
to Kiwanis International, but I am trying to determine now, be- 
cause I had not heretofore understood that Kiwanis had actually 
placed you down for approval on their program, or ever actually 
approved your program, and now you are saying they did? 

r. Mark. They did approve a pilot program. 

Mr. Sisk. Well, a pilot program. You mean to differentiate be- 
tween the pilot program and the program as such. Will you de- 
fine “pilot program” ? 

Mr. Mark. Yes, sir. The pilot program was the experimental 
work of putting tag committees in local clubs in certain areas to see 
if it was feasible to carry out this program. 

Mr. Sisk. I will make this comment in passing. Of course, having 
been a Kiwanian for some years and having had some experience back 
with the Kids Day program, which, as you may remember, blew up 
in our face, they are not always, in other words they don’t always ap- 
praise everything all the way through as they should. 

I am not saying that the policies of your organization are not good 
either, but I did want to establish the fact that as far as I know 
there was never a national program or international program of 
the Kiwanis but now I understand in North Carolina there were 
some cooperative agreements. 

I thank the gentleman for yielding. 

Mr. Mrrcueti. Mr. Chairman, I do have some further questions. 

The Cuamrman. Go right ahead, Mr. Mitchell. 

Mr. Mrrcuett. I will try to be as brief as I can. 

Now Mr. Mark, the next question, question No. 10, it says: 

Has NAVEOC’s program been approved by any other— 

I will stop there— 
any other veterans organization. 

Is NAVEC a veterans organization ? 

Mr. Marx. You say “is it a veterans organization” ? 

Mr. Mrronety. Yes. 

Mr. Marx. This could be defined, I think, either way. It is a 


veterans organization in the sense that we are attempting to do some- 
thing for the veterans. 
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Mr. Mircue.t. Then it is an organization for veterans rather than 
a veterans organization? To participate you do not have to be a 
veteran, or to be a member of the board of directors. 

Mr. Marx. That is correct, because we have lately instituted a pro- 
gram where we know there are over 20 million people, handicapped 
a 9g in the country. 

r. Mircueiy. 1 will ask you, then, Mr. Mark, if the question in 
itself is misleading when it refers to other veterans’ organizations by 
implying that NAVEC is a veterans organization, which isn’t true, 
is it? 

Mr. Mark. This could be constituted as a technicality and I don’t 
want to argue on a technical point the way it is worded. 

Mr. Mrreueit. And you don’t want to answer the question either ? 

Mr. Mark. No; I don’t say that; no, sir. 

Mr. Mircue.t. It is misleading, isn’t it, Mr. Mark? 

Mr. Marx. Depending on how you read it; yes, sir. 

Mr. Mrrcueti. Well, let’s complete the question. 

Mr. Mars. In other words, I should answer that question “Yes” or 
“No.”? 

Mr. Mrrcue tt. I believe you did answer it “Yes.” 

Mr. Mark. Yes; I should have answered it “Yes” or “No.” 

Mr. Mrrcue.y. The question is: “Has NAVEC’s program been ap- 
proved by any other veterans and private organizations” ? 

The answer is: 

Yes. The NAVEC program of local community action in solving the problem 
of the unemployed handicapped veteran has been endorsed at the conventions 
of major national veterans’ organizations. 

Now, how many major national veterans’ organizations have en- 
dorsed the program of NAVEC? Have any of them, Mr. Mark? 

Mr. Mark. The Purple Heart. The Jewish War Veterans. 

Mr. MircHe.u. At a national convention ¢ 

Mr. Marx. I believe that is correct. I answer that with reservation. 
I would have to go to the record to see, but I believe that is correct. 

Mr. Mircnet.. That is your belief. You are not testifying that is 
the truth of the matter ? 

Mr. Mark. No, sir. I will be very honest with you. I would have 
to go to the record to answer that question. 

Mr. Mircue.y. The remainder of the answer : 

The NAVEC program has also been endorsed in convention by other national 
nonveteran organizations. 

Now, what nonveterans’ organizations in national convention have 
endorsed the program of NAVEC ? 

Mr. Mark. I recall attempting to get the Junior Chambers of Com- 
merce to—— 

Mr. Mrrcue.u. Let me ask you, in order to shorten this, Mr. Mark, 
if you would tell us the names of those who have nationally endorsed 
this program ? 

Mr. Marx. I amsorry. 

Mr. Mircnety. Then as far as the answer to question No. 10 is con- 
cerned, you could not say that your answer is “Yes” or “No,” could 
you, of your own knowledge ? 

Mr. Marx. No, sir; but I will find out for you. 
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Mr. Mircuert. Now, I believe you stated that this was prepared, 
these questions and answers were prepared as a fact sheet in order to 
overcome some adverse publicity, at the request and instruction of 
the board of directors ? 

Mr. Marx. Yes, sir. 

Mr. Mircuett. But you do not know whether the contents of it 
are correct or not, or as of that last question ? 

Mr. Mark. As I say, as of this time I don’t, but I will find out and 
give you the answer. 

Mr. Mrrcuety. Now, question No. 11: 


Have the constitution and bylaws of NAVEC been made public? 
The answer: 


The constitution and bylaws of NAVEC are part of the Congressional Record, 
and are available on request. 

mews did you instruct Mr. Keats to answer that question at that 
time ¢ 

Mr. Marx. No one instructed Mr. Keats how to answer any ques- 
tion. As the executive director, that he improvised a program, a 
fact sheet of the organization. 

Mr. Mrrcueti. Do you not think that that question is misleading 
and that it infers that NAVEC has the approval, if not the sponsor- 
ship of 

Mr. Marx. No, sir; I believe this is a statement of fact. 

Mr. Mrrcnetz. You do not think it could be misleading or mis- 
construed by the general public, and this information is for the gen- 
eral public; isn’t it? 

Mr. Marg. Yes. 

Mr. Mircuei. I mean you referred to it as a fact sheet. You 
do not think it could be misleading or misinterpreted ? 

Mr. Mark. Well, anything can be misinterpreted. 

Mr. Mrrenert. All right. I will go back to the first part of the 
question. Do you think the answer is misleading? 

Mr. Marx. I don’t think so. It states a fact. It says “The Con- 
gressional Record.” It does not say it was endorsed by Congress nor 
does it say it was chartered by Congress. 

Mr. Mrrcne.u. You think it could be misinterpreted? It says it 
is part of the Congressional Record and “are available on request.” 
Do you think it could be misinterpreted ? 

Mr. Marx. It posssibly could be. 

Mr. Mircueti. Now, I ask you this, Mr. Mark: The very existence 
of this organization depends upon the charitable reaction of the 
American people ? 

Mr. Mark. Yes, sir. 

Mr. Mircuen.. Now, as one who has for several years participated 
as a high-level official of fund-raising organizations, do you not feel 
that certainly all literatures, appeal or otherwise, certainly should 
be extremely factual, giving it as little as possible chance, the small- 
est possible chance, to mislead the public into contributing to some- 
thing, be mislead as to just what they are contributing to? 

Mr. Marg. Yes, sir; we have attempted to do that. 

Mr. Mircueti. You feel that that fact sheet we are going down 
reflects a genuine attempt to shoot straight with the American 
people? 

Mr. Mark. Yes, I do. 
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Mr. Mrrevett. Allright. Are you familiar with that photograph ? 

Mr. Mark. Yes, sir. 

Mr. Mrrcueti. Does NAVEC use that particular photograph in 
advertising ? 

I believe it has been submitted for the record? 

Spectra Counset. No, sir; they have not been put in the record. 
They have been used from time to time. 

Mr. Mircuetu. I think there should be some identification of the 
particular exhibit, at least. 

Mr. Mark. I know we have a picture of the Capitol on the back 
of our letter. 

Mr. Mircuey. I will ask you this, Mr. Mark: Do you not think 
that that exhibit that you are holding in your hand, by implication, 
would convey to the American people that your organization had the 
approval of Congress; or if not, possibly even was a congressionally 
chartered organization? If you don’t this so, say it. Say “No.” 

Mr. Marx. I want to answer your question. That is why I am 
taking my time. I want to answer it as I would believe it. That is 
why I am taking my time in answering it. It could be misconstrued. 

Mr. Mircue.i. All right. Now I hand to you another photograph. 
I will ask the same gestions of you after you have had time to examine 
the contents of the photograph. 

Mr. Mark. Yes, sir. 

Mr. Mircue... Could that also be misleading as far as the general 
public is concerned ? 

Mr. Mark. No. sir. 

Mr. Mircuetxt. You do not believe so? 

Mr. Marx. No, sir. 

Mr. Mircuety. Will you read the portion of the photograph, the 
Congressional Record, where there is a quotation from the Congres- 
sional Record. Read that into the record. 

Mr. Marx. You trapped me. I didn’t see that. 

NAVEC is “a nonprofit group of volunteers (who) are carrying on in the 
fie of patriotic service and devotion to the causes of those who need help the 
most * * * without cost to the taxpayer.” 

Mr. Mircue.i. Read the rest. Are you through? 

Mr. Marx. Yes. 

Mr. Mrrcue.ty. What does it say at the bottom of the quotation ? 

Mr. Mark. Congressional Record. 

Mr. Mircue.i. Now, would you say that it could be misleading ? 

Mr. Marx. May I ask you a question, sir? 

Mr. Mircnett. You may. ask. I may not answer. You are the 
witness. 

Mr. Mark. I understand. I want to ask you a question. Where in 
the Congressional Record was this? Was this in the body of the 
constitution or made by somebody 

Mr. Mrrcue.i. I doubt if the Constitution of the United States 
has any reference to NAVEC. 

Mr. Mark. Excuse me. I mean NAVEC’S constitution. 

Mr. Mircxet. I don’t understand your question, your inquiry. 

Mr. Marx. This is a statement here that could be either made by 
someone who put this in the Congressional Record, or it could have 
been made in the constitution and bylaws of the organization. 
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Mr. Mircue... Well, if it was a statement made by someone who 
had his statement inserted into the Congressional Record, don’t you 
think the better practice would be that the quotation be of the Member 
of Congress that made that statement ? 

Mr. Marx. Asa matter of practice, yes. 

Mr. Mrrcuetz. Now, I direct your attention to question No. 18: 


Does any outside agency check on NAVEC activities? 
The answer: 


Yes. The Bureau of Internal Revenue receives a certified audit and detailed 
report on NAVEC’s activities and finances each year, in compliance with statute 
governing operations of a tax-exempt, nonprofit organization— 

Now, we will stop there. 

Now, is NAVEC a tax-exempt, nonprofit organization ? 

Mr. Marx. At the present time, no. 

Mr. Mircne.t. Now, do you think that, in the spirit of good faith, 
the organization should advertise itself before the public as a tax- 
exempt, nonprofit organization ¢ 

Mr. Marx. I believe that, at the time this document [indicating] 
was prepared, the tax-except status was in the investigating depart- 
ment of the Bureau of Internal Revenue and we, in our incorporation 
papers, are a nonprofit organization. 

r. Mrrcnett. Do you think that this particular literature should 
continue to be distributed, since you are not a tax-exempt organiza- 
tion? In other words, that would not be, this portion of the answer 
would not be correct, would it? 

Mr. Marx. No, sir; it would not, now. 

Mr. Mircuetu. Let’s go on to the remainder of this answer: 
and, in addition, a copy of the certified audit and report is also filed with the 
Veterans’ Affairs Committee of the Congress. 

Now, in this a statement of fact? 

Mr. Martin. Yes, sir. 

Mr. Mrrcue wt. Can it be, in your opinion, misconstrued by the pub- 
lic—and I will refer you back to the question that the Committee on 
Veterans’ Affairs of this body does check and have authority to check 
the records of your organization ? 

Mr. Marx. No. Asa matter of fact, it says here: 


It is also— 
Let me go back further— 


in addition, a copy of the certified audit and report is also filed with the Vet- 
erans’ Affairs Committee of the Congress. : 

Mr. Mrrcenexy. That is true; what it said. I will refer you back to 
the question : 


Does any outside agency check on NAVEC’s activities? 


You include in your answer this committee; is that correct? 
Mr. Marx. No, sir; that isn’t correct. 

Mr. Mircuett. That isn’t correct ? 

Mr. Marx. Let me read this. May I read this? 

Mr. Mircnet. Yes. 

Mr. Marx (reading) : 


The Bureau of Internal Revenue receives a certified audit and detailed report 
on NAVEO’s activities and finances each year, in compliance with statute gov- 
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erning operations of a tax-exempt, nonprofit organization, and, in addition, a 
copy of the certified audit and report is also filed with the Veterans’ Affairs 
Committee of the Congress. 

This does not imply, I do not think, in my mind, that you have any 
control over us or anything else, but we do file this. 

ell, that the committee checks—you do not feel 
that it implies that the committee checks ! 
Mr. Marg. No, sir; I do not. 

Mr MrTcHeELL. Why would it be included in there? Well, the ques- 
tion was, “Does an agency check?” Why would you include this? 
This would be surplus, since this committee 5 ieee check your organi- 
zation. Why would your organization include the name of this 
committee in the answer to that question ? 

Mr. Marx. Well, I assume because it was a fact. It wasn’t put in 
there as an arbitrary 

Mr. Mrrcuett. It is not responsive to the question, is it? 

Mr. Marx. Sir? 

Mr. Mrrcue.x. It is not responsive to the question. 

Mr. Mark. My answer? 

Mr. MircHe.t. No; the latter part of your answer. 

Mr. Marx. I see—“if there is any outside.” No; you are right. 

Mr. Mireneti. It shouldn’t have been in there? 

Mr. Mark. Well, it might have been put another way. 

Mr. Mrrcuett. Well, what other way would you suggest ? 

Mr. Marx. As a question. 

Mr. Mircue tw. So, it could be misleading, then, could it? 

Mr. Marx. Yes; it could. 

Mr. Mircue... So, all in all, from these questions—and, Mr. Chair- 
man, there are others, but the time is late—all in all, the questions that 
we have gone over do not conve ey the hard, cold facts of what NAVEC 
actually is and does, does it, Mr. Mark ? 

Mr. Marx. They could be misleading. Some of them could. 

Mr. Mrrcne.y. That is all I have. 

Mr. Dorn (acting chairman). Do you want that in the record 

Specrat Counseu. I would like to insert that in the record. 

Mr. Dorn. Without objection, it is so ordered. 

(The photographs follow :) 
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Mr. Dorn. Mr. Smith. 

Mr. Smiru. Mr. Mark, in answer to Mr. Mitchell’s questions, when 
he asked you about the future of NAVEC you said you preferred not 
to answer. You made the statement that NAVEC has done a lot of 
good, in your opinion. From the time you have been with them, what 
good has NAVEC done? 

Mr. Marx. If they got any jobs for disabled veterans I think they 
have done a good job. 

Mr. Smiru. I would like you to tell me specifically, in your opinion, 
1, 2, 3, 4, 5, what have they done, based upon the record of your com- 
pany, what have they done? 

r. Marx. They have brought to the people of the United States 
what the conditions are that exist with handicapped war veterans. 
We have not attempted in any way to mislead anyone as to what our 
aims and purposes are. Now, the good that we did was that we got 
men jobs. We took many—we took some off the streets and got them 
jobs, and we took men who were homebound, who had not been even 
approached about getting a job, men who were in bed, were bedridden 
for the rest of their lives, and we gave them jobs or got jobs for them. 
We have attempted to do the job we set out to do. 

Mr. Smiru. And you say you have gotten men — Now, this is 
reiterating. How many men have you snined employment for ? 

Mr. Mark. As I said before to General Kearney, we have, I believe, 
approximately 1,000. We havea record here. 

Mr. Smiru. Do you know, of your own knowledge, that you have 
obtained employment for a thousand people ? 

Mr. Marx. I believe I said approximately 1,000 people. 

Mr. Smrru. Do you know, of your own knowledge, you have ob- 
tained employment for 500 people ? 

Mr. Marx. The record shows now that—let’s see—somewhere in the 
neighborhood of our official record—— 

Mr. Smirn. Do you know, of your own knowledge, how many people 
has NAVEC obtained employment for # 

Mr. Marx. No, sir. 

Mr. Smirxu. You don’t know of your own knowledge? 

Mr. Marx. No, sir; not at this time. 

Mr. Smiru. Do you know, of your own knowledge, how many, if any, 
people off the streets have been given employment by NAVECS 

Mr. Marx. Would you define the term “off the streets” ? 

Mr. Smirn. That was your term, Mr. Mark. 

Mr. Marx. I am talking about taking—may I define that? 

Mr. Smiru. You may define it. You have used now three terms, 
“off the street,” “homebound,” and “bedridden.” I would like to have 
you answer. 

Mr. Marx. “Bedridden” and “homebound” is one factor. 

Mr. Smiru. “Bedridden” and “homebound” are one. The other 
is “off the street.” 

a Marx. Men that are out walking the streets, looking for any 
ob. 
Mr. Smrru. Now, you answered that you don’t know, of your own 
knowledge, how many, if any have been given employment by 
NAVEC or employed by NAVEC. 
Mr. Marx. Of course, I wouldn’t know. 
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Mr. SmirH. Do you know whether any have been given employ- 
ment who are homebound or bedridden ? 

Mr. Mark. Yes, several in the District of Columbia. 

Mr. Smit. Of your own knowledge, how many ? 

Mr. Marg. It figures between 10 and 19. 

Mr. Smrrn. Now your two statements are that you brought atten- 
tion to the handicapped veterans program and you have obtained 
men jobs. Now, are there any other purposes for any other good 
that NAVEC had done since you have been connected with them? 

Mr. Marx. Well, may I take a little time to answer your question ? 

Mr. Sarru. I would like to have you place in the record what good 
you think they have done. 

Mr. Marx. We have been running down a “fraternity paddling 
line.” Every time our head has come to do some good in the com- 
munity it has been knocked off, and we have had to come back up 
again. A great many misleading facts have been given to the public 
concerning our organization. I have stated here and will state again 
right now, we did make mistakes. We made plenty of them. But 
each time we have tried to get this thing off the ground, somebody 
else has slapped us down and from the top on down they have slapped 
us down. It has been our aim to get this program into being and 
why we haven’t placed more men is because when we go into a com- 
munity I have been accused of being one step out of San Quentin 
because I was connected with this organization. In a far-off com- 
munity this rumor came out. Now, I understand, I repeat your 
remark, that “I gave parties all over the country for people.” Noth- 
ing could be further from the truth. 

Mr. Saitu. I didn’t make that remark. 

Mr. Marx. No, sir; I didn’t say you. 

Mr. Situ. Now, what I am trying to get into the record is what 
you, as a former chairman of the board of directors in connection 
with the organization, what good NAVEC has done. As your third 
item here I would assume that it is that you have attempted to do 
some good but you have been batted down in various places? Is 
that the third item? Is that what you are trying to say ? 

Mr. Marx. What I was going to tell you was a little bit of the 
history of the thing and why we haven’t gotten more done. 

Mr. Soiru. I don’t want a speech. I want to know what your 
conclusions are in your capacity and, specifically, what good the 
organization has done. 

Mr. Marx. Set up programs for the employment of the physically: 
neeswenees veterans, 

Mr. Smirn. What employment, what programs, where and when? 

Mr. Marx. North Carolina, I think; an average of one employment 
a day at this time. 

Mr. SmirxH. Do you know? 

Mr. Marx. The last figure I had was one a day. 

Mr. Suiru. To your knowledge, not what you think. 

Mr. Marx. To my knowledge, there was one employment a day. 
That was the average. 

Mr. Smrrn. When was that? 

Mr. Marx. That was 2 weeks ago, the last time I talked with the 
man. 

Mr. Smiru. What else? 
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Mr. Marx. We siarted a program with the Kiwanis Club for ‘set- 
ting up the employment through this medium. 

Mr. Smrrn. Now, as I understand it, that was a pilot program 
which more or less had to do with some conversations with at, least 
one individual in Chicago; is that correct ? 

Mr. Marx. And more conversations than that. We had them with 
the Kiwanis. 

Mr. Smirx. Do you know in the Kiwanis organizations any place 
in the United States that has, through NAVEC, hired any individuals 
or obtained employment for any individuals? 

Mr. Marx. I think it has been done, but I can’t tell you where. 

Mr. Smirx. In other words, you don’t know. But, actually, no 

rogram was ever adopted by Kiwanis International to work with 

AVEC that resulted in the hiring of any veterans? 

Mr. Marx. That is not exactly the way it was stated. There was 
a definite program set up with the Kiwanis International for the pur- 
= of setting up, which would be setting up committees within their 
ocal clubs. 

i Mr. eee To your knowledge, how far did that program expand, 
if an 

Mr. Marx. It went to the exact places we set it out for, which was 
North Carolina, South Carolina, and West Virginia. 

Mr. SmirH. That is as far as it went, to your knowledge? 

Mr. Marg. Yes. 

Mr. Smira. How many Kiwanis chapters or groups are in those 
three States, if you know? 

Mr. Marx. I believe five. 

Mr. Smirx. Of those five, how many veterans were given employ- 
ment, if you know? 

Mr. Marx. I don’t know. 

Mr. Smirn. Were any, to your knowledge, given employment? 

Mr. Marx. I believe so. 

Mr. SmirH. Well, do you know? 

Mr. Marx. Sir? 

Mr. Smirn. Do you actually know? 

Mr. Marx. No, sir. 

Mr. Sairu. Is there any other good that you would like to place 
in the record? 

Mr. Mark. We are setting up a program, a similar program with 
the junior chambers of commerce. 

Mr. Smirx. Where and with what junior chamber of commerce? 

Mr. Mark. We started the program in Virginia. 

Mr. Smirn. Whereabouts in Virginia, if you know ? 

Mr. Marx. I don’t know. 

Mr. Smrrn. Did you talk to anybody in Virginia in the junior 
chamber of commerce ? 

Mr. Mark. No, sir, it was a field worker. 

Mr. Smiru. You had nothing to do with it? 

Mr. Marx. I did. I originally made the contact with the man who 
was the national secretary of the junior chamber of commerce to see 
about getting the program off the ground. 

Mr. Smirx. How far did the program progress? 

Mr. Mark. The last I heard it was still in progress. 

Mr. Smrrn. By that you mean what? 
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Mr: Marx. That the program was'‘started and is in being in Virginia. 

Mr. Smrra. How many branches or different cities of the junior 
chambers of commerce have adopted this ? 

Mr. Mark. I do not know. 

Mr. Smrrn. To your knowledge, have any veterans obtained em- 
ployment through those efforts? 

Mr. Marx. I do not know. 

Mr. Sarru. Is there any other good that you think the organization 
has done? 

Mr. Marx. Well, that was our aim and purpose. 

Mr. Sarru. In other words, as of now, if this question were asked 
of you of a later day, as to how much good, in SEEN of the 
questions asked before, this is the extent of your knowledge as of 
March 4, 1958? 

Mr. Marx. This is the extent of my knowledge, not being able to 
look in the record. 

Mr. Smirn. And the extent of your opinion as to the good the or- 
ganization has done? 

Mr. Marx. At this time I would say yes. 

Mr. Suir. That is all. 

Mr. Dorn. Do the members of the committee have any further 
questions ? 

Mr. Grant? 

SrecraL Counseu. No. 

Mr. Dorn. Mr. Grant, do you have something you would like to 
insert in the record ? 

Specrat Counseu. I would like to insert in the record the fact sheet 
that Mr. Mitchell has been referring to. 

Mr. Dorn. Without objection so ordered. 

(The fact sheet follows :) 


Fact SHEET 


National Association of Veterans Employment Councils, 1708 Rhode Island 
Avenue NW., Washington 6, D. C. 


1. What is the National Association Veterans Employment Councils? 

A. NAVEC is a nonprofit, nongovernmental, volunteer organization serving 
America’s handicapped veterans. It provides free job placement and refer- 
ral service for handicapped veterans. 

‘ S Is NAVEC similar to other veterans’ organizations like the American Legion, 
W, ete.? 

A. No. NAVEC is not primarily a general membership-type organization. 
It is a nonprofit public service organization formed to help the handicapped 
and older veterans get jobs. There are no membership requirements for 
those aided by NAVEC, or for those who want to serve in NAVEC’s job 
placement program. 

8. What is the purpose of NAVEC? 

A. The primary purpose of NAVEC is to assist the handicapped veteran 
return to as nearly normal a life in his community as possible, through fur- 
nishing the necessary direct, personal, and “humanized” help in finding 
suitable employment that will enable the handicapped veteran to again 
become a productive, well-adjusted member of his community. 

4, What specific tasks does NAVEC undertake? 

A. At both the local and national level NAVEC works to: 

(1) Find suitable jobs for handicapped veterans, especially the more 
severely handicapped. 

(2) Seek out and help those handicapped veterans who, discouraged 
with years of unsuccessful attempts to find work, have retreated into 
the shadows of society. 
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(3) Expand and develop job opportunities for the handicapped. 

(4) Educate the American employer specifically, and the public gen- 
erally, as to the value of the handicapped veteran employee. 

(5) Provide through NAVEC representatives, individual, personal 
assistance for the handicapped veteran in finding suitable employment. 

(6) Advance the interest of, and work for the betterment of all 
veterans who, by reason of any cause whatsoever, were, are, or have 
become handica pped. 

5. Who is eligible for help from NAVEC? 

A. Any handicapped veteran, regardless of whether or not the handicap is 
service-connected. 

6. Is there a real need for NAVEC’s job placement program? 

A. Yes. More than 2,000,000 American veterans are handicapped, and 
more than 200,000 handicapped veterans must seek work every year. Fur- 
ther, due to advancing age and other factors the number of unemployed 
handicapped veterans seeking work grows every year. 

7. Aren’t other private groups and Government agencies doing the same job as 
NAVEC? 

A. There are other groups doing important work in the rehabilitation and 
handicapped placement field, but there is no single-purpose private organiza- 
tion like NAVEC providing individual, personal job placement help for handi- 
eapped veterans. NAVEC’s community-action programs of individual as- 
sistance, early hospital referral, and finding suitable work for “homebound” 
handicapped veterans fill important gaps in services available to the handi- 
capped veterans. 

8. How is NAVEC organized? 

A. The local community council consists of a council director and repre- 
sentatives of other community organizations, including leaders from civic 
and fraternal groups; veterans organizations; the professions, such as medi- 
cine and the law; labor unions; business and industrial groups; and Gov- 
ernment officials. 

The welding of these diverse groups into a team for a single purpose—the 
finding of jobs for handicapped veterans—is the function of NAVEC. 

The community council directors form the State council under the direc- 
tion of a State council director. 

The national council is made up of all State directors, plus the National 
Advisory Council and the National Board of Directors. 

9. Does NAVEC maintain relationships with other veterans groups and private 
organizations? 

A. Yes. NAVEC assists and cooperates with other veterans and private 
organizations engaged in the promotion of the employment of the handi- 
capped veteran. 

At both the national and local levels, NAVEC cooperates as closely as 
possible with the national veterans, civic, fraternal and business organiza- 
tions, as well as with appropriate Federal agencies. 

10. Has NAVEC’s program been approved by any other veterans and private 
organizations? 

A. Yes. The NAVEC program of local community action in solving the 
problem of the unemployed handicapped veteran has been endorsed at the 
conventions of major national veterans organizations. 

The NAVEC program has also been endorsed in convention by other na- 
tional nonveteran organizations. 

11. Have the constitution and bylaws of NAVEC been made public? 

A. The constitution and bylaws of NAVEC are part of the Congressional 
Record, and are available on request. 

12. How does NAVEC get the money for its programs? 

A. Through contributions of individuals and organizations concerned with 
the plight of the handicapped veteran and by an annual direct-mail fund- 
raising drive. 

13. Who conducts the fund-raising drive for NAVEC? 

A. All fund-raising activities are conducted entirely by the NAVEC staff. 
NAVEC has no contractual relationship with any promotional or fund- 
raising organization. All funds are raised in accordance with accepted 
standards and all fund-raising activities are under the control and direction 
of the board of directors. 
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14. Who decides how the funds are disbursed? 

A. All funds are under the direct control of the board of directors, a group 
of outstanding businessmen who serve without pay. They make all decisions 
regarding fund raising and establish the procedures controlling all opera- 
tions of the program. 

15. Do local and State councils raise funds? 

A. No. Local and State council directors or their members cannot engage 
in any fund-raising activity under the terms of NAVEC’s constitution, with- 
out authorization of the board of directors. 

16. How are the funds raised by NAVEC used to help handicapped veterans 
find jobs? 

A. All of NAVEC’s job placement councils throughout the country are 
maintained with the funds raised by NAVEC. Those serving in NAVEC 
councils are nonpaid volunteers, but the expenses of establishing and oper- 
ating the council, maintaining a council office, and providing individual job 
placement assistance to handicapped veterans are paid entirely by NAVEC. 

17. Who keeps NAVEC’s financial records? 

A. NAVEC’s books are audited annually by an outside firm of certified 
public accountants. The audit is made public by the board of directors and 
can be inspected by any responsible person or organization. 

18. Does any outside agency check on NAVEC activities? 

A. Yes. The Bureau of Internal Revenue receives a certified audit and 
detailed report on NAVEC’s activities and finances each year in compliance 
with statute governing operations of a tax-exempt, nonprofit organization, 
and, in addition, a copy of the certified audit and report is also filed ~with 
the Veterans’ Affairs Committee of the Congress. 


Mr. Dorn. If there is no further questions the committee will stand 
adjourned until 10 o’clock in the morning. 


(Whereupon, at 12: 25 p. m. the committee recessed to reconvene at 
10 a. m., Wednesday, March 5, 1958.) 
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WEDNESDAY, MARCH 5, 1958 


House or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D. C. 
The committee met at 10 a. m., pursuant to recess, in room 356, Old 
House Office Building, Washington, D. C., Hon. Olin E. Teague 
(chairman) presiding. 
The Cuarrman. The committee will come to order. 


STATEMENT OF MELVIN J. MAAS, MAJOR GENERAL, UNITED STATES 
MARINE CORPS (RETIRED), CHAIRMAN OF THE PRESIDENT’S 
COMMITTEE ON THE EMPLOYMENT OF THE PHYSICALLY HANDI- 
CAPPED 


The CHarrman. Our first witness this morning will be a former 
Member of Congress. 

Mel, I shouldn’t talk about you being in the Marine Corps, but I 

ess I will have to mention it. Mel is a retired general of the Marine 
Soak and Chairman of the President’s Committee on the Employ- 
ment of the Physically Handicapped. 

For the record, will you state your name and address. 

General Maas. I am Melvin J. Maas, major general, United States 
Marine Corps, retired. I am Chairman of the President’s Commit- 
tee on the Employment of the Physically Handicapped. 

The Cuatrman. And, Mel, I would like to just say that you called 
and requested that you be permitted to appear this morning. 

General Maas. Yes. 

Mr. Chairman, in view of the fact that it was reported to be that 
my name had been used rather liberally in connection with your hear- 
ings on fund raising in the name of veterans, and particularly the 
organization known as NAVEC, I wanted to set the record straight. 
May I proceed in my own way? 

The Cuarrman, Go right ahead. 

General Maas. Thank you, Mr. Chairman, 

I don’t mind being interrupted at any time. 

The Carman. Did you have the record read to you? Do you 
know in what way your name was used ? 

General Maas. Yes. A number of people called me and then I 
sent down and had it copied and it has been read to me and I think I 
remember pretty clearly what was said. 

Now, rather than take up point by point, I would like to just tell 
in narrative form and chronologically what happened. 
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Two years ago, in about June, I believe, Mr. Harold Keats phoned 
me and asked if he could come out to my house and see me, as I wasn’t 
going to be downtown that particular day. 

He came out and said he wanted my advice on a matter, that he 
had been called in to liquidate the War Handicapped Veterans, and 
he knew that I had been very much opposed to this organization, and 
I was opposed to it for several reasons: 

(1) I am convinced that its main purpose was to raise funds, and 
it was capitalizing on the great publicity that the President’s Commit- 
tee had Saati in connection with handicapped men and women 
and jobs for handicapped men and women. 

I think, in the 10 years of existence of our Committee, that probably 
no one single thing, outside of sputnik, has had as much publicity and 
as much favorable attention from the public as the campaign for jobs 
for the handicapped, and I think most of the members of the Presi- 
dent’s Committee felt that the War Handicapped Veterans was or- 
ganized to capitalize on this publicity, and this favorable opinion the 
country had come to have, of jobs for the handicapped. 

Knowing that, Mr. Keats said he wanted my advice, that they had 
some money left, and that they were going to disband the War Handi- 
capped Veterans—of course, they had to—they had been indicted, and 
he asked me if I could suggest some good uses to which the money 
could be put. 

I suggested the Blinded Veterans Association, which has a very 
fine service program. It does not raise ioney from the general pub- 
lic. It gets it from foundations, from community chests, and so on, 
but they are carrying on a very fine national service program. 

Then he asked me if the President’s Committee could use some. 
Well, I explained to Mr. Keats that the President’s Committee itself 
could not receive funds, but that if they had money that they wanted 
to use for the purposes for which it had been originally raised, that 
if they would donate the money to some organization which would 
carry out some project it would be helpful in carrying out the program 
of the President’s Committee. 

He said well, that would be fine; he thought he could do that, 
and then he went into a new subject and he said that some men— 
not otherwise identified—some very wealthy men had become so im- 
pressed with the program and the success of the President’s Commit- 
tee, and so disillusioned by the War Handicapped, that they wanted 
to try to erase that bad impression that had threatened to be a blot 
on the work of the President’s Committee for the Handicapped, and 
that they did not want to contribute their money just in the ordinary 
charitable channels, but wanted to do something for the handicapped 
veterans, and they were considering organizing what he said would 
be councils of veterans’ organizations. 

The plan, as he outlined it to me was that in every community in 
the country, each chapter, local chapter, of every veterans’ organiza- 
tion, would designate representatives who would form a local council . 
of veterans’ employment assistance, and he mentioned the name that 
they wanted to use; they thought of a name, “National Association 
of Veterans’ Employment Councils,” and wanted my endorsement and 
the support of the President’s Committee. 
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Well, I said it sounded like a good idea, I didn’t see anything wrong 
with it, but I was not an expert in this field, only an amateur, and 
that I wanted him to talk to my assistant, Bill McCahill, who was 
executive secretary of the President’s Committee, and then he would 
make a report to me on it, and after that I would then consider 
whether the President’s Committee would work with him, and per- 
haps make them members of the President’s Committee. 

Mr. McCahill was out of town at that time and then Mr. Keats was 
out of town, and then I made an extensive trip and it was several 
months before I had a chance to have a report from Mr. McCahill. 

In the meantime I learned that at the very time that Mr. Keats 
came out to see me and assured me that these wealthy men were going 
to put up the money, and when that was gone, they had plenty more, 
there was no fund-raising involved in it at all, these employment coun- 
cils were to be without compensation, he told me he would be the Ex- 
ecutive Secretary of it and would serve without compensation, and he 
said he wouldn’t take a dime for this work but he just wanted to help 
disabled veterans, and had there been any question at all of fund rais- 
ing, certainly of the nature that they did engage in, I would have ended 
the matter right then and there, as far as the President’s Committee 
was concerned; but I learned that at the very time he was telling me 
that this money was available, that he had either contracted or was 
negotiating a contract with Dudley Sales for the mailing out of the 
ballpoint pen. 

So it is quite obvious that he was—to me, at least—that he was look- 
ing for another gimmick on which to hang the — of ballpoint 
pens, and he a hoped to have the support and get the prestige of 
the President’s Committee. 

When I learned these things, I refused to recognize him as an or- 
ganization with which the President’s Committee could work. 

Then we began getting so many complaints and inquiries in the 
President’s Committee, from governors’ committees, from the chair- 
men of governors’ committees, executive secretaries, and so on. 

As you know, there is a governor’s committee in every State and 
Territory, comparable to the President’s Committee, and we all work 
very closely together. There are now some 1,000 local committees, fre- 
quently called the mayor’s committee. We began hearing from these 
mayors’ committees, wanting to know about NAVEC, whether they 
were actually getting jobs for people and what connection they had 
with the President’s Committee. 

I remember one piece of literature said that NAVEC took up where 
the President’s Committee left off, which was a neat way of trying to 
tie themselves into the President’s Committee. 

So many of these inquiries and complaints came in that they were 
reflecting on the work of the President’s Committee, and they saw no 
evidence of their actually getting jobs, but many people who were 
asked to help with the President’s Committee said, “Well, why? 
Here is a national organization that is well financed that is doing this 
work.” 

It got to the point where I had to have a policy from the Commit- 
tee to guide my replies to these inquiries and protests, so I requested 
the Veterans’ Subcommittee of the President’s Committee to make a 
thorough inquiry and report back to the Executive Committee of the 
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President’s Committee. This was done. Their report was very ad- 
verse. 

As a result, the Executive Committee of the President’s Committee 
voted not to recognize NAVEC, not to work with them, and further 
suggested that I transmit all of the reports we had received to the 
Post Office Department, to this committee, to the Federal Trade Com- 
mission, and to the Attorney General. This was done. 

Now, some time later, Mr. Keats asked to come to my office. He 
made no bones that he wanted to try to get me to withdraw my 
opposition to NAVEC and in fact, if possible, to endorse them, 

We had a rather considerable discussion, as a result of which I 
became more convinced than ever that the main purpose of NAVEC 
was to sell peligeint pens, and very little was being done in the way 
of getting jobs for the handicapped. 

At that time, Mr. Chairman, I told Mr. Keats that even if they 
were successful in raising money and if every dollar of it actually 
went into a program for which NAVEC was alleged formed, that 
I would be unalterably opposed to it, and I explained to them why. 

In the first place, it didn’t turn out to be what he assured me it 
was going to be. It is not an organization of veterans, representa- 
tives of veterans’ organizations formed into councils at all. 

No national veterans’ organization has ever endorsed NAVEC, nor 
are they participating as organizations in his councils. 

Now, my reason for opposing it, Mr. Chairman, is not at all what 
Mr. Keats said; that in the meantime I had become national com- 
mander of the Disabled American Veterans. That only gave me a 
sharper focus on NAVEC, but it had nothing to do with my oppo- 
sition. 

My opposition to NAVEC, even if it was completely on the up- 
and-up, is that it could not do any good and could do a great deal 
of harm to disabled veterans seeking jobs. 

If NAVEC was going to do as they set out to do, serve as an 
amateur placement service, they could do incalculable harm to our 
very carefully organized program. A poor placement, Mr. Chair- 
man, a handicapped person can do more harm than a hundred good 
placements, and, in fact, a bad placement, in other words, by a bad 
placement, I mean putting a handicapped person into a job for which 
he is not qualified, and in which he falls down, reflects on all handi- 
capped persons and a bad placement might very well keep a hun- 
dred deserving cases from getting a job at all. It hasa tendency to dis- 
courage not only the employer who tries him out, but other employers 
who might otherwise willing to give an opportunity to the 
handicapped. 

The placing of a handicapped — is a technical matter, and 
it requires great training and skill. The problem is to rate every 
job that is under consideration, by experts, to find out just exactly 
what physical requirements of an individual are necessary to do that 
job, and then to select a handicapped aremee who still has remaining 
the physical capacities necessary to do that job. 

As an illustration, there are many cases in which a handicapped 
person can do the job better than a nonhandicapped, if intelligently 
selected by trained people. 

For instance, there are some types of machines that require only 
one hand to operate, but require enormous strength in that hand. 
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We have found that a one-handed man develops nearly twice the 
strength in that one hand that he would have if he had had two 
hands. 

Obviously, if only one hand is needed, anyway, a one-handed man 
with far greater strength in that hand is a better producer. 

We have found that handicapped men and women, if properly 

laced, are safer than the nonhandicapped, if put in the right jobs. 

ut this question of just going out and getting a job for a handicapped 
veteran on the basis of sentiment or moral obligation to a veteran is 
a very dangerous thing; it may be dangerous to the veteran himself, 
if he is put in the wrong kind of a job. 

For instance, if a blind worker is put into some job where he is 
working alone in an enclosure, and there is a fire, he may not be able 
to get out at all, and in the panic that would ensue, people would 
forget him; whereas if he is placed with sighted workers in an open 
room, somebody will grab him and help him out. 

The same thing applies with a paraplegic or amputee. There are 
so many ramifications that I shudder at the idea of amateurs going into 
this business of actually trying to place disabled veterans. 

Now, on the other hand, if they raise millions of dollars and actu- 
ally went out and hired trained professionals, they still wouldn’t con- 
tribute anything. They would only be dividing a field which is 
already covered with the taxpayers’ money. 

Now, last year, the Veterans’ Employment Service alone received 
over a million dollars in appropriations from Congress, and they 
reported placed in 1956 125,000 veterans through the local offices of 
the State employment services. It fell off a little bit in 1957, although 
I am happy to tell you that the rate of hiring the handicapped did 
not fall off as much as the overall rate of hiring, and in the employ- 
ment there was less dropoff of employment of the handicapped than 
the nonhandicapped, showing that the handicapped, when properly 
placed, are superior workers; and I think that is pretty evident by 
those two figures. Of the 296,000 handicapped placements in 1956, 
practically 125,000 were disabled veterans. 

Now, compare that with even the claims of NAVEC. 

I don’t know how many hundreds of thousands, I know it has gone 
into the millions of dollars that they have raised. So I couldn’t 
endorse it, nor could the President’s Committee. 

Now, the employment people, the State directors for employment 
security, who would welcome any help they could get, and do welcome 
it, they are among the most ardent supporters of the President’s 
Committee, and I think, in regret and sorrow, passed a resolution 
opposing NAVEC, which is pretty good evidence NAVEC was not 
helping them in their work. 

The fact is, they were discouraging people because of their claims 
that nobody else was doing anything for the disabled veterans, that 
the President’s Committee didn’t place anybody. 

Well, of course, we don’t. You chartered us as the Congress, char- 
tered us to be an educational and promotional organization. Now, 
we are not a Government agency. The President’s Committee is 
a citizens committee. We all serve without any compensation of any 
sort. You have provided us with a small staff of Federal employees 
to service the Committee, but the Committee is made up of all the great 
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labor unions in the country, all the great employer associations, the 
veterans’ organization, the medical profession, women’s organizations, 
social workers, and the clergy, all donating their services; the same 
with the governors’ committees and with the mayors’ committees. 

In the 10 years the Committee has been in existence, and has been 
carrying on this nationwide campaign, the placement of the physi- 
cally handicapped has mounted to over 2,600,000 and Mr. Mitchell 
himself, who was responsible for the Employment Service, which 
comes under his Department, has given a major share of that credit 
to the success of the President’s Committee. 

Now, when an organization goes around saying the President’s 
Committee isn’t doing anything, just talk, talk, talk; that nobody 
is doing anything for the disabled veterans, that is pretty dangerous 
talk, because all it could do would be to injure the handicapped 
veterans. It could only lessen'the movement for jobs for them, and 
therefore the President’s Committee could not endorse NAVEC. 

We do not go further than that because we are not, as I say, we 
are not a Government agency. We are not presuming to judge other 
organizations, or their fund-raising methods; but we do have high 
standards for membership in the President’s Committee of organiza- 
tions with which we affiliate and work. 

I think that tells the story. J would be very glad to answer any 
questions. 

The Cuatrman. Are there any questions of the members of the 
committee ? 

Mr. Kearney. Mel, this is Pat Kearney talking. 

General Maas. Yes, Pat. 

Mr. Kearney. I want to, first of all, thank you for your very frank 
statement here, and congratulate you and the President’s Commission 
on the tremendous job they have been doing on behalf of the handi- 
capped of our country. 

ow, Mr. Chairman, I don’t want to ask the general any questions, 
but I do want to bring up something that I brought up yesterday, 
to find out whether it has been fulfilled or not. 

Yesterday, when Mr. Mark testified here, in answer to my question, 
he estimated that NAVEC had placed 1,000 veterans in jobs, and I 
asked him to have the records produced, with the exception of those 
we already have. I am just wondering if those records have been 
brought here today ¢ 

The Cuarrman. I don’t know whether they have. 

Mr. Kearney. Mr. Chairman, I am going to offer this suggestion. 
I think I am well within my rights in asking for it. This hearing 
can go on indefinitely, and there is a question now of how much money 
did NAVEC take in, how much did they spend; how many jobs did 
they actually obtain for the handicapped, and I would suggest, re- 
spectfully suggest, Mr. Chairman, that you direct the organization 
to bring those records to this committee forthwith. Now, they must 
have them, because everybody that has testified here has the same 
estimation ; that there are about 1,000 jobs that were obtained. They 
te gotten that figure from someplace, and I would like to see those 

gures. 

The Cuatrman. Yes. Any other questions of General Maas? 

Mrs. Rocrrs. I would like to tell the general how glad that Edith 
Rogers felt in seeing him here; that I am so very glad to have you 
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back with us. Only yesterday we were talking about the incident 
in the gallery, of grabhine a loaded pistol, and you always have had 
courage to fight everything, just as you did when you were in the 
Marines. I want to congratulate you on what you and your organiza- 
tion has done. It is a wonderful achievement and it is a reminder 
that we all needed. Thank you for your achievements with the handi- 
capped. I hope you will keep in touch with us. 

General Maas. Thank you. 

The Cuatrman. Mr. Fino, of New York. 

Mr. Frno. Mr. Maas, I am sorry I came in late and was unable to 
listen to your entire testimony here this morning, but, from the latter 
part of your testimony I would gather that your organization, the 
Presidenit’s Committee, is fully aware of the ineffectual setup of 
NAVEC from almost its very inception. I am interested, and the 
committee is interested, in knowing what permanent action did your 
Committee take to bring about the demise of this organization? Ap- 
parently, you did nothing. 

General Maas. I must have explained before you came in, Con- 
gressman. I will, just very briefly, go over it. We received so 
many complaints from our affiliated organizations, governors’ com- 
mittees and mayors’ committees all over the country. 

Mr. Fino. I heard that. 

General Maas. Well then, what we did was to make a public an- 
nouncement that we did not recognize NAVEC as a legitimate or- 
ganization in the field of employment of the handicapped; they were 
not affiliated with us; we would not work with them, and the reports 
that we had received and the investigation of the Subcommittee of 
the President’s was turned over to this committee, to the Attorney 
General, to the Postmaster General, and to the Federal Trade Com- 
mission. So, we did all that we were capable of doing. We are not 
a Government agency. 

Mr. F1no. In other words, this committee was fully apprised of your 
feelings on this subject. 

General Maas. Oh, yes. 

Mr. Fino. Thank you. 

The CHatrman. Mr. Fino, we have a statement by General Maas, 
as Chairman of the President’s Committee on Employment of the 
Physically Handicapped, which I read the first day of the hearing, 
I believe. 


The President’s Committee on Employment of the Physically Handicapped has 
never endorsed NAVEC. As Chairman of the President’s Committee on Employ- 
ment of the Physically Handicapped, I have found little, if any, evidence of 
having placed sufficient number of veterans. Where NAVEC has placed veterans, 
it has been a duplication— 
and so on. 

Mr. Fino. What is the date of that? 

The Cuarrman. I do not have the date of it. It was a considerable 
time ago. To get away from NAVEC, I was much concerned and 
troubled in trying to come to a decision as to what to do in this fund 
raising, Mel, and I was concerned that we would hurt fund raising 
if we had any kind of a hearing like this. What do you see the respon- 
sibility of this committee is toward veterans and toward the public 
in this whole fund-raising field. 


22109—58——29 











3066 FUND RAISING BY OR IN BEHALF OF VETERANS 


General Maas. Well, Mr. Chairman, I have become convinced, both 
as a former commander of a veterans’ organization, itself engaged in 
fund raising, and through my experience in the President’s com- 
mittee, that Congress is going to have to take some kind of definitive 
action. 

It is going to have to, in my opinion, Mr. Chairman, set up some 
ground rules. Most of this is done through the use of the mails; 
therefore, it can be done only by the Federal Government, by the 
Congress. Some States have attempted to meet the problem, but they 
are not very successful in it, because the main method is by the use of 
the United States mails. 

T am afraid that very little of what the public contributes to some 
veteran organizations gets to the services for the veteran. There are 
exceptions, but a few veterans’ organizations seem to be willing, where 
they use professional fund raisers, where they don’t raise their own 
funds, seem to be willing to accept a very small percentage of the 
total that is contributed, and the public, on the other hand, I am sure, 
has the idea that, when they put a dollar in the mail, that is going 
to go for services to the veteran, and we all know that a very, very, very 
small number of pennies out of that dollar ever benefit the veteran, 
and I think that that is hurting the legitimate disabled-veteran organ- 
ization, charitable organizations, and legitimate service organizations. 

I don’t know that I have the answers as to just what should be done, 
but I certainly think there have to be some definite rules, and cer- 
tainly, definite reports made to the Congress, or some agency it 
designates, on the matter of the funds raised, and the expenditures, 
both for the purpose of raising the funds, and the purposes for which 
they are alleged to be raised, if the mails are to be used, or if the fund 
raising crosses State lines. 

The CHarrman. Congressman Kearney. 

Mr. Kearney. Along those lines, Mel, I feel the same as the chair- 
man does with reference to these fun-raising drives. Do you figure 
now that there is enough law in the statute books, as far as the Post 
Office Department is concerned ? 

General Maas. No; I donot. Frankly, Pat, I don’t think the laws 
are adequate as far as the Post Office Department is concerned in these 
matters. You have to prove fraud. Many of these are not, per se, 
fraud. They don’t violate any existing law. They just violate the 
sensibilities of everybody that knows the facts in them, but they are 
still not violating any laws. 

Mr. Kearney. Well, it was just going through my mind whether 
you could indict anybody or any organization for, let’s say, moral ir- 
responsibility, unless there has been a crime committed. I think this 
is a question that, insofar as our decision is concerned, or as far as the 
introduction of a bill is concerned, it cannot be resolved in 24 hours; 
that it is going to take a better legal expert than myself to arrive at the 
right language in a bill for it to be a successful bill. 

General Maas, Pat, I think one of the most effective things you 
could do would be to require published periodic reports from all fund 
raising, whether it is the Red Cross or NAVEC. I think the public is 
entitled to the facts, and I think where the facts are so glaring, as they 
are in some of these fund-raising programs, that the public itself 
would take care of it. 
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I think that may not be all that is necessary, but I certainly think 
that is a minimum requirement. 

Mr. Krarney. Yes. 

Mr. Mrrcoueiy. Would the gentleman yield? 

Mr. Kearney. Yes. 

The Cuatrman. Congressman Mitchell, of Georgia. 

Mr. Mitchell is our newest member. 

General Maas. Mr. Mitchell, I am glad to know you. 

Mr. Mrrcue.y. I am sorry I was late, General, and didn’t have the 
pleasure of meeting you, but, as the chairman pointed out, I am the 
newest member. 

General Maas. Coming from where you do, time will cure that. 

Mr. Mrrcue.u. I hope, General, you are a prophet. 

General, along with what General Kearney was discussing with 
you, do you feel that we have sufficient, or do you feel that legislation 
which would tend to control the method and procedures of fund rais- 
ing would be desirable ? 

General Maas. I certainly think, Mr. Mitchell, that something 
more than at present has to he done, and I don’t believe that if it is 
done right that it will hurt legitimate fund raising for legitimate pur- 
pose. I know it is hard to write laws that cannot be gotten around 

ut I think that a publication of the facts, such as periodic reports o 
the amount of money raised and its disposition, salaries paid, commis- 
fons paid, and so on, is one of the most effective measures that could 

taken. 

The Cuatrman. Mel, the State of New York—— 

Excuse me; were you through? 

Mr. Mrrcnety. Go right ahead. I do have some questions on an- 
other line, but while we are on this line, you complete it. 

The Cuarrman. The State of New York passed a law saying that 
50 percent of the gross must go to the charity, or to the benefit which 
they contend they are raising money for. I don’t know what hap- 
pened up there, whether it has been successful ? 

Mr. Kearney. Well, let’s say that the law is on the statute books. 

The Cuarrman. I understand that some fund-raising organizations 
have quit going into that State, New York, since that law was passed. 

Mel, I want to ask you another question, completely away from 
fund raising, but something that troubles me. There are 28 bills in 
the Judiciary Committee to charter veterans’ organizations, World 
War I, different divisions, Irish Veterans, Catholic Veterans, every 
kind of a veteran group, and a man said to me yesterday that he was 
convinced ‘that the more we charter such organizations the weaker 
he veterans’ organizations would become. Have you thought about 
that ? 

General Maas. Yes, of course, one of the reasons for the great rush 
to get a congressional charter is that there are State funds available 
to veterans’ organizations who have congressional charters, and many 
of these organizations could participate in the State-appropriated 
funds, as those who do have congressional charters do participate. 

Some of these organizations have service officers who are paid b 
State funds, taxes, I mean State tax-supported funds, and I thi 
that is one of the reasons, plus the prestige factor. It is great to be 
able to say that you are chartered by the United States Congress. 
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Other than that, I do not see that it has any great advantage, but 
the practical advantage of accepting State funds is a very real one. 

The Cuarmman. Mr. Mitchell. 

Mr. Mircuet.. General, in your work with the President’s Commit- 
tee I assume that you are in communication with various fraternal 
civic, and government agencies that desire to aid the handicapped ¢ 

General Maas. Yes. 

Mr. Mrrcuett. Now, you have been on this Committee since its 
beginning, General ? 

neral Maas. Just about; yes. 

Mr. Mireuets. And it has been how many years? 

General Maas. Over 10 years. 

Mr. Mrrcueti. Over 10 years. Now, since the organization of 
NAVEC, from your work with these other groups, and I would appre- 
ciate very much, and I am sure the members of the committee would, 
what you have found with reference to their cooperation with these 
agencies? I might preface it with this, General : 

Yesterday, when Mr. Mark, who was a member of the board of 
NAVEC, was a witness, he was questioned concerning a fact sheet 
NAVEC had put out, which stated that— 

NAVEC cooperates as closely as possible with the national veterans’ civic, 
fraternal and business organizations, as well as with appropriate Federal 
agencies. 

Now, what information do you have of their cooperation with these 
agencies, and finding employment for handicapped ¢ 

General Maas. Congressman, I have been in every State in the 
Union, in every major city, since, well, in the last 4 or 5 years, most 
of them since NAVEC was formed, and I have yet to ind a civic 
organization in any community I have been in—and that doesn’t say 
there are none—but I have yet to find one; and this is a sampling from 
every State in the Union and the Territories, of any organization, civic 
or otherwise, with the exception of some individuals from one vet- 
erans’ organization, and not as an organization, but as some individ- 
uals from it, which seems to lend color that that organization is not 
supporting it—none who have worked with NAVEC, who have en- 
do it, and most of them have never even been contacted by 
NAVEC. We made a check of the employment service and we have 
yet to find a case where they have referred a disabled veteran to the 
State employment service; and in our own experience, where we got 
complaints and we would write back and ask for the details or facts, 
most of those who were employed by NAVEC that had come to our 
attention, I mean that got ‘obs from NAVEC, were employed by 
NAVEC in fund raising. We have found very few that we can 
trace. 

We, on the other hand, have learned of a number of cases that 
NAVEC had claimed to have helped, but when we ran it down in- 
dependently, we found they either never heard of NAVEC or had 
heard of them but they had done nothing for them, and they actually 
had the job for 10 years that NAVEC claimed they got for them. 

Mr. Mrrcnerx. General, you mentioned in your answer then that 
there was only one service organization where there was any connec- 
tion. I will ask you if itis AMVET Post No. 5? 

General Maas. Yes. 
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Mr. Mrrcuett. The reason I asked you that, General, was that 
yesterday Mr. Mark, in his testimony, the question was asked con- 
cerning this and he stated, as I recall, that NAVEC did have work- 
ing relationships with some organizations, civic and veterans’ and he 
stated as an example, if I remember correctly, AMVETS Post. No. 
5. Isthat right? 

General Maas. That is right. That has a very interesting history, 
Mr. Mitchell. 

Mr. Mrrcuex.. I would appreciate it very much if you would tell 
us of any working relationships you know of between AMVETS 
Post No. 5 and NAVEC. 

General Maas. Well, I understand from good authority that they 
have endorsed NAVEC, but that is a post which apparently was 
organized for that purpose. 

might just briefly, Mr. Chairman, with your indulgence, tell you 
the history of post. No, 5, 

A year or two ago, after Mr. Keats and I had had some pretty heavy 
go-around over NAVEC, and my condemnation of it; a movement was 
started to form a new AMVETS chapter. I happened to be off on 
one of my periodic trips. As you know, I travel in the interest of 
jobs for the handicapped on an average of 100,000 miles a year. 

On one of my extensive trips, someone approached my assistant, 
Mr. McCahill, and this man, I won’t use his name, but he is absolutely 
on the square, honest, seriously disabled veteran who had been asked 
to do this. I think he felt that it was on the up-and-up, but he went 
to my assistant and said that out of respect for all I had done for 
handicapped veterans they were forming a new chapter in Washington 
of the AMVETS, to be composed of business ana rofessional men 
and would like the privilege of calling it the “General Maas Chapter.” 
My assistant was quite pleased, and he thought that was a fine tribute 
to me and he said he, of course, couldn’t give them a final answer, and 
until I got back, but he was sure it was all right, and they went ahead 
and applied for a charter, to the National / MVETS for the General 
Maas Chapter. 

When I got back I was flattered, of course, but not so much that I 
didn’t look into it. 

In a more or less routine inquiry, I just wanted to find out who was 
going to be in it and how it was going to be formed, and so on, and 
I ran into what appeared to be pretty strong evidence that it was to be 
used primarily for fund-raising. 

It was going to be a swell scheme to send out appeals for funds, 
maybe selling unordered merchandise, but with a big letterhead: 
“General Mel Maas” capitalizing on the publicity which I received 
in this field, and then again trying to tie in this fund raising to the 
President’s Committee, because I am pretty closely identified now, 
I think, in the mind of the public, with the handicapped, and with the 
President’s Committee. 

Well, as soon as I got this intimation, I went to the then national 
commander, Rudy Desata, and asked him about this chapter and 
what he knew about it. He said “All I know about it is Hal Keats 
had the idea and he is forming it. Heis promoting it.” 

Well, I went a little deeper into it and became convinced, because 
he had no love for me by that time, and I was sure that his great 
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respect for me did not include honoring me by naming a chapter after 
me without some purpose, and when my suspicions seemed pretty justi-. 
fied, I immediately refused to give consent to the use of my name. 

The application for a chapter in my name was then withdrawn and 
he then went ahead with the chapter as chapter No. 5. 

I just thought that might be interesting to you. ° 

r. Mrrcneti. Thank you very much. 

The Cuamman. Any other questions of members of the committee. 

i ar Lone. Mr. a gee I would ov Mie ee — nes 
or his appearance here, and for giving us the benefit of his thinking. 

The erin. Mel, you testified concerning the danger of a isl 
placed handicapped persons, and I have a letter dated January 2, 
1957—not a letter, but a circular, addressed to “All State employment 
security agencies and all State veterans employment representatives,” 
put out by the Department of Labor, pointing out that same thing. 

Without objection, I would like to place it in the record at this 

int. 

I would also like to place in the record that memorandum or rather, 
resolution, Mel, that was passed by the President’s Committee. 

(The information is as follows :) 


[Employment Service Program Letter No. 739] 


UNrtep STATES DEPARTMENT OF LABOR, 
BUREAU OF EMPLOYMENT SECURITY, 
Washington, D. C., January 2, 1957. 


TTo: All State employment security agencies and to all State veterans employ- 
ment representatives. 
Subject : National Association of Veterans Employment Councils. 


The Bureau has received numerous inquiries from State agencies and Veterans 
Employment Representatives concerning the National Association of veterans 
employment councils. In order to provide you with background information 
about this organization, we are enclosing material contained in the report of 
June 15, 1956, to State employment service administrators, by Mr. Marion 
Williamson, chairman, veterans affairs committee of the Interstate Conference 
of Employment Security Agencies. Also enclosed is a news article, Probe Urged 
of Funds for Disabled Veterans, showing the action being taken by the President’s 
Committee on Employment of the Physically Handicapped. 

The Bureau has not had any contact with the National Association of Veterans 
Employment Councils (NAVEC) other than a request from its public informa- 
tion officer to meet with us to obtain our views of its program and to explore 
areas of cooperation. Although the Bureau indicated how a meeting could be 
arranged, NAVEC did not follow up. 

At the request of the Veterans Employment Service, the staff of the President’s 
Committee on Employment of the Physically Handicapped made a careful review 
and an analysis of NAVEC’s stated programs, based upon workshop sessions of 
the first annual workshop and meeting of the organization held in February 
1956. There seems to be substantial duplication between the objectives of NAVEC 
and the functions and area of service of the President’s Committee on Employ- 
ment of the Physically Handicapped. In view of our relations and the extent 
of our cooperation with the President’s Committee, the necessity of working 
with another group in this area seems questionable unless its functions are 
coef with those of Governors’ committees on employment of the handi- 
capped. 

It is our understanding that NAVEC plans to engage in the actual placement 
of handicapped veterans. The Bureau has placed continuing emphasis on the 
necessity that specially qualified workers deal with the employment problems of 
the physically handicapped, including disabled veterans. A handicapped person 
who is improperly placed may be a hazard to himself and to his fellow workers. 
Further, a bad placement can undo years of effort in obtaining the cooperation 
of an employer in utilizing the skills of physically handicapped workers. We 
have no information concerning the plans of NAVEC for hiring and training 
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personnel capable of performing the specialized services that are required in a 
placement program. 
Please inform us of any NAVEC activities in your State and whether you 
have been approached concerning cooperation with that organization. 
Epwarp I. OmonuNDRO, Chief, 
Veterans Employment Service. 
Rosert C. Goopwin, Director. 





THE PRESIDENT’S COMMITTEE ON EMPLOYMENT OF THE PHYSICALLY HANDICAPPED 
WASHINGTON, D. C, 


RESOLUTION ADOPTED BY THE EXECUTIVE COMMITTEE, MAY 22, 1957 


Whereas the President’s Committee on Employment of the Physically Handi- 
capped has received numerous inquiries concerning its official position in refer- 
ence to the National Association of Veterans Employment Councils, be it 

Resolved by the executive committee of the President’s Committee on Employ- 
ment of the Physically Handicapped, in regular meeting assembled in Wash- 
ington, D. ©., on May 22, 1957, that the chairman and staff members of the 
President’s Committee make clear to all of the Governors’ Committees in the 
United States, members of the President’s Committee and others who make in- 
quiry, that the President’s Committee has no affiliation with NAVEC, does not 
endorse NAVEC, and is not cooperating with NAVEC. 


The CuatrmMan. Well, Mel, it is easy to say that we should do some- 
thing on this fund raising, but I tell you it is difficult to figure out 
what to do. In fact, ever since we have started this thing our one aim 
has been to work out some legislation, but as of today we do not have 
mene that with which we are satisfied. 

hope that when we are finished we can pass something that will 
benefit our veterans and the people of our country. 

General Maas. We will be very glad, after your hearings are over, 
to work with your staff to try to develop something from the experi- 
ences that we have had, and I will be lad to consult with them my- 
self, from the experiences that I have had as commander of the Dis- 
abled American Veterans, if that would be of any help to you; and I 
am very glad to offer my services as a consultant and very happy that 
I am no longer a member of Congress. 

The Cuarrman. Thank you, Mel. 

General Maas. Thank you very much for your courtesy. 

The CoarrMan. We appreciated your coming back. 

Mr. Lasker and Mr. Harris; which one of you is in the biggest 
hurry ? 

Mr. Lasker. Well, I would like to get back to my office. 

The Cuarrman. I think we have a half-way promise with Mr, 
Harris. Now, if you can make an agreement with him, we will take 
whichever one of you comes up. 


STATEMENT OF ARTHUR E. LASKER, COUNSEL, NATIONAL 
ASSOCIATION OF VETERANS’ EMPLOYMENT COUNCILS 


The Cuarmman. Mr. Lasker, will you state your full name and ad- 
dress for the record ? 
Mr. Lasker. Arthur E. Lasker. You mean my home address, sir? 
ae CuarrMan. Well, both your home address and your business 
address. 
eek: Lasker. Fresh Meadows, N. Y.; and 574 Fifth Avenue, New 
ork. 
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The Cuamman. Mr. Lasker, we have considerable noise outside. 
Would you speak as loudly as you can so the people in the back can 
hear you, too? 

Mr. Lasker. Yes, sir. 

The Cuarrman. Mr. Grant. t 

Sprcia, Counsen. Mr. Chairman, I will ask Mr. Lasker if he will 
please tell the committee what connection, if any, he had with the 
Department of California Handicapped War Veterans. 

Mr. Lasxer. I have had no connection whatsoever, sir. 

Sprcia Counset. Did you know of any of the individuals who 
organized and operated that organization ? 

Mr. Lasker. Not to my knowledge, sir. 

Specia, Counse.. Do you know William E. Mealer ? 

Mr. Lasker. Yes, sir. 

Sprcia, Counset. How long have you known Mr. Mealer? 

Mr. Lasxer. I believe I met Mr. Mealer in the late spring of 1955. 

Sprctat Counset. You don’t recall the month, do you? 

_ Mr. Lasxer. Well, I cant’ be certain. I believe it was some time 
in May, but I can’t be sure, sir. 

Spectau Counser. Would you tell the committee what were the 
circumstances of that meeting? 

Mr. Lasker. Well, I believe, Mr. Mealer came down to Washing- 
ton, D. C., in connection with the mail campaign which was being 
conducted by the Handicapped War Veterans National Organization. 

Sprectat CounseL. He had some connection with them ? 

Mr. Lasker. Yes, sir. 

Sreciat Counset. Do you know what it was, more specifically ? 

Mr. Lasker. Well, no, sir; I don’t know what specifically, but I 
know that he was connected, I believe, with the organization in Chi- 
cago, the fund-raising organization. 

peciaL Counset. Mr. Lasker, do you recall who introduced you to 
Mr. Mealer ? 

Mr. Lasxerr. No, sir; I dont’ recall who introduced me. As a mat- 
ter of fact, I honestly don’t recall my first meeting with him, but I 
assume—and I honestly am assuming—from hearsay, that that was 
the first time I met him. 

Specran Counseu. Yes, sir. 

Did you know Mr. John E. Chambers? 

Mr. Lasker. No, sir; not to my knowledge. 

SpreciaL Counsev. Did you know Mr. Brunett ? 

Mr. Lasker. I met a Mr. Brunett, I believe it was some time in the 
spring of 1955 also. 

Sprecia, CounseL. Approximately the same time that you met Mr. 
Mealer ? 

Mr. Lasker. Well, within a month or so. 

SprectaL Counse,. What were the circumstances of your meeting 
Mr. Brunett ? 

Mr, Lasker. Well, Mr. Brunett, I believe he was connected with the 
program of the Handicapped War Veterans National Organization. 

Spectra, Counsgx. Mr. Lasker, would you tell the committee what 
connection, if any, you had with the Handicapped War Veterans Na- 
tional Organization and, if you will, when you refer to people, will 
you call them by their names, if you can mak them ? 

Mr. Lasker. Yes, sir. 
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I was the legal counsel for the Handicapped War Veterans National 
Organization, and for a period of a few weeks I was their temporary 
executive secretary. 

Srecrat Counsex. During that temporary period, when you were 
an employee, were you paid a salary rather than a fee? 

Mr. Lasker. No, sir; I wasnot. Ireceived no money as an employee. 

Spectra Counse.. As a temporary executive secretary of the Handi- 
capped War Veterans National, did you work out of their office here 
in Washington, or where did you perform your duties? 

Mr. Lasker. Well, I performed them both here in Washington and 
also in my office in New York. 

SrecraL Counse.. But you received no salary or wages for those 
services ? 

Mr. Lasker. No, sir. I believe that I specifically set forth that I 
was not to be paid as executive secretary. I was basically the attorney. 

Spectra, Counset. Now, Mr. Lasker, do you recall how it was you 
became associated with the Handicapped War Veterans? Specifically, 
can you tell the committee who interested you in that organization, 
who caused you to become executive secretary ? 

Mr. Lasxer. Yes, sir. Mr. Keats called me concerning the Handi- 
capped War Veterans. 

Spectra, Counset. How long have you known Mr. Keats? 

Mr. Lasker. Oh, since about 1951. ; 

Spectra, Counsen. Since 1951. Have you had business relations 
with Mr. Keats? 

Mr. Lasker. Yes, sir; [ have. 

Sprcrat Counsex.. Other than with the veterans’ organizations that 
he has been interested in ? 

Mr. Lasxer. Yes, sir; I have. 

Spectra, Counset. Were you his attorney or in the nature of an 
employee or a supplier of merchandise or something of that kind ? 

Mr. Lasker. Well, I was his attorney. 

Srecrat Counset. I see. Mr. Lasker, do you recall what Mr. Keats 
told you about the Handicapped War Veterans National Organiza- 
tion that induced you to become the acting secretary ¢ 

Mr. Lasker. Well, I recall that Mr. Keats phoned me and told me 
that there was this new organization, the Handicapped War Veterans 
National Organization, and that—well, now, I can’t be specific about 
that telephone conversation because I don’t recall that now, but I be- 
lieve that he had mentioned that Mr. Mark and Mr. Hart and Mr. 
Enders were going on the board of directors of that organization, and 
would I be interested in becoming the executive secretary. 

SrectaL Counsen. Do you recall the approximate date of that con- 
versation. The month and year would be sufficient. 

Mr. Lasker. Well, I can’t be exact, but I believe it was either the 
end of March or the beginning of April of 1955. 

Srecrat Counsen. As a result of conversations with Mr. Keats, you 
did become interested in the organization and did agree to serve in 
some capacity, did you not ? 

Mr. Lasker. Yes, sir; I did. 

Srroran Counset. In your original conversation, did Mr. Keats tell 
you that there had been a lot of bad talk about the Handicapped War 
Veterans from problems they had had in California and Chicago; 
that there was even talk that they had misused the mails, and so forth ? 
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Mr. Lasker. Well, Mr. Grant, now we are getting into a problem 
here which I had discussed with you previously, and that is that I 
would like to answer every question here, because there is nothing that 
I have to withhold, but the only thing is that there is a privilege. I 
was acting as attorney for the organization and this privilege exists 
and, well, I mean—you know my problem. 

Spreciat Counseu. I understand, Mr. Lasker. 

I will state, for the committee’s information, Mr. Lasker did dis- 
cuss with me this morning, and over the telephone yesterday, their 
lawyer-client relationship, and I certainly recognize it and I honor it; 
that such matters may be privileged if it is claimed. 

However, I pointed out to Mr. Lasker that I also knew, or had rea- 
son to believe, that he was an employee of some of these organizations, 
and I would like for the committee to question him concerning some 
of his relationships as an employee. 

Now I understood you to say that you did act in the capacity of 
an executive secretary; although you were not paid, you were acting 
in the nature of an employee? 

Mr. Lasker. Yes, sir; and in such eapacity I would like to state 
that my work there was completely ministerial. I mean there was 
no—I did very little as the executive secretary ; basically, I was their 
legal counsel. That is true. 

SpectaL Counset. And you don’t think you should discuss the in- 
formation that Mr. Keats gave you concerning the organization ¢ 

Mr. Lasxer. Well, I believe that that is up to you, Mr. Grant. I 
mean I am in a position here where I 

Srecia, Counsex. Well, you are in a better position to tell this 
committee where your responsibility as an attorney in advising a 
client left off and your responsibility as an executive secretary started. 

Mr. Lasxer. Well, I will do my best, Mr. Grant. I mean I will 

Srecrat Counsex. All right. If you claim that privilege, you have 
the privilege, and it is not up to me to question that. 

Mr. Lasker. Well, I mean, insofar as this is concerned, there may 
be—we are on a borderline situation. Let me answer the question 
and we will see, I mean, because I just do not want to get involved in 
breaking a privilege which exists, and put myself in an embarrassing 

osition. 
c Now the question was: “Had Mr. Keats told me about—” What was 
that question ? 

Srecia, Counsev. Well, as a background, you indicated that he 
had discussed NAVEC, Handicapped War Veterans, with you, and 
interested you in the organization ? 

Mr. Lasker. Yes. 

Spectra, Counseu. That you did agree to perform certain duties for 
the organization ? 

Mr. Lasker. Yes, sir; I did. 

SpeciaL Counsev. And I assume those things he told you must 
have been favorable, as you would have not otherwise gone into this 
organization and maintained a relationship. 

r. Lasker. Yes, sir; that is true. 

Spectat Counse.. Either as a secretary or as an attorney? 

Mr. Lasker. That is true. 

Sprecra, Counsex.. And the question I put to you is this: At the 
time he discussed this organization with you and before you agreed 
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to enter into it, did he tell you that there had been a lot of bad talk 

about the HWV from problems they had had in California and Chi- 

cago, and there was even talk they has misused the mails and so forth? 
r. Lasker. Not to my knowledge; no, sir. 

Srecia, Counsex. Well, getting back to your duties as executive 
secretary, or acting executive secretary of the organization, who, at 
the time you performed those duties, was on the board of directors of 
HWV National. 

Mr. Lasxer. There was Mr. Mark, Mr. Hart, Mr. Enders, Com- 
mander Pillsbury. 

BERETA Counsex. Do you know Commander Pillsbury’s name or 
initials ? 

Mr. Lasker. I don’t remember, sir. 

Srecia, Counseu. It seems we have had that trouble before. No 
one has remembered to give us that information. 

Mr. Lasker. I am not certain, but I think there was a Mr, Hensley. 
I am not certain. 

Spectra, Counsge.. As executive secretary, did you attend, or in any 
capacity, did you attend the meetings of the board of that organiza- 
tion from time to time? 

Mr. Lasker. Yes, sir; I did. 

SpectaL Counset. Do you recall who was present at those meetings? 

Mr. Lasxer. No, sir; I don’t recall all of the persons who were 
present. Ido not. 

Spectra Counsen. Well, was Mr. Hart there or Mr. Mark, John 
Mark? 

Mr. Lasker. Well, I mean, to the best of my recollection, there were 
only 2 or 3 meetings of the organization, and I honestly do not re- 
member. I know that some of them were there. How many of them 
were there, I don’t know. As a matter of fact I don’t recall even 
whether Commander Pillsbury—I don’t even remember whether he 
came down. I know he was supposed to come down, but I don’t re- 
member. 

SrectaL Counset. In connection with the meetings of the board 
which you attended, were you acting as secretary of the board or were 
you acting as an attorney ? 

Mr. Lasker. Well, basically, I was the attorney for the organiza- 
tion and I was the temporary executive secretary for a very short 
period—it was a matter of weeks. 

Srectat Counset. Now, Mr. Lasker, did you have anything to do 
with the business of test mailings in connection with the HWV Na- 
tional Organization? I don’t mean whether you advised them as an 
attorney. I am talking about as executive secretary and performing 
ministerial duties. 

Mr. Lasker. I don’t believe that I was the executive secretary dur- 
ing the period of time when the mailings were in progress. 1 don’t 
believe so. It is possible that they had just started, but they hadn’t 
been—well, now I would say I don’t recall if I was executive secretary 
at that time or I was just their legal counsel. 

Srecian Counsext. Mr. Lasker, at any time while you were con- 
nected with HWYV national, did you employ any individuals for that 
organization ¢ 

r. Lasker. Yes, sir; I did. 
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Srectat Counset. Who were those people ? 

Mr. Lasxer. I employed Tom Clarke. 

Srecian Counset. Any other persons? 

Mr. Lasker. Now, I don’t remember. 

Srecrat Counsex. Did they have any other employees at the time 
you were executive secretary other than Mr. Clarke? 

Mr. Lasker. Well, Mr. Brunnett was an employee—gee, I don’t 
know. I would have to check the records on that. 

Srecrat Counset. Who recommended Mr. Clarke to you? 

Mr. Lasker. Well, what happened was that I had spoken to Mr. 
Keats. You see, my office was in New York, and I had spoken to Mr. 
Keats about getting an office manager, because at this time the mailing 
was about to start, and I think that I told him to put some ads in the 
paper and so forth, and I would be down in a week or 2 weeks or 
something and I would interview the people. 

When t came down, Mr. Keats had been—Mr. Clarke had been 
recommended, and I interviewed Mr. Clarke and I discusesd his quali- 
fications with a couple of members of the board, and I hired him. 

Srecrat Counset. Who recommended Mr. Brunnett to you? 

Mr. Lasker. Mr. Brunnett was already in the organization. 

Srecian Counsev. Do you know what person or individual did 
recommend him to the organization ? 

Mr. Lasker. No, sir; I don’t. He was already a member. 

SprecraL Counset. What were Mr. Brunnett’s duties? 

Mr. Lasker. As far as I can recall, he was connected with the pro- 
gram of the organization; I don’t know if you would call it public 
relations, or programing, or something of that nature. 

Specran CounseL. Mr. Lasker, do you recall the circumstances 
surrounding the dissolution of the HWY national organization ? 

Mr. Lasker. Yes, sir; I do. 

Spectan Counsex. I won’t ask you what you did, but did you per- 
form legal services in connection with that ? 

Mr. Lasker. Some legal services; yes, sir. 

Sprecrat Counset. I believe that it was dissolved March 31, 1956, 
was it not? 

Mr. Lasker. That is what I heard. The last thing I knew about 
that was there was a board meeting and it was decided at the board 
meeting that the organization should be dissolved. 

Sprrcrat Counset. I have another question in respect to the HWV 
national. 

When you were down there as executive secretary, did they have 
any physical eee such as office equipment ? 

Mr. sker. The organization ? 

Spectat Counset. Yes. 

Mr. Lasker. When I was executive secretary ? 

Sprectat Counsen. Yes. 

Mr. Lasker. They didn’t have much if they had anything. They 
had very little. 

Spectra, Counsex. Well, did they have anything at all ? 

Mr. Lasker. Well, they had some—they had—you mean physical 
property? You mean office furniture and things of that nature? 

Spectat Counseu. Yes. 

Mr. Lasker. I don’t honestly remember. I mean, they had it dur- 
ing the period of time I was with the organization, but, I mean, as 








FUND RAISING BY OR IN BEHALF OF VETERANS 3077 


executive secretary, I don’t know whether it was that time or just 
shortly afterward that they bought it. I don’t recall having pur- 
chased any furniture. 

SpecraL Counse.. But you are saying that they did have certain 
office equipment ? 

Mr. Lasker. Yes, sir; they did. 

Sprciat Counset. But do you have any idea what became of it after 
they were dissolved ? 

Mr. Lasker. As I understand it, the office equipment was sold. 
Spectra, Counsev. Mr. Lasker, Mr. Mark testified here yesterda 
that he was a member of the board of directors of the HWV national, 
and the question was asked him how he came to be a member of that 
board; that is, whether or not the previous board elected him to a 
vacancy or how it was, and he couldn’t tell us whether that was done 
or not. Apparently, from what he said, there was just some vacant 
chairs there, and he sat down in one of them and Mr. Hart sat in 
another, without any formality at all or continuity, in the legal sense 

of the word, in the organization. Were you aware of that fact? 

Mr. Lasker. Well, sir, I recall that a mail ballot had been taken, 
and that myself, as the legal counsel and temporary executive secre- 
tary, and Mr. Hart and Mr. Mark and Mr. Enders had been elected 
to the respective offices. 

Spectra Counse., By the old board ? 

Mr. Lasker. By the old board. 

Specira Counset. Can you tell us who that old board was, and 
the members ? 

Mr. Lasker. No, sir; I can’t. It should be on the books, and so 
forth. 

SreciaL Counset. What, if any, connection did you have with the 
National Association of Veterans Employment Councils, Mr. Lasker? 

Mr. Lasker. I am the legal counsel for that organization, and for 
a period of time I was an employee of that organization. 

SreciaL Counsen. When did you first become associated with 
NAVEC? 

Mr. Lasxer. Well, I think it was some time around the end of 
August 1955. 

Spectra, Counsel. Were you the legal counsel at the time that they 
negotiated and concluded an agreement with the Dudley Sales Corp., 
or ey in Chicago? 

Mr. Lasker. Well, let me put it this way: I was not on retainer as 
their legal counsel at that time. I was called upon to perform cer- 
tain services. 

I was asked to perform certain services and I billed the organization 
for those services. 

Sprcrat Counssgt. I see. 

Mr. Lasker. Legal services. 

Specta, Counset. With respect to your duties and services to the 
HWYV national, what was the interval of time between the time you 
ceased working, or your affiliation with HWV national ceased and 
the time you started working for NAVEC? 

Mr. Lasker. Well, I don’t recall exactly when the meeting was 
held for the dissolution of the HWV National Organization. 1 think 
It was some time around June. I am not positive, but in that neigh- 
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borhood, and the first work I did for the NAVEC was in, I believe, 
the end of August. 

Speciau CounsEt. Well, it couldn’t have been more than 2 months— 
something like that ? 

Mr. Lasker. Pardon me? 

Speciat Counsex. The interval between the times you worked for 
HWYV or your affiliation with HWV, and the time you started with 
NAVEC? 

Mr. Lasker. Approximately so, yes. 

Sprcrat Counsex. Now, who interested you in NAVEC? 

Mr. Lasker. Mr. Keats. 

Speciat Counset. As an attorney and employee of NAVEC, you 
have drawn fees and salaries, have you not ? 

Mr. Lasxer. Yes, sir; I have. 

Speciat Counset. Have you drawn expense accounts or been reim- 
bursed for expenses? 

Mr. Lasker. Yes, sir’; I have. 

Specta, Counsev. Can you tell this committee approximately, and 
I don’t expect you to give it to me down to the last penny, the total 
amount that you have drawn from them for all purposes during the 
time you were affiliated with them ¢ 

Mr. Lasker. That, sir, I couldn’t honestly give you. That Icouldn’t 
give you. I believe you have the information and I don’t question that. 

Specia, Counset. Well, during the period from November 1955 
through July 3, 1957, we found, from the books and records of NAVEC, 
that you received in legal fees $5,080.49. Is that approximately 
correct ¢ 

Mr. Lasker. It could be, sir. That I don’t know. I mean I haven’t 
checked my records, but I assume it is correct. 

Sreciat Counset. You received from payrolls, that is, salary, you 
received $5,790.40 and in expenses you received $2,463.60; traveling 
expense, you received $1,574.99, which is a total of $14,981.48. 

Mr. Lasker. Yes, sir. 

Speciat Counset. Now, that was up until July 3, 1957, and I assume 
you have since received other fees? 

Mr. Lasker. Yes, sir; I have. 

Srecrat Counse. I believe at one time you were both a salaried 
employee and an attorney on a retainer fee, were you not? 

Mr. Lasker. Yes, sir; I was. 

Sprcia, Counset. Mr. Lasker, is it true that most of your work 
with NAVEC as an attorney was in the State of New York in assisting 
them in their operation up there? 

Mr. Lasker. No, sir; I wouldn’t say that. I have been consulting 
with and they have consulted with me, that is, the law firm here in 
Washington, D. C., who represents the organization. 

Spectra, Counset. Well, I think Mr. Keats, I don’t know whether 
he has personally said this, or the record reflects it, that you were New 
York counsel for NAVEC? 

Mr. Lasker. Well, I have represented NAVEC in the State of 
New York. Yes, sir; I have. 

Specrat Counset. I believe, and I don’t want to get into the priv- 
ileged territory here, but obviously New York has a law which regu- 
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lates the charitable solicitations in that State. You are familiar with 
that situation ? 

Mr. Lasker. Yes, sir; I am. 

Sreciat Counset. And is it reasonable to assume you have assisted 
them in connection with the charitable reservation feature of that 
law ? 

Mr. Lasker. Yes, sir; it is. 

Sprectat CounseL. Would you mind telling the committee whether 
or not NAVEC is now sending mailings into the State of New York, 
as far as you know? 

Mr. Lasker. To my knowledge, NAVEC is not mailing into the 
State of New York any pens. 

Srectat Counset. Is it a reasonable assumption that the reason they 
are not is that they cannot comply with the reservation of that law, 
specifically—not reservation feature—but the requirement that 50 per- 
cent of the gross proceeds should go to the charity for which it was 
solicited ? 

Mr. Lasker. Should I answer that question ? 

Spectra, CounseEL. If you claim the privilege, I won’t ask you to 
answer. If there is any hesitancy, I will withdraw the question. I 
don’t want to trespass on your lawyer’s privilege. 

Mr. Lasker, I don’t want to go into these expense accounts item by 
icem, certainly not your legal fee. I recognize that attorneys have a 
right to charge a reasonable fee for their services. 

Now, I notice, though, that you did draw, as I have said before, 
nearly $5,800 in salaries during this period we are discussing. What 
were the duties that you performed for NAVEC during that period ? 

Mr. Lasker. Well, I was helping to coordinate the mailing. 

SprectaL Counset. Was that in the nature of an efficiency expert? 

Mr. Lasker. Well, no, sir. I am not an efficiency expert. It was 
merely a matter of seeing to it that the mailing was gotten together 
and finally mailed on whatever schedule they had agreed upon. 

SreciaL Counset. And where they sent out various articles of mer- 
chandise and mailings and so on to the public, and would ask the 
public to return a contribution or a purchase price, would you briefly 
tell the committee your atheeriindl which qualified you for that? 

Mr. Lasker. Yes. Well, I don’t have any particular background 
in that sort of work. I didn’t have any background at that time. 

Spectra, Counsex. Mr. Lasker, is it a fact that during the absence 
of Mr. Keats that you did act as his executive secretary, did you not, 
from time to time? 

Mr. Lasker. Well, that is putting it a little strong. No, sir, I 
didn’t. I helped out but I did not act as executive director. 

Spectra, CounseEu. Well, did you ever fire employees, for instance? 

Mr. LasKer. Not to my knowledge. I have never fired anyone. 

Sprecrat Counset. Did you ever hire anyone? 

Mr. Lasker. I don’t recall that I have ever hired anyone either. 

Spectra Counset. I see. 

Mr. Kearney. May I interrupt there? Mr. Lasker, did you have 
charge of any of the records that would show, for instance, how many 
handicapped individuals were placed in positions? 

Mr. Lasker. No, sir; I did not. 

Mr. Kearney. Who had charge of that? 

Mr. Lasker. The program director. 
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Mr. Frno. Who was this? 

Mr. Lasker. Well, I believe it had been Mr. Flegal. 

Mr. Fino. Who? 

Mr. Lasker. Flegal, Mr. Melvin Flegal. 

Mr. Kearney. Do you have his name ‘ 

Sprecta, Counsev. Yes, sir; we have his name in the record. He 
was acting program director, according to the records we have. He 
is no longer with the organization. 

Mr. Kearney. How long was he with them ! 

Specrat Counsex. It would be a guess. I think he was with them 
over a year. 

Now, Mr. Lasker, going back to the expense account, you drew from 
NAVEC, I notice that you had occasion to go to Chicago. Was that 
as an employee, or as an attorney ¢ 

Mr. Lasker. Well, when are you referring to? 

Spectra, Counsex. Well, it was, specifically, check or voucher No. 
1487, dated September 21, 1956. ‘The description on it was “Chicago, 
8-27 to 9-2-56.” The voucher was in the amount of $570.78. 

Mr. Lasker. Yes, sir; I recall the trip. 

Srecrat Counse.. Well, were you performing duties as an attorney 
or as an employee ? 

Mr. Lasker. Well, as I recall it, it was performing duty as an 
employee. 
renal CounseL. What were your duties out there in that connec- 
tion ¢ 

Mr. Lasker. It was in connection with the mailing. 

Srectat Counset. The mailings, similar to the duties you described 
previously ¢ 

Mr. Lasker. That is right, sir. 

SrectaL Counseu. I notice on voucher No. 2139, which was dated 
January 23, 1957, and the description on it was “Trip, Florida,” you 
were paid a per diem of $36 and other expenses of $160.38. 

Mr. Lasker. Yes, sir. 

Srecrat Counset. Do you recall that trip ? 

Mr. Lasker. I do, sir. 

Spectra, Counset. Did you take that trip as an employee or as an 
attorney ? 

Mr. Lasker. Well, as a matter of fact, it was in the capacity of both, 
but, I mean, I think I can discuss it, even though it had partly to do 
with my being an attorney and that was that I saw two people down 
in Florida in connection with the program of NAVEC. 

Spectra, Counset. Were you acting as an employee, or were you 
acting as executive secretary in the absence of Mr. Keats, or something 
like that ? 

Mr. Lasker. No. No, sir. I went down to speak to 2 people con- 
cerning the fact there had. been some bad publicity concernin 
NAVEC, and these 2 people were going to serve in connection wit 
the program and they wanted some information concerning it. I 
spoke to them. 

The Cuarrman. Any questions of members of the committee? 

Mr. Frvo. Who are these two people that you spoke to in Florida? 
Were they the district attorney and sheriff ? 

Mr. Lasker. No, sir; I believe one was a Mr. Palat. I don’t recall 
who the other one is, but I can get his name for you. 
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Mr. Fino. What was their connection with NAVEC? 

Mr. Lasker. They were interested in setting up councils. One was 
a member of a veterans’ organization down there, and they were trying 
to work out a NAVEC program with that organization. 

Mr. Fino. Up until the time you went down to speak to them, they 
were not part of this NAVEC organization; is that correct? 

Mr. Lasker. No, sir; they were not. 

Mr. Fino. Did they become associated with NA VEC after you went 
down there? 

Mr. Lasker. No, sir; they did not. 

The Cuarrman. Mr. Kearney. 

Mr. Kearney. I understood that you received a salary of some 
$5,000 ? 

Mr. Lasxerr. Yes, sir. 

Mr. Kearney. What was it for? What was your position? You 
were acting 

Mr. Lasker. I didn’t have any title. There was no specific title. 
You mean as an employee ? 

Mr. Kearney. Yes. 

Mr. Lasker. I didn’t have a specific title. 

Mr. Kearney. Well, in addition to your legal work with this outfit, 
you did state that part of your duties consisted of overseeing the mail- 
ings of these various articles ? 

Mr. Lasker. Yes, sir. 

Mr. Kearney. How long were you employed by NAVEC ? 

Mr. Lasker. Oh, it was less than a year. 

Mr. Kearney. How many mailings went out during that period ? 

Mr. Lasker. Well, there was a spring mailing and a fall mailing. 

Mr. Kearney. Now, for that salary of some $5,000, will you tell 
the committee how much actual time you put in overseeing the mailing 
of those articles ¢ 

Mr. Lasker. Actual time ? 

Mr. Kearney. Yes. 

Mr. Lasker. I would say that I put in about four-fifths of my time. 

Mr. Kearney. Now, in days, weeks, or months, what does that mean ? 

Mr. Lasker. Well, that would be—let’s say 4 days of the week. 

Mr. Kearney. Four days of the week away from your New York 
office ¢ 

Mr. Lasker. That is right, sir. 

Mr. Kearney. And, in addition to the $5,000, you were also being 
paid as an attorney ¢ 

Mr. Lasker. That is right. 

Mr. Kearney. That is all. 

The Cuarrman. Any other questions ? 

All right, Mr. Lasker; thank you. We hope you have a nice trip 
back. 


STATEMENT OF GEORGE M. HARRIS, MEMBER OF THE BOARD OF 
DIRECTORS, NATIONAL ASSOCIATION OF VETERANS EMPLOY- 
MENT COUNCILS 
The CuarrMan. State your name and address. 

Mr. Harris. George M. Harris, 314 Northeast 26th Drive, Fort 

Lauderdale, Fla. 

22109—58——30 
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The Cuarrman. Mr. Harris, speak a little louder, please. 

Mr. Harris. Yes, sir. 

Specirat Counse.. Mr. Harris, have you had any connection what- 
soever with either the Department of California Handicapped War 
Veterans Association or the Handicapped War Veterans National 
Organization ? 

Mr. Harris. No, sir. 

Sprecrat Counsex. Did you know, or do you know, any of the indi- 
viduals who were connected with those two organizations ¢ 

Mr. Harris. I do. 

Specrat Counset. Could you tell us who they are; which individuals 
you have reference to? 

Mr. Harris. Mr. John Mark—Mr. Mark, Mr. Hart—Mr. Mark and 
Mr. Hart. 

Specran Counset. Is that F. William Hart? 

Mr. Harris. Yes, sir. 

Specia, Counset. Did you know either Mr. Mealer—William 
Mealer—or John Brunett, or Mr. John E. Chambers? 

Mr. Harris. Only Mr. Mealer. 

Spectat Counset. Tell the committee how it happened that you 
knew Mr. Mealer, the circumstances surrounding your meeting, and 
so on. 

Mr. Harris. I met Mr. Mealer late in the fall of 1957. I knew him 
only as a list broker. 

evinas, Counsgxt. Mr. Harris, what, if any, connection did you 
have, or do you now have, with the National Association of Veterans 
Employment Councils? 

Mr. arrts. I am now on the board of directors. 

Spectra Counset. How long have you been on the board of direc- 
tors of NAVEC? 

Mr. Harris. Two and one-half years. 

. SPECIAL Counset. Were you one of the original members of that 
oard ? 

Mr. Harris. No, sir. 

Speciat Counset. Do you recall the circumstances surroundin 
your election to the board; specifically, whose position did you fill 
what board member did you replace that went off the board? 

Mr. Harris. I don’t recall the vacancy I filled if there was one. 

Specrat Counset. Who was on the board at the time you became a 
member of the board ¢ 

Mr. Harris. I believe Mr. Mark, Mr. F. William Hart, Mr. Keats, 
and Mr. Sawyer. 

SrecraL Counset. Have you attended the meetings of the board of 
oe of NAVEC regularly since you became a member of the 

ard? 

Mr. Harris. Mostly during the period of 1957. 

Srecra, Counsext. Have they had any meetings during 1958 that 
you attended? 

Mr. Harris. No, sir. 

Sreciat Counse.. During the summer of 1957 I believe you served 
in the capacity of acting executive secretary during the illness of Mr. 
Keats; is that not correct? 
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Mr. Harris. I wouldn’t say I was acting executive secretary, but 
as board chairman I more or less took over while Mr. Keats was ill. 

SpecraL Counset. Now, Mr. Keats was unable to function in his 
capacity as executive secretary. As a matter of fact, I think he went 
to the Mayo Clinic or some other hospital and you came down to 
Washington and you more or less ran the organization in his absence; 
did you not? 

Mr. Harris. Within my limits. 

Sreciat Counset. And during that time I believe you had an op- 
portunity to learn more about the organization and how it functioned 
and its business than you previously had; is that correct ? 

Mr. Harris. That is true. 

SpreciaL Counset. When did you become chairman of the board of 
directors of NAVEC? 

Mr. Harris. January of 1957. 

Sprecra, Counset. And when did you resign from that position? 

Mr. Harris. Either September or November of 1957; in the fall of 
1957. 

Srecrat Counset. About 9 months, then, you served. 

Mr. Harris. That is right. 

Srecia, Counset. Now, Mr. Harris, can you give this committee 
the approximate amount of money that NAVEC has grossed from the 
time it started its business operations until today ? 

Mr. Harris. Approximately a million and a half to $2 million. 

SreciaL CounseL. Is that your best estimate? 

Mr. Harris. Yes, sir. 

Mr. Lone. How much was that ? 

Srectat Counset. He said approximately a million and a half to 
$2 million. 

Now, can you tell the committee the approximate amount of that 
sum that NA VEC has spent on their veterans’ programs ? 

Mr. Harrts. Percentagewise, no, sir. 

Srectat Counset. Well, in figures. Yousay you estimate they have 
grossed a million and a half to $2 million. Now, what amount of 
money would you estimate they spent on the veterans’ program, that 
is, for services rendered to the veteran ? 

1 am not speaking of the purchase of merchandise and things of 
that kind. 

Mr. Harris, You mean the net to the placements? 

Srectat Counset. Yes. 

Mr. Harris. Not having the figures at hand, I couldn’t answer 
right now. 

SprciaL Counset. Mr. Harris, according to our figures here, 
NAVEC grossed in the period September 1, 1955, through June 30, 
1957, the total sum of $2,121,104.31. Now, do you have any idea what 
they have grossed since June 30, 1957 ? 

Mr. Harris. No, sir; I don’t. 

Spectra, Counset. Do you have any idea how many veterans they 
have placed in employment during the period that you were most 
active on the board, that is, the 9-month period that you were chair- 
man, from January 1, 1957, through September of 1957, or whenever 
you served ? 
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Mr, Harris. You mean between the 9-month period or from the in- 
ception to the end of the 9-month period ? : 
peciaL Counset. Well, if you have that figure, I will take that 


re. 

Mr. Harris. I think I can give that better. I would say over 400. 

Spectra, Councet. What do you base those figures on! What is 
your information ? 

Mr. Harris. From the fact sheets that I went over with the acting 
program director. 

SpectaL counse.. That is information that you have in your files 
in NAVEC; is that correct ? 

Mr. Harris. Yes, sir. 

Srectan CounseL. And you have names and addresses and so on to 
cover that. Now, the figure of 1,000 has been used from time to time, 
Mr. Keats, in response to the question, estimated that they had secured 
employment for a total of 1,000 persons, handicapped veterans. Mr. 
Mark used the same figure. I think the committee would be interested 
in your comment on that estimate of 1,000. 

Mr. Harris. I think that figure could be arrived at from the fact of 
during the early days of NAVEC there were not proper records 
kept to really truthfully state the actual placements, I mean how 
definite they were, because of the volunteer system. 

Sprecra, Counseu. Well, can we take that to mean that is a good 
estimate, there is nothing in the record that can prove that? 

Mr. Harris. Not actually, not that strict. 

The Cuarmman. Mr. Kearney. 

Mr. Kearney. Then, to follow up that question and answer, do I 
take it that you mean to say now that the record of NAVEC, from 
the time of its inception to the present time, shows only approximately 
400 handicapped veterans placed in jobs? 

Mr. Harris. Mr. Congressman, definite placements up until mid- 
summer, when I went over these records, and there now has been place- 
ments. I would say we could add another 200 definite up until this 
present time. 

Mr. Kearney. That will bring it to a total of 600? 

Mr. Harris. Yes, sir. 

Mr. Kearney. Do you have the names and addresses of each one 
of those veterans that have been placed and the employers with 
whom they have been placed ? 

Mr. Harris. To the best of my knowledge, they are in the files. 

Mr. Kearney. Do you have those files in your possession ? 

Mr. Harris. No, sir; the program director cos them. 

Mr. Kearney. Who is the program director ¢ 

Mr. Harris. Mr. Stagg. 

Mr. Kearney. Mr. Stagg. 

Now, Mr. Chairman, in view of this testimony, I again repeat my 
request of yeterday that NAVEC be called on to furnih to the com- 
mittee the names of every individual with his address and the name 
of his employer from whom he secured a job and if they cannot do it, 
the records be subpenaed. 

The Cuarrman. Well, Mr. Kearney, we have asked them for the 
names. The information I have is that we got 361 names and 82 of 
those were employed in their own organization and that we wrote 
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letters to the rest of them and we have those replies in the file. You 
can look at them. 

Mr. Kearney. Well, it seems to me that the gentleman referred to 
is in the audience now. Would it be proper to direct the question to 
him to ask him if he has the records concerning some 600 men ? 

The Cuarman. After we finish with Mr. Harris we will probably 
have one more session with Mr. Keats and he may have a chance to 
answer whatever he wants to and that will give the committee a chance 
to ask him questions; and surely he will have Mr. Stagg with him then 
and they know now that we are talking about this and they should be 
prepared to answer it. 

Mr. Mrrcneti. On this point, Mr. Chairman, I would like to ask a 
question. 

The Cuarrman. Proceed. 

Mr. Mrrcne.i. Mr. Harris, you stated that you felt that the figure 
of 1,000 handicapped veterans receiving employment as a result of 
NAVEC can be substantiated as a result of the fact that the organiza- 
tion failed to keep accurate records from the beginning; is that your 
statement ? 

Mr. Harris. Would you repeat that question, Congressman ? 

Mr. Mrrcne.y. Now, I believe you said that the figure of 1,000 
could be justified, based upon the fact that this organization failed 
to keep accurate records in its beginning; is that your testimony ? 

Mr. Harris. May I put it this way: I believe that the placements 
were made but as [ say, as far as factual records, they could not be 
substantiated because of the weakness of the field operations, their 
reports. 

Mr. Mitcueti. Now, you were with the organization almost from 
its beginning, maybe a month after it was chartered. 

Mr. Harris. As a board member; yes, sir. 

Mr. Mrrewett. Now, Mr. Harris, when did the organization begin 
to keep accurate records? 

Mr. Harris. I believe that the organization always kept, to the best 
of their ability, accurate records, but we found that through trial and 
error and mistake, that we had to change our system of operation with 
the field people. When we got into—— 

Mr. Mrrcneti. When was that change in your system ? 

Mr. Harris. Actually in the early part of 1957. 

Mr. Mrrcne.t. In other words, from the fall of 1955 until the early 
part of 1957 there was no actual check ? 

Mr. Harris. There were some that were and there were not. 

Mr. Mircueu.. But it is your testimony you think that the records 
could only reflect what the organization has done since 1957. 

Mr. Harris. I am basing it on mostly the time I actually spent there 
to really familiarize myself, when I was there myself. 

Mr. Mircuei. Now, as a member of the board of directors, Mr. 
Harris, I ask you why, since you have obviously had a poor set of 
records as far as job placements are concerned, why was nothing done 
to improve that in the period of a year and a half? 

Mr. Harris. May I say this: I think efforts were made all the time 
to change it and improvements were constantly made until we could 
find what would be the best method of doing it, which we finally have 
arrived at or did arrive at. 

Mr. Mrtcueitt. What is that method ? 
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Mr. Harris. That is the paid director in the field. 

Mr. Mircuety. Well, now, what was the difficulty you were havi 
in determining that a volunteer worker, for example, had pla 
someone as a result of his efforts? Why could not an accurate check 
be kept of that ? 

Mr. Harris. On our part, I believe as accurate a check as possible 
was kept. The point was, it was not producing. 

Mr. Mrrcueit, What was not producing ? 

I do not follow you. 

Mr. Harris. The volunteer method in the field. 

Mr. Mrrcuet.. In other words, they were not obtaining—— 

Mr. Harris. Not as many placements as we desired, no. 

Mr. Mrrcuetx. Then your testimony is that the volunteers were not 
producing? Then that would have nothing to do with whether or not 
your records were accurately kept, would it, if they weren’t produc- 
ing? You weren’t obtaining any jobs for handicapped veterans; isn’t 
that correct ? 

Mr. Harris. No, sir; not necessarily. 

Mr. Mrrcwetu. Not necessarily ? 

‘Mr. Harris. We were producing and the only thing I am saying— 

Let me pes it this way: We had only their records to substantiate 
our true claims by and we did not want to make false claims. 

Mr. Mrrcuetn. Well, this is a point I don’t understand. If you had 
their records, I do not understand why you could not have an accurate 
record of what your volunteers did ? 

Mr. Harris. The fact was that their records should really be put in 
the record for our claims that we must have. We weren’t always sure 
that they were accurate, and we had to constantly run them down until 
we were sure. 

Mr. Mircnetit. What sort of records were you talking about ? 

Mr. Harris. The placement reports from the field people. 

Mr. Mircnety. You mean if a placement—for instance, a placement 
by a volunteer fieldworker, since you noticed he had placed John 
Jones, a peeaennges worker in the Smith textile company, had found 
him a job, you could not check it to see if it was accurate or not ? 

Mr. Harris. We could if he would put the place of employment 
on it. Many times he did not put the place of employment. 

Mr, MircHeti. Now, you could have written to determine. 

Mr. Harris. We did write these people. 

Mr. Mrrcnet.. I am at a loss to understand why you say you could 
not keep accurate records of those you found employment for. 

Mr. Harris, let me ask you this: 

The purpose was to find jobs for the handicapped ? 

Mr. Harris. That is right. 

Mr. Mrrcneiy. Now, the selling point of your program to the 
American public was that you were producing and finding jobs? 

Mr. Harris. That is true. 

Mr, Mrrenety. Why did ion not make every conceivable effort to 
justify your existence by finding jobs and letting the people know that 
you were performing the good work ? 

Mr. Harris. We did, I believe, to the best of our ability. 

Mr. Mircnetu. It was not a lack of money; you had plenty of money 
to operate with ; didn’t you? 

Mr. Harris. That is true. 
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Mr. Mrrcnett. That is all. 

The Cuamman. Mr. Grant. 

Srecra, Counset. Mr. Harris, from the period of September 1955 to 
July 31, 1957, will you give this committee an idea of how much you 
drew from NAVEC in expense accounts, reimbursement for expenses ? 

rt Harris. In approximately 2 years I would say around $3,400 
or $3,500. 

Speciat Counsex. According to our figures it is $3,582.44. That in- 
cludes per diem of $2,225. It includes reimbursement for hotel bills, 
$130.66. NAVEC paid the hotel bills direct in your behalf, $400.16, 
Now, there were other vouchers in the files for hotel bills totaling 
$739.17; no indication who the bills were for. We could not check on 
that. 

Now, after NAVEC paid your hotel bills, for instance, what became 
of those bills? We could not find them, your bills? 

Mr, Harris. I kept the bills in my files. 

SpectaL CounsEL. Wer, ae you see fit to withdraw those bills after 
they were paid by NAVEC and keep them in your files? 

Mr. Harris. Because all hotels keep duplicate bookkeeping systems 
and any time they wanted a receipted bill they could write for it. 

Spectat Counset. Couldn’t you have done the same thing? 

Mr. Harris. Either way. It could have worked out either way. 

Specia, Counset. Did NAVEC ever pay the expenses of your wife 
on any of these trips? 

Mr. Harris. Yes, sir. 

Sprecian Counsen. Why was that necessary, Mr. Harris? 

Mr. Harris. Because I was so busy at the time trying to run the 
affairs of the organization it was just a question of me leaving the 
operation and going home or her coming out with me. 

SpecraL Counset. I see. 

Mr. Harris, we have a schedule of bills paid directly by NAVEC 
to various restaurants and cafes and most of these accounts are located 
here in the city of Washington. From the books and records of 
NAVEC we have no knowledge of what person connected with 
NAVEC incurred those accounts or those bills for NAVEC, Do you 
have any idea of who incurred those expenses in behalf of NAVEC? 

I will nares out at least half of them were incurred during the 
period of time you were chairman of the board. 

Mr. Harris. I will try, to the best of my ability, to clear up any 
of them, if I can recall. 

SpeciaL Counset. All right. We would like for you to do that. 

Mr. Harris. Well, state some instances, if you will, please? 

Specta, Counset. Mr. Patterson, will you hand that schedule to 
Mr. Harris? 

The Cuarrman. Well, Mr. Harris, without going into specific cases 
could you tell us a kind of circumstance that would develop where 
they would carry on the business in that way ? 

Mr. Harris. May I say this, especially during the time that I 
actually stayed in Washington, which was a period of close to 5 
months, there was one workshop which we had that I did the enter- 
taining for, the people on our advisory council who came to Washing- 
ton. ‘This was at the Mayflower Hotel toward the latter part of the 
summer. 

May I give approximate figures, if you don’t mind ? 
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The Cuatrman. Certainly. 

Mr. Harris. Three or four board meetings. People who came to 
town who we were trying to get to go to work for us in the field; 
general public relations work for the outfit, which certainly needed 
it. It was very obvious. 

Well, could you pinpoint anything else ¢ 

The CHarrman. Mr. Grant. 

Specra, Counsen. Well, with that in mind, Mr. Harris. I don’t 
think any of those items listed there would include the meeting you 
had at the Congressional Hotel, the workshop. Those bills there, 
most of them, are over here on Connecticut Avenue, Fan and Bill’s 
and Duke Zeibert and restaurants of that kind and the Colony I 
think in New York and in some other places like that. 

Why did you find it necessary, or your people under you, as chair- 
man of the eatd, to entertain these people, assuming that you did, 
in such places that were so expensive? You were a charitable organ- 
ization, you were soliciting this money from the public and the public 
paid for dinners and meals over there. 

Mr. Harris. I don’t think we operated any differently than any 
other organization of our type, when it came to going to expensive 
places. Whatever was spent was spent with an aim in mind and a 
use to what we were trying to do. 

Specran Counser. And you thought it was a good policy, then, to 
entertain these people at these high-priced restaurants and cafes? 

Mr. Harrts. It wasn’t always necessarily with the idea of a high- 
priced restaurant, but the most convenient one to us; and most of 
these, for instance, in Washington, Fan and Bill’s, Goldie Ahern’s, 
and the hotels are all within a two-block radius of our office. 

Spectra, Counset. Do you know whether or not any members of 
the board ate there, or Mr. Keats, at those places ? 

Mr. Harrts. I imagine on occasion, yes. 

Sprecran Counset. Were they always, as far as you know, enter- 
taining other people and was it necessary that they take these people 
out to lunch or dinner? 

Mr. Harris. Well, I wouldn’t say always, but at times, yes, sir. 

Sprecrat Counset. Well, do you mean when the organization found 
it necessary they would go down to Goldie Ahearn’s and have a meal 
on NAVEC, still drawing the per diem and expense accounts? 

Mr. Harris. May I say this, sir? 

Sprecrat Counset. Yes, sir. 

Mr. Harrts. The per diem, as far as the board members, was set 
up on the definition of an average expense allowance, and I know 
personally I have always tried to live within that and there were 
times it ran much higher. In my early experience with NAVEC I 
paid many things out of my own pocket, trips, which I can prove 
and state, but toward the end of my period as chairman of the 
board I found it just financially impossible for me to cope with and 
whatever the per diem didn’t take care of the organization did. 

Specrat Counset. Now, in addition to per diem, Mr. Harris, I 
believe the record shows that you drew expenses for your meals, your 
transportation and they aie the airline tickets for you and things 
of that kind. The $25 was over and above your actual out-of-pocket 
expenses for lodging, transportation and meals. 
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Mr. Harris. Depending on the period and the time. Many times 
it covered it and many times it did not. cover it. 

The Cuatrman. Mr. Harris, is this during a period when you 
think you kept good books or during a period when you kept poor 
books ¢ 

Mr. Harris. I think that our bookkeeping system had progressed. 
In fact, I insisted on it as much as possible because I personally 
wanted whatever I spent, or was responsible for, to go on the record. 

SreciaL Counse.. Well, I believe there is a total down there on the 
sheet, if you would not mind reading it. It is probably in pencil. 

Mr. Harris. I have it, 

Spectra, Counset. What is the total on that? 

Mr. Harris. $1,597.16. 

Sreciat Counseu. Read the total on the second page, please. 

Mr. Harris. $2,101.25. 

SpeciaL Counset. Don’t you think that is quite a large sum for a 
charitable organization to heen there being no identification at all 
other than the payee and the amount ? 

Mr. Harris. No, I do not. 

Sprecrat Counset. You don’t think that is unusual ? 

Mr. Harris. No, sir. 

SreciaL Counset. You don’t run your business that way, do you, 
Mr. Harris? 

Mr. Harris. Is this a line question ? 

SpeciaL Counsgt. I didn’t understand you. 

Mr. Harris. Does my business have anything to do with this? 

SreciaL Counsex. Well, you think it is a good business practice, 
that there is nothing unusual about it. 

Mr. Harris. I think it was necessary. That is why it was done. 

SpeciaL Counser. Well, now, “necessary.” That means you had 
to do it. Whry was it necessary to have unidentified accounts, expense 
accounts ? 

Mr. Harris. Explain “unidentified expense accounts.” 

Sprecrat Counsev. Well, for instance, these are not identified in any 
respect except as to the payee and the amount. 

Mr. Harris. I am sure that all restaurants must keep for a period 
of 3 to 5 years, 1 am not sure of the period, checks for their dealings 
with the Internal Revenue, and any time that you want to check 
these checks you can go to the company, any one of these restaurants, 
you can find the individual that signed these checks, and that should 
answer your question. 

Sprecia, Counsex. Do you think this committee or anybody, Inter- 
nal Revenue or anybody else interested in NAVEC should have to go 
to the restaurant where the meals were bought to find out who bought 
them? Don’t you think NAVEC’s books should reflect that ? 

Mr. Harris. It could be. 

SreciaL Counset. You think it would be a much better business 
practice, do you not, especially for a charitable organization, to keep 
those records available for all to inspect 

Mr. Harrts. Businesswise, yes, sir. But I am sure there was no 
intent to hide anything. 

Specra, Counser. I didn’t say anything about intent  business- 
wise. 

I have no further questions. 
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Mr. Dorn (actin ing chairman), Mr. Mitchell. 

Mr. Mrrcuett. The money spent at these restaurants wasn’t spent 
to obtain prospective employees and employers for these handicapped 
veterans, was it, Mr. Harris? 

Mr. Harers. At times, sir. 

Mr. Mrrcnet. It was? You spent money to entertain them to 
assist in employing handicapped veterans; is that right ? 

Mr. Harris. I said “at times.” 

i meee: Now, how long have you known Mr. Keats, Mr. 
arris? 

Mr. Harris. I have known Mr. Keats since I came out of the serv- 
ice in, I believe, 1947 or 1948. 

Mr. Mrrcnetyi, Since 1947 or 1948? 

Mr. Harris. That is true, sir. 

Mr. Mircueti. Now, you consider him a good friend ? 

Mr. Harris. Yes, sir; I do. 

Mr. Mircue.t. Now, you were associated in the organization, that 
is, the organization called NAVEC since I believe September 1955 
until your resignation last fall; is that right? 

Mr. Harris. I have never resigned. I am still on the board. 

Mr. Mrrcret. I see. Excuse me. What other business transac- 
tions have you had with Mr. Keats? 

r. Harris, None whatsoever. 

Mr. Mrrcuetu. This is the only time you have ever been associated 
with him in business ? 

Mr. Harris. I don’t consider this a business association, Mr. Con- 
gressman. 

Mr. Mircne.t. What do you consider this? 

Mr. Harris. I consider this something I took on as a duty and some- 
thing I believe in. 

Mr. Mrrcnett. I donot have any further questions. 

Mr. Dorn. Mr. Grant. 

Srecrat Counsex. Mr. Harris, I don’t think I asked you this ques- 
tion: 

Who interested you in NAVEC originally ? 

Mr. Harris. I was originally approached by Mr. John Mark, who 
explained the program to me, what the aims of the organization were, 
and at his asking I went on the board. 

Specrat Counsex. One further question. Do you recall the nego- 
tiations surrounding the execution of the Dudley Sales contract with 
NAVEC? 

Mr. Harris. I believe it was already in force when I came on the 
board. 

Sprciat Counset. Are you familiar with the terms of that con- 
tract ? 

Mr. Harrts. I have some paper on it. 

Sprecrat Counset. Well, you have the contract; is that right? 

Mr. Harris. Yes, sir; an analysis of it. 

Sprcta, Counser. Are you familiar with the day-to-day changes 
that were made in the contract as Mr. Keats testified to? 

Mr. Harris. To a point, yes. 

Spectra Counset. Did you engage in those negotiations to any 
extent. 


a 
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Mr. Harris. No, sir, although—may I say this: All policy changes 
were brought to the attention of the board. Mr. Keats had to con- 
sult with us on those things. 

Srrotat Counsext. Do the minutes of your board meeting reflect 
those policy changes, all of them? 

Mr. Harris. I doubt it. 

Sprectat Counset. Do your minutes reflect that you established this 
$25 per diem for the members of the board ? 

Mr. Harris. No; they do not. 

Sprcian Counseu. It does reflect that you established $12 per diem 
for employees ? 

Mr. Harris. For paid staff members, employees; not the Board. 

SpeciaL Counsen. That is all. 

The Cuarmman. Any questions? 

Mr. Dorn. How long have you known Mr. Keats, Mr. Harris? 

Mr. Harris. Since sometime in 1947, I would say. 

Mr. Dorn. That is all I have. 

The Cuamman, All right. The committee will be adjourned until 
10 a. m. tomorrow, and, Mr. Keats, we will give you a chance to come 
back with anything you want to come back with, and then we will try 
to wind this thing up and be done. 

Without objection of any member of the committee, I want to place 
in the record the application for charter for AMVETS Post No. 5 
at the request of some of the AMVETS people. 

I would also like to place in the record an Interstate Conference of 
Employment Security Agencies memorandum put out by the State 
of Georgia. 

(The information is as follows: ) 


INTERSTATE CONFERENCE OF EMPLOYMENT SECURITY AGENCIES 


ATLANTA, GA., June 15, 1956. 
To All State Administrators: 

Quoted below is a telegram that I addressed to Mr. Harold A. Keats, executive 
ee of the National Association of Veterans Employment Councils, on May 
24, 1956: 

“As chairman of the veterans affairs committee of the Interstate Conference 
of Employment Security Agencies, which agencies operate specialized placement 
services for handicapped veterans in all the States and Territories. I am being 
asked for detailed information regarding your organization. Will you kindly 
send me by airmail today the names, addresses, and business connections of mem- 
bers of your national advisory council, your national board of directors, and 
your national staff? I should also like to have a copy of your charter, consti- 
tution, and bylaws, and a copy of any endorsements of your organization by na- 
tional groups, such as American Legion, AMVET, AV, VF'W, National Association 
of Manufacturers, American Federation of Labor, President’s Committee on Em- 
ployment of the Physically Handicapped, and Veterans’ Employment Service. 
Please tell me in which States you are now operating and the method of opera- 
tion.” 

The reply shows that NAVEC has no endorsements from the organizations 
listed in the telegram. 

News releases, copies of which are attached, mention large sums of money col- 
lected but negligible activity in the field of service to veterans. The organization 
distributes great numbers of ballpoint pens and Lord’s Prayer medals with an 
appeal for contributions in which they capitalize upon public sympathy for handi- 
capped veterans. Some prominent people whose names were used in connection 
with NAVEC publicity have, for cogent reasons, asked that their names not be 
used. 
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This organization has written governors, requesting cooperation, and its rep- 
resentatives have requested lists of handicapped veterans from one or more local 
offices of a State employment service. So far as I know, it is not active in 
Georgia. I thought it well, however, to alert our offices to the possibility that 
they might be requested to support or endorse NAVEC, which, of course, we would 
not wish to do upon the basis of information presently available. 

Attached for your information is a copy of a memorandum that I have sent to 
the local employment offices in Georgia. I will be very much interested in any 
information that you may obtain covering NAVEC activities in your State. 

Sincerely yours, 
MARION WILLIAMSON, 
Chairman, Veterans Affairs Committee. 


GEORGIA DEPARTMENT OF LABOR, 
EMPLOYMENT SECURITY AGENCY, 
June 15, 1956. 


To Directors, Section Chiefs, Field Supervisors, Local Office Managers: 

An organization known as the National Association of Veterans Employment 
Councils is allegedly operating in some of the States. The chairman of the Vet- 
erans affairs committee of the Interstate Conference of Employment Security 
Agencies, after receiving inquiries, wired the executive director of NAVEC as 
follows: 

“As chairman of the veterans affairs committee of the Interstate Conference 
of Employment Security Agencies, which agencies operate specialized placement 
services for handicapped veterans in all the States and Territories, I am being 
asked for detailed information regarding your organization. Will you kindly 
send me by airmail today the names, addresses, and business connections of 
members of your national advisory council, your national board of directors, 
and your national staff? I should also like to have a copy of your charter, con- 
stitution, and bylaws, and a copy of any endorsements of your organization by 
national groups, such as American Legion, AMVETS, DAV, VFW, National Asso- 
ciation of Manufacturers, American Federation of Labor, President’s Commit- 
tee on Employment of the Physically Handicapped, and Veterans’ Employment 
Service. Please tell me in which States you are now operating and the method 
of operation.” 

The reply shows that NAVEC has no endorsements from the organizations 
listed in the telegram. 

News releases, copies of which are attached, mention large sums of money 
collected, but negligible activity in the field of services to veterans. The organi- 
zation distributes great numbers of ballpoint pens and Lord’s Prayer medals with 
an appeal for contributions in which they capitalize upon public sympathy for 
handicapped veterans. Some prominent people whose names were used in con- 
nection with NAVEC publicity have, for cogent reasons, asked that their names 
not be used. 

NAVEC has written governors, requesting cooperation, and its representatives 
have requested lists of handicapped veterans from one or more local offices of 
a State employment service. 

If you should be approached by representatives of NAVEC, or if you should 
hear of any of their activities, I wish that you would immediately give me full 
information regarding any proposals made to you or any activities undertaken 
through others in your area. 

MARION WILLIAMSON, Director. 





| 
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APPLICATION FOR CHARTER IN THER 


@ AMVETS @ 


AMERICAN VETERANS OF WORLD WAR It 
AND THE KOREAN CONFLICT 
CHARTERED BY CONGRESS JULY 23, 1967 


1710 RHODE ISLAND AVENUE, N. W. WASHINGTON, D. C. 


To the National Executive Committee 


The undersigned veterans of World War II and/or the Korean conflict collectively apply to the National 
Executive Committee of the AMVETS for the issuance of a Charter for a Post of the AMVETS to be 
located at.2618..K. Streets. Na Wan. GREK Washington, D. Cs and 
to be known as the....General Maas. Post of the AMVETS. 


Our signatures below are our certification of honorable service in the Armed Forces of the United States, 
or attest to our current service sf not yet discharged or separated from extended active Federal military service 


We seek this Charter because of our sincere belief that formation of an AMVETS Post offers us an 
excellent opportunity to serve our Nation in peace as we served it in war; that a group of young Americans 
so organized can help preserve our cherished American principles and heritages; that we can better help 
other veterans less fortunate than ourselves, and also help the widows and children of deceased veterans; 
that together we can become a force for good to ourselves, our community, our State and our Nation. 


We solemnly swear to uphold and defend the Constitution of the United States against ali enemies, 
foreign and domestic; and we accept the principles of AMVETS and agree to abide by the provisions of 
our State and National By-Laws and Constitution. 


(Indicate name and address of person to whom communications should be sent pending election of post officers. If 
names are written on this form, they must also be printed and submitted on a separate sheet of paper.) 





COMPONENT OF 





NAME ADDRESS aes SS SERIAL NUMBER 
*% David J. Wheeler 2618 K Street, NW | Air Corps 13142535 
=< Thomas E. Clarke 6390 Jarrett Ave, Air Corps 15364752 
x Williem F. Hart 2316 N.Dearing St. Navy 
; AIGx. Vay 
Boyd F. Hagy 4yO2~let pl.N.E. Air Force 33716647 
| 2612 “No 23rd § St. 






We se Marines ___j 0 







oom 





“gio - 17th. St. NW Marine Corps 
*% Dan Millsavs 2618 K St., N. W, Arn 0126668 
Elliott 0. Dimond,Jr.| 62 H St. NW. Navy | 7979035 
Wm. Holland ath od el 1415 Chapin NW. ny Med. RAelyl 0 
x Harold Goldblatt 1331-G Street, Nw. Army Air C. 33068614 
\% Joseph A. Becker 1331 G St. N.W. Coastguard 2-4.2140 
Frank L. Cosgrove 60k Ager Road, Myattsville Air Force 13150381 


This application is accompanied by the sum of $ "Sk +22... representing Department dues and/or 
the sum of $X HK: 2 © representing National dues, the latter at the rate of $2.00 per member. 


APPROVED: 
Department commune Pnasnedl bh Dahufk son of eee 
Wemperennnens Apmis ni tistical of W dens te rn 


NOTE, Where there is no organized AMVETS State Depariment, send application directly to National Headquarters. 
(ADDITIONAL NAMES MAY BE WRITTEN ON REVERSE SIDE.—PLEASE PRINT PLAINLY) 


The Cuarrman. The committee will be adjourned until 10 o’clock 
tomorrow morning 

(Whereupon, 12:10 p. m., the committee recessed, to reconvene at 
10 a. m., Theme, March 6, 1958.) 
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THURSDAY, MARCH 6, 1958 


House or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D.C. 
The committee met at 10 a. m., pursuant to recess, in room 356, Old 
House Office Building, Washington, D. C., Hon. Olin E. Teague 
(chairman) presiding. 
The Cuamman. The committee will come to order. 


STATEMENT OF HAROLD A. KEATS, NATIONAL ASSOCIATION OF 
VETERANS EMPLOYMENT COUNCILS 


The Crarrman. Mr. Keats, I hope we can finish this morning. 

Mr. Keats. I hope so, Mr. Chairman. 

The Cuamman. As I understand, there have been a number of 
things you want to answer, and a number of things you want to put 
in the record ? 

Mr. Keats. Yes, sir. 

The Cuamman. And I will not say that we will put everything in 
the record, without first checking it for accuracy. I told the staff 
that they could go over it and have a chance to answer it. 

Mr. Keats. I went over it with Mr. Meadows this morning before 
the meeting opened. All of the things we have here to be asked to 
be placed in the record, the majority of them are answers to questions 
asked by members of this committee, which were not fully answered, 
or have never been answered. I have a list of those things and I can 
briefly go over the list item by item, or submit them. 

The Cuarrman. That is all right, but I still want to reserve the 
right of the members to take a look at them and make any comments 
that they want to make. 

Mr. Keats. All right. I hope, and I respectfully request that you 
will see fit to put them in the final record. 

The Cuamman. We can put everything in the record that you want 
in there, subject to the conditions already noted. 

Mr. Keats. Yes, sir; thank you very much. 

The items which I have here to supply to the committee for the 
record, and, if possible, for the final printed record, as as follows: 

(1) The records on the claimed 1,000 placements, including em- 
ployers, and an explanation, and signed affidavits. I have a record 
of 508. placements by name and address and by employer, 47 of whom 
are reported, but not fully detailed, and I herewith submit this for 
the record. 

The CHarrman. Mr. Kearney. 
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Mr. Kearney. Is that the final score on the 1,000 that has been 
claimed here? 

Mr. Keats. That, Mr. Kearney, is the score on those names that we 
actually find in our files. 

Mr. ice. Now, just a minute. You, and other witnesses, have 
claimed that during and from the inception of this outfit, you have 
placed 1,000 handicapped veterans in jobs. That was testified to yes- 
terady by Mr. Harris. Now yousay 508. 

Mr. Keats. General Kearney, those 508 are ones that we can abso- 
lutely pinpoint by name and in the early days of our job placement 
program the volunteer council members, usually identified with some 
other organization and NAVEC, found cooperative employers, and 
referred veterans to them without much formality. 

One cannot say at this date precisely how many handicapped vet- 
erans were thus placed, but at the aight of this informal program it 
was functioning in 29 communities, 12 States, and the District of 
Columbia. 

Mr. Kearney. Just let me interrupt you there. Now, that makes 
swell reading, Harold. 

Mr. Keats. This is a fact, General. 

Mr. Kearney. All right. That is a fact, but you have testified— 
and so has Mr. Harris—that you placed a thousand men in jobs. I 
want to know who they were. 

Mr. Keats. General, I believe that all people who have been active 
in affairs of national organizations which deal with volunteer workers 
are faced with the same problem. 

Oftentimes the workers are enthusiastic about the work, but the 
demands upon them to fill out forms and to write letters and to answer 
correspondence seem to be too much for them. 

Mr. Kearney. Now you are blaming it on the volunteer workers. If 
that is so, why do you insist that your organization has placed a thou- 
sand handicapped veterans instead of 500? 

Mr. Keats. When we had our meetings with the regional and State 
directors and with volunteer workers, they have often said, “Well, we 
placed 2 last week,” or “We placed 3 last month,” and we would say to 
them, “Well, why didn’t you send their names in ?” 

They would say, “Oh, well, what is the difference? We are doing 
the work; we are doing the job.” 

Mr. Kearney. Have you ever followed up on any individual that 
has had a job obtained for him by your organization, to find out if 
he was working, and if he is still working? 

Mr. Keats. Yes, sir. 

Mr. Kearney. Now this 508 that you sent up here this morning; is 
that apart from the list that you sent to the chairman where the check- 
up has already been made on 361 ? 

Mr. Keats. We have affidavits with us today. 

Mr. Kearney. I didn’t ask youthat. I asked—— 

Mr. Keats. Well, you asked me if I checked up—— 

Mr. Kearney. I asked you if this 508 that you gave here this morn- 
ing, if that includes the three-hundred-and-some-odd that you gave 
the chairman of the committee some time ago ? 

Mr. Keats. Yes, sir. 

Mr. Kearney. And which were checked with the committee ¢ 

Mr. Keats. Yes, sir. 
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Mr. Kearney. There is quite a discrepancy there, because a lot of 
those individuals say that they weren’t placed in jobs by NAVEC. 

Mr. Keats. General, in the past few weeks, since these hearings 
started, we checked on 152 veterans, and we chose those because of the 
area, and because we had full-time paid men, and we could demand 
that they go back and try to find those veterans, and out of the 152 
they jon 83, or they checked on 110, and they were able to get 83 
affidavits signed. 

Out of 24 District of Columbia placements, we were successful in 
contacting 18 and have affidavits from them. 

Mr. Kearney. I understand the policy of your organization is that 
once you are informed that John Jones, we will say, has obtained a job, 
your office never follows that individual up to see if he actually received 
the job or is still working; isn’t that correct ? 

Mr. Keats, No, sir; that was true in the early days, and when I 
say “the early days” I mean it was true in the time and during the 
time when we were beset with many other problems and we did not 
face the possibility that we would be challenged on individual names. 
However, the practice is now that every placement director, or every 
council director who operates, must get an affidavit when he places 
the man. 

Mr. Kearney. Harold, let’s be honest with each other. You never 
expected to be challenged on any job, did you ¢ 

Mr. Keats. No, sir; we thought we would be respected and we 
would be embraced and loved by all for our good work. 

Mr. Kearney. That is what I thought. 

The Cuarrman. Mr. Keats, let’s take that statement. Didn’t the 
fact that the Department of Labor made the strong statement that it 
did about people not training the placement directors trying to place 
the handicapped disturb you some ? 

Mr. Keats. Yes, sir. 

The Cuarrman. That would have disturbed me, if I had been in 
your place. 

Mr. Keats. Yes, sir. We had experts in our office for months from 
time to time trying to put together a proper job matching form, 
using forms used by the Government, and using information gained 
in their professional life, and we were aware of this problem and I 
understand that our position on this problem has been challenged, 
but we were aware of it, and we tried to face it and tried to face it 
honestly. 

The Cuarrman. Who were some of the experts? 

Mr. Keats. Well, Mr. Melvin Flegal, who was with us over a year, 
worked for the Veterans’ Administration as a consulting psychologist, 
and he was the principal man who did most of that work. Later 
on, Mrs. Maria Muflley, who had a great deal of experience in this 
field, took over the job of putting together proper forms and seeing 
that we would not place people in jobs not suited to their ability. 

The Cuatrman. Who, besides Mr. Flegal, whom you term “ex- 

rts”? 
rear Krats. Well, those two I refer to, Mr. Teague. 

The Cuatrman. Are they employees of your organization, or were 
they just volunteers? 

Mr. Keats. They were full-time, paid employees, sir. Since that 
time we have contacted American University in an effort to have a 

22109—58——31 














3098 FUND RAISING BY OR IN BEHALF OF VETERANS 


course set up that would train men to do the job, just as a course was 
set up for service officers, after World War IT. 

The Cuarrman. Mr. Kearney. 

Mr. Kearney. Going back to my previous question concerning the 
1,000 veterans that your organization has obtained jobs for, would 
you settle for that figure now, or the 508 figure ? 

Mr. Keats. Sir, I have been requested to give you, on many oc- 
casions, the names of the people we have—— 

Mr. Kearney. You have been requested to give the 1,000 names. 

Mr. Krarts. Well, I have explained why we can’t give more than 
what we have. 

Mr. Kearny. Yes, I realize that. In other words, the 1,000 was 
the figure which you picked out of the air. 

Mr. Keats. The thousand was an estimate we came to from talking 
to our people and from our experience, as to the averages of place- 
ments made by volunteers. 

Mr. Krarny. No actual effort was made by your headquarters to 
astyelly check up to find out whether 1,000 veterans had been employed 
or not? 

Mr. Keats. General Kearney, starting a national organization is 
a tough job. 

Mr. Kearney. I realize that. But now you are going back to the 
period where everything was confused, but you have already stated 
that during the past year everything was going along fine. 

Mr. Keats. I wouldn’t say that. I wouldn’t say it was going along 
fine. 

Mr. Kearney. Certainly you can’t complain about the returns on 
the pens? 

Mr. Keats. Well, sir, although it looks as if the returns on the pens 
was very good, and it was, there is still a limit to the money that you 
can spend. We considered many times having a field inspector and 
we had to decide whether we should pay a man to be an inspector or 
we should start more councils or organize more places or hire another 
man who is actually placing people. 

Mr. Kearney. Don’t you consider your returns on the investment 
of the pens and mailing lists, gross returns, and expenses and what 
the balance was left over as a good return, a good financial return ? 

Mr. Keats. Yes, sir; but we had to get into business and we started 
with zero assets. 

Mr. Kearney. There have been a lot of statements, Hal, made here, 
that you know, as well as I do, are not exactly true. This figure of 
1,000 veterans being placed in work, in jobs, is not true. 

Mr. Keats. Well, I wouldn’t say it wasn’t true. 

Mr. Kearney. Your volunteer people in the field reported 2 or 3 
individuals obtained a job one place or 2 or 3 in another. I think 
you would be willing to admit to me that the figure of 1,000 is an 
estimated figure? 

Mr. Krars. It is an estimated figure and, General Kearney, we 
haven’t challenged the people in the field up to this point, because 
we had to put our faith in people who were willing to do this work. 

Mr. Kearney. That is right, but now you come back here today 
with, instead of the 1,000 figure, you came back with approximately 
a little over 50 percent of that, 508. 
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Mr. Keats. Well, General, I don’t think that is unreasonable: As 
a matter of fact 

Mr. Kearney. | am not quarreling with you about what is unreason- 
able or what is reasonable. I am taking your own statements. You 
made the statements, not the committee. Your people insisted there 
were 1,000 veterans, handicapped veterans, that were oe in jobs. 
Now that is dissipated into thin air, and you come back with 508 
this morning. : 

Mr. Keats. I must insist, sir—I repeat what I said to you before; 
these 508 we have the name and address and the balance of them we 
have letters in our files that say “I placed two fellows last month,” and 
we have letters in our files that say “I am really happy to report that 
I got a job for a man with multiple sclerosis,” and we had to write 
back and say “Who was he?”, and maybe they answered and maybe 
they didn’t. 

Mr. Kearney. And maybe they didn’t? 

Mr. Keats. Yes, sir. 

Mr. Kearney. In most cases maybe they didn’t. 

Mr. Keats. Yes, sir. 

Mr. Kearney. In other words, we will accept then as the actual fig- 
ure, the 508—that is your testimony this morning, is it. 

Mr. Keats. No, sir. You can accept that as the names we have on 
hand. You can accept it any way you want, General. 

Mr. Kearney. As far as I am personally concerned, I am not going 
to accept the word of some volunteer caer that he placed two indi- 
viduals in jobs and when you write and ask him who they were, he 
doesn’t write and answer the letter. 

Mr. Keats. General, if we placed 200 or 150 in our first year, and we 
placed 300 or 350 in our second year, would you assume that it is pos- 
sible that without any interruption in the growth of our organization 
that we could place 1,000 next year by names, 

Mr. Kearney. I don’t assume anything. I will not assume any- 
thing. All I am doing is going by your own statements. 

Mr. Keats. I will settle for our record, sir. 

Mr. Knarnery. You will settle for the records, which are 508. 

Mr. Keats. I will settle for my statement, and the records. 

Mr. Krarnery. Well, your first statement was you estimated 1,000 
handicapped veterans. 

Mr. Keats. General Kearney, I will let the record stand. 

Mr. Kearney. Now, on two occasions I asked you, and others from 
your headquarters’ office, to produce those names, where they were 
working, the names of their employers, and if they were still working 
at it, and it has not been done. 


Mr. Keats. Then you have to assume, General, that the 508 that we 
have produced 


Mr. Kearney. I have to assume that you do not have them. 

Mr. Keats. I said—— 

The CiatrMan. You have given us an article you want to put in 
the record. You make this statement: “We can and will show that the 
committee received wrong answers to the questionnaire sent to handi- 
capped veterans, and wrong impressions from the returns.” 

When do you expect to do that ? 


Mr. Keats. Well, is Congressman Dorn here? 
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The Cuarrman. Yes. 

Mr. Keats. Well, I don’t know if this is—I mean no disrespect to 
the committee, and I don’t know if this procedure is O. K., but, Mr. 
Dorn, didn’t Chaplain Pearce come to see you and show you that some 
of the questionnaires did not work—— 

Mr. Dorn. He came by the office, but he has not shown me anything. 

Mr. Kears. He didn’t? 

The CuammMan. Well, just suppose that he had. Do you expect 
to take one case of a boy that was blind to prove all the questionnaires 
we sent out we should pay no attention to at all? 

Mr. Keats. No, sir. e base that on the fact that when we went 
into 1 area, we were able to certify, by affidavit, 83 out of that 1 area, 
out of that 110, so we assumed if we had gone around to the rest we 
would be able to show that the averages were wrong. 

I don’t want to embarrass the staff, nor do I want to take up the 
time of the committee. 

The Caairman. I don’t think you will embarrass the staff. I am 
not the least concerned about you embarrassing the staff, If you 
have any concern about that, just go ahead with anything you have. 

Mr. Kearney. What staff is he talking about? 

The Cuarrman. The committee staff. 

Mr. Kearney. Oh, go right ahead. 

Mr. Kuarts. Do you want to take that out of there? 

The CHarman. I will let the members of the committee decide. 
They ‘are all welcome to look at your records, but I am not con- 
vinced, I think we can get a wrong answer, and you can, too, but 
I do not think one or two wrong answers of our questionnaire is 
a good sampling or indicative that our conclusions are in error. 

NI. Keats. It wasn’t the questionnaire per se, in my opinion, It 
is the fact that these mail ballots and the figures that are assumed 
from the questionnaires sent into the field, whether it be in the field 
of politics or anything else, I have often seen wrong—I think it is 
Just ie responses of the public that is weak, not the questionnaire as 
of itself. 

The Cuatrman. I think before you offer any statement about a 
member of the committee like the statement about Mr. Dorn, in there, 
you should check with the member. Mr. Dorn said the statement is 
not correct. 

Mr. Keats. Once again, this man that we are talking about is a 
retired chaplain, and a man with a wonderful history, and I doubt 
not for one minute that he had shown Mr. Dorn some evidence that 
there was a wrong impression from that questionnaire down there. 

The CuatrmMan. Regardless of who he was, if he was going to 
come before this committee and had to put something in the record 
about a member of the committee, he should have called the member 
and advised him of it. 

Mr. Keats. It looks as though I may be in error there, Mr, Teague. 
T don’t think that it reflects on Mr. Dorn, does it ? 

The Cuatrman. Well, I do not, either. 

Mr. Kearney. Mr. Chairman, I think that any remark like that 
is a little out of order. Do you not think it reflects on Mr. Dorn? 
Mr. Dorn answered the question, that the man did not say anything 
to him when he came by, period. 
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Srecian Counset. I didn’t know that the gentleman, Chaplain 
Pearce, from North Carolina, was supposed to have talked with 
Mr. Dorn. He did talk at length with me. He was here for a period 
of 2 days during these hearings, and he was given the most cordial 
invitation to stay and testify and say anything that he had on his 
mind, and I haven’t seen him since. 

He did make some explanation to me of some of these so-called 
wrong impréssions. I didn’t know he was supposed to talk with 
Mr. Bork He did discuss it with me. 

The Cuarrman. In your statement here you say, for example: 

Both the Kiwanis and the junior chambers of commerce endorsed our program 
and were ready to work with us until selfishly inspired public attacks began. 

Again I leave it to the members of the committee. I do not think 
you ever proved they endorsed your program. : 

Mr. Kxuarts. I believe that is in the record. We went ahead on that 
the other day at great length, and the members of the committee 
asked questions on it at great length and I think we read into the 
record the actual letters and I think the committee judged them for 
themselves. 

Mr. Kearney. How—who do you mean by the statement “selfishly 
inspired public attacks”? Do you mean the Veteran’s Affairs Com- 
mittee ? 

Mr. Keats. No, sir. 

Mr. Kearney. Do you mean General Maas? As Chairman of the 
Protident’s Committee on the Employment of the Physically Handi- 
capped ? 

Mr. Keats. No, sir. Well, I think that General Maas has to rely a 
great deal on information. 

Mr. Kearney. Do you mean that General Maas’s statement here 
yesterday was untrue ? 

Mr. Keats. General Kearney, I had hoped that no one would bring 
up General Maas’ statement, and I do not want to get into a public 
hassle and name calling with General Maas, and I hope that you will 
withdraw your question. I have already been in a public fight with 
him in which there were names called on both sides, and I don’t think 
at this time it should be revived. 

Mr. Kearney. All right. Let me ask you this question, without the 
use of General Maas’ name, then: 

Do you believe that the President’s Committee on the Employment 
of the Physically Handicapped is doing a fairly good job? 

Mr. Keats. I think they do a good job in their field of softening up 
the public and the employers as to the need of employing the handi- 
capped. They do not actually place them and they do not claim to, as 
General Mass said they do. 

Mr. Kearney. Do you think you are doing a better job than the 
President’s Committee ? 

Mr. Keats. Sir, we do a different job than the President’s Com- 
mittee. 

The Cuatrman. I will ask you another question, since you brought 
up General Maas. 

Did the Handicapped War Veterans, when they went out of busi- 
ness, give the committee that Mr. Maas heads any money ? 

Mr. Krats. Yes, sir. 

The Cuatrman. You are sure of that? 
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Mr. Keats. Yes, sir. Now you can fuzz that up directly or in- 
directly, but they got money. 

The Cuarmman. This committee is not fuzzing up m= aie. We 
are trying to clear up several matters. How much did they get gen- 
erally, approximately, somewhere within $1,000 of it? 

Mr. Keats. I don’t remember; they may have gotten $1,500. I don’t 
really remember it because I didn’t—$1,500, I am told. ‘ 

The Caarrman. Do you know how it was given to them or who it 
was given to? 

Mr. Keats. Yes. Mr. McCahill gave the name of a physically 
handicapped foundation. 

The CuarrMan. Wait a minute, Repeat that. 

Mr. Keats. I think it was Mr. McCahill who gave the Board mem- 
bers of the Handicapped War Veterans National Organization, 
through me, because I asked him about it, the name of a foundation, 
which he said would receive the money on behalf of the President’s 
Committee, and explained that they couldn’t take money directly, 
but they had a program they wanted paid for and this might pay 
for it. 

The CHarrman. So you considered you gave it to the Committee 
that Mr. Maas heads ? 

Mr. Keats. Well, I think, as a matter of fact, that is just exactly 
what happened. I think they received it for the President’s Com- 
mittee, and I think—We never checked up on it later because Mr. 
McCahill and we seemed to be satisfied. I never checked on it my- 
self because it wasn’t my place to, and I think that it was used for 
the President’s Committee. 

The Cuarrman. Well, you did tell AMVETS, or a group of Am- 
vets at a meeting, the President’s Committee had received money from 
the handicapped. We asked the President’s Committee about that 
and they say it is absolutely not so, the money was given to the Na- 
tional Service Foundation for the Handicapped, which is not con- 
nected with the President’s Committee. 

For you to turn around and say you gave it to the Presiden’t Com- 
mittee I think does not quite tell the whole story. 

_Mr. ts. I don’t think he told the whole story when he said he 
didn’t get it. If Mr. McCahill says “The President’s Committee 
has a program. You can’t give us the money directly, but I suggest 
you give it to Joe, to give it to Mike, who will use it for this pur- 
pose.” I think that is the same thing. 

The Cuatrman, Who was the man you went through to give it to 
this progessn? 

Mr. ats. I think Mr. McCahill, Mr. Maas’ assistant, was the one 
who told us the name of it, and I relayed that name, I believe, to 
Mr. Hart, who was the trustee in dissolution, and I never heard an 
more about it because they took care of all that. I wasn’t that muc 
involved in their business. I was trying to help them dissolve it and 
dissolve it in the right way, 

The Crartrman. Well now, for the record, I have heard plent 
of this AMVETS meeting, and you were quite involved in it. if 
you say you weren’t involved, you are just 

Mr. ats. Mr. McCahill came back and wanted to know if he 
could get any more money. 
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The Cuarrman. I am not going to belabor the point, except I think 
when you make a flat statement that the President’s Commission re- 
ceived the money and they did not, but an organization they are not 
connected with did receive it, whatever part they had played in it, 
I think you are making a statement that is not true. 

Mr. Keats. Well, Mr. Chairman isn’t it a fact that the one who 
got the benefit of the —— whether they received it or not, in an 
case, is usually, could be called the recipient. Isn’t it a fact we dealt 
only with the President’s Committee and not with this Committee for 
the Physically Handicapped, which I understand is an inoperative 
foundation ? 5 

The Cuarrman. Well, there are all shades of this thing. Of course 
we have gone into this Handicapped War Veterans. I cannot, for the 
life of me, feature people who, such as yourself, who state it is your 
desire to help handicapped people, going into a program that you 
know is so close to being on the questionable side that you discuss 
whether or not you will be indicted, what was fraud and what was not 
fraud, and that is where all of this stuff comes in. 

When somebody in AMVETS asked you what organizations have 
received money and you say “The President’s Committee” when it is 
not the President’s Committee, but is the National Service Foundation, 
I just do not think you are telling all the facts. I donot know whether 

ou want to tell it, but Mr. Millard Rice is in the room and I am sure 

e knows the whole story. 

Mr. Kears. I don’t know how much time you want to take, but I 
never talked to Millard Rice. 

The Cuatrman. It is just like your whole discussion, it is like when 
you discussed with AMVETS, the Handicapped War Veterans, and 
you didn’t know they were being indicted. You said the attorney 
tells us they don’t have any statutes that make it illegal and they can’t 
do anything but can just harass you, if they think you are weak 
enough to harass. 

It does not add uptome. Maybe it does to you. 

Mr. Keats, Mr. Teague, the date of that is important. 

The Cuarrman. Yes; the date of it is just when they are in the 
process of dissolving the Handicapped War Veterans. That is the 
date of it, not the exact date, but that is the time element. 

Mr. Keats. Was that the meeting—— 

The Cratrman, That is the meeting. 

Mr. Krats. Where they confronted me with the fact if I continued 
to work on this program they would cut me off the AMVETS payroll ¢ 

The Crarrman. No; that is the meeting where $1,000 was offered 
to AMVETS, and they voted not to take it. 

Mr. Keats. Oh, I see. 

_ Well, the Blinded Veterans took it, and other worthwhile organiza- 
tions took it. IT meant nothing except the gesture of friendliness, and 
I don’t believe they would have refused, had it not been for other 
implications, 

The Crartrman. I do not want to bring you in, Mr. Rice, but do 
you consider the President’s Committee got that money ? 
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STATEMENT OF MILLARD RICE, TRUSTEE, NATIONAL SERVICE 
FOUNDATION FOR THE HANDICAPPED 


Mr. Rice. If I may be permitted to relate the facts: 

I happen to be a trustee for the National Service Foundation for 
the Handicapped, which had very little money, but when Mr. Mc- 
Cahill contacted me to the effect there was some money available by 
reason of the dissolution of the Handicapped War Veterans, as to 
which I knew very little at the time, and suggested that—they wanted 
to know whether I thought it was O. K. for the President’s Committee 
to accept it, and I said, “By no means, because the President’s Com- 
mittee did not have a treasurer nor did it have a disbursing officer, 
and it would have to be done in some other way.” 

He asked for my suggestion, and I suggested that, well, it could 
be done by a donation to the National Service Foundation for the 
Handicapped, but that I was quite sure that the trustees would not 
make a positive and definite commitment that all of any such money 
as it might receive would go to the President’s Committee. 

As a matter of fact, subsequently, although the sum of $3,000, if I 
recall correctly, was received by the secretary and treasurer of the 
National Service Foundation for the Handicapped, an unpaid office 
by the way, he advised me that he had received the check through Mr. 

arold Keats, as I recall. I am not sure who signed the check, be- 
cause I never saw it. 

When he wrote a letter back, according to what he told me, to Mr. 
Keats, in effect stating— 
at no time should any reference whatever be made by the Handicapped War 
Veterans or any organization that succeeded the Handicapped War Veterans, to 
the effect that $3,000 which came to the National Service Foundation for the 
Handicapped was used for the President’s Committee. 

To make sure of that, the sum of $3,000 was never turned over b 
the National Service Foundation for the Handicapped to the Presi- 
dent’s Committee, but 2 or possibly 3 different projects in sums differ- 
ent than $3,000 were paid for by the National Service Foundation for 
the Handicapped. 

One such project, as I recall it, was to pay for the plaque in the sum 
of $150 that was presented to Helen Keller up in New York City by, 
I believe, Mel Maas. 

Now, I don’t think it is fair to say that the $3,000 was directly 
traceable to the money that had come from the Handicapped War 
Veterans, nor was the total sum that was used for the President’s 
Committee on the Employment of the Physically Handicapped ex- 
actly $3,000, because we did not want it to be so traceable to the 
Handicapped War Veterans; and the secretary-treasurer, according 
to the letter he had told me about, had specified that— 
never was any reference to me made by reason of our acceptance of the $3,000 
through the National Service Foundation for the Handicapped to the President’s 
Committee. 

Moreover, the transmittal of any money by the National Service 
Foundation for the Handicapped was delayed for a considerable num- 
ber of months because of some advice that we had gotten from some 
officer of AMVETS that there might be a legal question as to whether 
or not the money distributed among the other organizations through 
the dissolution of the Handicapped War Veterans was done in ac- 
cordance with the laws of the District of Columbia. 
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Well, after waiting a sufficiently long period of time, so as to feel 
assured that there would not be a request for the money back, because 
it had not been done in a proper and legal way, the trustees of the 
National Service Foundation for the Handicapped felt that they 
could then use some of that money. 

I think that tells the story. 

The Carman. I will say this. We have gone far enough into 
it, and we are certainly not convinced Handicapped War Veterans 
National Organization was dissolved in a legal way. 

Mr. Rice. Well, in the meantime, I believe somewhat more than 
that amount of money was used for purposes that were desirable, and 
sponsored, at least, by the Executive Secretary and the Chairman of 
the President’s Committee on the Employment of the Physically 
Handicapped. 

Mr. Burdick advised me one of those projects was primarily a pub- 
lic relations program to further the employment of the physically 
handicapped, as proposed by the Information Branch of the Veterans’ 
Administration. I didn’t happen to attend the meeting of the board 
of trustees when this specific amount was voted for that purpose, but 
it was some sum less than $3,000 on that particular project. 

The Cuarrman. Thank you. 

I just want to bring this up to show that everything we go into con- 
cerning NAVEC is confused. If the money you got is as confused 
as trying to trace the jobs and some of these other things are it will 
be interesting to know what the real situation is. 

Can’t you see how confused the committee is in trying to learn 
what the honest, solid facts are, in your whole setup ? 

Mr. Keats. That wasn’t—it was the Handicapped War Veterans, 
and, also, I think Mr. Rice’s statement is O. K. He showed the legal 
maneuvering they went through to give it to the President’s Com- 
mittee. 

The Cuairman. Then if you give $3,000 to the Capitol of the United 
States, because I am a Member of Congress, you gave it tome. That 
is about the same comparison. 

Mr. Keats. No, sir. 

The Cuatrman. You are entitled to your opinion and I am entitled 
to mine. It is the same thing. 

Mr. Keats. Will you ask Mr. Rice-if the expenditures were 
suggested—I don’t want to call on him for another speech, but ask 
him if the expenditures were suggested by the President’s Committee. 

The Cuarrman. No. 

Mr. Kxars. Do you want me to go into the next item ? 

Mr. Dorn. Before you go into the next item, I want to say this. I 
had not read this statement [indicating] here a while ago, and I 
thought, Harold, you had reference to Chaplain Pearce dropping by 
my office last. week. 

Now, he did drop by and had a social visit with me, and I don’t 
think he even mentioned that, and he told me at the time he had 

conferred with the committee staff, so I let it ride. 

Now, in your statement here you are correct that last December 
he did come to my office from South Carolina and had this veteran 
with him, and if I recall correctly this veteran did say he had been 
helped by Chaplain Pearce. 
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a Cuarrman. Then it is all right that that statement go in the 
record. 

Mr. Dorn. Yes. He did come back last December. I thought you 
had reference to a visit last week. 

Mr. Krarts. The next item should not take up much time, because 
it is a duplication, but we separated the District of Columbia job 

lacements and homebound employees. That is the work of the 
istrict of Columbia council, as per your request, sir, and I here- 
with submit that in the record. 

The Cuatrman. Does that come from Mr. Clarke or from you and 
Mr. Stagg. 

Mr. Keats. Well, Mr. Clarke is not in the program department. We 
told him what you said and he proceeded to try to get them together, 
but actually had to go to Harold to find them, and Mrs. Muffley came 
in to help. 


STATEMENT OF HAROLD A. KEATS—Resumed 


Mr. Keats. I have a brief statement here of 214 pages on the use 
of funds. 

Mr. Long had asked : “What became of those funds, who got them, 
how were they used and for what purpose were they put,” and Gen- 
eral Kearney has asked the same specific question. 

If I am permitted, I would like to read this into the record, or 
I can submit it, if you want. 

The CHatrman. Do you have, by any chance, enough copies for 
the committee ? 

Mr. Keats. No, sir; we did this last night. 

The Cuarrman. Allright. Go ahead and read it. 

Mr. Keats. On February 28 the gentleman from Louisiana, Dr. 
Long, asked the question, and I quote: 

What became of these funds, who got them, and how were they used and for 
what purpose were they put? 

The certified public account’s financial statement figures should 
speak for themselves, but brief explanations are necessary to give a 
true picture. 

In the first place, for whatever purpose funds were used or dis- 
bursed by NAVEC, those funds created new jobs or secured existing 
ones. 

The second thing to remember in considering the overall ques- 
tion of what happened to NAVEC funds is that the period under dis- 
cussion here covers the first 2 years of operations when NAVEC 
started from scratch. 

It takes the average national organization or association about 
7 years to get on its feet financially. How many new national organi- 
zations or associations can show a substantial balance after being in 
operation 

The Cuatrrman. That won’t do any good, to go over the organiza- 
tions. Just tell us what you can tell us about NAVEC. We are not 
interested in any other organizations. 

Mr. Keats. NAVEC had to have office space in which to operate, 
had to have office space, both locally and nationally, and employees to 
do the work, labor qualified to do the work—— 
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The Cuarrman. Do you think you are saying anything that every 
member of the committee is unaware of ? 

Mr. Keats. May I just file then the statement of the accountant, and 
I do have copies for the rest of the committee. It is a statement of the 
certified accounting on behalf of their firm regarding the NAVEC 
audit, and it gives their auditing sheets. 

The Crarrman. Do you have copies for the committee ? 

Mr. Krarts. Yes, sir. 

(The statement was received for the committee files.) 

Mr. Kzats. The next item: This committee went at great length into 
the expense accounts of the board members. I have a one-page state- 
ment on the expense accounts. I don’t believe that the committee will 
want me to take up their time. I would like to file it with them, so they 
can look at it at their leisure, or insert it in the record. I have only 
one copy. It is only one page, Mr. Teague. May I put it in the 
transcript ? 

The Cuarrman. Pass it on up to me. 

Mr. Krats. Mr. Teague, in addition to this statement, and analysis 
that I have just presented to the committee, following a discussion by 
Mr. Callahan of the committee, or rather, between Mr. Callahan and 
the auditors, some additional information has been prepared. 

I have not had time to have it typed up and reproduced and at- 
tached, but I think the auditor has other information that he can give 
to the staff along with this stuff. 

The Cuatrman. Is the auditor in the room ¢ 

Mr. Keats. Yes. 

The Cuatrman. Let us just take up one item on your books for 1956. 

Mr. Lone. What page is that? 

The CHarrman. Page 5. 

SrecraL Counset. Mr. Keats, do you have the file there on your 
rebuttal, that you furnished this committee, of the staff report? 

If you will turn to page 5. 

Mr. Keats. The statement of Mr. Ellison? 

Sprecrat Counsen. Yes; the statement of Mr. Ellison. 

Mr. Keats. Yes, sir. 

Sprecrat Counset. Now, on the item on page 10 you are referring to 
the staff preliminary report: 

: aaa. “Last entry in some accounts in the 1956 fiscal year books were 
une 1956.” 
Item 4 states: “The 1956 fiscal year accounts were never closed out.” 


Item 5 states: “As of September 1957, the last entry made in the 1957 fiscal 
year ledger accounts were made in June of 1957.” 


Item 6 states: “As of September 1957, the last entry made in the 1957 jour- 
nals were made June 27, 1957.” 
Now, your reply to that is this: 


Under normal conditions the work for July would have been done some time 
in August. 

The CHatmman. Wait a minute. Which July are we talking 
about—July of 1956 or 1957? 

Mr. Ettison. Mr. Chairman, may I make an observation ? 

The CuratrMan. Just let us finish first. 

What July are you talking about ? 

Mr. Exxison. The reference is to July 1957. 
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The Cuamman. All right, go ahead. Wait until we finish and 
then you may speak. 

Spzcian Counset (reading) : 

The work for August obviously could not have been started until some time 
in September. Mr. Becker of this office devoted a considerable amount of time 
during this period to assisting with preparation of the answers to the question- 
naire submitted to the committee, and to working with the committee’s investi- 
gators. Consequently, it was impossible to maintain the normal schedule of 
work. It should also be noted that since August 31 represented the close of 
NAVEC’s fiscal period, considerably more work and time were involved than 
usual. 

For example, the matter of audit routine applicable to a fiscal closing would 
include verification correspondence with suppliers for the purpose of estab- 
lishing the organization’s indebtedness and to ascertain any differences in 
records that might exist. The necessity of awaiting replies consumes still 
more time. 

The completion of the fiscal closing included, in routine, recording of all 
journal entries, posting to the general ledger, and closing out of the general 
ledger for fiscal 1957. It is desired to point out that our files pertaining to 
this client have always been available to the committee investigators at their 
convenience. 


Now, you object to the statement, but do not say it is not a fact. 

As a matter of fact, our statements are correct in this respect. 

Then you go on to explain that the reason that the last entry in 
some accounts in the 1956 fiscal year books was June 1956, was that 
the committee was investigating you in 1957; that you were closin 
out the 1957 year. That has no relation to 1956, does it, Mr. Ellison 

Mr. Exxison. Mr. Grant, that is exactly correct. 

Specrat Counset. So your explanation is not-—— 

Mr. Exxison. The reference to items 3 and 4 should not have been 
included. That was inadvertent. 

Spectra, Counsex. That is a sample of what this committee has 
had to put up with. 

Mr. Ex.ison. But the answers to items 5 and 6 are factual, and 
it remains in order. 

The point is, that the statements pertaining to 5 and 6, in our opin- 
ion, include the connotation or made reference to or an implication 
that the books were way behind and what we were simply trying to 
point out is that the fiscal closing could not possibly have been com- 
pleted by the early part of September when the records were ex- 
amined by the committee staff. They were completely in routine. 

SpectaL Counsen. You were way behind in 1956, the year before 
we ever went over there. 

Mr. Exxison. In 1956, the statements as they appear are correct, 
and our answer should not have included reference to items 3 and 4. 

Specra, Counset. Well, now, Mr. Ellison, I can understand pos- 
sibly why you were late in 1957, because we were over there looking 
at your books and records at the time you were preparing to close out. 
Now, why were you behind in 1956 ? 

Mr. Exzison. Mr. Grant, I am not qualified to answer that question, 
because I had no connection with this client during that period. Mr. 
Becker of our office handled it, and I will be glad to arrange for him 
to get down here and furnish the answer, if you desire it, but I am not 
qualified to answer that question. 

The Cuarrman. We are not going to go into that very much, but it 
is another case of showing how in everything we try to do, there is no 
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way of getting a clear-cut, clean, simple, solid answer. Everything 
we get into is shaded this way or shaded that way. 

r. Keats. All we could do—and our auditors, I don’t want to 
start a fight with them—but it is like the grocery store that grew into 
the chain. Westill were in the grocery store stage. 

Are you through with Mr. Ellison, Mr. Grant? 

Mr. Sartor. I would like to ask some questions with regard to the 
$171,240.10 which is listed as an asset, as to how it should be listed. 

The Cuarrman. If you don’t mind, let me ask this question first: 

Isn’t it true you had a regulation which said “No funds of the or- 
ganization shall be used for making loans or advances of any charac- 
ter to any individual” ? 

Mr. Keats. I believe that was written into the original bylaws, 
Mr. Chairman. 

The Cuarrman. And isn’t it true that you did advance money to dif- 
ferent individuals, and that no record was kept of it, and that they paid 
it back whenever they wanted to, or didn’t pay it back? 

Mr. Keats. No, sir; that is partially true. I wouldn’t say no record 
was kept, and it should be explained that I didn’t know in the begin- 
ning they were doing it. They were all small sums. 

The CHarrman. You didn’t know they were doing it. If you didn’t 
know, how did you know they were small or big? 

Mr. Keats. When I found out, I raised particular cain about it, and 
I found the reasons for the loans were, they were made to the really 
down-and-out handicapped veterans who were doing jobs downstairs 
in the penroom, doing the imprinting, and so forth. 

The Cuarrman. Is Mr. Lasker a down-and-out veteran ? 

Mr. Keats. I don’t. think Mr. Lasker got any loans. 

The Cnarrman, If our information is correct, he did, some small 
loans. 

Mr. Keats. I can hardly believe that. I can hardly see how that 
would be so. And, as a matter of fact, those loans, I think, were ad- 
vances on salary. They were not out-and-out loans. Themen worked 
3 or 4 days and they would come in and say, “I haven’t got any money 
for food or shoes,” and they got a little money. 

SpectaL CounseL. Mr. Keats, along that line—and these may not 
be considered loans—but nevertheless, by your own statement, and 
you furnished a copy of this statement to the committee, entitled 
“Documented Analysis by NAVEC of Statements Appearing in Blue 
Sheet Summary Prepared by the Committee Staff and Distributed 
Friday, February 21, 1958.” 

How, this is your statement on page 4. Will you turn to that state- 
ment ¢ ; 

Mr. Keats. Yes. 

Specrat Counsex. You refer to the blue sheet : 

On page 11, the blue sheet specifically names 8 NAVEC employees and alleges 
that they do work for Keates, Allen & Keats, and 2 members of the board of 


directors. But any work done for Keats, Allen & Keats by NAVEC employees 
was paid for by Keats, Allen & Keats. 


Then you go on: 


I submit herewith 220 Keats, Allen & Keats’ canceled checks representing pay- 
ments to 5 of the 8 named persons, in the total amount of $9,369.89. Of the 
remaining three named, there were occasional payments made to them by sources 
other than NAVEC but neither the payments nor time were overlapping on the 
reimbursement. 
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Specian Counset. Yes, sir. I am sure yiu did, but we couldn’t find 
any record of it without going to your personal records and seeing it. 

Mr. Keats. Well, we found it, and we have the checks here. 
_ Specia, Counsex. Yes, sir; I don’t question that. But the point 
is that Mr. Callahan couldn’t find any evidence at all of the thing in 
NAVEC’s books. 

Then the next paragraph reads: 


I submit seven more Keats, Allen & Keats—— 


The Cuarmman. What do you do when you run into that, Mr. Elli- 
son, when you see it on the books ? 

Mr. Extison. Mr. Chairman, as I said before, I had no contact with 
NAVEC until last fall, and I am just not qualified to answer ques- 
tions pertaining to the technical approach to that job. 

The Cuarman. How would you handle cases like with the one gen- 
tleman that was here yesterday who took his hotel bills with him and 
kept them in his files, instead of keeping them in the NAVEC files? 
How would you handle that ? 

Mr. Exxison. I would make an effort to get them back, because, as 
far as I am concerned, a disbursement should be supported by the 
document that cover it. 

The Cuarmman. There is no way you can keep an accurate set of 
books with that kind of thing going on, is there? 

Mr. Ex.ison. It would be pretty difficult. 

The Cuatrman. Pretty difficult. 

Mr. Exttson. Except from the checks, to the extent that the checks 
were properly identified, there would be no difficulty in charging the 
item to the appropriate account. 

The CuarrMan. I can’t feature a C. P. A. having an account or tak- 
ing care of books with anybody who would let that kind of thing 
occur. I cannot feature your company taking an account where the 
organization lets them take their bills home with them and keep them 
in their personal files. Is that a common practice among C. P. A.’s? 

Mr. Exxison. No,sir. We prefer to have all documents that support 
disbursements remain in the files of the client, which is where they 
belong. 

Mr. Keats. Mr. Teague, may I just say on that point that no matter 
how you look at it, and no matter what you find, there is one thing that 
must specifically be accurate, and that is, the amount of deposits in 
the bank, the fact that all of the money went into the bank, and all of 
the expenditures were supported by checks, and even the petty cash 
account is supported by records, and they all had to tally with the 
auditor that made the andit. 

Now some of his methods or some of their methods may be criticized 
and some of the things we did may be criticized. 

The Cirarrman. Let me ask you a question there. When the money 
comes in, is all of that money put in the bank or used out of your hands 
this way or pay this or pay that, and later balanced up? 

Mr. Kwrarts. It was all put in the bank. 

The Cuamman. How long has that been going on ? 

Mr. Keats. That has been going on since the inception of the organi- 
zation. I don’t believe—I asked—yon saw that item in the blue sheet ? 
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The Cuairman. You just got through saying a minute ago that you 

— out the employees were getting money advances, and that kind 
of thing. 
Mr. aes, Well, sir, there was never as much as $100 in petty cash, 
and, if they advanced a man $5 or $10 on his salary and put a chit into 
petty cash for it and then took it out of his salary, there wasn’t any- 
thing terrible about that. 

Mr. Kearney. You say all the moneys received were deposited ? 

Mr. Keats. Yes, sir. 

Mr. Kearney. Please explain this to me, on page 1: 

Cash received and not deposited, $30,334.41. 

Mr. Ex.ison. The answer to that, General, appears, beginning on 
page 1 of the statement you have in your hand. 

Mr. Kearney. Evidently that was not deposited in the bank. 

Mr. Exxison. That money was deposited. 

Mr. Kearney. Why didn’t you say it was deposited? It says here, 
“Cash received and not deposited.” 

Mr. Exxison. The only point I am making, General, is that the 
answer to that particular point appears on page 1 and the top of 

page 2. 
Mr. Keats. General Kearney, do you have that clear? That is not 
our statement. 

Mr. Kearney. Hal, I don’t have anything clear. 

Mr. Kears. Let me tell you about this item. Do you want me to, 
General ? 

Mr. Kearney. Yes. 

Mr. Keats. The committee report, staff report, indicates deposits 
from September, and so forth, and states “cash received and not de- 
posited” in the amount of $30,000, They said it; not us. The balance 
of the page and the top of page 2 is the auditor’s answer to that, show- 
ing that it is not so. We never had money that we received that was 
not deposited. 

Mr. Kearney. I was just curious. You made the statement that all 
moneys received were deposited. 

Mr. Keats. They all are deposited ; yes, sir. 

Mr. Kearney. And I could not understand where this quote came 
from : “Cash received and not deposited.” 

Mr. Keats. Well, in your summary information sheet. This actual- 
ly was not prepared to be discussed in this hearing; it was prepared 
because we though that the blue summary sheet was also going to be 
put in the record, and we prepared this. Ag you can see, it otis to 
it, and we were preparing an answer for the items, for the main items. 
Now it has become a reversed thing. Although you informally had the 
blue sheet, and other people had it, we are now rebutting things that 
are not said, and it inallide it difficult. 

The Cuarmman. Take the sheet I am handing you and read it, and 
tell us what it is. You said petty cash was never over $100, Read it 
to the committee, and then tell me what it is. 

Mr, Keats. It says: 

Analysis of cash removed from mail room, early August 1957, executive direc- 
tor not available to sign checks; removed for payroll, $2,338.71; removed for 


payroll, payment of other pressing obligations, $590; * * * Analysis available 
from Mrs. Andress. 
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Now, may I ask if the staff has the analysis, as well as this sheet ? 

The Crairman. I don’t think it makes any difference. You said 
“Petty cash.” Would you consider that coming under the category 
of “Petty cash” ? 

Mr. Keats. It appears in August of 1957. 

The Cuarrman. You weren’t there. 

Mr. Keats. I was away in the hospital, and they may have made 
a cash payroll, but they must have supported it by foal entries. 

The Cuarrman. I asked you a few minutes ago if you took all the 
money and put it in the bank.. We have had plenty of testimony that 
you do not do that. We have had testimony that there was not a satis- 
factory way of keeping up with the money that came in. 

Mr. Keats. Mr. Teague, taking out single sheets and single instances 
out of the records can, possibly, make the endeavor look bad, but I 
assure you and this committee that there is a record of every single 
dollar that came in, and, in general, they had been put in the bank, and 
I thought all of them had. Now, if this payroll was made out in cash, 
I think that some businesses customarily make payrolls in cash. I am 
sure there is a payroll record supporting it, and I am sure those records 
were just processed just as cash. I would also call to the commit- 
tee’s attention that when you handle as much money as you have there 
you don’t do it with 1 person or 2 or 3 people. 

The Cuarrman. Sure; that is true. 

Mr. Keats. There were always 10 or 12 or 15 people involved, and 
no money could be removed by 1 person or 2 people who got together 
to remove money; that the records themselves had to balance; that 
the tally of the incoming moneys from the envelopes had to balance 
with the cash that was deposited and with the cash reports made up by 
the auditor, and it all had to come out even, and there is no way that 
any single person could go all through the records and change or re- 
move those records or to lose money in the course of handling it. 

Spectra, Counse.. Mr. Keats, for the purpose of the record, this 


sheet that you read from, “Analysis of cash removed from mailroom, 


early August 1957”; I think the chairman asked you to identify that, 
and you didn’t. Would you identify this for the committee ? 

Mr. Keats. The one I read? 

Specrat Counseu. Yes; this one right here [indicating]. 

Mr. Keats. How do you want me to identify it—say you handed it 
tome? I have never seen it before; I acknowledged. 

The Cuarmman. Tell where we got it. 

Mr. Keats. Oh, that you got it from my records? If you say you 
did, I will acknowledge it. 

Spectat Counsen. Mr. Keats, isn’t this an analysis that you fur- 
nished the New York State registration 

Mr. Keats. I suppose, if we filed it with them, we did so on purpose 
and had nothing to hide. 

Spectra, Counset. The point was, you told this committee a while 
ago you didn’t do these things, and yet this statement of your own—— 

Mr. Keats. Mr. Grant, we handled over $2 million. I am talking 
about regular procedures. Mr. Grant, may I ask you why you didn’t 
get the analysis? 

Spectra Counsen. Because an analysis is not important. 

Mr. Keats. Well, it is to me. 
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The Cuarrman. If you had it, we would be glad to put it in the rec- 
ord right here. 

Mr. Keats. Well, we will get it. 

The Cuatrman. Mr. Saylor. 

Mr. Sayxor. I would just like to observe that there is not any doubt 
they handled $2 million. What this committee is trying to find out 
is the way it was handled, what happened to it. I mean, I would like 
to find out how it was handled. On page 5 there is a statement here 
that takes the position that the $171,240.10 is now valueless. 

Mr. Extison. I don’t think it is. No; we don’t think that state- 
ment isin there at all. Shall I read that section ? 

Mr. Sartor. It says: 

This figure does not represent a market valuation, but simply sets up as an 
asset the elements of cost, not applicable to the fiscal period. 

Mr. Ex.ison. That is right. 

Mr. Sartor. Now, you explain it. 

Mr. Exuison. The point we try to make is that, as we indicated 
on the bottom of page 1 of the fiscal audit report for 1956, the inven- 
tory of some $171,000 is not intended to represent a valuation based 
on market worth in any sense of the word, but simply sets up.as an 
asset the elements of cost that were not applicable to the fiscal year 
for which this statement was prepared. 

Mr. Sartor. Now, if you put this figure of $171,240 somewhere 
along the line, NAVEC must have spent some money to get a list. 

Mr. Ex.ison. There is no question about that. 

Mr. Sartor. All right; how much did they spend for the list? 

Mr. Exxtson. I don’t know. They spent various prices per 
thousand. 

Mr. Keats. Having in mind that this question may come up again— 
and we covered it in my testimony before—we have prepared a sheet 
which says: “Inventory mailing lists,” which covers this item. May 
T read this to you? 

Mr. Saytor. Go right ahead, Mr. Keats. The committee staff has 
provided the committee with information to the effect there is—and 
I quote: 
an indication that the balance sheet asset account, “Inventory mailing lists,” 
is just a padding to make the organization look good. 

The misunderstanding involved is very great. The reason given 
for the quoted statement is that—and again I quote: 

It seems strange that NAVEC should spend $16,768 for list preparations to 
receive revenues of $300. 

These quoted statements ignore two very important facts in con- 
nection with the value of the NAVEC mailing-list.inventory. The 
committee staff, page 18, didn’t take into consideration the fact that, 
since the end of the 1957 fiscal year, NAVEC has remailed, in con- 
nection with its own fund-raising operation, more than 1 million 
of the names accumulated on its list inventory. 

If NAVEC had been required to rent that number of proven donor 
names at $30 per thousand, the cost to NAVEC would have involved 
more than $30,000. Thus, the expenditure of $16,768 to prepare these 
lists is washed out almost twice. It is not unusual that a list devel- 
oped in any given fiscal year produces no immediate return. It takes 
time to prepare a proven list, and to offer it for rental. A good list, 
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one proven and properly compiled, has a greater future value than 
an immediate value. 

Organizations which wish to rent NAVEC’s proven list rent only 
smal] quantities to first test its quality. It takes many ae of even 
test mailings to have the mailings analyzed. The NAVEC list in- 
ventory is a proved list, and proved lists of such value are hard to 
find for less than $20 or $30 per thousand. The existing NAVEC 
lists have already proved to be worth considerably more than $30,000 
to NAVEC and remain in the NAVEC inventory with a future po- 
tential of very substantial value; so, consequently, this inventory 
asset should be so regarded. 

Mr. Saytor. That is a very nice statement, lots of words, and still 
has not told this committee a thing, which is very indicative of most 
of the testimony I have sat here and listened to. 

You said you closed your books on August 31, 1957, and that you 
have remailed over 1 million pieces? 

Mr. Krarts. Yes, sir. 

Mr. Sartor. And, if you had gone out and bought them, it would 
have cost you $30,000? 

Mr. Keats. Yes, sir. 

Mr. Sartor. Then, if it would have cost you $30,000 to go out and 
buy that same list, will you tell this committee why you carry as an 
asset that list at 6 times what it would cost you to go out and buy 
them. 

Mr. Keats. Based on the the amount of money it costs to reproduce 
the names from the envelopes onto a list, and what we paid for the 
names in the first place, and merely based on what names we actually 
had, not for died list rentals; that figure was gotten together by 
the accountants, and also—— 

Mr. Sartor. Now, wait a minute. Let us go back a minute. 
Whether you use your own list or whether you go out and buy a list, 
you have to put them on envelopes. It does not do you any good 
to have your own list, does it ? 

Mr. Keats. No, sir. 

Mr. Sartor. You don’t keep your own list on envelopes, do you? 

Mr. Keats. No, sir; we don’t buy them on envelopes, either. 

Mr. Sayuor. You don’t buy them on envelopes. So that that busi- 
ness of what it costs you to put them on envelopes has nothing to do 
with it, but you have your own lists, and if you go out to buy the lists 
you have the same mechanics to go through ? 

Mr. Keats. No, sir. 

Mr. Saytor. Why do you not? 

Mr. Keats. Mr. Basion I respectfully submit you don’t understand 
the problem. 

Mr. Sartor. I am perfectly willing to have you explain it. You 
seem to be an expert on it, at least an expert on raising money, and 
doing away with it somewhere along the line. 

Mr. Keats. Do you want me to explain how these lists are handled ? 

Mr. Saytor. Yes. 

Mr. Keats. All right. You rent lists from list brokers or through 
list brokers. You pay them a rental of so much per thousand. 

Mr. Sartor. What does the list look like when it comes to you? 

Mr. Keats. It comes to you in the form you request. You can request 
it on labels, whereupon you apply the label to the envelope that the 
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organization bought, or you can ship them your envelopes on some 
occasions, and they imprint the names on to your envelopes. 

Mr. Sayxtor. Now, for that they get paid $30 a thousand ? 

Mr. Keats. No, sir; you generally pay about $25. We use two copies 
of the list, and we pay about $5 average extra for the second copy. 


Mr. Sartor. Now what is the second copy like? Is that on an 
envelo 


a 
Mr. ares: No, sir, it is on a label. 

Mr. Sartor. On a label—on a strip ? 

Mr. Keats. Sometimes it comes on what is called DIK, a DIK 
strip, which is a series of labels that with a machine you can tear off 
and apply. 

Mr. Sayzor. All right,now. Go ahead. 

Mr. Keats. All right. When you receive the full rental applied to 
your envelopes and you mail for the organization, this is the mailin 
campaign, now you mail the entire number of envelopes or lists o 
names that you have rented. Now, you wait for the returns. The 
returns come in. Now, the returns are a percentage of the whole. 
When these returns come in the organization is entitled to keep, as its 
own property, those names that are returned. However, those names in 
that form are not usable. They are on cancelled envelopes. Thus, 
it requires the expenditure of moneys to take the names from that en- 
velope and type it onto a new list. There is the cost of that typing that 
is involved. It averages about $8 a thousand. In some places it is 
higher, depending on the area of the United States. You have to pay 
for the labels or the masters that you type them onto, depending on 
whether you use a scriptomatic system or an IBM system or a Titto 
system. 

Then you make copies, if you use a ditto system you make copies of 
labels and you keep them in stock. The $171,000 is based upon the 
value of the million names, the cost of producing those 1 million names 
and the number of copies so produced is the inventory on hand. 

If we had estimated the value of the 1 million names in the terms 
of returns over a period of 3 or 4 years we would have had $300,000 
or $400,000 valuation. 

Now, if we use them again next year, which would be in line with 
the plans of most mailing organizations, because you use them once 
to twice a year, it means that each time that you use them you would 
have only the cost of preparation and application rather than the cost 
of rental. Thus, you can see that each time you mail, if you mail a 
million of your own names, the cost perhaps is $25 per thousand less 
than if you had had to rent them. 

I hope that that was clear, Mr. Saylor. 

Mr. Sartor. That is fine. That means instead of paying $30,000 
for your list, it actually comes down to $5,000 because you have saved 
$25,000? That is what you just got through saying? 

Mr. Keats. That would bea terrible thing if a man 

Mr. Saytor. Wait a minute. You just said if you went out and 
rented them it would cost you $30,000. 

Mr. Keats. Yes, sir. 

Mr. Sartor. But you save $25,000 because you had your own list 


and didn’t have to rent them. Well, that means the list then only 
costs you $5,000? 
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Mr. Knats. But we are not listing the saving. 

Mr. Sartor. Wait a minute. Now, isn’t that right? 

Mr. Keats. No, sir. We are not listing the savings. We are listing 
the inventory and the prepaid cost of the preparation of those names. 

Mr. Sartor. Well, now, prepaid costs, $8 a thousand ? 

Mr. Keats. And you better add some labels on. 

Mr. Sartor. Isn’t that what you said ¢ 

Mr. Keats. You better add some labels and labor. 

Mr. Sartor. Well, isn’t your typing labor? 

Mr. Keats. Yes, sir. You have only gone through the first facet 
of this problem. 

Mr. Sartor. Well, what else do you have? You have the cost of 
the masters? What do the labels cost? If I tried to bill a million 
labels what would it cost ? 

Mr. Keats. Labels cost $1.35 per thousand, but we use the scripto- 
matic system. We pay $15 a thousand to use the names that we have 
furnished to the workshop typed onto an IBM card. That is the low 

rice. 

- Mr. Sartor. You have gotten down into the machine age. You 
have an IBM machine? 

Mr. Keats. Yes, sir. 

Mr. Saytor. So your costs go up from $8 to $15 ? 

Mr. Keats. Well, they pay the $8. 

Mr. Saytor. That is right, but it costs you $15? 

Mr. Keats. We have to pay them $15 to have them type from our 
envelopes on to a scriptomatic master. 

Mr. Saytor. All right. Once you have the master, then you can 
duplicate them any time, can you not ? 

Mr. Krats. Yes, sir. 

Mr. Sartor. All right. So that you have now come down a great 
deal in your costs in your second, third, and fourth mailings? 

Mr. Keats. That is the aim. 

Mr. Sartor. Well, I am delighted to know that because that isn’t 
the practice you followed from 1956 to 1957 and your own accountants 
say that. 

Mr. Keats. Mr. Saylor, aren’t you misinterpreting the $171,000? 

Mr. Sartor. I am not interpreting anything. Your own account- 
ants here, beginning on the bottom of. page 4, it says: 

The September 1, 1956, amount of $32,394.53, inventory of mailing lists, 
should not be added to the inventory of mailing lists at August 31, 1957. The 
inventory of September 1, 1956, having been consumed during fiscal 1957, was 
properly reflected in the expenses for that period. 

Now, if your accountant is following the same practices each year, 
then your nice story of how valuable this thing is Just goes eo thin 
air because he has already used up $31,000 for last year. He says 
that this list that you went to all of this trouble to prepare isn’t 
worth a thing. 

Mr. Kears. Mr. Saylor, I don’t seem to be very good at making 
this clear. I have tried to put it in the simplest form that I know 
because this is what I asked them to do. I said to them, “Go in there 
into the records, find out how many names we have on hand, in other 
words, compile our list inventory and assess its valuation based on its 
worth on the open market.” 
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We wrote to two list brokers who, are experts in this field to get 
such valuation but the accountants refused to use it because they 
said they could not, in good accounting practice, say that the in- 
ventory was worth so much because it might be worth that if we sold 
or rented them. They said, “We have to take the cost of those names 
to you and whatever you have preinvested to get them in their present 
form and that is the only valuation we can place on them,” and that 
is what they did. 

Mr. Sartor. Now we finally got something. Now you are gue, | 
in and telling this committee that if you would have gone out an 
bought these lists you could have bought them for $30 a thousand 
and it would have cost you for your mailings $30,000 but you didn’t 
like that. Your list cost you more then. Your list cost you 6 times 
that or $171,240? 

Mr. Krats. No, Mr. Saylor. You couldn’t buy the—— 

Mr. Sartor. Well, that is what you just said. 

Mr. Keats. You could buy a million names at $30 a thousand, but 
when you mailed out you might only wind up with 200,000 or 100,000 
or 150,000. Now would you say that the 150,000 is worth the $30,000? 
We say that these lists were acquired. These million were acquired 
from a possible 3 or 4 million rental. We don’t only say that, but we 
can support it. This is our inventory of our lists. 

Mr. Ayres. Will the gentleman yield for one question ? 

Mr. Sartor. Yes. 

Mr. Ayres. I haven’t been able to be here all the time. Maybe this 
has already come up. What was the cost on this imprint of the Lord’s 
Prayer ? 

Mr. Keats. I think the total cost on that, Mr. Ayers—the whole 
mailing piece, the letter-—— 

Mr. Ayres. No, just this piece of mailing. 

Mr. Keats. Around $20 a thousand. About 2 cents. 

Mr. Ayres. It was just a matter of curiosity, aside from the cost. 
Who made the decision to use, “And forgive us our trespasses as we 
forgive those who trespass against us,” rather than “forgive us our 
debts”? Who made the decision? 

Mr. Keats. I think the plates that: those were made from were al- 
ready in being. 

The Cuatrman. There are more Baptist than Presbyterian. 

Mr. Kars. We got many complaints from Catholic people. 

Mr. Ayres. Being a Baptist doesn’t keep you from saying it. It just 
keeps you from enjoying it. . 

ow one other question, Mr. Keats, since you had the names and 
since your letter says that this is your medal, your Lord’s Prayer 
medal, the cost would be very little if you had that name imprinted 
on the back, would it ? 

Mr. Keats. Well, sir 

Mr. Ayres. Didn’t you have in mind that people would carry these 
on their key chain ? 

Mr. Krars. Yes sir, a lot of them did. No, we didn’t even think 
about personalizing them. 

Mr. Ayres. If you stay in business, I think it would be a good idea. 

Mr. Keats. Maybe Mr. Saylor will become an adviser to us if we 
stay in business. 
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Mr. Sartor. I am not going to be an adviser to you. I am going to 
stay in Congress. 

Now I would like to ask your accountant down here in your audit 
report of August 31, 1957, on the bottom of page 1 it states this under 
“Comment.” It says: 


Inventory of mailing lists is reflected on the basis of computed cost of $0.104 


per name. The organization has obtained an outside appraisal indicating that . 


on the basis of practices generally followed in the industry the organization’s list 
would have a value of $0.25 per name. 

Is that correct ? 

Mr. Exxtson. That is correct. 

Mr. Sartor. All right. Now get the statement that you made, your 
explanation at the bottom of page 4, rather of the statement that was 
prepared by you which was given to us here, and explain why, during 
this period, you wrote off $32,394 for lists that were in effect on 
September 1, 1956? 

r. Exzison. Mr. Saylor, the lists that they had in inventory at 
ae 31, 1956, had been consumed by being mailed during fiscal 

Now at the end of fiscal 1957, August 31 of last year, a new inven- 
tory of names was taken. We determined on a cost basis that the 
cost was $0.104 cents per name. The $171,000 figure was arrived at 
by multiplying the number of names times 10.4 cents apiece. 

Now I might point out, Mr. Saylor, that 

Mr. Sartor. Now, let me ask why. You consumed it. Now is the 
firm not going to consume during fiscal 1957 or 1958 $171,240% 

Mr. Extison. I don’t know whether they will consume all of that 
or what, but we will ascertain which has been consumed and that 
portion consumed will be included in expenses for fiscal 1958. 

What it boils down to, Mr. Saylor, if I may use something else as 
an illustration of the point, if we bought 500 reams of paper during 
a particular year and we pay the bill and at the end of the year we 
have 300 reams of that paper in stock and on the shelves it would not 
be technically correct from an accounting standpoint to charge the 
cost of the 500 reams of paper into the expenses for the fiscal year that 
had previously ended when 300 may be still on the shelves, so that 
becomes “inventory” and it is charged into the expense at a subsequent 
time when used. 

Mr. Sartor. Now, I want you to tell me what accounting practice 
authorizes you to put the value of 10 cents on a name when Mr. Keats 
has told us he can go out and buy them for $30 a thousand ? 

So you turn around and say that now you list as an asset, $171,000 
for these names ? 

Mr. Exxison. I am not sure what you want me to explain. 

Mr. Sartor. I am not sure I understand your far reel either. 

The Crarrman. If these items were mailed to Mr. Saylor and me 
and I made a return on the mailing and he didn’t make any return, 
my name would be much more valuable than his? 

Mr. Kars. His name would be discarded. 

The CuarrmMan. His name would be thrown away ? 

Mr. Kears. This computation involves envelopes or is premised on 
envelopes that come back. 

Mr. Saytor. In other words, the more you reply to the free mail- 
ing the higher the premium on the sucker list for your names? 
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That is all. 

Mr. Kzars. I have another item. 

The Cuarrman. Go ahead. 

Mr. Keats. This one will be interesting. There has been much 
confusion about the moneys paid to Dudley Sales, so we have broken 
it down to as simple a form as possible so that the committee can 
assess the entire Dudley Sales agreement. 

The Cuarmman. You can put that in the record. 

Mr. Keats. All right. You want me to just insert it in the record? 

The Cuarrman. Yes, sir. 

Mr. Fino. 

Mr. Frno. Mr. Keats, on this business dealing with Dudley Sales, 
how much money was turned over to Dudley Sales? 

Mr. Keats. Will you repeat that ? 

Mr. Fino. In your dealings with Dudley Sales, you had several, 
or did you have just one dealing with them ? 

Mr. aire. We had one dealing. 

Mr. Fino. How much were they paid ? 

Mr. Keats. We had a dealing which involved 1,020,000 pieces. The 
payments to Dudley for material and services was $313,605.14. 

r. Frno. Now, they did everything, the mailing and everything? 

Mr. Keats. This had to do with everything except the postage— 
postage and the lettershop and the list. 

Mr. Frno. That was the mailing of how many thousand ¢ 

Mr. Keats. One million, twenty thousand pieces. 

Mr. Fino. Now, how much did that break down to in return to 
NAVEC? 

Mr. Krats. Let’s see. I might as well just read the last sheet here 
again. 

Mr. Frno. Yes. 

Mr. Keats. The payment to Dudley for materials and services, 
$313,605.14; reorder purposes, $30 per thousand; total actual charges: 
to NAVEC by Dudley for mailing, 1,020,000 pieces, $283,605.14; aver- 
age cost to NAVEC per thousand pieces mailed by Dudley divided by 
1,020,000 is $278.04 per thousand. The cost per thousand used in the 
mailing, as per the committee staff’s own report, is $248.52 per thou- 
sand. The difference between payment by NAVEC to Dudley and 
the cost of materials purchased by Dudley was $35 per thousand. The 
apparent proceeds to Dudley, on a mailing of 1,020,000 pieces are 
$35,700. That does not deduct the normal overhead, salaries, and so 
forth incurred by Dudley in the mailing. The proceeds to NAVEC is 
$148,072.33 and that does not deduct mailing, handling, or administra- 
tive costs. The gross revenues from the Dudley contract were 
$586,968.15. That is $586,986.00. 

Mr. Fino. That was the gross to NAVEC ? 

Mr. Krats. That was the gross to NA VEC from the Dudley contract. 
Paid to Dudley, $313,605.14. The difference between the payments 
on the Dudley contract and revenue from the Dudley contract was 
$273,363.01. Reimbursement for postage advanced, which NAVEC 
also paid, $61,210.68. Inventory purchased from Dudley used in sub- 
sequent NAVEC mailing is $9,000. That item, Mr. Fino, is when we 
were al] through and they had what appeared to be $15,000 or $18,000 
worth of letter-shop work, I mean imprinting material and so forth on 
hand. We bought it from them for $9,000 and we continued on our 
behalf to mail it. 
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Then the purchase of mailing lists, $30 per thousand, not paid to 
Dudley, was $30,600. Letter-shop services not paid to Dudley, 
$24,480.00; a total of the subitems of $125,290.68. 

The total cost paid by NAVEC to other than Dudley—now I just 
gave that figure. 

The proceeds to NAVEC from the Dudley contract after adding 
the items, three-hundred-and-thirteen-thousand-odd dollars paid to 
Dudley, and $125,000 of the subheading of postage and letter-shop 
service and lists, total $438,895.00. Deducting that total from the 
revenues from the Dudley contract, NAVEC was left with $148,072.33 
before paying the cost of the opening operation and any other ad- 
ministrative costs incidental to the mailing. 

SrectaL Counsex. Let me ask you this question, Mr. Keats, if you 
don’t mind: 

I haven’t seen this material you just handed to the committee with 
reference to the Dudley sales contract, but I assume at least part of 
it is a rehash of the argument and discussion that you and I had and 
it strictly boils down to an interpretation of the contract. We in- 
terpret the contract, and I might add that the Bureau of Internal 
Revenue interpreted it exactly as we did, and you interpreted it an- 
other way. Now it might be interesting to you and the members 
of the committee, that we went back and figured what would have 
happened to NAVEC had they abided by the terms of that original 
contract on the basis of the mailings that were sent out, not on the 
tonal that you could have sent out. You sent out 1,020,000, did you 
not { 

Mr. Keats. Yes, sir. 

Specian Counsex. All right. Now interpreting the contract as the 
Bureau of Internal Revenue did, had you abided by the strict terms 
of that contract, it would have cost you $675,189 and NAVEC didn’t 
take in that much money during the time covered by the revised ver- 
sion of the contract. 

Now let me ask you something else 

Mr. Keats. Mr. Grant, at that point didn’t you say the other day 
to me—you said to me: 

Mr. Keats, I want to go through this contract. I admit in advance that 
you didn’t carry out its terms. Well, let’s go through it and see what would 
have happened had you carried that out and later on you will be able to say 
what actually happened. 

Didn’t you tell me that ? 

SpecraL CounseE.. Yes. 

Mr. Keats. That is what I did just now. We never carried out 
the contract. 

Sprecrat Counsex. It was a rotten contract when it was signed and 
I think you knew it. 

Mr. Keats. That is a matter of opinion and you can’t think what 
I thought at all, Mr. Grant. I let you do what you said and you 
let me do what you said you were going to let me do and I think 
the facts are evident. The facts are in there. 

Sprectat Counsgt. Now, there is one other item about the Dudley 
Sales contract. We made a statement in our blue sheet that you have 
that there were $30,000 of unsupported payments made to Dudley 
Sales. Now, you later furnished us with invoices from All State 
Mailers and you said you would get us the invoices from Dudley 
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Sales, but you never have given us that information. You haven’t 
now. 

Mr. Keats. I think we have it; yes, sir. We not only have that 
but have the bank statements showing the payments. 

Spectra, Counset. Well, I am sure you paid these people, but what 
we want to know is what you paid them for. The last word we had 
was you were going to write Dudley Sales and ask them to send 
us the invoices. 

Mr. Keats. I wrote them and they wouldn’t send us anything, no 
more than they wanted to cooperate with you; but we finally found 
out what the $30,000 was. The $30,000 were not payments for any 
mailings. The $30,000 were for additional purchases of pens that 
came about from the orders we received through the mails when peo- 
»le ordered pens from us. We sent the orders through to Dudley 
ales and accompanied them with a check and they filled the orders 
for us. We kept 50 cents out of every dollar and they kept 50 cents 
in payment for the pen or whatever services they rendered. 

Now, I think we may have a letter to cover that, but that is the 
fact of the matter. The pen orders—I think that is it. 

SrectaL Counset. But you still don’t have any supporting invoices, 
is that right ? 

Mr. Keats. The reason there are no supporting invoices is that this 
was done by purchase order and I have a list of those purchase orders 
and the purchase orders total that amount. We located, as a matter 
of fact—no, that is not true. It doesn’t total that amount. We could 
only dig up—we could only find some of them and we did find twenty- 
pA thousand and some hundred of them. That was done on a pur- 
chase order basis and not on an invoice basis and it covers specific 
orders for pens that were ordered from us. I hopethatisclear. This 
is not for the mailing as of itself. 

So, for instance, on January—we have the date and we have the 
purchase order and the amount and the check number and that indi- 
cates that we ordered so many pens from them on that day with a 
purchase order and we paid them for those pens and they mailed them 
directly to the people who had ordered them from us. 

I hope that is now clear, Mr. Grant. 

The Cuarrman. I am afraid you will have to come back 1 more day. 

Now, I cannot put things in the record, where you mentioned the 
name of a member of the committee and they are not here to listen 
to what you say, I will try to tell every member whose name I have 
seen or see in any material you submit, tell them to be here tomorrow 
so that they may answer whatever you attribute to them. 

Mr. Keats. In the statement of today ? 

The Carman. Yes. You quoted Mr. Aspinall, for example, and 
you quoted other members and if a member’s name is mentioned, he 
should at least be here to have a chance to answer it before it goes in 
the record. 

I will not blindly put things in the record where we don’t have a 
chance to look it over or where some members of the committee might 
want to oppose putting it in the record. 

Now, you come back tomorrow at 10 o’clock and we will try to get 
through. 

Mr. Keats. All right, Mr, Teague. 

(Whereupon, at 11:47 a. m., the committee recessed to reconvene 
at 10 o’clock, Friday, March 7, 1958.) 
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FRIDAY, MARCH 7, 1958 


House or RepresENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D.C. 
The committee met at 10 a. m., pursuant to recess, in room 356, Old 
House Office Building, Washington, D. C., Hon. Olin E. Teague 
(chairman) presiding. 
The Cuarrman. The committee will come to order. 


Again, I hope we finish today. 


STATEMENT OF HAROLD A. KEATS, EXECUTIVE DIRECTOR, NA- 
TIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT COUNCILS— 
Resumed 


Mr. Keats. Yes, sir. 

The CuHarrman. When we quit yesterday I said that I won’t put cer- 
tain things in the record because the members’ names were mentioned 
and they were not here. 

After the committee’s session was over I understand you got that 
paper back from this committee. 

Mr. Keats. That was put in there by mistake and I think it was 
obvious to Mr. Meadows. 

The CHatrmMan. It was a pretty good paper. Why don’t you read 
it? 

Mr. Kears. I tore it up. That wasn’t anything that we—it was 
something ere by the staff and handed to me, and I imagine it 
was intended that if the questions had arisen in the same direction, it 
was suggested that I could use it. I don’t believe I would have used 
it, and I think Mr. Meadows saw the way it was; it had been slid in 
with the other paper that I gave him. 

The Cuatrman. It was not slid in when it came to me, but it was 
attached to the other paper with a paper clip. 

Mr. Keats. It wasn mt stapled. The other was all stapled together. 

The Cxarrman. For the information of the other members of the 
committee it was a paper giving the committee hell. 

Mr. Kearney. It must have been prepared for something, or else 
it would not have been pre ared. 

The Cuartrman. It said that we had persecuted them and were not 
working on fund raising, and just trying to do this and just trying to 
do that. I would like to put it in the record. 

Mr. Keats. Mr. Teague, as the witness, I would like to say I didn’t 
prepare it and I didn’t bring it to put into the record; that I inad- 
vertently handed it out and I didn’t mention it; when I ‘identified the 
item I handed out it was not mentioned. 
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The CuatrMan. It was attached, and it said: “to be used with 
Dudley Sales.” 

Mr. Keats. “If necessary.” 

The Cuamrman. Acrossthe heading. __ 

Mr. Keats. If necessary. 

The Cuaran. I will tell you this. I am perfectly willing for 
every word to go in the record. I would like a chance to answer every 
word of it. Iam sure every member of the committee would like to 
answer it, too. ee rae 

Again, Mr. Keats, it is hard to know; it is hard to get down to 
concrete facts. You handed it up here attached with a paper clip to 
Dudley Sales. 

After the meeting was over I wouldn’t put it in because members of 
the committee were mentioned ; and I found out last night it was given 
back, because Mr. Keats told him it was something that wasn’t sup- 
posed to be attached. 

Still, it was a memorandum telling the committee what we were 
doing; that is what it was. 

Mr. Keats. Mr, Teague, the committee is busy with its work, and 
of course, rightly so, and the hearings are held for a special purpose. 
I would just like to tell you that the staff of NAVEC, each day when 
we get back, they consider—and they have considered from the begin- 
ning—that we are involved in a discussion of the worth of the organi- 
zation, and the people who work for the organization feel that they 
must defend it, and they must defend their position in it, and they 
work hard every day up until sometimes midnight and after and pre- 
pare all sorts of things which are then handed to me, and I am told 
that “If you want to use it, here is something.” I cannot possibly 
prepare it all myself; it is not my idea. 

The CuatrMan. Tell the individual who wrote it, whoever it was, 
if he wants to come before the committee, he is welcome to do so, and 
he is welcome to say whatever he wants to say. 

Mr. Keats. Mr. Teague, I have been here for 3 weeks. 

The Cuarrman. In the first place, it is no pleasure for the members 
of this committee to be working on this subject. I don’t know what 
is the right thing to do for the veterans, and as far as our public is 
concerned, so it is no pleasure to the committee to do this. 

Since Mr. Keats has these records that he gives, of course, to the 
mete, I am handing him a letter this morning which reads as 

ollows: 


This is to request that the House Committee on Veterans’ Affairs be furnished 
a report immediately after the close of each month henceforth, furnishing the 
following information: 

(1) The names of veterans placed in employment by the National Association 
of Veterans’ Employment Councils, together with the veteran’s address, the 
person associated with NAVEC who assisted in the placement, and the employer. 

(2) An accounting of income derived during the month through charitable 
solicitation. 

(3) A report as to any mailings accomplished by NAVEC during the month, 
together with information as to the source of the mailing list and services pro- 
cured from sources outside NAVEC incident to the mailing. 

(4) A report of expenditures made during the month. 

(5) The bank balance of NAVEC on the 30th day of the month, with a state- 
ment of outstanding debts owed on that day. 


Now, I do not know what reports you have been filing up here. 
Maybe there are some I have never seen. But if you are going to make 
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reports, we might as well have something definite, so we will know 
exactly what we are saying. 

Mr. Sisk. Mr. Chairman, I have one question. I understand that 
is a letter from you to Mr. Keats. 

The Cuarrman. That is right. That will be in effect until next 
January, when this Congress ends. 

Mr. Sisk. The point | wanted to bring out was: I wanted to be sure 
there is nothing in there that he can, in any way, use as being an en- 
dorsement of this committee, or you either, as an endorsement of his 
program. 

Mr. Keats. I assure you, Mr. Sisk, we will not use it as such, 

Now, Mr. Teague, am I to start now? 

The CHarrMAn. Go ahead, if you want to. 

Mr. Keats. There are some things pertinent to these hearings that 
haven’t been covered. 

The Cuarrman. Well, I don’t have them. 

Mr. Keats. I said there are some things that are pertinent to these 
hearings that have not been covered. We only have 2 or 3 more items 
that we wanted to go over. 

We discussed yesterday the Keats, Allen & Keats payroll, and so 
forth. 

We have the checks here today. We had them yesterday, but I 
wondered if you wanted me to submit them to the committee. 

The Cuarrman. I don’t, unless some other member has a desire for 
them. I do not care to discuss them further, If it is humanly possible, 
I want to get through today. 

Mr. Keats. All right. 

Now, pertinent to this committee’s work, we have prepared some 
recommendations for further control or legislation that may control 
fund-raising in the name of veterans, and perhaps it can apply to 
nonveterans groups. Could I read those? 

The Cuarrman. Yes. We would be very happy for you to do so. 

Mr. Keats. (1) That all organizations raising funds in the name 
of veterans should register and give pertinent information to the 
Veterans’ Affairs Committee, and the Bureau of Internal Revenue, 
or such other appropriate portions of the governmental structure as 
deemed necessary. 

(2) That all such organizations should be required to give an annual 
audit by an outside certified public accountant and to file such audit 
with the same committees and bureaus. 

The Cuatrman. Are these the same things that Mr. Hood gave us? 

Mr. Keats. No, sir; these I wrote myself without consultation with 
Mr. Hood. They may be overlapping in some spots, but I think they 
are different. 

(3) That legislation be passed to prohibit local posts, chapters, or 
departments or councils, or segments of a national veterans’ organiza- 
tion from engaging in fund-raising activities without the written 
approval of the national organization, and that the national organiza- 
tion be responsible to the Congress or to the bureaus of the Congress, 
of the Government, for the conduct of the campaigns and the use of 
the funds raised. 

(4) That it be required by law that all money raised in excess of 
the cost of fund-raising campaigns be used specifically for the pro- 
gras designated in the appeal, or literature used in the fund raising. 
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The Cuarrman. Read that one again. 

Mr. Karts. That it be required by law that all money raised in 
excess of the cost of fund-raising campaigns be used specifically for 
the Ege designated in the appeal. 

The Cuarrman. Now, what a the New York law that requires 
50 percent to go to the charity ? 

Mr. Keats. I don’t think that that law is a practical one, since in 
most cases the use of the mails is involved, oo some interstate com- 
merce is involved. I don’t think that the New York State law can 
practically serve the purpose of controlling what people outside of 
the State of New York do. It has been the subject of some contro- 
versy. I don’t—I am not a lawyer. 

The Cuarmman. I was not thinking of it from that standpoint. I 
was thinking of it from the—— 

Mr. Keats. The 50-50 business? 

The CHamman. Yes. 

Mr. Keats. Well, sir, you may work a hardship on a worthwhile 
organization by demanding that it make 50 percent at first, when 
later, it could; and 50 percent is so much large a net profit from an 
endeavor than any organization, any commercial organization, has 
ever been able to do, that it seems to be impractical. It has, in effect, 
a tendency to outlaw any type of fund raising other than that by 
ceaneTetons with long histories and lists of their own personal 

ople. 

Pethe Cuarmman. What do you think would happen to the fund- 

raising field if there was a law restricting the use of lists, or, say, 

the passing on of my name and the fact that I contribute to a charity ? 
r. Keats. What would happen to fund raising? 

The Cuarrman. Yes. 

Mr. Keats. If it was legislated against any one person giving an- 
other person or group the name of someone who had contributed to 
them ? 

The Cuamman. Yes. 

Mr. Keats. That would stop a good deal of fund raising, but it 
would not stop it entirely, unless you could go so far as to say that 

ou can’t even pass on the name of a person that was put on a list 
ause it was compiled on to a list, you know—in other words, it 
would mean that one organization couldn’t rent to another organiza- 
tion names that they had compiled from lists of donors, actual donors, 
but since all such lists start in the beginning from lists of nondonors, 
from compiled lists, that portion of the endeavor would go on, and 
I believe it would go on, and I believe it would just, in effect, stop an 
organization from having income from lists it had compiled; or stop 
perhaps, stop professionals from using one organization’s list for 
another organization. It would have some effect on an organization, 
and it would limit its earning power, but it would not actually put it 
out of business. It would put out of business, it would stop that por- 
tion of the business which has to do with rerenting of lists, after they 
become donors. 

The Cuarmman. Of course, most people do not realize or give a 
thought to the fact that their name is going to be used, do they? 

Mr. Krats. No, sir; I don’t think so, I think that most people have 
very little idea of why their names are on lists, and how it got on the 
list and what a list is. 
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The Carman. In an attempt to get through this morning, sup- 
posing we let any member that has any questions, ask you those, and 
then see what, from there on, we can cut out. 

Mr. Keats. Let’s see now—I have two more sentences on the recom- 
mendations. Shall I finish those? 

The Carman. All right; finish those and then we will let any 
members that want to ask questions ask them, and we will see then 
what we can do. 

Mr. Kears. That all tax-exempt organizations be reviewed at least 
every 5 years by the Bureau of Internal Revenue, and that. a specific 
policy be approved for the use by all organizations raising funds in 
the name of veterans, as to what constitutes net proceeds from direct 
mail fund-raising projects after such determination has been made by 
a properly qualified agency. 

That criteria be set up to require all fund-raising literature to dis- 
close specific data concerning the costs of raising money, and the net 
amount which remains available for the program for which the appeal 
is made. 

Now, you can go ahead. 

The Cramman. Let us start right in with Mr. Mitchell, and let 
the members ask what questions they want to ask and see if we can’t 
get through. 

Mr. Mircue.y. Mr. Keats, I believe it was the day before yesterday 
when General Maas was a witness. 

Mr. Keats. Yes, sir. 

Mr. Mrrcnett. Now, do you recall him testifying concerning 
AMVETS Post No. 5? 

Mr. Keats. Yes, sir. 

Mr. Mrrcueuy. Now, I read a quote from his testimony appearing 
on page 609 of the transcript of the testimony, as follows, referring to 
when he was out of town and a contact was made with someone sub- 
mitting the proposition that his name be used as the “General Maas 
Chapter of AMVETS.” I quote the general’s testimony : 

It was going to be a swell scheme to send out appeals for funds, maybe selling 
unordered merchandise, but with a big letter head : “General Mel Maas,” capital- 
izing on the publicity which I received in this field, and then again trying to tie 
in this fund raising to the President’s Committee, because I am pretty closely 
identified now, I think, in the mind of the public, with the handicapped, and with 
the President’s Committee. 

Well, as soon as I got this intimation, I went to the then national commander, 
Rudy Quesada, and asked him about this chapter, and what he knew about it. 
He said, “All I know about it is Hal Keats had the idea and he is forming it. 
He is promoting it.” 

Now, is that true or not? 

Mr. Keats. No, sir; it isn’t. 

Mr. Mrrcenert. What, if anything, did you have to do with the 
establishment of AMVETS Post No. 5? 

Mr. Keats. I originally just tried to organize a post of AMVETS, 
which I have many times before, and the implication that Mel Maas 
got, or which was told to him—and I imagine he was supplied that 
information about the use of his name and all of that. I had nothing 
to do with it. I learned that after I had talked to him. 

The post members themselves, after hearing the testimony, I think, 
would be glad to arrange a statement. 
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Mr. Mrrone.t. He said “you.” As I understand your testimony, 
you did set out to organize a post ? 

Mr. Keats. Oh, I helped organize the post; as a matter of fact I am 
a little vague about how it actually started, but I remember that I 
helped them during their organizational period and even helped them 
try to get a charter. There was some objection to them getting a 
charter. I think the document put in the record was their first appli- 
cation for a charter, but I think later on their charter was changed. 
There was another charter. 

Mr. Mrrcre.yt. Were you a member of that post ? 

Mr. Keats. No, sir; I was not. 

Mr. Mrrcnetu. I believe I have the document you refer to, the ap- 
plication for charter with the names of the applicants. 

Do you know David J. Wheeler ? 

Mr. Keats. Yes, sir; I do. 

Mr. Mirenet. Have you been associated with Mr. Wheeler in busi- 
ness ¢ 

Mr. Keats. In business; no. 

Mr. Mircue tt. In any other organization ? 

Mr. Keats. Mr. Wheeler worked for NAVEC for a while and was 
discharged, sir. 

Mr. Mircuett. Thomas E. Clarke. Do you know Mr. Clarke? 

Mr. Keats. Yes, sir. 

Mr. Mircue.u. He is presently working with NAVEC? 

Mr. Keats. Yes. 

Mr. Mrrenety. William F. Hart? 

Mr. Keats. Yes, sir. 

Mr. Mrrcnetu. I believe he is presently on the board of directors? 

Mr. Kzats. No, sir. He has been on the board of directors. 

Mr. Mrrcue... He was a former member of the board for NAVEC? 

Mr. Keats. Yes, sir. 

Mr. Mrrceneri. What about Boyd F. Hagy. Do you know Mr. 
Hagy ? 

Mr. Keats. Yes, sir. 

Mr. Mrrcue.i. Who is he? 

Mr. Keats. He is a former employee of NAVEC. 

Mr. Mrrcnetxi. William McCahill ? 

Mr. Keats. William McCahill? 

Mr. Mrrcnetu. I believe he was General Maas’ assistant at the time 
the application was made? 

Mr. Keats. Yes, sir; he was. 

Mr. Mrrcnetz. John Mark? I believe Mr. Mark is a member of the 
board of NAVEC at this time? 

Mr. Keats. Yes, sir. ¥ 

Mr. Mrrceneti. Dan Millsaps. Do you know Mr. Millsaps? 

Mr. Kats. Yes, sir. 

Mr. Mrtrcnetu. Has he ever been muploped by NAVEC? 

Mr. Kzars. I guess you could say so. He worked for an ad agency 
that worked for NAVEC 

Mr. Mitcuety. Ellion Dimond? Is it “Dimond”? 

Mr. Keats. I don’t remember him at all. 

Mr. Mircuety. William Holland ? 
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Mr, Kzars. I vaguely recall the name. I don’t recall him. He may 
be an employee of NAVEC; I don’t know, if that is what you are 
seeking ? 

Mr. iinsdhn, Harold Goldblatt? 

Mr. Keats. We all know Mr. Goldblatt. 

Mr. Mircue.u. Does he work for your accounting firm ? 

Mr. Keats. He works in the accounting firm. 

Mr. Mircnetu. Joseph A. Becker? 

Mr. Keats. He is an associate of Mr. Goldblatt? 

Mr. Mircueuz. He is also one of the auditors for NAVEC. 

Mr. Keats. Yes, sir. 

Mr. Mircuety. Frank L. Cosgrove? 

Mr. Keats. I don’t know if I know him. I don’t place him, sir. 

Mr, Mircuet.. Now do you know what, if anything, did you have 
to these, all, I believe, except for three, who had some connection with 
NAVEC, Can you account for their appearing as the applicants for 
Crereaaen t ? 

r. Keats. 1 think I can, sir. 

Mr. Mrircueiit. Allright. Please do. 

Mr. Keats. In order to organize a post you must have 10 or more 
organizing members and I don’t believe it is unusual for a post to be 
organized within groups who are associated through business or 
through their daily contacts, and I think that in general that the post 
was organized because these men were together, and because, I believe 
they wanted to have a veterans’ association other than NAVEC an 
I don’t believe there was any implication of wrongdoing in them get- 
ting together and organizing a post. It has been done many times be- 
fore. I did not personally bring around an application and urge them 
all to sign. The majority of the names you read I have never even 
talked to about them joining. I was in favor of them starting a post 
and have started many posts. 

Mr. Mircueti. Now, you say you were in favor of them joining a 
post. I would like to know—what I would like to know, Mr. Keats, 
is just what you did toward establishing AMVETS Post No. 5. 

r. Keats. I appeared at their organizational meeting and gave 
them an inspirational talk on how much good AMVETS had done 
during the past years, and why it was good to be organized into a 
group whose voice could be heard in their community. 

Mr. Mircue.y.. Now, whose idea was it for this AMVETS Post No. 
5tobe started? Was it yours? 

Mr. Keats. I don’t believe it was mine. 

Mr. Mrrcueiit. Whose was it, if you can tell us, Mr. Keats? I 
understood your testimony previously that it was your plan to or- 
ganize it, but it was not your plan to use General Maas’ name. 

Mr. Keats. Well, it is my plan. I have been getting members for 
AMVETS over a period of about 12 or 13 years. I have always done 
this sort of work. I have organized perhaps 7 posts, 6 or 7 posts; I 
organized 3 posts in my own home town at one time. There is no- 
thing seowctadh for me to start an AMVETS post. 

Mr. Mrrcneiy. Was there a post in the District at the time this 
was started ? 

Mr. Keats. Yes, sir; but the post that is active in the District is, in 
general, controlled by a faction within AMVETS that are, I would 

2210958 ——33 











3130 FUND RAISING BY OR IN BEHALF OF VETERANS 


say, political enemies of—if you can call AMVETS politics, or 
veterans’ politics politics—they are political antagonists of mine at 
most meetings. 

Mr. Kearney. The Chairman is out of the room and I would like 
to hear that again. “Political Texas——” 

Mr. Keats. No, sir. “Politican antagonism.” 

Mr. Kearney. Oh, I am sorry. 

Mr. Mircuetu. Mr. Keats, do any of these applicants, those whose 
names are listed as applicants for the chapter, are these members of, 
or were they members of the existing post in the District at the time 
the application was applied for. 

Mr. Keats. I don’t believe so, Judge Mitchell. I think 

Mr. Mrreneit. Of your own knowledge—do you know? 

Mr. Keats. I think they had attended meetings of the other posts, 
luncheon meetings, and sat and listened to them but I am not sure— 
I don’t believe that any of them were. I think they all became 
new members of AMVETS. Mr. Mark had been a member in 
Florida, but when he moved to North Carolina, he had dropped his 
membership, so he was reinstated. I think, in general, that list re- 
flects just the desire to get enough men together to start a post. 

Mr. Mrrenen. I believe there are 12 applicants here, and 8 of 
them were associated with NAVEC. Now, of course, you understand 
this line of questioning now ? 

Mr. Keats. I do, sir, but, Judge Mitchell, if you are familiar with 
the organization of veterans’ posts, whether it be AMVETS, or any 
other, oftentimes they will organize a post just within a department, 
for instance, like a department of the Government, or a police de- 
partment, or a manufacturing outfit. They will just organize posts 
right within that group. 

Mr. Mircuerx.. Well, I understand that, Mr. Keats. But, of course, 
you heard the charge that General Maas made, that this post was 
organized exclusively for the purpose of promoting the projects 
or promoting the work of NAVEC, in cooperating with it, endorsing 
NAVEC? 

Mr. Krarts. It may be, and it should follow, if they worked for 
NAVEC, they believed in NAVEC; and if they took action to en- 
dorse NAVEC it is because they truly believed in NAVEC’s pro- 
grams, and not because I said to them, “You have to do this.” 

I had nothing to do with them passing such a resolution. I was 
not present there. 

Mr. Mrrcnett. Now, they did pass such a resolution ? 

Mr. Keats. Yes, they certainly did; and that portion of the state- 
ment by General Maas 

Mr. Mircuett. I will pass this to you and ask if that is a copy of 
the resolution which Post No. 5 did pass? 

Mr. Keats. I think so; yes, sir. 

Mr. Mrrenety. Mr. Chairman, I would like for this resolution to 
be placed in the record. 

The Cuarrman. Without objection it will be placed in the record: 

(The resolution was filed for the record :) 
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Mr. Mircirevt, Have you seen this before ? 

Mr. Krats. Yes, sir. 

Mr. Mircueti. Can you account for the fact that this is on a 
letterhead that says “AMVETS National Headquarters, 1710 Rhode 
Island Avenue NW., Washington, D. C.” 

Mr. Keats. No, sir; I can’t. I have no knowledge of why it was 
put on there, when it was put on, or how they got the stationery. I 
had nothing to do with it and I don’t believe there was any impli- 

cation intended. It has been pointed out to me before by the AMVETS 
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National Headquarters people, itself, that this might not have been 
a proper action, to use this stationery, and I agree. I had never 
seen it until it was in print, and it may have been done without any 
thought on the part of the men in the post, but certainly it was not 
planned, nor, to my knowledge, had anything to do with gaining any 
wrong impressions, 

Mr. Mrrcuet.. Now, you had corresponded, I believe, or the com- 
mander at that time wrote to you, concerning the fact this was an 
im 3d practice ? 

r. Keats. Yes; he did. 

Mr. Mrrcuern. Why did he write you, Mr. Keats? You were not 
a member of the post. 

Mr. Krars. Well, Judge Mitchell, a past national commander of 
an organization such as AMVETS, as I am, and one who has been 
active since the inception, practically the inception of the organiza- 
tion, and one who has been active politically within the organization, 
gets—I imagine he would think that I should be addressed in this 
matter, and maybe that I would have some influence, or perhaps may- 
be he could imply that I was the one who did wrong. I don’t know 
any other reason why he should write to me. 

Mr. Mircuet.. In other words, he did imply you had something 
to do with it? 

Mr. Keats. He certainly did. He certainly did. 

Mr. Mrrcuet.. He further implied that you were misleading the 
public as to his organization having endorsed NAVEC? 

Mr. Keats. In my mind, the only thing he was implying was, he 
resented me not helping him get elected. 

Mr. Mrrcuet.. Well, that statement is in the record, but I do not 
believe it answers the questions, Mr. Keats. 

Now you have made your statement. Now answer the question. 

Mr. Keats. Will you repeat the question ? 

Mr. Mrrceue.u. Now, he also corresponded with you with reference 
to the fact you were misrepresenting to the American people that 
his organization had endorsed NAVEC, is that correct ? 

Mr. Keats. Yes; he said that, I suppose. 

Mr. Mrrcnett. Now, Mr. Keats, I do not know whether you can 
see this.-from here [indicating]. Have you seen this document before? 

Mr. Keats. Yes, sir. 

Mr, Mrrcnet.. Was that in your brochure, or some of the docu- 
ments that you put out? 

Mr. Keats. I think so. That was in our organizational brochure. 

Mr. Mrrcnet.. Now, I will quote from a portion of it, from the 
body of this, and I might state, Mr. Chairman, this says, “AMVETS 
American Veterans of World War II.” Was this taken from some 
AMVETS publication ? 

Mr. Kears. I think it was taken from the AMVETS publication 
of the State of Wisconsin. 

Mr. Mircuetn. And reproduced. 

Mr. Keats. Yes, sir; it was. 

Mr. Mrrcuetz, And you distributed it in one of your fact sheets 
concerning NAVEC, is that right? 

Mr. Keats. The staff of NAVEC, who were concerned with people 
being receptive to our program when we went into their communities 
and tried to organize councils, put that with all other things that 
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they could find that they felt was favorable to NAVEC, in a folder, 
such as 7 have, and we sent it without hesitation to anyone that 
uested it. 
r. Mrroweru. I quote, very briefly, from the body of this article, 
or whatever it may be: 
The NAVEC program has been endorsed at the conventions of the major 
national veterans’ groups and local AMVETS posts can assist in organizing 
a NAVEC council in their communities. 


But I will repeat: 


The NAVEC program has been endorsed at the conventions of the major 
national veterans’ groups. 

Now, what major national veterans’ group had endorsed NAVEC? 

Mr. Keats. It didn’t say “NAVEC”. It said “the NAVEC 
program.” 

r. Mrrcnety. Well now; what is the NAVEC program? 

Mr. Keats. To get jobs for handicapped veterans. 

Mr. Mircue.y. Now, Mr. Keats, isn’t that misleading? 

Mr. Krars. I didn’t write it, Jud , and if you want me to—— 

Mr. Mircuety. But you distributed it, did you not? 

Mr. Keats. Yes, sir. 

Mr. Mrrcneitt. And the question was: “Isn’t that misleading?” 
Doesn’t that tend to convey to anyone who would read it, that not 
only AMVETS but the Veterans of Foreign Wars and all other major 
veterans organizations have endorsed NAVEC? 

Mr. Keats. Well, NAVEC was endorsed by national veterans’ 

roups. 
. Mr. MircuHe.u. Now, that isn’t answering the question. Is that 
not misleading? If you think it is not misleading, say “No.” 

Mr. Keats. Well, I admit that I didn’t think it was misleading, 
but questions from the committee members have created considerable 
doubt in my mind. 

Mr. Mrircueti. The question is: Do you consider that statement 
misleading ? 

Mr. Keats. Yes, it could be construed—— 

Mr. Mircue tt. It is, in fact, misleading ¢ 

Mr. Krats. I don’t think the people who wrote it and put it in 
there intended to mislead. That is why I hesitated. 

Mr. Mircuet.. Now, you distributed it. Did you intend to 
mislead ? 

Mr. Keats. No, I did not. 

Mr. Mrrcnety. Well, let’s go to your fact sheet where similar 
language appears, Mr. Keats. 

(Question No. 10 on your fact sheet reads: 

Has NAVEC’s program been approved by any other veterans and private 
organizations? 

The answer is: 

A. Yes. * * * The NAVEC program has also been endorsed at the conven- 
tions of major national veterans’ organizations, 

That language is similar ; is it not? 

Mr. Karars. Yes, sir. 

Mr. Mircuett. Is that also misleading? 

Mr. Keats. No, sir; it is specific. That program has been endorsed 
by every veterans’ organization. 
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Mr. Mrrcnert. NAVEC has? 

Mr. Keats. No, sir. The program of getting jobs for handicapped 
veterans. 

Mr. Mrrcnet.. Is that what you say in the answer? 

Mr. Keats. That is what we try to say there. 

Mr. Mitrcuett. Why did you include NAVEC? Why did you in- 
clude the NAVEC program? Does that not convey to the average 
American reader that the endorsement has been not just for the pro- 
gram of assisting the handicapped but the endorsement has been for 
the organization called NAVEC ? 

Mr. Keats. We could not easily leave the word NAVEC out, since 
the whole sheet had to do with the work of NAVEC. 

Mr. Mircueiy. Now, I am going to ask you a very simple question : 

Do you or do you not consider that to be easily misconstrued and 
misleading, as far as the average American reader in concerned ? 

Mr. Keats. No, I don’t. 

Mr. Mircuen. All right. 

Now, Mr. Chairman, I think—and I have in my possession a letter 
which was written to you, dated March 6, from Mr. P. E. Howard, 
national executive director of AMVETS, together with enclosures, the 
first enclosure being National AMVETS Periodical April—May, 1957, 
which includes on the front page a statement “AMVETS NAVEC not 
affiliated.” 

There is an article there concerning it. There is also a copy of a 
letter dated August 8, 1957, from Dominick L. Strada, national com- 
mander, to Harold A. Keats, executive director of NAVEC, and I 
think in view of General Maas’ statement concerning AMVETS Post 
No. 5, and in view of the other data, and the fact that AMVETS has 
been mentioned numerous times in this hearing, that in all fairness to 
the national organization, this should be included in the record. 

The Cuamman. Without objection by the committee it will be 
placed in the record. 
(The information is as follows:) 


AMVETS NATIONAL HEADQUARTERS, 
Washington, D. C., March 6, 1958. 
Hon. Ouin EB. TEAGUE, 
Chairman, House Veterans Affairs Committee, 
House Office Building, Washington, D. C. 

Dear Mr. TEAGUE: It has come to my attention that during recent appearances 
of NAVEC officials before your committee some question has arisen regarding 
the relationship of NAVEC with AMVETS at the national level, and with 
AMVETS Post No. 5, Department of the District of Columbia. 

So that the relationship can be completely clear to the committee, it is re- 
spectfully requested that the enclosed materials be read into the record in con- 
nection with the hearings now in progress: 

1. Statement of AMVETS nonaffiliation with NAVEC as published in the Na- 
tional Amvet newspaper of April-May 1957. 

2. Photocopy of a letter dated August 8, 1957, addressed to Harold A. Keats, 
executive director of the National Association of Veterans Employment Councils 
from the then national commander, Dominick L. Strada. You will note that this 
letter offered the opportunity for a NAVEC representative to appear before the 
special AMVET committee. 

Mr. Keats was not present at the convention because of ill health, and no 
representatives from NAVEC met with our committee. In fact, our last national 
convention in Boston ratified the action of Commander Strada as set forth in his 
published statement of nonaffiliation. 

With respect to District of Columbia AMVETS Post No. 5, please be advised 
that according to the records at our national headquarters, this post is now con- 
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sidered to be suspended because no memberships have been received for the 
In addition, I have been advised that the post is 
not in good standing with the District of Columbia Department because of its 
failure to have a representative in attendance at the regular meetings of their 


current membership year. 


state executive committee. 


Very sincerely yours, 





CHARTERED BY CONGRESS JULY 23, 1947 


P. BE. Howarp, National Hvecutive Director. 





OL. 10, NO. S 


WASHINGTON, D. C. 


AMVETS, NAVEC Not Affiliated 


National Commander Dominick L. Strada issued the following statement in 


reply to 


y inquiries he received on recent tours and specifically to a recent 


news article regarding AMVETS inferred association with NAVEC. 
“A story appearing in the February, 1957 issue of the Department of 


Wisconsin's 


ication “Sound Off” contains statements regarding the position 


of AMVETS which are in need of clarification. ‘ 
“The article describes the organization and activities of the National 
Association of Veterans Employment Councils (NAVEC). This group’s program 
is said to have been endorsed at the conventions of major veterans’ organizations. 
“While not specifically mentioning AMVETS in this connection, the story 
infers that NAVEC has AMVETS blessing by carrying the names and titles 
of several past national and state officers who hold NAVEC appointments. 
“Regardless of the association of any individuals with NAVEC, it does not 
have AMVETS endorsement. Neither the National Convention nor the National 
Executive Committee has given that organization its backing. 
“In summary, AMVETS has never endorsed nor is it in any way affiliated 
with NAVEC. Articles or statements giving that impression are absolutely 


without basis in fact.” 


PARADE DETAILS SET 





BOSTON, MASS. The annual Na- 
tional Convention parade will be staged 
on Friday evening, August 23rd accord- 
ing to George Raposa, Convention Parade 
chairman. 

Prizes are to be awarded in seven 
classes of competition. First and second 
place in the Senior Drum and Bugle Corps 
will receive $300 and $200 respectively. 
The top two in the Junior Drum and 
Bugle Corps are to get $200 and $100. 


Cash awards of $100 and $50 will be 
given to first and second placers in the 
band and drill team classes. The color 
guard winner's prize is $75 with $50 to 
second place. The outstanding post will 
receive a $75 prize. 

, Trophies will be awarded to the out- 
tanding state and to the third place win- 
ners among color guards, drill teams and 
to the second place winner among posts. 


Entry forms will be sent to all posts 
and are available now from the National 
Program Director, P. 0. Box 6038, Mid- 
city Station, Washington 5, D. C. 

The deadline for all entries is July 30th. 


Boston’s parade route is about one mile 
and a quarter in Jength over level streets. 








WALTER REUTHER JOINS 
SERVICE JUDGING PANEL 


Walter Reuther, president of the 
United Auto Workers, AFL-CIO, has ac- 
cepted an invitation to serve on the 1957 
Community Service Program’s judging 
panel bringing the number of  distin- 
guished Americans on the board to seven. 


He joins M. C. Patterson, President of 
the Dodge Division, Chrysler Corpora- 
tion, who will act as the chairman; H. R. 
Baukhage, news analyst of Washington, 
D. C.; Gardner Cowles, publisher and 
editor of LOOK magazine; Robert Moses, 
Commissioner of Parks of New York 
City; Alfred Gwynne Vanderbilt, presi- 
dent of the World Veterans Fund; and 
DeWitt Wallace, editor of “Reader’s Di- 
gest.” 


The winning post will be awarded a 
Dodge automobile and the outstanding 
individual AMVET will be named to take 
part in a program of national prestige. 


Official entry blanks and posters will 
be available at each post and through the 
Program Department at National Head- 
quarters. 


The deadline for entries is May 31st. 





APRIL-MAY, 1957 


NEW PROGRAM DIRECTOR 
APPOINTED TO HQ STAFF 


James A. Grazier of Reading, Pa. has 
been appointed National Membership and 
Program Director by National Com- 
mander Dominick L. Strada. He suc- 
ceeds Al Keller, now Executive Director 
of the Department of Oklahoma. The 
appointment. is subject to confirmation 
by the NEC. 

A 4l year old Army veteran of 15 
years service, Grazier as a wide back- 
ground in Army information and public 
contact work and in civilian journalism. 
His most recent position was a8 public 
relations counsel to the Italian Express 
Co. of Naples. 

During his military career, Grazier was 
a member of the faculty and staff of the 
Army War College and served on the 
press desk of the Office of the Defense 
Secretary. He holds a reserve commis. 
sion as a lieutenant colonel of artillery. 
In World War II he served with the 
First Army in Europe and landed on 
Utah Beach on D plus 1. “ 

Born in Johnstown, Pa., Grazier is a 
graduate of the University of Alabama. 
He is married and the father of a daugh- 
ter. He is a member of Reading's Post 3. 


FOUR STATES “OVER TOP” 


ON MEMBERSHIP QUOTAS 





Four departments have already exceed- 
ed their membership quotas for this year 
and four more are about to “go over the 
top” according to latest membership 
figures. 

Alabama, Arizona, Kentucky and Mis- 
sissippi have already topped their quotas. 
The figures are based on a percentage of 
the quota to be met by August Sist, 

Maine, Rhode Island, Maryland and 
Louisiana have met 90 per cent of their 
goals at press time. Colorado has more 
than 80 per cent of their membership goal 
met at this writing. 

Thirteen departments are three-quar- 
ters of the way to reaching their 1956-57 
quotas. They are California, Florida, Illi- 
nois, Indiana, lowa, New Jersey, Massa- 
chusetts, Michigan, New York, Ohio, 
Pennsylvania, Wisconsin and the District 
of Columbia. 

(Continued On Back Page) 
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AMVETS NATIONAL HEADQUARTERS, 
Washington, D. C., August 8, 1957. 
Harorp A. KEAtTs, 
- Bwecutive Director, National Association of Veterans 
Employment Councils, Washington, D.C. 

Dear Haroip: In May I issued a statement which was published in the Na- 
tional Amvet in which I made known the fact that AMVETS and NAVEC were 
in no way affiliated. I was prompted to make this statement as a result of a 
number of inquiries regarding AMVETS position with respect to NAVEC which 
I received on my visits to AMVET posts throughout the United States. 

I have also reviewed the material contained in the NAVEC information file 
as well as a folder entitled “Report on NAVEC Activities and Services Ren- 
dered.” In these two folders I have found a number of references to AMVETS 
which I consider inaccurate, and it appears to me that a deliberate effort has 
been made in this material to further link AMVETS with NAVEC. 

In the information file there appeared a resolution from AMVETS Post 5 of 
the District of Columbia which was passed on December 7, 1956. While this 
post has the privilege of passing resolutions so long as they are not in conflict 
with the policy of the national organization, I note that the resolution published 
in your information file had the address of AMVETS National Headquarters at 
the top of the page. This would imply that the resolution carried some sort of 
endorsement from the national organization of AMVETS. This, of course, is not 
true, and I understand from Gene Howard that you promised to remove this 
resolution, in its present form, from this file as well as the activities and services 
file. 

In the information file, you also carry a reprint of the article which appeared 
in the February 1957 issue of Sound Off, the official AMVET publication from 
the Department of Wisconsin. In part, this article reads, ‘““The NAVEC program 
of local community action in solving the problems of the unemployed handicapped 
veteran is an ideal project for local AMVET posts in Wisconsin. The. NAVEC 
program has been endorsed at the conventions of the major national veterans 
groups and local AMVETS posts can assist in organizing a NAVEC council in 
their community.” The above language implies to the Casual reader that an 
AMVBET convention has endorsed NAVEC. Of course, this is not so, and because 
of the implication outlined above, it is my opinion that you should also remove 
this article from your information file. 

In the information kit I also noted in a copy of your August 1956 News 
Letter, on page 2, a subheading which reads as follows: 


“AMVETS WEtcome NAVEC To THEIR 12TH NATIONAL CONVENTION 


“If you are lucky enough to be in the neighborhood of Milwaukee during the 
AMVETS 12th Annual National Convention from August 28 to September 2, be 
sure to stop by convention headquarters at the Hotel Schroeder and visit the 
NAVEC exhibit there.” 

To my knowledge, the AMVETS National Convention in no way welcomed 
NAVEC to the 12th national convention. In view of this implication, it is my 
opinion that you should also remove this document from your file, as this head- 
ing is an inaccurate statement in itself. 

In the report on NAVEC activities and services rendered folder, I notice on 
page 10 a subheading reading as follows: “National Affiliations, Resolutions, 
and Endorsements Supporting the NAVEC Program.” 

On page 11 you list Post No. 5, American Veterans of World War II and 
Koreean Conflict (AMVETS) and it is my understanding that you also had a 
copy of the post 5 resolution with the national headquarters letterhead thereon 
immediately following this paragraph regarding national affiliations. It would 
appear from a casual reading that some national significance is implied to the 
post 5 resolution since it appears under this “national affiiliation” subheading. 
I strongly suggest that this be rewritten to make it completely clear that this 
endorsement is purely a post resolution and not a resolution approval on a 
national basis. 

I also hope that you have refrained from further use of the post card (copy 
attached) which was attached to the NAVEC brochure being distributed during 
the Milwaukee convention which encouraged AMVETS posts to seek additional 
information on the NAVEC program through you, and mentioned your title as 
“past national commander of AMVETS.” 
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You have indicated on several occasions that there has been no effort to link 
AMVETS with NAVEC. In view of these statements, I trust that you will 
comply with my requests as I believe them to be reasonable in every respect 
and in the best interests of both organizations. You have also indicated a 
desire for AMVDTS to become more familiar with the facts concerning NAVEC, 
and I agree that this should be done. To this end, I have appointed a special 
3-man factfinding committee to receive such information as you may desire 
to present to them and to examine such other documents as they believe perti- 
nent to the question. The committee will be chaired by Hd Brooke and will 
have as its members Julius Pollatschek and Herb Bennett. I would appreciate 
your meeting with them during the national convention in Boston. 

I sincerely hope you will cooperate with the committee so that our respective 
positions can be resolved on an amiable basis. 

Sincerely yours, 
Dominick L. STRADA, 
National Commander. 

Mr. Kearney. Will the gentleman yield? 

Mr. Mircnety. Yes. 

Mr. Kearney. Along that line of questioning that he has been ask- 
ing you, Mr. Keats, about the endorsement by national veterans’ or- 
ganizations, did the American Legion ever endorse your program ? 

Mr. Keats. No, sir. 

The program, General Kearney, yes; but not NAVEC. 

Mr. Kearney. Well, that is what I am getting at. Did the Veter- 
ans of Foreign Wars ever endorse the NAVEC program ? 

Mr. Keats. Well, General Kearney, they all endorsed the program. 

Mr. Kearney. Do they endorse work for handicapped veterans? 

Mr. Krats. Yes; they do at every convention. 

Mr. Kearney. But I am asking, did they ever endorse the NAVEC 
program ¢ 

r. Keats. They never endorsed NAVEC. 

Mr. Kearney. Did the Jewish War Veterans ever endorse 
NAVEC? 

Mr. Keats. Yes, sir. 

Mr. Kearney. Did the Disabled American Veterans ever endorse 
NAVEC? 

Mr. Keats. The program, but not NAVEC. 

Mr. Kearney. But the Jewish War Veterans did endorse your pro- 
gram by the name of “NAVEC”? 

Mr. Keats. By the name of “NAVEC”; yes, sir. 

Mr. Kearney. All right; that is all. 

Mr. Mrrcuett. Now, Mr. Keats, you were present when, I believe, 
Mr. Mark testified, who is a member of the board, and I refer to a 
letter dated February 25 that you sent to Mr. Teague, as chairman 
of this committee, and in which you stated, in the letter, that— 

Mr. Hood, the chairman, expressed his growing conviction that in the long run 
NAVEC’s method of raising money is not officially acceptable. A majority of 
the board has been contacted, and all are in agreement. 


You go further and state: 


That we have agreed we can be most helpful to the cause we have served if we 
dissolve NAVEC and turn the assets of the program of NAVEC over to some 
other veterans’ organization. 

Now, is that what you are going to do? 

Mr. Keats. I don’t know what the board is going to do, Mr. 
Mitchell. It was my opinion that that was a letter written to the 
chairman to be read in executive session of the committee, for this 
committee to consider, and take whatever action they so chose. 
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Now’ since the committee did not—did not—I don’t know what 
action they took, but they called us back and continued. The board 
will have to decide for itself. 

Mr. Mircuett. Has not the board already—didn’t you state in here: 
The board has decided—— 

Mr. Keats. No. This was not—it was sort of a poll—it was a 
matter of opinion at the moment. 

Mr. Mircuet. I do not believe you stated it was a matter of opin- 
ion, or any tentative program. It seems to me your wording—and 
I will read verbatim from this letter : 

Deak MR. CHAIRMAN: It is with feelings of frustration and grave disappoint- 
ment that I report to you the feelings of NAVEC’s chairman of the board, with 
which other members and myself now concur. 

I have conferred with Chairman Hood, and others, who constitute a majority 
of the board. 

I repeated, in substance, the points I called to your attention yesterday. 
Mr. Hood expressed his growing conviction in the long run NAVEC’s method 
of raising money is not officially acceptable. A majority of the board has been 
contacted, and all are in agreement. 

In view of the bad publicity in the past, the probability of its continuance 
in the future, and the opposition from other organizations and agencies, we 
have agreed that we can be most helpful to the cause that we have served if 
we dissolve NAVEC and turn the assets and program over to some other veterans’ 
organization. 

Now, what I asked you is: Is that the plan of NAVEC now;; to dis- 
solve and turn its assets over to some other veterans’ organization ! 

Mr. Keats. Judge Mitchell, I think I answered you. I cannot give 
such a decision, nor can I give such an answer. 

Mr. Mircuett. Whom did you contact, Mr. Keats? What board 
members besides Mr. Hood ? 

Mr.: Keats. Mr. Virgil Kalchthaler, secretary-treasurer; Mr. 
Harris; and, I believe, Mr. Hood made a phone call or two because 
he talked—he is the one that finally told me what to write. 

Mr. Mircreii. You talked to three, yourself ? 

Mr. Krarts. Yes, sir. 

Mr. Mrreneti. Which does not constitute a majority. 

Mr. Keats. I may have talked to 4, but I think those are the only 
3 Iremember. Mr. Hood is the man who told me over the telephone, 
and we took notes on what to write. He is the man, and the chair- 
man, and we have since talked, and he told me, as late as last night, 
that, as soon as these hearings were over, he would convene a hearing 
of the board for a further discussion, and I think it is only proper 
that the board should be the one to make this decision, and not me. 
I don’t believe it is proper for me to say what the board is going to do. 

Mr. Mircuenn, As far as you are personally concerned, Mr. Keats, 
does this express your own personal opinion ? 

Mr. Keats. It did, at the time it was written, Judge Mitchell. 

Mr. Mircnett. Has your opinion Seneee as to what should be 
the future of NAVEC, since February 25? 

Mr. Knarts. I have not determined, ane because there are many 
things involved; my personal feelings and problems, as well as the 
problems of the organization itself, as well as the problems of those 
who are working for the or ganization and those who are in the field 
trying to do a job for the organization. Many things must be con- 
sidered. 
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Mr. Mrircue... But the contents of this letter can be disregarded 
by the committee? You are not now of the mind to dissolve? 

Mr. Keats. I won’t say that. I think that the letter was submitted 
to the committee for their executive session in an entire feeling of 
honesty, to portray to the committee the feelings of the chairman and 
of the members of the board at that time. I think, now, that the 
Board must meet, and they can at that time make their own decision. 
My own plans and my own future are still a part of my decision, 
which is not a part of theirs. 

Mr. Sisk. Will the gentleman yield ? 

Mr. Mrrcuety. Yes. 

Mr. Sisk. Is the gentleman saying, then that this letter, in essence, 
represented a proposition to this committee in the form of a deal? 

Mr. Keats. No, sir. 

Mr. Sisk. And that, if we would stop the hearings, you would dis- 
solve? 

Mr. Keats. No, sir. 

Mr. Sisk. I don’t know what other position to take from your let- 
ter, then, Mr. Keats, in view of the fact that, apparently, because we 
did not stop the hearings then, now, apparently, you have changed 

our mind. 
- Mr. Keats. Mr. Sisk, when that letter was written, the day before 
that letter was written, I came up to the Hill and talked to the chair- 
man of this committee in the presence of another member, and the 
head of the staff here. I talked to them about the problems involved, 
and I talked to them along the lines that that letter contains, but 1 
didn’t go into the full thing. 

There was a great deal of emotion involved. There is a great deal 
of strain on the part of the people in the organization, wondering 
what to do about the mail or the nonacceptance, and so forth, the prob- 
lems that we have had. There was the problem of board members, 
who had their own jobs and responsibilities and their own families, 
facing adverse publicity in the newspapers in their hometowns, com- 
ing to Washington, going back home, coming back to Washington, 
and, I think, because of all of those problems, this letter evolved. 

I don’t believe that—as a matter of fact, it was done within a_pe- 
riod of, oh, a half a day—and I don’t believe there was any attempt 
on the part of any member of the board of directors of NAVEC, the 
chairman or myself, or anyone else to do anything other than state 
their feelings at the time, and if this group has indicated that a fur- 
ther meeting or, perhaps, an executive meeting with our board was 
indicated, I thought—lI, personally, thought—that perhaps the com- 
mittee would pursue it. However, the committee vid not choose to 
pursue it, and I believe that it is right and proper that the board now 
reconvene and make its own mind up about how it is going to go on 
in the future. 

Mr. Kearney. Will the gentleman yield? 

Mr. Mircnety. Yes. 

Mr. Kearney. I wish you would clear something up for me. If 
the contents of this letter had been accepted by the committee at that 
time, would NAVEC have dissolved ? 

Mr. Keats. I think, if the contents had been accepted at the time, 
it would have been incumbent upon Mr. Hood, as chairman, and hav- 
ing given his approval to the contents of the letter, to immediately 
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call a full meeting of the board, and perhaps invite a member of the 
staff, or, maybe, if that was irregular, just come to some decision and 
convey that decision to the committee. 

Mr. Kearney. That still does not answer my question: If the con- 
tents of the letter has been accepted at that time, would NA VEC have 
dissolved ? 

Mr. Keats. I believe they would have, because if Mr. Hood had 
conveyed to me properly his attitude, he might have prevailed upon 
them to go ahead. 

Mr. Kearney. Since these hearings have continued, there is no 
thought on the part of NAVEC now of dissolving? 

Mr. Keats. I don’t say that. I think the chairman of the board is 
still of the same opinion, but I just hate—— 

General, I am just reluctant to put into the record what I think 
that the chairman of the board is going to do, and the members of 
the board. This is a bona fide group of men who have stuck through 
with this thing, stuck through thick and thin, and I think they have 
to make their own decisions. 

Mr. Kearney. What is your personal opinion / 

Mr. Keats. My personal opinion? Well, I think if it is not dis- 
solved, it certainly will be so radically changed that it has to either be 
dissolved or put into a form that is acceptable to other people working 
in this same field. 

Mr. Kearney. All right. 

The Cuatrman. Will the gentleman yield ? 

Mr. MircnHey. Yes. 

The Cuarrman. Mr. Keats, I think no member would object to my 
telling you—and of course, Mr. Ayres was present in my office, and 
was also present at the executive session—that I presented to the com- 
mittee exactly what you said to me, and in the tone, the way you said 
it to me. 

Mr. Keats. Yes, sir. 

The Cuarrman. The committee discussed it for nearly an hour. 
The general discussion was that we had not, would not have been 
carrying out our jobs as members of the committee, if we had accepted 
the procedure which you suggested in your letter. The committee 
then voted to continue its investigation. 

Just one other point: Your bylaws, I believe, say: 

If the organization is dissolved, the funds will be turned over to the Blinded 
War Veterans. 

Is that not true? 

Mr. Keats. No, sir; I think—I don’t know if it is the bylaws or 
a motion of the board. I don’t know if they amended the bylaws to 
say that. I remember the attorneys brought up the point one time 
that there should be—that is over a year ago—I believe they said 
there should be some way to close up a corporation as well as to form 
it, and I think that it was voted to give it to the blinded war veterans 
at that time. 

The CuarmrMan (reading) : 

Article I of the bylaws of the organization shall be, and is hereby, amended 
by adding the following section 5 at the end of such article. 
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And then it goes on to say: : 


It shall be donated by the organization to the Blinded Veterans Association 
for an employment program for blinded veterans, and, if that organization is 
not then in existence, to some other nonprofit charitable organization similarly 
devoted to the welfare of handicapped veterans. 

Mr. Keats. That motion was passed, I think, long before these 
hearings were even suggested. 

The Cuarman. A year ago. 

Mr. Keats. A year ago. 

Mr. Mireneti. Now, Mr. Keats, in this letter of February 25 it 
clearly says that the board of directors and yourself as a member— 
and I am glad you state individually—concur that it should be 
dissolved. 

one you state that you do not know what the future of NAVEC 
wi : 

Have the majority of the board, the members of the board, includ- 
ing yourself, changed your minds as to its dissolution? 

es Keats. I have not asked them if they have changed their 
minds. 

Mr. Mark here the other day, when he was asked the same ques- 
tion, stated flatly that he did not believe it should be dissolved. 

I believe that it is only proper and right for them to convene a 
whole meeting of the board of directors and if he wishes to vote 
against such dissolution—and he has the right to do so—I don’t be- 
lieve that I have the right to speak for him, or to s for the board. 

Mr. MircnHe.ti. You were speaking for the board in the letter, after 
contacting them. What I would like to know is whether or not there 
have been any subsequent meetings and if you changed your minds? 

Mr. Keats. There has been no subsequent meeting. 

Mr. Mrrcnetyi. Or, as far as the board is concerned, then you are 
prepared, you feel it is in the best interests of NAVEC and your 
program, to dissolve? 

Mr. Keats. Judge Mitchell, you are trying to make me say things 
which I have already answered. I say that I cannot speak for the 
board. 

You can take whatever implication you want out of the letter. 

Mr. Mircueti. Well, now; you were speaking for the board after 
contacting 

Mr. Keats. At the direction of Mr. Hood, the chairman. 

Mr. Mircuet.. Have there been no subsequent meetings? 

Mr. Keats. I have talked to Mr. Hood on numerous occasions on 
the telephone. He is still of the same opinion, but I do not believe 
that it is right for me to say what the board is going to do, and I 
am not going to say it. 

Mr. Mircuett. The official attitude of the board of directors as of 
now is to dissolve, then, since you had no subsequent meetings; is that 
correct ? 

Mr. Keats. The letter is plainly dated. It was an opinion. It 
states what it is. I say that Mr. Hood told me he would immediately 
call a meeting of the board. I say, again, that at least one member 
of the board is against dissolution. He may be in the minority. I 
say, again, I cannot speak for the board, and it wouldn’t be proper 
for me to do so. 
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Mr. Mrrcneity. You may be in the minority. What board mem- 
bers, other than Mr. Mark, whom you have failed to even notify about 
this letter, do not favor dissolution ? 

Mr. Keats. I don’t know that. 

Mr. Mrrenetu. Mr. Mark is the only one? 

Mr. Keats. I don’t know. 

Mr. Mrircuety. Well now, you have contacted three of them, I 
believe. 

Mr. Keats. We wired a couple of them, and we didn’t get an 
expression of opinion from them. I believe they are entitled to their 
meeting and their voice. 

Mr. Mircueti. Did you actually contact a majority of the mem- 
bers of the board before you wrote this letter to the chairman? 

Mr. Keats. I think so; yes. 

Mr. Mrrceneii. And Mr. Mark was not.one of them ? 

Mr. Keats. I don’t think Mr. Mark was asked that specific ques- 
tion. He said so himself, the other day. 

Mr. Mrrcuwe.t. He is the only member of the board? 

Mr. Keats. No; there are other members. 

Mr. Mrrcnett. Who says he thinks it should continue, that you 
know of? 

Mr. Keats. Mr. Hobby hasn’t voted on it either. 

Mr. Mrrene.yi. That is not what I asked, Mr. Keats. I said that 
he is the only one who voiced opposition to the motion? 

Mr. Keats. Judge Mitchell, I am trying to do my best. I have 
said it and I will say it again: You are trying to get me to vote for 
the whole board and I will not do it: I will not do it. 

Mr. Mrrcnett. I ask the chairman to direct the witness to answer 
it. Itis avery simply question. 

Mr. Keats. It is a matter of opinion. You are telling me to give 


an opinion. 

Mr. Mrrcuetu. I am asking you—I am asking for a fact, and will 
insist upon receiving an answer. 

Mr. Keats. Well, ask me the fact again and I will see if I can 
answer. 

Mr. Mircnent. Other than Mr. Mark, there is no other member of 
the board that has raised any opposition to dissolution of the cor- 
poration / 

Mr. Keats. No. That is true. 

Mr. Mrrenwecy. All right. That was not too hard, was it? 

Now, in this letter, you state that the method of raising money is 
not officially acceptable. What do you mean by “officially accept- 
able”? 

Mr. Keats. In our problems involved in fund-raising, we have 
found that though it is not. illegal in any manner to send out merchan- 
dise on approval, in fund-raising efforts, that all of the officials of 
the Government have voiced their feelings against such endeavors in 
one way or another over a period of years, that have had anything 
to do with it. 

Mr. Mircneti. That is what you mean by that ? 

Mr. Keats. That is what we meant; yes, sir. 

Mr. Mrrcnetit. Now, I know, Mr. Chairman, that we want to get 
through today, and I am not going to go into it at length, but you 
were here during the questioning of Mr. Mark, and the fact sheet, 
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I believe that you stated to be accurate at the hearing, was some 2 
years old? 

Mr. Keats. I believe it was printed in the first 6 months of the 
organization, somewhere along in there; I don’t remember it, because 
it was not just the one organizational endeavor, but one of the very 
many. 

Mr. Mircue.t. Mr. Keats, I say I am not going to ask you ques- 
tions as I did at length with Mr. Mark, but I will ask you, generally, 
has not a t deal of your fact sheet or your publicity, or informa- 
tional feewalvinted contained many allegations and statements that were, 
could be, and are, misleading, as far as the general public is con- 
cerned ¢ 

Mr. Keats. No. 

Mr. Mircnei,. You say “No.” Now, I believe you previously have 
stated, as far as it appears concerning the endorsements by the mayer 
national veterans’ groups, that that ‘was misleading, was it not? 

Mr. Keats. You just asked me, and I think you said “generally.” 

Mr. Mircnent. All right. I possibly did say that. Excuse me. 

Generally, you say that your publicity was not misleading. 

Mr. Keats. Generally, I 

Mr. Mircne.u. Do you think there are specific instances where your 
publicity has been misleading ¢ 

Mr. Keats. I think it can be answered both ways. 

Mr. Mitcner.. Answer the question first either “Yes” or “No,” 
and then make any statements you want to. 

Mr. Keats. That is my answer. 

Judge Mitchell, I don’t know what you are trying to prove. You 
asked me a question and I answered it to the best of my ability. 

Mr. Mircuett. Mr. Keats, I am not trying to prove one thing in the 
world. This committee wants some information. We want to know 
the operations. 

Mr. Keats. If you don’t have the information on that fact sheet 
now 

Mr. Mircnety. Just a minute. Let me finish my question. We 
want to know the operation, the method of operation of NAVEC. 
We want to know whether or not your program has been misrepre- 
sented to the American public. That is our re, and it takes factual 
information in order for us to carry out our duty. 

HT if you answer these questions, I think we will get on rather 
quickly. 

Mr. take. If I answer them your way. 

Mr. Mircnety. Are there specific instances where your publicity 
has been misleading ? 

Mr. Krars. No. 

Mr. Mircueti. You say “No”. 

Now I will ask you whether or not—hand this to him, Mr. Patter- 
son—whether or not you can identify this document ? 

Mr. Keats. Yes; I can identify it. 

Mr. Mrrcuety. Now, did you use that in your information? Was 
that distributed to the public generally ? 

Mr. Keats. No, not generally. 

Mr. Mrrcuety. But it was reproduced and distributed ? 

Mr. Keats. In the same manner as those handmade folders were 
distributed. 
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<< “Mr. Mrrouexy. Then this was in a brochure? 

Mr. Knarts. It was in a folder put together by hand, and there was 
& very limited number of them. 

Mr. Mrrcnett. For the members of the committee who have not 
seen this—and maybe you all have—it is a letter from Senator Clif- 
ford P. Case to Mrs. Maria B. Muffley, who is the director of the 
District of Columbia Veterans Employment Council, and it states: 


Thank you for your letter of November 19 and the enclosed material. 

I have looked over the information with considerable interest, and I will 
certainly contact the council, should requests for help in finding employment 
come to this office from any New Jersey handicapped veterans. 

This is very worthwhile work you are carrying on. I appreciate your thought- 
fulness in writing me. 

Sincerely, 


Did you obtain the Senator’s permission to include a copy of this 
letter in your brochure ? 

Mr. Keats. No, we didn’t. 

Mr. Mircuen. After it was called to his attention, did he ask that 


that you remove it? 

Mr. Keats. Yes, he did. 

Mr. Mrrcuett. Did you remove it? 

Mr. Keats. Yes, for all the copies we had on hand. 

Mr. Mitcueuti. Did you think that was a proper practice, that it 
be included in the brochure again ? 

Mr. Keats. No, I don’t. 

Mr. Mircnety. I would like, Mr. Chairman, that this reproduced 
copy, together with a letter from Senator Case to Mr. Marion Wil- 
liamson, Employment Security Agency, Department of Labor, At- 
lanta 3, Ga., be included; and also a letter from Senator Case to Mr. 
Keats, dated June 12, 1957, in which he asked that the letter be re- 
moved. 

The Cuatrman. Without objection it will be place in the record. 

(The material referred to was filed for the committee.) 


UNITED STATES SENATE, 
Washington, D. C., November 26, 1956. 
Mrs. Maria B. MUFFLEY, 
Director, District Columbia Veterans Employment Council, 
Washington, D.C. 

Dear Mrs. Murriey: Thank you for your letter of November 19 and the en- 
closed material. 

I have looked over the information with considerable interest, and I will cer- 
tainly contact the council, should requests for help in finding employment come 
to this office from any New Jersey handicapped veterans. 

This is very worthwhile work you are carrying on. I appreciate your thought- 
fulness in writing me. 

Sincerely, 
CLIFFORD P. CASE, 
United States Senator. 


UnitTep States SENATE, 
Washington, D. C., June 13, 1957. 
Mr. MARION WILLIAMSON, 
Employment Security Agency, Department of Labor, 
Atlanta, Ga. 
Deak Mr. WILLIAMSON: I am enclosing a copy of my letter to the National 
Association Veterans Employment Councils. 


Sincerely, 
CuiFForD P. CASE, 
United States Senator. 





FUND RAISING BY OR IN BEHALF OF VETPRANS 3145 


UnitTep States SENATE, 
Washington, D. C., June 12, 1957. 
Harotp KEats, 
Heecutive Director, 
National Association Veterans Employment Councils, 
Washington, D. C. 


Dear Mr. Keats: I have today received a letter from Mrs. Muffley stating 
that my letter of November 26 to her is being removed from the information 
folder. 

As you know, my letter was in acknowledgment of material which had been 
sent me. It was written without any knowledge or expectation on my part 
that it would be used in a promotional way. Since I have no firsthand knowl- 
edge of the actual work or accomplishments of your organization, I am dis- 
tressed that, without my knowledge or permission, my letter should have been 
used in a way that implies endorsement. In the circumstances, I am glad to 
have your assurance that my letter has been removed from all remaining in- 
formation folders. If it is at all feasible, I should appreciate it if it can be 
recalled from those folders already sent out. 

I shall read with interest a report of specific placement activities in the 
District of Columbia. 

Sincerely, 
CuirrForp P. CASE, 
United States Senator. 


May 16, 1957. 
Hon. Criirrorp P. Case, 
United States Senate, 
Washington, D. CO. 

My Dear Senator Case: As an official concerned with administration of the 
public employment service system in Georgia, I am frequently receiving in- 
quiries about the National Association Veterans: Employment Councils, an or- 
ganization which purports to secure employment for disabled veterans. 

It is my understanding you have seen fit to endorse this organization. Con- 
sequently, you no doubt have factual information regarding NAVEC which 
would. be of material assistance in providing accurate response to the inquiries. 

I will appreciate it very much and will consider it a public service, if you will 
furnish me such information concerning the activities and accomplishments of 
NAVEC as merits your support and endorsement. 

Sincerely yours, 
MARION WILLIAMSON, 
Director, Employment Security Agency. 


JANUARY 28, 1957. 
Mr. MARION WILLIAMSON, 
Director, Employment Security Agency, 
Georgia Department of Labor, Atlanta, Ga. 

Dear Mr. WILLIAMSON: Your letter of December 27 which you disseminated 
has come to my attention. Since I know you by reputation and have been as- 
sured by mutual friends that you are a man of integrity and well thought of in 
your field, I can come to no other conclusion than that you have been given mis- 
information concerning NAVEC. Iam sure that your conclusions could not have 
been reached from seeing one article in a newspaper. You and I will both recall 
the series of articles written about the DAV in New York papers. These articles 
certainly did not prove to those of us who know about organizational work that 
the DAV was not a worthwhile organization. 

I regret that when you were last in Washington you did not take the time to 
gather firsthand information concerning NAVEC since we would have been very 
happy to show you the entire operation. Our organization, though only 14 
months old, has shown tremendous strides since its formation. Though you 
“have learned nothing which would lead you to alter your opinion,” I am at loss 
to know how you could have reached a sound and firm opinion in the first place 
without ever having heard more than one side of the story. 

As far as “the stepped-up, fund-raising activities” to which you refer are con- 
cerned, our fund raising is done by direct mail using the same pattern and 
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methods now being used by numerous other organizations. In addition, the 
number of pieces that we mail is infinitesimal compared to that of veterans’ 
organizations with which I am familiar. Your implication that NAVEC had 
indulged in a flood of pen mailings for some vague or dubious purpose violates 
every concept of honesty and accuracy. 

Also, I would like to make it clear to you that NAVEC, in contrast to many 
organizations engaged in similar fund-raising activities, including some of the 
oldest and most reputable, conducts all of its fund raising with its own staff. 
NAVEC has no contractural relationship with any fund-raising or promotional 
organization. None of the proceeds go to any other organization and all are 
used for NAVEC’s programs of help for handicapped veterans. 

Further, the letter accompanying our pens makes it clear that the recipient is 
under no obligation whatsoever, and it also plainly states that “the cost of the 
pen and the mailing is deducted and the balance applied to the NAVEC pro- 
gram.” As stated above, all of this balance is put to work in NAVEC’s handi- 
capped programs, and no part of it goes to any fund-raising organization. 

Mr. Williamson, in all fairness, I wonder if you would take the time to find 
out if our organization is doing a job on behalf of employment for handicapped 
veterans. I could not believe, from your reputation, that you would not want 
to know the truth, even though the truth is different from the opinions you have 
expressed in the past. You have asked publicly through your letter that “any- 
one hearing of NAVEC’c activities immediately give you full information.” 
That will not really be necessary, for full information on NAVEC and its activi- 
ties is available to any accredited person interested in furthering the cause of 
disabled veterans. 

I can’t believe that you have some interest in harming the organization other 
than what appears. Since you urge all and sundry to discuss the clippings 
with veterans’ organizations and local newspaper publishers, it is apparently 
your aim to keep NAVEC from organizing community action groups in order to 
obtain jobs for handicapped veterans. There is an imbalance in this whole 
situation, since the more harm you do NAVEC by making it harder for them 
to enlist help to get jobs for handicapped veterans, the more harm you actually 
do the handicapped veterans who have not yet been placed in useful positions. 

Perhaps it is your opinion that all employment should be handled by the full- 
time professionals in the employment offices throughout the country. I would 
agree with you if all of these offices were adequately staffed and there was no 
unemployment remaining in the area of handicapped veterans, but you and I 
both know that, with problems of budget and personnel, most employment offices 
are overtaxed and cannot meet the problem. We do not seek to compete with 
local employment offices. We only aim to help, especially in the area of the 
hard-core cases, the homebounds, the wheelchair cases, and the many problem 
eases that have never been successfully placed in a useful position in the 
community. 

We have had dozens of good stories written about us in the newspapers. It 
is unfortunate that none of them have come to your attention so that you would 
reprint them and send them around in an effort to be unbiased. 

Congressman Olin E. Teague, chairman of the House Veterans’ Affairs Com- 
mittee, has stated that, though he was not misquoted in the article that appeared 
in the Washington Star on November 21, 1956, he was not fully quoted. I know 
I am quoting him correctly when I tell you that he has said on numerous occa- 
sions he does not intend to investigate NAVEC individually. When and if he 
does have an investigation of fund raising in the name of veterans, it will be 
all organizations, NAVEC included. He has not, as you appear to be trying to 
imply, singled out NAVEC for any investigation. We will be pleased to stand 
up alongside all the rest of the organizations now raising money for veterans’ 
programs and account for our funds and discuss our successes as well as our 
failures. In our brief period of existence, I think we can be proud of our accom- 
plishments. 

In this same connection, I must object strongly to your tactic of including a 
story about indictment of the Chicago Handicapped War Veterans Organization 
in material about NAVEC recently disseminated by you. Careful readers of 
this material mailed by you know that the indictment piece had no connection 
whatever with NAVEC. But your attempt to suggest some connection by in- 
eluding such matter in material dealing with NAVEC is a well-known and shoddy 
maneuver. 

For the record, please be advised that NAVEC is not now, nor has it ever 
heen, subject to any legal proceeding whatsoever. 








FUND RAISING BY OR IN BEHALF OF VETERANS 3147 


In all sincerity, I am not writing you this letter in a spirit of reprisal or 
bitterness, but only with the hope that you will give it serious thought and take 
the time to find out if you are right in this condemnation of our effort. We have 
had three national meetings, and on every occasion we have invited everyone 
who we thought might have an interest in seeing what we are doing, what our 
plans were, and what our approaches were to the problems. It is unfortunate 
that we are still to young an organization to have automatic approval of our 
efforts. However, I imagine it is typical of any new program or organization 
to have this type of difficulty. I well remember that it took several years before 
the DAV was recognized by the older organizations. I also remember only too 
well when AMVETS was a foundling organization and was fighting for its 
life. There were many who would rather have seen AMVETS drown in the 
sea of criticism rather than give it a helping hand up to become an important 
voice. 

I am willing to make available to you any information you’d care to have. 
I expect, of course, you to be fair and impartial. If you are coming to Wash- 
ington in the near future, I hope you will accept our invitation to visit our 
headquarters and discuss the whole program. In the meantime, I suggest that 
every time you contribute to the difficulties already existent in organizing 
community-action programs, you may also be the reason why some handicapped 
veteran, who otherwise might have gotten a job, is still unemployed. 

I would appreciate hearing from you, because I am certain that our differences, 
if any, lie not in the area of trying to find employment for the handicapped, 
which is, after all, the common objective of both NAVEC and your own organi- 
zation. If we have professional or philosophical differences, they surely ought to 
be examined openly and fairly, so that our objectives, at least, are not harmed. 
And, in any event, I cannot believe you would be a party to violation of the 
basic tenets of fair play and equity by condemning either individuals or an 
organization without, first, personally acquainting yourself with the pertinent 
facts. 

Yours very truly, 
Haron A. Keats, Erecutive Director. 
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District oF COLUMBIA VETERANS EMPLOYMENT COUNCIL, 
Washington, D. C., May 27, 1957. 
MARION WILLIAMSON, 
Director, Employment Security Agency, 
Georgia Department of Labor, Atlanta, Ga. 

DEAR Mk. WILLIAMSON: Your letter of May 16, 1957, addressed to me as past 
district chairman of the American Women’s Voluntary Services has been 
received. 

You asked me my thoughts concerning the National Association of Veterans 
Employment Councils and why I endorse its program of assisting handicapped 
veterans locate suitable employment possibilities. 

Immediately after resigning my position with the AWVS, I decided that I 
could better serve the needs of the handicapped and veterans by becoming asso- 
ciated with NAVEC and, as a result of my previous experience, I am now the 
director of the District of Columbia Council of NAVEC. 

Each day of the week, every week since the Ist of January, handicapped 
veterans come to my office in quest of a job and the economic security that 
naturally goes with it. These same veterans were previously registered with 
other agencies, including the United States Employment Service, local rehabili- 
tation authorities, Goodwill, Veterans’ Administration, veterans’ srvice organi- 
zations and others. For some reason, they did not obtain jobs, and I am 
extremely proud and gratified that our placement record is highly successful. 
My files will disclose these facts. These same files contain unsolicited testi- 
monials from many of these handicapped veterans who obtained employment 
as a result of their visit to our office. 
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My conscience would never permit me to continue my association with this 
organization, or any organization, for that matter, if I was not most certainly 
convinced of its necessity and success. 

The members of our advisory board listed at the top of this letter are some 
of the most outstanding leaders in the fields of public health, graphic arts, 
insurance, public relations, education, communications, and finance in the city 
of Washington. Our advisory board meets regularly each month, and I do not 
believe for 1 minute that these fine leaders would want their names and repu- 
tations jeopardized if they felt that we were not trying desperately to meet 
the needs of the jobless, handicapped veteran in cur community. 

One outstanding feature of our program in the District of Columbia council 
is our homebound program, which affords the severely handicapped veteran the 
opportunity of working in his home at an equitable wage. 

It would be my pleasure to explain further our program and success to date. 
Please don’t hesitate to stop in our office on your next trip to Washington. 

Kind regards. 

Sincerely yours, 
Maria B. MUFFLEY. 





MILWAUKEE VETERANS EMPLOYMENT COUNCILS, 
Milwaukee, Wis., May 31, 1957. 
Mr. MARION WILLIAMSON, 
Director, Employment Security Agency, 
Georgia Department of Labor, Atlanta, Ga. 

Dear Mr. WiiiramMson: Thank you for your interest in NAVEC and my 
opinion of it. Having been handicapped myself and experienced considerable 
counseling—but no placement—by the many agencies established to assist a 
person in finding a job; it was refreshing to discover an organization with a 
direct approach of putting a disabled veteran with certain qualifications in 
touch with an employer who could use those talents. 

NAVEC has done considerable work in this area in arousing recognition of 
the worthwhileness of hiring qualified handicapped veterans. Among its place- 
ments are paraplegics, amputees, heart cases, etc. I am certain that if you 
contact NAVEC at its National Headquarters, 1706 Rhode Island Ave., NW., 
Washington 6, D. C., they can give you a more detailed information on place- 
ments than I can, or any other data you may desire. 

In suggesting this approach, I presume you are interested in NAVEC’s activi- 
ties not only in Wisconsin, but nationally. However, should you have a handi- 
capped veteran from your State who anticipates moving to this area, I am sure 
the Milwaukee Council will be happy to assist him in finding a job after he 
arrives. 

I hope this letter helps you in answering the many inquiries which you state 
you receive. It's reassuring to learn that NAVEC’s program of restoring handi- 
capped, unemployed veterans to a position of self-sufficiency, self-respect, and 
free of the humility of charity has become so well known. With the support of 
sincere people in this field, much good can come from NAVEC’s program. 

Sincerely yours, 
WALTER J. Kiopp, Council Director. 

Mr. Keats. May I also include the letters to Mr. Williamson, since 
Mr. Williamson’s letter is going to be included, that we have ? 

The Cuarrman. That is, to the gentleman in Georgia ? 

Mr. Keats. Yes, sir. 

The Cuarrman. It will be so included. (They appear above.) 

Mr. Keats. May I ask a question just for information ¢ 

The CuHatrMAn. Yes. 

Mr. Keats. Is this the written record we are talking about? Does 
this go into a transcript or into a file? Do all of these documents 
which I have submitted go into a transcript with them 4 

Mr. Mircueiyi. With them. 

Now, Mr. Keats, we can very briefly go through these questions, and 
the questions I am going to ask you in general can be answered “Yes” 
or “No.” If you cannot answer, please answer “Yes” or “No” and 
then make a statement if you feel you need to explain your answers. 
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Mr. Keats. I will do my best. 

Mr. Mrrcuett. Get the fact sheet, please, Mr. Keats, the fact sheet 
which I believe Mr. Mark directed that you, as the executive director, 
prepare. 

Mr. Keats. Yes, sir. 

Mr. Mrrcneti. Now, Mr. Chairman, I will hurry along, and these 
answers will not take long. 

I direct your attention to question No. 8, “How is NAVEC 
organized ? 

he answer is: 

The local community council consists of a council director and representatives 
of other community organizations, including leaders from civic and fraternal 
groups; veterans’ organizations, the professions, such as medicine and the law; 
labor unions, business and industrial groups ; and Government officials. 

How many local Comanreasity councils do you have? 

Mr. Keats. At this time? 

Mr. Mircnety. After 214 years. 

Mr. Keats. I wouldn’t think we have over five left. 

Mr. Mircuett. Now the community council consists of a council 
director and representatives of other community organizations. 

Now of the five that you have, where are they ¢ 

Mr. Keats. One is in Durham, N. C. I can’t even name them now 
because since this publicity that we have been getting, and the antag- 
onism stirred up by your Mr. Williamson, and so forth, most of them 
folded up. 

Mr. Mircuety. Mr. Keats, he is not my Mr. Williamson. I do not 
know the gentleman. 

Now Mr. Keats, you have stated “Durham.” Do you not know, 
as the executive director of this organization, where your community 
councils are? 

= Keats. I used to know, Judge Mitchell, but I have been busy 
lately. 

Mr. Mrircuet.. What has caused you to forget ? 

Mr. Keats. Well, one thing, we found it almost impossible to keep 
these people together under attack, because volunteers will not, in 
general, face up to any chance of getting adverse publicity in their 
communities. 

Mr. Mircuetwi. Mr. Keats, we want to know if the organization has 
performed, and is performing a worthwhile function. We cannot do 
it without information. 

You are the executive director. Where do you now have or have you 
had community councils? 

Mr. Keats. Well, if you ask me where I have had them I can tell 
you. 

Mr. Mrrcueti. Well, you can get someone to get that information 
for you and I will go on to another question. I don’t want to take 
up too much of the committee’s time, if other committee members have 
a line of questions they would like to pursue. 

Mr. Keats. Well, we had a council in the District of Columbia. 
That was a full and able group that was almost exactly the type of 
group that we tried to have—— 

Mr. Mrrceueiy. All right. That is one. The District of Columbia. 

Do you have one in Durham? 
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Mr. Keats. We had one in Durham. I haven’t received a report 
from them lately, but he have one, and I even have the names with 
me of the people who were on that council. 

Mr. Mrreneit. All right. You had one in Durham. 

Mr. Keats. Yes, sir. 

Mr. MircuHe.i. Now, where else ? 

Mr. Keats. We had one started in Oxnard, Calif. We had one in 
the District of Columbia. We had a director, but I don’t believe he 
convened a council—no—in Iilinois. 
oy had the organizing effort started in Portland, Maine; in Boston, 

ass. 

Mr. Mrrewext. Do you have a council in Boston ? 

Mr. Keats. We hired a council director and he started the work 
and started doing the job and then backed off. 

Mr. Mrrcue.y. Did you ever have a council in Boston? 

Mr. Keats, A functioning council ? 

Mr. Mircue.y. Yes. 

Mr. Keats. I don’t guess so. 

Mr. Tracue of California. Will the gentleman yield? 

Mr. Mrrcenetn. Yes. 

Mr. Teague of California. Do you have any names of your partici- 
pants in the council in Oxnard, Calif. 

Mr. Keats. Yes, sir. 

Mr. Tracue of California. Give them to me. 

Mr. Keats. His name was Dwight Oliver. 

Mr. Teacus of California. That is the only name? 

Mr. Keats. That is the only one. He came to see me about or- 
ganizing out there, and we got him started. 

Mr. Tracun of California. Do you actually have a group? By 
council I thought you meant a term like a city council, composed of 
several people. You meant one individual, didn’t you? 

Mr. Keats. I don’t know how far he got. 

Mr. Tracun of California. You have no other names in Oxnard, 
Calif., other than Dwight Oliver? 

Mr. Keats. Dwight Oliver. He was the council director. 

Mr. Tracue of California. Now will you tell us a little bit if you 
can, what your contacts with Mr. Oliver were? How did you get in 
touch with him to begin with ? 

Mr. Keats. Well, Mr. Dwight Oliver is a former program director 
of AMVETS, national program director. He moved to California. 

Mr. Tracue of California. Does he reside in Oxnard ? 

Mr. Keats. He did at that time, sir. 

Mr. Teacus of California. Did you contact him and ask him to do 
this work or did he contact vou ? 

Mr. Keats. Well, I think he was recommended to me by a friend, 
a mutual friend, that I wrote him a letter, and then he either called 
me or I called him and then he came to meet me. We had a meeting, 
and he said he would like to get into the work. I thought it was 
fine. 

Mr. Tracus of California. Where was that meeting held? 

Mr. Keats. The meeting was held in Wisconsin, in Milwaukee. 

Mr. Tracus of California. Who was the mutual friend that brought 
you together ¢ 

Mr. Keats. He was a newspaperman. Do you want his name? 
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Mr. Tracur of California. I would like to have it: 

Mr. Keats. His name was Les Honeycutt. 

Mr. Tracue of California. Did Mr. Oliver receive any compensa- 
tion, either in the way of salary or to cover his expenses, in connection 
with such work as he did for you ¢ 

Mr. Keats. No, sir; I don’t believe that he ever did. I would have 
to check the records, but I am almost sure that he didn’t. He may 
have the first month or two. I am not sure, Mr. Teague. I am not 
trying to—I just do not know. 

Mr. Tracur of California. Did he actually get jobs for any dis- 
abled veterans in that area? 

Mr. Keats. No. I don’t know that. I am sure he tried, and he 
finally wrote and said the press of his business seemed to be too much 
for him to hold up his end in trying to help this program, and thought 
that we should try to get someone else there. 

Mr. Tracur of California. Do you recall what his business was? 

Mr. Kars. He was a newspaper editor in Oxnard or—he works for 
a newspaper. 

Mr. Treagur of California. Dwight Oliver, in Oxnard ? 

Mr. Keats. Yes, sir. 

Mr. Tracus of California. Is he still there? 

Mr. Keats. I haven’t heard from him in months, Mr. Teague. 

Mr. Tracur of California. Approximately when was the first con- 
tact with him? 

Mr. Keats. It would be about a year ; over a year ago. 

Mr. Tracur of California. Would you say around in January of 
1957, around that approximate time? 

Mr. Keats. No. I would say it would be closer to September. 

Mr. Tracus of California. 1956? 

Mr. Keats. Yes, 1956. 

Mr. Teacur of California. When approximately was your last con- 
tact with him ?¢ 

Mr. Keats. I don’t think his operations with NAVEC lasted over 
3 or 4 months, so it must be close to a year. 

Mr. Teague of California. And during that time I understand you 
to say you have no recollection of any jobs he was able to get for 
NAVEC? 

Mr. Krars. No, sir. Our experience with Mr. Oliver, just like our 
experience with other people in a voluntary capacity, or in a capacity 
off in a far distance place, of not getting reports and answers to our 
letters, that was what brought us to the point of hiring full-time men 
close at hand to Washington that we seaineek to work. 

Mr. Teacue of California. Somewhere in your books would you be 
able to, if not now, could you submit later information as to what was 
paid Mr. Oliver, either in the way of salaries or expense reimburse- 
ments, or both ? 

Mr. Keats. Yes, sir. 

Mr. Tracue of California. Will you do that, please? 

Mr. Keats. Yes, sir; we will. 

Mr. Kearney. Will the gentleman yield ? 

Mr. Mrrcnery. Yes. 

Mr. Kearney. I don’t want to interfere with your line of thought 
and your line of questioning, but has your organization ever stated, 
by an individual working for the organization, that your mailings 
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are sent out under the most careful and honest supervision of the Post 
Office Department ? 

Mr. Keats. Most careful and honest supervision ? 

Mr. Kearney. Yes. 

Mr. Keats. I don’t recall any such specific statement, no sir. 

Mr. Kearney. Have you ever stated that the books of NAVEC have 
been exhaustively inspected by this committee ? 

Mr. Keats. By the staff of this committee ? 

Mr. Kearney. Yes. 

Mr. Keats. Yes, sir; I think so. 

Mr. Kearney. Exhaustively studied ¢ 

Mr. Keats. Yes, sir. Yes, sir; they were in our office I think about 
12 weeks. Mr. Callahan can tell you how many days and hours he 
spent going over our books. 

Mr. Kearney. Going back to the President’s Committee on Em- 
ployment of the Physically Handicapped Veterans, I understand there 
was a check for $3,000 given to the Commission, and they accepted it. 

Mr. Keats. No, sir. We gave it to an intermediary. 

Mr. Kearney. Now I am reading from the minutes of the board 
of trustees of the AMVETS National Service Foundation, held in 
Washington on July 16, 1955, Mr. Prentice G. Smith, presiding, one 
paragraph, and it is supposed to be your voice speaking. This is 
with reference to dissolution of the national organization of the na- 
tionally handicapped veterans: 

So they have now given several thousand dollars away. They gave $3,000 to 
the President’s Committee on the Employment of the Physically Handicapped, 
aud it was accepted by the Committee. As a matter of fact, it was sent up 
here and they’re gratified with it. 

That is a little contradiction of the testimony of General Maas the 
other day, is it not? 

Mr. Knrats. Were you here yesterday, General ? 

Mr. Kearney. I have been here every day, I think. 

Mr. Keats. When Millard Rice explained how the money was 
distributed ? 

Mr. Kearney. I know there has been a lot of explanation about 
a lot of things, but I am reading now. 

Mr. Keats. Never from the first at any time when I had any- 
thing to do with discussions on who was to give the money or who was 
to se the money when they asked me to give advice on it, or when I 
talked to McCahill or anything, I never had any doubt that the money 
was going to the President’s Committee. 

Mr. Kearney. This is your voice speaking. 

Mr. Keats. I never had any doubt that it was going to the Presi- 
dent’s Committee. 

Mr. Kearney. You said: 


As a matter of fact, it was sent up and they’re gratified with it. 


Mr. Keats. I think they were gratified with it, General. They 
came back for more. 

Mr. Kearney. The President’s Commission ? 

Mr. Keats. Yes, sir. Mr. McCahill asked if we had any money. 
available later. 

Mr. Kearney. We are getting deeper and deeper. 
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On your audits of the NAVEC organization, the employees were 
justified in charging their normal expenses for travel, is that not sof 

Mr. Knarts. Yes, sir. When they were sent on trips, they were re- 
imbursed. 

Mr. Kearney. Did that include theater tickets? 

Mr. Keats. If we sent them anywhere, we bought their tickets or 
paid for them. 

Theater? Oh, no, sir. I did not understand you. 

Mr. Kearney. If there was an item in the audit showing one-hun- 
dred-dollars-some-odd for theater tickets for yourself and wife, that 
would be wrong, would it not? 

Mr. Keats. It should be. If it was for me, it certainly was reim- 
bursed. I have never been able to find the item. I saw it in there, 
but I have never seen it. 

Mr. Kearney. Your CPA people were the ones. 

Mr. Keats. What CPA people, General Kearney ? 

Mr. Kearney. The certified public accountants were the ones that 
made up your accounts for the year, were they not? 

Mr. Kats. Yes, sir; but we are speaking of items that were docu- 
mented by Mr. Callahan of the committee staff of his findings in 
our books after a very exhaustive study of the books, and in many 
cases, as he told me, he couldn’t find the credits or perhaps he didn’t 
have time enough. I don’t know, but he put down what he found 
and saw. 

We have found answers and sent you a copy of some of the answers. 
We didn’t bother with small items, some of which we thought just 
couldn’t be. There had to be a reimbursement or something. 

Mr. Kearney. Well, one final question. 

After these several days of hearings, your answers given here, your 
setup for NAVEC, your claims of a thousand jobs obtained for dis- 
abled veterans, your inability to prove it now, do you think that the 
organization should stay in business? 

Mr. Keats. I think that the program should stay in being, sir. 

Mr. Kearney. I did not ask youthat. I thoroughly agree with you 
that the program should be in being, as you say, and I think that 
every veterans’ organization during their annual encampments or 
conventions always pass a resolution to do everything they possibly 
_— for the handicapped veteran and they should be complimented 

or that. 

I asked you with reference to NAVEC. 

Mr. Keats. I will answer yes, and then I would like to make a short 
remark about the yes. I think that it should stay in business, but I 
think that it can only stay in business if it can clean up all these doubts 
and become an organization that will be cooperated with by other 
groups in this same field. 

Mr. Kearney. Do you think you can clear up these doubts? 

Mr. Keats. We had hoped to at these hearings, General Kearney, 
but I don’t know. 

Mr. Kearney. Do you agree with me now that as the hearings go 
on, you get more in a state of confusion ? 

Mr. Keats. Well, I think so. It is only because the things 
are presented to us in an attempt to be ready for everything that 
might be asked. We have brought numerous files. We can only 
answer what is asked. 
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Sometimes it looks as if we don’t have enough information or 
we are trying to evade. Mostly it is because of the extent of the 
labors involved. I don’t believe that many people truly understand 
the nature of the amount of hours and work that has gone into this 
outfit in just about 2 years. , 

Mr. Kearney. Well, I agree with you, Harold, that tremendous 
hours of work and labor have gone into your work and organization, 
but I still believe in my own mind, and I may be wrong, that there 
is a very simple question here. 

You were incorporated for the purpose of securing jobs for the 
handicapped veterans. You admit that your books were kept in a 
very poor condition for the first year and other witnesses claim an 
estimated figure of a thousand veterans put to work. You have 
geomet this committee the names of several hundred veterans, I think 
three-hundred-some, is that right ; three-hundred-something ¢ 

Mr. Keats. I gave you some 500 yesterday. Prior to that, you 
gave the chairman of this committee the names of some 300 veterans. 
The committee checked up on those veterans. Some say they were 
assisted by NAVEC. Others say they were not, and others say that 
they never heard of the organization. 

Now, following that, as an organization dedicated to the attaining 
of jobs for the handicapped veterans, it looks to me that once some- 
body told you, “We have placed John Jones, a disabled veteran, in 
a certain job,” there was no indication, according to your books, as 
to whether he was employed, how long he was employed, or whether 
there was a further check as to whether he was still employed. 

I think personally that there are reasons for a great improvement 
if you are going to stay in business. As far as questioning is con- 
cerned, Mr. Chairman, I do not think that I have any more. I think 
the longer we stay here, the more confused we are going to get. 

Mrs. Rogers. Mr. Chairman, may I ask a question ? 

The Cuarrman. Mrs. Rogers. 

Mrs. Rogers. You said the other day that you would bring some 
letters from some of the veterans. Do you have them with you today ? 
I am trying to save two industries in my district. 

The Cuarmman. We have them, Mrs. Rogers. They were presented 
to the committee yesterday. They will be put in the file. 

Mrs. Rocers. I have been trying to save some industries where many 
veterans were employed. 

Mr. Keats. We will bring the file to your office, Mrs. Rogers. 

The CHarrman. You gave us the file yesterday and it was put in 
the record. 

Mr. Keats. That was the affidavits, Mr. Teague. 

The Carman. Mr. Sisk. 

Mr. Sisk. Mr. Chairman, I have just one little point that I would 
like to clarify. 

As I understand, Mr. Keats, you are under oath here. 

Mr. Keats. No, sir. 

The Cuarrman. He is not. 

Mr. Sisk. I wanted to clarify that. You had some considerable 
dealings with Rasu out in Chicago. I believe you testified to that 


act. 
Mr. Keats. Yes, sir. 
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Mr. Sisk. You made certain trips to Chicago and talked to a num- 
ber of people out there ? 

Mr. Keats. Yes, sir. 

Mr. Sisk. Who, then, is F. Greenberg ? 

Mr. Keats. I think F. Greenberg is the lady that came here the 
other day and appeared before this committee. 

Mr. Sisk. Why did Mr. Clarke, in his letter to him, address him 
as Mr. Greenberg then ? 

Mr. Keats. I would assume that some man in the office there just 
assumed her name. I have never met anyone by the name of Green- 
berg in that whole operation except that lady that was here the other 
day, and her name was Faye. 

Mr. Sisx. You, in your trips to Chicago, have never met any per- 
son by the name of Greenberg? 

Mr. Krats. Yes, sir; I have met Mrs. Faye Greenberg and she is 
the only Greenberg I have met in this whole operation. 

Mr. Sisk. You never did meet a man by the name of Greenberg? 

Mr. Keats. No, sir; I did not. 

Mr. Sisk. Do you know whether or not there was anyone connected 
with that Rasu that may have been using the name of F. Greenberg 
other than Faye D. Greenberg, who took the fifth amendment quite 
regularly here the other day ? 

r. Keats. I have from time to time gotten correspondence signed 
F. Greenberg. 

Mr. Sisk. Did it ever occur to you to wonder who F. Greenberg 
was ? 

Mr. Krars. I always thought it was Faye Greenberg myself. 

Mr. Sisk. Do you know that it was Faye Greenberg? 

Mr. Keats. I know that I only met one and I assume that it could 
only be her. 

Mr. Sisk. You met Faye Greenberg in Chicago? 

Mr. Keats. Yes, sir; I did. 

Mr. Sisk. What did she have to do with Rasu? 

Mr. Krars. I never discussed business with Mrs. Faye Greenberg. 

Mr. Sisk. What did you discuss with her? 

Mr. Keats. I discussed with her mostly her knowledge of what 
was the best show in town, and so forth. : 

Mr. Stsx. Do you have any idea what Faye Greenberg’s capacity 
was with Rasu? In what capacity was she, as an executive or a 
director or an owner or what other capacity ? 

Mr. Krarts. I don’t know that, Mr. Sisk, and, Mr. Sisk, I might 
say that at various times there were various names of people. In 
my mind there was only one thing and it was these Rasu lists that 
I rented and it brought in better money and better than the ones I 
could rent in New York, and that is all I cared about. 

Mr. Sisx. I could appreciate your interest there but it just seems 
odd to me that we have an individual, either a man or woman, known 
as F. Greenberg who wrote checks, who signed letters, who appar- 
ently talked over the telephone to Mr. Clarke, according to the letter 
here. Did you hear Mr. Clarke say whether it was a man’s or wom- 
an’s voice coming over the phone? 

Mr. Krars. I heard him say it was a man. I think I recollect he 
said it was a man. 
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Mr. Sisk. And the person to whom he spoke said he was Mr. F. 
Greenberg ? 

Mr. Keats. That is what Clarke said. You know Clarke made that 
call from his own office and I had nothing to do with it. As a matter 
of fact, I believe, as General Kearney stated the other day, that the 
subject of Mrs. F. Greenberg or F. Greenberg or anything is not 
very important. If you want my opinion, I think that Mrs. Green- 
berg is a nice lady—you all saw her here the other day—who has 
some sort of connection with that group. I have had some contact 
with her. It was social. She is a nice lady and that is all I know 
about her. I don’t know any Mr. F. Greenberg. 

Mr. Sisx. I am still, of course, curious, Mr. Keats, over the mystery 
surrounding F. Greenberg, and still, as you know, that Faye D. 
Greenberg has sworn under oath that she was not the F. Greenber, 
and had not signed these checks and that she had no connection wit 
Rasu. 

Mr. Kzats. I imagine that some people might have to assume that 
someone used her name. I don’t oon We all have to have our 
opinions on that matter. 

Mr. Sisk. I agree with General Kearney that it has actually no 
pertinence to your particular case, Mr. Keats, but it is just one of 
these odd things that occurred in this particular situation. 

Thank you, Mr. Chairman. 

Mr. Keats. Mr. Sisk, I note that the record sort of missed General 
Kearney’s remark here the other day, which was the best thing that 
has been said so far about Mrs. cn, did I kind of was disappointed 
because the subject of Mrs. Greenberg even on such a serious occasion 
has brought a little lightness into these hearings. 

Mr. Kearney. Do you mean to tell me that there is a remark I made 
here that is not in the record ? 

Mr. Keats. Yes, sir. 

Mr. Kearney. Well, put it in. 

The Cuarmman. Mr. Mitchell. 

Mr. Mircue.u. Mr. Keats, let us go back to the town in California. 
I did not get the name. It sounded like “Oxcart.” 

Mr. Tracue of California. Oxnard. 

Mr. Mircue.y. You stated to Mr. Teague that you do not know 
how much Mr. Oliver had gotten to organize a community council. 
Why do you not know how far he got toward forming a community 
council in that city ? 

Mr. Keats. Because, Mr. Mitchell, at the time I might have been 
trying to get councils going into 8 or 10 or 12 towns, and we had a 
program director. I cannot say that I was not responsible for this 
going on in the organization, but we are trying very hard to organize. 
We had a Bregrats man who took care of programing and who re- 
ported to me what I considered to be the effective things that happened 
during the course of the month or talked to me about problems, and 
I myself would not necessarily know what any one single person was 
doing or how well he had done until it was given in a report, and a 
decision would have to be made whether to go on or stop. 

Mr. Mircne.ti. Now, Mr. Keats, there are so few areas in which you 
were working that certainly, in order to get the program going, you 
would be vitally interested in the progress of anyone anywhere in this 
country. You have named Oxnard as not having a community council. 
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You have named, to my knowledge, the District of Columbia and 
Durham. What other communities in this Nation had a community 
council ? 

Mr. Keats. We had 29 communities in 12 States that had actual 
people working in this program at one time. 

Mr. Mircuety. I am talking about members of a council. You 
say: 

Including leaders from civic and fraternal groups, veterans’ organizations, pro- 
fessions, labor unions, and so on. 

Mr. Keats. Mr. Mitchell, that was exactly what we were trying 
to do, exactly what we were trying to do. 

Mr. Mircueti. That is what you were trying to do? 

Mr. Keats. From the very beginning, that was our hope. That is 
why we talked to AMVETS, we talked to legionnaires, and talked 
to many people. We mentioned the one in Durham because it was 
a classic example of original success. 

They had a group of very distinguished citizens on that council in 
Durham. I don’t think it is still operating and there are many ob- 
vious reasons. We had a group of distinguished citizens here in 
Washington, D. C. This was our plan. This was the thing that we 
hoped to do. This was the thing that we sold to the people that 
would go into it: You go out into your community and get doctors 
and lawyers. 

Mr. Mrrcweu. I understand that, Mr. Keats. We want to find 
out how much success you had. 

Just a minute. For a period of 214 years you have been in opera- 
tion. You have collected several millions of dollars. The interest 
of this committee is to determine whether or not your methods have 
been proper, whether or not the money has been effectually used by 
handicapped veterans or whether or not the public has been deceived 
by your operation. 

Mr. Keats. Yes, sir. 

Mr. Mircneti. Now, the community councils make up the State 
councils. How many State councils do you have? 

Mr. Keats. Right now we only have two. 

Mr. Mrrcuetyt. Where are they ? 

Mr. Keats. In North Carolina and Wisconsin. 

Mr. Mircne.y. All right. How many community councils are in 
the State council in North Carolina? 

Mr. Keats. Excuse me, Judge Mitchell; North Carolina is where 
_ stopped trying to use councils and put full-time employees in 
there. 

Mr. Mitcuety. You do not have a State council there? 

Mr. Keats. No, sir. 

Mr. Mircne.y. In Wisconsin, how many community councils com- 
pose the State council ? 

: Mr. Keats. There are several there that are reporting regularly 
ere. 

Mr. Mitcuetu. I am talking about councils, not placement direc- 
tors. 

Mr, Keats. I am talking about councils; yes, sir. 

Mr. Mrrcuetyi. You have several ¢ 

Mr. Keats. Yes, sir. 














3158 FUND RAISING BY OR IN BEHALF OF VETERANS 


Mr. Mrrcue.i. How many is several ? 

Mr. Keats. How many is several ? 

Mr. Mircuetnt. You can confer. That is all right. He may know. 
Let him look and we will go on. 

Mr. Txacur of California. To get back to Oxnard, O-x-n-a-r-d, 
Calif., this is a small city of about 25,000 in population i in Ventura 
County. There is only one newspaper, the Oxnard Press Courier. 

I left the room a few moments ago and called the editor of the 
paper, Mr. Lee Grimes. He said there was a man by the name of 
Dwight Oliver who had worked in their advertising department at the 
time the witness testified. He further said he did not have any 
personal knowledge whatsoever or any recollection of this man doing 
any work in this NAVEC field; he could not say he had not, but he did 
not have any knowledge or recollection of any such activity in the 
community. 

Thank you. 

Mr. Mrrcnetn. Now, you heard Mr. Mark, former chairman of your 
board and present member of the board, testify that the organization 
NAVEC maintained a working relationship with AMVET Post No. 5 
toward assisting the handic: Wieat to find employment. Did you hear 
that ? 

Mr. Keats. Yes, sir. 

Mr. Mitcue.it. Now, question No. 9 says: 


Does NAVEC maintain relationshops with other veterans’ groups and private 
organizations? 


And the answer is: 


Yes. NAVEC assists and cooperates with other veterans and private organi- 
zations engaged in the promotion of the employment of the handicapped veteran. 

Now, other than AMVET Post No. 5, what other working relation- 
ship do you maintain with any private group or veterans’ organiza- 
tion ¢ 

Mr. Keats. On March 1 of 1957 

Mr. Mircue.y. Now, Mr. Keats, the time is late. If you will, tell 
me the organization. 

Mr. Kears. All right. 

The Virginia Chamber of Commerce; the B’nai B’rith; the Indoor 
Sports, an international organization of physically handicapped 
people; the Paralyzed Veterans Association; the Kiwanis Interna- 
tional. 

Mr. Mrrcuetz. Now, do these people send handicapped veterans to 
you to find employment for them ¢ 

Mr. Keats. That was the idea, Mr. Mitchell. 

Mr. Mircuett. Well, do they? 

Mr. Keats. Sir, you know we covered this field and you know why 
they don’t now today. 

Mr. Mrrcuetx. Mr. Keats, the question is, do they or have they? 

Mr. Keats. They have. 

Mr. Mircuez. All right. How many have been sent to your or- 
ganization by any one of ‘those that were named ¢ 

Mr. Keats. All of those activities are conducted on a local level and 
anyone who is sent to them would be sent on a local level and we at 
the national headquarters would not necessarily have a report on that 
referral. 
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Mr. Mircuey. Well, you surely, if you are going to maintain a 
working relationship, would want to know about how you were get- 
ting along with other civic and veterans’ groups. 

Mr. Keats. We surely would. 

Mr. Mrrcuety. But you did not do it? 

Mr. Keats. Our only probiem is your asking us at this time in- 
stead of 3 years from now. 

Mr. Mircue tt. I said, “but you did not keep records, to show.” 

Mr. Keats. We tried our best to. 

Mr. Mircnety. The question is, did you or did you not? 

Mr. Keats. We did everything within our ability and the time and 
scope of our work that we could. 

Mr. Mircnety.. If you kept records, you can give me the records; 
if you did not keep them, you cannot, Mr. Keats. Did you or did 
you not ? 

Mr. Keats. We kept records; yes, sir. 

Mr. Mitcuext. But the records do not reflect the number that have 
been sent to your organization ¢ 

Mr. Keats. No, sir; they are not marked that way. 

Mr. Mircue.t. You answered the question. 

Mr. Keats. All right. 

Mr. Mircuety. Now, question No. 10: 

Has NAVEC’s program been approved by other veterans and private organ- 
izations? 

By the way, Mr. Keats, in response, I believe, to one of General 
Kearney’s questions, you stated that possibly some of your answers 
may have seemed evasive, but it was because you could not anticipate 
the questions that might be asked, and you brought all of this litera- 
ture and your records here. You sat here and heard these same ques- 
tions asked of Mr. Mark 2 days ago, so that you have been prepared 
for these. 

Mr. Keats. Well, I wouldn’t say that. 

Mr. Mircuett. Well, I might agree with you. 

Mr. Keats, this question No. 10: 

Has NAVEC’s program been approved by other veterans’ organizations? 

The NAVEC program has been endorsed at the conventions of major national 
veterans’ organizations. 

Is that true or false? 

Mr. Keats. Yes, that is true. 

Mr. Mrrcuett. When you say the NAVEC program, you are not 
referring to the organization NAVEC? 

Mr. Keats. No, sir. 

Mr. Mrrcuett. But you are talking about hiring handicapped 
veterans ? 

Mr. Keats. Yes, sir; I am. 

Mr. Mircne.y. Mr. Keats, state your answer. It is going to be a 
very simple question. 

Do you think that that could be a deceiving factor as far as the 
contributing American public is concerned when you publish literature 
that makes a statement such as that ? 

Mr. Keats. No, sir; it wasn’t. 

Mr. Mrrcner.. You do not think it could deceive ? 

Mr. Krats. No, sir. 
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| Mr. Mrrcue.i. Now, in this answer to No. 10: 


The NAVEC program has also been endorsed in convention by other national 
nonveteran organizations. 

Mr. Keats. Yes, sir. 

Mr. Mircueti. Are you referring, when you say “NAVEC pro- 
gram,” to NAVEC or to the employment of handicapped veterans? 

Mr. Keats. I think I am referring to both. 

Mr. Mircuert. Who are the other national nonveteran organiza- 
tions that have endorsed ? 

Mr. Keats. A resolution was endorsed by the International Indoor 
Sport Club in Philadelphia at convention in 1956. 

Mr. Mrrcnet.. The Eicets Club? 

Mr. Keats. That is a national society of badly handicapped and 
crippled people, mostly wheelchair people. 

Mr. MircnHeti. Does that contain an endorsement by name? 

Mr. Keats. Yes, sir; it does. 

Mr. Mrrcnem. What other national nonveteran organization has 
endorsed it ? 

Mr. Keats. The Kiwanis International. 

Mr. MrircHeti. Now, in national convention ? 

Mr. Keats. I didn’t say at national convention. They endorsed us. 
We have a letter of endorsement. 

Mr. Mircuetyt. That is the question. The question is: 


has been endorsed in convention by other national nonveteran organizations. 


Was this an endorsement by convention of the Sports Club? 

Mr. Keats. That was in convention. 

Mr. Mrrcnety. What other endorsement of a nonveteran organiza- 
tion have you received nationally by convention ? 

Mr. Keats. By convention, NAVEC has only received that one. 
The program, of course, has received others. 

Mr. Mrrcneizu. Then the answer to this question, “It has been 
endorsed by other national nonveteran organizations,” is not correct? 

Mr. Keats. The program. 

Mr. Mrreneti. The NAVEC program has been endorsed in con- 
vention by other national nonveteran organizations? 

Mr. Keats. I think that is correct. 

Mr. Mircuetit. NAVEC has only been endorsed by one in national 
convention ? 

Mr. Keats. That is right. 

Mr. Mrrenett. Do you think that could be a deceiving factor for 
the contributing American public? 

Mr. Keats. That did not go to the contributing American public. 

Mr. Mrrcnexty. You furnished me a copy and I am a member of 
that contributing public. 

Mr. Keats. You were furnished with literature of everything 
we sent out for contributions and it did not contain those statements. 

Mr. Mrrcnett. To whom was this furnished ? 

Mr. Keats. It was furnished to the council directors, the people 
we were trying to get interested in the early part of this program. 
There is no reference to endorsement in our literature. 

Mr. Mircue.y. Now, if anyone asked for it or would happen to 
go by, if they wanted any literature, this would go out, would it not? 

Mr. Keats. Notany longer. At that time it dict 
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Mr. Mrrconety. You are still using it? 

Mr. Keats. No,sir. Weare no longer using it. 

Mr. Mircne.x. Did you not voluntarily give it to each member of 
this committee ? 

Mr. Knarts. Yes, sir; because we gave you everything we had in our 
files. 

Mr. Mrrcuetx. No, Mr. Keats. I am talking about the first day 
of these hearings. On the first day of these hearings did you not 

lace at each member’s place, without request by the committee, what 

Ses been referred to as a fact sheet ? 

Mr. Keats. Yes, sir. 

Mr. Mrreneiz. Allright. No.11: 


Have the constitution and bylaws of NAVEC been made public? 


The answer: 


The constitution and bylaws of NAVEC are part of the Congressional Record, 
and are available on request. 

First I will ask you, is that correct ? 

Mr. Keats. Yes, sir. 

Mr. Mrircuett. Now, do you think that your organization has not 
been chartered by Congress ? 

Mr. Keats. No, sir. 

Mr. Mircuett. And some Member of Congress inserted the charter 
at your request into the record ? 

r. Keats. Yes, sir. 

Mr. Mircuett. Do you not think the answer and the wording of this 
answer could be a deceiving factor as far as the contributing American 
public is concerned ? 

Mr. Keats. No, sir. 

Mr. Mitcuety. You do not think that they could by that be led to 
believe that not only did NAVEC have congressional approval, but 
that they might are believe it was also a veterans’ congressionally 
chartered organization 

Mr. Keats. No, sir. Most of the public doesn’t know what that 
means. 

Mr. Mircue.y. Mr. Keats, question No. 18 is: 


Does any outside agency check on NAVEC activities? 


And you answer that the Bureau of Internal Revenue does and, in 
addition, a copy of the certified audit report is filed with the Veterans’ 
Affairs Committee of the Congress. Now, is that correct? 

Mr. Keats. We filed last year and this year. 

Mr. Mircueti. Now, does that imply that this committee conducts 
an audit of your records? 

Do you think it could be interpreted that way by the public? 

Mr. Keats. No, sir. The question is answered specifically. Mr. 
Teague covered it. He told me he thought I should take it out. I 
agreed. We will not use it any longer, not because we intend to de- 
ceive, but because it is evident that you thought there might be some 
indication. 

Mr. CuristorHeR. Would the gentleman yield to me? 

Mr. Mrrcuety. I would be glad to yield. 
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Mr. Curistoruer. Perhaps the questions I would like to ask have 
already been asked, but for my own personal information I would like 
to know how — has NA VEC been in existence? 

Mr. Kzarts. A little over 2 years. 

Mr. Curisroruer. A little over 2 years ? 

Mr. Keats. Yes, sir. 

Mr. Curisroruer. Can you tell me how much money NAVEC has 
collected in that time, the overall figure, approximately ? 

Mr. Keats. It’s a little over $2 million gross through the sale of 
merchandise, Mr. Christopher. 

Mr. Curis ropHER. A little over $2 million gross? 

Mr. Keats. Yes. 

Mr. Curisroruer. I think that is all. 

Mr. Mircneuu. Mr. Keats, I have one or two further questions. 

Now, to me it appears, giving consideration to every thing you have 
said concerning the difficulty you say you have had getting this op- 
eration off the ground, that you have not been hindered, except from 
the inception of the cor poration, by lack of money, have you? 

Mr. Kars. We were hindered, yes, sir, in the first 7 or 8 months 
because you have to wait until the money comes in. 

Mr. Mrrcuett. I said in the inception, but since then you have had 
ample money to operate, have you not? 

Mr. Kats. We paid our bills. Look, I don’t know what you mean 
by ample money, Mr. Mitchell. 

Mr. Mrreneii.. From your audit by your CPA firm and the staff’s 
audit in the record, we both know that the organization has had money 
with which to operate. 

Mr. Keats. We have had money. 

Mr. Mrrcne.w. It is apparent from your testimony and the testi- 
mony of the members of the board of directors that you have not been 
successful with your avowed program. Why have you not made a 
determined and concentrated effort to set up your community councils, 
your placement directors, and to go about actually employing, finding 
employment for handicapped veterans? 

Mr. Keats. We have made such an effort, Mr. Mitchell. 

Mr. Mrrcene.. Well, I grant you have ‘made some effort. Why 
have you not made a greater effort? You have not been handicapped 
because of money, Mr. Keats. 

Mr. Keats. We were handicapped because when we went into a 
community to set it up, we received aggressive, very aggressive resist- 
ance on the part of local people who we did not know and who did 
not know us, but who had already received literature or some condem- 
nation that was sent out in general, and it became increasingly difficult 
to set up councils. 

{rrcneLi. You are stating that the reason for NAVEC’s fail- 
ure to get off the ground, so to speak, is because of the opposition to 
you on the local level. 

Mr. Keats. In general; yes, sir. 

Mr. Mrrcuety. That is the sole reason? 

Mr. Keats. No, sir; that is not the sole reason. 

Mr. Mrrcnetn. I believe that is all, Mr. Chairman. 

The Carman. Mr. Christopher, you asked a question a moment 
ago. 


Mr. CuristorHer. Yes. 
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The Cuarrman. As to what the organization had grossed. What 
was your answer ? 

Mr. Keats. Over $2 million in our last two audits. 

The Cuarrman. Why do you not ask Mr. Ellison for a right figure. 

Mr. Harry Exxison. The total gross receipts through the end of 
February, I believe that the total came to something over $3 million, 
$3,100,000-some odd as I recall the figure furnished to the committee 
staff yesterday. 

The CuarrMan. Since a statement was made a while ago saying that 
many of f people eo because of this investigation and that 
kind of thing, we wrote I think to every person that we could find 
who had resigned from your advisory council, and there is not a single 
one of them who says that he resigned because of anything that this 
committee had done. 

Mr. Keats. It is not this committee, sir. I am talking about before 
this committee ever convened, Mr. Teague. It had nothing to do 
with this committee. 

Mr. CuristopHer. Mr. Chairman, there is one other question I would 
like to ask the gentleman. 

The CuarrMan. Mr. Christopher. 

Mr. CuristopHer. How much cash does your association or organ- 
ization have on hand as of today. What is your net balance? 

Mr. Keats. I think it’s about $100,000, Mr. Christopher. I am 
talking about cash on hand. I don’t know how many bills are due 
and payable. 

Mr. CuristopHer. That was my question, what was the cash on 
hand? Are there any of your folks here that can give me a definite 
answer on that? 

The answer to the question as to how much you had collected was 
so indefinite. If you can give me a definite answer as to how much 
cash you have on hand, I would like to have it. 

Mr. Keats. We might be able to find out. 

Mr. Christopher, I believe that yesterday or the day before I looked 
at a recap and I think the cash on hand at that time was just about 
$100,000, within maybe $4,000 of that. 

Mr. CuristorHEr. Will you be able to inform the members of this 
committee any time in the near future what you did with the difference 
between $3,131,963.92 and the $100,000 you claim you still have? Will 
you be able to tell this committee what you did with the money? 

Mr. Keats. Mr. Christopher, meaning no disrespect, I have been 
here for about 7 or 8 days, and I think we tried to furnish that to the 
committee. We gave them our audits and we discussed it at some 
length. 

Mr. Cnristrorner. Well, you know, in my humble opinion that is 
going to be the most pertinent question that will be asked. 

That is all, Mr. Chairman. 

The Cuamman. A very prominent person here in the District said 
that the reason for leaving was: 


could never gain a satisfactory answer as to the reason for being of NAVEC. 
That is one answer. 
Another said: 


And being unable to personally establish the work and evaluate the work, 
and know it was being or to be carried on as I originally had been led to believe 
would be the situation, I resigned. 
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Mr. Keats. Is that the District Council, Mr. Teague? 

The Cuarman. Yes. 

Another said that when the President’s committee passed that reso- 
lution and it never did clear up, they resigned for that reason. This 
one says: 

On July 31, 1957, most of the members of the advisory board, including my- 
self, sent letters of resignation to Mrs. Muffley. 

The reason for my own resignation, and I think basically those of the asso- 
ciates was a proposed reorganization of the District of Columbia Council, a plan 
to which all of them objected. No one ever mentions the fact that this com- 
mittee was doing something. 

Mr. Kears. It wasn’t the committee. I never tried to make that 

int. 

PeThe Cuarrman. That is what I understood you to say to Mr. 
Mitchell. 

Mr. Keats. No. Mr. Teague, it may be noteworthy that at the timé 
just before all those resignations went in, and I think they are all 
within a very short period of each other, they had a full meeting 
and it was an active working board. I attended 2 or 3 of their meet- 
ings and they worked at it and tried hard. Just about that time that 
those came in is when all of the stories appeared in the local press 
about the President’s committee’s office. 

The Cuarrman. Mrs. Muffley must have done a fine job because 
every one of these letters I think praised her work. 

Mr. Keats. She was promoted at that time. 

The Cuamman. It is 12 o’clock. I have one further thing to say. 

I understand that you told a member of the committee that you have 
not had a fair chance to present the things you wanted to present 
to this committee. We will quit or go on for the next month if you 
want to and let you present anything you want to. We will not ac- 
cept everything you say. If you think you have not had a chance to 
present your story, we will come back tonight, tomorrow night, any 
time you want. 

Mr. Keats. Mr. Teague, I believe you misunderstand me. I didn’t 
mean a fair chance. I said it was difficult in this kind of hearing. 

The Cuarmman. A member came to me and in fact wrote me a note, 
and he said that you had said to him that you did not have a fair 
chance to offer you side of the case. 

Mr. Keats. Well, I don’t want to argue with my members of the 
committee. I think I said it was difficult under these conditions when 
a cross-examination was made, and it isn’t like a court of law where 
you call your own witnesses. I think that is what I conveyed to the 
man. 

You have given me permission to put into the record the things 
that have been left over. We are satisfied with that. I think that in 
general that this committee has covered by all of the items necessary, 
and I feel, like the committee, that I have come back and back and I 
can come again if you want me, but I will present what you want, and 
I feel badly that at times it seemed as if there wasn’t enough informa- 
tion. 

I think that is the most pertinent thing in reference to the entire 
line of questioning overall that may be overlooked by those present, 
or even by the cold factual records, that we attempted to do a gigantic 
job, to start a national organization. We have had 2 years. 
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You have to judge how much these placements meant to the people 
who were ee to good ones, the right ones that were placed and 
stayed in their jobs, and how many of those that there were and what 
could happen in the next year now that we have started our next phase, 
whether we could, in going on, place double the number, and this time 
have good records, or pole the number. And that single fact must 
be looked at to give everything its proper perspective. 

The Cuairman. There is no reason why you should go out and say 
that the committee has not been fair to you. Bsa 

Mr. Keats. Mr. Teague, I think you have been most fair in han- 
dling the work of this committee in respect to NAVEC. I think you 
have tried yourself to give us every opportunity to say what we could. 
I think that the burden of the job has been a tremendous one and to 

back after these hearings daily and try to prepare that day, keep 
the staff late to print up for members of the committee, became a very 
burdenable job upon the staff itself, not just me; and it finally got to 
the point where we just could not do it. We would just come back 
and do the best we could. 

I think that everyone on the committee should look at that one 
single last statement I made to put this thing in its proper perspec- 
tive and look at it not because we made all these mistakes, the short- 
comings, the bad records, whatever has been pointed out, that we tried 
to answer as well as we could, but the single fact that we tried something 
that has not been done for years and years and years, to start a new 
national organization; and I don’t know any of them that got their 
program underway and in good shape in 2 years. 

The Cuarrman. Mr. Dorn. 

Mr. Dorn. Mr. Chairman, I had 1 or 2 questions in case Mr. Keats 
does not want to come back. : 

One is on your fund-raising pen in particular, which is the medium 
through which you raised most of your money. Did you have a 
breakdown on the recipts coming in by States? 

Mr. Keats. No, sir; we don’t. 

Mr. Dorn. Did you make any investigation as to the laws? 

For instance, there is a law in South Carolina on the statute books 
to the effect that on any material being sold in the State, there has to 
be a 3-percent sales tax paid, Have you looked into that? 

Mr. Keats. We assumed from the beginning, sir, that we would be 
tax exempt. Now that picture may be changed and it is a problem 
we will have toconfront. Idon’tknow,sir. ——__ , 

Mr. Dorn. It seems to me that an organization like yours would 
certainly explore all of those possibilities and become familiar with 
the State laws in the States in which you operate. 

Mr. Keats. Mr. Dorn, we followed a known pattern used by many 
other groups, and we may have been shortsighted in not checkin 
every State law, but they are all doing it, they are all mailing to Sout 
Carolina. We have heard of no problems or troubles. 

Mr. Dorn. Suppose the State tax commission sent you a bill, you 
would turn it over to your attorneys? 

Mr. Krats. I would turn it over to the attorneys; yes, sir. And I 
would have to ask the chairman to call a meeting of the board and get 
the attorneys and accountants and see what we could do. 

Mr. Dorn. Mr. Keats, I was extremely interested a moment ago 
about these councils and your inability to say just how many you had. 
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You stated, I believe, before the committee that the reason why so 
many of these councils folded up lately was because’of what, now; 
adverse publicity? Is that what you said ¢ 

Mr. Keats. Mostly, sir. We have had from the beginning to face 
adverse publicity, from the very, very inception, and that pot was 
kept boiling by people who helpfully reprinted the stories and mailed 
them out all over the country. 

Mr. Dorn. Mr. Chairman, I move that if Mr. Keats does not want to 
come back, that he be permitted to submit any statement in the record 
that he sees fit to submit—subject to checking, of course. 

Mr. Keats. What is that? 

The Carman. Mr. Dorn has made a motion that you be permitted 
to submit a statement. 

Mr. Keats. I think that the staff has found certain things that to 
them cast doubts on items. Then we tried to rebut it and sometimes 
we were able to put it into this transcript, but to find it in this maze 
of words may be difficult, so I don’t know. I think perhaps if I might 
suggest, since this permission has been granted—are you acting on 
Mr. Dorn’s motion, Mr. Teague? 

The Cuarrman. No. 

Mr. Keats. I think perhaps to save all the time and effort, that we 
can, if you will instruct your staff or Mr. Meadows to meet with some- 
one from your outfit and get together on all these records and try to 
get in the record, or present to you what they think is O. K., and so 
forth, that we will get it all in there. 

The Cuatrman. Mr. Grant has something, and then we will ad- 

ourn. 

. Specrat Counse.. Mr. Keats, with reference to your original state- 
ment with regard to the formation of NAVEC and its connection, if 
any, with the Handicapped War Veterans National Organization and 
the Department of California Handicapped War Veterans, I will ask 
you to tell the committee again, did you ever have any connection 
whatsoever indirect or direct with the Department of California Han- 
dicapped War Veterans? 

Mr. Keats. Will you take the word “indirect” out? 

Sprecrat Counsex. No, I will not. 

Mr. Keats. What do you mean by indirect? If I met one of the 
men, is that all right? I mean, if you say that, do you mean meeting 
a man that was in it? 

Sprecran Counsev. I will rephrase the question. Did you ever ad- 
yise with them on any matters ? 

Mr. Keats. Of California? 

Specrat Counsev. Yes; the Department of California. 

Mr. Keats. No, sir. 

Srecra, Counsen. Are you positive? 

Mr. Keats. Yes, sir. 

Spectra, Counsex. Did you ever advise with them to dissolve? 

Mr. Keats. Of California? 

Sprecrat Counsex. Yes; the Department of California. 

Mr. Keats. No, sir. 

Sprcrat Counset. Mr. Keats, you are familiar with a meeting of the 
board of trustees of the AMVETS National Service Foundation held 
in Washington on July 16, 1955, Mr. Prentice G. Smith, president, 
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presiding? I have excerpts from the minutes of that meeting, in 
which you participated. I think that you made the statement that 
you did advise the California group to dissolve. I will read the 
record : 

The further action that I had endeavored to make, but it wasn’t completed— 
was even getting the California group to dissolve, but I, unfortunately, have 
not been able to spend any time on that one excepting 1 or 2 meetings with 
strangers who looked at me with a little bit of distrust because they call them- 
selves department of California. And my question to them was, I said I'd 
recommend that the national—that the outfit that called itself the national 
organization is dissolving, you don’t have a national organization, now what 
are you a department of? And I have in my whole approach to this thing, to 
these aspects, to try to keep a pure public-relations viewpoint. I think, perhaps, 
I didn’t do the AMVETS as much of a favor as I did to the DAV because of the 
confusion, and, as far as publicity is concerned, I understand it’s been very bad 
in California, but I’ve never seen anything on the wires, and there has been no 
publicity outside of Chicago. There’s been a lot of talk ; 99 percent of everything 
that’s been said about the HWY, and it’s all been bad. 

Now, did you not advise the Department of California, HWV, to 
dissolve, and talk with at least two of them that you knew? 

Mr. Keats. Well, can you give me the date of that meeting, sir? 

SreciaL Counset. July 16, 1955. This is a transcript of the meet- 


ing. 

Mr. Keats. Almost 3 years ago. I remember that meeting and I 
remember saying that, but I don’t remember ever talking to anybody 
in the Handicapped War Veterans of California except John Cham- 
bers, and I probably told him just what I said there; that he ought 
to dissolve; but I didn’t consider it as advising with the Handicapped 
Veterans of California. 

Sprectan Counset. You told AMVETS that you advised with them 
and told them to dissolve ? 

Mr. Keats. They are paying me for public relations. Maybe you 
can say I advised. 

Spectra Counsext. You said you talked totwo. 

Mr. Keats. Mr. Grant, you are trying to make a case out of some- 
thing that I said in a meeting almost 3 years ago, that has been tran- 
scribed, right, furnished to you by people in AMVETS? I don’t re- 
member even saying what you are reading to me, and I don’t want to 
get into a big discussion of it now. I think that all of these things are 
matters of interpretation, and you seem to be making some kind of a 
case. I don’t know what itis. I don’t remember saying it. 

Srecrau Counset. I am not trying to make any kind of case. I am 
developing the facts. You testified one thing the other day, and this 
record says you said something else. 

Mr. Keats. In my opinion, when I talked to an individual, which I 
did, and I have said here I wasn’t talking to the organization. 

SpeciraL Counsex. I might say, Mr. Keats, that AMVETS did not 
furnish me with this transcript. We had access to the books and 
records and minutes of their meetings, as we had access to yours. We 
got this transcript from their records. 

Mr. Keats. I see nothing wrong in the statement you just read. 

Spectra, Counsev. Furthermore, Mr. Keats, did you not make the 
Statement in that same meeting that the reason that you got two 
friends on the board of directors of Handicapped War Veterans Na- 
tional Organization was to be able to dissolve it if it turned out bad? 

Mr. Keats. I may have. 











3168 FUND RAISING BY OR IN BEHALF OF VETERANS 


Srecia, Counsev. And you further said that you went out to 
Chicago and investigated the thing, and you found out that it was 
likely that there would be trouble, yet you never did tell John Mark 
and Mr. Hart that, did you? 

Mr. Keats. I don’t remember. 

SpreciaL Counset. Before they went into it. 

Mr. Keats. You will have to go into dates and things with me on 
those things. 

Srecia, Counsex. Mr. Chairman, I would like to put the excerpt 
of this meeting in the record. 

The Cuarrman. I think this was typed from a record. I wonder if 
the words “strangers” and “chambers” could have been confused. 

Mr. Keats. It might have, Mr. Teague. At this point, I don’t 
remember. I remember the meeting. T tidiember my very honest 
endeavor on the part of AMVETS and on the part of any of these 
programs to get the right thing done that would benefit the most, and 
picking these things out of a meeting or out of any context at all does 
not give the whole picture, and I have nothing further to say than I 
said to Mr. Grant when he brought this up the other day. 

(Transcript referred to follows :) 


Excerpts FRoM THE MINUTES OF THE MEETING OF THE BOARD OF TRUSTEES OF THE 
AMVETS NatTIonaL Service FounDATION HELD IN WASHINGTON ON JULY 16, 
1955, Mr. Prentice G. SMITH, PRESIDENT, PRESIDING 


(This portion of the minutes concerns the offer of a check in the amount of 
$1,000 to AMVETS by Harold A. Keats in behalf of Handicapped War Veterans, 
National Organization. This offer was rejected by the Board of Trustees of 
AMVETS Service Foundation. In the discussion here transcribed, Mr. Keats 
explains his connection with HWV National and Department of California, Hand- 
icapped War Veterans. He also gives his reasons for asking John S. Mark and 
F. William Hart to serve on the board of directors of Handicapped War Veterans, 
National Organization. ) 

(This material was obtained by the staff as a result of their investigation of 
the books and records of AMVETS.) 

Haro_p A. Keats. Ah. Now the second thing I'd like to report to the board 
is the Handicapped War Veterans’ endeavor. I’ll pass these statements from 
the Handicapped War Veterans board of trustees around and then I’ll fill you 
in on the activities. 

Some months ago I was approached by the Handicapped War Veterans Asso- 
ciation of Washington—national association—to give them some help. At that 
time I talked it over with Rufus and other members of national headquarters 
and they told me there was a lot of bad talk about the HWV from problems they 
had had in California and in Chicago and there was even talk that they had 
misused the mails, and so forth. 

The Washington corporation was a new and separate entity. However, it was 
created in the beginning by the California group. So, when the California group 
got in trouble they more or less ran off and left it. The two main fellows in 
California resigned and then three board members with money in the bank 
and never—and no activities, that is, they only had the one meeting. 

So they ask me to help them and they said they were going ahead with the 
organization which was the one purpose organization to gain employment for 
veterans. Rufus was against us as AMVETS having anything to do with it 
because of the dangers involved. And I thought he was perfectly right in that 
respect. However, I thought that we should at least keep ourselves in close 
enough contact so that we would know what they were doing. I felt this way. 
Still, if we did nothing they were going to go ahead and have an organization and 
by interest in it myself—not professionally because I felt I couldn’t in view of 
my situation with AMVETS—but if I gave it enough time to help guide it and 
maybe got a friend or two on the board, on their board, then we would have some 
effect on its future, and if it was a bad deal and it was something we weren’t— 
we didn’t feel it was a desirable thing to have in the veterans’ field then we 
might have some impact on dissolution and so forth. 
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Harry StTernserc. What do you think about the damage that’s been done in 
California and using the same name and then have AMVETS connection and 
then kickback on us? 

Harotp A. Keats. Ah. Let me—let me finish. 

So, I interested myself just enough to get fully involved and get some friends 
on the board and after we obtain some control of the board the resulting action 
is what you have in your hands. They dissolved the organization as of—well, 
in a meeting of July 1, with the proxy and the mail vote coming in on July 5. 

At the same time before doing so and before doing anything I went to Chicago 
and met with the postal authorities, because I heard that the only reason they 
were handling this problem of the handicapped veterans was because they were 
looking for a veterans organization to use as a test case in approval mailing. I 
talked out there to the two post office inspectors at some length and I went to 
see the man in the Federal district attorney’s office who was handling the case 
personally. He had the file. I spent a lot of time with him. I got a great deal 
of information from him. I got the information that was pertinent to the overall 
problems of all the veterans’ organizations who are raising money. They have 
not buried any of the old files. 

Those of you who were on the board when the Gold Star Wives thing came up 
and all that. Mr. McGarr, who was assistant Federal attorney out there, told me 
that he had right in his files—as a matter of fact, he made the gesture of reaching 
over and patting it. He said, “I have right here the Purple Heart Veterans, the 
AMVETS, the Gold Star Wives, and there’s a considerable file on any of—on 
all of these.” Ed Corry verified that to me later. I didn’t know it but he’s been 
pretty close to that picture. 

They—they aren’t—he admitted that he wasn’t in any position to move against 
an organiaztion such as AMVETS but he also admitted he was looking for 
stinkos and he was going to try to get a case and try to make it stick. 

Of course, other attorneys have told me it’s wishful thinking on his part. 
However, I gained enough out of the conversation to know exactly where we 
stood and I also did get a promise from one of the members of the group out 
there in Chicago in that office that he would alert me if any problem arose that 
would involve AMVETS. Perhaps give us enough time in that manner to take 
some steps. He said he didn’t think there was anything coming up. What 
they’re looking for is one organization that they can stick an indictment on and 
get—and make it stand and get a conviction. If they can do that it would 
change the whole field of fund raising and the whole—and especially, immedi- 
ately the field of fund raising that has to do with approval mailings of merchan- 
dise in the mail. 

Now, of course, our attorneys tell us and I think solid checks agrees that 
they don’t have any statutes that make it illegal and they can’t do anything 
so they can just harass you if they think that you are weak enough to harass. 
But if they find any reason to prove that you have used the funds improperly 
or you’ve used the funds for exactly—for not exactly what you said in your 
literature you’re going to use them for then they think they can do something 
about it. Then it’s fraud. 

But resulting from my conversations with them and all that I—I, as is reflected 
in their minutes, advised the board of trustees of the Handicapped War Veterans 
National Organization of Washington, D. C., that they—that I thought they 
should dissolve. They weren’t too hot to do that because they’re very, very 
anxious to help in this program of assisting handicapped war veterans and 
disabled veterans get jobs. A single-purpose program. 

But this statement that I brought to you today is their general statement 
that has gone out to others, to the President’s Committee and so forth and covers 
exactly the way they feel about it. The present status is they are terminating 
their business for they have appointed a trustee and they’re cleaning up what- 
ever mechanics of business they have. They are abandoning the program as 
such because they have voted to dissolve the organization and for all intents 
and purposes it is dissolved. 

It’s going into the trustees—and—it is now in the hands of the trustees, 
as a matter of fact. In so doing they had a problem. They had money that 
was—money was raised to help a program of assisting handicapped veterans 
and they had no way—if they abandon their program they have nothing— 
no way of doing anything legal with that money. So, I called again the district 
attorney and asked him what his attitude was in giving it away. And he 
thought it—to appropriate organizations, that would be fine. 

So they have now given several thousand dollars away. They gave $3,000 
to the President’s Committtee on the Employment of the Physically Handicapped, 
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and it was accepted by the Committee. As a matter of fact it was sent up, and 
they’re gratified with it. 

They gave a thousand dollars to the Blinded War Veterans and they have 
several other organizations that they are meeting on for further grants. I first 
was consulted in that respect and I have with me a letter today addressed to 
the foundation that sets forth an action of theirs that I hope will please you. 

“GENTLEMEN : It is my pleasure to inform you that by action of the board of 
trustees of the Handicapped War Veterans National Organization of Washing- 
ton, D. C., a grant in the amount of $1,000 has been awarded to the AMVETS 
National Service Foundation to facilitate the work the AMVETS organization 
is doing in the field of employment for disabled veterans. The check is an out- 
right gift provided it is used to help achieve its specific purpose for which the 
Handicapped Veterans organization itself was founded, to develop and maintain 
a program designed to promote suitable employment for handicapped veterans. 
It was the opinion of the board that your group is one of the key organizations 
in the field of veterans service. They felt that AMVETS achievements merited 
the kind of practical assistance that this grant represents. 

“It is also our hope this grant will encourage the unremitting efforts of 
AMVETS for seeking the solution of a problem that is certainly not the monop- 
oly of any single group or groups in a country where, despite our progress and 
world leadership, we are even today faced with the human, social, and economic 
consequences of 7 million handicapped Americans of working age, only a few of 
whom have found permanent employment. We are glad to be able, therefore, 
to make this grant in pursuit of our common objectives with full confidence that 
it will bring meaningful results in human terms. 

“It is doubly my pleasure since the board accepted my recommendation of this 
grant to have them also give me authority to transmit the check to you. 

“Sincerely, 
“HAROLD KEATS.” 


I have discussed this with members of the national headquarters staff and 
with the national commander and we have a service council, one portion of which 
is an employment committee under the leadership of the man who works for the 
United States Employment Service or the Veterans Employment Service rather, 
and is also a post commander of AMVETS. 

So I transmit this check to you Mr. Smith and I—TI believe that it can be put 
to worthwhile use. 

Rurvus Wiison. Well, Mr. President, Mr. Keats did discuss this matter of this 
check at the time indicating that he thought there was a possibility that the 
money could accrue to the National Service Foundation of AMVETS from the 
Handicapped War Veterans. I’d like for the record to show, however, that from 
the time this business first came up, as Mr. Keats will attest, I was very much 
in favor of having absolutely nothing to do with the Handicapped War Veterans 
because I was of the firm opinion after having received adverse reports on them 
from several places and I transmitted these thoughts to Mr. Keats that I thought 
we should have nothing whatsoever to do with them. Accordingly, even though 
I think it’s a nice gesture to grant a thousand-dollar check in view of the dif- 
ficulty this organization has had and I’m sorry I wasn’t here during the entire 
report on the Handicapped War Veterans, so I don’t know what’s transpired— 
but in view of the very serious misgivings I have regarding the Handicapped 
War Veterans, I move that we do not accept the $1,000 check and that we write 
a letter to the Handicapped War Veterans thanking them but expressing our 
belief that we should not accept it. 

Harry StTernserc. Mr. President, in view of the fact that the statement the 
commander has mentioned and the fact that there is a possibility of subjecting 
ourselves to criticism after we have struggled here for 10 years and had argu- 
ments with AVC and others I want to second that motion. 

PRENTICE SmitTH. We’ve heard the motion, regularly made and seconded 
that—— 

Harorp A. Keats. We'll have to discuss it 

PRENTICE SmiTH. We’re going to discuss it—I’m just putting the motion so 
that it’s open for discussion. 

Harorp A. Keats. I thought you were going to vote here—— 

PRENTICE SMITH. No—no. 

Smpney Sastre. I don’t know too much about the Handicapped War Veterans, 
only what I’ve heard here but certainly I can see with respect to any situation 
of this nature. Particularly if we are tied up with that organization. How- 
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ever, I have seen a lot of charitable organizations. I’ve seen the church—Catho- 
lic, Jewish, Protestant—I’ve seen the community fund and various other organi- 
zations work and I have never known them to question where the money comes 
from. I’ve even known of instances where racketeers known have made con- 
tributions and they’ve always taken the money and put it to a good use. Now 
certainly as far as being tied up with this organization with all its ramifica- 
tions and repercussions I’m absolutely against it. But if they do make a gesture 
whereby they give up funds to someone—I’m not speaking about this organiza- 
tion—to put that money to a good use even though they abuse the privilege in 
the first instance and how they raised the funds and so forth, then I can see 
no way how we can be criticized if we put that fund to a specifically good 
use and do a job that should be done. Otherwise the whole round of charity 
and every other aspect of it they would have to use the FBI to—where did 
this money come from. 

For example, I as a lawyer may have gotten a fee from somebody and per- 
haps I shouldn’t have and yet I made a contribution out of —— 

JuLius R. POLLATSCHEK. Mr. President, I would like to address some remarks 
to this purely from a legal basis. I would want to be satisfied if this organi- 
zation has the right to expend their funds in this manner. 

Does anyone care to answer that? 

Harotp A. Keats. I’d like to say that I don’t want to get in a hassle here, 
though Rufus and I were in disagreement about having anything to do with 
them it was my opinion taht the board or the overall service foundation en- 
deavor would be better off if I did have something to do with them because 
there’s a possibility of me bringing about some action such as was taken, the 
dissolution which has come about. That’s the first point I want to make. 

The second point I want to make is not clear to everyone. However, this 
organization that is giving this money is not the one that ever got into trouble. 

JuLius R. POLLATSCHEK. Well, I’m not—— 

Harowp A. Keats. I know. 

JuLrus R. PoLLATscHEK. Thank you. 

Harotp A. Keats. All right. Now, truly, please—this is the only thing that 
I would say is this—the—when the money was tendered to the President’s 
Committee for the Physically Handicapped, McCahill, who is secretary of the 
Committee called his attorneys and consulted with them and they accepted 
the money. 

Jutius R. PorLtatscHeK. I think my point, and I think all lawyers will 
appreciate it, if their corporate powers are specific and do not authorize such 
an expenditure and if they are being dissolved then the only way you would 
spend charitable or trust fund of that nature is by what we call and 
you have to go into courts, and have the court. 

Harorp A. Keats. Well, the third point 

Jutivus R. PoLtLtatscHeK. Now, wait a minute, to whom those funds are 
entitled, to whom the may be given. Now if that—if they don’t have 
the power and if they don’t go through with the proceedings, it could 
be—and I’m not saying whether it would or it wouldn’t—it could be that we 
might be held accountable for the funds we take from them. 

Haroitp A. Keats. Well, that question—that question is very reasonable and 
I—I see no—I—I—I would go along with that 100 percent if it’s a matter of 
legality and as a matter of fact it was Rufus’ attitude I had a complete under- 
standing. Where—where Rufus and I are apart is that I think that one, I 
have accomplished a public relations job for all veterans organizations in 
bringing about the dissolution of one here which I thought I could be proud of, 
and, No. 2, since they’re giving away the money I thought that the AMVETS 
ought to get a little of it and since I called the prosecuting attorney who was 
handling the thing—well, he said to me that he thought that was a fine thing 
to do with it—— 

Harry StTermnserc. Let me ask Hal this question. You know when the first 
damage is done and when the newspapers put out the headline about the bad 
organization and even though it has been corrected and been publicized to some 
extent it is never—the wound is never healed by any corrections. Now, the 
point is has the damage been so great to those who have read the first articles 
and the ones—the same people have not read anything about the corrections—— 

Harotp A. Keats. There was no correction—the other the further action 
that we—that I had endeavored to make but it wasn’t completed—was even 
getting the California group to dissolve but I unfortunately have not been 
able to spend any time on that excepting 1 or 2 meetings with strangers who 
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looked at me with a little bit of distrust because they call themselves Depart- 
ment of California. And my question to them was, I said I’d recommended that 
the national—that the outfit that called itself the national organization is dis- 
solving, you don’t have a national organization, now what are you a department 
of? And I have in my whole approach to this thing; to these aspects to try 
to keep a pure public relations viewpoint. I think perhaps I didn’t do the 
AMVETS as much of a favor as I did to the DAV because of the confusion, 
and as far as publicity is concerned, I understand it’s been very bad in Cali- 
fornia but I’ve never seen anything on the wires and there has been no pub- 
licity outside of Chicago. There’s been a lot of talk; 99 percent of everything 
that’s been said about the HWV and it’s all been bad I assure you—has been 
conversation talk—— 

Harry STEINBERG. But don’t you think the damage has been done—— 

Harowp A. Keats. To whom? 

Harry Strernserc. To the AMVETS—— 

Haroitp A. Keats. Well, I think that—I think its purely a legal thing now, I 
believe—my opinion is that if legally we can accept this money its foolish not to 
take it if—that’s only my opinion—if we can’t accept it legally, there’s no point 
about the organization which itself has voted to dissolve—— 

Rurvus Witson. Mr. President, irrespective of the legality of the thing and, 
of course, I think it is self-evident that we could not accept the money if it is 
not legal to accept it—but irrespective of that point, as I mentioned before, the 
first time I heard of the Handicapped War Veterans and I heard of them before 
Hal Keats talked to me about them as we discussed in your office one day, Hal—I 
have heard nothing but bad reports about them. 

Harowp A. Keats. I’ve heard bad reports. 

UNIDENTIFIED Voice. When was it? 

Harorp A. Keats. When I called you in the office and told you 

Rurvus Wixson. Oh, I already had the report from the Veterans’ Administra- 
tion—— 

Haroxrp A. Keats. Oh, I told you that you had 

Rurvus Witson. This organization has had nothing but bad reports now. Mr, 
Keats has said that he thought he did a good public relations job on this thing, 
and I don’t desire to get into a big hassle about it. I don’t think anything 
whatsoever accrued to AMVETS through Mr. Keats’ participation with the 
Handicapped War Veterans. He, of course, had the right to be—to be their 
counsel if he so desired, he had the right to be negotiating with them, to talk to 
them, and everything else, and I don’t question that at all. But I see nothing 
whatsoever that accrued to AMVETS that is in the least bit helpful to our organ- 
ization. Quite the contrary, I see the possibility of an indictment. Now it’s all 
well and good to say that it’s all been talk. Mr. Keats, himself, agrees it’s all 
been bad talk. I think that a very definite possibility exists that an indictment 
may be returned. 

Harorp A. Keats. That’s on the original group. 

Rurus Wiison. You think that’s on the original group. I think that it makes 
very little difference that there is a new group, a new group that very possibly 
is completely cleared as how you suggest they are. The fact remains that if it 
does break and if there is bad publicity and if they start mentioning the fact 
that they gave their money—naturally, one of the reasons they would try to get 
out of their trouble would be to say we gave our money here, there, and the 
other place. Quite naturally it seems to me our name would come into the pro- 
gram. Quite naturally they would be saying well, we gave part of our 
money to AMVETS. I want no part of the money. 

As I repeat, I do not want to get into a big long hassle; I won’t even talk on 
the subject anymore. But it seems to me that there is nothing here for us to 
gain and there’s a great deal for us to lose. I don’t think a thousand dollars is 
so important that we should jeopardize our public relations activities. 


Mr. Curisropuer. I have a couple of questions to ask the witness, 
if I may, Mr. Chairman. 

It has been determined that your organization collected $3,131,963, 
and you have just told us that you only have about $100,000 of that 
left, so that you a something over $3 million in some manner. 

How many disabled veterans have you placed in gainful employ- 
ment and assisted? What is the number and what are their names 
and addresses ? 











FUND RAISING BY OR IN BEHALF OF VETERANS 3173 


Mr. Keats. Mr. Christopher, can I ask Mr. Teague to talk to you 
about that? s 

The Cuarrman. We spent nearly two full sessions on that question. 

Mr. Curistoruer. What did you get, Mr. Chairman ? 

The Cuarman. I am not sure that I know. 

Mr. CuristrorHer. Now, here is the idea. 

The Cuamman. Let me state it this way, Mr. Christopher: 

We all agree on something somewhere between 1,000 and 141. 

Mr. CuristopHer. Has the organization or Mr. Keats been able 
to furnish you with the names and addresses of even the 141? 

The Cuarrman. They furnished us three-hundred-some-odd names 
and we wrote to each one of the names they gave us. We got back 
141 answering in the affirmative. We have the correspondence in 
the file. 

Mr. Keats’ organization made a further check and they contend 
now, as of I believe yesterday, that there were 508 jobs that they have 
proof of. That is, i think, a fair statement for both sides. 

Mr. Curistoruer. I am astonished that the record is as good as it 
is. 

The Cuarrman. We had quite a session on that, Mr. Christopher. 

Mr. Curistoruer. If I was trying to start an organization, I would 
want to keep the names and addresses of every disabled veteran that 
I assisted, or my organization assisted, and 1 would use that as ad- 
vertising material to spread the membership in my organization and 
its collections. 

I would think that the best thing that an organization startin 
could possibly have would be to point out the services it had comdaeet 
and the assistance that it had given. 

I have nothing more, Mr. Chairman. 

The Cuarrman. If you are satisfied, we will quit. Without objec- 
tion, there will be inserted at the end of today’s hearing certain 
material relating to NAVEC. 

Mr. Krarts. I am satisfied. 

The Cuatrman. The meeting is adjourned. 

(Thereupon, at 12:15 p. m., the committee recessed, to 10: 30 Tues- 
day March 11, 1958.) 

CONSTITUTION 


NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT Counorts (NAVEC) 


PREAMBLE 


We, as members and former members of the Armed Forces of the United States 
of America, aiding and having aided in the maintenance of its honor, integrity, 
and the Supremacy of our Nation, associate ourselves for our Creator and Nation 
in the National Association of Veterans Employment Councils (NAVEC), whose 
purposes and principles shall be to pledge supreme allegiance to the United States 
of America ; to defend the Constitution and Laws of the United States of America ; 
to further the welfare of the handicapped veteran, with respect to gainful em- 
ployment of such handicapped veteran. 


ARTICLE I-—-NAME 


The name of this organization shall be “National Association of Veterans Em- 
ployment Councils” (NAVEC). 
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ARTICLE II—PURPOSE 


To cooperate with, and to assist,‘Governmental and private groups now en- 
gaged in the promotion of the employment of the handicapped veteran ; to operate 
throughout the United States volunteer veteran employment councils designed 
to aid, free of charge, the handicapped veteran secure useful and productive 
employment ; to educate the American public, generally, and the American em- 
ployer, specifically, as to the value of the handicapped veteran employee; to 
advance the interest of, and work for the betterment of, all veterans who, by 
reason of any cause whatsoever were, are, or have become handicapped; and 
to promote and arrange for and, in all other ways, obtain suitable employment 
in all of its phases and ramifications for such handicapped veterans. 


ARTICLE IlI—-MEMBERSHIP 


Any person serving in peace or war, with honor or having been honorably dis- 
charged from service in peace or war from the armed forces of the United States 
of America. 

ARTICLE IV-——-POWERS 


This organization shall have the power to adopt and amend a Constitution 
and By-Laws to regulate this organization, so that they will not conflict with 
the laws of the United States of America or of any of the several States; to 
perpetuate the succession, with power to sue and be sued in courts of law and 
equity; to purchase, lease, hold, receive by gift bequest or otherwise, sell, 
mortgage, or otherwise acquire or dispose of such real or personal property 
as may be necessary or expedient to the purposes of this corporation, and to 
solicit funds from the general public in order to attain and promote the objects 
and purposes of this corporation; to adopt a corporate seal with the power 
to alter the same at the pleasure of this organization; to establish and maintain 
offices for the conduct of its business, and to do any and all such acts and things 
that may be necessary and convenient to attain the objects and purposes herein - 
set forth. 

ARTICLE V—AMENDMENTS TO THE CONSTITUTION 


This Constitution may be amended at a meeting of the National Board of 
Directors especially called for that purpose and with a two-thirds vote of the 
Directors. 

ARTICLE VI—ADMINISTRATION AND EXECUTIVE POWERS 


The administration of the affairs of this organization and the Executive 
powers of this organization shall be vested in a National Board of Directors 
to be composed of not less than three (3) or more than five (5) persons including 
the National President and the Executive Director; the immediate retiring Na- 
tional President shall be an ex officio member of the National Board of Directors. 
The Executive Director shall carry out the mandates and directions of the Na- 
tional Board of Directors. 

ARTICLE VII 


The property of the officers, directors, managers, and members of this cor- 
poration shall not be subject to or chargeable with the payment of corporate 
debts or obligations. 


BY-LAWS 
NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT CouNciILs (NAVEC) 


ARTICLE I—ORGANIZATION 


Section1. The National Association of Veterans’ Employment Councils 
(NAVEC), hereinafter referred tc as “Organization,” shall be organized with 
the national headquarters located in Washington, D. C., and Councils in such 
states and territories of the United States as may be authorized by the National 
Board of Directors. Local Councils may be formed and administrative groups 
may be created by authority of the National Board of Directors. 

Section 2. The National Board of Directors, the National Employment Coun- 
cil, the State Employment Councils, and the Local Employment Councils shall 
constitute the working structure of the Organization. 
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Section 3. Each of the above bodies shall keep records of its proceedings, which 
shall be filed with National Headquarters within thirty (30) days after any 
meeting. 

Section 4. National Board of Directors: 

(a) The National Board of Directors shall be composed of not less than three 
(3) nor more than five (5) members of this Organization, one of whom shall 
be the Executive Director, and the President of the National Council shall be a 
member of the National Board of Directors. 

(b) The executive authority of this Organization shall be vested in the 
National Board of Directors. 

(c) Vacancies in the National Board of Directors shall be filled by majority 
vote of the first Board. The term of office of the Board of Directors shall be for 
periods of one (1) two (2) and three (3) years from the first National Council 
Meeting, after which they shall be elected by the majority of voting members of 
the National Council Meeting. 

(d) State Employment Council presidents and State Employment Council 
directors may attend any meeting of the National Board of Directors, without 
cost to the National Organization. 

(e) Members of the National Board of Directors may vote on any specific issue 
before the Board by certified or registered mail. 

(f) A majority of the National Board of Directors in person or represented 
by certified or registered mail shall constitute a quorum ; provided, however, that 
in the event a quorum is not present a majority of those Directors present may 
adjourn the meeting without notice. 

(g) The National Board of Directors shall meet as often as may be necessary 
to carry out its duties and obligations and in any event annually on the 2nd 
Monday in February of every year. 

(h) The National Executive Director shall issue a notice of each meeting of 
the National Board of Directors at least (5) days before such meeting to each 
of the official members of the Board and shall set forth therein those issues to 
be considered by the Board. 


ARTICLE II-—-MEMBERSHIP 


Section 1. Any person serving in peace or war with honor or having been 
honorably discharged from service in peace or war with the armed forces of the 
United States is eligible for membership. 

Section 2. No person who is a member of or who advocates the principles of 
any organization believing in or working for the overthrow of the United States 
Government by force and no person who refuses to uphold and defend the Con- 
stitution of the United States shall be privileged to become or continue to be a 
member of this organization. 

Section 3. Honorary members may be granted with a suitably inscribed cer- 
tificate of award for those rendering distinct service to the community and 
the handicapped war veterans of the Nation, and are eligible to serve on Local 


Employment Councils. All awards must be approved by the National Board of 
Directors. 


Section 4. Membership fees: 

(a) The National Life Membership fee shall be $1.00 for any veteran qualify- 
ing under Section 1 of this Article who is in addition thereby classified as a 
handicapped war veteran. This classification shall be automatic for those 
veterans recognized as disabled by the Veterans Administration. Peace-time 
disability will be recognized upon application to the Membership Committee. 

(b) National Life Membership fee shall be $1.00 for any veteran qualifying 
under Section 1 of this Article who supports and subscribes to the aims and 
principles of this Organization. 

(c) The Annual Supporting Membership fee shall be $5.00 to any veteran 
qualifying under Section 1 of this Article who options to give annual support 
to the Organization. $1.00 of the first annual dues shall pay for Life Member- 
ship. Such members will be known as annual supporting members. 

(d) Life Supporting Membership fee shall be $100.00. 


ARTICLE III—DISCIPLINE 


Section 1. The National Board of Directors after notice and hearing before 
Subcommittee may cancel, suspend or revoke the charter of any State or Local 
Council for good and sufficient cause. Procedure for such actions shall be 


prescribed by the Legal Counsel. In the event of such action, the Board of 
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Directors is empowered to take over the operation of the Council whose charter 
is suspended or revoked until the next State Council Meeting. At the next 
State Council Meeting new State or Local officers must be selected to carry on 
the work of the Council. 

Section 2. The National President may, for cause, suspend the charter of any 
Council for a period of ninety (90) days, pending the action of the National 
Board of Directors. The term “for cause” as used herein, shall refer only to 
matters specifically required or prohibited. 

Section 3. Upon revocation or suspension of the charter of a State Council, 
all property, money and effects of that Council shall be immediately returned. 
In the event that at the end of such period of time, such Council is not re- 
instated, all such property, money and effects shall become the property of the 
National Organization. 

Section 4. In addition to any other grounds, a member may be suspended 
and the charter of a State or Local Council may be suspended or revoked, 
should such mmeber or Council resort to a civil court action against a State 
Council or the National Organization, or the officers thereof, as such, before 
exhausting all remedies available within the Organization. 

Section 5. The final remedy for any grievance of any member or Council 
within this Organization shall be an appeal to the National Employment 
Council. 

ARTICLE IV—NATIONAL EMPLOYMENT COUNCIL 


Section 1. The Employment program and Organization Legislative matters 
shall be vested in the National Employment Council. 

Section 2. The National Employment Council Meeting shall be held at such 
time and place as may be determined by the National Board of Directors and 
shall be attended by the National Advisory Committee, the National officers, 
the National Board of Directors, State Council Officers, and Local Council 
Officers, who shall comprise the voting members of the National Council Meeting. 

Section 3. All matters brought before the Council shall be determined by a 
majority vote of those attending the National Employment Council Meeting. 


ARTICLE V—-STATE EMPLOYMENT COUNCILS 


Section 1. A State Council may be authorized by the National Board of Di- 
rectors and shall be the governing body of the local Councils within the State 
in which it is located. 

Section 2. Members of the Organization within the State shall once a year 
elect a State President and Vice President, and shall also elect or appoint such 
other State Officers as may be necessary. 

Section 3. Each State Employment Council shall hold annually at an appro- 
priate time and place a meeting of Local Council Presidents and Directors and 
accredited representatives of the National Organization, the Department officers. 
and all other officers and members within the State. 


ARTICLE VI-—-LOCAL EMPLOYMENT COUNCILS 


Section 1. Local Councils shall be established by direction of the National 
Board of Directors. The membership of such Councils shall consist of a Council 
Director appointed from the membership, members in good standing of the Or- 
ganization who are leaders in industry selected from the local community by 
the members of the Council, and other volunteer citizen workers who have been 
made honorary members. 

Section 2. It shall be the duty of the local Council to set up mechanics to 
implement the program for gaining employment for handicapped war veterans 
on a local level. 

Section 3. The Local Councils will assist existing agencies in the field of em- 
ployment for handicapped persons and carry out the policies set forth by the 
State and National Councils. 


ARTICLE VII—-NATIONAL OFFICERS 


Section 1. (a) The National President shall be elected by the National Em- 
ployment Council for the ensuing year. The National Employment Council may 
also elect any other National officers it may deem necessary. 

Section 2. Subject to the limitations of the Constitution and By-Laws and with 
the consent of the National Board of Directors, appropriate salaried officers and 
personnel may be appointed by the National Executive Director. 
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Section 3. The National President shall be the presiding officer of the National 
Council Meeting. 

Section 4. (a) The National Executive Director shall be the manager of the 
business and administrative affairs of this Organization. 

(b) The National Executive Director shall appoint such employees as may be 
deemed necessary to conduct the business affairs of his office, and shall by and 
with the consent of the National Finance Committee determine the salaries of 
said employees. 

(c) The assistant to the National Executive Director shall be known as the 
National Secretary. 


ARTICLE VITI-—QUALIFICATIONS FOR OFFICE 


Section 1. Any person holding membership in this Organization may be elected 
or appointed to any office. 


ARTICLE IX-——-TENURE OF OFFICE 


Section 1. The elective officers shall hold their respective offices from the 1st 
day of January until the 3lst day of December or until their successors have 
been elected and installed. 

Section 2. The tenure of office of the appointed National Officers shall be at 
the pleasure of the National Board of Directors. 


ARTICLE X-——FINANCES 


Section 1. The revenue of the National Organization shall be derived from 
membership fees, contributions, and such other sources as may be approved by 
the National Board of Directors. 

Section 2. (a) All revenue and expenditures of the National Organization 
shall be under the direct supervision of the National Finance Committee com- 
posed of not more than five (5) members of this Organization, three (3) to be 
elected annually by the National Employment Council, and two (2) by the 
National Board of Directors, and none of whom shall be paid employees. 

(b) It shall be the responsibility of the National Finance Committee to provide 
for all audits of all accounts and to see that the proper bonds are enforced 
on all employees who are entrusted with the handling of all funds and revenue; 
it is the responsibility of this committee to see-that bond premiums are paid 
and that the finances of the Organization are handled at all times to secure 
an economic and businesslike administration of its financial affairs. 

(c) The National Board of Directors shall designate the national depository 
or depositories for all revenue of this corporation which shall be located in the 
same city as National Headquarters. 

(d) The National Finance Committee shall have the Executive Director and 
those members of the Board authorized to sign checks bonded at an amount 
to adequately cover the total funds of the Organization. 

The annual premium to maintain said bond in force shall be paid by the 
Executive Director from the general funds of the Organization, under the direc- 
tion of the National Finance Committee, as hereinafter set forth. 

(e) None of the funds collected by this Organization shall be withdrawn from 
the depository or depositories in which they may be deposited except upon the 
signature of the Executive Director and one member of the Board of Directors 
of this corporation and/or any other person whose signature may be required 
by the bonding company. In no event, however, shall any withdrawals be made 
except upon proper check and voucher. 

(f) No funds for the Organization shall be used for making loans or advances 
of any character to any individual. 

Section 3. No fund-raising project or operation shall be engaged in by any 
State or Local Dmployment Council of this Organization. 

Section 4. (a) The salaries of the Executive Director and any other paid 
officers of this Organization shall be determined by the National Finance Com- 
mittee with the approval of the National Board of Directors. 

(b) The National President shall not be considered a paid employee. He shall 
receive, however, an amount as expenses for his year’s tenure in office to be 
fixed by the National Finance Committee with the approval of the National 
Board of Directors. The National President shall account for such sums and 
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shall be allowed such sums as may be reasonable and necessary to fulfill his 
obligations and duties of office. 


ARTICLE XI—-MEETINGS 


Section 1. All business meetings of this Organization shall be conducted under 
Roberts Rules of Order, when not in conflict with the By-Laws. 

Section 2. All members in good standing of the Organization shall be entitled 
to one vote at a State Employment Council Meeting. A member is a member 
in good standing providing he has attended four or more bona fide meetings of 
the Organization during the preceding year and is so certified by his local Council 
Director. 

ARTICLE XII—FISCAL YEAR 


The fiscal year of this corporation shall begin on the 1st day of February and 
end on the 31st day of January of the next year. 


ARTICLE XITI-—-SEAL 


The National Board of Directors shall provide a corporate seal which shall 
be in the form of a circle and shall have inscribed thereon the name of the 
corporation and the words “Corporate Seal, District of Columbia.” 


ARTICLE XIV 





WAIVER OF NOTICE 


Whenever any notice whatever is required to be delivered under the provisions 
of Title 29, Chapter 6 of the 1951 Code of the District of Columbia or under the 
provisions of the certificate of incorporation, the Constitution or the By-Laws 
of this corporation, a waiver thereof in writing signed by the person or persons 
entitled to such notice, whether before or after the time stated therein, shall be 
deemed equivalent to the giving of such notice. 


ARTICLE XV-—-AMEDMENTS TO BY-LAWS 


These By-Laws may be altered, amended or repealed and new By-Laws may 
be adopted by a two-thirds majority of the Directors present at any annual 
meeting or any special meeting called for that purpose provided that at least 
five (5) days’ notice is given by the National Executive Director of the inten- 
tion to alter, amend or repeal or to adopt new By-Laws at such meeting. 


MINUTES, AUGUST 1, 1955, OF MEETING OF SIGNERS OF CERTIFICATE 
OF INCORPORATION 


MINUTES OF MEETING OF THE SIGNERS OF CERTIFICATE OF INCORPORATION 


The meeting of the signers of the certificate of incorporation of National As- 
sociation of Veterans’ Employment Councils (NAVEC), a corporation incorpo- 
rated under the provisions of Title 29, Chapter 6 of the 1951 Code of the District 
of Columbia, was held at 1329-37 E Street NW., Washington, D. C., on August 
1, 1955, at 2 P. M. 

There were present the following: Milton E. Hartley, Dolores M. Link, and 
Thomas E. Kingston being all of the signers of the certificate of incoporation. 

Upon motion, duly seconded and carried, Milton E. Hartley was chosen chair- 
man and Thomas EB. Kingston was chosen secretary of the meeting. 

The secretary of the meeting presented and read a waiver of notice of time, 
place and purpose of the meeting, signed by all the signers of the certificate of 
incorporation, which he was directed to file with the minutes. 

The secretary presented a copy of the certificate of incorporation and reported 
that it had been filed in the office of the Superintendent of Corporations of the 
District of Columbia, on the 29th day of July, 1955, and recorded in the office 
of Recorder of Deeds of the District of Columbia, on the 29th day of July, 1955. 

Upon motion, duly seconded and carried, it was— 

Resolved, That the certificate of incorporation presented to this meeting 
be and it hereby is accepted and that this corporation proceed to exercise 
its powers thereunder, and the secretary be and he hereby is directed to 
cause a copy of such certificate of incorporation to be inserted in the minute 
book preceding these minutes. 
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The chairman stated that the next business to come before the meeting was 
the adoption of bylaws for the government and regulation of the activities of 
the corporation. Thereupon the Secretary presented a form of bylaws. 

Upon motion, duly seconded and carried, it was— 

Resolwed, that the bylaws presented to this meeting be, and they hereby 
are, adopted as and for the bylaws of this corporation, and the secretary be, 
and he hereby is, instructed to cause a copy of the said bylaws to be in- 
serted in the minute book immediately following the copy of the certificate 
of incorporation. 

The chairman stated that the next business to come before the meeting was 
the election of a board of directors to hold office for the first year of the existence 
of the corporation and until the respective successor of each shall be chosen 
and shall have qualified. 

John Mark, F. William Hart and Harold A. Keats were nominated for direc- 
tors of the corporation, to hold office for the first year of the existence of the 
corporation and until their successors are chosen and qualified. No other nom- 
inations having been made, all the signers of the certificate of incorporation 
voted and the secretary having conducted the votes, the chairman declared the 
foregoing persons duty elected directors of the corporation to serve for the first 
year of the existence of the corporation and until their successors are chosen 
and qualified. 

Upon motion, duly made, seconded, and carried, it was— 

Resolwed, That the board of directors hereby is authorized to accept duly 
qualified persons into the membership of this corporation. 

The signers of the certificate of incorporation having completed the organiza- 
tion of the corporation so far as their powers extend under the statutes and 
laws of the District of Columbia, their association with the corporation was 
thereupon terminated. On motion, duly made, seconded, and carried, the meet- 
ing thereupon adjourned. 

/s/ THomas E. KrnestTon, 
Secretary of the Meeting. 


NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT (NAVEC) 
WAIVER OF NOTICE OF MEETING OF THE SIGNERS OF CERTIFICATE OF INCORPORATION 


We, the undersigned, being all the signers of the certificate of incorporation 
of the corporation above named, do hereby waive all notice of the time, place 
and purpose of the meeting of the signers of the certificate of incorporation and 
do fix August 1, 1955, at 2 p. m. as the time, and No. 1329-37 BE Street NwW., 
Washington, D. C., as the place for holding the meeting, the purpose of said 
meeting to adopt bylaws, to elect a board of directors and to transact such other 
business as may lawfully come before the meeting. 

Dated, August 1, 1955. 

/s/ Micron EB. Harriery. 
/8/ Dovores M. Link. 
/s/ THomas B. Kineston. 


BOARD OF DIRECTORS—MINUTES OF MEETINGS, 1955 


NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT Councits (NAVEC) 


MINUTES OF THE FIRST MEETING OF THE BOARD OF DIRECTORS 
August 2, 1955 


The first meeting of the Board of Directors of the National Association of 
Veterans’ Employment Councils (NAVEC), a corporation incorporated under the 
provisions of Title 29, Chapter 6 of the 1951 Code of the District of Columbia, 
was held at 1706 Rhode Island Avenue, Northwest, Washington, D. C., on 
August 2, 1955 at 2: 00 P. M. 


The following directors were present : 


John Mark, 1661 Crescent Place, NW. 
F. William Hart, 2316 North Dearing Street, Alexandria, Virginia 
Harold A. Keats, 1706 Rhode Island Avenue, NW. 


being all the members of the Board of Directors. 


Upon motion duly made, seconded, and carried, John Mark was chosen Chair- 
man and Harold A. Keats was chosen Secretary of the meeting. 
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The Secretary presented and read a waiver of notice of the time, place, and 
purpose of the meeting, signed by all the directors of the corporation, which he 
was directed to file with the minutes. 

The Chairman stated that the next business to come before the meeting was 
the adoption of bylaws for the government and regulations of the activities of 
the corporation. Thereupon, the Secretary presented a form of bylaws. 

Upon motion duly made, seconded and carried, it was: 

Resolved, That the bylaws presented to this meeting be, and they hereby 
are, adopted as and for the bylaws of this corporation and the Secretary be, 
and he hereby is, instructed to cause a copy of the said bylaws to be inserted 
in the minute book immediately following the copy of the certificate of 
incorporation. 

The Chairman stated that as the bylaws provided for a maximum of five mem- 
bers of the Board of Directors, it was in order to fill at least one of the two exist- 
ing vacancies in the Board at this meeting. 

Upon motion duly made, seconded and carried, Harold Fenton, 1040 Park 
Avenue, New York City, New York, was duly elected as a director ef the 
corporation. 

Upon motion duly made, seconded and carried, the following resolutions were 
adopted : 

Resolved, First, That John Mark be, and he hereby is, elected Chairman 
of the Finance Committee. 

Second, That Harold A. Keats be, and he hereby is, appointed Executive 
Director. 

Third, That the services of Pierson, Ball & Dowd be, and they hereby are, 
retained as legal counsel at a retainer fee of $100.00 per month. 

FourtH, That the Council program be, and it hereby is, adopted as the 
organization program. 

Fifth, That Harold A. Keats be, and he hereby is, authorized to open a 
bank account in the name of the organization as a general operating account 
and to draw checks with his individual signature not in excess of $150.00 
and on checks in excess of $150.00 that his signature plus John Mark's or F. 
William Hart’s be required. 

The Chairman recognized that Messrs. Hart, Mark, and Keats donated $50.00 
each to the corporation for general expense of organizing, the said $150.00 to 
be used as the initial deposit to open the bank account of the corporation. 

The Chairman directed Harold Keats to prepare a budget for next year’s opera- 
tion based on the formation of a minimum of 50 Councils, and to bring the budget 
for approval at the next meeting. 

The names of Harold Stuart, Attorney and past National President of the 
Air Force Association; Robert Dabney, Assistant to the President of Hughes 
Aircraft; Governor Robert Smiley of Idaho; John D. Goodwin, Attorney and 
past National Commander, Military Order of the Purple Heart, were presented 
and approved for membership on the National Advisory Council. 

The Chairman authorized Mr. Keats to proceed with plans to formulate a 
fund-raising program consistent with the aims and purposes of the organization 
to supply money needed for the budget. 

Mr. Keats then presented a plan for organizing local Councils and the Chairman 
directed him to take whatever steps as are necessary to get local Councils started 
as soon as possible. 

The Chairman instructed Mr. Keats to direct legal counsel and to take all 
steps necessary for the establishment of the organization as a nonprofit, philan- 
thropic organization for tax purposes and to clear New York State and the city 
of Los Angeles, California for mailing. 

Upon motion, duly made, seconded, and carried, the meeting adjourned. 


/8/ Harotp A. Keats, 
Secretary of the Meeting. 


NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT CounciILts (NAVEC) 


WAIVER OF NOTICE OF FIRST MEETING OF THE BOARD OF DIRECTORS 


We, the undersigned, being all the members of the Board of Directors of the 
corporation above named, do hereby waive all notice of the time, place, and pur- 
pose of the first meeting of the Board of Directors and do fix August 2, 1955, as 
the time, and 1706 Rhode Island Avenue, Northwest, Washington, D. C., as 
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the place for holding the meeting, the purpose of said meeting to adopt bylaws 
und the constitution of the corporation and to transact such other business as may 
lawfully come before the meeting. 

Dated, August 2, 1955. 


JOHN MARK. 
/s/ ¥F. Witi1am Hart. 
/s/ Haroxtp A. Keats. 


NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT Councits (NAVEC) 


MINUTES OF THE SPECIAL MEETING OF THE BOARD OF DIRECTORS 
August 11, 1955 


A special meeting of the Board of Directors of the National Association of 
Veterans’ Employment Councils (NAVEC), a corporation incorporated under 
the provisions of Title 29, Chapter 6 of the 1951 Code of the District of 
Columbia, was held at 1706 Rhode Island Avenue, Northwest, Washington, D. C., 
on August 11, 1955 at 3: 00 p. m. 

The following directors were present : 

John Mark 
F. William Hart 
Harold A. Keats 
being a majority of the members of the Board of Directors. 

Upon motion, duly made, seconded and carried, John Mark was chosen 
Chairman and Harold A. Keats was chosen Secretary of the meeting. 

The Secretary presented and read a waiver of notice of the time, place and 
purpose of the meeting, signed by a majority of the directors of the corporation, 
which he was directed to file with the minutes. 

The Secretary read the minutes of the meeting held on August 2, 1955 and 
said minutes were approved. 

Mr. Keats gave his report on the trips to Pennsylvania, Maryland, Chicago, 
New York, and New England with respect to the organization of local Councils, 
which report was accepted by the Board. 

Mr. Mark gave a report on his trip to Buffalo with respect to the organization 
of local Councils there, which report was accepted by the Board. 

Mr. Keats gave a report concerning his meeting with Leslie Honeycutt with 
respect to setting up local Councils in Michigan. 

Mr. Keats reported that Congressman Dodd of Connecticut was interested in 
the purposes of the corporation and had the constitution of the corporation 
inserted in the Congressional Record. 

There was presented to the meeting an envelope copy which was approved 
by the Board. 

There was a discussion of the fund-raising program of the corporation and 
Mr. Keats was given authority to negotiate with the Dudley Sales Company and 
execute on behalf of the corporation a contract with the Dudley Sales Company. 

The Chairman authorized Mr. Keats to proceed with the first mailing in the 
fund-raising program of the corporation. 

Upon motion, duly made, seconded and carried, the meeting adjourned. 


/3/ Harorp A. KEatTs, 
Secretary of the Meeting. 





NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT CouNcIts (NAVEC) 


WAIVER OF NOTICE OF SPECIAL MEETING OF THE BOARD OF DIRECTORS 


We, the undersigned, being a majority of the members of the Board of Di- 
rectors of the corporation above named, do hereby waive all notice of the time, 
place, and purpose of a special meeting of the Board of Directors and do fix 
August 11, 1955, as the time, and 1706 Rhode Island Avenue, Northwest, Wash- 
ington, D. C. as the place for holding the meeting, the purpose of said meeting 
to receive the reports of the directors on the organization of local Councils 
and such other business as may lawfully come before the meeting. 


/8/ JOHN MARK. 
/s/ FF. Wr1iAM Harr. 
/s/ Harorp A. Keats. 
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NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT CouNncILs (NAVEC) 


MINUTES OF THE SPECIAL MEETING OF THE BOARD OF DIRECTORS 
September 20, 1955 


A special meeting of the Board of Directors of the National Association of 
Veterans’ Employment Councils (NAVEC), a corporation incorporated under 
the provisions of Title 29, Chapter 6 of the 1951 Code of the District of Co- 
lumbia- was held at 1706 Rhode Island Avenue, Northwest, D. C., on Septem- 
ber 20, 1955, at 12: 00 noon. 

The following directors were present : 

John Mark 
F. William Hart 
Harold A. Keats 
being a majority of the members of the Board of Directors. 

Upon motion, duly made, seconded, and carried, John Mark was chosen 
Chairman and Harold A. Keats was chosen Secretary of the meeting. 

The Secretary presented and read a waiver of notice of the time, place, and 
purpose of the meeting, signed by a majority of the directors of the corpora- 
tion, which he was directed to file with the minutes. 

The Secretary read the minutes of the meeting held on August 11, 1955 and 
said minutes were approved. 

Mr. Keats presented the proposed budget for the year starting September 1, 
1955 to August 31, 1956. After discussion and changes, the budget was approved 
and hereby is attached and made a part of these minutes. 

The name of George Harris of Fort Lauderdale, Florida, was presented as a 
member of the Board. Mr. Harris, a businessman, veteran of World War II 
and a person long interested in the field of veterans’ rehabilitation, was approved 
unanimously by the members of the Board present for a seat on the Board. 

Mr. Keats was directed to arrange for a full meeting of the Board during the 
month of October, at a time and place convenient to all members. 

The purchase of necessary office equipment within the budget was authorized 
for the operation of the National Office. 

The attendance of Post Office Inspector K. E. Moyer of Washington, D. C., 
at an informal meeting prior to the Special Meeting was noted, as well as Mr. 
Moyer’s interest and cooperation in NAVEC. His advice to the Board and the 
Executive Director in the problems of mailing, format, proposed contracts, and 
methods of protection of the organization in dealings with outside contractors, 
was formally acknowledged by the Board and a vote of thanks to Mr. Moyer 
was ordered placed in the records. 

On a motion, duly made, seconded, and carried, Congressman Dodd was given 
a vote of thanks for his activities on behalf of NAVEC, especially for his efforts 
in the insertion of the Constitution and Bylaws in the Congressional Record. 

Mr. Keats reported on his trip to North Carolina, South Carolina, and Florida, 
and the formation of the new Councils in those areas. 

A plant for Mr. Mark and Mr. Keats to visit Chicago at the earliest possible 
time to complete arrangements on the fund-raising program and to pick up all 
loose ends was approved. 

A discussion of rental arrangements for the space at 1706 Rhode Island Avenue 
was introduced. Mr. Clarke submitted a letter from the Executive Secretary of 
the Washington Real Estate Board, Inc., stating the rates of similar space per 
square foot, of between $3.00 and $3.50 of useable space. A per-square-foot rental 
of $3.50 for the upstairs offices, computed at the rate of $175.00 per month was 
proposed. A per-square-foot rental of $2.50 for the basement space, computed 
at the rate of $162.00 per month was approved. Arrangements were made that 
no charge would be made for use of the additional space, or the reception hall. 
Upon motion, duly made, seconded, and passed, authority was given to Mr. Keats 
for such rental arrangements, and the letter from the Washington Real Estate 
Board, Inc., was made a part of these records. 

Upon motion, duly made, seconded, and carried, the meeting was adjourned. 

[S] Harotp A. Keats, 
Secretary of the Meeting. 
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WASHINGTON REAL Estate Boarp, INc., 
1000 Vermont Avenue NW., Washington 5, D. C., July 21, 1955. 
Mr. THOMAS CLARKE, 
1706 Rhode Island Avenue, Washington, D. C. 


Dear Mr. CLARKE: This is in regard to your recent telephone inquiry concern- 
ing the average rentals for air-conditioned and converted town houses in the 
17th and Rhode Island area. 

I have conferred with managers of such property and find that the rate 
varies between $3.00 and $3.50 per square foot of useable space. The variation 
would occur principally because of janitorial and elevator services, outside 
lighting and the building’s amenities. 

Trusting this information will be of assistance to you, I am, 

Very truly yours, 
(sgd.) HuGu V. Grrrineer, Jr., 
Executive Secretary. 


NAVEC budget—National Association of Veterans Employment Councils, 
1706 Rhode Island Ave. NW., Washington 6, D.C. 


TRAVEL AND TRANSPORTATION 


Transportation of Board Members to meetings._......._----_-.--- $1, 500. 00 

TE | SI WU a sess cccinii cine cnhlasenipics een aaiset abetted alas hale Sibllass ani teed ieaoesibcbie petitions 4, 000. 00 

PUIG TROVE wna cewckschite rans ceinalid cu dde bites eda aan 1, 500. 00 
MEETINGS 

BORE DECC GR a acini ds denis ag ema adil ie bi eipinkk aigeiaaiag ahi 1, 000. 00 


COUNCIL EXPENSE 


State Councils (10 at est. cost of $1,200.00 ea.) _..-.---_-_-__-_-___ 12, 000. 00 
Local Councils (50 at est, cost of $600.00 ea.) _..---_---_----__-_-_-- 30, 000. 00 
COROT SIC IOE ast ni5erd steep nbn sheen th ilsicledttneientddnerntadisnabiiaeiadiene aidemmnniiil 6, 000. 00 


PUBLIC RELATIONS AND MEMBERSHIP 


Dr cee SUT RENT gases artes ce niche eaemactioonnion cape eaten ten te 12, 000. 00 
EE, nan cae sainaricaesgnt uit cue e ome 6, 000. 00 
Cr IURy, REIL III 70 nn ee gn aenaah 6, 000. 00 


LEGAL AND ACCOUNTANT’S FEES 


GENERAL OPERATING 


Staff salaries including all secretarial and office help.__...__..____-_- 32, 400. 00 
OO CNN ai ines ddicine ss wcnenes ais td iene 2, 000. 00 
CD IN a sii ican seein sci esthetics nhl a ici: iia Ray Siete 1, 200. 00 
TN ised csccter cies ninth sce mitchinlichiennuhcinsn ecpslaaa a eas aie nls toe Beat 1, 800. 00 
ies iiili ici serials bs eaktb aces lables ct adie tiieietelpilineladantebacat slight, Ak 2, 000. 00 
CN a ci lai ec ae dace eat Te i la a 180. 00 
SN i ei i ech a i la 800. 00 
I ak isa nwa cc Satna ci al A i ia 400. 00 

OGRE. hued elk ee Be ae Se eee ees 123, 180. 00 


NATIONAL ASSOCIATION OF VETERANS’ DMPLOYMENT Councits (NAVEC) 


WAIVER OF NOTICE OF SPECIAL MEETING OF THE BOARD OF DIRECTORS 


We, the undersigned, being a majority of the members of the Board of Direc- 
tors of the corporation above named, do hereby waive all notice of the time, place, 
and purpose of a special meeting of the Board of Directors and do fix September 
20, 1955, as the time, and 1706 Rhode Island Avenue Northwest, Washington, 
D. C,, as the place for holding the meeting, the purpose of said meeting to receive 
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the reports of the directors on the organization of local Councils and such other 
business as may lawfully come before the meeting. 
/s/ Harorp A. Keats. 
/s/ FF. WrttramM Harr. 
/3/ JouHn Marg. 


NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT Councits (NAVEC) 


MINUTES OF THE SPECIAL MEETING OF THE BOARD OF DIRECTORS 


October 31 and November 1, 1955 


A special meeting of the Board of Directors of the National Association of 
Veterans’ Employment Councils (NAVEC), a corporation incorporated under 
the provisions of Title 29, Chapter 6 of the 1951 Code of the District of Columbia, 
was held at 1706 Rhode Island ‘Avenue Northwest, Washington, D. C., on 
October 31 and November 1, 1955. 

Present were Mr. John Mark, Chairman of the Board, Mr. F. William Hart, 
Director, and Mr. Harold A. Keats, Executive Director, Mr. Arthur E. Lasker, 
Counselor. 

Mr. Mark reported that Mr. Harris had planned to come up from Fort Lauder- 
dale but at the last minute the press of business had detained him. 

Mr. Keats read a wire from Mr. Fenton, stating as follows: 

“T regret very much indeed that unexpected business commitments keep me 
away from NAVEC meeting today. Please express my regrets to all concerned. 
Regards.” 

A discussion was held on the Chicago trip, at which time Mr. Mark, Mr. Fenton, 
and Mr. Keats were in Chicago on September 27 and 28 and met with representa- 
tives of Dudley Sales Co., and All State Mailers. 

Mr. Mark reported that he had executed the contract with Dudley Sales on 
behalf of the Board, by authority of the previous meeting. The Board confirmed 
and approved the action. 

Mr. Keats reported having hired Mr. David J. Wheeler as Council Organizer 
and his action was confirmed and approved by the Board. 

Mr. Lasker was introduced and reported his meeting with the New York 
authorities and advised the Board in accordance therewith. 

Mr. Keats advised the other Board members that he would rewrite copy to 
conform with Mr. Lasker’s advice and the suggestions of the New York 
authorities. 

Mr. Keats reported on the survey of the Philadelphia Councils and the 
preparation and strengthening of the council handbook. 

Mr. Keats reported that the Certified Public Accountant, Harold W. Gold- 
blatt, was making the first audit and report of NAVEC finances. 


Mr. Keats’ letter regarding the change of address so as not to conflict with 


AMVETS was read and his action was approved. 

Mr. Keats was given authority for further mail testing to seek the best 
format and was authorized to continue to negotiate with the mailers for the 
best possible arrangement for the future. 

Mr. Keats reported the activities of the Councils now operating and the plans 
for the expanded organizing program. 

Upon motion duly made, seconded, and carried, the meeting adjourned. 


/s/ Harorp A. Keats, 
Secretary of the Meeting. 


NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT CouNcILs (NAVEC) 


WAIVER OF NOTICE OF SPECIAL MEETING OF THE BOARD OF DIRECTORS 


We, the undersigned, being a majority of the members of the Board of Direc- 
tors of the Corporation above named, do hereby waive all notice of the time, 
place and purpose of a special meeting of the Board of Directors and do fix 
October 31 and November 1, 1955, as the time, and 1706 Rhode Island Avenue 
Northwest, Washington, D. C., as the place for holding the meeting, the purpose 
of said meeting to receive the reports of the directors on the organization of 
local Councils and such other business as may lawfully come before the 
meeting. 

/8/ Harortp A. Keats. 
/3/ ¥F. Wituiam Hart. 
/8/ JOHN Mark, 
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NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT Councits (NAVEC) 


MINUTES OF THE SPECIAL MEETING OF THE BOARD OF DIRECTORS 


November 29, 1955 


A special meeting of the Board of Directors of the National Association of 
Veterans’ Employment Councils, a corporation incorporated under the provisions 
of Title 29, Chapter 6, of the 1951 Code of the District of Columbia was held at 
the offices of Pierson, Ball & Dowd, 1007 Ring Building, Washington, D. C., on 
November 29, 1955, at 2:30 P. M. 

The following Directors were present: 

John Mark 

F. William Hart 

Harold A. Keats 
being a majority of the Board of Directors. Also present were Lowell J. Brad- 
ford, William F. Wetmore, Jr., attorneys for the corporation, and Thomas B. 
Sawyer of Charlotte, N. C. 

Upon motion duly made, seconded, and carried, John Mark was chosen chair- 
man and Harold A. Keats was chosen Secretary of the meeting. 

The Secretary presented and read a waiver of notice of the time, place, and 
purpose of the meeting, signed by a majority of the directors of the corporation 
which he was directed to file with the minutes of the meeting. 

The secretary read the minutes of the meeting held on November 1, 1955, and 
said minutes were approved. 

Mr. Keats read a letter from Mr. Harold Fenton as follows: 


“Dear Harotp: I am very sorry that I was unable to attend the meeting of the 
Board of NAVEC today and I trust that my absence did not cause you any undue 
inconvenience. 

“Upon further consideration, Harold, I must say that much as I would like to 
continue as a Director of NAVEC, I must take this occasion to tender my resig- 
nation for the reason that I am very pressed for time and my absence from 
meetings would be the rule rather than the exception because, as you know, busi- 
ness at the Wonderland is such that unexpected matters are constantly coming 
up with no warning at all. I feel that I would not be in a position, for that 
reason, to be of the assistance that I would like to be. 

“I, therefore, take this opportunity to resign as a Member of the Board of 
Directors, such resignation to take effect immediately. 

“Best personal regards. 

“Sincerely yours, 
“(Signed) H. Fenton.” 

The Board accepted Mr. Fenton’s resignation with regret. 

Upon motion duly made, seconded, and carried, Thomas B. Sawyer was elected 
as a member of the Board of Directors of the corporation to fill the vacancy 
created by Mr. Fenton’s resignation. 

Mr. Keats reported on the selection of an insignia and the use of a lapel ribbon 
in place of the standard lapel button being used by other organizations, since 
council members in majority would be wearing the lapel button of the organiza- 
tion in which they were active and could be representing such organizations on the 
Council. The Board agreed with this suggestion and left it to Mr. Keats to 
develop an appropriate design. Mr. Hart suggested that any such ribbon used be 
checked for conflict with existing ribbons now used by Government or other organ- 
izations. Mr. Keats reported that John MacLeod of the firm of MacLeod and 
Associates had been employed to develop an appropriate emblem and certificates 
for NAVEC. 

A program to encourage State and municipal governments to give priority to 
handicapped veterans for the following jobs was discussed : 

1. As collectors on toll bridges and toll roads. 

2. As grade crossing guards on other auxiliary police jobs. 

3. As coin collectors in municipalities having parking meters in their 
control. 

4. As traffic directors, since even wheel-chair cases could accomplish this. 

Upon motion duly made, seconded, and carried, the foregoing program to en- 
courage State and Municipal governments to give priority to handicapped veter- 
ans was adopted by the board. 

Mr. Mark read the job placement recapitulation sheet for the months of Sep- 
tember and October, which disclosed that 16 handicapped war veterans had been 
Placed in jobs by 5 of the corporation’s councils. The secretary was instructed 
to file a copy of this recapitulation sheet with the minutes of this meeting. 
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A copy of the first issue of the NAVEC News Letter was distributed to the 
Board and approved by the Board. The secretary was instructed to file a copy 
of the News Letter with the minutes of this meeting. 

Upon motion duly made, seconded, and carried, Mr. Keats was instructed to 
determine the advisability of obtaining a permanent News Letter head for 
continued use. 

The purchase of an A. B. Dick mimeograph machine, model 435, which lists for 
$665 in an almost new condition for $275 and the purchase of three new type- 
— for which the old electric typewriter was traded, were approved by the 

oard. 

Upon motion duly made, seconded, and carried, the bylaws of the corporation 
were amended to provide for a category of honorary members which shall be 
composed of individuals, contributing $25 or more to the corporation’s progam. 

Mr. Keats made a financial report on the fund-raising endeavors and expendi- 
tures of the corporation, and reported that Mr. Harold Goldblatt, Certified Public 
Accountant, was in the process of completing the first certified audit of the cor- 
poration. The financial report was accepted by the Board. 

It was brought to the attention of the Board that the bank charges on the 
handling of the checks received by the corporation was in excess of $300 for the 
month of October. Mr. Keats was instructed to compare these charges with the 
charges of other banks in the Washington area, to determine if a saving to the 
corporation could be achieved by changing banks. 

Mr. Mark gave a report on his trip to Miami and his efforts of forming a 
NAVEC council there. This report was accepted by the Board. 

Mr. Mark was requested to turn into the corporation expense accounts for the 
trips he had made during the past sixty days. Mr. Mark stated that he did not 
desire to be reimbursed for other than the cost of transportation, which had been 
charged to the corporation, and that he would bear all incidental expenses in- 
eurred by him. 

Mr. Keats gave a report on his conversation with Postal Inspector K. E. Moyer, 
stating that Inspector Moyer had been invited to attend this meeting but un- 
fortunately could not do so. 

Upon motion duly made, seconded and carried, the meeting adjourned. 

{s] Haronp A. Keats, Secretary. 


NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT CouNncits (NAVEC) 
WAIVER OF NOTICE OF SPECIAL MEETING OF THE BOARD OF DIRECTORS 


We, the undersigned, being a majority of the members of the Board of Direc- 
tors of the Corporation above named, do hereby waive all notice of the time, 
place and purpose of a special meeting of the Board of Directors and do fix 
November 29, 1955, as the time, and the offices of Pierson, Ball & Dowd, 1007 
Ring Building, Washington, D. C., as the place for holding the meeting, the pur- 
poses of said meeting being to accept the resignation of Harold Fenton as a mem- 
ber of the Board of Directors, to elect his successor and to transact such other 
business as may lawfully come before the meeting. 

[s] JoHn MARK. 
{[s] Harortp A. KEatTs. 
[s] F. Wrirttam Hart. 


BOARD OF DIRECTORS—MINUTES OF MEETINGS, 1956 
NATIONAL ASSOCIATION VETERANS EMPLOYMENT CouNcILs (NAVEC) 
MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS 
January 7 and 8, 1956 


A special meeting of the Board of Directors of the National Association Vet- 
erans Employment Councils (NAVEC), a corporation incorporated under the 
provisions of Title 29, Chapter 6 of the 1951 Code of the District of Columbia, 
was held on January 7-8, 1956, at Fort Lauderdale, Florida. The meeting on 
January 7 was held at the Bahia Mar Yacht Club, and that on January 8 was 
held at 1732 Northeast 16th Terrace. 

Present were Mr. John Mark, Chairman of the Board, Mr. Harold A. Keats, 
Executive Director, Mr. George Harris, and Mr. Thomas Sawyer, Members of 
the Board, and Mr. Arthur BD. Lasker, Counselor. 
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Mr. Keats was chosen secretary of the meeting. 

The secretary presented and read a waiver of notice of the time, place, and 
purpose of the meeting, signed by a majority of the Directors of the Corpora- 
tion, which he was directed to file with the minutes of the meeting. 

The secretary read the minutes of the meeting held November 29, 1955, and 
said minutes were approved as read. 

A certified audit report prepared by Harold W. Goldblatt, Certified Public 
Accountant, Washington, D. C., covering the period September 1 to November 30 
‘was presented to the Board. The status of the fund-raising operation was re- 
ported to the Board. The Board requested that further information and fur- 
ther figures be brought to their attention before a final decision was made on 
the continuation of the fund program. 

On motion duly made and passed, it was resolved that upon the expiration 
of the present mailing contract between the Organization and Dudley Sales 
Company, no new contract be entered into with Dudley, until the outcome of 
the action presently pending against them in the Chicago courts is resolved. 

A report was made to the Board on all the employees and their salary status. 
The Board discussed the salaries and the estimated cost of operation and over- 
head for the months of January, February, March, April, and May of 1956, 
and upon motion duly made and seconded, the Board approved the existing 
salaries and the present operating cost. 

Upon motion duly made and seconded, authority was given to the Executive 
Director to conduct such tests as are necessary for further fund-raising 
activities. 

By motion duly made and seconded, authority was given the Executive Di- 
rector to select a bank and open a separate operating account to be set up un- 
der the advice of the Certified Accountant. This account to be used for a gen- 
eral operating account as separate from a fund operating account, with au- 
thority for signatures to be the Executive Director, and one other Member of 
the Board. 

Upon motion duly made and seconded, a motion was passed to add a fifty 
dollar ($50.00) supporting membership category to the existing memberships. 

Upon motion duly made and seconded, the Board approved the colors red, 
white, and blue, as the official colors of NAVEC. 

Upon motion duly made and seconded, the Board approved the use of a lapel 
ribbon in lieu of a button as the identification sign of the organization. 

The Board entered into discussion on the proposed move of the National Head- 
quarters to Fort Lauderdale, Florida. The Board unanimously expressed the 
opinion that they looked upon it with favor, but feel that the move may be 
premature. 

Upon motion duly made and seconded, the Board approved the selection of Fort 
Lauderdale as the regional headquarters and appointed a committee to set up 
a permanent office, and to advise the Board of the possibilities of obtaining land 
upon which to erect a permanent building in the future. The Committee was 
instructed to keep in .mind the creation of industry for handicapped veterans. 
Also to prepare special study of housing in this area for handicapped veterans. 

At five o’clock, upon the arrival of veteran leaders from the area, the Board 
recessed the business meeting until the following morning. 

a” * * a cd * * 


The Board reconvened at ten o’clock in the morning, on January 8th, at 1732 
NE Sixteenth Terrace, Fort Lauderdale, and took the following actions. 

By motion duly made and seconded, a motion was passed to appoint a salary 
committee consisting of Mr. Mark and Mr. Hart, giving them the authority 
to set the salaries of all of the employees of the organization. 

Mr. Keats was also given authority to take what steps were necessary to 
prepare lists from the envelopes now on hand as a result of the pen mailings for 
use in next fall’s mailing. 

By motion duly made and seconded, a resolution was passed to approve the 
membership set-up as outlined in Council Handbook No. 2. 

Mr. Keats was also given authority to continue negotiations to settle with 
Dudley on all amounts due and payable, and to negotiate a purchase of the mate- 
rials on hand. 

The meeting was adjourned at seven o’clock in the evening. 


/s/ Haroxtp A. Keats, 
Secretary of the Meeting. 














3188 FUND RAISING BY OR IN BEHALF OF VETERANS 


NATIONAL ASSOCIATION VETERANS EMPLOYMENT CouNncIts (NAVEC) 


‘WAIVER OF NOTICE OF SPECIAL MEETING OF THE BOARD OF DIRECTORS 


We, the undersigned, being a majority of the members of the Board of Directors 
of the corporation above named, do hereby waive all notice of the time, place, 
and purpose of a special meeting of the Board of Directors and do fix January 
7th, 1956 at Bahia Mar Yacht Club and January 8th, 1956, at 1732 NE Sixteenth 
Terrace, Fort Lauderdale, Florida, as the time and places for holding the meeting, 
the purpose of said meeting to discuss the business of the organization and to 
make decisions on further fund-raising programs and such other business as may 
lawfully come before the meeting. 

/s/ Harorp A, Keats. 
/s/ FF. WILLtiamM Hart. 
/s/ GeEorGE M. Harris. 


NATIONAL ASSOCIATION OF VETERANS EMPLOYMENT Councits (NAVEC) 


MINUTES OF THE SPECIAL MEETING OF THE BOARD OF DIRECTORS 
May 9, 1956 


A special meeting of the Board of Directors of the National Association Veter- 
ans Employment Councils (NAVEC), a corporation incorporated under the pro- 
visions of Title 29, Chapter 6 of the 1951 Code of the District of Columbia, was 
held at the Waldorf-Astoria Hotel, New York City, on May 9, 1956. 

Present were: Mr. John Mark, Chairman of the Board; Mr. Thomas B. Sawyer, 
Director; Mr. George Harris, Director; and Mr. Haroid A. Keats, Executive 
Director. 

The hospital and placement director program whereby arrangements would 
be made with as many of the 172 veterans hospitals and rehabilitation centers 
as possible for referrals to NAVEC for employment of discharged patients was 
discussed at length. With the establishment of additional placement directors, 
or officers, in the various communities of the nation where the discharged 
patients may be returning home, such placement directors would try to have 
gainful employment awaiting such discharged veterans or help them in finding 
jobs upon their return to their home towns. It was noted that although the 
Government provided fine hospital and rehabilitation facilities, the veteran upon 
his return to his community was on his own. 

The program outlined above would provide him with a helping hand in getting 
him reestablished as a self-sufficient member of his community. 

Upon motion duly made and seconded, the program was adopted. 

The travel policy for staff personnel, based on Government standards, was 
established as follows: The NAVEC staff when traveling on NAVEC business 
is allowed the maximum per diem and mileage, i. e., $12.00 per day, plus 10¢ 
a mile when using privately owned vehicles or round trip fares when using 
public transportation. In addition, any justifiable miscellaneous expenses, such 
as cabs to and from airport or railroad station to hotel or place of business, and 
special impersonal costs of programs, etc., are allowable for reimbursement. 
The above policy was confirmed and approved by the Board. 

Mr. Keats was given the authority to accept the invitation of the World 
Veterans Federation to attend its international conference at Brussels as an 
official representative of NAVEC. 

The appointment of Mr. Eric Smith as acting Executive Director during Mr. 
Keats’ absence was approved by the Board. Mr. Smith’s duties and responsi- 
bilities were established as the full existing responsibilities of the Executive 
Director. 

In the absence of Mr. F. William Hart, who could not attend because of business 
in another city, Mr. Keats gave a financial report to the Board. 

The spring mailing tests were discussed and the Board approved the mailing 
of up to 100,000 pieces of mail to various lists and gave the authority to Mr. 
Keats to conclude arrangements with the Reuben H. Donnelley Company for 
mail handling with the Sloane Pen Company for pen purchasing and with the 
imprinting and slug-making companies in New York for services. 

A review of the costs of the mailing was made by the Board and a comparison 
made to previous costs. Figures showed a potential saving on the new mailing 
with Mr. Keats handling the entire mailing for the organization in lieu of any 
private contractors as has been previously used. 

Upon motion, duly made and seconded, the following resolution was unani- 
mously adopted: Resolved, That Article XII of the By-Laws of the organization 
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shall be and it is hereby amended to read as follows: “The fiscal year of this 
corporation shall begin on the first day of September and end on the 31st day of 
August of the next year.” 

The purchase of printing equipment, desks, and other office equipment and 
furniture needed for the national headquarters was confirmed and approved by 
the Board. 

The employment of Melvin Flegal as Regional Program Director for a trial 
period until August 1, 1956, was confirmed and approved by the Board, and his 
salary established for that period at $6,000 per year. At the expiration of the 
trial period a review would be made of his endeavors on behalf of NAVEC by the 
personnel committee and his future employment and salary established. 

The appointments of Rear Admiral Harold EB. Parker, of Washington, D. C., 
and Mr. James Hunt, of Fort Lauderdale, Florida, on the Advisory Council were 
confirmed and approved by the Board. 

A report was made to the Board by Mr. Keats of all of the projects and pro- 
gramming accomplished by the staff since the workshop meeting. 

Upon motion, duly made, seconded and carried, the meeting was adjourned. 


/s/ Harorp A. Keats, 
Secretary of the Meeting. 


NATIONAL ASSOCIATION OF VETERANS EMPLOYMENT CouNncits (NAVEC) 


WAIVER OF NOTICE OF SPECIAL MEETING OF THE BOARD OF DIRECTORS 


We, the undersigned, being a majority of the members of the Board of Direc- 
tors of the Corporation above named, do hereby waiver all notice of the time, 
place, and purpose of a special meeting of the Board of Directors and do fix 
May 9, 1956, as the time, and the Waldorf-Astoria Hotel, New York City, as the 
place for holding the meeting, the purpose of said meeting to receive reports of 
the directors on the progress of the organization, to consider the hospital pro- 
gram, to authorize test mailings, to amend the bylaws to provide for a fiscal year 
ending August 31, and to carry on such other business as may lawfully come 
before the meeting. 

/s/ JOHN MARK, 
/s/ Harorp A. Keats. 
/s/ FF. Writttam Hart. 





NATIONAL ASSOCIATION VETERANS EMPLOYMENT Councits (NAVEC) 


MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS 
September 21, 1956 


A special meeting of the Board of Directors of the National Association Vet- 
erans Employment Councils (NAVEC), a corporation incorporated under the 
provisions of Title 29, Chapter 6 of the 1951 Code of the District of Columbia, 
we held on September 21, 1956, at 1706 Rhode Island Avenue NW., Washington, 

C 


Present were Mr. John Mark, Chairman of the Board, Mr. Harold A. Keats, 
Executive Director, Admiral Harold E. Parker, Chairman, National Council, Mr. 
ao Hart, Treasurer, Mr. Lowell Bradford, Legal Counsel, and Mr. Arthur 

sker. 

Mr. Keats was chosen secretary of the meeting. 

The secretary presented and read a waiver of notice of the time, place, and 
purpose of the meeting, signed by a majority of the Directors of the Corporation, 
which he was directed to file with the minutes of the meeting. 

The secretary read the minutes of the meeting held May 8-9, 1956, and said 
minutes were approved as read. 

The meeting was opened, and the agenda adopted. 

Mr. Lasker, who had been retained to do work for NAVEC, reported his efforts 
on behalf of the organization. 

Upon motion duly made and seconded, Mr. Lasker was named Legal Counsel for 
NAVEC, particularly with problems involving the state of New and NAVEC’s 
efforts in direct mail fund raising. 

Mr. Lasker reported the situation that had arisen as the result of his finding 
that the Burnham Pen Company was having their pens imprinted in Chicago 
contrary to the wishes of the Board, and that he had notified Mr. Burnham in 
writing that such was the case. 
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Mr. Keats reported Burnham’s answer to the notification. 

Upon motion duly made and seconded, the Board reaffirmed its action at the 
meeting of last January 7-8, 1956, and instructed counsel to advise Burnham 
that under these conditions, it would be necessary for us to discontinue buying 
imprinted pens from him. 

Mr. Bradford reported to the Board on the progress of the application for 
tax-exempt status for NAVEC. 

Mr. Keats reported to the Board on the Lord’s Prayer mailing. A discussion 
was then entered into by the group on the progress of the program in Wisconsin, 
the opening up of the program in Illinois, by Richard Golick, National Vice- 
Commander of the Military Order of the Purple Heart; the opening up of the 
program in California, by Dwight Oliver, Past National Program Director of 
AMVETS. 

The Executive Director was instructed to take whatever steps were necessary 
to get the program moving in New England, with Boston as the central area. 

Upon motion duly made and seconded, the Board Members approved the 
purchase of a Ford Station Wagon. 

Upon motion duly made and seconded, the Board authorized the Executive 
Director to pursue his inquiries on bank charges, and make arrangements with 
the advice of Mr. Harold Goldblatt, the organization’s accountant, to use which- 
ever bank gave the most beneficial arrangements for the principal depository. 

Mr. Keats reported that John Goodin, Past National Commander of the 
Military Order of the Purple Heart had informed him that he was now able to 
give more time to NAVEC, and thus would be glad to again be listed as a mem- 
ber of the National Council. 

Upon motion duly made and seconded, the Board authorized the purchase 
of an electric calculator to expedite the bookkeeping. 

Upon motion duly made and seconded, the Board authorized Mr. Keats to 
employ additionai personnel for the employment program, and authorized Mr. 
Mark to appoint a National Program Director, and Legislative Director, when 
a qualified man could be found to fill that job. 

The Board authorized Mr. Mark and Mr. Hart to continue to set salaries 
of all employees. The Board instructed Mr. Keats and legal counsel to notify 
the Department of the Post Office of our plans for the fall mailing, and to 
inform the postal inspectors as to the nature and content of the mail. 

As there was no further business, the meeting adjourned. 


Harovp A. Keats, 
Secretary of the Meeting. 


MINUTES OF A SPECIAL MEETING OF THE BoarpD oF Drrectors or NAVEC 


November 10, 1956 


A special meeting of the Board of Directors of the National Association of 
Veterans Employment Councils, a corporation incorporated under the pro- 
visions of Title 29, Chapter 6 of the 1951 Code of the District of Columbia was 
held at 1706 Rhode Island Avenue NW., in Washington, D. C. on Saturday, 
November 10. John Mark, Chairman of the Board called the meeting to order. 

Present were: Mr. John Mark, Chairman of the Board, Mr. Harold A. Keats, 
Executive Director, Mr. George Harris, Mr. Thomas Sawyer, Mr. F. William 
Hart, Members of the Board and Mr. Harold Goldblatt, Certified Public Ac- 
countant, Accountant to NAVEC, Mr. Lowell Bradford of the law firm of 
Pierson, Ball and Dowd, Legal Counsel to NAVEC and Admiral Harold DB. 
Parker. The following agenda was adopted : 


AGENDA 
. Call to order. 

. Minutes. 

. Financial Report. 

Program Report. 

. Mailing Report. 

Personnel Report. 

. Tax Exempt—Legal Counsels Report. 
. Old Business. 

9. New Business. 

10. Constitutional changes. 

11. Election of officers. 


DAR Cm ooh eH 
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Mr. Keats was chosen secretary of the meeting. The secretary presented and 
read a waiver of notice of the time, place, and purpose of the meeting, signed 
by a majority of the Board of Directors of the corporation which he was 
directed to file with the minutes of the meeting. The secretary read the minutes 
of the meeting held September 21, 1956, and said minutes were approved as read. 

The financial report was given by Harold Goldblatt. A report on the pro- 
gram was presented by Mr. Keats. A report on the mailing was presented and 
discussed by the Board. The personnel report was presented and discussed. 
Lowell Bradford gave the Legal Counsel’s report and reported on the tax 
exempt status of the organization. A motion was made and duly seconded to 
continue the present committees of the board. 

A motion was made, seconded, and unanimously passed expressing the appre- 
ciation of the Board for Mr. Mark’s work as Chairman. Mr. Mark presented 
a report of his activities as Chairman of the Board and upon motion duly made 
and seconded, the Board accepted his report and directed that it be made a 
part of the minutes of the annual meeting. 

After discussion, and upon motion duly made, seconded, and adopted by more 
than two-thirds of the directors present, it was 

Resolved, That Article I of the Bylaws of the organization shall be, and is 
hereby amended by adding the following Section 5 at the end of such article: 

“Section 5. No part of the earnings of the organization shall inure to the 
benefit of any member or individual and in the event of the dissolution of the 
organization, none of its property shall be distributed to the members but all 
such property shall be donated by the organization to the Blinded Veterans 
Association for an employment program for blinded veterans and, if that organi- 
zation is not then in existence, to some other nonprofit charitable organization 
similarly devoted to the welfare of handicapped veterans.” 

Upon motion duly made, seconded, and passed, a certificate of appreciation 
was awarded to Miss Hazel Forbes Richmond of Beverly Hills, California. 

After discussion and upon motion duly made and seconded the following 
resolution was adopted: 

“Although we primarily are interested in the employment of handicapped 
veterans, recognizing that there are more than 21 million handicapped persons 
in the nation, we urge the employment of all physically disabled people and we 
will do everything within our power to help solve the problem of employment 
of all disabled persons.” 

After discussion and upon motion duly made and seconded, and adopted by 
more than two-thirds of the directors present it was resolved that the Bylaws, 
Article I, Section 4, paragraph a. be amended to read: 

“The National Board of Directors shall be composed of not less than three 
(3) nor more than seven (7) members of this organization.” 

By unanimous vote Rear Admiral Harold E. Parker, U. 8. N., Ret., was 
elected to membership on the Board of Directors. 

Mr. John Mark, Chairman of the Board called for the election of officers. 
Admiral Parker was elected Chairman of the Board, F. William Hart was 
elected Secretary-Treasurer of the Board. 

Following the election of officers, the meeting was recessed and the members 
of the Board of Directors participated in the National Council meeting and the 
annual banquet. 

On Sunday, November 11, the Board reconvened and completed its discussion 
of unfinished business. 

Following the discussion of the plans for the forthcoming year, there being 
no further business, the meeting was adjourned. 

Harotp A. Keats, 
Secretary of the Meeting. 


BOARD OF DIRECTORS—MINUTES OF MEETINGS, 1957 
MINUTES OF THE MEETING OF THE BOARD oF Diectors or NAVEC 


January 26, 1957 


A special meeting of the Board of Directors of the National Association of 
Veterans Employment Councils (NAVEC), was held at 3: 00 P. M. at 1706 Rhode 
Island Avenue NW., Washington, D. C. 

Present were Messrs. John Mark, F. William Hart, Thomas Sawyer, Harold 
A. Keats, constituting a majority of the Board. 
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Mr. Keats was appointed secretary of the meeting and an agenda was 
adopted. 

The secretary presented and read a waiver of notice of the time, place, and 
purpose of the meeting, signed by the Directors of the organization, which he 
was directed to file with the minutes of the meeting. 

The minutes of the previous meeting were read and approved. 

Mr. Keats read a letter from Admiral H. EH. Parker, chairman of the 
Board, and by motion duly made and seconded it was resolved that no action 
would be taken on Admiral Parker’s letter until the next meeting, at which a 
full membership of the Board would be present. 

Mr. Keats then reported to the Board on the status of the fund-raising 
endeavors. 

The report of Mrs. Maria Muffley on the activities in the District of Co. 
lumbia was then considered by the Board. 

Discussion was entered into an administrative, overhead and the expense 
of operating the organization. Mr. Keats presented a list of all employees 
and their salaries and a discussion of salary structure, fixed overhead and 
anticipated income was entered into. The schedule of salaries was approved and 
Mr. Mark commented that Mr. Keats had not drawn the additional pay that 
had been voted to him at the previous meeting. Mr. Keats explained that he 
had been concerned about the overhead of the organization and did not desire 
the additional pay for the period for which it had been voted and had con- 
tinued his salary at the same amount that he had drawn previous to the in- 
crease that had been given him. Mr. Mark commented that he did not think 
that Mr. Keats should arbitrarily decide not to take an increase or to draw 
any salaries that the Board set up for his position as Executive Director but 
thanked Mr. Keats for his efforts on behalf of the organization. He congratulated 
him on his successful efforts to raise the money for the budget. 

Mr. Keats reported the new homebound program and the Board unanimously 
voted to continue the program of supplying work for homebound veterans and 
instructed Mr. Keats to investigate the possibility of extending the program 
to other cities. 

The Board reviewed the entire NAVEC file and considered all reports from 
the staff members. 

There being no further business, the meeting was then adjourned. 


/8/ HaroipA. Keats, Secretary. 


MINUTES OF THE ANNUAL MEETING OF THE BoARD OF Drrectors or NAVEC 


February 22, 1957 


The annual meeting of the Board of Directors of the National Association of 
Veterans Employment Councils (NAVEC), was held in Fort Lauderdale, Florida, 
at 2:00 P. M. on February 22, 1957, such date being established as the date for 
the annual meeting in lieu of February 11, 1957, by virtue of an adjournment of 
the February 11, 1957, meeting because of the absence of a quorum. 

Present were Messrs. George Harris, John Mark, Thomas Sawyer, Harold A. 
Keats, constituting a majority of the members of the Board of Directors. Mr. 
Keats acted as secretary of the meeting. 

The secretary presented and read a waiver of notice of the time, place, and 
purpose of the meeting, establishing February 11, 1957, as the time for the 
annual meeting, which waiver was signed by the directors of the corporation. 
The secretary was directed to file this waiver with the minutes of the meeting. 

The minutes of the previous meeting were read and approved. 

The Board then adopted the following agenda for the meeting: 

Finances. 

Homebounds. 

astern Paralyzed Veterans Association. 
New York Program. 

. Junior Chamber of Commerce of Virginia. 
. Authorizations For Purchases. 

. Personnel. 

The Board then entered into a discussion of the various items of this agenda. 

Mr. Keats presented a letter to the Board of Directors from Mrs. Maria 
Muffiey. The Board placed the matter under consideration and Mr. Mark ac 
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cepted chairmanship of a committee to study the District of Columbia problem 
as compared to other expenditures throughout the country of a like nature and 
Mr. Mark was to contaet Mrs. Muffley directly on his next trip to D. C. in regard 
to the District of Columbia budget. 

The decision of the Board on additional transportation for work for home- 
bound veterans was that Mr. Keats should investigate the feasibility of leasing 
a truck. 

Mr. Keats reported on his meeting in New York City with the Eastern Para- 
lyzed Veterans and the Board made plans to formulate a program of coopera- 
tion after hearing from the association as to the result of their own board 
meeting. 

Mr. Keats reported concerning the efforts with the Junior Chamber of Com- 
merece of Virginia and the Board voiced its approval of a joint program with 
the JC’s and directed that the staff continue to do all it could to bring the 
Junior Chamber of Commerce-NAVEC program into being. 

Mr. Keats reported on Tom Arnold of Atlanta, Georgia, assuming the position 
of regional director covering the states of Georgia, South Carolina, and Alabama 
and the board approved his appointment. The letter published by the Depart- 
ment of Labor and the letter emanating from the Georgia Department of Labor, 
Atlanta office, were considered by the Board of Directors. 

The rental arrangements for 1708 Rhode Island Avenue and the organization 
were reviewed by the Board and gpproved to remain in status quo until final 
arrangements were made with the District of Columbia Zoning Board. 

The Board accepted with sincere regrets Admiral Parker’s resignation as 
Chairman of the Board. The Executive Director was instructed to write a 
letter expressing the regrets on the part of the Board members and their appre- 
ciation for all of the services he had performed for NAVEC during his association 
with the organization. The Board by unanimous vote appointed George Harris 
acting Chairman to fill out the unexpired term of Admiral Parker. The secretary 
was directed to file Admiral Parker’s letter of resignation with the minutes of 
the meeting. 

The Board approved the purchase of three imprinting machines at $833.33 
each and instructed the Executive Director to try to work out terms over the 
longest period of time possible so that the amount expended would be absorbed 
by the volume that these machines produced. 

Mr. Keats gave the Wisconsin Report as prepared by Mr. Flegal to the Board 
and the Board approved of the report and ordered it filed with the minutes. 

Unanimous approval was given for a special payroll account to be set up by 
the accountant. 

There being no further business to come before the meeting, the meeting was 


thereupon adjourned. 
(Signed) Harorp A. KEats, Secretary. 


MINUTES OF A SPECIAL MEETING OF THE Boarp or Drrectors or NAVEC 


June 22-23 and 29, 1957 


A special meeting of the Board of Directors of the National Association of 
Veterans’ Employment Councils (NAVEC) was convened at 1706 Rhode Island 
Avenue NW., Washington, D. C., at 10: 00 A. M. on Saturday, June 22, 1957. 

Present were: Messrs. John Mark, F. William Hart, George Harris, Thomas 
Sawyer, Harold Keats, constituting a majority of the Board. 

Mr. Keats was appointed secretary of the meeting and an agenda was adopted. 

The secretary presented and read a waiver of notice of the time, place and pur- 
pose of the meeting, signed by the directors of the organization, which he was 
directed to file with the minutes of the meeting. 

The minutes of the previous meeting were read and approved. 

Mr. Harris gave a report to the Members of the Board concerning the program. 

The Board discussed the resolutions of the President’s Committee on Kmploy- 
ment of the Physically Handicapped and adopted the following resolution : 

The Board of Directors of NAVEC, 

Having learned through the press and other nonofficial sources that the Presi- 
dent’s Committee on Employment of the Physically Handicapped has apparently 
seen fit to adopt a resolution of nonsupport and noncooperation with NAVEC; and 

Eepressing its amazement that such an action would be taken by a responsible 
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group without notifying the organization involved either prior to the action 
or subsequent to it; and 

Desires to record the fact that no representative of NAVEC was ever given 
mn the courtesy of an invitation to be heard in this connection, and that the subcom- 
|| mittee of the President’s Committee—which had the responsibility for deciding 
: this issue—never made any effort to obtain either from NAVEC or its officers 
information at the source which would have vital bearing on the ultimate recom- 
mendations to the full Committee ; and 

Unanimously regards the decision of the President’s Committee as an irre- 
sponsible and uninformed action in violation of the most deeply-rooted American 
traditions of fair play and judicial honesty ; and 

Calis upon the President’s Committee to review its decision in the light of 
facts and data which have always been freely available to any competent investi- 
gative authority and to reach a decision on the basis of such facts rather than 
upon the prejudice, rumor and second-hand information which are presently 
the only foundations for its position. 

The Board also unanimously expressed the view that the general effect of 
the Committee resolution could work only to the ultimate disadvantage of the 
handicapped veteran because its main effect would be to make more difficult 
NAVEC’s job of placing handicapped veterans in jobs. By passage of the reso- 
lution, the Board held, the President’s Committee is accomplishing the exact 
opposite of its stated purpose as a body. For the net effect reduced to its ulti- 
mate would mean that disabled men who might have been placed in jobs by 
NAVEC in the future would continue in the ranks of the jobless, 

The Board directed Mr. Keats, the executive director, to obtain for the Board ' 
the reasons and facts behind the passage of the resolution and take whatever 
steps were necessary to try to bring about a better understanding with those of 
the President’s Committee who were truly interested in the placement of handi- 
capped people and who were not swayed by the political and financial implica- 
tions which the Board felt seemed to be behind most of the criticisms. 

The meeting was recessed at 6:00 P. M. Saturday night, June 22, and was 
reconvened at 10: 00 A. M. Sunday, June 23. 

The Board discussed the financial status of the organization and plans for 
the coming year. 

The meeting was recessed at noon on Sunday and the Chairman announced 
the meeting would reconvene on Saturday at 10:00 A. M. of the following week 
(June 29) and announced that there would be a joint meeting with the members 
of the National Advisory Council that same afternoon (June 29). 

The meeting reconvened on Saturday morning, June 29, at 10:00 A. M. 

There was continued discussion of the field program and the Board read re- 
ports from the state directors. At 12:00 noon the Board recessed to meet with 
the National Advisory Council and staff for a full report of the activities and 
discussion of the problems. The council meeting was held at the Hotel May- 
flower, Washington, D. C. 

The Board reconvened at 4:00 P. M. at 1706 Rhode Island Avenue, NW. 
By motion duly made and seconded, the following resolution was unanimously 
adopted : 

It is hereby resolved, That Article I1I—Membership—of the Constitution 
of the corporation is hereby amended by adding at the end thereof the 
following: 

“or such citizens of the United States who are qualified and dedicated to 
the assistance of the handicapped veteran;” and that Article VI—Adminis- 
trative and Executive Powers—shall be, and is, hereby amended to read: 

“The administration of the affairs of this organization and the executive 
powers of this organization shall be vested in a National Board of Directors 
to be composed of not less than three (3) nor more than nine (9) persons;” 

Be it further resolved, That Article IlI—Membership—Section 1—of the By 
Laws of the corporation shall be, and are hereby, amended by adding the 
following : 

“or such citizens of the United States who are qualified and dedicated to 
the assistance of the handicapped veteran;” and that Article VII—National 
Officers—Section 4, Paragraph 1—shall be amended by adding the following: 


“The National Executive Director shall be the general manager of the ad- 
ministrative affairs of this organization and shall be an ex-officio member of 
the Board of Directors, responsible to the Board of Directors ;” 
and that Article ViI—Paragraph 3—shall be amended by adding the following: 


“and shall assume the responsibilities of the National Executive Director in 
the event that position is vacant ;” 
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and that Article VII shall be further amended by adding as Paragraph 4, the 
following : 

“The National Program Director shall be responsible for the employment 
program, public relations and public information and shall be an ex-officio mem- 
ber of the Board ;” 


and that Article X—Finances—Section 2, Paragraph 1—shall be amended to 
read as follows: 


“All revenue and expenditures of the National Organization shall be under 
the direct supervision of the National Finance Committee composed of the 
National Board of Directors ;” 


and that Article X—Paragraph 2—shall be amended to read as follows: 

“It shall be the responsibility of the whole Board to provide for all audits 
of all accounts and to see that the proper bonds are enforced on all employees 
who are entrusted with the handling of ali funds and revenue; it is the respon- 
sibility of the whole Board to see that bond premiums are paid and that the 
finances of the organization are handled at all times to secure an economic 
and businesslike administration of its financial affairs.” 

Effective July 21, 1957, the Board accepted with regret the resignation of 
Thomas Sawyer as a member of the Board of Directors but with gratifica- 
tion that Mr. Sawyer is going to continue to work for the NAVEC program 
and give of his time and effort in another capacity to the organization. 

By motion duly made, seconded and carried, Robert L. Hood, 790 Broad Street, 
Newark, New Jersey, was duly elected as a director of the corporation. 

By motion duly made, seconded and carried, Mr. Virgil Kalchthaler, 1832 
North Sixth Street, Sheboygan, Wisconsin, was elected as a director of the 
corporation. 

By motion duly made, seconded and carried, Colonel Joseph ©. Stehlin, 9169 
Dickinson Avenue, Miami Beach, Florida, was elected as a director of the 
corporation. 

The Board expressed gratification that Colonel Joseph Stehlin, an inter- 
nationally known fighter pilot who flew with the Lafayette Escadrille in World 
War I and was decorated not only by the United States but by many other nations 
of the world and who is still continuing to work on behaif of his nation, has 
accepted election to the Board. 

By motion duly made and seconded and carried, Mr. Wilbur Hobby, Post 
Office Box 175, Durham, North Carolina, was elected as a director of the 
corporation. 

The Board unanimously expressed gratification that Mr. Hobby accepted 
election to the Board of Directors, especially since Mr. Hobby was active in 
the Labor movement and would assist the Board in its programing in connection 
with cooperation with organized labor. 

There being no further business, the meeting was adjourned. 





———., Seeretary. 


MINUTES OF A SPECIAL MEETING OF THE BoarD or Directors or NAVEC 


July 19, 1957, 10: 00 a. m. 


A special meeting of the Board of Directors of the National Association of 
Veterans Employment Councils (NAVEC) was convened at 1706 Rhode Island 
Avenue NW., Washington, D. C., at 10:00 A. M., Friday, July 19, 1957. 

Present were : 

George Harris 
John Mark 
Harold A. Keats 
fF’. William Hart 
Thomas Sawyer 
constituting a majority of the Board. 

Mr. Keats was appointed secretary of the meeting and an agenda was adopted. 
The secretary presented a waiver of notice of the time, place, and purpose of 
the meeting, signed by the directors of the organization, which he was directed 
to file with the minutes of the meeting. 

The minutes of the previous meeting were read and approved. 

Mr. Hart gave the finance report. 

Upon motion duly made and seconded, the Board unanimously adopted a 
resolution of appreciation and thanks to Mr. George Harris, Chairman of the 











| 
|). 
| 
| 


15 aR Sete - 


= eset: 


c 








3196 FUND RAISING BY OR IN BEHALF OF VETERANS 


Board, for giving so freely of his time during the past few months in working 
out problems of the organization ard extending his stay in Washington at a 
sacrifice of his own time and interests in order to help run the association during 
Mr. Keats’ prolonged illness. 

Upon motion duly made and seconded, the Board unanimously adopted a reso- 
lution directing Mr. Keats to select an appropriate award for Mr. John Mark 
in appreciation for his untiring and unfailing efforts as Chairman of the Board 
and as Board member and his determination to carry on the program of NAVEC 
to success at great personal sacrifice. 

Mr. Harris read the following resolution : 

“The Board of Directors of the National Association of Veterans Employment 
Councils: 

“Recognizing the vision of Harold A. Keats and his devotion to the cause of 
veterans, and particularly handicapped veterans, as exemplified by the positive 
leadership he exerted in the creation and building of the National Association 
of Veterans’ Employment Councils ; 

“Noting that Mr. Keats had expressed a desire to resign his position as 
Executive Director and Board member of NAVEC, effective August 31, 1957, 
and that he had been persuaded by the other Board members to continue to 
serve in these capacities ; 

“Impressed by the progressive development and orderly growth of the NAVEC 
organization and its services to veterans under Mr. Keats’ determined leader- 
ship, as found by the Board in all the records, documents, official reports and 
increasing roster of job placements for the handicapped during the 27 months 
of his stewardship ; 

“Observing that the vitally needed work of NAVEC has now been permanently 
established by Mr. Keats despite unjustified harassments that would have dis- 
couraged a man of lesser stature ; 

“Eopresses its sincere appreciation to Harold A. Keats for the time, effort, and 
devotion that he has given unstintingly to the cause and unanimously adopts 
this resolution of congratulations and thanks for the pilot work he conceived 
and directed and which now makes it possible for others to carry on and expand 
the concepts he first envisioned.” 

Upon motion duly made and seconded, the Board unanimously adopted the 
foregoing resolution. 

Upon motion duly made and seconded, the meeting was adjourned at 
12: 45 P. M. 

, Secretary. 
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Minutes oF A SPECIAL MEETING OF THE BOARD OF DirEcToRS or NAVEC 


July 19, 1957, 1:30 p. m. 


A special meeting af the Board of Directors of the National Association of 
Veterans Employment Councils (NAVEC) was convened at 1706 Rhode Island 
Avenue NW., Washington, D. C., at 1:30 p. m., Friday, July 19, 1957. 

Present were: 

George Harris 

John Mark 

Harold A. Keats 

F. William Hart 

Thomas Sawyer 

Robert L. Hood 

Virgil Kalchthaler 
constituting a majority of the Board. 

Also in attendance were John M. Conroy, Jr., J. Maxson Cunningham, and 
Harold G. Stagg. 

Mr. Keats was appointed secretary to the meeting. 

The minutes of the previous meeting were read and approved. 

The secretary presented and read a waiver of notice of the time, place, and 
purpose of the meeting, signed by a majority of the directors of the corporation, 
which he was directed to file with the minutes. 

A report was made on the financial condition of the organization. 

A report was given to the new members of the Board on the previous action 
of the Board concerning the problem with the President’s Committee on Employ- 
ment of the Physically Handicapped. 
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A discussion and review of the rental of 1708 Rhode Island Avenue NW., was - 


held and it was duly moved and seconded that the rental arrangements continue 
at the present rate on a month-to-month basis for the entire building with the 
exception of the 8rd floor, front room, which room was excepted from the rental 
arrangements. 

It was duly moved and seconded that NAVEC take steps to make the alterations 
to 1708 in order to conform with the building code. 

Upon motion duly made and seconded, Mr. Keats was authorized to purchase 
room window air-conditioning units for NAVEC and was instructed to buy the 
minimum number of units necessary for the comfort of the staff. 

After discussion of Mr. C. 8. Allen’s service to the organization in the field of 
public relations the Board directed Mr. Harris to appoint a committee consisting 
of two new members of the Board and one old member of the Board to study Mr. 
Allen’s services to the association. 

Mr. Harris appointed Virgil Kalehthaler, Robert L. Hood, and F. William Hart 
to this committee, 

It being noted that the office of National Program Director, which was created 
by the recent amendment to the By Laws of the corporation had not been filled, 
Mr. Keats then nominated Mr. Harold G. Stagg for that position and the Board 
unanimously approved the selection of Mr. Stagg as the National Program 
Director. 

Mr. Keats was given authority also to hire a National Secretary. 

Mr. Keats was instructed to appoint Mrs. Huffley as head of a Homebound 
Program and to have the homebound program placed under the jurisdiction of 
the National Program Director. 

Mr. Keats was instructed to give Mr. Franklin a more productive position or 
give him notice of the elimination of his position and severance pay in accord- 
ance with the personnel policy of the organization. 

Mr. Keats was instructed to take the steps necessary to have Mr. Hal McColl’s 
signature authorized for the general account as well as the payroll account and 
to raise Mr. McColl’s pay to an annual pay more commensurate with his obliga- 
tions and responsibilities. 

Mr. Keats was instructed to notify Harold Koch of Missouri of the elimina- 
tion of his position as state director. 

Upon motion duly made and seconded, the Board unanimously adopted the 
following resolution : 

“that the organization continue with the fund raising program and that no 
changes be made in the present policy.” 

Upon motion duly made and seconded, the yearbook project was tabled for 
later consideration. 

There being no further business, upon motion duly made and seconded and 
carried the meeting was adjourned. 








, Secretary. 


MINUTES OF A SPECIAL MEETING OF THE BOARD OF DrREcToRS or NAVECO 
September 21, 1957 


A special meeting of the Board of Directors of the National Association of 
Veterans Employment Councils (NAVEC) was convened at 1706 Rhode Island 
Avenue NW., Washington, D. C., at 9:30 a. m., on Saturday, September 21, 1957. 

Present were: Messrs. George Harris, John Mark, Harold Keats, Robert L. 
Hood, Virgil Kalchthaler, Wilbur Hobby, Harold G. Stagg, constituting a major- 
ity of the Board. 

Also in attendance were: Messrs. Thomas Sawyer; Lowell Bradford, Legal 
seamen Harold Goldblatt, Accountant; Arthur Lasker, New York State Repre- 
sentative. 

Mr. Keats was appointed secretary of the meeting and an agenda was adopted. 

The secretary presented and read a waiver of notice of the time, place, and 
purpose of the meeting, signed by the directors of the organization, which he 
was directed to file with the minutes of the meeting. 

The minutes of the three previous meetings were read for the benefit of the 
new members of the Board and reapproved. 

Mr. Harris noted that all of the members of the Board were present with the 
exception of Colonel Joseph Stehlin, who had phoned and advised the Board 
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that he was ill and could not travel, and F. William Hart, who had submitted 
his resignation as director and as Secretary-Treasurer. 

The New York State Welfare Department questionnaire and additional 
questions were discussed and Mr. Hood and Mr. Lasker were assigned the 
responsibility for obtaining a renewal of the New York State mailing permit. 
| Problems of tightening up the bookkeeping system and office record keeping 
. || were discussed and the Executive Director was instructed to assign Mr. Goldblatt 
J as an outside Certified Public Accountant to inspect the present system and 
} 





anake recommendations for improvement. 

The Board was advised of the suit by the Quick-Set Linotype Company and 
turned the matter over to Mr. Bradford. 

There was an extensive discussion of the Veterans’ Affairs Committee investi- 
gation. 

Mr. Stagg discussed the Field Program with the Board and made recom- 
mendations. The hiring of trained employment officers for use in the field was 
approved in principle. Mr. Stagg reported that there were 79 placements 
between July 15 and September 18 and the comparative figures showing the 

trend in increase over previous years, based on the month of August, were: 
1955: 6 placements 
1956: 8 placements 
1957: 57 placements 

The Board discussed and analyzed the rent of 1708 Rhode Island Avenue 
and approved of the new arrangement whereby the rental was reduced from 
$750 a month to $650 a month with the organization paying its own power bill 
and maintenance bill. Mr. Keats was instructed to analyze the saving to the 
organization and report to the Chairman. 

Approval was given by the Board for the purchase of three typewriters, 
adequate chairs for the clerical help, and the construction of new tables for the 
letter-opening operation. 

Mr. Bradford gave a report on the status of the tax-exempt application to 
the Department of the Treasury. 

Mr. Lasker gave a report on the outcome of the New York theft and the 
status of the settlement from the insurance company. 

There was a discussion of the salaries of staff members. 

Mr. Keats outlined the fall mailing program. 

The Board then accepted the resignation of Mr. F. William Hart as director 
and as Secretary-Treasurer of the corporation. 

Mr. Harris stated that since the office of Secertary-Treasurer was open due 
to Mr. Hart’s resignation and the Chairman’s term in office had only one 
month to run, he would submit his resignation as Chairman at this time in 
order that the Board may elect new officers to fill both vacancies. His resig- 
nation being accepted, an election of officers was held. 

Mr. Robert L. Hood was elected Chairman of the Board of Directors and Mr. 
Virgil Kalchthaler was elected Secretary-Treasurer of the Board of Directors, 
their term of office to start at the adjournment of the present meeting and to 
be effective until the annual meeting in 1959. 

Upon motion duly made and seconded, a vote of thanks was given to Mr. F. 
William Hart for his unselfish and untiring efforts as Secretary-Treasurer of the 
organization since its inception and noted the tremendous work load and responsi- 
bilities which Mr. Hart had assumed in that office and the exemplary manner 
in which he had carried out his obligation. 

There being no further business to come before the Board, upon motion duly | 
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made and seconded the meeting was adjourned. 








, Secretaria. 


MINUTES OF A SPECIAL MEETING OF THE BOARD OF DrRECTORS OF NAVEC 


November 16, 1957 


a 


A special meeting of the Board of Directors of the National Association of 
Veterans Employment Councils (NAVEC) was convened at 1706 Rhode Island 
Avenue NW., Washington, D. C., at 9:30 a. m. on Saturday, November 16, 1957. 

Present were: Messrs. Robert L. Hood, Virgil Kalchthaler, John Mark, Harold 
Keats, Harold G. Stagg, constituting a majority of the Board. 

Also in attendance were: Messrs. Thomas Sawyer; Lowell Bradford, Legal 
Counsel; Robert Yorty, Legal Counsel; Harold Goldblatt, Accountant; Harry 
Ellison, Accountant; Arthur Lasker, New York State Representative. 
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Mr. Keats was appointed secretary of the meeting and the following agenda 

was adopted : 
1. Minutes of previous meeting. 
2. Financial report. 
8. Program report: 
(a) general 
(b) homebound 
. Mailing report. 
. Personnel report. 
. Legal counsel’s report. 
. Discussion of budget. 
. Discussion of public relations. 
. Discussion of Veterans Affairs Comm. Hearings. 
10. Old business. 
11. New business. 

It was noted that the Directors had been properly notified of the time, place 
and purpose of the meeting. 

The minutes of the previous meeting were read and adopted. 

The annual audit ending October 31, 1957 was distributed to the Board and 
Mr. Goldblatt and Mr. Ellison went through the items in the audit with the 
Board. Mr. Ellison gave a report on his activities and accomplishments on 
behalf of the organization that he had undertaken as a member of Mr. Gold- 
blatt’s staff at the direction of the Board at the last meeting. 

Upon motion duly made and seconded, authorization was given to Mr. Keats 
to change banks from the present banks to the Second National Bank of Wash- 
ington because of the advantages to the organization in bank charges, etc. 

Upon motion duly made and seconded, authorization was given to Mr. Keats 
to purchase a tachometer. 

Mr. Stagg gave a report on the field program and reported that in the period 
between September 18 and October 31st, NAVEC placed an additional total of 
73 veterans in jobs. Mr. Stagg reported that in each case the regional or state 
director attested that the placement was bona fide and forwarded the completed 
placement reports. These reports showed the name and address of the veteran 
placed, his degree of disability and type of disability, the name and address 
of the employer an the salary to the veteran, along with the date of placement. 
In each case the placement reports were signed by the NAVEC director who 
had accomplished the placement. It was noted that North and South Carolina, 
under Mr. Tom Sawyer’s direction, were leading in placements. 

The Board discussed the continuing need of the organization and Mr. Stagg 
supplied figures on the number of unemployed disabled veterans and Labor 
Department estimates on the additional disabled that were added to the roles 
each year. Mr. Sawyer reported that he had a backlog of about 300 applicants 
in his district who had not yet been placed. Some of them, he noted, were almost 
impossible to place because of the nature of their disability. 

Mr. Hood directed Mr. Sawyer to cooperate with the USHS in his district and 
to endeavor to work with them in the event they had veterans they were unable 
to place and NAVEC had jobs available and also in the event that the reverse 
were true. 

Mr. Stagg reported that there had been almost 200 placements since the July 
15 report was sent to the Veterans’ Affairs Committee and the Board directed 
Mr. Stagg to amend the Veterans’ Affairs Committee questionnaire so as to in- 
clude the additional placements. Mr. Stagg was directed to send a questionnaire 
to the disabled veterans who had been placed by NAVEC since the filing of the 
report with the Veteran:’ Affairs Committee in order to complete our records. 

A system of acknowledging the employer’s role in accepting disabled veterans 
and the conferring of a citation in particularly worthwhile cases was approved 
in principle by the Board and Mr. Stagg and Mr. Keats were directed to work 
out the details to be finally approved by the Chairman. 

Mr. Stagg reported on the Homebound Program. Mr. Stagg stated that 
NAVEC currently had nine homebound veterans working and reported Mrs. 
Muffley’s activities on behalf of the homebounds. 

Mr. Keats gave a report on the progress of the fall mailing program. 

Mr. Keats gave a personnel report and read to the Board a list of all staff 
members and their salaries. 

Mr. Hood raised the question of the inconsistency in the amount of salary Mr. 
Keats had drawn to his authorized salary of $15,000 per year. Mr. Keats 
stated that he had drawn $2,600 in 1955; $8,800 in 1956: and $9,662.66 in 1957 
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through October 31, and explained that although he had been authorized by the 
Board of Directors a salary of $15,000 per year since the inception of the or- 
ganization that he had never drawn this salary in deference to the organiza- 
tion’s financial problem in getting started. 
Mr. Mark concurred that a subcommittee of the Board of Directors had set 
| up an approved salary structure under which Mr. Keats would draw $15,000 
per year but that Mr. Keats had never drawn his full pay. Mr. Mark said that 
| the question had come up at last year’s annual meeting but that Mr. Keats had 
still declined to draw his full pay. Mr. Hood asked if Mr. Keats was willing 
| to waive the payroll indebtedness due and Mr. Keats accepted the Chairman’s 
i request and waived all back pay not already drawn from the inception of the 
. 4 organization to October 31, 1957. 





The amount of payroll indebtedness waived by Mr. Keats was $11,437.34. 

Mr. Yorty gave a report on the status of NAVEC’s application for tax-exempt 
status with the Bureau of Internal Revenue. Mr. Yorty was instructed to amend 
the application with a record of the recent placements. 

Mr. Bradford reported on the status of the Veterans’ Affairs Committee hear- 
ings and Mr. Keats and Mr. Bradford were instructed by the Board to give the 
Committee every cooperation possible and to make available all information re- 
quested by the Committee immediately upon request. Mr. Keats and Mr. Brad- 
ford told the Board that that had been their policy since the start of the in- 
quiries. Mr. Keats reported that NAVEC was the first of all the organizations 
who had received the Committee questionnaire to file a complete answer. 

Mr. Bradford submitted his report in connection with the inquiries of the 
Veterans’ Affairs Committee regarding the Dudley Sales contract. He stated 
that it was clear from the files that only one Dudley contract was finalized, dated 
August 19, 1955, and expiring December 31, 1955, but that a number of drafts 
had been sent back and forth from Dudley to NAVEC. Each draft was amended 
and improved from NAVEC’s standpoint, but Mr. Bradford added that the sey- 
eral drafts may have confused the Committee since the unsigned negotiating 
drafts and the final contract, which were different in content due to the amend- 
ments, all bore the date of August 19, 1955. Also, one copy had been signed, 
then marked “cancelled.” Mr. Bradford presented to the Board a photostatic 
copy of the final contract and requested permission to file it with the Veterans’ 
Affairs Committee, together with certain letters of transmittal, in order to 
clear up this point. The Board gave its approval of the filing. Mr. Stagg stated 
‘ that the bookkeeping records showed that in addition to the benefits derived by 
; NAVEC under the contract the final settlement with Dudley gave NAVEC an 
i additional $44,000 in credits which accrued to the organization. 

: The fact that Mr. Clarke, of the NAVEC staff, was alleged to have answered 
incorrectly a question put to him by a member of the staff of the Veterans’ 
Affairs Committee was called to the attention of the Board. The details of the 
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question and the answer were not known, but the Committee Staff had indi- : 
eated that Mr. Clarke was “anything but frank” about his employment prior to : 
his coming with NAVEC. The Board instructed Mr. Keats and Mr. Bradford : 
to confer with Mr. Clarke on this question, and also instructed them to deter- : 


mine the exact nature of the questioning and the answers by Mr. Clarke, and 

to report to the Board as soon as possible. The Board unanimously decided to b 
withold Board action in Mr. Clarke’s case until the receipt of the report from ; 
Mr. Keats and Mr. Bradford. 

The Board directed that the Committee be notified of NAVEC’s installation of 
an improved accounting system and list control system. 

Mr. Lasker reported on the status of the New York State Welfare Department 
application for NAVEC’s mailing within the State of New York. Mr. Hood 
directed Mr. Keats to prepare a budget based on the spring mailing of the Lord’s. 
Prayer medal and to submit the budget through Mr. Lasker to the New York 
State Welfare Department. 

Under old business, Mr. Hood reopened the subject of NAVEC’s rental ar- 
rangements and, after discussion of NAVEC’s expenditures and their own fa- 
cilities, instructed Mr. Keats to have the building re-appraised for rental and 
to submit a three-year lease for the Board’s consideration. 

Mr. Keats advised the Board that there had been criticism of the overlapping 
services of the janitor and that he had arranged the janitor’s services with the 
fact in mind that no rental had been charged for either Mr. Keats’ office or the 
Secretary’s office in 1706, although both offices functioned a majority of the 
time on behalf of NAVEC. However, Mr. Keats stated that in order to attempt 
to eliminate all manner of criticism no matter how small, that he would, if @ 
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lease were consummated, provide all janitorial services for both buildings. Mr. 
Keats also told the Board that for more than a year of NAVEC’s operation he 
had paid most of the electricity bill, including the power bills for operating the 
pen imprinting machines as NAVEC had run lines from Mr. Keats’ electrical 
supply at 1706, and the power had come through his meter. 

There being no further business to come before the Board, the meeting was 


adjourned upon motion duly made, seconded, and carried. 


CONTRACT—DUDLEY SALEs Co. 
August 19, 1955 


This agreement made and entered into this nineteenth day of August, 1955, 
by and between the National Association of Veterans’ Employment Councils, 
Inc., a District of Columbia corporation, hereinafter sometimes called “NAVBEC,” 
domiciled in Washington, D. C., with offices at 1706 Rhode Island Avenue, NW., 
Washington, D. C., and Dudley Sales Co., an Illinois corporation, with offices 
at 844 West Adams Street, Chicago, Illinois, hereinafter sometimes called the 
“Corporation”. 

WITNESSETH : 

Whereas NAVEC is a non-profit charitable organization duly formed for the 
purpose of promoting gainful employment for handicapped war veterans; and 

Whereas in order to successfully carry out its purposes, NAVEC must obtain 
the necessary funds to accomplish those ends; and 

Whereas NAVEC desires to engage in its own fund-raising ventures; and 

Whereas NAVEC considers that it is in the best interests of the organization 
and the public that it conduct its fund-raising ventures by directly contracting 
with all persons, firms and corporations necessary to enable it to conduct such 
fund-raising ventures but lacks the necessary experience, credit and finances 


‘with which to successfully do so; and 


Whereas the Corporation is well versed and thoroughly experienced in the 
“direct mail” business and possesses the promotional ability, credit and financial 
standing necessary to advise and assist NAVEC in the latter’s fund-raising 
endeavors; and 

Whereas for the purposes hereof the Corporation is willing to make available 
to NAVEC the Corporation’s experience, promotional ability and credit and to 
advance to NAVEC certain funds necessary to enable NAVEC to engage in the 
latter’s fund-raising ventures ; 

Now, therefore, in consideration of the mutual covenants, obligations, agree- 
ments and conditions expressed herein, NAVEC and the Corporation mutually 
contract, covenant and agree, by and between themselves, to the following: 

1. NAVEC will conduct direct mail fund-raising endeavors by mailing between 


date hereof and December 31, 1955, up to two and one-half million (2,500,000) 


letters accompanied by ballpoint pens approved by NAVEC imprinted with 
individual names, or otherwise adorned or stamped, offering such pens to the 
recipients of such letters on approval. 

2. NAVEC will secure, and be responsible for payment of, the qualified list or 
lists of names to be used in such mailing. 

3. NAVEC will enter into a contract with a Chicago letter-shop firm of its own 
choice for the assembling, collating and mailing of all such letters and NAVBC 


‘shall be responsible for payment for such letter-shop work. 


4. Subject to the terms, conditions, and mailing-time limitation herein pro- 
vided, the Corporation shall do the following: 

(a) Establish credit for NAVEC for the letter-shop work ; 

(b) Purchase for the account of NAVEC the necessary ballpoint pens for the 
mailing and, using NAVEC’s mailing list or lists, will cause all such pens to be 
imprinted with the individual names of the persons on such list or lists; 

(c) Instruct, advise and guide NAVEC in all matters relating to such mailing; 

(d) Help establish credit for NAVEC in all instances where it is necessary 
for NAVEC to make purchases or secure material for the purposes of mailing; 

(e) Establish and set up for NAVEC a code control for mailing and maintaining 


‘complete coded results ; 


(f) Make all details regarding all phases of such mailing which are delegated 
to the Corporation by NAVEC available to NAVEC upon request ; 

(g) Upon instruction from NAVEC, the Corporation will arrange for and 
order for NAVEC all printing for such mailing, including letterheads, extra 


order blanks, pen guarantee forms, money envelopes, outgoing envelopes, return 
envelopes, and all other necessary printed material based upon approved copy 
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and layout presented by NAVEC and the Corporation will advance for NAVEC 
all funds necessary for the payment of same; 

(h) The Corporation will advance for NAVEC the funds needed to pay for 
all art work necessary for the mailing material as approved and requested by 
NAVEC; 

(i) The Corporation will advance for NAVEC the amount necessary to pay 
for the postage for the mailing ; 

(j) Under the direction of NAVBOC, the Corporation will deliver to the letter 
shop selected by NAVEC all materials for the mailing, provided however, that 
the letter shop shall effect collating, sorting, typing, bagging, and delivery 
of all mailing material to the post office ready for mailing. 

5. It is distincly understood and agreed and the Corporation acknowledges that 
control and final authority, including all final decisions not otherwise covered 
by this agreement, with respect to the mailing and NAVEC’s fund-raising venture 
herein referred to shall be vested in NAVEC. 

6. It is understood and agreed that as between the parties hereto NAVEC shall 
be responsible for the payment of all obligations incurred by it or by the Corpora- 
tion on its behalf in connection with the mailing, but only to the extent of monies 
received by it as a result of the mailing, and the Corporation hereby agrees to 
and does indemnify and guarantee NAVEC against any financial loss (with 
respect to the costs and expenses of the mailing venture) resulting from insuf- 
ficient returns from the mailing. 

7. It is distinctly understood and agreed, however, that the Corporation assumes 
no liability with regard to any costs, expenses, or loss or diminution of funds 
resulting from any litigation, or theft, or any negligence, or mismanagement 
on the part of NAVEC. 

8. NAVEC agrees that in consideration of the Corporation’s undertakings 
herein and for all the services herein mentioned to be performed by the Corpora- 
tion and for the utilization of the Corporation’s credit and finances, NAVEC will 
compensate the Corporation (but only out of the proceeds received from said 
mailing) at the rate of $299.43 per 1,000 pieces mailed by the letter shop, as 
certified by United States Post Office receipts, and in addition thereto NAVEC 
will reimburse the Corporation for all money advanced by the Corporation to 
or for NAVEC including money advanced for the postage in connection with 
the mailing, amounting to $60 per 1,000 pieces mailed as certified by United States 
Post Office receipts. 

9. Upon receipt of the funds from the mailings as the same are processed by 
NAVEC, NAVEC agrees to make disbursal thereof in the following order; 

(1) Payment of NAVEC’S normal expenses for the operation of opening and 
processing returned envelopes. Monies anticipated as the cost of the completion 
of the opening operation may be set aside and held in reserve for such purpose, 
but under no condition may the amount set aside for such purpose exceed $1,000; 

(2) Pay all bills of NAVEC necessarily incurred by NAVEC in connection with 
the mailing which the Corporation has guaranteed or for which the Corporation 
has made available its credit; 

(3) Pay the Corporation in full for ballpoint pens procured by the Corporation 
for NAVEC and reimburse the Corporation for all expenses incurred by the Cor- 
poration in producing the pens for the mailing. 

(4) Reimburse the Corporation for money advanced to or for N AVEC for the 
payment of United States postage used in the mailing. 

(5) Until all payments and reimbursements to the Corporation as herein pro- 
vided shall have been made in full, NAVEC shall make such payments and 
reimbursements to the Corporation daily, from date of receipt of first returns. 

(6) After all payments and reimbursements as above stated shall have been 
made, NAVEC shall retain for itself all monies received from the mailing. 

(7) The mailing-time limitation hereinabove provided, to wit December 31, 
1955, shall be the cutoff date for the mailing to be done under the provisions of 
this agreement, as well as the cutoff date for the obligations and undertaking 
of the Corporation under the provisions of this agreement, it being understood 
and agreed, however, that monies may be received by NAVEC after said cutoff 
date and that as to all such monies received after said date NAVEC’s obligation 
to account to and pay and reimburse the Corporation in accordance with the provi- 
sions hereof shall continue until all such obligations, payments, and reimburse- 
ments have been made in full by NAVE to the Corporation. 
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In witness whereof, the parties hereto have hereunto set their hands and seals 
the day and year first above written. 
NATIONAL ASSOCIATION OF VETERANS’ 
EMPLOYMENT COUNCILS, INC., 


By JoHN MARK. 
Witness: 


Haroitp A. KEATS. 


Dupitry Sares Co., 


By L. R. Staton, President. 
Witness : 


V. Marranza, Auditor. 


NATIONAL ASSOCIATION OF VETERANS EMPLOYMENT COUNCILS, 
Washington, D. 0., February 28, 1958. 
Hon. OLIN E. TEAGUE, 
Chairman, Committee on Veterans’ Affairs, 
United States House of Representatives, 
Washington, D. C. 

DEAR Mr. CHAIRMAN: In the interrogation of Mr. Thomas B. Clarke of our office 
yesterday the point was raised by the committee counsel regarding a letter of 
August 5 addressed to Mr. Greenberg. Mr. Clarke and myself were both in doubt 
as to the circumstances surrounding the sending of such a letter. 

A check of our files reveals that such a letter was written and a copy of our file 
copy of the letter is attached. In order to clarify the reason for the letter and 
to explain the purpose of Mr. Clarke’s call we have also attached copies of the 
original of two letters dated August 2 signed by F. Greenberg. We believe that 
these three letters if read together will clearly indicate to the committee that the 
letter of August 5 discussed yesterday was merely part of Mr. Clarke’s routine 
office correspondence. 

Yours truly, 
Harorp A. Keats, Peecutive Director. 


Aveoust 5, 1957. 
RAsv AFFILIATES, 


Chicago, Ill. 
(Attention : Mr. Greenberg.) 

Dear Mr. GREENBERG: Enclosed please find our purchase order No. 2RA for 
237,000 names in duplicate of your list 108. 

Mr. Keats requested by phone this morning that I issue this purchase order to 
you immediately and ask you to please rush it as much as possible. 

I must apologize for calling Mr. William Mealer last Thursday with reference 
to the duplicate billing of list 606, lots 11 and 12. Ordinarily items of this nature 
would be handled by correspondence but in this particular incident an inde- 
pendent CPA was in my office and I was unable to explain the duplicate bill and 
could find no office listed for Rasu Affiliates. 

In the future I will attempt to handle all transactions by correspondence. 

Sincerely yours, 
THOMAS FE. CLARKE, Office Manager. 


Rasvu AFFILIATES, 
Chicago, Ill., August 2, 1957. 
NATIONAL ASSOCIATION OF VETERANS EMPLOYMENT COUNCILS, 
Washington, D.C. 
(Attention: Mr. Tom Clark.) 


GENTLEMEN : With reference to our original and adjusted billing in connection 
with our list No. 606, I have been informed that a question has arisen with ref- 
erence to what is a seemingly apparent error in our billing concerning two lots 
of names. On checking our work sheet we find that this is no error, inasmuch 
as adjustment, therefore was given effect to in our credit memo applying to the 
final adjudication in the settlement of all matters referring to No. 606 transac- 
tion. 

I trust that this information will enable you to satisfactorily close this matter 
on your records, although we realize the handling and circumstances surround- 
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ing this matter were complex and subject to some element of misunderstanding 
on the part of your office. 
Very truly yours, 
F.. GREENBERG. 


Aveust 2, 1957. 
NATIONAL ASSOCIATION VETERANS EMPLOYMENT COUNCILS, 
Washington, D.C. 
(Attention : Mr. Harold Keats.) 


Dear Mr. Keats: It has come to my attention that representatives of NAVEC 
in the Washington office have been in touch with persons other than the writer 
in Chicago, in order to discuss business which Rasu conducts with NAVEC. It 
appears that your office personnel does not know that all negotiations, questions 
which may arise, and inquiries should be carried out through me at the above 
address. 

When Mr. Clarke of your office called, it concerned items several months old 
which could have very well been handled through correspondence. Bypassing 
the writer, has the tendency of upsetting our schedule of operations and has the 
effect of preventing us from serving you in our most efficient manner. We there- 
fore would appreciate very much if you would instruct your office staff to direct 
your future correspondence and inquiries to me at the above address. 

Thank you in advance for the consideration, we remain. 

Very truly yours, 
Rasv AFFILIATES, 
F’. GREENBERG. 


ACCOUNTS RECEIVABLES AND AMOUNTS RECEIVED FROM SALE OF 
NAME LISTS 


(Furnished by NAVEC September 18, 1957) 


JULY 25, 1957. 
Memo to: Tom Clarke. 
From: Harold A. Keats. 


The following rentals of NAVEC names have been made. 

10,000 names to the American Foundation for the Blind, Inc., 18 West 17th 
Street, New York, N. Y., October 23, 1956. [Billed Names Unlimited Novem- 
ber 10, 1956 and paid $300.00] 

5,000 names to Necktie Workers Orgenization, 6150 Bertha Avenue, Wells- 
ton, St. Louis County 14, Mo. , November 30, 1956. [Billed Names Unlimited 
November 30, 1956 and paid $150.00.] 

5,000 names American Printing House for the Blind, 1889 Frankfort Ave- 
nue, Louisville 6, Ky., February 12, 1957. [Billed Names Unlimited Febru- 
ary 13, 1957 and paid $150.00.] 

5,000 names, Starr Commonwealth for Boys, Albion, Mich., February 
21, 1957. [Billed Names Unlimited February 21, 1957 and paid $150.00.] 

5,000 names Rasu Affiliates for Necktie Workers, March 12, 1957. [Billed 
Rasu March 12, 1957 and paid $150.00.] 

10,000 “7 Christian Herald, 27 Bast 39th Street, New York, N. Y., 
March 15, 1957. [Billed Names Unlimited March 18, 1957 and paid $300.00.] 

Please check ea records to see if these rentals were paid for. If not, they 
should be rebilled. 

Give me an analysis of the cost of placing names on ditto masters with a 
breakdown of typing charges, cost of ditto masters, cost of ditto labels, cost 
of running copies and all other factors involved. 


Avueust 30, 1957. 
Mr. BERNIE GERCHEN, 
United Industries, 
St. Louis, Mo. 


Dear Mr. GeRcHEN: In reviewing our records we have discovered that there 
has been an oversight and therefore we have never billed you for the test mailing 
names that we sent to you April 10, 1957. Please excuse our delay. 

Enclosed you will find a bill for 10,000 names at $30 per thousand. 

Yours truly, 


Mrs. JOAN CARBAJAL. 
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NAVEC, 
1706 Rhode Island Avenue NW., Washington 6, D. C., August 30, 1957. 
‘lo: United Industries, 3828 Olive Street, St. Louis, Mo. 


10,000 mailing test names at $30.00 per M__------------------------ $300. 00 


LETTER USED TO TRANSFER MONEY TO PRIVATE CONCERNS FROM 
THE NATIONAL METROPOLITAN BANK OF WASHINIGTON 


NATIONAL ASSOCIATION VETERANS EMPLOYMENT COUNCILS, 
1706 Rhode Island Avenue NW., Washington, D. C. 


NATIONAL METROPOLITAN BANK OF WASHINGTON, 
Washington, D.C. 
(Attention: Mr. Sippel.) 

Dear Mr. SrppeL: You are hereby requested to transfer .......~. to the 
account of AAAA Accurate Addressing Corp. at the Manufacturing Trust Co., 
Brooklyn, N. Y. 

Requested by: 

Tuomas BH. CLARKE. 

Approved by: 

Harotp A. KEarts, 
Haecutive Director. 





WASHINGTON, D. C., November 12, 1957. 
Mr. Artuur BD. LASKER, 
Fresh Meadows, Long Island, N. Y. 


Dear Mr. LASKER: Enclosed is an analysis of all payments made to or for 
the account of Harold A. Keats. In each instance, the reason for the payment 
is indicated. In addition, Mr. Keats was paid a total of $10,831.90 in salary 
during the fiscal year ended August 31, 1957. This information was obtained 
from NAVEC records. 

During the early part of August 1957, when the executive director was out of 
town, NAVEC was faced with the necessity of meeting a payroll and taking care 
of certain other pressing obligations. Since it was not possible to obtain signed 
checks at that particular time, cash funds were removed from incoming receipts 
and disbursed directly to individuals and firms owing. 

The funds so removed are fully accounted for; the payments were properly 
made and in order. The largest part of the money was disbursed for payroll 
and the remainder to firms where pressing obligations existed. 

Sincerely yours, 
HaroLtp W. GOLDBLATT, 
Certified Public Accountant. 
By Harry M. EL.ison. 


NAVEC 


Analysis, cash removed from mail room, early August 1957—Ezvecutive director 
not available to sign checks 


Beemer Dart POTN aii eB ie atl ea csc! $2, 338. 71 
Removed for payment of other pressing obligations._._._._..._._..______ * 590. 09 
1 Analysis available from Mrs. Andress. 


{Submitted by Harold W. Goldblatt, C. P. A., to Arthur B. Lasker and sub 
mitted to the New York State Department of Social Welfare.] 
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Keats, ALLEN & KEATS, PUBLIC RELATIONS, 
Washington, D. C., October 6, 1955. 
Mr. PRENTICE G. SMITH, 
President, Board of Trustees, 
AMVETS National Service Foundation, 
Garden Grove, Calif. 


DeaR PRENTICE: I have your letter of September 28 requesting information 
about the jobs-for-handicapped program of the National Association of Veterans 
Employment Councils, which also raises questions relating to my association 
with this organization. 

I assume you will not mind a detailed reply inasmuch as you seem to be dis- 
turbed by what little information you have available. It is my earnest wish to 
provide you fully with all the facts, including the background, so that you may 
have a clear and undistorted picture of the true situation. 

The National Association of Veterans Employment Councils is a newly 
organized, functioning legal entity, incorporated in the District of Columbia in 
conformity with its laws, and operating with a constitution and bylaws under 
the guidance of a board of directors composed of substantial citizens whose 
identity and business connections I shall include in this letter. Its governing 
statutes have already been published in the Congressional Record, so that the 
national legislators may acquaint themselves with is structure, and a reprint 
of the constitution and bylaws from this source is appended for your informa- 
tion. 

The structure provides for a National Employment Council made up of NAVEC 
leaders in the country who meet annually to chart policies concerning the em- 
ployment of handicapped veterans. It also provides for State employment 
councils, composed of veterans’ leaders and other interested persons, who pro- 
vide liaison between the national and local efforts while considering statewide 
problems in this specialized area. Finally, and most important, are the local 
employment councils working at the grassroots levels, actually bringing the 
handicapped veterans and their potential employers together through a posi- 
tive program of action. Although NAVEC is still a new group, it is already op- 
erating nationally and on the local level in four States and growing daily. 

The organization has emerged from a vital interest in the problems of 
handicapped veterans among a group of men who have believed for a long time 
that, with 2 million handicapped veterans in the Nation, much more still re- 
mains to be done than is being done by the private and public agencies already 
at work in the field. NAVEC, itself, is the fruit of many months of discus- 
sion and consultation with agencies of government, industry, and labor, and 
individual experts. The organizers, and I am proud to be one of them, had 
a new conception; not to create still another veterans’ group in competition 
with existing groups, but to erect, instead, a framework within which all 
veterans, all existing organizations, and even interested nonveterans could make 
common cause together in a practical, useful way. 

The President’s Committee for the Employment of the Physically Handi- 
capped has done a superb educational job in publicizing the need for action, and 
both State and Federal organizations, such as the Veterans Employment Serv- 
ice, do yeoman work within their budgetary limitations. Yet the fact remains 
that there are, at this moment, 50,000 employable handicapped veterans who are 
currently unemployed, and 5,000 more now in training who will be seeking 
work when their courses are finished. 

These are not guesswork figures. They come from William McCahill, Execu- 
tive Secretary of the President’s Committee, who, with its Chairman Maj. 
Gen. Melvin Maas, USMC, retired, have both been consulted on the pro- 
graming of NAVEC operations and have been extremely helpful. I might point 
out here that General Maas seems to find nothing inconsistent in his role as 
national commander of the Disabled American Veterans (DAV), which en- 
gages in extensive fund raising itself for disabled veterans, and in collateral 
Service officers to seek work, for a variety of reasons; many other handicapped 
efforts to help the handicapped through other organizations in which he 
activates himself. 

Some further evidence of the need for a group like NAVEC is in order here: 

The President’s Committee tells us that, in addition to the foregoing, count- 
less numbers of handicapped veterans have quit going to the Employment 
Service officers to seek work, for a variety of reasons; many other handicapped 
veterans are in so-called dead-end jobs and need further encouragement and 
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assistance; still others are the hard-core cases which demand special atten- 
tion and effort; and there is also a need for grassroots bodies to be ready 
on the scene whenever the shifting demands of industry may require cut- 
backs during seasonal or slack periods. 

A recent President’s Committee bulletin reports that “it is a sad commentary 
that there still exists a real need for our various committees on employment of 
the handicapped. We must move faster than at the present rate of progress. 
So long as a substanital number of our fellow citizens indulge themselves in the 
luxury of worshipping at the illusory shrine of only the physically fit, just so 
long will we have a fight on our hands in combatting the prejudice, the bias, the 
misunderstanding and the ignorance of people who should certainly know 
better after 3 major conflicts and a shameful record of (industrial) accidents 
during the past 40 years. How high a price we have to pay for our carelessness 
as a Nation we will never know. It was and will continue to be a staggering 
and a largely unnecessary price.” 

The DAV itself, Prentice, in a recent edition of its own newspaper admitted 
it was failing to do enough of the job and detailed a plan for renewed and 
expanded efforts. And surely out of your own knowledge you are aware that 
neither AMVETS nor some of the other major groups have really placed the 
accent on this phase of service work. ‘The Veterans’ Employment Service in 
the Federal Government has been repeatedly cut back in its budgets until now 
we understand that there are only 70 VES representatives in the whole Nation. 
Many States are doing good work on their own through State employment 
services but more are totally lacking either their own programs or machinery 
to implement national programs on any really effective basis. 

Surely no reasonable man, who sincerely has the interest of handicapped 
veterans at heart, will attempt to deny in the face of all the evidence that more, 
much more, remains to be done and must be done in practical ways at a level 
where face-to-face relationships can be utilized to the utmost—namely, at the 
grassroots. 

NAVEC has already started to do that job and will do it on an ever-expand- 
ing basis as the program catches fire among dedicted veterans in cities and 
States around the country. The initial responses from the field leave us in no 
doubt on that score. And NAVEC’s big strength lies in its down-to-earth ap- 
proach—in the fact that it is and will be primarily organized at local levels 
with the single objective of locating and cataloging local handicapped veterans 
and their skills and bringing them together with potential employers. The 
employers in turn are encouraged to catalog the available jobs into which 
various kinds of handicaps may be fitted with profit to themselves, to the vet- 
eran and to the community. 

Rather than being detrimental to any existing vet organization, NAVEC 
brings all of them together in common purpose on a noncompetitive basis for 
the public good through the functioning of individual members in the local 
NAVEC councils. In effect, it welds the assorted strengths of individuals and 
their own groups into a single force to insure the success of all “hire the handi- 
capped” programs—either filling a complete void where it exists or supplement- 
ing the official agencies in those areas where they function. 

Prentice, I could give you 3 more pages and 3 times 3 more pages on the details 
of the need, complete with examples and citations, and on the accomplishments 
of NAVEC to date but I think I’ve outlined enough here for one letter, at least, 
to give you a fair idea of what NAVEC is and what its objectives are. 

Now a word about who’s who in NAVEC. 

The founders and those who joined with them at an early stage as part of 
the National Employment Council to help get the show on the road include men 
whose own stature and past records give ample assurance of ultimate success. 
Among these are Harold Stuart of Washington, former Assistant Secretary of 
the Air Force and past president of the Air Force Association, now practicing 
law here; Harold Fenton of New York, president of the Wonderland of Knowl- 
edge Corp. and chairman of the Wonderland of Knowledge Foundation; United 
States Senator John Sparkman of Alabama; John D. Goodin of Johnson City, 
Tenn., past national commander of the Military Order of the Purple Heart and 
a practicing attorney; United States Congressman Thomas J. Dodd of Hart- 
ford; Richard Dabney of Culver City, Calif., assistant to the president of Hughes 
Aircraft Co.; John Mark of Washington, president of John Mark Associates 
and principal stockholder in American Broadcasting Stations, Inc.; United 
States Congressman Richard E. Lankford of Maryland; F. William Hart of 
Washington, vice president and production manager of National Video Produc- 
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tions, Inc.; United States Congressman Paul Rogers of Florida; Governor Rob- 
ert Smiley of Idaho; George Harris of Miami, president of Bahia Mar Yacht 
Basin, and myself. State council directors are also members of the national 
council. 

The acting board of directors chosen from the group above include Mr. Mark,,. 
Mr. Fenton, Mr. Hart, Mr. Harris, and me. 

Also in the process of formation at the present time are (1)a medical advisory 
group to be headed by Dr. Leo H. Bartemeier of Baltimore, head of the Seton 
Institute there and past president of the American Psychiatric Association; and 
(2) a series of other specialized advisory groups consisting of Members of Con- 
gress, State governors, and past national commanders of the recognized veterans’ 
organizations. Finally, a coordinating committee will also be established to 
provide representation for other groups already functioning in this area of 
effort. 

In the course of the organizational work, which is still in progress, confer- 
ences have also been held with Governor Williams of Michigan and Governor 
Lausche of Ohio, who has pledged the meshing of his own State machinery with 
our efforts. 

A major point to bear in mind here, I think, is that while an immense amount 
of effort and activity have gone into the preliminary thinking and organizational 
structuring, NAVEC is still a very new operation and, in fact, has been actually 
open for business cnly about 6 weeks. An enormous amount of work remains 
to be done—and is being done—but Rome wasn’t built in a day. The fact is 
that the progress to date is phenomenal when you consider the magnitude of 
the basic idea. 

With respect to my own role, which is one of the questions you asked in your 
letter, I am a voting member of the board of directors, as I indicated above, 
And in addition and until such time as the organization is in a position to 
expand its initial budget, I am functioning as acting executive director. This 
accounts for the fact that the present headquarters address of NAVEC is 1706 
Rhode Island Avenue NW., Washington, which is both my office and home 
address in Washington. As soon as the growth of NAVEC warrants, it will 
rent out space comparable to its needs here in Washington and hire a permanent 
executive director. At the present stage of its development this is not yet 
financially possible; and I am glad to be able to provide cooccupancy for the 
project in my building during these formative months. 

One point which you raise in your letter is well taken—and it is a point 
which had not previously occurred to me, i. e., the possibility of confusion 
between my street address, 1706, and AMVET'S address, 1710, in terms of the 
public. Accordingly, I have notified the board of directors immediately and 
by mail that all future fund-raising mailings must bear an address other than 
the Rhode Island Avenue address to eliminate any possibility of confusion. 
I doubt that this will create any real problem since the test mailings which 
came to your attention involve only a few lots of 25,000 each. Also, arrange- 
ments had previously been started with a bank here to handle that aspect of 
the activities. A copy of that letter of notification is also appended to this 
communication. 

Which brings us now to the whole range of the fund-raising questions raised 
by your recent letter to me. 

Obviously, a program of the magnitude outlined in this letter is going to 
cost money and the effectiveness of the program is in direct ratio to the size 
of its budget. The use of the mails for such nonprofit philanthropical en- 
deavors is wholly in aecord with the established practices of many other worthy 
projects. To single out this modest fund-raising effort and claim that it will 
be injurious to the success of the AMVETS program seems unrealistic to me 
in a country of 160 million people. And in any event it is certainly a lot less 
injurious then, let us say, the saturation mailing of DAV, or the countless other 
mail appeals from the Heart Fund, the TB groups, the Father Flanagan opera- 
tions, the Sister Kenny drives, the muscular dystrophy appeals, the various 
polio drives and the many other worthy groups which in competition with 
AMVBTS and like AMVBETS all manage to raise funds successfully for their 
charitable works. 

The tone of your letter further suggests some sort of link between the Handi- 
capped War Veterans or HWV so-called and the National Association of Veterans 
Employment Councils. Prentice, I want to make it clear to vou that there is: 
no connection, no overlapping and no similarity between NAVEC, as it exists,. 
and HWV except in terms of ultimate objectives. None of the persons involved} 
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in the HWV operation are involved in the NAVEC program including and 
especially those who by their ineptness brought discredit on the HWV despite 
its worthwhile aims. 

The use of a ballpoint pen as a mailing piece is based on the tested fact that 
such a format has been found to be successful and worthwhile in this field. 
Surely no criticism can attach to the fact that a given project has had the good 
sense to make use of a proved formula whether it be neckties, seals or pens, 
so long as it is neither illegal nor misleading. With this thought in mind, I am 
also enclosing a complete copy of the NAVEC mailing, even though it is not perti- 
nent to the questions you raise, so you may see for yourself that the appeal is 
straightforward and is devoid either of misrepresentation or undue pathos. 

You also intimate that lack of information is going to bring about investiga- 
tions of NAVEC by the better business bureau and the Los Angeles postal in- 
spector who also worked on the HWV case. You should therefore know that 
all requests for information from the better business bureaus have been 
promptly answered either by the board of directors or by the law firm of Pierson, 
Ball & Dowd of Washington, D. C., which is, incidentally, one of the oldest and 
most reputable law firms in this city. The attorneys, who have been very active 
in helping NAVEC to organize along sound lines, also inform me that they have 
in all cases filled out the proper forms and questionnaires such as are required 
in some cities, like Los Angeles and Miami, and by some States, such as New York. 

Since you also raise the postal inspector issue, you are apprised that Postal 
Inspector K. E. Moyer of Washington, D. C., has been consulted every step of the 
way in the organization of NAVEC. His advice was sought even in the selection 
of a name and the final choice—National Association of Veterans Employment 
Councils—was purposely selected despite its length and its cumbersomeness to 
uvoid any possibility of confusion with any existing veterans organization or 
even with any previous groups. Inspector Moyer by invitation also attended 
only last week a meeting of the board of directors in order that he could be made 
fully aware of the details of the programing then in progress. In addition, he 
has been consulted by NAVEC’s attorneys on such details as the copy of the 
fund-raising letter and the contractual urrangements with the mailers. 

Mr. Moyer, I might add, has been complimentary about the honesty of the 
appeal and the fact that the organization is doing its own fund raising with 
contracts only for the kind of professional services such as envelope stuffing that 
can be more economically farmed out. The board of directors has already 
officially extended a vote of thanks to Mr. Moyer for his interest. 

Thus the concern of the postal inspector in Los Angeles is not likely to my mind 
to be a disturbing factor in the overall picture. 

In sum, I cannot share your fear of either embarrassment or injury to AMVETS 
as a result of my personal interest in behalf of the objectives of NAVEC or, for 
that matter, as a result of NAVEC's own activities. 

I believe the foregoing section of this letter should clarify the questions you 
have raised about NAVEC and my personal work with it; but there still remains 
what to me seems a profoundly important general question which disturbs me 
because of the tenor of the latter part of your communication. 

First, however, let us settle the question you raise of a possible violation of the 
AMVETS National Service Foundation’s contract with Keats, Allen & Keats for 
a public-relations program. 

Prentice, you seem to have jumped to conclusions in the last part of your 
letter. The fact is that there has been no breach of contract by me or by Keats, 
Allen & Keats, either in letter or in spirit. There is nothing in our contract that 
would prevent us, or me, from working in the field of veterans affairs as in- 
dividuals in support of organizations dedicated to worthy ends. I am confident 
no AMVET would place such an interpretation on it. 

The only section of our contract that could possibly apply is section 6, which 
says: “Keats agrees that in the event they enter into any contract with any other 
veterans organization that they will thereupon immediately report the same in 
writing to the foundation.” 

Be advised that: 

1. I have no formal or informal contract with NAVEC for providing any kind 
of services. I am appointed as acting executive director of NAVEC by the board 
of directors on a temporary basis because of my interest, experience, and back- 
ground in veterans affairs. 

2. Keats, Allen & Keats has no contract with NAVEC for providing public re- 
lations either as a firm or individually—and, in fact, NAVEC has no public re- 
lations contract with any individual or firm. 
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As a matter of fact, NAVEC’s budget is not large enough to provide for 
public-relations services as yet although its board members hope to be able to 
make such a contract in the foreseeable future. To this end, the board has 
already started negotiations with public-relations firms other than Keats, Allen 
& Keats. I have made it clear to the board members that the firm of Keats, 
Allen & Keats cannot be considered for such contractual arrangements not 
alone because of our contract with AMVETS but also because I felt it would 
be improper in view of my status even as an officer of NAVEC. 

Despite the foregoing facts, I have in recent weeks told several top officials 
of AMVETS of my interests in NAVEC so they would be aware of its operations 
and objectives. 

In order that there be no misunderstanding on this score, let me further add 
that there is not now, nor is there anticipated or planned, any kind of legal 
maneuver or juggling around of individual members of the firm of Keats, Allen 
& Keats with a view toward contributing to any program of public relations 
to the NAVEC effort from this source. That is what I mean when I say that 
there is no contract violation either by letter or by spirit. 

But even this question does not involve the basic issue to which I alluded 
a few paragraphs ago, and which boils down to this: The services of the firm of 
Keats, Allen & Keats to the AMVETS National Service Foundation can only be 
weighed, in my judgment, on the basis of performance and results which is the 
only basis on which our firm was retained. 

The firm was hired to provide certain services, spelled out in advance, and has 
been performing those services with unusual success and with results to which 
we have pointed with pride in our reports to the AMVETS board of trustees. On 
more than one occasion, the board has acknowledged the quality and value of 
those services. We hope to continue and expand those services to the benefit 
of the programs of the AMVETS National Service Foundation. 

I cannot see that there is anything inconsistent in the fact that a member 
of the firm and a member of AMVETS should exercise his own personal privilege 
and his own personal right to work on his own time in behalf of any other 
legitimate program or ideal which seems attractive, interesting, or worthwhile. 
As a matter of fact many members of AMVETS holding both high elective or 
puid positions have found time to participate on their own in any number of 
other organizations and projects including even charitable or philanthropic 
enterprises. 

Finally, although this is not information which we normally make public, I 
will detail for you some of the clients with whom Keats, Allen & Keats does 
have contracts so that you may have an idea of the scope of the firm’s opera- 
tions apart from its work with the AMVETS National Service Foundation. 
They include: the National Manpower Council at Columbia University, estab- 
lished by President Eisenhower and headed by James D. Zellerbach of San 
Francisco; the Conservation of Human Resources Project, New York, which is 
subsidized by 10 of the largest industrial and business units in the country; the 
Encyclopaedia Britannica, the biggest operation of its kind in the world; the 
National Federation of Post Office Clerks (AFL), the largest Government 
union; the World Veterans Fund, Inc.; the Republic of Guatemala; ex-Senator 
William Benton, now president of the Muzak Corp.; the British Pottery Manu- 
facturers Federation of London; and United States Senator Prescott Bush, Re- 
publican of Connecticut. I mention these to show you that the firm of Keats, 
Allen & Keats is doing a big job successfully for many diversified clients and 
obviously no one man is physically able to do all the work for everyone. In 
other words, we have a normal team operation consisting of many business and 
professional interests quite apart from such other activities and affairs in which 
I may happen to have an interest. 

I apologize for this very long letter. But I hope I have now provided you 
in detail with sufficient information to allay the concern shown in your letter 
to me that NAVEC might, in some manner, harm AMVETS’ own activities. 
Rather, I hope that on the basis of what you now know and out of your own 
long and devoted service in behalf of veterans you will see your own way clear 
to becoming an active supporter yourself of this very worthwhile veterans’ 
program. 

Very sincerely, 
HArorp A. KEATs. 
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Post OFFICE DEPARTMENT, 
INSPECTION SERVICE, 
OFFICE OF INSPECTOR, 
Washington, D. C., May 9, 1957. 
Case No. 9029-XF. 
Mr. HARo“p A. KEATS, 
Washington, D. C. 

Dear Mr. Keats: There has just been brought to my attention your letter of 
October 6, 1955, addressed to Mr. Prentice G. Smith, president, board of trustees, 
AMVETS National Service Foundation, 12131 Faye Avenue, Garden Grove, 
Calif. In that letter you made various references to me which are quoted 
below, followed by my comments: 

1. “* * * you are apprised that Postal Inspector K. BE. Moyer of Wash- 
ington, D. C., has been consulted every step of the way in the organization 
of NAVEC.” 

If I have been consulted every step of the way, I am not aware of it. The 
import of this is that I had a guiding hand in the organization. The fact is 
that I had nothing to do with it. I had occasion to contact you a number of 
times in my investigation of Handicapped War Veterans and NAVEC. You 
told me you were going to terminate HWV and form a new organization. What 
you did, how, when, or why is something in which I had no voice, no word. I 
have listened to you, I have asked many questions, but by no stretch of the 
imagination have I taken any part in the organization of NAVEC. 

2. “His advice was sought even in the selection of a name * * *.” 

I had nothing to do with this. Why should I? You told me you were going 
to organize and were considering 2 or 3 names. I had no direct definite knowl- 
edge what the name would be until I was requested by your attorneys to look 
at a contract between NAVEC and a professicnal mailing organization in 
Chicago. I then learned that a corporation had been formed in the District 
of Columbia entitled “National Association of Veterans Employment Councils.” 
You told me your tentative plans. I listened. You did seek advice. The only 
advice I gave was the same as I have given all organizations subjected to my 
official inquiries; namely, a warning to avoid any misrepresentations. 

8. “Inspector Moyer by invitation also attended only last week a meeting 
of the board of directors in order that he could be made fully aware of the 
details of the programing then in progress.” 

Nothing could be further from the truth. You have invited me more than once 
to attend a board meeting and you well know that I have consistently declined. 
I feel now that I am justified in suspecting that there was an ulterior motive 
behind the invitations. 

4. “In addition, he has been consulted by NAVEC’s attorneys on such 
details as the copy of the fund-raising letter and the contractual arrange- 
ments with the mailers.” 

This is a distortion of the truth. I wanted to see my contract with any pro- 
fessional fund raiser. I was asked by Attorney William F. Wetmore, Jr., to 
look at the contract which had been drawn up. I looked at it for the sole purpose 
of ascertaining what was going on. I requested and obtained a copy. I 
pointed out some conflicting statements in the contract which seemed confusing 
as to just which party was to do what. I most certainly was not endorsing the 
contract when I mentioned that it was more favorable to NAVEC than other 
contracts I had seen between charitable organizations and professional fund 
raisers. You well know my attitude toward the use of professional fund raisers. 
I had no hand in the preparation of the contract nor was I consulted in the 
preparation of any appeal letter used at that time. Had I been, I would have 
had to decline to take any part in it. I wanted to see and was shown the appeal 
letter and my only comment was that great care should be exercised that no 
misrepresentation is made in any letter sent through the mails. There was, as 
I recall, a picture of 4 physically handicapped veteran on the appeal letter. 
I asked whether there was in fact such a physically handicapped veteran and 
I was assured in the affirmative. 

5. “Mr. Moyer, I might add, has been complimentary about the honesty 
of the appeal * * *” 

What would I know about the honesty of the appeal? I was shown one appeal 
letter (I do not remember its details) and I recall saying something to the 
effect that it did not have as much “sob” or “tear jerk” stuff in it as some I 
have seen. I warned repeatedly to avoid any misrepresentations. 
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6. “* * * and the fact that the organization is doing its own fund rais- 
ing * * *” 

I did express myself favorably toward any organization that handles its own 
fund raising instead of having it done by the so-called professional fund raisers 
who in the past have skimmed off the cream obtained in the name of charity, 
leaving the residue for the organization itself. I will not take issue with you 
on your statement quoted above other than to say it carries an unwarranted 
implication that I had some part or voice in this. 

7. “The board of directors has already officially extended a vote of thanks 
to Mr. Moyer for his interest.” 

I have had no such expression from the board as to this and am not aware 
of any real reason why it should take such action. If the board did take such 
action, I sense an ulterior motive here, also. 

It seems obvious that the entire tenor of your references to me in the said 
letter was designed to portray me as taking a very active part officially in the 
organization and operations of NAVEC. All of my contacts with you and others 
have been purely investigatory. To my knowledge no other organization has 
attempted to distort my contacts with them by trying to make it appear that I 
have had a part in and have approved their activities. 

I was indeed painfully surprised when your deceptive, distorted, and false 
statements were brought to my attention. It is not beyond the realm of possi- 
bility that I will have occasion to make further inquiries into the operations of 
NAVEC. Whether I do or not, you will kindly refrain hereafter from repre- 
senting me as exercising any voice in, or placing my approval on, the organi- 
zation or operations of NAVEC, or as attending any board meetings. 

Very truly yours, 


CC: 

Mr. Prentice G. Smith, president, board of trustees, AMVETS National Service 
Foundation, 12131 Faye Avenue, Garden Grove, Calif. 

Mr. Marion Williamson, director, Employment Security Agency, Georgia De- 
partment of Labor, State Labor Building, Atlanta, Ga. 


o 


K. BE. Moyer, Postal Inspector. 


NATIONAL ASSOCIATION OF VETERANS EMPLOYMENT COUNCILS, 
Washington, D. C., May 31, 1957. 
Inspector K. E. Moyer, 
Office of the Inspector, Inspection Service, 
Post Office Department, Washington, D. C. 


Dear INsSPectoR Moyer: I regret that I was unable until this time to answer 
your letter of May 9, 1957, the reason being that I have just returned from an 
out-of-town trip and found your letter here waiting for me. 

You have made reference to a letter dated October 6, 1955, which I wrote to 
Mr. Prentice Smith who was at that time president of the board of trustees of 
the AMVETS National Service Foundation. Mr. Arthur E. Lasker, legal counsel 
for NAVEC, in the State of New York, advised me that he spoke with you the 
other day and informed you of the special facts and circumstances leading up 
to that letter. There is no additional reason for me to pursue that further at 
this time. 

The letter itself, however, is self-explanatory in that it answers Mr. Smith’s 
request for information about NAVEC and about my position or association 
with this then new organization. It was intended to be as informative as was 
possible at that time but was definitely not intended to misinterpret or cause 
any misunderstanding as to the facts set forth therein. The only part of the 
letter to which you refer is the last paragraph on page 6, going onto the top of 
page 7 and it is to that paragraph that I will confine myself. 

The intent of the paragraph was to show that we had conferred with you, 
which we did; that we had voluntarily offered and submitted all the information 
available on the organization and activities of NAVEC, which we did; and 
further that NAVEC was making every effort to abide by all of the rules and 
regulations concerning this type of mailing. There was no intent whatsoever to 
have placed you in any position of having endorsed NAVEC or NAVEC’s con- 
tracts or having taken an active part officially in the organization or the opera- 
tions of NAVEC. 

Upon rereading this paragraph I can now see where I should have been more 
selective in some of the words used. But you can understand that this is one 
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paragraph out of some forty-odd in a 9-page single-spaced typewritten letter 
which was dictated and immediately mailed. It appears that someone is at- 
tempting to place or has placed an interpretation on that paragraph that was 
neither intended nor is true as both you and I know. I sincerely regret that 
this paragraph concerning you,was even susceptible of misinterpretation but 
since it apparently is I shall be only too happy to set the record straight. 

Now, let us discuss the points that you made in your letter one by one: 

1, “* * * you are apprised that Postal Inspector K. E. Moyer, of Wash- 
ington, D. C., has been consulted every step of the way in the organization 
of NAVEC.” 

There is no question but that the word “conferred” would have been more 
accurate than the word “consulted.” You asked many questions, you listened 
to us, and you discussed these matters with us. We asked your opinions on 
certain matters and were given your opinions on these matters, but it was elearly 
understood by all concerned that these opinions were based upon your knowledge 
and background but were not given in any official capacity. Under no circum- 
stances did I intend to imply that you had a guiding hand in the organization 
of NAVEC, 

2. “His advice was sought even in the selection of a name and the final 
choice, National Association of Veterans Employment Councils, was pur- 
posely selected despite its length and its cumbersomeness to avoid any pos- 
sibility of confusion with any existing veterans’ organization or even with 
any previous groups.” 

Now with reference to this point, I recall a discussion we had in which you 
mentioned that one veterans organization was closely identified in the minds of 
many people with another veterans organization, and the possibility existed that 
someone might feel advantage was being sought by the use of a similar-sounding 
name and that any new name for any new organization should in no way be 
confused with any other existing organization. However, you did not under any 
circumstances select the name NAVEC nor take any direct part in the selec- 
tion of that name. 

3. “Inspector Moyer by invitation also attended only last week a meeting 
of the board of directors in order that he could be made fully aware of the 
details of the program then in progress.” 

Here again I could have been more explicit or exact in my statement that you 
attended a meeting of the board of directors. I should have stated that you 
were invited to and attended an informal gathering of the members of the 
board of directors just prior to their formal meeting. There was definitely no 
ulterior motive behind the invitation except to have you come down and meet 
the various members of the board of directors so that you personally could 
get a better picture and a better understanding of the men who composed this 
group and to learn more of the programing which was available at that time. 

4. “In addition he has been consulted by NAVEC’s attorneys on such 
details such as the copy of the fund-raising letter and the contractual 
agreements.” 

Here again the word “conferred” instead of “consulted” concerning the copy 
of the fund-raising letter and the contractual arrangements would have been 
more selective. Your assistance in reviewing the contract and pointing out 
some of the conflicting statements was very much appreciated by us. “There 
Was no intent on our part to insinuate that you had a hand in the preparation 
of the contract or of the appeal letter.” 

5. and 6. “Mr. Moyer, I might add, has been complimentary about the 
honesty of the appeal and the fact that the organization is doing its own 
fund-raising with contracts only for the kinds of professional services, such 
as envelope stuffing, that can be more economically farmed out.” 

After reading the letter, you did state that it was not the kind of “tear 
jerker” that is often found in appeals of this general nature and that there 
did not appear to be any apparent misrepresentation. Had there been any, I 
feel certain, you would have immediately brought them to our attention. How- 
ever, your review of this letter was not intended to be received as an endorse- 
ment of same. You will no doubt recall that you expressed yourself favorably 
toward our organization for handling its own fund-raising instead of having 
it done by so-called professional fund-raisers. The statement was not intended 
to carry any implication that you had some part or some voice in this in any 
way. 

7. “The board of directors has already officially extended a vote of thanks 
for his interest.” 
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During the meeting of the board of directors which was held shortly after 
you left the premises, the contract, appeal letter, etc., were discussed and it 
was pointed out to the board that you had been cooperative in reviewing these 
various matters. The board of directors has never been under the impression 
that you were acting in an official capacity insofar as any indirect assistance to 
us was concerned nor that you were taking an active part officially or unofficially 
in the organization and the operation of NAVEC. The board completely under- 
stood that your assistance had merely consisted of the fact that by reviewing 
all of these various things in an investigatory capacity you had brought to our 
attention those things which appeared questionable to you so that they could be 
corrected at the outset. With that in mind at the formal meeting the board 
did express their vote of thanks to you. 

Once again, let me assure you that there was no intent on my part or on the 
part of the organization to distort your contact with me or with it by trying 
to make it appear that you had had an active part in or approved the activities 
of the organization. We have never attempted to take advantage of your con- 
tacts with me or with this organization or could we do so under any circum- 
stances. I for one sincerely regret the misunderstanding which has developed 
from a letter written almost 2 years ago. 

As you are aware the operations of NAVEC always have been and are open to 
inguiries from anyone who desires to have information with reference to its 
activities. You have always acted in conformance with the highest standards 
of your profession. We know that if you feel any further inquiry into the 
activities of NAVEC is indicated you will not hesitate to pursue such inquiries. 
We regret most sincerely, however, that you feel an attempt has been made to 
portray you as having taken an active part officially in the organization and 
operation of NAVEC. No such portrayal was intended and except for this par- 
ticular paragraph to which I have been referring, neither I nor the organization 
has ever represented you as having exercised any voice in or placed any approval 
on the organization or operation of NAVEC. 

Yours very truly, 
Harortp A. Keats, Executive Director. 


Post OFFICE DEPARTMENT, 
OFFICE OF INSPECTOR, 
Washington, D. C., June 5, 1957. 
Case No. 9029-XF. 
Mr. HAko_p A. KEatTs, 
Frecutive Director, National Association of Veterans Employment Councils, 
Washington, D.C. 

Dear Mr. Keats: Receipt is acknowledged of your letter of May 31, 1957, 
referring to my communication of May 9, addressed to you in reference to the 
letter you sent Mr. Prentiss Smith, under date of October 6, 1955. 

I do not intend to make any further issue of the overall picture. Yet the fol- 
lowing statement in the first paragraph on page 3 of your letter of May 31 is 
so fraught with inaccuracy that I cannot pass it by : 

“I should have stated that you were invited to and attended an informal | 
gathering of the members of the board of directors just prior to their formal 
meeting * * * to have you come down and meet the various members of the 
board of directors so that you persqnally could get a better picture and a better 
understanding of the men who composed this group and to learn more of the 
programing which was available at that time.” 

The only time I ever contacted you when more than one other person was 
present was on the occasion outlined below. 

As my records show, on August 31, 1955, I visited Mr. Hart at his office. I 
raised with him the question why Dudley Sales had been authorized by Hart’s 
letter of July 14, 1955, to send out further mailings for HWV. in view of the 
fact that the contract between HWV and Pudley had expired May 31, 1955. 
This question was not resolved by Hart and it appeared that Keats and Mark 
had a hand inthis. I left word that I wanted to get Keats, Mark, and Hart to- 
gether and go over this matter. Keats was in Florida at the time. Finally 
the meeting was arranged as I had requested, which was in your office on Sep- 
tember 20, 1955. We discussed the letter of July 14, 1955. You called Dudley 
Sales on the telephone during our conference. You asked Dudley Sales cer- 
tain questions, at my direction. Each of you three expressed your views on 
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the letter of July 14, 1955. When I felt that I had threshed this matter out 
as fully as it could be, I lifet. Just what Keats, Mark and Hart planned to 
do after I departed was something of no knowledge or concern to me. 

I was not acting on any invitation to attend any meeting. I was not there 
to meet members of any board of directors. I was not there to learn anything 
about NAVEC. I was there to confer with Keats, Mark, and Hart on a par- 
ticular matter relating solely to HWV and Dudley Sales. The conference was 
at my request. 

I do not feel that I need to say any more to point up the inconsistencies be- 
tween the statement quoted above and the facts. 

Very truly yours, 
K. EB. Moyer, Postal Inspeetor. 


Hooked WITH VETERAN GIMMICK: “SYMPATHY PITcH” Is TRIED 


(By Dom Bonafede, Herald Staff Writer) 


A Washington, D. C., mail-order outfit with a “sympathy pitch” has started 
peddling unordered wares throughout Florida. 

Called the National Association of Veterans Employment Councils, the organ- 
ization relies on the time-tested sympathy appeal to cadge $1 for ballpoint pens 
imprinted in 24-karat gold with the recipient’s name. 

In addition to that, the association makes a pitch for contributions to jobs 
for handicapped. 

United States post-office investigators have started an investigation of the 
operation. They report it is nothing more than the old unordered-merchandise 
dodge reminiscent of the Kram brothers’ religious mail-order racket. 

The Brothers Kram—Max, Benjamin, and Henry—were reaping $2,000 daily 
by peddling cheap religious trinkets through the mails until an exposé by the 
Herald brought the wrath of postal authorities down upon them. 

W. J. Mawhinney, assistant director of the Washington Chamber of Commerce, 
said his office has “known about this outfit for some time and so far we haven't 
been able to find any evidence that it is connected with veterans or handicapped 
workers.” 

He said the association has repeatedly turned down requests for lists of vet- 
erans or handicapped workers it has helped. 

“The pens cost about 6 cents and the rest of the $1 is profit.” remarked Maw- 
hinney. “This is strictly a promotional scheme.” 

He added that postal inspectors are investigating the setup for evidence of 
fraud—“but the due process of law takes time.” 

The association at one time hawked the Lord’s Prayer inscribed on a small 
plaque, but since has graduated to ballpoint pens, Mawhinney noted. 

The brain behind the association is reputed to be Harold Keating, with John 
8S. Mark acting as finance committee chairman. 

Keating in 1955 sought a permit to solicit in Miami but subsequently gave up 
the idea. 

In its bid to dollar donors, the association states in a form letter : 

“Dear Fellow American: You can help find work for handicapped veterans by 
using this fine ballpoint pen—stamped in 24-karat gold with your own name. 

“Handicapped veterans do not want something for nothing. That is why we 
are not asking for charity. Instead, we know you will accept your pen and that 
you will agree it is worth more than $1.” 

One prospective customer, W. A. Siewert of Fellsmere, Fla., commented : 

“They ask that I return the pen to them if I cannot use it. I was wondering 
what they would do with the pen if I did return it, since it had my name engraved 
on it in 24-karat gold.” 

Ed Keys, head of the Miami-Dade Chamber of Commerce’s better business 
division, said “We object to all unordered-merchandise schemes.” 

He added that recipients of such proposals are not obligated to pay for the 
merchandise, acknowledge its receipt, or return it. He urged that such mailings 
be reported to the post-office inspector. 
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Ocroser 31, 1957. 
JouN 8. Knicut, 
President, the Miami Herald, 
Miami, Fla. 

Dear Mr. Knicut: This “book” is being written in sorrow, anger, and a shud- 
dering sense of thanksgiving. It is prompted by the article appearing in the 
Miami Herald on October 28 involving the National Association of Veterans Em- 
ployment Councils (NAVEC). ‘The whole matter should be of as much concern 
to you as it is to NAVEC. 

I am thankful I have no responsibility for such editorial irresponsibility ; I am 
angered at the grievous disservice done to jobless handicapped veterans by one 
of your newspapers; and I am sorry that there are newspapermen today who 
prize a byline or an extra circulation nickel above accuracy, decency, honesty, 
or fair play. 

The article to which I am referring was published under the byline of Herald 
Staff Writer Dom Bonafede. It was headlined “Hooked With a Gimmick”— 
‘Sympathy Pitch’ Is Tried.” 

For the purpose of this hurriedly prepared refutation, I shall avoid any attempt 
to gage the extent of the libel, the slander, the malice, or the calculated circula- 
tion-building sensationalism involved. Such grave matters are the concern of 
others. 

I would like to discuss the Bonafede article from the standpoint of accuracy, 
elementary newspaper ethics, fair play, and honest journalism. Paragraph by 
paragraph, the Bonafede piece is devoid of any of these basic elements. 

No honest newspaperman would have written such a story without first check- 
ing his facts—particularly with the organization he was maliciously maligning. 
No competent news editor would have allowed such a “planted” and one-sided 
story to pass over his desk without making certain that the facts were true or 
false. No capable managing editor would employ a news editor or a staff writer 
so derelict in their elementary responsibilities to the newspaper and the public. 

It would seem to me that in a rather picayune way the Miami Herald is at- 
tempting to outconfidential Confidential magazine. But Confidential hurts or 
destroys only those who combine glamor with indiscretion. The Bonafede article 
has hurt or destroyed the hopes of those who combined valor and sacrifice to 
preserve such things as freedom of the press. 

Perhaps I had better tell you a little about NAVEC, some of its works, and 
some of its problems before I pinpoint the inaccurate malice inherent in the 
Bonafede article. 

NAVEC was incorporated as a nonprofit, nongovernmental public-service or- 
ganization under the laws of the District of Columbia in August 1955—just over 
2 years ago. It had a program, but it had no funds. It was financed originally 
by a small, but dedicated, group of veterans of national stature who were con- 
cerned with the ever-growing number of jobless handicapped veterans. Thou- 
sands of them were and are unable to get proper help from tax-supported Federal 
and State agencies, or from the congressionally chartered veterans’ organizations 
which use the identical methods as NAVEC to raise funds in the name of vet- 
erans. It is now financed by the profit which accrues from the mailing of ball- 
point pens and Lord’s Prayer medals. 

Remember, NAVEC is just over 2 years old. Then please take these facts 
into consideration : 

(1) It costs Federal taxpayers—according to official Department of Defense 
estimates—$6,500 to keep 1 Army man going for 1 year. It costs the taxpayers 
$120,000 to train the average jet pilot who remains in the Air Force only about 
3 years. 

(2) If the number of handicapped veterans placed in jobs with the aid of 
NAVEC is divided into the total amount of all funds voluntarily contributed to 
NAVEC, the cost of converting tax-consuming handicapped veterans into tax- 
paying jobholders is still substantially less than the cost of maintaining one 
Army man for 1 year. 

(3) Unfortunately, every cent of every dollar voluntarily contributed—not 
squeezed from the public as taxes under threat of imprisonment or disgrace for 
failure to pay—cannot be applied to NAVEC’s job-pacement program. The pens, 
the gold inscriptions, the literature, the postage, the field and headquarters em- 
ployees, the mechanical equipment, the administrative expenses must be paid. 
And losses resulting from malicious newspaper stories must be absorbed. 

(4) Ballpoint pens of comparable quality and standards, but without indi- 
vidual names inscribed in gold, sell in the open market, retail, today for prices 
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ranging as high as $1.95. The difference is that the profit which accrues to 
companies selling such pens goes to the owners or stockholders, whereas the 
profit which accrues to NAVEC is used to aid handicapped veterans. 

(5) If it is the desire and intention of the Miami Herald to destroy private, 
nonprofit, nongovernmental organizations such as NAVEC and transfer the en- 
tire burden of aiding the handicapped to the Federal Government, I suggest 
you study carefully a bill now pending in the House of Representatives (H. R. 
3603) introduced, strangely enough, by Representative Charles Bennett, of 
Florida. 

(Mr. Bennett’s bill would create a super-super “Federal Agency for Handi- 
capped” under which $20,000-a-year bureaucrats would multiply faster than 
wild rabbits. One section of the bill calls for an initial appropriation of $10 
million and annual appropriations of $5 million for the sole purpose “of affording 
a means of teaching and training handicapped persons, commonly known as 
shut-ins, whose disabilities confine them to their homes or beds.” Does the 
Miami Herald support that legislation?) 

Earlier this year, NAVEC inaugurated a pilot program to obtain work for 
shut-ins—or homebounds, as we called them—in the Washington metropolitan 
area. (Copy of the most recent reference to this office from the Veterans’ 
Administration of a homebound case is attached.) 

It is our hope and plan that when and if funds are available this program 
can be expanded throughout other large metropolitan areas at no cost to the 
Government. At this writing, six homebound veterans are salvaging reusable 
material and pens mailed out by NAVEC, but returned because of unavoidable 
nondelivery by the post office. They are paid by NAVEC substantially more 
than the minimum allowed by the Department of Labor. There are other 
homebound veterans doing work in their homes as a result of NAVEC’s efforts. 

The importance of this homebound program is being stressed more and more 
by the Veterans’ Administration and the President’s Committee to Employ the 
Physically Handicapped. The President’s Committee recently sought without 
success to get Congress to appropriate funds to stimulate a national program 
for homebounds. 

Mrs. Maria B. Muffley, director of NAVEC’s homebound program, was invited 
last week to confer with Dr. A. B. C. Kaudsen, Chief, Physical Medicine and 
Rehabilitation of the Veterans’ Administration, and Mr. Joseph H. Van Schoick, 
special assistant attached to VA’s Sheltered Workshop. The VA officials sug- 
gested that NAVEC concentrate more of its efforts toward developing the 
homebound program and thus possibly avoid criticism for allegedly duplicating 
the efforts of tax-supported groups or agencies to place nonhomebound handi- 
capped veterans in outside jobs. However, NAVEC plans to continue its two- 
pronged approach to a solution to the ever-growing problem of handicapped 
veterans. 

As I said earlier, NAVEC is just over 2 years old. During its insecure in- 
fancy when it necessarily had to depend largely upon hastily recruited volunteer 
council members to make job placements in the field, reports were sketchy and 
records inadequate. Many handicapped veterans were placed in jobs by non- 
paid council members who had neither the time nor the patience to fill out de- 
tailed forms and reports which NAVEC now requires. 

Even before its second birthday, and after eliminating doubtful cases for 
which there were no proper records, NAVEC was able this year to provide a 
committee of Congress with the names and addresses of hundreds of handicapped 
veterans who became gainfully employed through the combined efforts of our 
field workers and individual employers. Since July 15, 1957, we have placed 
between 150 and 200 additional handicapped veterans in good or fair-paying 
jobs. Sixty-four employed in the two-State area of North and South Carolina 
during the summer doldrums of August and September have annual incomes 
aggregating over $186,000. 

(At this point, in case there is any doubt in your mind, the President’s Com- 
mittee to Employ the Physically Handicapped does not operate a job place- 
ment service as does NAVEC. In the words of Maj. Gen. Melvin Maas, Com- 
mittee chairman, ‘We do not get people jobs. * * * We as a committee are 
not operating in the field of job placement. * * * Our function * * * is to edu- 
cate and promote a better understanding of the problems of the handicapped 
and the inherent abilities that they offer to the employers of our country.”) 

The chairman of NAVEC’s board of directors is Robert L. Hood, one of the 
outstanding members of the New Jersey Bar Association with law offices at 
790 Broad Street, Newark, N. J. Dr. Frederick Brown Harris, Chaplain of 
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the United States Senate, and Rabbi Tzyl Porath of B’nai B’rith, are among 
the members of NAVEC’s National Advisory Council. 

NAVEC’s early success in raising funds from willing and voluntary buyers of 
its name-inscribed ballpoint pens quickly aroused selfish fears among certain 
empire builders in tax-supported Government agencies and within those char- 
tered veterans’ organizations such as the Disabled American Veterans and 
AMVETS, which annually augment their dues by raising millions of dollars 
sending unordered merchandise through the mails. 

The DAV—as you must know—solicits funds by sending through the mail 
miniature auto tags of far less tangible value than NAVEC’s ballpoint pens. 
Early in 1956 DAV began circulating anti-NAVEC rumors. At that time, DAV’s 
national commander was General Maas, who then and now was and is chairman 
of the President’s Committee. Early this year General Maas’ committee passed 
a resolution of nonendorsement of the NAVEC program. Draw your own con- 
clusions. 

AMVETS mails unordered neckties; the VFW mails unordered Christmas 
cards; the American Legion, which insists it raises no funds on the national 
level—only at State and local levels—presently is raising funds for one of its 
programs by offering certificates of worthless ownership of 1 square inch of 
a mountain in a Southern State for $1. A nationwide appeal was made late in 
July over Dave Garroway’s NBC-TV program, Today. 

Neither the DAV, AMVETS, VFW, the Legion, or an other veterans’ organiza- 
tion operates a job placement program or a homebound program such as does 
NAVEC. On the contrary, handicapped veterans are frequently referred to 
NAVEC by individual members of these organizations who have no concern with 
cutthroat politics. 

NAVEC’s ballpoint pens—which I assure you cost a great deal more to buy 
than the 6 cents mentioned in the Bonafede story—are so popular with the public 
that during the fiscal year which ended August 31, NAVEC received from pre- 
vious contributors 105,000 orders for additional pens without any solicitation. 

I would not hazard a guess as to how much NAVEC will lose in dollars and 
cents as a result of Bonafede’s false, misleading, and seemingly malicious story 
carried on page 1 of the October 29 issue. I do know that your newspaper has 
done a great disservice to scores of handicapped veterans. I hope that the tired 
cynicism of your profession has not so dulled your conscience that you will 
ignore the factual information I am giving you. 

I trust that Bonafede and the Herald have in writing the quotes attributed to 
W. J. Mawhinney, who is described by Bonafede as “assistant director of the 
Washington Chamber of Commerce.” Neither the Washington Chamber of 
Commerce, the United States Chamber of Commerce, nor the Junior Chamber of 
Commerce employs any such person. I believe someone of that name is employed 
by the so-called Better Business Bureau of Washington. 

However, ignoring this improper identification, I would wager than Bonafede 
never talked to a Mr. Mawhinney, that he probably does not now have in his pos- 
session any recent report from Mawhinney on NAVEC, and that he received his 
false information through a third party or parties. I would also go a hop-skip- 
and-a-jump into left field and wager that if the organizational connections of 
W. A. Siewert, of Fellsmere, Fla.—who is quoted in the Bonafede story—were 
traced, you would find him to be a member of an organization which sends un- 
ordered merchandise through the mails, or an employee of a tax-supported agency 
purportedly operating in the job placement field. 

Although I am not here concerned with any attempt to prove malice it is 
clearly indicated by the point at which Bonafede left off quoting from the 
NAVEC letter which goes out with each pen (copy attached). 

Would you, as one of our most eminent newspapermen, attempt to justify 
quoting the first three paragraphs of the letter and omitting in its entirety the 
very salient and honest language of the fourth paragraph—and I quote: “Your 
dollar—with others—allows us to pay for the pens, the expense of mailing them, 
and to retain the balance for use in our jobs for handicapped program?” 

Bonafede quoted Mawhinney as saying that “NAVEC has repeatedly turned 
down requests for lists of veterans or handicapped workers it has helped.” This 
is an untruth. The House Committee on Veterans’ Affairs has the names, ad- 
dresses, and employers of hundreds of handicapped veterans who obtained jobs 
through the efforts of NAVEC. 

Neither Mr. Mawhinney nor any other employee or official of the Better 
Business Bureau has ever requested NAVEC for such a list. No representative 
of the Better Business Bureau has ever called at NAVEC headquarters to view 
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our operation or seek firsthand information. If Mr. Mawhinney or anyone else 
from the BBB has been unable “to find any evidence that it (NAVEC) is con- 
nected with veterans or handicapped veterans,” it is because they are too lazy 
to walk or taxi a few blocks to the three-story building in which NAVEC oper- 
ates just two blocks from the Mayflower Hotel. 

NAVEC has refused to give names and addresses to newspapers because 
NAVEC realizes that publication of the names would be harmful or distasteful 
to the handicapped veterans. And NAVKEC has no intention of protecting itself 
at the expense of the handicapped. Furthermore, NAVEC would—if asked—re- 
fuse to give a list of names and addresses to any nongovernmental official eager 
to shame or exploit the handicapped in order to make headlines for himself 
or the self-serving group he might represent. 

Bonafede also quotes Mr. Mawhinney as saying that ballpoint pens mailed 
out by NAVEC with names inscribed in 24-karat gold “cost about 6 cents and 
the rest of the dollar is profit.” Any such statement on the face of it involves 
idiocy or malice. 

Anyone with one whit of commonsense or journalistic integrity would realize 
that no bailpoint pen of the quality used by NAVEC could be bought, shipped 
to NAVEC, assembled, gold-inscribed, mailed to a potential contributor with a 
prepaid 3-cent stamped envelope to return the pen or the contribution, all for 6 
cents and that “the rest of the dollar (94 cents) is profit.” Only malice or 
abysmal ignorance can account for such a statement or the publication of it 
without proper investigation. 

And, if the NAVEC sympathy pitch was as heartlessly self-serving and profit- 
seeking as Bonafede’s manufactured sensationalism, we here in national head- 
quarters would indeed, hang our heads in shame and run for cover. What is 
more fraudulent or dishonest than a newspaperman who masquerades as a cru- 
sader but writes untrue and malice-loaded stories for either his own or his 
newspaper's gain? 

All of NAVEC’s mailings are sent out under the close, careful, and honest 
supervision of the Post Office Department. NAVEC is required by a New York 
State law enacted as a result of the 1954 investigation of the DAV to open its 
books annually to auditors of the New York Department of Public Welfare and 
to file a detailed report with that department. It still mails in New York. 
NAVEC’s books have been audited exhaustively by the House Committee on 
Veterans’ Affairs which presently is in the midst of an investigation of the fund- 
raising activities of all organizations which raise funds in the name of veterans. 

Perhaps the only accurate and unmalicious words to be found in the Bonafede 
story are those attributed to Ed Keys, head of the Miami-Dade Chamber of 
Commerce’s Better Business Division. He said, and I quote: “We object to all 
unordered merchandise schemes.” 

That is a fact. Chambers of commerce and better business bureaus operate 
largely to protect local business establishments. They frequently extend this 
protection to the detriment of the buying public. There is a growing tendency 
throughout the United States today to buy unordered merchandise which has 
a genuine tangible value, or to order other merchandise from mail-order houses. 
Naturally, this disturbs local merchants and those who feed on them. 

That the great majority of the public does not object to unorderea mer- 
chandise is evidenced not only by our daily mail and our unsolicited orders for 
pens, but by the fact that no organization sending out unordered merchandise 
could survive if the public was not generously receptive. 

Presently, there is rapidly developing the pattern of a nationwide conspiracy 
against NAVEC. Individuals armed with selfishly manufactured anti-NAVEC 
material visit newspaper offices and complain about unordered merchandise 
and alleged “gimmicks.” There is nothing spontaneous about it. We here at 
NAVEC know the origin. We are amazed, however, that reputable newspapers 
accept or develop without proper investigation such slanted material. 

Has the Miami Herald or any other Knight newspaper recently accepted and 
published slanted material about the DAV’s mailing of Idento-Tags; AMVETS 
mailing of neckties, VF W’s mailing of Christmas cards? If it or they have not, 
how can the discrimination against an organization helping the handicapped 
and the homebound be justified ? 

There is one other minor point I would like to bring up. Bonafede’s Mr. 
Stewart is quoted as saying, “I was wondering what they would do with the 
pen if I did return it, since it had my name on it in 24-karat gold.” 

The barrel on which the name is imprinted is removed by homebound veter- 
ans, returned by NAVEC to the supplier, an allowance for salvage given 
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NAVEC, and a new barrel bearing a different name screwed onto the balance 
of the unit. 

All this probably involves a waste of time, effort, and money. But from what 
I have read of John S. Knight, I would hope that this letter would be answered. 

Very truly yours, 
Harorp G. Sraee, 
Public Relations Director. 

CC: 

George Beebe, managing editor, the Miami Herald. 

Charles Ward, news editor, the Miami Herald. 

Lee Hills, executive editor, the Detroit Free Press. 


COMMITTEE ON VETERANS’ AFFAIRS, 
November 21, 1957. 
Lee HILLs, 
Ezecutive Editor, 
The Detroit Free Press, 
Detroit, Mich.: 

Reference letter dated October 31, 1957, to John S. Knight, the Miami Herald, 
with copy to you from Harold G. Stagg, public relations director, National Asso- 
ciation of Veterans’ Employment Councils, Washington, D. C., statement that 
“NAVEC’s books have been audited exhaustively by the House Committee on 
Veterans’ Affairs” is inaccurate. Committee did not audit the books but merely 
examined books, records, and files to obtain certain information. Information 
obtained has not been completely evaluated; therefore, no conclusions have 
been drawn as to organization in question. 

OLIN B. TEAGUE, 
Chairman, Committee on Veterans’ Affairs. 


Copy by mail to Harold Keats, NAVEC, Washington, D. C. 


COMMITTEE ON VETERANS’ AFFAIRS, 
November 21, 1957. 
Joun §S. Knieut, 
President, the Miami Herald, 
Miami, Fla.: 

Reference letter dated October 31, 1957, to you from Harold G. Stagg, public 
relations director, National Association of Veterans’ Employment Councils, 
Washington, D. C., statement that “NAVEC’s books have been audited exhaus- 
tively by the House Committee on Veterans’ Affairs, is inaccurate. Committee 
did not audit the books but merely examined books, records, and files to obtain 
certain information. Information obtained has not been completely evaluated; 
therefore, no conclusions have been drawn as to organization in question. 

Outn E. TEAGUE, 
Chairman, Committee on Veterans’ Affairs. 


Copy by mail to Harold Keats, NAVEC, Washington, D. C. 


Post OFFICE DEPARTMENT, 
OFFICE OF INSPECTOR, 
Washington, D. C., November 21, 1957. 
Case No. 9029-XF. 


Mr. Harorp G. Straae, 
Public Relations Director, 
National Association of Veterans’ Pmployment Councils, 
Washington, D.C. 


Dear Mr. Stace: There has been brought to my attention a copy of your letter 
of November 4, 1957, addressed to Mr. John §S. Knight, president, the Miami 
Herald, Miami, Fla., in regard to NAVEC. In the last paragraph on page 5 of 
that letter it is stated : . 

“All of NAVEC’s mailings are sent out under the close, careful, and honest 
supervision of the Post Office Department.” 
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It will be appreciated if you will inform me in what way the Post Office Depart- 
ment handles NAVEC’s mailings any differently than mailings by any other 
organization. In replying, kindly be explicit with respect to close supervision, 
careful supervision, and honest supervision. 

For your convenience in replying I am enclosing a self-addressed official envel- 
ope which will not require any postage. An early reply will be appreciated. 

Sincerely yours, 
K. BE. Moyer, Postal Inspector. 


NATIONAL ASSOCIATION OF VETERANS EMPLOYMENT COUNCILS, 
Washington, D. C., November 22, 1957. 
Mr. K. E. Moyer, 
Post Office Inspector, 
Washington, D. C. 

Deark INsPecTOR Moyer: I have your letter of November 21 and hasten to 
provide you with the early reply you requested. 

My letter to Mr. John S. Knight, president, the Miami Herald, from which you 
quote was occasioned by publication in the Miami Herald under date of October 
29 of a false and misleading article (thermo-fax copy attached) concerning 
the National Association of Veterans Employment Councils. 

The fourth paragraph of the story read—as you will note: “United States 
post office investigators have started an investigation cf the operation. They 
report it is nothing more than the old unordered merchandise dodge reminiscent 
of the Kram brothers’ religious mail-order racket.” 

The ninth paragraph—purporting to quote W. J. Mawhinney, assistant director 
of the Washington Better Business Bureau—reads: “He added that postal in- 
spectors are investigating the setup for evidence of fraud—‘but the due process 
of law takes time.’ ” 

I received by mail a copy of the October 29 story on October 31. The fourth 
paragraph of my letter to Mr. Knight refers to “this hurriedly prepared refuta- 
tion.” My letter was dated and mailed October 31. 

I am new to NAVEC, but I am not new to the field of veterans’ affairs. 1 
have been a successful newspaperman and political expert for 30 years. I 
am somewhat familiar with the responsibilities of the post office and how those 
responsibilities are carried out. 

At this point, may I respectfully ask : 

Did the Post Office Department “report” that NAVEC mailings are “nothing 
more than the old unordered merchandise dodge reminiscent of the Kram 
brothers’ mail-order racket?” 

Is, or is not, the Post Office Department “investigating the setup for evidence 
of fraud?” 

Have you or has any other official of the Post Office Department directed a 
request in writing to the Miami Herald and to Mr. Mawhinney to “be explicit” 
in explaining the statements attributed to the post office in the Miami Herald 
story? 

It would seem to me that in the normal course of events, you and the Post 
Office Department would be far more concerned with that type of misrepresenta- 
tion than with my praise of the Department for fulfilling its responsibilities 
carefully and honestly. 

You ask me to inform you “in what way the Post Office Department handles 
NAVEC’s mailings any differently than mailings of any other organization.” 
Nowhere in my letter did I say that NAVEC mailings were handled differently 
than similar mailings. The words “close, careful, and honest supervision” were 
hastily and possibly carelessly chosen on the basis of my hearsay knowledge of 
the Department’s continuous interest in NAVEC mailings since the inception of 
the program. 

Actually, the words were intended to compliment the Department and to refute 
the lies printed by the Miami Herald. They most certainly were not intended 
to convey any impression other than that the Post Office Department was fulfill- 
ing its responsibilities to supervise all mailings of the character of NAVEC’s. 

Should I interpret your letter to mean that the Post Office Department does 
not closely, carefully, and honestly supervise the mailings of NAVEC and all 
organizations which send similar appeals and unordered merchandise through 
the mails? I find it hard to believe that your letter was intended to disavow 
any close, careful, and honest supervising of such mailings. 














3222 FUND RAISING BY OR IN BEHALF OF VETERANS 


From your background knowledge of NAVEC, I feel confident that you will 
not consider it unreasonable that the board of directors of NAVEC has deter- 
mined to call to account all those who indulge in such libelous and slanderous 
stories as that which appeared in the Miami Herald. NAVEC is not as friendless 
as might appear from its record of having absorbed a long series of below-the- 
belt blows with little reaction except to turn the other cheek. 

It was this new resolve, backed up by firm intentions, which prompted my 
quick letter to Mr. Knight and my subsequent letter of November 16 to 
Mawhinney. 

Please let me assure you that I have always had the highest regard for the 
Post Office Department and its many dedicated employees, that the words which 
you quote from my letter were intended as a compliment, and that there was no 
underlying intent to put the Department “on the spot.” 

NAVEC is now preparing for wide distribution a newsletter in which the 
substance of the letter to Mr. Knight—and the various reactions to it—will play 
a prominent part. I shall be pleased to see that any reference to close, careful, 
and honest supervision is deleted if you feel that none of those adjectives fit the 
Post Office Department’s interest in NAVEC mailings. 

I am attaching a copy of my letter to Mr. Knight for your further information. 

I hope this letter fulfills the requests you made. 

Sincerely yours, 
Harorp G. Sraae, 
Public Relations Director. 


Post Orrick DEPARTMENT, 
OFFICE OF INSPECTOR, 
Washington, D. C., November 26, 1957. 
Case No. 9029-XF. 
Mr. Harorp G. Staae, 
Public Relations Director, 
National Association of Veterans’ Employment Councils, 
Washington, D.C. 


Dear Mr. Stace: I have your letter of November 22, 1957, in response to my 
inquiry of November 21. 

It is noted you stated that: “The words ‘close, careful, and honest supervision’ 
were hastily and possibly carelessly chosen * * *” TI asked you to be explicit 
in your reply with respect to these words, but I do not find any indication that 
you have been so. If the words were carelessly chosen and you have not been 
explicit as to what they mean, I am hardly in a position to answer your related 
questions or make any comment in regard thereto. I find myself in about the 
same position I was in when I made the inquiry. 

I have no personal knowledge of any “report” of the Post Office Department 
that NAVEC mailings are reminiscent of the Kram brothers mail-order racket. 

Answering your remaining question on which it might be appropriate for me 
to comment and on which I have information, I am of the opinion that it is com- 
mon knowledge among those who have been identified with NAVEC any ap- 
preciab‘e length of time that an investigation of that organization by the Post 
Office Department has been underway for the purpose of determining whether 
there is evidence of mail fraud. It is my understanding that this investigation 
is still open. 

Sincerely yours, 
K. B. Meyer, 
Postal Inspector. 
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NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT CouNCcILs (NAVEC) 


Summary schedule of employees and salaries paid during 1955, 1956, and 1957 
































| Present Amount paid 
WOU i En a 
| employees 
| | (June 30, | 1957 (Jan. 1 
} 1957) 1955 1956 | to June 30, Total 
| | | 1957) 
| } 
' Full-time employees: 
; (a) Veterans ___. Sbglmenealud S46 : 14 $4, 266. 64 | $25, 788.38 | $27, 470. 90 $57, 525. 92 
(b) Nonveterans Stans Siena’ 9 3, 694.42 | 15,507.56 | 16,783.48 | 35, 985. 46 
i Ne cezti sg lckdsle~ 23 7,961.06 | 41,295.94 | 44, 254. 38 93, 511. 38 
Part-time employees: ao mnt A eae a ae ee 
(c) Veterans Sods s 22 , 1,904.10 | 16, 102. 68 18, 006. 78 
(d) Nonveterans 2 | 13 1, 077. 85 3, 926, 77 12, 424. 65 17, 429. 27 
Total_- “a 35 1, 077. 85 5, 830. 87 28, 527. 33 35, 436. 05 
Total current employees: k Be Reh nerds anil at RN SPN 
(a+c) Veterans.__- 5 36 4, 266.64 | 27,692.48 | 43, 573.58 75, 532. 70. 
(64+d) Nonveterans. __-- ; | 22 4,772.27 | 19,434.33 | 29, 208.13 53, 414. 73 
Total... ‘ ° ~=--==| 58 9, 038. 91 47, 126. 81 72, 781. 71 128, 947. 43 
| ——— ——__—_——=—_= f_ ———— ——_————$ = | | 
Terminated employees: | 
(e) Veterans sécnpwiess 57 3, 269.37 | 12,979.70 | 16,940. 85 33, 289. 92 
(f) Nonveterans inact telat P 72 8, 371.65 | 20, 486.14 19, 808. 62 48, 666. 41 
mus cscs. Seeman ee 129 | 11,741.02 33, 465.84 | 36, 749. 47 81, 956. 33 
Total employees (Sept. 1, 1955 to June 30, ‘als wee ee Ne: 5 ore 
1957): | 
(a+c+e) Veterans ; 93 | 7,636.01 | 40,672.18 60, 514. 43 108, 822. 62 
(6+d+/) Nonveterans._..........---- } 94 13, 143.92 | 39,920.47 | 49,116.75 | 102,081.14 





80, 592. 65 | 109,531.18 | 210, 903. 76 








EN eacttedanrariesd 187 | 20, 779.93 
| 


Note.—Information taken from schedules furnished by NAVEC: 1. List of persons presently employed 
by NAVEC; 2. List of veterans presently employed by NAVEC; 3. List of handicapped veterans no 
longer employed by NAVEC; 4. List of persons no longer employed by NAVEC, 
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House OF REPRESENTATIVES, 
COMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D. C., February 27, 1958. 


MEMORANDUM 

To: Mr. Davis Grant. 

From: Jean Johnson. 

Subject: Fund raising—NAVEC. Committee’s direct inquiry to veterans whose 
names, addresses and purported employers were submitted to the committee 
by NAVEC. 

RESULTS OF COMMITTEE INQUIRY 


1. “Yes” answers: 




















cet eh heiap eset anintoes 41 
er enshcseresenepcernmwane 5 
a sa catareusiesenoeneneninlinmedeseminn 46 
Aye. payron CONRTMAION............ 2.22 nw ncenone 80 
a a RE cn oe 126 
2. “No” answers: 
a scetsenerhintbeneniiidinusalebainerus wie dauease 64 
I I i cn cicempesiemstnss tem sgiasienisnnenenenctakin maemo ania 17 
i a Ucn eteninrsvers erica noenaricanecienabdioe it oae 81 
3. Qualified “yes” answers: (Unsatisfactory assistance and/or no direct 
I a i acim emapmnecbahliniaiteaametnmennta 62 
4 Te verawee Br Tease OF AGN N.. nce cw ne enews 50 
et cic laces grin pmecsinnlpeminecanigenreecnen arch asin toy enannboseeneneninanes 29 
a sat esa etalon adie dd Si cade ddd RENN 348 
‘The total number of inquiries by committee, as reported Feb. 19, 1958... 361 
direc ws op rei dappnent tncnindinbaniaine calphinabdkubiteiantres 348 
13 


Ne eee ek ant ab edmnineaieeninwe iain amieagaaiat 


This decrease is due to duplication of names, primarily those individuals who 
had replied “yes“ and were found to have been previously confirmed as employees 


of NAVEC—per payroll records. 


(Individuals who replied that they were assisted by NAVEC in 
securing employment.) 


1. Comments: “Thanks to NAVEC I am now working.” 

2. Veteran checked that he “was” assisted * * * 

Comments: “Worked 4 weeks. Laid off—total income: $122.85. I am planning 
on moving to Washington, D. C., in 8 weeks with my wife and children. Will 
appreciate any help you can give me then.” 

8. Veteran did not respond to (2) inquiries from the committee: Letter from 
AMVETS, Department of Wisconsin, dated February 11, 1958: (AMVETS was 
the employer listed by NAVEC. ) 

“* * * At this time I wish to state that the American Veterans of World War II 
are in no way connected with the National Association of Veterans Employment 
Councils (NAVEC) here in Wisconsin. Our business agent, Mr. Kenneth Kunde, 
is the NAVEC district representative and he hired (veteran’s name) to work for 
us. I think he has been with us for about 4 months now. He is totally dis- 
abled * * * 

“Also, this is the first time that I have the knowledge that funds were, and 
are being solicited from the public for this cause. Mr. Kenneth Kunde had in- 
formed me that they did not solicit funds. I’d appreciate any further informa- 
tion on this organization that your committee could send me as I don’t want a 
business agent who is working for two different organizations working for 
AMVETS here in Wisconsin.” 

4. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments: “I am very pleased that you got me a job. I sure did need one. I 
do appreciate your helping me.” 

5. Veteran checked that he “was” assisted * * * 
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Comments: “I like this job very much. Am doing fine.” (Notre.—Employer 
listed by veteran was not the same as listed by NAVEC.) 

6. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments: “I am assisted but couldn’t take the job on account of my health.” 

7. Veteran checked that he “was” assisted * * * 

Comments: “Chaplain Pearce has been very helpful to me.” (Note.—EXmployer 
listed By veteran was not the same as listed by NAVEC.) 

8. Veteran checked he “was” assisted * * * 

Comments: “I was hired in June 1957 and laid off in September 1957.” 

9. Employer’s reply: 

“We hired (veteran’s name) through NAVEC. Mr. Pearce in charge of Green- 
ville office. Veteran is still employed. Does a good job and we are well pleased 
with (veteran’s name). I think this concern is doing a good job. Of course 
there are some that will not hold a job, but these people seem to be doing their 
job in securing employment for these boys. I will be glad to give you any 
information at any time.” 

10. Veteran checked that he “was” assisted * * * 

Comments: “We veterans need this good service.” (Nore.—Employer listed 
by veteran was not the same as employer listed by NAVEC.) 

11. Veteran checked that he “was” assisted * * * 

Comments: “While NAVEC was located in Asheville, they referred me to sev- 
eral employers, with no results. However, the counselor wrote me while in Ken- 
tucky, stating he had an opening for me there and I agreed to accept it. Then 
after considering the long move, etc., I declined the job.” 

12. Veteran’s comments: “I was a disabled American veteran and the NAVEC 
got me a job and I think it is a fine organization.” 

13. Veteran checked that he “was” assisted * * * 

Comments: “I think I will like my new employment with Western Auto as parts 
salesman.” (Nore.—Western Auto was the employer listed by NAVEC.) 

14. Veteran checked that he “was” assisted * * * 

Comments on card: “They tried unsuccessfully to secure employment for me. 
Iam a handicapped veteran. I have never had anything done for me.” 

Letter from veteran: “In regard to what the NAVEC has done for me, Mr. 
Truesdale, the man that was in Asheville, did everything he could to help me in 
getting work but I did not get any. He is the only man that has offered to help 
me in any way since I came out of the Army August 31, 1920. Now I am 58 
years old and everywhere I ask about work they want to know my age; as soon 
as I tell them, that’s it. I get no where. I have just about given up trying to 
get anything done * * *.” 

15. Veterans checked that he “was” assisted * * * 

Comments: “I’m a dispatcher.” (Nore.—Veteran listed his employer as was 
listed by NAVEC. ) 

16. Veteran checked that he “was” assisted * * * 

Comments: “I will be in Washington, D. C., soon and will call you on informa- 
tion (which) may be of help.” 

17. Veteran checked that he “was” assisted, * * * 

Comments: I am in a wheelchair and have only partial use of my arms, but as 
I am a bookkeeper, it is not too hard for me to handle that kind of work. As yet 
I have not found a job, but it is not their fault, as they are trying very hard.” 

18. Veteran checked that he “‘was” assisted * * * 

Comments: “I am troubled with multiple sclerosis. Employer has sold his 
business, but I still feel NAVEC is 100 percent helpful.” (Nore—NAVEC listed 
(2) employers for this veteran. ) 

19. Veteran checked that he “was” assisted * * * 

Comments: “I was given a chance for a job at the Central Screw Co. but the 
former personnel manager is no longer with the company. Don’t have a chance 
now.” (Notrre.—Central Screw Co. was not the employer listed by NAVEC, nor 
was the employer listed by the veteran on his card the same as listed by NAVEC.) 

20. Employer's reply : 

“* * * We employed (veteran’s name) from October 31 to November 28, 1957. 
We did employ him through the efforts of the National Association of Veterans 
Employment Councils. 

“We do not recall the name of the NAVEC representative who contacted us. 
(Veteran’s name) had no apparent disability.” 

21. Veteran checked that he “was” assisted * * *. 

Comments: “They worked hard to get me a job. I am thankful NAVEC 
came to me and found mea job when no one else cared.” 
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22. Veteran’s comments: “I was very well pleased with the help and as- 
sistance I received from NAVEC in finding employment. They even followed 
through after I was working, trying to help me improve myself.” 

23. Veteran checked that he “was” assisted * * *. 

Comments: “The answer I gave for the above statement is because they gave 
me 2 or 3 employers’ names I could check with, which led me to the jobd now 
have.” 

24. Veteran checked that he “was” assisted * * *. 

Comments: “NAVEC ran ad in Greensboro paper—no charge for placement— 
have now gone with Post Office Department. Leaving position secured by 
NAVEC.” 

25. Veteran checked that he “was” assisted * * *. 


Comments: “I am glad to know there is one group willing to help the 


veterans,” 

26. Veteran checked that he “was” assisted * * *. 

(NoTe.—Veteran made no comments on his card. Employer listed by veteran 
was not the same as listed by NAVEC. ) 

27. Veteran’s comments: “I seem to have misplaced your enclosed card from 
last letter. Am sorry I haven’t answered sooner. They called me about a job 
in Winston-Salem, but I decided I couldn’t take it and keep my weekend job 
in Greensboro, which I have had for 4%4 years and means so much to me. I 
appreciate what you have done * * *,” 

28. Veteran did not check as to whether he “was” or “was not” assisted * * *. 


Comments: “Mr. Truesdale has been trying to place me on a different job, 


butI am stillasalesman. He has been wonderful to me.” 

29. Veteran checked that he “was” assisted * * *. 

Comments: “They assisted me in getting started again after a long period of 
sickness. Had 90 percent of my stomach removed and then had a coronary 
thrombosis. It’s difficult to get help when you are over 35 and in that shape.” 

30. Employer’s confirmation: Telephone conversation with the employer as 
listed by NAVEC confirmed that this veteran was employed by the company for 4 
months. 

31. Letter from veteran: 

“Receipt is acknowledged of your letter dated August 7, 1957, regarding 
NAVEC. 

“Please be advised that I received part-time employment through that organi- 
zation arranged by the NAVEC director here in the State of Wisconsin. 

“I know nothing about the organization outside of the fact that they are 
instrumental in locating employment for those in need. 

“I did not realize that they were under any kind of an investigation or also 
the fact that my name would be submitted regarding this investigation.” 

32. Veteran checked that he “was” assisted * * *. 

Comments: “I think they are doing a good job with the veterans here * * *” 

(Notre.—Veteran listed his employer the same as listed by NAVEC.) 

33. Veteran checked that he “was” assisted * * *. 

Comments: “Still employed.” 

( Note.—Did not list his employer. ) 

34. Veteran checked that he “was” assisted * * *. 

Comemnts: “NAVEC has helped quite a few veterans as myself.” 

(Note.—Veteran listed his employer the same as listed by NAVEC.) 

35. Veteran checked that he “was” assisted * * *. 

(Note.—No comments on his card and listed the same employer as listed by 
NAVEC.) 

36. A telephone conversation with the employer listed by NAVEC confirmed 
that this veteran was employed by them for a short time. 

37. Veteran checked that he “was” assisted * * *. (Did not list his employer 
or any comments on his card.) 

38. Veteran checked that he “was” assisted * * *. (Did not list his employer 
or any comments on his card.) 

89. Veteran checked that he “was” assisted * * *. (Did not list his employer 
or any comments on his card.) 

40. Veteran checked that he “‘was” assisted * * *. (Listed his employer the 
same as was listed by NAVEC—no comments. ) 

41. Veteran checked that he “was” assisted * * *. (Did not list his employer 
or any comments on his card.) 

42. Veteran checked that he “was” assisted * * *. (Did not list his employer 
or any comments on his card.) 
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48. Veteran checked that he “was” assisted * * *. 
Comemnts: “Yes, NAVEC helped me to get a job. Since then I have gotten 
a better job.” (Veteran did not list his employer.) 


(Qualified “Yes” answers: Comments received from individuals who 
stated that they had secured some assistance from NA VEC in securing 
employment, but unsatisfactory assistance or did not obtain employ- 
ment and/or individuals who did not submit a direct “Yes” or “No” 
answer :) 


1. Veteran checked that he “was” assisted * * *, 

Comments: “My observation was that the one-man operation was inefficient 
and short lived since Mr. Truesdale was hardly ever in his office. The telephone 
had an unlisted number and the office was closed up and moved to another city 
before 1 was actually hired.” 

2. Veteran did not check whether he “was” or “was not” assisted * * *, 

Comments: “I was offered a job that I was unable to accept due to hours. I 
sought part-time work and was given a 40-hour weekly assignment, which was 
too long on my feet for me.” 

3. Veteran checked that he “was” assisted * * *, 

Comments: “I have not been called at P. Lorillard Co. as of yet, but I am work- 
ing at Liquids, Inc., here in Greensboro, N. C. But I am still waiting for P. 
Lorillard Co. to call me.” 

(Norr.—P. Lorillard Co. was the employer listed by NAVEC.) 

4. Veteran did not check whether he “was” or “was not” assisted * * *. 

Comments: “I was assisted by NAVEC in helping me find employment, but did 
not secure a job.” 

>. Letter from veteran, dated December 19, 1957 : 

“This will acknowledge and thank you for your letter of December 6, 1957. 
I want to say that I did fill out a questionnaire with National Association of 
Veterans’ Employment Councils (NAVEC). But I never did get a job from them. 
They would talk to someone on the phone and then tell you that the man wanted 
someone to work for them and would send you to see him or them. I went to see 
2 or 3 people they sent me to see about a job. I would ask about the job and 
they would say they never heard of them. You could never go in the office and 
see them. You always had to phone them first. Hon. Teague; I am handicapped 
and am 80 percent disabled. I thought I might get a job but I didn’t. Tf lost 
almost 70 percent of my stomach after I came out of United States Air Force. 
I was discharged with 30 percent disability and I haven’t worked much since they 
took 70 percent of my stomach out. They did that at Walter Reed Army Hospital 
in 1954. Hon. Teague, I thought I would write and tell you that I never did géet a 
job from National Association of Veterans’ Employment Councils. The FBI was 
checking on them. I happened to have a letter from NAVEC and told the Vet- 
erans’ Administration in Asheville, N. C., where their office was. The FBI wanted 
to find where their office was in Asheville, N. C., and I told the Veterans’ Admin- 
istration. Soif I can ever help you please let me know. 

Thank you very much for taking time out to read this letter.” 

6. Veteran checked that he “was” assisted * * *. 

Comments: “Can't pass physical examination.” 

7. Veteran checked that he “was” assisted * * *. 

Comments “Yes; I am still depending on NAVEC in securing me a job, because 
Iam not employed * * *.” 

8. Veteran checked that he “was” assisted * * *. 

Comments: “Still unemployed. I was given some assistance in obtaining some 
names and addresses of prospective employers but as of the present I have not 
been suitably employed. Iam seeking employment as a teacher.” 

9. Veteran did not check whether he “was” or “was not” assisted * * *. 

Comments: “I was interviewed but was not assisted in getting a job.” 

10. Veteran’s letter : 

“I went before the NAVEC man in Asheville. He sent me to Glover Motor 
Co. (auto dealers) where they interviewed me. They said they had no place 
for a salesman—so that was it. 

“I certainly need something to supplement my pension, as one can’t live on 
such a meager amount. It was my hope they could in some way help me.” 

(Notrt.—NAVEC listed Glover Motors as the veteran’s employer.) 

11. Employer’s reply : 

“This is to inform you that (veteran’s name and address) is not employed 
by Winston Mutual! Life Insurance Co. 
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“However, some time ago a person representing the disabled veterans called 
me by telephone making inquiries about employment for (veteran’s name). I 
asked the gentleman (I do not recall his name) to send (veteran’s name) for an 
interview. (Veteran’s name) never came. Consequently, since I did not have 
an interview with him, I have no way to determine the percentage of his dis- 
ability. 

“If we can be of further service, please let us know.” 

12. Veteran checked that he “was” assisted * * *. 

Comments: “Unemployed. They did a fine job in trying to help.” 

13. The veteran marked (7?) on his card as to whether he “was” or “was not” 
assisted * * *, 

Comments: “After having applied for and been accepted for temporary, part- 
time employment as a radio announcer while studying at University of Wisconsin 
Hixtension Center in Marinette, I was informed by a member of the NAVEC that 
he was influential in my having been employed. I intend to continue my studies 
at the University of Wisconsin in Green Bay this fall. I am presently receiving 
100 percent disability compensation.” 

14. Veteran’s letter : 

“In reply to your letter of December 6, 1957, and January 18, 1958, this is to 
inform you that the NAVEC here in Greenville did try to find employment for 
me, of which I had several interviews but was not successful in getting employ- 
ment, therefore I went to a private agency and found the job that I now have.” 

(Nore.—Employer listed by veteran is not the same as listed by NAVEC.) 

Letter from above veteran’s present employer : 

“* * * (Veterans’ name) is now in my employment and has been for a period 
of better than 6 months. He came to me through the AAA Employment Agency, 
a private enterprise, and not a veterans’ employment association. 

“In talking with (veteran’s name), he states that Chaplain A. B. Pierce 
(lieutenant colonel) had called several times and discussed his employment with 
us. Chaplain Pierce has also tried to get him to give up his employment with 
us and taken an agency for an insurance company. Chaplain Pierce has called 
(veteran’s name) regularly since he has been employed by us. (Veteran’s name) 
states that he is not interested in and has not been, interested in any of the 
propositions offered him through NAVEC * * *.” 

15. Veteran checked that he “was not” assisted * * *. 

Comments: “I received education counseling in August of 1956, but no help in 
securing employment.” 

16. Veteran checked that he “was” assisted * * * “one phone call is all. I 
almost had to fight them to get assistance and took abuse from them, then had 
to go get the welfare to help me get one. It is just a money-making scheme for 
some high-up to get a drink. Would like to talk to you personally. Thanks.” 

Above veteran also wrote a letter to the committee. 

“I’m answering your letter which I just received. Was glad to hear from 
you and I hope these few words will help you consider my case. 

“I was out of work 12 months because of sickness and had to go to hospital. 
After I returned home I found an ad in paper wanting to give veterans, or locate 
disabled veterans, jobs. So I reported over to Mr. Truesdale’s office every day 
or so for 2 weeks for a job. He took my report and said he would try to help me 
get one, which I thought he would. So one morning I was looking for a job I 
walked in and his assistant was in and asked me in an abusing way, didn’t see 
why in the h ...I came there so much for. I told him in a mannerable way what 
I wanted. He almost wanted to fight. I told him that would be the last time 
I would ever be back. I didn’t think that was much assistance. 

“I’m married and have three children and needed a job, so I went to the 
social service office or welfare board and they helped me get one, just 3 days 
a week. That won’t make a living as high as things are. I thank you very 
much for trying to help us veterans but the way I was treated, I found it was 
just a money-making scheme. I’m still needing a job but I want to be treated 
nice on one.” 

17. Veteran did not check whether he “was” or “was not” assisted * * *. 

In the comments space on his card, he marked (?). 

18. Employer’s reply (employer as listed by NAVEC) : 

“Referring to yours of January 23, we are pleased to give you the following 
information on (veteran’s name and address), who was recommended to us 


by Chaplain A. B. Pierce (lieutenant colonel), supposedly representing the 
NAVEC. 
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(“Veteran’s name) was put on a trial basis, and after a couple of days’ 
employment was released as he was unable to fill the job to our satisfaction. 

“Chaplain Pierce called me this morning and stated he had in his office sev- 
eral veterans that he would like for me to consider for relief parking boys in 
our garage. 

“Having had the experience with Chaplain Pierce’s previous recommendation, 
I advised I was not interested in securing the services of anyone recommended 
by him.” 

"19. Veteran did not check as to whether he “was” or “was not” assisted * * *. 

Listed Mr. Truesday, Nessin Building, Winston-Salem, N. C., as his employer. 
(Mr. Truesdale is not the employer listed by NAVEC.) 

Veteran made no other comments on his card. 

20. Veteran checked that he “was” assisted * * *. 

Comments: “Unemployed. They did get me a job but I had to give it up.” 

21. Veteran checked that he “was” assisted * * *. 

Comments: “The job NAVEC secured me was several miles way. I could 
not secure transportation, so I had to turn the job down.” (Nore.—Employer 
listed by veteran was not the same as listed by NAVEC.) 

22. Veteran checked that he “was not” assisted * * *. 

Comments: “He solicited one place of business for me a job. They were laying 
off employees instead of hiring. No help to me—he was in town only a short 
time. Told me I would get this card and told me to send it back quickly.” 
Veteran checked that he was unemployed. 

23. Veteran’s letter: 

“T am not physically handicapped as many of the veterans are, but was retired 
December 31, 1950, as 50 percent from the Air Force, but, due to my age, I was 
having trouble securing employment, after having completed 3 courses in ma- 
chine-shop work. I applied to NAVEC in March 1957; the local director told 
me that no charge was made for services and I have not been solicited for any 
donation. 

“I was offered a job over the telephone in June 1957 or July—but as I had 
secured employment with the Veterans’ Administration through the State em- 
ployment office and was given 5 points veterans preference—I told the caller 
that I was already employed. I did not ask about salary or working hours. It 
was something to do with hotel work, for which I had no training or experience, 
but would have taken it otherwise.” 

(NoteE.—NAVEC listed VA Center, Wood, Wis., as the veteran’s employer.) 

24. Veteran checked that he “was” assisted * * * 

Comments: ‘But they were unable to find work for me. I found a job myself.” 

25. Veteran checked that he “was not” assisted * * * 

Comments: “I talked with the NAVEC man here and he tried to help me but 
did not find anything I could do. He did not help me get the work I now have.” 

(Notre.—The veteran’s employer as listed on his card was the same as that listed 
by NAVEC.) 

26. Veteran’s letter : 

“I misplaced the card I received. NAVEC did help me find a job.” 

Reply from employer of above veteran : 

“Your letter of January 23 on hand in regard to (veteran’s name). I regret 
to inform you that none of the NAVEC has ever contacted me in regard to employ- 
ment for (veteran’s name). 

“(Veteran’s name) and I worked together for years, and after I opened my 
Small shop he came to me, himself, looking for work. But I am more than happy 
to hear from you in regard to this matter. (Veteran’s name) worked with me 
and then someone of the supposed-to-be men who are to help veterans asked him 
where he was working and then asked him if he would find out if they could use 
my name. 

“I only wish I could get a chance to crack down on some of these so-called 
people, as I, myself, spent only 60 days in the Navy at Bainbridge, Md., and was 
given a medical discharge, and since have spent well over $2,000 trying to undo 
the wrong done me by the doctors at Bainbridge. 

“IT have spent the last 13 years trying to get some recognition from VA, to no 
avail. I even went to the Veterans Rehabilitation Center in Columbus and they 
wanted $1,400 for an operation. The very day they discharged me I had to have 
our family doctor after being home only 4 hours. 
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“South Carolina is one of the worst States for so-called veterans’ organizations, 
clubs, ete. The reason I am telling you all this is also because no one in the 
past 13 years can understand the doctor’s terms on my discharge. 

“If an investigation ever started in South Carolina, there wouldn’t be enough 
jails to handle the crooks in high offices in the VA. Just consider 13 years spent 
in time and money getting nowhere and my health no better today than then. 

“T no longer am in business, but still work with (above veteran’s name) here 
in Athens. If anything is ever done in South Carolina in regard to a thorough 
investigation, please advise me so I can put in for one of the openings in your 
department. 

“T want it clearly understood no one ever asked me about hiring (veteran’s 
name). I have been approached by many so-called VA clubs, etc., for donations. 
Hoping I can serve you further at some time.” 

27. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments: “‘Referred to one job but was unable to secure it and have not 
been able to return due to illness.” 

Letter from chief of police, city of Winston-Salem, N. C. (employer of above 
veteran as listed by NAVEC): 

“Reference is made to your letter dated January 24, 1958, concerning an 
organization styled National Association of Veterans Employment Councils 
(NAVEC). 

“IT have checked our records and fail to find that we have had any cor- 
respondence or dealing with NAVEC. At one time we did consider employing 
(veteran’s name and address), who was referred to us by Mr. Norman Truesdale, 
who was identified with the North Carolina Veterans Commission. We did not 
in fact, employ (veteran’s name) and to our knowledge we did not ever con- 
sider him through the efforts of NAVEC unless this organization is associated 
in some fashion with the North Carolina Veterans Commission. { am not in 
possession of information indicating the percentage of disability of (veteran’s 
name).* * *” ; 

28. Returned card signed by veteran’s son and also the veteran: Checked that 
he “was” assisted * * * 

Comments: “Dr. Kief of this city examined (veteran’s name) and considered 
him so disabled that the city would not take the responsibility of his working, 
even as a part-time school-crossing guard.” 

(Note.—The card disclosed that the veteran is unemployed. City of Fond 
du Lae, W'is., was the employer listed by NAVEC.) 

29. Veteran checked that he “was” assisted * * * 

Comments: “Satisfactory.” This veteran marked ‘“‘None” under the em- 
ployer’s name and address question. 

30. Veteran checked that he “was” assisted * * * 

(Norre.—Nothing written under the “Comments” question on our card; how- 
ever, this veteran attached a letter to his card, in which he made no mention 
whatsoever to NAVEC. Discussed his disability and unemployment—evidently 
unemployed at the present time. ) 

31. Veteran checked that he “was” assisted * * * Marked “None” for em- 
ployer. 

Comments: ‘‘Was not able to do the job that NAVEC secured for me.” 

82. Veteran did not check as to whether he “was” or “was not” assisted * * * 

Comments: “Your kindness is appreciated.” 

(Nore.—Veteran listed his employer the same as was listed by NAVEC.) 

83. Veteran wrote a lengthy letter to the effect that he “was” assisted by 
NAVEC in securing employment, but held a job for 1 day only. 

Veteran’s letter: 

“* * * JT met with Mr. Truesdale as per appointment on or near the 8th of 
July this year. Mr. Truesdale called Mr. Robertson, of Southern Converting 
Co., of Greensboro, N. C., and I made an appointment to talk with Mr. Robert- 
son that day. We met and discussed the job, pay, and also my disability. Mr. 
Robertson said that my disability would not hinder me on that job. I was to 
take the job of crane operator. 

“T immediately went back to my employer and told them my plans. He had a 
man to come in as soon as I left. As agreed, I returned to Greensboro, N. C., 
the following Monday for work. I worked at the job for 1 day under the im- 
patient eyes of the foreman. He was so scared that I would make a mistake 
that I couldn’t do a thing without the foreman taking hold of the controls. 
So I was informed that afternoon that I best go back home. The excuse was 
that their insurance company would not insure me because of my disability. 
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“In the meantime, Mr. Truesdale suggested that I get in touch with Mr. 
Thomas Sawyer in the event that something went wrong. I tried to contact Mr. 
Sawyer, but no one knew where or who he was. The address that Mr, Truesdale 
gave me showed that Mr. Sawyer’s office was in the Gilford Building in Greens- 
boro, N. C. No one could help me there, so I started for Albemarle, N. C., my 
home. I was so disgusted that I went home and immediately enrolled in a 
correspondence school * * *” 

34. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments: “Working 1 day a week for paraplegic distributor for National 
Handicapped Industries. Worked about 3 or 4 times; that’s all.” 

35. Veteran checked that he “was” assisted * * * 

Comments: “They called to assist me, In the meanwhile, I found a job. I am 
in favor of the program. Very prompt service.” 

(Nore.—Veteran is unemployed at present. The former employer he listed is 
not the same as listed by NAVEC.) 

86. Veteran’s letter: 

“In regard to your letter dated January 17, 1958, you requested that I re- 
turn a certain postcard. 

“I am sorry I canot do so. Your card was misplaced, but I hope this letter will 
explain what happened. 

“T was laid off at General Electric in Ohio due to lack of work. 

“While looking for an apartment in Lexington, Ky., I noticed a sign “Veteran’s 
Employment Council.” Being unemployed, I went in to see what it meant. 

“The man there was very nice to me and insisted that I let him help me. 

“T decided it would do no harm, so I gave him my name and address. 

“I did not ask his help because of my disability. 

“Most employers would give me a pot, if work is available. 

“Proctor & Gamble would not hire me because of my ear. Also, General 
Electric turned me down in 1955, but hired me in the fall of 1956. 

“TI had returned several times asking for work. They reviewed my record and 
said they could use me. 

“As for the man at the NAVEC office, I think he tried to help me. He sent 
me a card telling me to contact the telephone company office at Lexington, Ky. 
By then I already had a job with the Fayette Steel Tank Co., Stone Road, Lex- 
ington, Ky. 

“The one card was all I have received from the NAVEC office. I did not use 
their help, but thanks for trying.” 

(Note.—NAVEC listed Fayette Steel Co. as the veteran’s employer.) 

Hmployer’s reply : 

“* * * We did employ (veteran’s name) on a temporary basis, but his em- 
ployment with us was not a result of any efforts on the part of NAVEC. In 
fact, prior to your inquiry, we were not aware that such an organization existed.” 

387. Veteran checked that he “was” assisted * * * 

Comments: “I worked for AMCO Fence Co. for 2 months. Was sent to several 
other places, but haven’t had any luck so far. I would like to get work as a guard 
or night watchman. Was ship cook in Navy. Have cooked for cafe. Would be 
glad to get part-time work.” 

(Nore.—AMCO Steel Fence Co. was the employer listed by NAVEC.) 

38. Veteran checked that he “was not” assisted * * * 

Comments: ‘Was contacted by them and their offer was accepted to find a job 
for me. At the time I became ill and could not accept. Walter Klopp, of the 
NAVEC, is considered a respectable person and civic minded. I know nothing 
of the association myself, but have heard of only a few men out of many who 
accepted their offer who received jobs.” 

39. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments on card: “Been hospitalized since November 5, 1957. Letter 
follows.” 

Veteran’s letter: 

“* * * Mr. Kenneth Kunde, of 2831 South 10th Street, Sheboygan, Wis., and 
Mr. Arnold Dunkert, of Fond du Lac, Wis., sheriff's department, were very active 
and tried to get a job for me. Mr. Dunkert had received word from Mr. Kunde 
that there was a job open in Beaver Dam, but I called Beaver Dam and the job 
was already filled. That, I believe, was in the first week of November. It so 
happened I had an acquaintance who had worked at John Plain Co., 444 West 
Washington, Chicago, for about four seasons and, in the meantime, he contacted 
the personnel (manager) and she informed us to be in Chicago on the 8th of 
November. My acquaintance started to work that day and I started the next 
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day. About a week later, Mr. Kunde telephoned me from Sheboygan and told me 
the Beaver Dam jam was open again (the job is dispatcher for a cab company 
and pays $0.75 per hour). I informed Mr. Kunde that I was going good on my 
new job and it took all of my money to make the move, and also the job (which 
lasts until Christmas) was paying $1.45 per hour with a good chance of overtime 
as the season gets busy. 

“So it happened that I got the flu and lost 2 day’s work in 1 week. I went back 
to work, and had to knock off in the second week as I just couldn't shake the flu, 
and, too, my right hip was giving me considerable trouble, so I entered the 
hospital. Did get over the flu in a few days but X-rays showed the right hip 
was pretty well gone, so underwent surgery. Had a metal ball and socket 
(something like Arthur Godfrey has) put in and so am convalescing. Am get- 
ting along fairly well—use a cane—go swimming in a heated pool, and have 
corrective therapy. So I hope to be able to get around after a bit but, as far as 
employment, I have not the least idea what I will be able to find. Thank you 
for your interest in me.” 

Above veteran’s employer’s letter (same employer as listed by NAVEC): 

“* * * (Veteran’s name) was employed by us from October 8 to November 6, 
1957. He resigned by telephone because of ill health. It is our understanding 
he entered Hines Hospital at that time. One of the entries on our application 
blank is: “Describe physical defects.” He filled this in: “Slight hip condition.” 
Apparently the supervisor did not find this condition a handicap, as his termina- 
tion report indicates he was satisfactory in every respect and is eligible for 
rehire. 

“(Veteran’s name) application blank makes no mention of NAVEC. The ques- 
tion: “How did you happen to apply to John Plain for work? was answered: 
‘Through my friend (friend’s name). This friend has worked for us seasonally 
during 1955, 1956, and 1957. * * *” 

40. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments on card: “I am asking you to help me to secure a job. I am a 
laborer and not able to take care of my family, and my stomach bothers me, 
too, and the work I do is too hard.” 

(Note.—Veteran also wrote a lengthy letter describing his disability and 
unemployment, but made no mention of NAVEC.) 

41. Veteran checked that he “was” assisted * * * “but got employment 
through my own ad in Milwaukee Sentinel. A NAVEC woman did place an ad 
to help me, but it did not get mea job. She could charge the ad cost to NAVEC. 
I am 100-percent disabled, as far as holding a decent job is concerned, due to the 
fact that I have paralytic strokes of varying degrees in my sleep at unexpected 
times, which sometimes renders me unable to work for a few days afterward. 
It scares employers. I lasted at Traver Hotel, Lake Geneva (employer listed by 
NAVEC), 2 months. You can write BE. A. Traver for particulars. Have been 
refused treatment by Veterans, as they don’t know what to treat. Had a cere- 
bral hemorrhage December 10 and still can hardly walk. After explaining my 
case to Dr. Burnette, head domiciliary doctor, he recommended me for 4 hours’ 
detail work daily, December 13, on the long end of a mop. Conditions here at 
Wood, Wis., are rotten and should be looked into by Secret Service without 
contacting doctors, as they have an airtight association.” 

42. Veteran checked that he “was” assisted * * * 

Comments: “I was employed for 30 days. At present I am unemployed. I 
have worked 30 days in the past 5 years.” 

43. Veteran checked that he “was” assisted * * * 

Comments: “I am not able to do work that I am qualified to do. Have to do 
what Icando. I think NAVEC did help me to get a job selling insurance. Could 
not hold it. Thanks.” 

44. Veteran did not check whether he “was” or “was not” assisted * * * 

Veteran’s letter (dated December 9, 1957): “I was employed by NAVEC for 
for about 4 months, and they fired me and a whole lot of others for no reason at 
all. They are to be helping veterans, but they are not. Right now they don’t 
have 5 disabled veterans working for them. They have a lot of women, but 
they are not disabled veterans at all. They are making the money. What are 
they doing with it? They have done a lot of mailing and they get a lot of mail. 
In the past week they have gotten in about 125 bags of mail or more. Right 
now they are not hiring anyone. Someone should look into the matter because 
they are not helping veterans at all.” 

45. Veteran checked that he “was not” assisted * * * 

Comments: “Tried to get ajob, but was unsuccessful.” 
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46. Veteran checked that he “was assisted * * * 

Comments: “John Ellington, Durham, N. C., sent me to several contacts, but 
each said I was physically unable to handle the work. If you could personally 
help me to get on a civil-service job, I will be eternally grateful to you. I have 
been a mechanic 24 years.” 

47. Veteran checked that he “was not” assisted * * * 

Comments: “There was an effort made for a limited time. The office was 
closed and phone disconnected before I finished reporting to the office in Raleigh, 
N.C. Iam still unemployed. Non-service-connected diabetes.” 

48. Veteran checked that he “was” assisted * * * 

Comments: “I could not take the job because of the shift.” 

49. Veteran checked that he “was not” assisted * * * 

Comments: “NAVEC contacted me by phone only. I did not see anyone from 
NAVEC, personally. They referred me to a few prospective employers. They 
did not secure employment for me.” 

(Nore.—Veteran is employed by Veterans’ Administration regional office in 
Milwaukee, Wis.) 

50. Veteran checked that he “was” assisted * * * 

Employer’s name and address: None. 

Comments: None. 

51. Veteran checked that he “was” assisted * * * 

Comments: “Mrs. Flaherty tried to help me on 1 job, but the hours were long 
and the rate of pay low, $1 per hour. Forty hours a week or part-time work 
would be more suitable for me.” 

52. Veteran checked that he ‘“‘was” assisted * * * 

Veteran's letter : 

“NAVEC was good and friendly and tried to get me work. I thank them for 
that. Received your letter today about NAVEC. They sent me out to a wood 
mill of some sort and the mill hired me. But they never called me to work. 
They said they would in 2 or 3 days. I waited 10 days and called them. They 
said wait 3 or 4 more days. I waited—they never called, so I went out and got 
a job at Service Distributing Co., Inc., Smokey Park Highway, 7 nights a week. 
I make $50 for 56 hours’ work. They do not know that I’m disabled at all, so 
don’t write them. I have to work to live. I have a 67-year-old mother to feed 
and care for. The Government wouldn’t give me a pension. They rather send 
it overseas to the poor Japs and Germans. I hope you understand just how I 
feel. NAVEC did not get me this job. Thank you.” 

53. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments: “I was offered a position with one company through the efforts 
of NAVEC, but was unable to accept because it was full-time work and I was 
available only for part-time work.” 

54. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments: “I worked at Miller Brewing Co. from May through September. 
On layoff, they recommended General Merchandise Co. as winter employment, 
which is warehouse work. Winter is the time arthritis is the worst.” (NoTre.— 
General Merchandise Co. was the company listed by NAVEC as veteran’s em- 
ployer. ) 

55. Veteran’s letter: 

“* * * T learned of NAVEC through an ad in a Milwaukee paper asking em- 
ployers. to contact them in regard to hiring disabled veterans. I communicated 
with Mrs. G. R. Flaherty, an official of NAVEC, several times in reference to 
obtaining employment. I told Mrs. Flaherty that I was a veteran with a 100- 
percent service-connected disability and had my doctor’s permission to work 4 
hours per day in accounting or bookkeeping. 

“Mrs. Flaherty referred me to an employer who was seeking a part-time 

bookkeeper. The employer felt that I would not be able to take care of the 
work properly with only 4 hours per day, so I was not hired. The NAVEC 
could have found full-time employment for me with little difficulty, but part- 
time employment in accounting and bookkeeping is rather hard to find. Some 
time later I found employment on my own and did not contact the NAVEC since 
then. I feel that Mrs. Flaherty sincerely tried to help me and at all times she 
W#s most cooperative and understanding. 
4 “At present I am 60 percent disabled and working many hours more than 
is good for my health. With the cut in my pension and the difficulty in obtaining 
part-time employment, I do not have much of a choice. I have been reporting 
to the VA hospital daily for treatment since my discharge in September of 1955. 
I have tried to get my rating back to 100 percent because I sincerely believe that 
Iam entitled to it. The VA does not think so. 
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“T sincerely hope that I have been of some assistance to you with this informa- 
tion.” 

56. Veteran checked that he “was” assisted * * * 

Comments: “I did receive help from NAVEC but I took a job introduced to 
me through the State employment office.” 

57. Veteran checked that he “‘was” assisted * * * 

Comments: “Not employed. I have a heart condition and I was selling over 
the phone for NHI. I went to New York with a friend to get a job, but I could 
not get on. Since I have been back I have been under the weather. I would 
like a job that I could handle.” 

58. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments: “The job that NAVEC assisted in getting for me I did not ac- 
cept because the owner would not tell me how much salary he would pay me. 
I appreciate all that was done for me in trying to get me a job.” 

59. Veteran checked that he “was” assisted * * * 

Comments on card: “But did not get the job. Have not had a job since June 
1956. I would like to have a job but have not been able to get one.” 

Veteran’s letter : 

“T will be glad to give you information on this organization. Their man in 
Asheville office tried to get me a job, but it was not his fault that I did not get 
the job. I think it was the company’s fault because I was handicapped with my 
right hand. They were afraid I could not handle the job, which was lumber in- 
spector, which I have been following for about 20 years. So I would say that 
they are trying to do a good job for veterans who are out of jobs, as they did 
not ask me for any money. This is House Resolution 65 of 85th Congress you 
are asking me about, so this is your answer to it.” 

(Note.—The veteran listed the same employer on his card as NAVEC listed.) 

60. Veteran checked that he “was not” assisted * * * 

Comments: “For 1 year now I have been a machine operator which my neigh- 
bor helped me secure my present job. I have to say that NAVEC did try to 
assist me in securing a draftsman position, but I was unqualified. By the time 
I would finish training, I would be too old.” 

61. Veteran checked that he “was not” assisted * * * 

Comments: “I tried out a job for them but did not take it.” 

62. Veteran checked that he “was” assisted * * * 

Comments: “I would appreciate your help in getting a job with the Navy as 
a supply clerk.” 


(Following are statements made by individuals who replied that 
they were not assisted by NAVEC in securing employment.) 


1. “The NAVEC never contacted me and I am at present still not employed.” 
(This reply was postmarked October 4, 1957.) 

2. “Am not a war veteran, except in wartime industry where I lost my health, 
but I would be very appreciative for any job assistance given me. Weakness 
in left side all but makes me 100 percent disabled on most jobs. Do not use left 
arm at all, or leg so well.” 

3. “Dear Sir: Will answer your most welcomed letter and card. Yes I am 
still disabled. I am a paraplegic and up to this date have been in the VA hos- 
pital at Durham all year. Had plastic surgery done on my hips. I have not 
been contacted yet by the NAVEC, but am looking for them. I have my applica- 
tion in. I hope this gives you the information you want and thanks very much 
for your help.” (Letter not dated.) 

4. “I gain the impression that this organization, NAVEIEC, usurps one’s integ- 
rity and ingenuity. They did nothing in the procurement of employment for 
me.” 

5. “I am not disabled and have been employed by (name of employer listed by 
NAVEC) for about 30 years.” 

6. “Dear Sir: I asked them to help me get a job, but at the time they didn’t 
have any job available. I succeeded in getting a job with my former em- 
ployer.” 

7. “To my knowledge the NAVEC has never gotten me a job.” 

8. “I was never assisted by this organization and never applied for any as- 
sistance and was never disabled. I have worked for a trucking firm since my 
discharge.” 

9. “I have never been contacted or assisted by this organization in any way.” 

10. “The job which I now hold was secured on my own initiative.” 
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11. “I have never been notified about a job from these people. Would like 
to have some light work about 2 or 3 days a week. Thank you.” 

12. “I am not disabled and did not receive any assistance from Vets. I can’t 
understand who got my name.” 

13. “I am self-employed and have been since my discharge from the service.” 

14. “If I could get a job where I could sit down I think I could help myself. 
Thanking you for your consideration, I remain, Yours truly.” 

15. “Never heard of NAVEC.” (Marked on his postcard that he was not 
disabled. ) 

16. “I am registered with NAVEC but up to now have not needed their as- 
sistance in acquiring work. They have not had the occasion to secure employment 
for me.” 

17. “The above-named organization contacted me by telephone approximately 
18 months ago. They referred me to 2 employers, however, I was not successful 
in obtaining employment through them.” 

18. “Yes, I have heard of this group. A Walter J. Klopp with a secretary, 
Mrs. Flaherty, supposed to work through a Mr. O’Connell and Mr. Verbatum at 
Wood VA Hopsital. They (I mean all three, Klopp, O’Connell, Verbatum) gave 
plenty of talk. When I left Wood I worked for Goodwill for 45 cents per hour 
and through them landed a position, bookkeeping, for a small partnership.” 

19. “DEAR CONGRESSMAN TEAGUE: With reference to your letter of September 
27, 1957, requesting that I inform your committee as to whether or not the Na- 
tional Association of Veterans Employment Councils has secured employment for 
me I wish to state emphatically that they certainly did not. As a matter of fact 
I have never heard of NAVEC and I have been connected with veterans affairs 
and organizations for quite a few years. 

“IT cannot imagine how my name came to be used in this matter, except that 
6 or 7 months ago I became acquainted with a Mr. Andrew Del Vesco of Burling- 
ton, N. C., who was then in Fayetteville soliciting advertising. I understood 
then that he was connected with some organization engaged in assisting disabled 
veterans. Perhaps that is how my name came into the picture, although I am 
not classified as a disabled veteran and do not draw a disability allowance. * * *” 

20. “Dear Sir: It is with pleasure that I return your card for assistance 
survey sent to me recently, and I send it under separate cover. 

“T was not assisted in employment by the local agency in securing my present 
employment. However, if I remember correctly, | was informed at the time 
of request for assistance, that since my disability did not necessitate assistance, 
the agency was set up to assist veterans of a more serious nature. I served on 
active duty with the Army Medical Department from November 1, 1942, until 
April 21, 1955, when I was honorably medically discharged for diabetes, melitus, 
with a disability of 20 percent. * * *” 

21. “I was not assisted by NAVEC in securing employment.” (This individual 
telephoned the committee to confirm the fact that NAVEC did not help him.) 

22. This individual telephone the committee to advise that he was not assisted 
by NAVEC in securing employment. 

23. “I was not assisted by NAVEC in securing employment. I am 60 percent 
disabled.” 

24. “I was not assisted by NAVEC. Would like a job very much.” 

25. “I was not assisted by NAVEC. I registered in Winston-Salem, N. C., but 
never was employed by anyone.” 

26. “I was not assisted by NAVEC. Have been placed on welfare for blind. 
No luck in employment so far.” 

27. “I was not assisted by NAVEC. Have not heard from Raleigh office since 
applying in September.” 

28. “I was not assisted by NAVEC. I haven't heard from NAVEC so far.” 

29. “No, they havent assisted me in finding employment. I went to their 
office several different times and told them I’d take anything. They said they 
would let me know. That has been about 2 months ago. So far I haven’t heard 
anything.” 

30. “Evidently * * * mistake in identity or records, as I have never contacted 
or received assistance from the (NAVEC).” 

(Nore.—Committee also contacted the employer which NAVEC listed. This 
employer’s reply: “This veteran has been employed by me since June 1947 and 
has never received assistance from NAVKEC in obtaining employment.” 

31. “I was not assisted by NAVEC, but had asked them for help in securing 
employment.” 

32. “I have not had any assistance from the NAVEC to secure employment as 
yet.” 
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33. “I was not assisted by NAVEC in securing employment.” 

34. “I was not assisted by NAVEC in securing employment.” 

35. “I was not assisted by NAVEC in securing employment.” 

(Nore.—Employer’s reply: “He helps out occasionally when not employed 
by the brewery, his regular place of employment. He was not employed through 
the agency you mention (NAVEC). As far as I know, (veteran’s name) is not 
a disabled veteran.” 

36. “I was not assisted by NAVEC in securing employment.” 

37. “I went to Raleigh to see about getting a job and they told me I'd get a 
card and for me to fill it out and send it. I still haven’t received such a card, 
nor heard any more from them.” 

38. “I was not assisted by NAVEC in securing employment. I cannot find any 
organization to helpme. Am unmployed and 100 percent disabled.” 

39. “I was not assisted by NAVEC in securing employment.” (Veteran was in 
VA hospital at the time of his reply.) 

40. “NAVEC advertised in local papers (Raleigh, N. C.) a service to place dis- 
abled veterans, but none was ever available to assist any veterans. Now I under- 
stand NAVEC’s supposedly representative has completely disappeared from this 
area and no one seems to know anything at all about them. I have been helped 
by the Veterans’ Administration only.” 

41. “I was not assisted by NAVEC in securing employment.” 

42. Reply of veteran’s wife: “He was not assisted by NAVEC in securing em- 
ployment. He is disabled, unemployed, in hospital with cerebral hemorrhage. 
Has pension of $66.15, and I support him and four children.” 

43. “I was not assisted by NAVEC in securing employment.” 

44. “No, NAVEC did not help. It’s all the bunk.” 

45. “I was not assisted by NAVEC in securing employment. I sought NAVEC’s 
help, but when I received the card from NAVKEC telling me of a job opportunity 
I had already obtained employment on my own with the Fayette Steel Co. 

(Notre.—Fayette Steel Co. was the employer listed by NAVEC.) 

Employer’s reply: “We did employ (veteran’s name) on a temporary basis, 
but his employment with us was not a result of any efforts on the part of NAVEC. 
In fact, prior to your inquiry, we were not aware that such an organization 
existed.” 

46. “Was contacted by them and their offer was accepted to find a job for me. 
At the time I became ill and could not accept. Walter Klopp, of the NAVEC, is 
considered a respectable person and civic-minded. I know nothing of the associa- 
tion myself, but have heard only a few men of many who accepted their offer 
received jobs.” 

Employer’s reply: “To the best of my recollection, this organization (NAVEC) 
was not at all active with us in employment of (veteran name listed by NAVEC). 
He came to us in response to a newspaper advertisement. He was employed by 
us on a trial basis as a children’s counselor and was in employment for somewhat 
more than 1 month only.” 

47. “I was not assisted by NAVEC in securing employment. Still unemployed 
and interested in obtaining employment.” 

48. “I was not assisted by NAVEC in securing employment. Have not heard 
from them since applying.” 

49. “I was not assisted by NAVEC in securing employment. Applied to NAVEC. 
To date, not a word from them. Seeing the NAVEC in the paper, I applied, hop- 
ing to get lighter work. I am not a disabled veteran or on the veterans’ disabled 
payroll. I was tobacco farming, but live on a poultry farm now. Hope the NAVEC 
can be of help to me.” 

50. “I was not assisted by NAV®C in securing employment.” 

51. “I was not assisted by NAVEC in securing employment. NAVEC’s service 
is commendable.” 

52. “I was not assisted by NAVEC in securing employment.” 

53. “I was not assisted by NAVEC in securing employment.” 

54. “I have not received any help so far, but I do have work now at the present 
time.” 

55. “I was not assisted by NAVEC in securing employment. Was interviewed 
in Raleigh 3 months ago—have not heard from them since.” 

56. “I was not assisted by NAVEC in securing employment and am employed 
at the American Legion Club, Clarksburg, W. Va.” 

57. “I was not assisted by NAVEC in securing employment. I have arthritis 
in right hand and both knees—cannot work outdoors.” 
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(Nore.—Employer referred to by this veteran was not the same as that listed 
by NAVEC.) 

58. “I was not assisted by NAVEC in securing employment. I have arthritis, 
but there is still a lot of things I can do with my hands if I can find the right 
kind of job.” 

59. “I was not assisted by NAVEC in securing employment.” 

60. “I was not assisted by NAVEC in securing employment. I am unemployed 
but have been able to pick up a day’s work now and then.” 

61. “I was not assisted by NAVEC in securing employment. I am 30 percent 
disabled. I was not able to get the job the NAVEC tried to assist me in getting. 
They said they would keep me on file until they had an opening.” 

Employer’s reply: “In reply to your letter of January 24, 1958, we wish to 
advise that (veteran’s name and address as listed by NAVEC), is not in the 
employ of our company. (Veteran’s name) has filed an application for employ- 
ment with us, but at the present time we have no vacancies for which he is 
qualified.” 

62. “I was not assisted by NAVEC in obtaining present employment. They 
were courteous, however.” 

Employer’s reply: “This letter is with reference to your letter of January 23, 
1958, directed to (name of company listed by NAVEC) regarding your investi- 
gation of fund-raising activities carried on by organizations in the name of 
veterans. 

“We are successors to the (name of company) which located and built the 
plant we now occupy and in some instances assisted us regarding employment 
of several employees. 

“However, in checking this company’s previous records, we find that (a vet- 
eran’s name and address as listed by NAVEC) was interviewed for a job but was 
not hired. 

“There was some effort made by the NAVEC to assist Mr. (veteran’s name) in 
securing a job but a series of aptitude tests did not show the applicant suitable 
for the job under consideration * * *.” 

(See No. 102—a “no” reply added to this group.) 


(Following are replies from employers listed by NAVEC—these 
companies were contacted, in most instances, after no response was 
received from the individuals :) 


63-68. NAVEC purported to have assisted (6) individuals in obtaining em- 
ployment with one particular company. The personnel director of this company 
advised the committee, by letter, that (4) of these individuals (names were 
listed) had been employed by the company: “The National Association of Vet- 
erans’ Employment Councils (NAVEC) had no part in securing employment 
for these veterans. We have never worked with this organization * * *,” 

(Nore.—Two of the individuals listed in our inquiry to this employer were not 
included in their reply as having been employed by this company. ) 

69. Employer’s reply: “No (veteran’s name as listed by NAVEC) ever em- 
ployed by (name of company as listed by NAVEC).” 

70. Employer’s reply: ‘““‘This individual has never been our employee.” 

71. Employer’s reply: “Veteran never sought employment nor has NAVEC con- 
tacted our company.” 

72. Employer’s reply: “Veteran was in our employment but left without notice. 
The NAVEC had nothing to do with our employing (veteran’s name listed by 
NAVEC). As far as we are concerned we have never had any contact with any- 
one from the NAVEC. It would seem that if they are taking credit for the em- 
ployment of (veteran’s name), certainly they should have followed up and made 
sure that he and our company were satisfied with his services.” 

73. Employer’s reply: ‘We have carefully examined our local earnings record 
since 1950 through the present date. The name of (veteran’s name listed by 
NAVEC) does not appear in any of our records. Insofar as I can recall, or from 
any records we have, we have not had occasion to be approached by the Veterans’ 
Employment Council on any matter.” 

74. Employer’s reply: “I have been in business as (name of company), Ra- 
leigh, N. C., since June 1, 1956, and this individual has never secured employment 
with me through the National Association of Veterans’ Employment Councils and 
I have never employed such individual and am not acquainted with him.” 

75. Employer’s reply: “We do have a Mr. (veteran’s last name as listed by 
NAVEC) on the payroll, however, the middle initial is “A” rather than “EK”. 
The Mr. (name) in our employment does not reside at the address listed by 
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NAVEC and is not a veteran.” (This company attempted to locate the veteran 
listed by NAVEC, as they understood there was such a person in the community, 
but were unable to do so.) 

76. Employer’s reply: (The reply to our inquiry was from a company with 
the same name as that listed by NAVEC, but a different address.) “We wish 
to inform you that we have not employed any (veteran’s name as listed by 
NAVEC), nor does anyone here even have any knowledge of any contact being 
made by him, or in his behalf for a position with our company.” 

77. Employer’s reply: “* * * As far as I can remember (name of veteran as 
listed by NAVEC) came to me asking for work. Not through any association. I 
have not hired anyone through NAVEC.” 

78. Employer’s reply: “* * * None of the NAVEC have ever contacted me 
in regard to employment for (veteran’s name listed by NAVEC). Mr. (veteran’s 
name) and I worked together for years and after I opened my small shop he 
came to me himself looking for work. He worked with me and then someone 
of the supposed to be men who is to help veterans asked him where he was 
working and then asked him if he would find out if they could use my name. 
I want it clearly understood no one ever asked me about hiring (veteran’s 
name). 

(Nors.—In addition to the above employer listed by NAVEC, there was another 
employer listed by them. This other employer, however, did not answer our 
inquiry. ) 

(Nore.—This veteran replied to our second letter to him, stating: “I misplaced 
the card I received. NAVEO did help me find a job.” No further comments 
were made by the veteran and the name of the employer was not given by him.) 


(The following comments were received from those individuals 
who stated that they had secured some assistance from NAVEC, but 
unsatisfactory, and/or those individuals who did not submit a direct 

“ves” or “no” answer :) 


79. “My observation was that the one-man operation was inefficient and short- 
lived since Mr. Truesdale was hardly ever in his office. The telephone had an 
unlisted number, and the office was closed up and moved to another city before 
I was actually hired.” 

80. “I was offered a job that I was unable to accept due to hours. I sought 
part-time work and was given a 40-hour weekly assignment, which was too 
long on feet for me.” 

81. “I have not been called at (name of company listed by NAVEC) as of yet. 
But I am working at (name of another company) here in Greensboro, N. C. 
But I am still waiting for (name of company listed by NAVEC) to call me.” 

82. “I was assisted by NAVEC in helping me find employment, but did not 
secure a job.” 

83. “After having applied for and been accepted for temporary, part-time 
employment as a radio announcer while studying at the University of Wisconsin 
Extension Center in Marinetter, I was informed by a member of the NAVEC 
that he was influential in my having been employed. I intend to continue my 
studies at the University of Wisconsin in Green Bay this fall. I am presently 
receiving 100 percent disability compensation.” 

84. “I received education counseling in August of 1956 but no help in securing 
employment.” 

(Note.—This individual also telephoned the committee to confirm the com- 
ments on his postcard.) 

85. “I was assisted by NAVEC in securing employment, but they were unable 
to find work forme. I founda job myself.” 

86. “I worked for (name of employer listed by NAVIEC) for 2 months. Was 
sent to several other places but haven’t had any luck so far. I would like to get 
work as a guard or night watchman. Was ship cook in Navy. Have cooked for 
cafe. Would be glad to get part-time work.” 

87. “I was assisted by NAVEC in securing employment, but got employment 
through my own ad in Milwaukee Sentinel. A NAVEC woman did place an ad 
to help me, but it did not get me a job. She could charge the ad cost to 
NAVEC * * *,.” 

88. “John Ellington, Durham, N., C., sent me to several contacts but each said 
I was physically unable to handle the work. If you could personally help me 
to get on a civil-service job I will be eternally grateful to you. I have been 
a mechanic 24 years.” 





TR ERIE IEE TIE ET NN ARNE CONT RE RI ARIE TY NTE 





oe EE OE REN rE ET 


nreeps- eee 


| 
| 


FUND RAISING BY OR IN BEHALF OF VETERANS 3239 


89, “Mrs. Flaherty tried to help me on one job, but the hours were long and 
the rate of pay low, $1 per hour. Forty hours a week or part-time work 
would be more suitable for me.” 

90. “I was offered a position with one company (through the efforts of 
NAVEC) but was unable to accept because it was full-time work and I was 
available only for part-time work.” 

91. “I did receive help from NAVEC but I took a job introduced to me through 
the State employment office.” 

92, “For 1 year now I have been a machine operator which my neighbor 
helped me secure my present job. I have to say that NAVEC did try to assist 
me in securing a draftsman position but I was unqualified. By the time I 
would finish training I would be too old.” 

93. “I was interviewed but was not assisted in getting a job.” 

94. “NAVEC tried to assist me but jobs did not work out. Obtained my pres- 
ent job through private agency for employment. (Name of employment agency 
given.) Employer’s reply: “(Veteran’s name) is now in my employment and 
has been for 6 months. He came to me through (name of employment agency), 
a private enterprise, and not a Veterans’ Employment Association * * * In 
talking with this veteran, he states that a chaplain (name) had called several 
times and discussed the veteran’s employment with us. Chaplain (name) has 
also tried to get this individual to give up his employment with our company 
and take an agency for an insurance company. This chaplain has called the 
individual in our employment regularly since he has been employed by us. This 
individual states that he is not interested in and has not been interested in, any 
of the propositions offered him through NAVEC.,” 

95. “Had contact with NAVEC, but obtained job through welfare board. 
Some assistance from NAVEC (1 phone call). I almost had to fight them to 
get assistance and took abuse from them and then had to go get the welfare 
to help me get one. It is just a moneymaking scheme for some high up to get 
a drink.” 

96. “He solicited one place of business for me a job. They were laying off 
employees instead of hiring. No help to me—he was in town only a short time. 
Told me I would get this card and told me to send it back quickly.” 

(Notre.—Veteran stated that he was unemployed. ) 

97. “I was not assisted by NAVEC in securing employment. Was given some 
leads on jobs, which did not materialize. Have been hospitalized since No- 
vember 5, 1957. Got job with (name of employer listed by NAVEC) in Chicago 
through a friend of mine who had worked there before.” 

Employer’s reply: “(Veteran’s name) was employed by us from October 8 
to November 6, 1957. He resigned by telephone because of ill health. It is 
our understanding he entered Hines Hospital at that time * * * (Veteran’s 
name) application blank makes no mention of NAVEC. ‘To the question on his 
application blank, “How did you happen to apply to this company for work?” 
he answered: “Through my friend, (friend’s name).” Employer stated that 
the friend referred to by the veteran has worked for them seasonally during 
1955, 1956 and 1957. 

98. “IT was not assisted by NAVEC in securing employment. Effort made for 
a limited time, but Raleigh office closed. I am still unemployed.” 

99. “I was not assisted by NAVEC in securing employment. I was contacted 
on phone by NAVEC, who referred me to a few prospective employers. They 
did not secure employment for me.” 

(Notr.—This individual is apparently employed at the Veterans’ Administra- 
tion regional office in Milwaukee, Wis.) 

100. “Received your letter today, the second one. About (NAVEC), they sent 
me out to a wood mill of some sort and the mill hired me. But they never called 
me to work. They said they would in 2 or 3 days. I waited 10 days and called 
them. They said wait 3 or 4 more days. I waited and they never called, so I 
went out and got a job at (name and address of employer, but not that listed by 
NAVEC), 7 nights a week. I make $50 for 56 hours work. They do not know 
that I’m disabled at all, so don’t write them. I got to work to live. I have a 
67-year old mother to feed and care for. The Government wouldn’t give me a 
pension. They rather send it overseas to the poor Japs and Germans. I hope 
you understand just how I feel. 

“NAVHEC did not get me this job. Thank you. 

“NAVEC was good and friendly and tried to get me work. I thank them 
for that.” 

101. “I was not assisted by NAVEC in securing employment. Tried to get a 
job, but was unsuccessful.” 
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102. “I was not assisted by NAVEC in securing employment.” (This reply to 
be added to those who replied “No”’.) . 


(Statements of veterans or purported employers who were not 
assisted by NA VEC in securing employment :) 


1. Comments: “I would like a job very much.” (Veteran is unemployed.) 

2. Comments: “The NAVEC never contacted me and I am at present still not 
employed.” 

3. (NotTE.—No response to committee’s first inquiry to this veteran. On Oc- 
tober 16, 1957, the committee wrote the employer listed by NAVEC. 

Employer’s letter, dated October 19, 1957, did not list this veteran as ever 
having been an employee of their company. Employer: Sterling Faucet Co.) 

4. No response from veteran. 

Employer’s letter, dated January 27, 1958: 

“This is to advise you that our payroll records indicate that we have never 
had (veteran’s name) for an employee.” (Pritchard Paint & Glass Co.) 

5. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments: “I registered in Winston-Salem, N. C., but never was employed 
by anyone.” 

6. Comments: “I am not a war veteran, except in wartime industry where I 
lost my health, but I would be very appreciative for any job assistance given me. 
Weakness in left side all but makes me 100 percent disabled on most jobs. Do 
not use left arm at all, or leg too well.” 

7. Comments: “I am about 100 percent disabled unless I can be taught a trade. 
I have been placed on welfare for blind, but as yet nothing has opened up in 
work.” 

8. Veteran checked that he “was not” assisted * * *. (No other comments 
on his card.) 

9. No response from veteran. 

Employer's letter, dated January 25, 1958: 

“We received your letter of inquiry concerning the employment of (veteran’s 
name and address). 

“(Veteran’s name) has never seeked employment with our firm, nor has the 
National Association of Veterans Employment Councils contacted us in an effort 
to secure employment for (veteran’s name). 

“We are happy to cooperate with you and hope this information will be of 
assistance to.you.” (Employer: Duncan Wheel & Axle Service.) 

10. No response from veteran. 

Smployer’s letter, dated January 25, 1958: 

“This is in answer to your letter of January 23, 1958, concerning (veteran’s 
name and address), and his employment with Citizen Express, Inc., of Asheville. 

“(Veteran’s name) was employed by Citizen Express Inc. on August 26, 1957, 
and failed to show up for the job on September 3, 1957. We have heard nothing 
further from him since that time and have no idea where he is, or why he quit. 

“The NAVEC had nothing to do with our employing (veteran's name) as far as 
we are concerned we have never had any contact with anyone from the NAVEC. 
It would seem that if they are taking credit for the employment of (veteran’s 
name), certainly they should have followed up and made sure that he and our 
company were satisfied with his services. 

“Trusting this is the information you desire, we are,” 


CITIZEN Express, INc. 


11. Veteran checked that he “was not” assisted * * * 

Comments: “I have not heard from your Raleigh office since I signed for 
assistance there in September.” 

12. No response from veteran. 

Employer’s reply: “As far as I can remember, (veteran’s name) came to me 
asking for work, not through any association. I have not hired anyone through 
NAVEC.” 

13. Veteran did not check whether he “was” or “was not” assisted * * * 

Comments: “I haven’t heard from NAVEC so far.” 

14. Veteran called the committee office to advise that he “was not’ assisted 
by NAVEC in securing employment. 
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15. Veteran's letter: “No they haven’t assisted me in finding employment. I 
went to their office several different times and told them I'd take anything. 
They said they would let me know. That’s been about 2 months ago. So far 
I haven’t heard anything. I hope this answers your inquiry satisfactory.” 

16. Veteran checked that he “was not” assisted * * * 

Comments: “Unemployed at present. Think it is a wonderful program. Was 
already schooling when I contacted NAVEC. Have finished schooling now and 
have good chances of employment, I hope.” 

17. Veteran’s letter dated January 16, 1958: “In reply to your letter of Jan- 
uary 15, 1958, concerning information for the (NAVEC). Evidently there has 
been a mistake in identity or records, as I have never contacted or received 
assistance from the (NAVEC). I was not a disabled veteran. I am sending 
you my serial number as there might be a mistake there” (929-75-35, U. S. 
N. R.). 

Letter from veteran’s employer, dated January 27, 1958: “In reply to your 
letter of the 20th: re my employment of (veteran’s name and address), will 
say you certainly are misinformed about this employee. He has been in my 
employ since June 1947, approximately a 10-year period before the information 
you say you have in our records. He had no assistance from anyone when I 
gave him employment and has had none since that date. 

“He is still employed by me and is a good reliable employee. 

“Thanking you for the inquiry and if I can be of further service will be glad 
to have your request.” (Employer: George E. Hurd.) 

18. (NoreE.—No response to committee’s inquiry to this veteran. On October 
16, 1957, the committee wrote the employer listed by NAVEC.) 

Employer’s letter, dated October 19, 1957, confirmed that this veteran had 
been’ employed by the company. “The National Association of Veterans’ Em- 
ployment Councils (NAVEC) had no part in securing employment for these 
veterans. We have never worked with this organization * * *.” (Other names 
were listed in the letter.) Employer: Sterling Faucet Co. 

19. Veteran did not respond to two inquiries from the committee. 

Employer’s treply: “No (veteran’s name) ever employed by Royal Furniture 
Co.” (Royal Furniture Co. was the employer listed by NAVEC.) 

20. Veteran’s letter: “Will answer your most welcome letter and card. I 
have lost the card, so will answer by letter. Yes, I am still disabled. I am a 
paraplegic and up to this date have been in the VA hospital at Durham all 
year. Had plastic surgery done on my hips. I have not been contacted yet 
by the NAVEC, but am looking for them. I have my application in. I hope 
this gives you the information you want and thanks very much for your help.” 

21. Veteran checked that he “was not” assisted. * * * 

Comments: “I badly need your help in securing full-time (steady) employ- 
ment and I have since I left the service in 1952. I have asked (registered) 
for help with the Veterans Free Employment Council in Frankfort, Ky. Thank 
you.” 

(Norre.—Veteran listed his employer the same as listed by NAVEC.) 

22. (Norre.—No response to committee’s inquiry to this veteran. On October 
16, 1957, the committee wrote the employer listed by NAVEC.) 

Employer’s letter, dated October 19, 1957, confirmed that this veteran had 
been employed by the company. ‘“* * * The National Association of Veterans’ 
Employment Councils (NAVEC) had no part in securing employment for these 
veterans. We have never worked with this organization * * *.” (Other names 
were listed in the letter.) Employer: Sterling Faucet Co. 

23. Veteran’s comments: “I gain the impression that this organization 
(NAVEC) usurps one’s integrity and ingenuity. They did nothing in the pro- 
curement of employment for me.” 

24. Comments: “I have not had any assistance from the NAVEC to secure 
employment as yet.” 

25. No response from veteran. 

Employer's reply, dated January 24, 1958: “This reply is in answer to your 
request for information concerning one (veteran’s name) supposedly employed 
here through the efforts of the National Association of Veterans’ Employment 
Councils. 

“We have carefully examined our local earnings records since 1950 through 
to the present date. The name of (veteran’s name) does not appear in any 
of our records. 

“Insofar as I can recall, or from any records we have, we have not had 
oceasion to be approached by the Veterans’ Employment Council on any matter.” 
(Employer: Buckeye Cotton Oil Division of the Buckeye Cellulose Corp.) 
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26. Veteran checked that he “was not” assisted. * * * 

Comments: “Unemployed. Two leaders and nerve cut in left wrist.” 

27. This individual checked that she “was” assisted. * * * 

Comments: “I am not a veteran.” (Nore.—Employer listed on the card was 
Mr. Truesdale, Greensboro, N. C.—not the same as listed by NAVEC.) 

28. Veteran checked that he “was not” assisted. * * * 

Comments: “Have been employed by American Viscose Corp. for about 30 
years.” (American Viscose Corp. was the employer listed by NAVEC.) 

29. Veterans’ comments: “I ‘was not’ assisted by NAVEC in securing employ- 
ment. I am 0 percent disabled.” 

30. Veteran’s comments: “I was not assisted in any way by NAVEC in get- 
ting employment. I am 0 percent disabled.” 

Employer’s reply, dated January 31, 1958: 

“Re (veteran’s name): He helps out occasionally when not employed by the 
brewery, his regular place of employment. He was not employed through the 
agency you mention (NAVEC). As far as I know, (veteran’s name) is not 
a disabled veteran.” 

31. Veteran checked that he “was not” assisted * * * 

(Note.—No comments on his card and employer not listed.) 

32. Veteran checked that he “was not” assisted * * * 

Comments: “I asked them to help me get a job, but at the time they didn’t 
have any job available. I succeeded in getting a job with my former employer.” 

33. Veteran’s comments: “To my knowledge the NAVEC has never gotten me 
a job.” 

(Nore.—Veteran checked that he was not disabled.) 

34. (Nore.—No response to committee’s inquiry from this veteran. On Octo- 
ber 16, 1957, the committee wrote the employer listed by NAVEC. Employer's 
letter, dated October 19, 1957, did not list this veteran as ever having been an 
employee of their company. Employer: Sterling Faucet Co.) 

35. (Nore.—No response to committee’s inquiry from this veteran. On Octo- 
ber 16, 1957, the committee wrote the employer listed by NAVEC.) Employer's 
letter, dated October 19, 1957, confirmed that this veteran had been employed 
by the Company. “* * * The National Association of Veterans’ Employment 
Councils (NAVEC) had no part in securing employment for these veterans. 
We have never worked with this organization * * *” (Other names were 
listed in the letter.) Employer: Sterling Faucet Co. 

36. Veteran’s comments: “I was never assisted by this organization and 
never applied for any assistance and was never disabled. I work for a trucking 
firm and have since my discharge.” 

37. Veteran’s letter: 

“* * * T went to Raleigh to see about getting a job and they told me I'd 
get a card and for me to fill it out and send it in. I still haven’t received such 
a card, nor heard any more from them. If I get a card, I’ll be glad to fill it out 
and send it back.” 

38. Veteran checked that he “was not” assisted * * * 

Comments: “Unemployed. I need assistance but can’t find any organization 
to help me.” 

39. (Nore.—No response to committee’s inquiry from this veteran. On Octo- 
ber 16, 1957, the committee wrote the employer listed by NAVEC.) 

Employer’s letter, dated October 19, 1957, confirmed that this veteran had 
been employed by the company. “* * * The National Association of Veterans’ 
Employment Councils (NAVEC) had no part in securing employment for these 
veterans. We have never worked with this organization * * *”) (Other names 
were listed in the letter.) Employer: Sterling Faucet Co. 

40. Veteran checked that he “was not” assisted * * * 

Comments: “I am now at the veterans’ hospital, Fort Thomas, Ky, as of 
January 13, 1958. No comments at this time.” (Nore.—The employer listed 
by this veteran on his card was the VA Hospital in Cincinnati, Ohio. He was 
probably transferred to the VA Hospital in Fort Thomas, Ky., per his comments. 
NAVEC listed veterans’ hospital as his employer—no certain address.) 

41. Veteran checked that he “was not” assisted by NAVEC in securing 
employment. 

42. Veteran checked that he “was not” assisted * * * 

Comments: “NAVEC advertised in local papers (Raleigh, N. C.) a service to 
place disabled veterans, but none was ever available to assist any veterans. Now 
I understand NAVEC’s supposedly representative has completely disappeared 
from this area and no one seems to know anything at all about them. I have been 
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helped by the Veterans’ Administration only.” (Nore.—Veteran checked that he 
was unemployed. ) 

43. Veteran’s comments: “I have never been contacted or assisted by this 
organization in any way.” 

44. Veteran checked that he “was not” assisted * * * 

(Employer’s name was not listed on his card, nor did he make any comments. ) 

45. Veteran checked that he ‘“‘was not” assisted * * * 

Comments: “The job which I now hold was secured on my own initiative.” 

46. Veteran’s wife replied to our inquiry: “Do you pay expenses when you 
subpena someone? Be sure and include the wife, too—I need a vacation—my 
husband is disabled and unemployed, with a $66.15 pension. I support him and 
four children. At the present time he is in the hospital again with his second 
cerebral hemorrhage.” . 

47. Veteran checked that he “was not” assisted * * * 

Comments: “Unemployed.” 

48. Veteran checked that he “was not” assisted * * * 

Comments: “It’s all the bunk.” (Nove,—Veteran did not list his employer.) 
(NAVEC advised that he was self-employed through advertising. ) 

49. Veteran checked that he “was not” assisted * * * 

Comments: “I have never been notified about a job from these people. Would 
like to have some light work about 2 or 3 days a week.” 

50. Veteran checked that he “was not” assisted * * * 

Comments: “Am still unemployed and interested in securing employment at 
the earliest possible date.” 

51. Veteran checked that he “was not” assisted * * * 

Comments: “I am not disabled and did not receive any assistance from Vets. 
I can’t understand who got my name.” (Note.—This veteran checked that he 
was not disabled. ) 

52. Veteran checked that he “was not” assisted * * * 

Comments: “I have not heard from NAVEC since applying with them.” 

53. Veteran’s letter: “Received your letter concerning National Association of 
Veterans’ Employment Councils (NAVEC). I did apply for employment at the 
NAVEC last August in Raleigh, N. C., but this letter today is the first word that 
concerned the job at all. I farmed and the doctor told me if it was possible, to 
get a job out of the sun. I have thyroid trouble and a weak back. Seeing the 
NAVEC in the paper I applied, hoping to get lighter work. I am not a disabled 
veteran or on the veterans’ disabled payroll. I was tobacco farming, but live 
on a poultry farm now. Hope the NAVEC can be of help to me.” 

54. Veteran checked that he “was not” assisted * * *, 

Comments: “I was not able to get the job the NAVEC tried to assist me 
in getting. They said they would keep me on file until they had an opening.” 

Employer’s reply (the employer listed by NAVEC): “In reply to your letter 
of January 24, 1958, we wish to advise that (veteran’s name and address) is 
not in the employ of our company. 

“(Veteran’s name) has filed an application for employment with us, but at the 
present time we have no vacancies for which he is qualified, 

“We trust that this is the desired information.” (North Carolina Mutual Life 
Insurance Co., Durham, N, C.) 

55. Veteran checked that he “was not” assisted * * *. 

Comments: “I am self-employed and have been since my discharge from the 
service.” 

56. Veteran did not respond to committee's inquiry : 

Letter from employer listed by NAVEC, dated January 27, 1958: “This will ac- 
knowledge your letter under date of January 24, 1958, in which you have made 
inquiry with respect to the writer having employed (veteran’s name and ad- 
dress). 

“IT have been in business as Larkin’s Esso Servicenter, Raleigh, N. C., since 
June 1, 1956, and this individual has never secured employment with me through 
the National Association of Veterans Employment Councils and I have never 
employed such individual and am not acquainted with him.” 

57. Veteran checked that he “was not” assisted * * *, 

(No comments were included on the card and the veteran’s employer was 
not given.) 

58. Veteran’s comments: “NAVEC’s service is commendable and adequate; 
however, NAVEC was not responsible for my employment.” 

Employer’s reply (employer listed by NAVEC): “In reply to your letter of 
January 24, 1958, there is not any Robt. T. Coyne Tobacco Co., and never was 
any. I did work for Christian Paper Tobacco Co., of St. Louis, Mo., for 12 
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years, until they sold their business in 1952 to Black Bros. Tobacco Co. of West 
Virginia. Trusting this is the desired information.” (Robt. T. Coyne.) 

59. Veteran did not respond to committee’s inquiry : 

Nore.—NAVEC listed Robert T. Coyne Tobacco Co. as employer for this vet- 
eran—no such company. See above for content of letter from Robt. T. Coyne. 

60. Veteran’s comments: I have not received assistance in obtaining em- 
ployment from NAVEC or any other organization.” 

(NoTreE.—NAVEC listed Robert T. Coyne Tobacco Co. as employer for this 
Sen? such company. See above—No. 58 for content of letter from Robt. 

. Coyne. 

61. Veteran checked that he “was not” assisted * * *. 

(No comments but listed the same employer as that listed by NAVEC.) 

62. Veteran checked that he “was not” assisted * * *, 

Comments: “If I could get a job where I could sit down I think I could help 
myself. Thanking you for your consideration, I remain, yours truly.” 

63. Veteran checked that he “was not” assisted * * *, 

Comments: “Never heard of NAVEC.” (Marked on his card that he was 
not disabled.) 

64. Veteran checked that he “was not” assisted * * *, 

Comments: “I am registered with NAVEC but up to now have not needed their 
assistance in acquiring work. They have not had the occasion to secure em- 
ployment for me.” 

65. Veteran’s comments: “In reply to your letter, I am sorry that the card 
you sent me must have been misplaced. So please send me another one to fill 
out, and I have not received any help so far. I do have work now at the present 
time. Thank you.” 

66. Veteran checked that he “was not” assisted * * *. 

Comments: “I was interviewed in Raleigh approximately 3 months ago but 
have not heard from them since.” 

67. Veteran did not check whether he “was” or “was not” assisted * * *. 

Comments: “I have good use of my hands, but not too much in my legs. 
Good sight, good hearing, and speech. I would like very much to have a job.” 

68. Veteran did not respond to committee’s inquiry. 

Employer’s letter, dated January 27, 1958. ‘We are returning herewith your 
letter of January 22, 1958, regarding the employment of a Mr. (veteran’s name). 
Please be advised that we do have a Mr. (veteran’s last name) on our pay- 
roll, however the middle initial is A rather than E. The Mr. (veteran’s last 
name) in our employment does not reside at the place reported by you and 
is not a veteran. 

“It is our understanding that there is another Mr. (veteran’s last name) 
residing somewhere in the Charleston area, however, after checking the local 
telephone and city directories we have been unable to obtain any information 
regarding the individual referred to in your letter * * *.” 

(Norre.—‘“Veteran” is used instead of the individual’s name, with the assump- 
tion that all of the individuals listed by NAVEC are veterans unless the re- 
turned reply otherwise specifies.) 

69. Committee’s letter to veteran was returned. 

Nore.—Mayfiower Hotel, Washington, D. C. (employer listed by NAVEO), 
replied that this veteran was not their employee. 

70. Veteran checked that he “was not” assisted * * *. 

71. Veteran’s comments: “In reply to your letter, I do want to thank your 
representative for trying to obtain employment for me, but they did not obtain 
the position which I have at present. They were very courteous and I ap- 
preciate it very much.” 

Employer’s reply : 

“This letter is with reference to your letter of January 23, directed to Sessions 
Engineering Co. regarding your investigation of fund-raising activities carried 
on by organizations in the name of veterans. 

“We are successors to the Sessions Engineering Co. which located and built 
the plant we now occupy and in some instances assisted us regarding employ- 
ment of several employees. 

“However, in checking this company’s previous records, we find that a (vet- 
eran’s name and address) was interviewed for a job but was not hired. 

“There was some effort made by the NAVEC to assist (veteran) in securing 
a job but a series of aptitude tests did not show the applicant suitable for the 
job under consideration. * * * 

“Trusting this is the information you need, we remain * * *” 
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(Signed John C. Cheshire, personnel manager, Central Screw Co.) 

72. Veteran did not respond to committee’s inquiry. 

Employer’s reply : 

“Your letter of January 24 was addressed to our company, but we are located 
on 4424 Hampton Avenue and not 2100 South Kingshighway. 

“Also, we wish to inform you that we have not employed any (veteran’s name), 
nor does anyone here even have any knowledge of any contact being made by him 
or in his behalf for a position with our company. 

“We regret that we are not able to be of more assistance.” 

(Nore.—Our inquiry was mailed to General Foods, 2100 South Kingshighway, 
St. Louis, Mo.—as listed by NAVEC. Address of above reply is: General Foods 
Corp., 4424 Hampton Avenue, St. Louis, Mo.) 

73. Veteran’s letter dated September 30, 1957 : 

“With reference to your letter of September 27, 1957, requesting that I inform 
your committee as to whether or not the National Association of Veterans’ Em- 
ployment Councils has secured employment for me, I wish to state emphatically 
that they certainly did not. As a matter of fact I have never heard of NAVEC 
and I have been connected with veterans’ affairs and organizations for quite a 
few years. 

“T cannot imagine how my name came to be used in this matter, except that 6 
er 7 months ago I became acquainted with a Mr. Andrew Del Vesco of Burling- 
ton, N. C., who was then in Fayetteville soliciting advertising. I understood 
then that he was connected with some organization engaged in assisting disabled 
veterans. Perhaps that is how my name came into the picture, although I am 
not classified as a disabled veteran and do not draw a disability allowance * * *” 

(Nore.—Above veteran is adjutant of a North Carolina American Legion 
post.) 

74. Veteran checked that he “was not” assisted * * * 

Comments: “I filed with the Milwaukee agency, but did not receive employ- 
ment assistance from this source.” 

Letter from veteran: 

“It is with pleasure that I return your card for assistance survey sent to me 
recently and I send it under separate cover. 

“I was not assisted in employment by the local agency in securing my present 
employment. However, if I remember correctly I was informed at the time of 
request for assistance that since my disability did not necessitate assistance, 
the agency was set up to assist veterans of a more serious nature * * *” 

75. Veteran checked that he “was not” assisted * * * 

He also called the committee office to confirm this statement. 

76. Veteran checked that he “was not” assisted * * * 

Comments: “I have arthritis in my right hand and both knees, however, my 
disability is only to the extent that can cannot work outdoors.” 

77. Veteran checked that he “was not” assisted * * * 

Comments: “I have arthritis but there is still a lot of things I can do with my 
hands if I can find the right kind of job.” 

78. Veteran checked that he “was not” assisted * * * 

No comments and employer not listed on his card. 

79. Veteran checked that he “was not” assisted * * * 

Comments: “Not employed. Have been able to pick up a days work every 
now and then.” 

80. Veteran checked that he “was not” assisted * * * 

No comments were included on his card. 

81. Veteran checked that he “was not” assisted * * * 

Comments: “Yes; I heard of this group. A Walter J. Klopp with a secretary, 
Mrs. Flaherty, supposed to work through a Mr. O’Connell and Mr. Verbatum 
at Wood VA Hospital. They (I mean all three, Klopp, O’Connell, Verbatum) 
gave plenty of talk. When I left Wood, I worked for Goodwill for 45 cents 
per hour and through them landed a position—bookkeeping for small partner- 
ship.” 


APPENDIX SUBMITTED BY NAVEC FOR RECORD CONCERNING DARLY PLACEMENTS, AND 
PLACEMENT PROBLEMS RESULTING FROM PUBLIC ATTACKS AND BAD PUBLICITY 
(Submitted March 20, 1958) 


The original concept called for a national organization built around individual 
programs of separate community action. Civic and veterans leaders served 
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as volunteers for the single purpose of combining their knoweldge and contacts 
into a team for the placement of handicapped veterans in productive jobs. 

In the early days of our job placement program, these volunteer council mem- 
bers—usually identified with some organization other than NAVEC—found co- 
Operative employers and referred veterans to them without much formality. 
One cannot say, at this date, precisely how many handicapped veterans were 
thus placed; but at its height this informal program was functioning in 29 
communities in 12 States and the District of Columbia. It would be a most 
conservative guess to estimate that many hundred job referrals were made and 
several hundred actual placements effected. 

But unpaid volunteers, devoting spare time to the cause of the handicapped, 
don’t like to squander whatever spare time they have left making out detailed 
reports. NAVEC was trying to build a volunteer placement program and was 
in no position to make demands upon the volunteers workers. Most of them 
were local members of other veterans’ organizations. When they wrote NAVEC 
briefly that during a specific month they had placed 1, 2, or 6 veterans—but sent 
in no names—at the beginning we accepted snch inadequate reports. 

All that was long since changed, but in evaluating NAVEC’s placement record, 
it should be considered objectively. 

For many reasons, which I shall touch upon presently, it became apparent 
that a more effective program was necessary. Thus, the concept of a paid 
placement officer for each community emerged. 

The paid placement director, with the assistance of local agencies, employers, 
and some volunteer councils, performs all the essential functions of the original 
council idea. Though essentially a one-man opration in each area, this program, 
where it has been given a chance, has proved to be very effective in finding and 
helping handicapped veterans who live in both urban and suburban areas. 

Under this latter phase of the program’s evolution, we were able at least 
to start collecting actual names and addresses, as well as a list of the actual 
employers, of handicapped veterans placed in gainful employment through the 
efforts of our placement directors and local councils. 

Since July 1957 we have filed to date with the committee the names, addresses, 
and employers of 461 handicapped veterans assisted by NAVEC in getting jobs, 
plus 47 additional placement reports without details by busy volunteer workers in 
the field. The latest verified list of names was given the committee Thursday, 
March 6. 

The real point to bear in mind, it seems to me, is the extent, nature and cause 
of the frustrations and harrassments with which we have had to cope, at great 
cost of time and effort on the one hand, and on the other, the enormous amount 
of time, effort and money that went into our preliminary planning. In any con- 
sideration of the job placement program, we cannot overlook these two vital 
considerations. 

For example, both the Kiwanis and the junior chambers of commerce endorsed 
our program and were ready to work with us until selfishky inspired public attacks 
began. 

One phase of the attacks on us involved a nationwide letter-writing campaign 
sparked by a State employee of one of the Federal agencies which has a respon- 
sibility to the jobless handicapped. Whether the letter-writing campaign was 
done on his own or Government time, I don’t know. We do know he used Govern- 
ment stationery and a Government frank. 

During its 1957 fiscal year, our group employed at one time or another at 
national headquarters 121 different handicapped persons and paid them $92,504. 

Thus, in addition to our field placements, it is fair to say that the national 
association itself creates job opportunities for handicapped veterans which 
is the great need. All our money—no matter for what purpose it is used— 
creates or secures jobs. And jobs are what people need. 

It has been reported that some of the handicapped veterans from whom the 
committee sought verification of our reported job placements denied ever having 
been helped by us. Others, we have been told, were lavish in their praise of the 
association. Neither disclosure surprises us. 
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We can and will show that the committee received wrong answers to a ques- 
tionnaire it sent to handicapped veterans, and wrong impressions from the 
returns. 

NAVEC seeks jobs for handicapped veterans—not, glory for itself. The classi- 
fied ads which our placement officers and council directors run to advertise our 
free job placement service rarely mention the association’s name. They usually 
use the name of the community in which the ads appear, such as the Winston- 
Salem Free Employment Service. I can show you some examples. 

When a handicapped veteran answers such an ad he meets one of our field 
employees or volunteer workers. Our men do not then proceed to “sell” the 
association to the veteran—in some cases they don’t even mention the name. 
Their job is to learn about the veteran-applicant so that they can try and fit his 
handicap and his abilities to a proper and specific job. 

On February 3, we sent a representative to the North Carolina and South Caro- 
lina territory because it was the nearest outside of Washington. His instruc- 
tions were to order our regional director and his job placement officers to drop 
everything else and contact personally as many veterans and employers in those 
States as was possible. We prepared statements for them to sign acknowledging 
our help. And, because we learn by experience, we issued instructions that no 
further job placements were to be reported without a signed statement from the 
handicapped veteran. 

I would like to interject here these facts: Our regional director in the North 
and South Carolina area is an attorney at law, and so respected a member of his 
community that he has been a member of the State legislature and was a candi- 
date for governor in the Democratic primary of 1954; our chief placement officer 
in that area is an active minister of the gospel with 19 years of honorable service 
with the Army Chaplain Corps and the Army Chaplain’s Reserve. He served 
overseas on active duty during World War II; most of our volunteer placement 
officers in States like West Virginia are respected active members of the Legion, 
the VF W, AMVETS, or some similar organizations. We placed our faith in their 
honesty and concern for the handicapped. 

As a result of the person-to-person contact program of verification launched on 
February 3, we have already received signed statements from most of the vet- 
erans whose names were included in a list of 513 given the committee staff in 
November, The placement officers who obtained these signatures attached sworn 
affidavits as to their validity. 

The substantial number of signed acknowldegements from veterans proves 
we believe, the validity of our whole placement program. Considering that 
handicapped veterans and frightened employers are involved, we are proud of 
the results of our spot check. 

To illustrate one of the inadequacies of the questionnaire, Chaplain Pearce had 
a conference last December with Congressman Dorn and, among others, cited this 
case : 

One of the veterans for whom Chaplain Pearce obtained a job can neither read 
nor write. When he received the questionnaire and a copy of the House reso- 
lution authorizing this investigation, he was alarmed—naturally—and took them 
to a lawyer. The lawyer, not realizing the importance of the questionnaire, 
filled it out on the basis of the information given him by the veteran. The veteran 
knew Chaplain Pearce had gotten him his job, but he was unfamiliar with the 
name of our national association. Consequently, the committee staff got another 
wrong answer. 

Wherever our placement directors have been in the past 2 weeks they encoun- 
tered hesitancy or reluctancy on the part of both veterans and employers to 
sign anything because of their fear of becoming involved in a congressional 
inquiry. Buta great many of them did sign. 
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District of Columbia job placements and homebound employees—total, 68 


NAVEC 
Date placed 

David G. Brown, 4402 Falls Ter. SH___--_---_-___----_ Apr. 3, 1957. 
Walter J. Czerw, 614 Ridge Rd. SH_______-_-______-___ Apr. 1, 1957. 
Raymond Davis, 610 Tewkesbury Pl. NW_------------ May 14, 1957. 
Theodore W. Dickinson, 3921 Kansas Ave. NW__------ Apr. 4, 1957. 
Eddie Evans, 742 New Jersey Ave. NW_-------------- May 10, 1957. 
John Frye, 133 Mississippi Ave. SH_..--..._......_-.. Do. 
George L. Haynes, 4536 Dix St. NH_-....-...________ Apr. 4, 1957. 
William Hendricks, 6134 Nevada Ave., Chevy Chase, Md_. May 8, 1957. 
samen &. Soe, Soe 1 ee, Oe... May 6, 1957. 
John L.. Jones, $11 Kenyon St. NW .....__________.. May 13, 1957. 
rn eae Apr. 4, 1957. 
Charlie A. Meadows, 625 Delafield Pl. NW__----------- June 17, 1957. 
Cecil E. Meeks, 511 Independence Ave. SE__----_------ Mar. 20, 1957. 
ee  eeeeernns May 7, 1957. 
Rudolph E. Robinson, 528 Roxboro Pl. NW__---------- Apr. 10, 1957. 
ne i eS Ce I TY isos mrererereemrense May 7, 1957. 
<n en oe Oe, OY May 15, 1957. 
Albert C. Wangner, 5603 42d Ave., Hyattsville, Md____~- May 6, 1957. 
es ED nee pcereeennereree Do. 
John T. Hickerson, 5119 Connecticut Ave. NW___------- September 1957. 
a  nepenerenrenen Mar. 5, 1957. 
Arthur J. Carpenter, 2642 Birney Pl. SH_------------ May 138, 1957. 
James R. Franklin, 1617 Riggs Pl. NW-------------_~--. February 1957. 
he ee ee Oct. 26, 1956. 
Thomas Rosso, 5604 Wisconsin Ave. NW_--------~---- Nov. 15, 1956. 
Robert Harrison, 3915 Windom Pl. NE_--------------~ Nov. 16, 1956. 
oe ee a Jan. 2, 1957. 
Daniel McDonald, 1468 Chapin St. NW_-------------- November 1956. 
Sidney L. Orcutt, 1134 Utah St., Arlington, Va_______-~- Jan. 14, 1957. 
Marie J. perce, Toe Gn Be. NW... Jan, 22, 1957. 
Melvin Jernigan, 1612 Newton St. NW_--------------_ Feb. 20, 1957. 
Charles E. Wood, 6500 D St., Maryland Park, Md__--~- Do. 
Eugene McCray, 4702 East Capitol St. NE_---------~_-- Nov. 16, 1956. 
Benjamin Randolph, 135-A Bates St. NW_--------~------ Feb. 2, 1957. 
ey We Es SO OY on tw eee nene Jan, 10, 1957. 
OI eee Dec. 3, 1956. 
Lindsay Boone, 3805 Kansas Ave. NW___---------_-_-_ Nov. 15, 1956. 
Harry Vance, 86 Circle Ave., Potomac Heights (Charles 

rn ose eran ibarmesnge emerien October 1956. 
Edward Snellings, 6635 Temple Hill Rd. SE_-___---_--- Mar. 8, 1957. 
ee a ere, pond foul me. WW Mar. 11, 1957. 
Charles Copeland, 425 17th St. NE__--_______________- Mar. 8, 1957. 
Se OE. OE 1) Be I UF i re ween Mar. 6, 1957. 
Arthur Fletcher, 426 North Patrick St., Alexandria, Va__ Mar. 15, 1957. 
Stanley Allyson, 1321 M St. NW_____.__--___._____.____ May 3, 1957. 
Harry Cunningham, 3916 Kansas Ave. NW_--------~--- May &, 1957. 
Frederick N. Davis, 1489 Newton St. NW__------------ Do. 
George Fitch, 1628 Columbia Rd. NW__--------------- May 21, 1957. 
James C. Beauchamp, 1735 20th St. NW____--_-_----_-__ May 6, 1957. 
ee Cr. Ws Se OE, en ewes May 7, 1957. 


ee ae a aaa Apr. 3, 1957. 
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Homebounds 

ene Date placed 
LeRoy Dreighton, 4970 Bennings Rd. SE____--------~_- January 1957. 
Joneph Hart, 1462 Chapin Mtsscoso si cee Do. 
Frank L. Jackson,’ 2384 Champlain St. NW____-_-_--____ February 1957. 
Jeage Jones, 1968 Dectid. St. WW ee ee ak December 1957. 
Floyd Mitchell, 857 Lowrie Pl. NB__---------.------_.. January 1957. 
John Slattery, 5822 Colorado Ave. NW___-~------___-_ December 1956. 
Percival Trotman, 4400 Jay St. NB_.---------------_ February 1957. 
Roy Wilkins, 307 Westmond Dr., Alexandria, Va___.___-_ November 1956. 
Dr. Herbert Wilkinson,’ 1317 Woodside Parkway, Silver 

SN I an sive snc ccinn ws ecg ate eres tren camia aaa aiid aes February 1957. 
Raymond Diggins, 2200 S. 26th St., Arlington, Va____-- Do. 
Walter Johnson, 1312 South Capitol St__.________-______ January 1957. 
James Moore, 1852 Ontario Pl. NW___---__--__-.--____ February 1957. 
LOO - PUOGRS, coe: TN Ws ia a ee sissies necks acon Do. 
Harry. Pearson, 708 Zenia St. NE.......<censecdnncak January 1957. 
Bernice Hart, 4822 Alabama Ave. SE_____-___-_________ March 1957. 
Matthew Logan, 3405 Notre Dame St., University Hills, 

i ssissstsencs cec ial A cl gt ee cle aaa ah dk Do. 
Francis Sisler, 11115 Hillsdale Dr., Kensington, Md___- Do. 
Golden Insurance Co. : 

Thos. A. Gowling, Jr., 4709 Windom Pl. NW_-__------ April 1957. 
Little Tea House: 

Warren Stevens, 1215 Clifton St. NW______________ Do. 
International Business Services : 

3.00 Mipntepers BAGS, Be... a October 1957. 

Theodore Dickerson, 3921 Kansas Ave. NW___------ Apr. 4, 1957. 
Virginia Quarterly : 

NE NI i ss ms tiscnciaiessn beanie eg it Ne a a March 1957. 

Arthur King, 6011 43d St., Hyattsville, Md__..--_~-. October 1957. 

Thomas Gowling, 4709 Windom Pl. NW____--_----_ August 1957. 

Chester Burger, 609 6th St. NW____--__-______-__-. Do. 

Harold Weaver, 3617 65th Ave., Landover Knolls, 

Md_____ covey dashteoctininialeaiaaasianaandaiia cnamiieaaiaee Reece at Do 

Brevard McLendon, 408 Constitution Ave. NE__--_~-. Do. 
Buckingham Community: 

SES TEE, PR CN its vesicle dancin saccshn sinter tbcneestonns September 1957. 
Washington Post, day work only, on call: 

Raymond Bowden, 19 8th St. NB_-_---_--_-------_-. Do. 

James Berry, 225 S4th St. NB..................... Do. 


Goodhart Printers, 1507 14th Street NW. : 
Frederick H. Clark, 1619 Rhode Island Ave. NW_--. January 1957 
Robert Golden, 5823 4th St. NW___----------------. Jan. 10, 1957. 
John F. Callands, 526 Columbia Rd. NW_--~-~-------. Jan. 15, 1957. 
Naval Air Station, Pensacola, Fla. : 
Alfred G. Vitolo, 182 Moreno Ct., Pensacola, Fla. 


(Bethesis Naval Hospitel ) 0.60 cccncinwecnencn. Dec. 5, 1956. 
Mayflower Hotel: 
John Sulivan (Joseph), 1736 G St. NW____--_------ Mar. 6, 1957. 
Goodman Typographer, 1210 19th Street NW. : 
Cecil E. Meeks, 511 Independence Ave. SH__.------- May 6, 1957. 
Eugene Serumgard, 5514 4th St. NW_______________ Mar. 8, 1957. 
Arthur Fletcher, 426 North Patrick St., Alexandria, 
WG ewes icnminnnnandl oe ee OBEN ou Mar. 15, 1957. 
James G. Hollingsworth, 6001 Sonoma Rd. Bethesda, 
Tee ai a ee Mar. 5, 1957. 
C. P. Heilman, River Rd. and Durham Dr__---~-~-~--. August 1957. 
Martin Gother, TOO Gta Gt TOW inno cieciciiteieiicnwcis October 1957. 
Carle E. Talley, 311 Bryant St. NE__.--.-..----~--. September 1957. 
Robert Nicholson Estate, Congressional Parkway : 
Joseph C. R. Sullivan, 1736 G St. NW__--.--------- Mar. 9, 1957. 
Washington Electric Cooler Co., 2127 Queens Chapel Rd. 
NW.: 
Howard Shelton, 1119 U St. NW_----------------- Mar. 18, 1957. 


1 Now deceased. 
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January 1958 placements 


Veteran’s name and address Placement made by— 


| 


Odell Beatty, 1814 Academy St., | Norman J. Truesdale, 2608 Im- 
Charlotte, N. C. manuel Rd., Greensboro, N. C. 
Eddie J. Manning, 2209 Wayland SME cam apis nae hee aieedeneeremeterers 
Ave., Charlotte, N. C. 
William T. Hubbard, 2501 Ring- | ----- We i niin Damnit duwtinal 
wood Ave., Charlotte, N. C. j 
Alexander D. Simpson, Route 1, a ee ee 
Huntersville, N.C. 
Liberty, 


L. Fe Moon, Route 2, Arthur B. Pearce, Jr., Room 209, 
8. C. 
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Veteran’s 
disability 


Stomach ulcer____- 


Malaria- -_- 


Heart condition___ 


Tuberculosis 
(arrested). 


| Left leg ampu- 


tated. 
Gunshot wound 
in right leg, 
deafness. 


Rheumatic fever_- 


| Uleerated 


106 West , We ashington St., 
| Greenville, 8. C. 
C. A. Foster, 26 Vance St., Green- |-....do............-- 
ville, 8. C. 
Harold E. Mason, Post Office Box |__._.do__-- 
299, Graycourt, 8. C. 
Harold D. McCoy, Route 3, |.....do__.....__-- 
Taylors, S. C. 
Fred L. Gilliam, 21 Prancer Ave., |.....do_....---- 
Greenville, 8. C 
Thomas J. Gaines, Route 4, | do 
Greenville, 8. C. | 
Eugene McRee, 103 Gillan Ave., a Sod 50~s~e 
Easley, 8. C. 
4. Pruitt, 523 Clement Ave., | D. J. Gosnel, Room 605, Indepen- | 


Charlotte, N.C. 
Jay R. Brewer, 25 High St., 
Greenville, 8. C. 


dence Bldg., Charlotte, N. C. 
| Arthur B. Pearce, Jr., Room 209, 
| 106 West W ashington St., 
Greenville, 8. C. 


| 

Newton W. Lee, Star Route, |. Mw ues 

Westminster, 8. Cc. | 
Lloyd K. Mims, Route 2, Wood- |. ___.do__.._.- 

ruff, 8. C. i 
Monroe W. McDonald, 41 Tem- |_.___do. 

plewood Dr., Greenville, 8. &: | 
Arthur Neese, 6 Mahon » |-- DO cana asda midline eaac bees taba 


Greenville, $C. 
Robert Mitchell, 4112 Bell Orch- | Norman J. Truesdale, 2608 Im- 
ard Dr., Greensboro, N. C. manuel Rd., Greensboro, N.C. 
Lewis H. Alexander, 1528 Jen- | Dever J. Gosnel, Room 605, Inde- 
nings St., Charlotte, N. C. pendence Bidg., Charlotte, N. 
i 


February 1958 placements 


Veteran’s name and address Placement made by— 


William E. Taylor, Pine Oak | 
Trailer Ct., Greenville,S.C. | 





Arthur B. Pearce, Jr., Room 209, 
106 West Washington St., 


Greenville, 8. C. 
Jay R. Brewer, 25 Hyde St., | Sedan oe 
Greenville, 8. C. 
George L. Bixby, 110 Orders St___|__...do_...__- 


Jake Moser, Route 2, Vonore, | Joe Swanay, 
Tenn. —_— Knoxville, 
R. L. Jones, 618 Shelborne |_-_...do-- éa 
Towers, Knoxville, Tenn. 


Tenn. 





Robert F. McIntosh, Route 6, | D. J. Gosnel, Reom 605, Inde- 
Box 680A, Charlotte, N.C. pendence Bldg., Charlotte, 
; N. Je 
Vincent Arceneaux, 316 North | ae 
Summit St., Charlotte, N.C. | 
i 


Room 312, Empire | 








stomach, 
Bullet wound in 
mouth. 
Tunnel vision 
and ruptured 
dise in back. 


| Shot and bayo- 


neted in back. 
Uleers 


Nervous condi- 
tion. 


Injury to back. 


Nervous condi- 
tion. 


| Nervous stomach, 


gastritis, ulcers. 
Severe nervous 
disorder. 
Ulcers 


Uleers, not bad 


Veteran’s 
disability 


Rheumatoid arth- 
ritic spine. 


Nervous condition - 


Partial blindness - - 


Arrested tubereu- 
losis. 
Draws non service 


connected from | 


World 
over 65. 

Kneecap dislocat- 
ed, 


War— 


Back in ury. 





| 


Date 
placed in 
| employment 


otal 


| Jan. 6, 1958 


rreeeg Jan. 8, 1958 

Jan, 13, 1958 

| Jan, 13, 1958 

; 

Jan. 24, 1958 

| Jan. 3, 1958 
Jan. 24, 1958 


| Jan. 14, 1958 
| Jan. 14, 1958 
| Jan. 15, 1958 


| Jan. 20, 1958 
Jan. 21, 1958 


Jan. 21, 1958 


Jan, 24, 1958 





Jan. 24, 1958 


Jan. 24, 1958 


Jan. 24, 


| Jan. 31, 


|} Jan, 27,1958 


Date 
placed in 
employment 


| Feb. 3, 1958 
Feb. 6, 1958 


| Feb. 5, 1958 
Feb. 6, 1958 


Feb. 5, 1958 
Feb. 4, 1958 


| Feb. 5, 1958 


NATIONAL ASSOCIATION VETERANS EMPLOYMENT COUNCILS, 
February 24, 1958. 


Haro_p Keats, Director, 


Dear Harorp: 
veterans of my council. 


1706 Rhode Island Avenue, NW., 


Enclosed you will find the signed statements of placements of 
I have had complaints from these fellows, since some 


Washington, D. C. 


a eeeereeeeeeeeeeeerpeeseresseseeeesesenssseneesesnsnnennseenst 
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of them have received as many as three of these forms to be signed if they 
received assistance from me. There was also a slip attached that if they do 
not they will be supenaed to appear before the committee. All of these have 
sent in their forms and still they want another one, stating that they have not 
heard from. 

I am going to write Teague and tell him what does he expect these fellows to 
do. Joseph Kielf, who was in the hospital unconcious with a stroke, received 
such a letter from them. 

Job situation around here is getting bad, but we hope this to change as the 
warm weather comes along. 

Sincerely, 
Roy H. WiILLMANN. 
I hereby acknowledge the assistance of ——-———— in securing employment. 
(Signed) ——— 
Note: Robert Cedargreen is in the State hospital for the insane. 


Roy H. WirLMANN, Director NAVEC. 





I hereby acknowledge the assistance of NAVEC and Director Roy Willmann 
in securing employment. 


(Signed) Onre W. CARTER. 


[ hereby acknowledge the assistance of NAVEC and Director Roy Willman 
in securing employment. 


(Signed) VERNON A, ———. 





i 
, 


mee 
; y : ie oe 
\ i} / L7OS Rhode Island Aves, Net 
feet hur Se uituseac: (6) ; : 


Anh nen nena enenteen nent: 


* fazaceX AIR MAIL 
Cnfdo tik Special Delivery 





GREENVILLE, S. C., Wednesday, 6 p. m. 
Mr. Keats: Enclosed are the verifications for the following: 
J. R. Osborne 
Joseph P. Williams 
John T. Kroell 
Johnny P. Hutchison 
Harry Ellison 
The list is now 100-percent verified. 
A. B. PEARCE. 
P. S.: Call me Greenville CE 9-7972 during office hours, or Hotel Greenville 
: at night if there is any question.—P. 
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GREENVILLE, 8S. C., Tuesday night. 


Mr. Keats: John T. Kroel, J. R. Osborne, Johnny P. Hutchison, Joseph P. 
Williams, Harry Ellison. 
The reports on these five veterans will be in the mail by Wednesday night. 
Genie Buckner and Rufus Hancock are sending letters directly to you. 
This completes the list. 
ARTHUR B. PEARCE. 


Mr. Keats: These two placements, T. Edgar Chandler and Clarence B. Sharpe, 
both reported by me on January 17, are to be withdrawn. 

I am convinced that it would be unwise for us to claim them at this time 
because letters to their employers might lose their jobs for them. 

If you have any questions about this, I will be glad to explain it further. 


A. B. PEARCE. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce in securing 
employment. 
(Signed) T. EpGar CHANDLER. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce in securing 
employment. 
(Signed) C. B. SHarp. 


EMPLOYEES 


NAVEC GREENVILLE COUNCIL, 
Greenville, 8. C., February 4, 1958. 
To Whom It May Concern: 

This is to certify that I personally know and have witnessed the signature 
of the persons whose names appear on the attached sheets. Also that the in- 
formation contained therein is true. 

ARTHUR B. PEARCE, 
Chaplain (Lieutenant Colonel), USAR, Council Director. 


This is to certify that Arthur B. Pearce personally appeared before me this 
day, February 4, 1958. 
[SEAL] L. C. PEARSON, 
Notary Pubiic. 
My commission expires at will of Governor. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 
(Signed) Grapy EuGENE McREeEr. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 
(Signed) Haro_p D. McCoy. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 
(Signed) Harortp E. Mason. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 
(Signed) ARLENDO ARTHUR NEESE. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVKC, in 
securing employment. 
(Signed) THomas J. GAINES. 
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I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 


(Signed) OC. A. Foster. 





I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 


(Signed) Lioyp K. Mrs. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 


(Signed) Monror W. McDona.p. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 
(Signed) Jay R. Brewer. 





I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 


(Signed) JoHN T. KRoELL. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. ; 


(Signed) JosepH P. WILLIAMS. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 


(Signed) JoHnny P. HurcHison. 


Fesruary 4, 1958. 
Deak Str: Chaplin A. B. Pierce, of the NAVE, helped me to find the right 
job and I think they are doing a good job. 


Rurus MAy HANcocK. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVE, in 

securing employment. 
(Signed) Gkrorcr L. Brxsy. 

Nore.—I received letter from Mr. Teague, but did not understand that NAVBEO 
helped me get a job. 

NAVEC did help me get a job, but, due to my disability, I was unable to keep 
it up. 

Chaplain Pearce has been very good to help me get a job. He has one for 
me now, Which I may take. 


GrorGe L. Brxpy. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 


(Signed) JoHN Hart Harvey. 
Notre.—When I received the letter from Mr. Teague, I did not realize that 
NAVEC was the organization represented by Chaplain Pearce. I want to thank 
NAVEC and Chaplain Pearce for helping me get the job with Mr. Carl South, 
(Signed) JoHn EArt Harkvey. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 


(Signed) Harry M. Bowen. 
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I hereby acknowledge the 
securing employment. 


l hereby acknowledge the 
securing employment. 


I hereby acknowledge the 
securing employment. 


{ hereby acknowledge the 
securing employment. 


I hereby acknowledge the 
securing employment. 


I hereby acknowledge the 
securing employment. 


I hereby acknowledge the 
securing employment. 


I hereby acknowledge the 
securing employment. 


I hereby acknowledge the 
secnring employment. 


I hereby acknowledge the 
securing employment. 


I hereby acknowledge the 
securing employment. 


I hereby acknowledge the 
securing employment. 


I hereby acknowledge the 
securing employment. 


I hereby acknowledge the 
securing employment. 





BY OR IN BEHALF OF VETERANS 


assistance of Chaplain A. B. Pearee, NAVE, in 


(Signed) CHaRLIc B. HutcHison. 


assistance of Chaplain A. B. Pearce, NAVEC, in 


(Signed) Jack W. Casurion. 


assistance of Chaplain A. B. Pearce, NAVEC, in 


(Signed) AtLrton R. Lark. 


assistance of Chaplain A. B. Pearee, NAVEC, in 
(Signed) Rosert P. Foster. 


assistance of Chaplain A. B. Pearce, NAVEC, in 


x 


(Signed) J. BE. BENTLEY. 


assistance of Chaplain A. B. Pearce, NAVEC, in 


(Signed) Lester H. MCQUEEN. 


assistance of Chaplain A. B. Pearce, NAVEC, in 


(Signed) WILLIAM PATTERSON. 

assistance of Chaplain A. B. Pearce, NAVEC, in 
(Signed) Rorerr WiLiiis Wren. 

assistance of Chaplain A. B. Pearce, NAVEC. in 
(Signed) Arcuie L. MEDLIN. 


assistance of Chaplain A. B. Pearce, NAVEC, in 


(Signed) G. Ll. SORRELLS. 


assistance of Chaplain A. B. Pearce, NAVEC, in 


J.C. MILuenr. 


assistance of Chaplain A. B. Pearee, NAVEXC, in 


MARSHALL TUCKER. 


assistance of Chaplain A. B. Pearce, NAVEC, in 


Henry E. SMITH. 


assistance of Chaplain A. B. Pearce, NAVEC, in 


CHRISTOPHER JOHNSON. 


resem 





soem CT TE 
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Il hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 
MELVIN LEE Howe. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVEC, in 
securing employment. 
A. A. CHANDLER. 


I hereby acknowledge the assistance of Chaplain A. B. Pearce, NAVHC, in 
securing employment. 
Louis GUTHRIE. 


EMPLOYERS 
GREENVILLE CoUNCIL, 
Greenville, 8. C., February 6, 1958. 
To Whom It May Concern: 

This is to certify that I personally know and have witnessed the signature of 
the persons whose names appear on the attached sheets. Also that the informa- 
tion contained therein is true. 

ARTHUR B. PEARCE, 
Chaplain (Lt. Col.) USAR, Council Director. 


This is to certify that Arthur B. Pearce personally appeared before me this 
day, February 6, 1958. 
[SEAL] L. C. PEARSON, 
Notary Public for South Carolina. 


My commission expires at will of Governor. 


I hereby confirm the placement of Harry Ellison as an employee of Hotel 
Greenville for a period of less than 1 week, and acknowledge the assistance of 
NAVEC, on behalf of the above named employee, in making this placement. 


(Signed) W.H. Myres, Manager. 


I hereby confirm the placement of J. R. Osborne as an employee of Three 
Minute Car Wash, 1522 Laurens Road, Greenville, 8S. C., and acknowledge the 
assistance of NAVEC, on behalf of the above named employee, in making this 
placement. 

(Signed) Vincent J. PERONE. 


I hereby acknowledge that Chaplain A. B. Pearce of NAVEC assisted Lawrence 
Anderson (colored), Route 4, Greenville, 8. C., in securing employment from me. 
Nick POorLias, 
Nick’s Diner, Greenville, 8. C. 


I hereby confirm the placement of Eugene McRee as an employee of Richmond 
Life Insurance, and acknowledge the assistance of NAVEC, on behalf of the 
above-named employee, in making this placement. 


(Signed) MARGARET CLARKE, Manager. 


I hereby confirm the placement of John BH. Harvey as an employee of Carl 
South and acknowledge the assistance of NAVEC, on behalf of the above-named 
employee, in making this placement. 

JANITORIAL SERVICE Co. 
(Signed) Cart Sourn. 
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I hereby confirm the placement of Edward W. Mahone as an employee of Carl 
South and acknowledge the assistance of NAVEC, on behalf of the above-named 
employee, in making this placement. 

JANITORIAL SERVICE Co. 
(Signed) Cart Sours. 


I hereby confirm the placement of Willie Crossen as an employee of Carl 
South and acknowledge the assistance of NAVEC, on behalf of the above-named 
employee, in making this placement. 

JANITORIAL SERVICE Co., 
(Signed) Cart SoutnH. 


I hereby confirm the placement of Arlie J. Reynolds as an employee of Daniel 
Construction Co., Inc., and acknowledge the assistance of NAVEC, on behalf of 
the above-named employee, in making this placement. 


(Signed) MapbELINE Besout, Personnel Secretary. 


I hereby confirm the placement of Newton W. Lee as an employee of Advance 
Distributors and acknowledge the assistance of NAVEC, on behalf of the above- 
named employee, in making this placement. 

(Signed) C. E. Bryant, Division Manager. 


I hereby confirm the placement of L. F. Moon as an employee of Advance 
Distributors and acknowledge the assistance of NAVEC, on behalf of the above- 
named employee, in making this placement. 


(Signed) C. BE. Bryant, Division Manager. 


I hereby confirm the placement of Fred L. Gilliam as an employee of Advance 
Distributors and acknowledge the assistance of NAVEC, on behalf of the above- 
named employee, in making this placement. 


(Signed) C. E. Bryant, Division Manager. 


I hereby confirm the placement of Bugene McRee as an employee of Advance 
Distributors and acknowledge the assistance of NAVEC, on behalf of the above- 
named employee, in making this placement. 


(Signed) C. E. Bryant, Division Manager. 


I hereby confirm the placement of F. L. Thornburg, Jr., 257 Elm Street, 
Clinton, 8S. C., as an employee of Southeastern Advertising Co., 313 Southeastern - 
Building, Greenville, 8S. C., and acknowledge the assistance of NAVEC, on be- 
half of the above-named employee, in making this placement. 


(Signed) Pau MANNING, Manager. 


The following veterans have had more than one job placement: Eugene Mc- 
Ree, J. R. Osborne, Jack Cashion, Archie Medlin. 


(Signed) ArtrHur B. PEARCE. 


I hereby confirm the placement of Ernest L. Beck, November 1, 1957, to Janu- 
ary 24, 1958, as an employee of O’Boyle Tank Lines, Inc., and acknowledge the 
assistance of NAVEC, on behalf of the above-named employee, in making this 
placement. 

(Signed) E. W. MENTz. 
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BEHALF OF VETERANS 


PLACEMENTS MADE BY Mrs. MUFFLEY 


Veteran’s name and address 
Eugene McCray, 4702 East 
St. NE., Washington, D. C. 


Capitol 


William Hendricks, 6134 Nevada Ave. 
NW., Chevy Chase, Md. 

Robert Harrison, 3915 Windom 
Washington, D. C. 

Thomas A. Gowling, 4709 Windom PI. 
NW., Washington, D. C. 

Henry Hale, 5067 J. St. NE., Washing- 
ton, D. C. 

Charles Wood, Jr., 6500 D St., Mary- 
land Park, Md. 

LeRoy Pagan, 733 Park Rd. NW., Wash- 
ington, D. C. 

Harold L. Weaver, 3617 65th Ave., Land- 
over Knolls, Md. 

Brevard McLendon, 408 Constitution 
Ave. NE., Washington, D. C. 

Chester Burger, 609 6th St. NW., Wash- 
ington, D. C. 

John Slattery, 5822 Colorado Ave. NW., 
Washington, D. C. 

Walter J. Czerw, 204 Kirby Ave., Lacka- 
wanna, N. Y., or 1725 P St. NW., 
Washington, D. C. 

C. P. Heiman, River Road and Durham 
Dr., Bethesda, Md. 

Theodore Dickinson, 921 Kansas Ave. 
NW., Washington, D. C. 

Matthew E. Logan, Jr., 3405 Notre 
Dame St., West Hyattsville, Md. 

Roy J. Wilkins, 307 Wesmond 
Alexandria, Va. 

Dennis Kane, 3916 7th St. NE., Wash- 
ington, D. C. 

Raymond Bowden, 
Washington, D. C. 

James Berry, 225 34th St., NE., Wash- 
ington, D. C. 

Carle E, Talley, 311 Bryant St. NE., 
Washington, D. C. 

John T. Hicherson, 1312 16th St. NW.., 
Washington, D. C. 

Arthur King, 6011 48d St., Hyattsville, 
Md. 

Leo Montgomery, 349 L St. SW., Wash- 
ington, D. C. 

Martin Setter, 709 8th St. NW., Wash- 
ington, D. C. 


Rd., 


Dri, 


19 8th St. NE., 


Employer’s name and address 


NAVEC (formerly employed here), 1708 
Rhode Island Ave. NW., Washington, 
D. C. 

NAVEC (formerly worked here). 


NAVEC (formerly worked here). 
National Handicapped Industries, 500 


R St. NW., Washington, D. C. 
NAVEC (formerly worked here). 


NAVEC (formerly worked here). 
NAVEC (formerly worked here). 
National Handicapped Industries, 500 


R St. NW., Washington, D. C. 
Do. 


Do. 
Do. 


NAVEC (formerly worked here). 


N. W. Goodman, 1210 19th St. 
Washington, D. C. 
International Business Services, 
20th St. NW., Washington, D. C. 
Wood Office Furniture Institute, 
1ith St. NW., Washington, D. C. 
Do. 
Buckingham Community, Glebe Road, 
Arlington, Va. 
Washington Post and Times Herald, 
1515 L St. NW., Washington, D. C. 
Do. 


NW.., 
1026 


730 


Mr. N. W. Goodman, 1210 19th St. NW., 
Washington, D. C. 

NAVEC (not previously with NAVEC). 

Mr. George Mills, National Handi- 
capped Industries, 1830 17th St. NW., 
Washington, D. C. 

Mr. Robert DeShazo, International 
Business Service, 1026 20th St. NW., 
Washington, D. C. 

Mr. N. W. Goodman, 1210 19th St. NW., 
Washington, D. C. 


I hereby acknowledge the assistance of Mrs. Muffley, District of Columbia 


Veterans’ 


Ymployment Council, NAVEC, in securing employment. 


(Signed) THomas A. GOWLING. 


Notre.—Employed from May 1, 1957, to July 31, 1957. 





I hereby acknowledge the assistance of NAVEC in securing employment. 


(Signed) Roy J. WILKINs. 


I hereby acknowledge the assistance of NAVEC in securing employment In 
three separate instances in the past year and one-half. 


22109 O—58——-41 


(Signed) JOHN W. SLATTERY. 
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Note.—Unfortunately, however, the flareups in my service-connected disability 
made it impossible to hold said employments for more than a week or two. 
NAVEC did, moreover, provide homebound work on their own payroll in 1957, 
which netted me $387.13, a very worthwhile sum to one in my position. 


J. W. S. 


I hereby acknowledge the assistance of NAVEC in securing employment. 
(Signed) Wriir1am HENpDRICKs. 


I hereby acknowledge the assistance of Mrs. Muffley, District of Columbia 
Veterans Employment Council, NAVEC, in securing employment. 


(Signed) Henry R. HAtg, Sr. 


I hereby acknowledge the assistance of District of Columbia Veterans Em- 
ployment Council, NAVEC, in securing employment. 


(Signed) Eucene D. McCray. 


J hereby acknowledge the assistance of NAVEC in securing employment. 
(Signed) JouHn T. HICKERSON. 
Deak Sir: I-am in the hospital but look to be out real soon. I haven’t a job 
and I would like very much to have one. 


Sincerely, 
JOHN T. HICKERSON, 


I hereby acknowledge the assistance of NAVEC in securing employment. 
(Signed) Water J. CzERw. 


Note.—At present, I have a temporary job. However, I wish to thank every- 
one for previously helping me out. I wish to remain on your list. 


I hereby acknowledge the assistance of NAVEC in securing employment. 
(Signed) ‘THEODORE DICKINSON. 


I hereby acknowledge the assistance of NAVEC in securing employment. 
(Signed) Haroitp L. WEAVER. 


I hereby acknowledge the assistance of NAVEC in securing employment. 
(Signed) LeRoy A. PaGan. 


I hereby acknowledge the assistance of NAVEC in securing employment. 
(Signed) Leo MONTGOMERY. 


I hereby confirm the placement of Martin Setter as an employee of N. W. 
Goodman, Typographers, 1210 19th Street NW., Washington, D. C., and ac- 
knowledge the assistance of NAVEC on behalf of the above-named employee 
in making this placement. 

(Signed) N. W. GoopMaAn. 


I hereby confirm the placement of Carle B. Talley as an employee of N. W. 
Goodman, Typographers, 1210 19th Street NW., Washington, D. C., and acknowl- 
edge the assistance of NAVEC on behalf of the above-named employee in mak- 
ing this placement. 

(Signed) N. W. GoopMAn. 
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I hereby confirm the placement of C. P. Heilman as an employee of N. W. 
Goodman, Typographers, 1210 19th Street NW., Washington, D. C., and acknow!- 
edge the assistance of NAVEC on behalf of the above-named employee in making 


this placement. 


(Signed) N. W. GoopmMan. 


FEBRUARY 21, 1958. 


STATEMENT 


I hereby verify that the records indicate the following individuals who have 
signed the attached statements were placed in employment by NAVEC: 


Eugene McCray 
William Hendricks 
Henry Hale 
LeRoy Pagan 
Harold L. Weaver 


John Slattery 
Walter J. Czerw 
Theodore Dickinson 
John T. Hicherson 
Leo Montgomery 


I also verify that I spoke to and confirm that these individuals were placed 
in jobs through NAVEC and their statements can also be obtained : 


Robert Harrison 
Thomas A. Gowling 
Matthew E. Logan, Jr. 


JAMES S. FRANKLIN. 


Roy J. Wilkins 
James Berry 


PLACEMENTS MADE BY ARTHUR B. PEARCE 


Veteran’s name and address 

John E. Harvey, 105 Lois St., Green- 
ville, S. C. 

Alton R. Lark, 212 Delano Ave., Green- 
ville, 8. C. 

George L. Bixby, 110 Orders St., Green- 
ville, S. C. 

Genie Buckner, 31 Seyle St., Greenville, 
S. C. 

A. A. Chandler, Box 714, Simpsonville, 
8. C. 

M. L. Howe, 167 Mountain View Home, 
Greenville, 8S. C. 

Harry Ellison, YMCA, Greenville, 8. C. 


J. C. Miller, 107 Arlington Ave., Green- 
ville, S. C. 

J. R. Osborne, 11 Fairbanks St., 
ville, S. C. 


rreen- 


Jack Cashion, 9 Sitka Ave., Greenville, 
S. C. 


Harry M. Bowen, 216 Ackley Rd., 
Greenville, S. C. 
Charlie B. Hutchison, 17 N. Georgia 


Ave., Greenville, 8. C. 
Rufus Hancock, Milner Hotel, Green- 
ville, S. C. 
Louis Guthrie, 510 Laurens Rd., Green- 
ville, 8S. C. 
George L. Sorrell, 
Greenville, S. C. 
Eugene McRee, 103 Gillan Ave., Green- 
ville, S. C. 


204 Rogers Ave., 


Willie D. Crosson, 17 Huffline St., 
Greenville, S. C. 
Henry E. Smith, Box 128, Pelzer, 


8. C. 


Employer’s name and address 

Carl South, 106 W. Washington St., 
Grenville, S. C. 

Woodside Mill, Woodside Ave., Green- 
ville, S. C. 

Watkins Product, 1511 E. 
Greenville, S. C. 

Mrs. J. D. Coleman, Carolina Prosthet- 
ics, 1815 Marian St., Columbia, S. C. 

Hotel Greenville, Greenville, S. C. 


North St., 


W. W. Connelley, Hotel Greenville, 
Greenville, 8. C. 

W. H. Myers, manager, Greenville Ho- 
tel, Greenville, S. C. 

Bankers of Illinois, 807 Bancomb St., 


Greenville, S. C. 


Coastal States Life Insurance Co., 
Peachtree and Peachtree, Atlanta, 
Ga. 

Do. 

Mr. C. E. Saylor, George Harper Ma- 
sonry Construction Co., Greenville, 
S. C. 

Curtis Timmerman, DeLux Motel, 


Clemson, 8. C. 

Mr. Frank Beacham, the Beacham Co., 
Athens, Ga. 

Mr. Ed Pettitt, Fox Theater, 229 N. 
Main St., Greenville, S. C. 

W. F. Poe Manufacturing Co., Old Bun- 
combe Rd., Greenville, 8. C. 

Mr. P. T. Simmons, the Fuller Brush 
Co., 3402 River Dr., Columbia, 8S. C. 

Carl South, 106 West Washington St., 
Greenville, 8. C. 

Dewitt Smith & Herbert Beach, Atlan- 
tie Service Station, 291 Out-off, 
Greenville, S. C. 
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Veteran’s name and address 


Lawrence Anderson, Route 4, Green- 
ville, 8. C. 

Archie Medlin, 
Greenville, 8. C. 

Rufus Hancock, Milner Hotel, Green- 
ville, 8. C. (this is the first place- 
ment for this man; the second one 
was much better and is listed on p. 
3). 

Eugene McRee, 103 Gillan Ave., Easley, 
S. C. (this is the second placement 
for this man; see first one above). 

Christopher Johnson, Route 1, Taylor, 
S.C 


51 Woodside Ave., 


Joseph P. Williams, Route 3, Greer, 
S.C 


Johnny P. Hutchinson, 13 Vaughn St., 
Greer, S. C. 


Edward W. Mahone, 
Greenville, S. C. 
J. E. Bentley, Route 2, Piedmont, 8S. C- 


9 Austin St., 


Arlie J. Reynolds, R. F. D. 1, Liberty, 
S. C. 

Marshall Tucker, Post Office Box 214, 
Duncan, 8. C. 

J. R. Osborne, 406 E. Washington St., 
Greenville, 8. C. (this is second place- 
ment for this veteran; see p. 1). 

John T. Kroel, 219 Cammer Ave., Green- 
ville, S. C. 

F. L. Thornburg, Jr., 257 Elm St., 
Clinton, S. C. 


R. P. Foster, room 12, YMCA, Green- 
ville, S. C. 

Robert Wright, 3 Sycamore St., Green- 
ville, 8S. C. 

William H. Patterson, in care of John 
W. Gray, Route 2, Easley, S. C. 

Archie Medlin, 51 Woodside Ave., Green- 
ville 8S. C. (this is the second place- 
ment ; see p. 2). 

L. A. McQueen, 208 Lady St., Greenville, 

Jack Cashion, 9 Sitha Ave., Greenville, 
S. C. (this is the second placement; 
see p. 1). 


FUND RAISING BY OR IN 





BEHALF OF VETERANS 


Employer’s name and address 
Nick’s Drive-In, 405 N. Main, Green- 
ville, 8. C. 
Dick’s Electronics, Pleasantville Shop- 
ping Center, Greenville, S. C. 
Emmett Harney, Emmett’s Office Ma- 
chines, 4 Page Dr., Greenville, S. C. 


Mr. Frank A. Williams, Richmond Life 
Insurance Co., 106 W. Washington 
St., Greenville, 8. C. 

J. J. Kaufman, Jr., Steel Heddle Co., 
Paris, 8S. C. 

Mr. T. M. Verdin, Greer Junior High 
School, Greenville, S. C. 

T. W. Fowler, Monaghan plant, J. P. 
Stevens & Co., Inc., Smythe St., 
Greenville, S. C. 

Carl South, 106 W. Washington St., 
Greenville, S. C. 

J. M. Barr, 216 E. Coffee St., Greenville, 


S.C. 

Daniel Construction Co., 429 N. Main 
St., Greenville, 8. C. 

Polymer Southern, Inc., Paris Station, 
Greenville, S. C. 

Vince Perone, 1532 Laurens Rd., Green- 
ville, S. C. 


Mr. T. M. Verdin, Greenville County 
Public Schools, Greenville, S. C. 

Mr. Paul Manning, Southeastern Adver- 
tising Co., Southeastern Building, 
Greenville, 8S. C. 

Yellow Cab Co., 21 W. Broad St., Green- 
ville, S. C. 

Mr. Carl South, 106 W. Washington St., 
Greenville, S. C. 

Do. 


Arthur Rixon & Son, 204 W. Washing- 
ton St., Greenville, 8S. C. 


Calhoun Towers Parking Lot, 415 N. 
Main St., Greenville, S. C. 

Mr. Frank Williams, Richmond Life In- 
surance, 106 W. Washington St., 
Greeriville, S. C. 


PLACEMENTS MADE BY NORMAN J. TRUESDALE 


Veteran’s name and address 


Edwin Gaudet, Route 2, Box 86, Can- 
dler, N. C. 

Otho V. Cagle, Box 413, Hazelwood, 
N. C. 

Wayne S. Brown, 35 Brevard Rd., W. 
Asheville, N. C. 

Harlie B. Kirby, 105 Appalachian Way, 
W. Asheville, N. C. 

Edwin M. Wicker, P. O. Box 1074, Ashe- 
ville, N. C. 

H. Mack Farmer, 32 N. Ann St., Ashe- 
ville, N. C. 


Employer’s name and address 
NAVEC (for Louisville, Ky., office) 


Glover Motors, 33 Merrimon Av., Ashe- 
ville, N. C. 

Hominy Valley Furniture Co., Candler, 
N. C. 

American Parboard Corp., Black Moun- 
tain, N. C. 


Do. 
The Hicks Corp., Woodfin, N. C. 
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Veteran’s name and address 


H. D. Wyatt, Sr., 202 Parkview Dr., 
Brevard, N. C. 

Grover Crane, Route 1, Box 145, Can- 
dler, N. C. 

Harvey Skelton, Route 4, Box 29, Ashe- 
ville, N. C. 

Sam Roy Bryant, 152 Weaverville Rd., 
Asheville, N. C. 

Charlie I. Williams, 183 Rockhill Rd., 
Asheville, N. C. 

John F. Wilson, Box 983, Henderson- 
ville, N. C. 

W. E. Gibson, Jr., Route 4, Box 343, 
Asheville, N. C. 

James J. Angel, Box 174, Franklin, N. C. 


George C. Reynolds, Route 1, Box 102, 
Old Fort, N. C. 

George W. Plemmons, Route 1, Candler, 
N: C. 

Bryan P. King, Route 4, Burnsville, 
N. C. 

James Brackett, Jr., 
Asheville, N. C. 

Jasper H. Bleckley, Jr., 100 Joyner Ave., 
Asheville, N. C. 

Perry Gibson, Box 494, Waynesville, 
N. C. 

Charles E. Duncan, 68 Ashland Ave., 
Asheville, N. C. 

Alfred L. Kimrey, Route 2, Wendover 
St., Albemarle, N. C. 

John A. Martin, 220 W. Market St., 
Graham, N. C. 

Herman Holloway, Route 3, Raleigh, 
N.C. 

George Worthington, R. F. D. 1, Grif- 
ton, N. C. 

Clyde Bradshaw, Route 3, 
Clinton, N. C. 

W. L. MeNair, Route 1, Tar Heel, N. C. 


275 Broadway, 


Box 188, 


John K. Rooks, Route 4, Box 636, Rocky 
Mount, N.C. 
W. V. Driver, Route 3, Zebulon, N. C_- 


Jesse E. Parker, 
Dr., Raleigh, N. C. 

Sinclair Capps, 623 W. Jones St., Ra- 
leigh, N. C. 

Lemuel Mial, Route 2, Raleigh, N. C___ 


821 Wake Forest 


Rom L. Moore, 104 Church St., Clayton, 
N. C. 

Samuel A. Harris, Route 1, Box 65, 
Greenville, N. C. 

William M. Barnes, 917 Peace Terrace, 
Raleigh, N. C. 

Odell Mangum, Route 2, Angier, N. C___ 


Albert L. Duke, Route 4, Raleigh, N. C_ 


Benjamin F. Fulp, Jr., 957 E. 18th St., 
Winston-Salem, N. C. 

Mrs. Benjamin F. Fulp, Jr. (WAC), 
957 E. 18th St., Winston-Salem, N. C. 
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Employer’s name and address 
Williams-Brownell, Inc., Biltmore, N. C. 


Mills Manufacturing Co., Woodfin, N. 
C. 

American Parboard Corp., Black Moun- 
tain, N. C. 


Do. 


Hayes & Lunsford Blectric Co., 30 
Commerce St., Asheville, N. C. 

Porter Music Co., 7 Mace Av., Ashe- 
ville, N. C. 

American Parboard Corp., Black Moun- 
tain, N. C. 

American Parboard Corp., Black Mouu- 
tain, N. C. 

Do. 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


Southern Converting Co., 405 King St., 
yreensboro, N. C. 

F. R. Holliday & Co., 416 Field, Greens- 
boro, N. C. 

Capital Club Building, 16 W. Martin St., 
Raleigh, N. C. 

K. R. Benfield, General Contractor, 
Garner Rd., Raleigh, N. C. 

Southern Builders and Suppliers, Inc., 
622 Downtown Blvd., Raleigh, N. C. 

Southern Pump & Tank Co., Inc., 1501 
S. Bloodworth, Raleigh, N. C. 

Sanders Motor Co., 327 S. Blount St., 
Raleigh, N. C. 

American Machinery & Foundry Co., 
Highway No. 1, North, Raleigh, N. C. 

Bell Bakeries, Inc., 102 Harrison Ave., 
Raleigh, N. C. 

Powell-Stewart Motor Co., 419 S. Wil- 
mington St., Raleigh, N. C. 

N. C. Mutual Insurance Co., Durham, 
N. C. 

Larkin’s Esso Service, 200 W. Hargett, 
Raleigh, N.C. 

Bashford & Mann Furniture Co., 1100 
S. Saunders, Raleigh, N. C. 

Pritchard Paint & Glass Co., 112 E. 

Davie St., Raleigh, N. C. 

Continental Baking Co., 3801 Hillsboro 
Rd., Raleigh, N. C. 

Buckeye Cotton Oil Co., 1400 S. Blount 
St., Raleigh, N.C. 

Carolina Labor News, 128% North 
Davie St., Greensboro, N. C. 

Do. 
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Veteran’s name and address 


Robert L. Hopper, 1001 E. 15th St., 
Winston-Salem, N. C. 

Arnold L. Bledsoe, 1107 Louise Rd., 
Winston-Salem, N. C. 

George C. Carroll, 4048 South Main St., 
Winston-Salem, N. C. 

Jack H. Casey, 110 Harper St., Win- 
ston-Salem, N, C. 

Walter J. Phillips, 220 North Spring, 
Winston-Salem, N. C. 

William N. Carter, 1426 East 4th St., 
Winston-Salem, N. C. 


Maden Z. White, 324 Monmouth St., 
Winston-Salem, N. C. 

Walter L. Bennett, Route 1, Kerners- 
ville, N. C. 

Floyd O. Pitts, 90844 W. ist St., Win- 
ston-Salem, N. C. 

R. E. Glass, 327 Strickland Ave. Win- 
ston-Salem, N. C. 

Charles E. Peabody, Route 2, Kerners- 
ville, N. C. 

Serl Caudle, 908 W. ist St., Winston- 
Salem, N. C. 

Jimmie M. Perryman, 704 North Trade, 
Winston-Salem, N. C. 

Roy L. Hayslett, P. O. Box 202, Sparta, 
N. C. 

Lee R. Wright, 1 Penry St., Lexington, 
N.C 


Raymond H. Davis, East Green St., 
Thomasville, N. C. 

Ernest L. Beck, Route 9, Lexington, 
N. C. 

Lonnie R. Smith, 2806 Robinhood Dr., 
Greensboro, N. C. 

Fred O. Sims, 104 North Liberty St., 
Gastonia, N. C. 

Howard SS. Bostic, 808 Woodside Ave., 
Charlotte, N. C. 

Fred H. Sain, 2008 Winters St., Char- 
lotte, N. C. 

Bobby Blanton, 2001 Lynhurst Ave., 
Charlotte, N. C. 

John Hardin, 524 East Tremont St., 
Charlotte, N. C. 

LeConte C. Perry, 2504 Columbus Cir- 
cle, Charlotte, N. C. 

Albert W. Wallace, 2650 Bay St., Char- 
lotte, N. C. 

James C. McKibben, 3921 Plaza Rd., 
Charlotte, N. C. 

Hiram L. Hammonds, 1204 llth St., 
Kannapolis, N. C. 

Robert F. McIntosh, Route 6, Box 680- 
A, Charlotte, N. C. 

Thomas E. Seagle, 416 East Kingston 
Ave., Charlotte, N. C. 

Odell Beatty, 1814 Academy St., Char- 
lotte, N. C. 

Eddie J. Manning, 2209 Wayland Ave., 
Charlotte, N. C. 

William T. Hubbard, 2501 Ringwood 
Ave., Charlotte, N. C. 


Alexander D. Simpson, Route 1, Hun- 
tersville, N. C. 


Employer’s name and address 


Veteran Building Block Co., 3300 North 
Liberty St., Winston-Salem, N. C. 

Cumberland Manufacturing Co., 116 
Junia Ave., Winston-Salem, N. C. 

Sovelco Mills, Inc., 740 27th St. NE., 
Winston-Salem, N. C. 

Edman Electric Co., 704 14th St. NE., 
Winston-Salem, N. C. 

Southern Tool Manufacturing Co., 649 
Waughtown St., Winston-Salem, N. C. 

Winston Mutual Life Insurance Co., 
1203 North Highland, Winston-Salem, 
N. C. 

Southern Furniture Co., 1203 North Lib- 
erty, Winston-Salem, N., C. 

U. S. A. Hotel, 718 North Trade, Win- 
ston-Salem, N. C. 

R. J. Reynolds Tobacco Co., Winston- 
Salem, N. C. 

Robbins Cabinet Shop, 3013 Glenn Ave., 
Winston-Salem, N. C. 

Sherwood Treating Co., 1500 Lockland, 
Winston-Salem, N. C. 

Do. 


Southern Tool Manufacturing Co., 649 
Waughtown St., Winston-Salem, N. C. 

City of Winston-Salem, Police Depart- 
ment, Winston-Salem, N. C. 

Do. 


Winston Printing Co., 3121 Indiana 
Ave., Winston-Salem, N. C, 
O’Boyle Transport Co., Guilford, N. C. 


P. Lorillard Co., 2525 East Market St., 
Greensboro, N. C. 
Efird’s Department Store, 120 North 
Tryon St., Charlotte, N. C. 
Do. 


Do. 
Do. 
Do. 
Do. 
Do. 


Skyland Life Insurance Co., 118 South 
Chureh St., Charlotte, N. C. 

Carolina Foods, Inc., 222 West Worth- 
ington Ave., Charlotte, N. C. 

Lindsay Advertising Co., 1465 Haywood 
Court, Charlotte, N. C. 

Niagara of the Carolinas, Inc., 34382 
Wilkinson Blvd., Charlotte, N. C. 
National Association of Credit Men, 302 
South College St., Charlotte, N. C. 

Do. 


Fidelity Interstate Life Insurance Co.., 
212 North Independence Blvd., Char- 
lotte, N. C. 

Martin Optical Co., 314 North Church 
St., Charlotte, N. C. 
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EMPLOYER’S 


The following is a sworn statement of the authenticity of four signatures: 
I personally witnessed the signing of his signature by Mr. C. T. Sobol on the 
attached forms relative to the assistance rendered the named disabled veterans 
by NAVEC. 
THOMAS B. SAWYER, 
Regional Director, NAVEC. 
In witness whereof I have hereunto set my hand and affixed my seal this 5th 
day of February 1958. 
LENNA M. ‘CHAMBLEE. 
My commission expires January 29, 1940. 


I hereby confirm the placement of Charles E. Duncan as an employee of 
American Parboard Corp., and acknowledge the assistance of NAVEC, on be- 
half of the above-named em? loyee, in making this placement. 


(Signed) C.T. Sonor. 


I hereby confirm the placement of Sam Ray Bryant as an employee of Amer- 
ican Parboard Corp., and acknowledge the assistance of NAVEC, on behalf of 
the above-named employee, in making this placement. 

(Signed) C.T. Sopot. 


I hereby confirm the placement of George C. Reynolds (hired August 7, 1957; 
discharged August 25, 1957), as an employee of American Parboard Corp., and 
acknowledge the assistance of NAVEC, on behalf of the above-named employee, 
in making this placement. 

(Signed) C.T. Sopot. 


I hereby confirm the placement of James Brackett, Jr., hired August 4, 1957; 
discharged September 6, 1957, excessive absenteeism, as an employee of American 
Parboard Corp., and acknowledge the assistance of NAVEC, on behalf of the 
above-named employee, in making this placement. 

(Signed) C. T. Sopot. 


EMPLOYEES 


CHARLOTTE, N. C., February 4, 1958. 
I, D. J. Gosnell, do hereby swear that I witnessed the signatures of the under- 
signed : 


Thomas E. Seagle, 416 East Kingston Avenue 

Robert F. McIntosh, Route No. 6, Box 680A 

John Hardin, 524 East Tremont 

LeConte C. Perry, 2504 Columbus Circle 

Bobby Blanton, 2001 Lyndhurst Avenue 

R. S. Adams, 118 South Church Street 

D. J. GOSNELL. 

Subscribed and sworn to before me this 4th day of February 1958. 


D. B. Roates, Notary Public. 
My commission expires July 25, 1959. 


I hereby acknowledge the assistance of NAVEC in securing employment. 
(Signed) THomAs BD. SEAGLE. 


I hereby acknowledge the assistance of NAVEC in securing employment. 
(Signed) Jonwn L. HARDIN. 


I hereby acknowledge the assistance of NAVEC in securing employment. 
(Signed) Rorert F. McIntTosxH. 
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I hereby acknowledge the assistance of NAVEC in securing employment. 


(Signed) L. C. Perry. 


I hereby acknowledge the assistance of NAVEC in securing employment. 


(Signed) Bossy G. BLAXTON. 


I hereby acknowledge the assistance of NAVEC in securing employment. 


(Signed) R. S. ApAMs. 


Note.—Mr. J. C. McKibben was employed by Skyland Life from November 22, 


1957 to January 3, 1958. 





EMPLOYEES 


Fespruary 5, 1958. 


I, Norman J. Truesdale do hereby certify that the signatures on the attached 
forms, were signed by the persons named, in my presence. 


These same signatures listed herewith 


Lemuel Mial 
Herman Holloway 
Odell Mangum 

W. V. Driver 
Albert L. Duke 
Rom L. Moore 
Samuel A. Harris 
Sinclair Capps 
John K. Rooks 


W. L. MeNair 


Witness: 
[SEAL] 


William M. Barnes 


Jack H. Casey 
Walter O. Bennett 
Maden Z. White 
Benjamin F. Fulp, Jr. 
Floyd O. Pitts 
Raymond H. Davis 
Charles E. Peabody 


Jimmie M. Perryman 
Serle Caudle 

Lee R. Wright 

Roy L. Hayslett 
William N. Carter 
John A. Martin 
Ernest L. Beck 
Lonnie R. Smith 


NORMAN J. TRUESDALE. 


MARGARET AMAN, Notary Public. 


My commission expires February 2, 1959. 


I hereby acknowledge the assistance of NAVEC (Truesdale) 


employment. 


I hereby acknowledge the assistance of NAVEC 


employment. 


I hereby acknowledge the assistance 
ployment. 


I hereby acknowledge the assistance 
ployment. 


I hereby acknowledge the assistance 
ployment. 


I hereby acknowledge the assistance 
ployment. 


I hereby acknowledge the assistance 
ployment. 


in securing 


(Signed) Watter O. BENNETT. 


(Truesdale) in securing 


(Signed) MADEN Z. WHITE. 


of NAVEC (Truesdale) in securing em- 


(Signed) Brensgamin F. Futp, Jr. 


of NAVEC (Truesdale) in securing em- 
(Signed) Froyp O. Pitts. 
of NAVEC (Truesdale) in securing em- 


(Signed) Raymonp H. Davis. 


of NAVEC (Truesdale) in securing em- 
(Signed) CHar.es E., PEapopy. 
of NAVEC (Truesdale) in securing em- 


(Signed) JIMMIk M. PERRYMAN. 
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I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 


employment. 
(Signed) SERLE CAUDLE. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 


employment. 
(Signed) LEE R. WricHrt. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Roy L. HAYSLETT. 





I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) WHILLIAM N. CARTER. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) JoHN A. MARTIN, 


I hereby acknowledge the assistance of NAVEC (N. J. Truesdale) in secur- 
ing employment. 
(Signed) Lonnre R. SmirTH. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing em- 
ployment. 
(Signed) LEMUEL MIAL, 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) HERMAN HOoLLoway. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) OpELL MANGUM. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) W. V. DRIVER. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) ALsBerT L. DUKE. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Rom L. Moore. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Samvet A. Harris. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) SINCLAIR CaApPs. 
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I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 


(Signed) JoHn K. Rooks. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Wur.ram M. BARNES. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) W.L. McNarr. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Jack H. Casey. 


FEBRUARY 7, 1958. 


I, Norman J. Truesdale, hereby swear that I witnessed the attached forms 
signed. The list of the persons signing as follows: 


Edwin M. Wicker Jasper H. Bleckley Perry Gibson 

H. D. Wyatt, Sr. Otho B. Cagle Harvey Skelton 
Harlie B. Kirby H. Mack Farmer W.E. Gibson, Jr. 
Bryan P. King James J. Angel 

Charlie I. Williams Wayne S. Brown 


NoRMAN J. TRUESDALE. 


Sworn to and subscribed before me this 7th day of February, 1958. 
EsTHER R. Burcu, 
Notary Public. 
My commission expires August 13, 1958. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Epwin M. WICKER. 


oe 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) H.D. Wyatt, Sr. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Harvie B. Krrsy. 


I hereby acknowledge the assistance 
employment. 


ff NAVEC (Truesdale) in securing 


~ 


(Signed) Bryan P. KING. 


~ 


I hereby acknowledge the assistance 
employment. 


if NAVEC (Truesdale) in securing 


(Signed) CHARLIE I. WILLIAMS. 


I hereby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. fa 
(Signed) JoserpnH H. BLECKLEY. 


I hearby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Orno V. CaGcLe. 
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I hearby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 


(Signed) M. Mack FARMER. 


I hearby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) James J. ORNGEL. 


I hearby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Wayne 8S. Brown. 


I hearby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Perry Grsson. 


I hearby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) Harvey SKELTON. 


I hearby acknowledge the assistance of NAVEC (Truesdale) in securing 
employment. 
(Signed) W. E. Grsson, Jr. 


GREENSBORO, N. C., February 18, 1957. 
Mr. Harovp A. KEATs, 
NAVEC, 1708 Rhode Island Avenue, NW., 
Washington 6, D. C. 

Dear Sir: Your office, here in Greensboro has helped me in finding work with 
Allied Fence Co. 

I have two children and although I draw a small amount from the VA each 
month it isn’t nearly enough to keep my family up. I want you to know that I 
really appreciate the help your organization gave me. I don’t know of any other 
outfit who offers to help disabled veterans in finding work. 

Yours very truly, 
Buck ADAMS. 





GREENSBORO, N. C., February 19, 1958. 
Mr. HAROLD A, KEATS, 
NAVEC, 1708 Rhode Island Avenue, NW., 
Washington, D. C. 

Dear Mr. Keats: I am a colored veteran, 31 years old and the father of three 
children. When I contacted your office, here in Greensboro, I certainly needed 
help. I had been out of work for several months and although I went out looking 
every day, had been unable to find a job of any kind. 

Your representative, Mr. Truesdale, has found me a job with Dixie Overall 
Service and let me say that I really appreciate it. If there is any way I can help 
you or your organization, just let me know. I think that the work you are doing 
is wonderful and don’t know what I would have done without the help you 
gave me. 

Sincerely yours, 
[name illegible. ] 
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SUMMAR x 


REPORT ON NATIONAL ASSOCIATION OF-VEFERANS’ EMPLOYMENT 
‘COUNCILS (NAVEC) 


HANDICAPPED WAR VETERANS 


The Handicapped War Veterans’ National Organization and their Department of Cali- 
fornia, along with three commercial corporations and five individuals, were indicted for mail 
fraud by a United States district court grand jury on November 18, 1955. This indictment 
charged the defendants with unlawfully, willfully, knowingly, and feloniously devising and intend- 
ing to devise a scheme and artifice to defraud and soliciting by mail money by means of false and 
fraudulent pretenses, representations and promises: from persons willing to purchase unorderéd 
merchandise or life memberships and to contribute money out of charitable motives for the 
purpose of aiding handicapped war veterans. The indictment named these corporations and 

individuals along with the Handicapped. Wer Veterans: 


1. Bankers Life & Casualty Co. 
(a): Empire Associates. 
(6) Lemarge Mailizig Service. 

. Dudley Sales Co. 

. Marlowe Pen Co. 

. John E. Chambers. 

. Abraham L. Koolish. 

. David F. Koolish. 

William E. Mealer. 

Leo Richard Slaton 


The Handicapped War Veterans organizations were duly organized under law as “‘not for 
profit” corporations. The organizations attempted to gain prestige by trying to induce persons 
prominent in veterans’ affairs to grant their support and to serve as officers and trustees of the 
organization. Distinguished generals, admirals, and other well-known military persons were 
contacted and requested to become honorary officers or to otherwise lend their names or prestige, 
in order that their names and/or endorsements and approval might be included in ‘the:literature 
mailed. 

The Handicapped War Veterans had contractual agreements with Dudley Sales Co.; Bankers 
Life & Casualty Co. (Empire Associates and Lemarge Mailing Service), and the Marlowe Pen 
Co. for the business of mailing unordered merchandise accompanied by literature soliciting con- 
tributions, allegedly for the benefit of handicapped war veterans. The unordered merchandise 
consisted of personalized name stickers, fountain pens, and ball-point pens. 

Bankers Life & Casualty Co. maintained two subsidiary enterprises known as Empire Asso- 
ciates and the Lemarge Mailing Service. The Empire Associates principally engaged in the 
business of purchasing and mailing unordered .merchandise. The Lemarge Mailing Service 
principally engaged in the business of collating materials and stuffing and mailing envelopes. 
The Dudley Sales Co.. was engaged in the business of purchasing and mailing unordered mer- 
chandise. ‘The Marlowe Pen Co. engaged in, the business of wholesale distribution of fountain 
peng and ball-point pens. John E, Chambers, Abraham L. Koolish, David F. Koolish, William 
E. Mealer, and Leo Richard Slaton are, or were, officers, agents, representatives, salesmen or 
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employees, or were otherwise associated or connected, with one or more of the above-named 
corporations or divisions of corporations, 
The Handicapped War Veterans held that some of its objectives were: 
1. “operating for the benefit of and rendering assistance to handicapped war veterans.” 
2. “to promote and arrange for and in all other ways obtain suitable emp!eyimeni in all of 
its phases and ramifications for * * * handicapped veterans.” 
3. “to arrange for and provide counseling for handicapped veterans.” 
4. “to arrange for the placement of * * * handicapped veterans in suitable employments.” 
5. “to strive for the welfare of the handicapped war veterans and his family, orphans, and 
widows.” 
6. “give individual service to the wounded and disabled of all wars.” 
7. ‘‘to teach the employee his job requirements, and put ability to work.” 
The following persons were connected with Handicapped War Veterans as indicated: 


Harold A. Keats.................. sol vipeciaealiiei Ria islstl Consultant. 

Tt AO tensa nernpeennerd-gileisiimnsaeaiienbei Office Manager. 

i NE Bissett Spader ent eintonsmins exibaolaas Board of Directors. 
IOI ccivtcncie ty etna hvtlpmmitere Riaidincinpenisinil Board of Directors. 


The Handicapped War Veterans’ National Orgastinaion, 1706 Rhode Island Avenue NW., 
Washington, D. C., was dissolved by its board of trustees and ceased to operate as a District of 
Columbia corporation. Funds raised to support the Handicapped War Veterans program was 
apportioned to other organizations with similar programs, such as the President’s Committee 
for the Employment of the Physically Handicapped and the Blinded Veterans Association 
($1,226.39). Mr. F. William Hart was the trustee in charge of dissolving the organization. 

NATIONAL ASSOCIATION OF VETERANS’ EMPLOYMENT COUNCILS 

The National Association of Veterans’ Employment Councils (NAVEC) was incorporated by 
Milton E. Hartley, Dolores M. Link, and Thomas E. Kingston on July 29, 1955, in the District of 
Columbia, under the provisions of title 29, chapter 6, of the 1951 edition of the District of 
Columbia Code, as amended. The certificate of incorporation was filed in the Office of the 
Superintendent of Corporations of the District of Columbia and recorded in the Office of the 
Recorder of Deeds of the District of Columbia on July 29, 1955. 

The certificate of incorporation states that the particular business and objects of the corpora- 
tion are: 

1. To defend the Constitution and the laws of the United States of America; 

2. To maintain and assure the American ideals and aims for which men and women served 
and are presently serving in the Armed Forces of the United States; 

3. To develop and implement a program to gain employment for the handicapped war 
veterans, free of charge to such veterans; 

4. To promote the interests of and work for the betterment of all veterans who by reason 
or any cause whatsoever were or have become, incapable of performing normal employ- 
ment or earning a livelihood; 

5. To develop and implement a program of placing such incapacitated veterans in various 
employments adaptable to the particular conditions in each case; 

6. To develop and implement a program to provide training and counseling for such handi- 
capped veterans in order to enable them to obtain the type of employment adaptable to 
their perticular needs and to support themselves and their dependents; 

7. To develop and improve public relations with employers and officials charged with the 
municipal, State, and governmental regulation of employment and with the general 
public, on behalf of such incapacitated veterans; 

8. To develop and implement a program of educating the American public concerning the 
need for employing and utilizing the talents of incapacitated veterans; 

9. To develop and integrate the participation of the National Association of Veterans’ 
Employment Councils (NAVEC) in the overall international programs of mutual assist- 
ance to handicapped veterans in other nations outside of the United States; 
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10. In general, to perform all such acts and duties required to obtain the objects and purposes 
above mentioned to the same extent and as fully as any natural person could or might 
do, which are not forbidden by law or by this certificate of incorporation or by the by- 
laws of this corporation ; 

11. To have all powers that may be conferred upon corporations formed under title 29, 
chapter 6 of the 1951 District of Columbia Code, as amended; 

12. To have the authority to utilize the abbreviated mame “NAVEC” in the performance 
of all lawful functions of this corporation; 

13. To maintain office and carry on the objects and purposes of this corporation within or 
without the District of Columbia, and in the various States, Territories, and colonies of 
the United States and in foreign countries; 

14. To solicit funds from the general public in order to carry out the objects and purposes of 
this corporation as set forth above, and to hold, lease, purchase, sell, mortgage or other- 
wise hypothecate, receive by gift, devise or bequest, or otherwise acquire or dispose of 
such real or personal property as may be necessary to carry on the objects and purposes 
of this corporation. 


On August 1, 1955, the signers of the certificate of incorporation met, adopted a set of bylaws, 
and elected: 

(1) John Mark, 

(2) F. William Hart, and 

(3) Harold A. Keats. 


as directors of the corporation, to hold office for the first year of the existence of the corporation 
and until their successors were chosen and qualified. No other nominations were made for 
directors. The board of directors were authorized to accept duly qualified persons into the mem- 
bership of the corporation. The signers of the certificate of incorporation, having completed 
the organization of the corporation on August 1, 1955, terminated their association with the 
corporation. 

The certificate of incorporation required: ‘The number of trustees of this corporation for 
its first year of existence shall be five.” At the August 2, 1955, board of directors meeting, 
Harold Fenton was elected as a director. George Harris was elected to the board on September 
20, 1955. Harold Fenton having never attended any of the board meetings, tendered his resig- 
nation on November 29, 1955. To fill the vacancy created by Harold Fenton’s resignation, 
Thomas B. Sawyer was elected to the board of directors on November 29, 1955. 

The bylaws, as adopted by the board of directors on August 2, 1955, required that the 
board of directors shall be composed of not less than 3 nor more than 5 members. On November 
10, 1956, the bylaws were amended to provide that the board of directors shall be composed of 
not less than 3 nor more than 7 members. At this same meeting, Rear Adm. Harold E. Parker, 
U.S. N., retired, was elected to membership on the board. At the following meeting in January 
1957, Rear Admiral Parker’s letter of resignation was received by the board of directors. On 
July 19, 1957, the bylaws were further amended to have the board of directors composed of not 
less than 3 nor more than 9 members. At this time, Robert L. Hood, Virgil Kalchthaler and 
J. Maxsom Cunningham were added to the board of directors. 

The last Board of Directors minutes made available to the Committee staff were those of 
February 22, 1957. Mr. Keats and Mr. Bradford stated on a couple of occasions, in September 
and December 1957, that the minutes of the other meetings would be made available as soon as 
they were written and signed. The minutes were received on January 9, 1958. 

John Mark was the first elected chairman of the board. His term expired January 1, 1957. 
He was succeeded by Admiral H. E. Parker, U. S. N., Ret., who was elected to the board and 
also elected chairman on November 10, 1956. Admiral Parker sent his letter of resignation 
from the board in time for the January 26, 1957, meeting. The board did not act upon the 
resignation until the February 22, 1957, meeting. At this time, Mr. George Harris was elected 
chairman to fill out the unexpired term of Admiral Parker. On September 21, 1957, Mr. Robert 
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LL. Hood was elected chairman of the board of directors and Mr. Virgil Kalchthalér was elected 


secretary-treasurer. 
The current organizational setup is as follows (December 1957): 


A. Board of Directors: 

. Robert L. Hood, 

. Virgil W. Kalchihsler ‘Sechetaty- Treasurer. 
. George Harris. 

. John Mark. 

. Wilbur Hobby. 

. Col. Joseph C. Stehlin. 

. Harold A. Keats. 

- Harold G. Stagg. 





Serer err 


B. National Headquarters: 
1. Harold A. Keats, Executive Director. 
2. Harold G. Stagg, National Program Director. 
3. John Stupalsky, National Public Relations Director. 
4. Maria B. Muffey, National Homebound Director (resigned January 1958). 
5. Melvin Flegal (released January 1958). 
6. Thomas E. Clarke, Office Manager. 
7. Hal McCall, Comptroller. 
8. Arthur E. Lasker, New York State Representative. 


On July 19, 1957, Mr. Keats was given the authority to hire a National Secretary. 

The constitution and bylaws were inserted in the Congressional Record on August 2, 1955, 
by Congressman Thomas J. Dodd, Connecticut. The gimmick of showing the Congressional 
Record containing the constitution and bylaws in a picture with the Nation’s Capitol Building 
is used in money appeals to represent to the general public that NAVEC has the approval of 
the Congress. 

The constitution has never been adopted by NAVEC. The bylaws were adopted on August 
2, 1955. No amendments to the bylaws have been entered in the Congressional Record. The 
bylaws should be amended and entered into the Congressional Record to clarify to Congress 
and the general public the true nature of the organization. 


Article II of the bylaws sets out the qualifications for and the type of memberships available 
in the organization and the fees for each type: 


National Life Membership__._______.. eee ee ce BR, SEE ass $1 
Annual Supporting Membership... lla TET AES i ick GE EE PR ‘5 
Life Supporting Membership....................- een COE ee ease ek 100 
Honorary Membership__.__..._......_. oe . Free 


The bylaws were amended November 29, 1955, to include a new er of f horidrary members 
who have conttibuted $25 or more. On January 7, 1956, the bylaws were again amended to 
add a $50 supporting membership category. 

This organization does not have a dues paying membership, as called for in its bylaws. 
Appeals were made along with the sale of the unordered merchandise for the general publi¢ to 
contribute membership dues for veterans. NAVEC officials classify dues collected’ as merély 
supporting dues and not membership dues in the regular sense. Current operation statements 
classify no revenues from dues. A minimum amount of dues ($70) was collected in fiscal year 
1956. No dues were collected in fiscal year 1957. “Mr. Keats stated that they do not operate as 
a membership organization. 


Article VIII, Section 1, of the bylaws states the qualification for holding an office as: 
“Any person holding membership in this Organization may be elected or ‘appointed to any 
office.” 
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Article IL, Section 3, states that; 
“Honorary members * * * are eligible to serve on Local Employment Councils. * * *” 
This organization has no paid membership and therefore these articles cannot apply. 

Article X, Section 2: “(a) All revenue and expenditures of the National Organization shall 
be under the direct supervision of the National Finance Committee composed of not’ 
more than five (5) members of this Organization, three (3) to be elected annually by 
the National Employment Council, and two (2) by the National Board of Directors, 
and none of whom shall be paid employees.” 

On July 19, 1957, this section was amended. to state: 

“All revenues and expenditures of the National Organization shall be under the direct super- 
vision of the National Finance Committee’ composed of the National Board of 
Directors.” 

Article X, Section 2: ‘“(d) The National Finance Committee shall have the Executive 
Director ‘and those members of the Board authorized to sign chécks bonded at an amount 
to adequately cover the total funds of the Organization.” 

The 1957 fiscal year cash receipts ran as high as $260,000 per month and approximately $1,500,000 
for the year. The following employees were bonded: 


H. A. Keats, Executive Director cast Ue tOalits w a oacrondegeer mages ioecoetseamttreandcn<eeteote ates aa 
ss aha tcwatuunesanntemineninne De ceases) a 
John S. Mark, Director ____. ioe we aa eae iencateninaeriasenzaiacen ee 
Thomas E. Clarke, Office Manager - pacraadeticamashia-eulcaaaedecenacete remecemerareressierteet Ta 
Hal McCall, Comptroller Cs STA aad. LL PR eh LTE BERS 


The bond did not cover all officers and employees who dein checks or withdrew money from 

the depository. Mr. George Harris signed checks, but was not bonded. Mr. Arthur Lasker 

withdiew money by letter or phone call from tle bank. The bonds were not in the NAVEC 

office, but in Clements & Company offices, 501 13th St. NW., Washington,“D. C. The staff 

did not check the bonds 

Articic X, Section 2: ‘‘(e) None of the funds collected by this Organization shall be with- 

drawn from the depository or depositories in which they may be deposited except upon 
the signature of the Executive Director and one member of the Board of Directors of 
this corporation and/or any other person whose signature may be required by the 
bonding company. In no event, however, shall any withdrawals be made except upon 
proper check and voucher.” 

The organization maintains three bank accounts and the following individuals are authorized to 

sign checks drawn on the accounts specified : 


1. The National Bank of Washington. 


a. Harold A. Keats. 
b. F. William Hart and/or George Harris. 


(Action passed by the board.) 


2. The National Metropolitan Bank of Washington. 
a. Harold A. Keats. 
6. F. William Hart and/or George Harris. 
3. The National Bank of Washington (Payroll Account). 
(Any two of the following three persons are authorized to sign the payroll checks.) 
a. Harold A. Keats. 
6. Hal McCall, Comptroller. 
c. Thomas E. Clarke, Office Manager. 


No authority could be found in the bylaws or the minutes for the payroll procedure. 
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Funds are transferred from the National Metropolitan Bank of Washington to private 
business concerns by a form letter of request addressed to the National Metropolitan Bank of 
Washington, attention Mr. Sippel. These transfer request forms are signed as requested by 
Thomas E. Clarke and approved Harold A. Keats, Executive Director. Vouchers are not always 
prepared to document these transfers. If checks are written, they are retained as a memorandum 
copy of the transfer. A duplicate copy file of these transfer request letters is not maintained. 
In fact, the transfer documents are not made in duplicate. Approximately’ $129,067.47 was 
sent on transfer letter, not by check, to AAAA Accurate Addressing Corporation in New York 
for the period October 10, 1956, through June 17, 1957. 

Mr. Arthur Lasker also transferred funds from the National Metropolitan Bank of Washing- 
ton through the process of request letter or telephone calls. He was not on the authorized list to 
draw money from the bank. On November 16, 1957, Mr. Keats was given permission to 
change banks, from the present banks to the Second National Bank of Washington, because 
of the advantage in lower bank charges. 


Article X, Section 2: “(f) No funds of the Organization shall be used for making loans or 
advances of any character to any individual.” 


Advances on salaries are made out of Petty Cash. These advances are returned to Petty Cash 
when the employees receive their next pay check. No formal records are kept of these small 
advances or loans. 


Taz Exemption: 
NAVEC applied to the Bureau of Internal Revenue for tax exemption as a charitable organi- 
zation. Tax returns were filed but no taxes were paid for 1955 and 1956. In January 1958, the 


organization was declared by the Bureau of Internal Revenue to be nontax exempt. Therefore, 
/ NAVEC is now responsible for current taxes and back taxes. 


Association and Endorsement of NAVEC: 


NAVEC attempted to associate the organization with prominent people such as Senators, 
Congressmen, Admirals, Generals, etc. 


In NAVEC’s Newsletter, dated November 30, 1955, Volume I, No. 1, this article appeared: 

“‘We presently have serving on our National Advisory Council and National Board of f 
Directors the following: Senator John Sparkman of Alabama, Congressman Olin Teague of i 
Texas, Chairman of the House Veterans’ Affairs Committee, Congressman Richard E. Lank- 
ford of Maryland, Congressman Thomas J. Dodd of Connecticut, Honorable Robert Smiley, 
Governor of Idaho, Mr. John D. Goodin, Past National Commander, Military Order of the 
Purple Heart, Mr. Harold Stuart, Former Assistant Secretary of the Air Force, Mr. John 
Mark, John Mark Associates, Mr. Harold Fenton, President, Wonderland of Knowledge 
Corporation, New York, Mr. George Harris, Director, Bahia Mar, Florida, Mr. F. William 
Hart, Vice President, National Video Productions, Inc., and Mr. Harold Keats, Past National 
Commander, AMVETS, Washington, D.C. The latter five persons named constitute the 
Board of Directors.” 





The President’s Committee on Employment of the Physically Handicapped, at its tenth 
annual meeting, May 22, 1957, passed a resolution that it “has no affiliation with NAVEC, 
does not endorse NAVEC, and is not cooperating with NAVEC.” 

Several veterans’ groups have also published statements disassociating their organizations 
from any NAVEC activities. Endorsement of NAVEC has been by: 

1. Jewish War Veterans. 

2. Kiwanis International. 

3. International Indoor Sports Club. 

4. Evstern Paralyzed Veterans Associations. 

5. AMVETS Post No. 5, District of Columbia. 


NAVEC also attempted to give the impression that the Post Office supervised and approved 
their program; 
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Mr. Keats, in a letter dated October 6, 1955, addressed to Mr. Prentice G. Smith, president, 
board of trustees, AMVETS National Service Foundation, made the following statements, which 
Postal Inspector K. E. Moyer considered to be a distortion of the truth and facts: 

“* * * you are apprised that Postal Inspector K. E. Moyer, of Washington, D. C., has 

been consulted every step of the way in the organization of NAVEC. 

“His advice was sought even in the selection of a name * * *. 

‘Inspector Moyer by invitation also attended only last week a meeting of the boerd of 

directors in order that he could be made fully aware of the details of the programing then 

in progress. 

“In addition, he has been consulted by NAVEC’s attorneys on such details as the copy of 

the fund-raising letter and the contractual arrangements with the mailers. 

“Mr. Moyer, I might add, has been complimentary about the honesty of the appeal * * *. 

“* * * and the fact that the organization is doing its own fund raising * * *. 

“The board of directors has already officially extended a vote of thanks to Mr. Moyer for 

his interest.” 

On May 9, 1957, Mr. Moyer, in a letter to Mr. Keats, stated: 

“T was indeed painfully surprised when your deceptive, distorted, and false statements were 

brought to my attention. It is not beyond the realm of possibility that I will have occasion 

to make further inquiries into the operations of NAVEC. Whether I do or not, you will 
kindly refrain hereafter from representing me as exercising any voice in, or placing my 
approval on, the organization or operations of NAVEC, or as attending any board meetings. 

“Tt seems obvious that the entire tenor of your references to me in the said letter was j 

designed to portray me as taking a very active part officially in the organization and oper- 

ations of NAVEC. All of my contacts with you and others have been purely investigatory. 

To my knowledge no other organization has attempted to distort any contacts with them 

by trying to make it appear that I have had a part in and have approved their activities.” 

In « newsletter, February 23, 1956, volume I, No. 3, to their employees and voluntary 

workers, the following explanations were made: 
“The Public’s Support of NAVEC 

“Tn the last 6 months, more than half a million Americans have indicated their support of 

NAVEC through response to our direct mail program. 

“By sending us their dollars, these people have not only given notice that they are behind 

our program of getting jobs for handicapped veterans, but they have also demonstrated, in 

a very tangible way, that they are in complete agreement with our method of raising the 

funds—which are so urgently needed to carry on the work in your community. 

“As you know, our whole program of finding jobs for handicapped veterans centers around 

the theme that they don’t want charity. They want only a chance to earn their own way 

and to participate in a normal manner in the American way of life. 

“thus, in raising funds, we make it clear to the public that we are not asking for charity. Our 

letter of solicitation says quite frankly: 

“ ‘Handicapped veterans do not want “something for nothing.’’ That is why we are 
not asking for charity.’ 

“‘We ask the public to buy a piece of merchandise for $1.00. In this case we used a ball- 

point pen stamped in 24-karat gold with the name of the recipient. 

“The public has overwhelmingly agreed that the pen is of more than a dollar value. Many 

people have ordered additional pens (up to 25 more in some cases) as gifts for their friends 

or members of their families. 

“Some of you may have seen newspaper reports about how the bulk of gifts to charities go 

toward fund-raising expenses. 

“This may be true of some fund-raising drives, but it certainly IS NOT TRUE of NAVEC’s 

program and that of some others which send merchandise on approval. 


) 








FUND RAISING BY OR IN BEHALF OF VETERANS 3293 


“In the first place, we don't ask the American people to donate moricy to a charity. We 
offer them ‘an iterh of merchandise and ask them to bwy it at a fair and reasonable price. 
“Now, NAVEC has to pay for the merchandise in thie first place and’stand the cost of 


handling aid mailing. Obviously, not all the money received can be put to work in our 
program. HOWEVER, THE BALANCE IS. 


“If NAVEC used any of the funds for purposes other than getting jobs for handicapped 
vettrans, then it could be criticized) BUT, ALL FUNDS LEFT AFTER PAYING 
FOR THE MAILING AND MATERIALS ARE USED TO FURTHER THE PRO- 
GRAM OF GETTING JOBS FOR HANDICAPPED VETERANS. 
“A’ complete financial statement, audited by an independent auditing firm, will be made 
public at the First Annual NAVEC Meeting in Washington, D. C., on February 29. 
“The profits of NAVEC’s fund-raising: efforts are working to accomplish NAVEC’s sole 
objective—the placing of handicapped veterans in productive jobs: 
“The public, which has supported us so overwhelmingly, fully understands this. Our 
letter to the public states quite flatly: 
‘Your dollar—with others—allows us to pay for the cost of the pens, the expenses 
of mailing them, and to retain the balance for use in our “Job For the Handicapped’”’ 
program.’ 
“Tf they do not want the pen, all they have to do is return’ it to us, using the postage we 
enclose. 
“You may hear some talk about how it is somehow wrong to send merchandise through 
the mail on approval. No one, to our knowledge, has yet come forth with a clear explana- 
tion of why it is wrong. 
“There is no law on the statute books of this nation which even hints that there is anything 
wrong in this. 
“But, what is really important to you as a member of NAVEC is that the bulk of the 
people are behind you. The public endorses this method of fund raising. If the American 
people did not accept the idea, they would not respond to the solicitation in such over- 
whelming numbers. They could put us—and many other similar organizations—out of 
operation in one month by keeping the pens without paying for them. The point is that 
they haven’t. So, the only conclusion we can come to is that they’re satisfied with the 
value of the merchandise we send them and they approve of this method of raising funds. 
“The support we are getting from the public places a responsibility on all of us. We must 
prove to them that the éonfidence they have placed in us by buying our pens is not mis- 
placed. How can you help in doing this? 
“Simply by doing the best job you know how in ranning e successful council in your com- 
munity and getting jobs for handicapped veterans.” 
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District of Columbia Council: ' 

Mrs. Maria B. Muffley was hired as Director of the District of Columbia Council. In 
December of 1956, Mrs. Muffley selected an Advisory Board of 16 prominent people. This 
board met monthly. Informal minutes of the meetings were forwarded each month to the 
members. 

The District of Columbia Veterans Employment Council, servicing handicapped veterans 
of the metropolitan Washington area, was formally opened in April 1957. Mrs. Muffley pio- 
neered the homebound program which was to make available gainful employment for the 
homebound. 

National Headquarters of NAVEC announced that Mrs. Maria B. Muffiey had been pro- 
moted to head the National Homebound Program, which she had initiated through the District 
Council. Soon after this announcement, in July 1957, all the District of Columbia Advisory 
Board except one resigned. Mr. Robert S. Clements, insurance broker and counselor for 
NAVEC, did not resign. Various reasons were given for the resignations, such as: 

1, Because of confused and unsatisfactory replies to the Board’s questions concerning the 

resolution by the President’s committee. 

2. Because of the proposed reorganization of the District of Columbia council. 

3. To allow new director to select a board of his or her liking. ; 

4. Because they emphasized the number of placements, rather than the quality of placements. 

Mrs. Muffley and Mr. Franklin, her assistant, were transferred to National Headquarters. 
State Councils: 

State directors were hired to form councils in Illinois and Wisconsin. The Illinois State 
Director’s position was abolished by the Board of Directors on July 19, 1957. Men were hired 
on monthly contracts to form councils in North and South Carolina. 

Job Placements: 

The only excuse for the existence of NAVEC is assistance to handicapped veterans in obtain- 
ing employment. In order to evaluate the results of their efforts, NAVEC was asked to submit 
the names and addresses of veterans and the names and addresses of employers of all veterans 
they had assisted in gaining employment. The first schedule of names submitted with the 
questionnaire included 91 veterans employed by NAVEC which was verified through payroll 
records. Of the 91, only 14 were permanent employees. Letters were sent to the other 138 
veterans, requesting verification of assistance by NAVEC in gaining employment. 

Replies on the 138 letters are as follows: 

40 replied that they had been assisted by NAVEC. 

33 replied that they had not been assisted by NAVEC. 

27 failed to reply, although they apparently received the questionnaire. 

38 questionnaires returned by Post Office (Unknown, No such address, Moved). 
138 

NAVEC submitted a second list of 153 names during the latter part of November 1957. 
Letters were sent to all 153 veterans requesting verification of assistance by NAVEC in gaining 
employment. 

Replies on the 153 letters are as follows (as of Jan. 27, 1958): 

16 replied that they had been assisted by NAVEC. 

33 replied that they had been assisted by NAVEC, but did not get a job. 

46 replied that they had not been assisted by NAVEC. 

35 failed to reply, although they apparently received the questionnaire. 

23 questionnaires returned by Post Office (Unknown, No such address, Moved). 


153 
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To complete this last survey, we circularized the 35 employers of the veterans who 


apparently received the questionnaire and did not answer. (See end of this report for results.) 
Field Program Expenses (September 1, 1955 to June 30, 1957. 


Workers 













Dba EIR on nips cteystcnquenecinin~seieip er cenaliiibiertan teens 
Ss sthicichtrsniadiinrenecnasbnaisinnthengmnnieamiitiecieitiiata 
District of Columbia.......................-,--] "$6, 393. 95 
SE ESSE. a OE Ae 


Dipateeeete eS Se Ee Se 
PENCRRI OR... -o ed dsiienenen dabowwdintnsinn tenia 
Minnesota.......... spetemanemanoummaanen cnn teeasintiinieiesinicniteiasiatislitiiaaanaiaiiaadialiainaeitiieasieadiniaiadl 
Nort Gaeta 2S a... 900. 00 
I a, onncnnstsdnite-eneapcientadatnaibiaiieeell 
South Carolina...._______. bet crn Mone 200. 00 173. 44 
Tis he sass Soren ctbcndeacnisencaterwsyeitghatentasuameleon 61. 50 
Vinge skal. i OK BBR sede onl 20. 00 
West Virginia............... 3, 208. 20 
7, 191. 54 













3, 640. 00 








—— 12, 238.95 | 22, 571. 89 


*Included in salaries paid by NAVEC (September 1955 to June 30, 1957). 

tJob placements claimed by NAVEC. 

Files, bookkeeping and reports: 

The records and files cof NAVEC were in sad shape. The files had no system. Unrelated 
information was filed in the first folder that it could be stuck in. The 1955 All State Mailers’ 
and one of the Dudley Sales’ folders were missing entirely. Mr. Clarke, the office manager, started 
a file clerk in the process of straightening out the files in the latter part of August 1957. 

The ledger and books of original entry were maintained in the office of Harold: W. Goldblatt, 
C. P. A. These books were in no better condition than the files. 

. Entries were made in a sloppy fashion. 

. No journal vouchers or explanations were used for journal entries. 

. Last entry in some accounts in the 1956 fiscal year books were June 1956. 

. The 1956 fiscal year accounts were never closed out. 

. As of September 1957, the last entry made in the 1957 fiscal year ledger accounts were 

made in June 1957. 

. As of September 1957, the last entry made in the 1957 journals were made June 27, 1957. 

7. Deposits or cash in the bank entries in the ledger accounts are made by adding up: the 
deposits recorded on the monthly bank statements, The daily bank deposit slips were 
not used for verifying or making the entries in the accounts. 

8. The finance clerk receives checks from other office personnel, but she is: not informed 
what the checks are for. She just deposits the checks and makes a note of it in her 
memo book. 

9. No formal records or accounts are maintained on: 

a. Sale of name lists. 

b. Work performed for others. 

c. Loans. 
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d. Repayment of loans. 

e. Advances. 

Jj. Repayment of advances. 

g. Rebates. 

h. Discounts. 

i. Refunds. 

j. Tax liability. 

k. Salary liability. 

l. Field program expenses by location. 

. Accounting discrepancies noted: 

a. The “Cash on Hand” account in the iedger shows balance of “0” at August 31, 1956. 
The cash receipts ledger shows $1,235.15 as cash on hand, August 31', 1956. 

6: As of August 31, 1956, there was a pen. inventory of $20,160.54. This does not show 
up on. the audit report. There is ne- indication that this amount was- transferred to 
the fiscal year 1957 accounts or incorporated into the expenses of fiscal year 1956 or 
1957. 

c. Materials and pen coste—entry Jure 33, 1957—mailing lists $94,773.80. No basis 
for this entry. Only two other entries appear in this account. September 1, 1956— 
balance prior year $32,394.53, and October 31, 1956, an unexplained entry for $600. 

d. The sale of mailing lists is not entered separately on the income statements. There 
is no account in the general ledger or cash journal for revenues from sale of mailing 
lists. The accountant, Mr. Becker, and the NAVEC clerks: did’ not know that the 
lists were being sold. 

e. The finance clerk, Mrs. Andress, makes bank reconciliations in her memo book each 
month. ‘These reconciliations do not always reconcile. 

f. Voiding check procedure is poor. Checks are not mutilated. Signatures aré on some 
of the canceled checks. Checks are canceled by writing “Canceled” or “Void” on 
the check in lead’ pencil, red pencil, or ink. 

g. The NAVEC employees who do work for Keats, Allen & Keats; John Mark, and 
William F. Hart are: 

Mr. John Stupalsky. 
Mrs. Mary Howley. 
Miss Natalie Healey. 
Miss Doris Terrell. 
Mr. Joseph Rogers. 
Mrs. Joan Cabajol. 
Mr. J. Clifton Smith. 
Mr. Harry Cunningliam. 
h. Travel vouchers are poorly audited before tliey are paid: 


1. A duplicate payment for travel was made to Harold A. Keats-in Deeember 1955. 
Overpayment was $61.99. 


2. A travel voucher to Harold A. Keats in Febsuany 1957 was added. incorrectly 
($70.86). It should have been $64.96. 


. Payrolls were paid by check; from. cash receipts; cash receipts, petty cash, and a 


check written for cash; or from a couple of checks written for caah. 

Checks were written on the National Metropolitan. Bank and given to. Mr. McCall 
to run through the revenue accounts (downstairs) and deposited in the National 
Metropolitan Bank. These checks were to replace the cash taken from receipts to 
pay payrolls. 








j. 
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Petty cash expenditures included expenditures for: 
Wages—salaries—payroll. 

Luncheons. 

Maintenance materials. 

Building renovation materials. 

Postage meter charges. 

Return postage due. 

Cab fares to Mr. Hart for employees going over to do work for him. 


. ‘Checks for cash were written on the payroll account. 
. Information taken from cash receipts ledger— 


Cash received (September 1955 to Aug. 31, 1956) --....-.-.---....-...--...-- $634, 679. 19 
Deposits (September 1955 to Aug. 31, 1956) -..-..-.-.....-.--..---.---------- 604, 344. 78 
Cash received and not deposited................-.-..-.-----.--2-2---------- 30, 334. 41 
CR oes Ne rel BI ne oO a eS es 1, 235. 15 
Difference—cash received not deposited_.................-.-------------- 29, 099. 26 
Cash received (Sept. 1, 1956, to June 30, 1957)___..._.--.--_-_--_--.------- 1, 488, 459. 41 
Deposits (Sept. 1, 1956, to June 30, 1957)_._.....-..--..-- 2s -nnennnse nde 1, 479, 339. 34 
Cash received and not deposited_...........--....--.-.-..-----2---------- 9, 120. 07 
Cash on hand dune 90,1067 216 450000ic.  E LEE 12, 549. 25 
Cash over and above receipts............-...-.------------------eese-eeenene 3, 429. 18 
Cash on hand Aug. 31, 1956--....... saelaeahcniee stabil haih-ethitinndammaiens 1, 235. 15 
Cash on hand over and above receipts___--_..-.-..-.-.--...--.----------- 2, 194. 03 


11. The controls over revenues are poor: 


a. 


Mail sacks containing money are stored in a vault in the basement until it is counted. 
This vault is secured by a padlock. Mr. Keats, Mr. Clarke, and Mr. McCall all have 
access to this vault and the uncounted money on nonwork days and at night. Some- 
times it is from 3 days to a week before the money is counted. 


. Undeposited counted funds are also stored in the vault. 


c. All mail is not opened by the mail processors. White mail is opened up in the 


d. 
é. 


offices of Mr. Clarke and Mr. Keats. This mail contains money occasionally. 
Cash control sheets are not prenumbered. 
The check and flow of the control sheets is poor. 


12. Statements furnished the Committee with the questionnaire were incorrect in the 
following ways: 


a. 


b. 


Schedule I1I—List of persons and former officers of any governing body who received 
expenses during the 1956 fiscal year—the amounts listed were incorrect. 


Schedule VIII and X—Statements of fund raising and operations do not agree with 
financial statements in Audit Report for period ended August 31, 1956. Net proceeds 
from fund raising differ on the two statements by $32,394.53. 


. Schedule XI—Statement of fund raising and general operations has four errors— 


eould possibly be typing errors. 


. The receipts recorded on Schedules VIII, X, and XI and audit reports do not agree 


with books of original entry. However, the overall total agrees. Mr. Becker stated 
that he footnoted the statements about receipts, but NAVEC changed the statements 
and left off the footnotes. 


. The. expense statement listed on the questionnaire does not agree with the audit 


report expense statement. Excess revenues over expenditures differ on the two 
statements by $32,394.53. 
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J. The cash receipts $1,495,318.63, per summary of analysis sheets for fiscal year 1957 
do not tie in with statement prepared by NAVEC, one reason for this would be that 
receipts are entered as day mail is received, not deposited. 

g. Deposits do not match receipts. Mr. Becker, the accountant, stated that deposits 
do not match receipts because receipts are recorded as of the day the money is received, 
regardless of when it is counted and deposited. It may be a week or later after the 
money is received that it is processed. Mr. Becker and-Mrs. Andress stated that 
entries are not made from deposit slips, because the slips are generally incorrect. 

h. The receipts per statements XI and X do not equal the deposits from fund drive on 
unnumbered schedule furnished by NAVEC: 





Schedule X (September 1955 to Aug. 31, 1956)........---..-...----00------ $631, 665. 06 
Schedule XI (Sept. 1, 1956, to June 30, 1957)__.....---.-.----..---.-----. 1, 489, 439. 25 

en rE en alnetinls Joa ies hreciones aks 2, 121, 104. 31 
Unnumbered Schedule (September 1955 to June 30, 1957)__.........--- 2, 138, 964. 53 


(Deposits from fund drive) 

(Nore.—Cash funds were also removed from incoming receipts and disbursed directly 
to individuals and firms owing, which would have made the deposits from fund drive 
a much larger figure.) 

Audit report (August 31, 1957): 

a. The audit report was not signed by the C. P. A. 

b. No contingent tax liability stated or commented on. NAVEC had only applied for 
tax exemption. This exemption was denied in January 1958. 

c. No contingent salary liability stated or commented on. The Board of Directors 
Minutes—November 16, 1957—states: “Mr. Keats was authorized by the Board of 
Directors a salary of $15,000 per year since the inception of the organization that he 
had never drawn this salary in deference to the organization’s financial problems in 
getting started.” 

On November 16, 1957, Mr. Keats waived all back pay not already drawn from the 
inception of the organization to October 31, 1957. This amounted to $11,437.34. 

d. No revenues are listed from sale of name lists. 

e. Other discrepancies noted in this report were not commented on. 


Dudley Sales Co. contract: 


On 


August 19, 1955, the National Association of Veterans’ Employment Councils, Inc., 


entered into an agreement with the professional fund raisers, Dudley Sales Co., for a direct mail 
fund-raising venture. According to the agreement, NAVEC was to mail, between the dates of 
August 19 and December 31, 1955, up to two and one-half million (2,500,000) letters accompanied 
by ball-point pens imprinted with individual names. 

The contract spelled out the duties and responsibilities of each as: 
NAVEC: 


/- 


“3. 


“6. 


NAVEC will secure, and be responsible for payment of, the qualified list or lists of names 
to be used in such mailing. 
NAVEC will enter inte a contract with a Chicago letter-shop firm of its own choice for 
the assembling, collating, and mailing of all such letters, and NAVEC shall be responsible 
for payment for such letter-shop work. 

> * © * * +. 
It is understood and agreed that as between the parties hereto NAVEC shall be re- 
sponsible for the payment of all obligations incurred by it or the Corporation on its 
behalf in connection with the mailing, but only to the extent of moneys received by it as 
a result of the mailing, and the Corporation hereby agrees to and does indemnify and 
guarantee NAVEC against any financial loss (with respeet to the costs and expenses of 
the mailing venture) resulting from insufficient returns from the mailing. 


* * * * = ” 
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"8. NAVEC agrees thet im consideration of the Corporation's undertakings herein and for 
‘all ‘the-services herein mentioned to ‘be performed by the Corporation and for the utiliza- 
tion of the Corporatien's credit and finances, ‘NAVEC will compensate the Corporation 
(but only out of the proceeds received from said mailing) at the rate of $299.43 per 1,000 
pieces mailed by the letter-shop,:as certified by United States Post-Office receipts, and in 
addition thereto N AVC will-reiniburse the Corporation for all money advanced by the 
Corporation-to or ‘for NAVEC including money advanced for the postage in connection 
with the mailing, amounting ‘to $60 per 1,000 pieces mailed as-certified by United States 
Post Office receipts. 

“9. Upon receipt of the funds from ‘the ‘mailing as the same ‘are processed by NAVEC, 
NAVEC agrees to make-disbursal thereof in the following-order: 

(1) Payment of NAVEC’s normal expenses for the operation ‘of opening and 
processing returned envelopes. Moneys anticipated as the cost of the comple- 
tion of the opening operation may be set aside and held in reserve for such 
purpose, but under no eondition may ‘the amount set aside for such purpose 
exceed $1,000. 

(2) Pay all bills.of NAVEC necessarily incurred by NAVEC in connection with the 
mailing which the Corporation ‘has guaranteed or for which the Corporation 
has made available its credit. , 

(3) Pay the Corporation in full for ball point pens procured by the Corporation for 
NAVEC and reimburse the Corporation for all expenses incurred by the Corpo- 
tation m producing the pens for the mailing. 

(4) Reimburse the Corporation for money advanced to or for NAVEC for the 
payment ef United States postage used in ithe mailing. 

(5) ‘Until all payments and reimbursements to the Corporation as herein provided 
shall have been made in full, NAVEC shall make such payments and reimburse- 
ments to the Carporation daily, from date of receipt of first returns. 

(6) After all payments and reimbursements as above stated shall have been made, 
NAVEC shall retain for itself all moneys received from the mailing. 


Dutttey Sales Company (Corporation): 
“4. Subject to the terms, conditions, and mailing-time limitation ‘herein provided, the 

Corporation shall do the following: 

(a) Establish credit for NAVEC for the letter-shop work; 

(6) Purchase for the account of NAVEC ‘the necessary ball point pens for the mailing 
and, using NAVEC’s mailing list or lists, will cause all such pens to be imprinted 
‘with the individual names of the persons on-such list or lists; 

(c) Instruct, advise and guide NAVEC in all matters relating to such mailing; 

(d) Help establish credit for NAVEC in all instances where it is necessary for NAVEC 
to make purchases or secure ‘material for the purposes of mailing; 

(e) Establish and set up for NAVEC a code control for mailing and maintaining com- 
plete coded results; 

(f) Make all details regarding all phases of such mailing which are delegated to the 
Corporation by NAVEC available to NAVEC upon request; 

(g) Upon imstruction from NAVEC, the ‘Corporation will arrange for and order for 
NAVEC all printing for such mailing, including letterheads, extra order blanks, 
pen guarantee forms, money envelopes, outgoing envelopes, return envelopes, and 
all other necessary printed material based upon approved copy and layout presented 
by NAVEC and the Corporation will advance for NAVEC all funds necessary for the 
payment of same; 

(h) The-Corporation will advance for NAVEC the funds needed to pay for all art work 
necessary fer the mailing material as approved and requested by NAVEC; 

(i) The Corperation will advance for NAVEC the amount necessary to pay for the 
postage for the mailing; 
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(j) Under the direction of NAVEC, the Corporation wil] deliver to the letter shop 
elected by NAVEC all materials for the mailing, provided however, that the letter 
shop shall effect collating, sorting, typing, bagging, and delivery of all mailing 
material to the post office ready. for mailing. ~ 


» * * * * * * 


“7. It is distinctly understood and agreed, however, that the Corporation assumes no 
liability with regard to any costs, expenses or loss or diminution of funds resulting 
from any litigation, or theft, or any negligence, or mismanagement on the part of 
NAVEC.” 

The contract was signed for NAVEC by John Mark and for Dudley Sales ‘Company by 

L. R. Slaton, president. The contract was witnessed by Harold A. Keats and V. Matranza, 
auditor. 

Two supplementary contracts were entered into on August 19, '1955, one for “followups” 
and the other for “pen reorders.’’ The ‘followup’ contract required Dudley Sales Co. to fur- 
nish, attend to and effect the mailing of the usual followup material in connection with the 
original mailings provided for in the principal agreement. NAVEC agreed to pay the rate of 
$25 per 1,000 pieces mailed as certified by the U. S. Post Office receipts. This rate was predi- 
cated on NAVEC securing a third-class charitable mailing permit number. If the permit was 
net secured, the cost for such “followup’’ would then be $30 per 1,000 pieces mailed. 

The supplementary contract for ‘‘pen reorders’ required Dudley Sales Co. te furnish, 
attend to and deliver imprinted pens to the NAVEC headquarters, upon the receipt of a purchase 
order listing the individual names. NAVEC agreed to pay Dudley Sales Co. 50 cents per pen 
ordered. 

Under section 8 of the contract, it appears that Dudley Sales Co. was only to give NAVEC, 
for $299.43 per thousand letters mailed, the benefit of their experience, promotional ability, and 
credit, and to advance certain funds necessary for NAVEC to engage in this fund-raising venture. 

It is difficult to believe that this contract was negotiated in the best interest of NAVEC. 
Assuming that under these contracts, 2,500,000 letters had been mailed enclosing pens. The 
approximate cost to NAVEC for these mailings per the contract would be: 


Dreier ND mre Warnes iis st cts lenin ~~ nancies end sness $75, 000 
Dudley Sales Co. ($299.43 per thousand) __....--.--. 22.22.22 e nn ne ene een eee nnn 748, 575 
Peahen pee wae Teen n-th ks a hs td) rs sai nse 150, 000 
Assembling, collating, and mailing ($24 per thousand)..__..._.. ethintgieeinmilianay hos, ‘60, 000 
Ball point pens ($170 per thousand) ___.......-.-.-._-.---.-----------------2----eeen--nesee--- 425, 000 
Appeal letters ($6.35 per thousand) .............-....  Eiiciginiichihin vingbtv bd Pliiteirds shape 15, 875 
Extra order blanks ($1.39 per thousand)..._._.....__._.-....-....-.-----...-.-- avbesstiebde 8, 475 
Pen guaranty forms ($1.25 per thousand)......-.---...-..-.---....-2---2-22----nee-nnee eee 3, 125 
Money envelopes ($2.68 per thousand).___................--.----2-.2---------0--2--neee-2---- 6, 700 
Outgoing envelopes ($4.37 per thousand) ............_.... 4b dne-line inca 4 10, 925 
Return envelopes ($2.68 per thousand)_...___._..._-------------- n-ne eee e-- 6, 700 
Pens gold stamped ($19.80 per thousand)-_____.. Ad. penal Riddles thls Baste L 49, 500 
Sone CGO Der CONN sii hh Sk as A eee 100, 000 

1, 654, 875 


‘No consideration has been made in this estimate for opening and pfocessing returned 
envelopes, art work, and other miscellaneous expenses. This estimate also does not take into 
consideration the cost of followups that would be sent at a cost of $25 per thousand. 

The receipts from contributions would have to be over approximately 61,700,000 before 
NAVEC could hope to participate in the net profits of the mailing venture under, these contracts. 
This would mean that it was required to have over a8 percent response to the total letters mailed. 
A 15 percent to 20 percent response to.totel mailings is considered a very good return by most 
organizations that send out unordered merchandise. 
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Under the contract, Dudley Sales Company mailed and billed NAVEC for: 


1,020,178 Appeal letters mailed ($299.43 per thousand).__................-.-.------ $305, 470. 92 
1,020,178 Letter postage ($60 per thousand)_......... -....-...---.----------------+« 61, 210. 68 
767,000 Followup cards ($25 per LL . 22, 430. 00 
389, 111. 60 
Inventories purchased by NAVEC.........-.n-css-necnc-seccternanne-enncannre=aseneden 9, 000. 00 
398, 111. 60 
Credits: 
NAVEC requested and received credit because no followup cards had 
been mailed. 
767,000 at $25 per thousand._.__...........- eee ae ee ee (22, 430. 00) 
Credits on pens returned and reused___.............-.....-------------------------- (21, 904. 00) 
er Ee ee en en age deeb a ee apc Ean (6. 00) 
353, 771. 60 
UNSUPPORTED Payments made to Dudley Sales Company.............--..--- 30, 044. 22 


Total amount paid to Dudley Sales Company per files and vouchers of 
OC VI scan ihdineeecrieedt eae De REN I 383, 815. 82 


Dudley Sales Company did not bill NAVEC for all the services that they were entitled to 
under the contract. We assume that the possible reason for not billing for all the services was 
that Dudley Sales Company was one of the organizations indicted in Chicago on November 18, 
1955, for mail fraud and NAVEC put pressure on them. NAVEC continued to use Dudley Sales 
Company services until March 9, 1956, which was the last mail drop and concluded the mailings. 
These mailings had been included on invoices of December 20, 1955, or prior invoices, of Dudley 
Sales Company or were included on All State Mailers invoices. 

In a letter of March 5, 1956, from Harold A. Keats, Executive Director of NAVEC, to the 
Office of the Attorney General, (New York State), he indicates that the contract with Dudley 
Sales Company expired on January 15, 1956, and that since that date NAVEC has had no arrange- 
ments of any nature, contractual or otherwise, with any outside firm. In a letter from Irl Lucas, 
Dudley Sales Company, to Harold A. Keats, dated March 23, 1956, the following statement 
appears: ‘“* * * We are nearing the consummation of your agreements with Dudley Sales Com- 
pany in Chicago. According to our records, NAVEC has a balance due of $15,314.72, and upon 
receipt of this amount your account will be paid in full according to our billings, up to and includ- 
ing the most recent drop on March 9, 1956, which concludes the mailings.” 

There are $30,044.22 of undocumented payments to Dudley Sales Company. The folder of 
invoices and vouchers could not be located. Mr. Keats stated that he wrote Dudley Sales Com- 
pany requesting this information. 

Mailing Lists: 

The financial statements and audit report furnished the Committee for fiscal year 1956 show 
that NAVEC had mailing list rental costs of $32,394.53 for the year. Of this amount, the follow- 
ing firms received: 


ne te a $23, 362. 32 
lel ieee eee 1, 475. 00 
Certified Business Service........................-- a a 1, 072. 00 
SUIT TUTTI Oc nn uscdeeatnbianie ummm 3, 000. 00 
Rc ee Ne ee a ee a 575. 00 


All costs included in this account were not for the rental of wile liste. One entry was $714.20 
for the mailing 6f postcards. 

On Schedule Number X, Statement of Fund Raising and General Operations, furnished the 
Committee, the mailing list rental costs were not included in the expenses of fund raising. This 
has the effect of making the Excess of Revenues ovér Expenditures @ much larger amount. 
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The mailing list rental costs per thousand in fiscal year 1956 were: 
_ All State Mailers— 
702,744 names at $30 per thousand names. 
450,000 names at $5 per thousand names. 
Certified Business Service—$27.50 per thousand names. 
Re: Public, Inc.—$30 per thousand names. 


The financial statements furnished the Committee for fiscal year 1957 show that NAVEC 
expended $94,773.80 for mailing list rentals from September 1, 1956, through June 30, 1957. 
An analysis of the vouchered payments indicates that NAVEC spent approximately $136,360.40 
for mailing list rentals during this period. 

Mr. J. Becker, accountant for Harold W. Goldblatt, C. P. A., stated that he had prepared 
the schedules and that there were footnotes explaining the costs. He said NAVEC changed 
the schedules and omitted the footnotes. 

On Schedule Number XI, Statement of Fund Raising and General Operations, furnished the 
Committee, the mailing list rental costs were not included in the expenses of fund raising. This 
has the effect of making the Excess of Revenues over Expenditures a much larger amount. 


Of the $136,360.40 expended for mailing list rentals, the following firms received: 


Tei aise. ies i in cect Be ne lo ae $74, 911. 00 
Certified Business Services.............................-.-----.--------------- 55, 725. 00 
i iii ici hi nsiten BRN sha Abi shila sittin 2, 018. 92 
I II ii iain eibbida eres ilinebigalantiematatanesih 3, 500. 00 
a i i Nid eis Didi ling eens lcapaeayed 205. 38 


The mailing list rental costs per thousand in fiscal year 1957 were: 
Rasu Affiliates—$30 per thousand names. 
Certified Business Service—$27.50 and $31.50 per thousand names. 
Names Unlimited—$15, $18, $20, and $25 per thousand names. 

In September of 1957, NAVEC received a bill from Dunhil lInternational List Co., Inc., for 
rental of 50,573 names at $15 per thousand names, or a total of $758.60. This invoice was 
forwarded to Rasu Affiliates for payment. Mr. Keats stated that Rasu saved NAVEC money 
by screening the lists. He also stated: ‘If it didn’t cost any more than $2 a thousand to run 
things through them when I was doubtful, I did so.” Rasu rents lists to NAVEC for $30 per 
thousand names, which is double the amount Dunhill International List Co. billed NAVEC on 
the invoice which was forwarded to Rasu for payment. 

On January 16, 1958, the Committee staff received from Harold A. Keats, an unsigned 
audit report for the fiscal year 1957, dated November 6, 1957, by Harold W. Goldblatt, C. P. A. 

The Balance Sheet or Statement of Fund Balances has items: 

Enventery of Beamees Bae... $171, 240. 10 
Prepaid Mailing List Preparation Cost._........................-..-.-... 16, 768. 17 


These items are footnoted: 


“Inventory of mailing lists is reflected on the basis of computed cost of $0.104 per name. 
The organization has obtained an outside appraisal indicating that on the basis of practice 
generally followed in the industry the organization’s list would have a value of $0.25 per name. 
“Prepaid mailing list preparation cost represents the cost of preparing proven names for 
subsequent use; i. e., typing and reproduction of masters, etc.” 

The audit report’s Exhibit “B,” Statement of Fund Raising Receipts and Expenditures, 
has an item: “Cost of Acquisition and Preparation of Mailing Lists Inventory,” $171,240.10. 
This amount is subtracted from Material and Mailing Costs and overstates the ‘Funds Available 
for Program” by the same amount, $171,240.10. 

There is no indication where the asset ‘‘Prepaid Mailing List Preparation Cost, $16,768.17” 
came from. If it is a legitimate fund raising asset, it should not be included in the expenses of 
the program. 








FUND RAISING BY OR IN BEHALF OF VETERANS 3303 


The audit report’s Exhibit ‘4C,” Analysis of Program Expenditures, indicates that the 
balance sheet account “Inventory of Mailing Lists, $171,240.10” is incorrect . The inventory 
account should be: 


Sept 1; te0e":. 384). co yeho amd nee ehbam gh eat seat, $32, 394.53 
Increase, fiscal year 1067.20.00 SE Ee ee .. 171,240. 10 
203, 634. 63 


There is an indication that the Balance Sheet asset account—Inventory of Mailing Lists, is 
gust a padding to make the organization look good. Mr. Keats stated: ““NAVEC has rented 
their mailing lists out to 5 or 6 different people and billed them and no one ever came back for 
them. For some reason, they haven't pullod. We rented them to Keller’s organization and no 
one ever reordered them.” 

The rental of mailing lists is an expense of fund raising. The byproduct, the donor list, is 
an asset, if it has value. From all indivations, NAVEC lists are valueless or NAVEC is not 
receiving ‘the revenues. The financial statements of NAVEC show “List Rentals Revenues, 
$300” for fiscal year 1957. It seems strange that NAVEC should expend $16,768.17 for list 
preparations to receive revenues of $300. 

In our review of financial records, we found that NAVEC had at least $1,500 of revenues 
from list ‘rentals, which included the $300 reported in the audit report. No formal records are 
made of income frem list rentals. In fact, the accountant, Mr. Becker, and the NAVEC office 
workers did net know that Mr. Keats was renting the NAVEC lists. There are no controls over 
list rentals and list rental revenues. The memorandum listing $1,500 of list rentals had notations 
that Names Unlimited had been billed and-had paid $1,050. Names Unlimited records show 
$845 payments to NAVEC. 

Rasu Affiliates records show a payment of $150 to NAVEC for the rental of 10,000 names at 
$15 per thousand and total of $150. NAVEC memo shows rentals to Rasu Affiliates on March 12, 
1957, of 5,000 names at $30, or $150. 

Rasu Affliates: 

In ‘order to determine what, ?f any, connection existed between mailing list suppliers and the 
officers of NAVEC, we took considerable effort and time to locate Rasu Affiliates, a firm with 
just a mailing address. 

RASU Affiliates used the law offices of Sherman B. Lans and Barry Synchef as their mailing 
address. All the mail received at this address was picked up by a messenger. The lawyers 
denied that they were aware of the ultimate destination of the mail or who RASU Affiliates were. 
However, Mr. Lans received a check each month from RASU Affiliates, 33 N. LaSalle Street 
(his-‘own office address), to cover his services. Records of the United States Postal Department, 
Chicago, ‘show that RASU Affiliates had moved to three different locations in 1957. 

Information developed that the facilities. of American National Bank and Trust Co. were used 
by RASU Affiliates in connection with their financial transactions. Records of the bank show 
that V. Matranza had been-sole owner of RASU Affiliates from October 3, 1956, to May 1, 1957. 
F. Greenberg was listed as the present proprietor. Through nine undelivered canceled checks, 
it was found that checks had been paid to night clubs for food and beverages served to William E. 
Mealer. The signatures on the checks were F. Greenberg. Four of the nine checks were found 
to be in payment for services rendered to William E. Mealer. Mr. Mealer is one of nine indi- 
viduals or organizations indicted in Chicago on November 18, 1955, for mail fraud. 

Mr. Vincent G. Matranza was contacted. Mr. Matranza acknowledged that he was a 
former owner of RASU Affiliates, but he refused to identify or state the address of the current 
owner. 

A Mrs. Faye D. Greenberg was found to be the lady friend of William E. Mealer. She signed 
a sworn affidavit that she was connected in no way with RASU Affiliates and that she was not 
the F. Greenberg that signed checks for RASU Affiliates. A handwriting expert expressed his 
opinion that the signatures of Faye D. Greenberg and F. Greenberg were not made by the same 
person. 
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Mr. William E. Mealer was interviewed. -He would not:confirm-or ‘deny that:he ‘had ‘any 
interest in RASU Affilictes:and declined ‘to. discuss.any phase/of the matter. 

A "Mr. Pranklin Cole, attorney fer RASU Affiliates, stated that ‘he ‘had reviewed the-mattérs 
with his-elients.and they were willing to-disclose their identity if the required financial records 
reviewed ‘would be limited solely to transactions with NAVBC. 

Tilinois State files were checked to see if the owners of RASU Affiliates had registered as a 
business operating under an assumed name. The State Attorney was notified that this organi- 
zation was not registered. He directed a letter to RASU Affiliates, demanding registration or 
suffer the penalties provided. 

William E. Mealer filed a certificate on September 13, 1957, which declared ‘that -he. was 
the sole owner of RASU Affiliates. 


Sole proprietor: 
William E. Mealer. 
Franklin A. Cole, Attorney. 


Mr. William Mealer’s attorney stated that his client would take the fifth amendment gather 
than make public his records. After due consideration, Mr. Mealer made his records available 
to the committee staff. 

The -review of ,the financial records disclesed that all but two of RASU Affiliates ‘list sales 
were made to NAVEC. The price charged NAVEC for lists was at the rate of $30. for. each 
thousand names. The only other sales were made to George R. Bryant Co. for $20 for each 
thousand names. 

The total amounts billed and paid during the period September 1, 1955, through June 30, 
1957, were: 


SL US SES REE SSO RE ee meee RY 
eee eee oo dee pe ees Se Saas tcns cee eeees Ly 77, 611. 10 
Overpayment........_.....-. ; fomkeeoeebeeeterce tani * | eee 
An analysis of the account shows that there were overpayments of: 
Overpayment of account-. Richektig~ aden tone tank nanepensatiink asin Ta oO 
Duplicate billings Nos. 109 and 115. aint reenable iad Mier didenin 1, 087. 47 
Duplicate billings Nos. 140 and 141... seer 1, 500. 00 
Correction memo not deducted No. 104 cinta dembneinditionsmadh h cont oie ota tat 150. 00 
5, 437. 47 
Possible credit for duplication billing on Credit Memo No. 1002_..........._....._.. 500. 00 
4, 937. 47 
RASU Affiliates purchased lists from: 
ws Oe elit diiatiaias tanaliead il tiie Seren’ sireatw enn tie 
ee a ne ee ee SitasS i ninthd a ete wihitileatinndien nial 1,.500.,00 
OT re ii it gett wiper pe—rnnd—sntapivers af SRE SS 
Gi WI enh sed sks. hs ig tpieth Cll en a Aa Sece ihgiaiblngnenan 150. 00 
Gi ae dah FCs hehe epee icy on leh —c nth tinal 125. 00 


The mailing lists rental costs per thousand were: 

. Re:Public, Inc., $20, $24, and $25 per thousand names. 
. Names Unlimited, cost detail unavailable. 

. Geo. R. Bryant, cost detail unavailable. 

. Joseph Breck & Son, cost detail unavailable. 

. NAVEC, $15 per thousand names. 

. R. M. Seidel, cost detail unavailable. 


aomr O&O Ne 








FUND RAISING BY OR IN BEHALF OF VETERANS 3305 


Re:Public, Inc. (Incorporated, Illinois, June 20, 1956): 

An examination was made of the Re:Public, Inc., financial records on November 5 through 
8, 1957. The general ledger had not been posted beyond February 28, 1957. Numerous in- 
voices of both Re:Public, Inc., and vendors doing business with Re:Public, Inc., were found to 
be missing. In numerous. instances, disbursements to authentic vendors’ invoices could not 
be verified nor could the unit costs of all mailing lists purchased by Re:Public, Inc., be estab- 
lished. No reasons were given for the missing documents. 


Re:Public, Ine., Officers: 
William E. Mealer, President, Treasurer, and Director. 
Howard Lehman, Vice President, Secretary, and Director. 
Irl Lucas, Director. 
Franklin A. Cole, Attorney, Registered Agent. 


Stockholders: 
William E. Mealer, 50 percent. 
Irl Lucas, 50 percent. 
According to an invoice dated November 10, 1955, the law firm, Loewenberg, Ruben, Cole 


& Wishner rendered services such as ‘‘preparation of drafts and final draft of contract between 
Re:Public, Inc., and Z. R. Slaton in connection with financing operations of corporation.”’ 
Re:Public, Inc., purchased lists from: 
1. Empire Associates, $20 and $24 per thousand. 
. George R. Bryant Co., $15 per thousand. 
. Golden Peacock Co., Inc., $15 and $20 per thousand. 
. Lemarge Mailing Service, $20 and $24 per thousand. 
. Marlowe Pen Co., detail unavailable. 
6. Dudley Sales Corp., detail unavailable. 


Re: Public, Inc., sold lists to: 


1. Rasu Affiliates, $16.26, $12.50, $20, $25, $24 per thousand. 
2. NAVEC, $30 per thousand. 

3. All State Mailers, $2.50 and $29 per thousand. 

4. 

5. 


on W bo 


George R. Bryant Co., $————- 
NYLSOR, $16.50, $26. 50, and $18. 20 per thousand. 


The review shows that no customer other than NAVEC paid $30 per thousand for mailing list 
names and the prices to others were generally at a rate of $24 or $25 per thousand. The missing 
invoices make it impossible to make more than one comparison of prices from the purchase by 
Re:Public to the sale to NAVEC by Rasu Affiliates. 


Lemarge sold to Re:Public: 


Feb. 8, 1957: 211,580 names, at $24 per thousand (less $1,000 credit)...........____. $4, 077. 92 
Re:Public sold to Rasu Affiliates: 

Feb. 8, 1957: 211,580 names, at $25 per thousand__...__..--------- eee 5, 289. 50 
Rasu Affiliates sold to NAVEC: 

Feb. 8, 1957: 211,580 names, at $30 per thousand... re 6, 247. 40 


There were no indications in the records that discounts were allowed. It was observed in 
one instance (May 21, 1957) Rasu Affiliates was allowed a 50 percent credit on mailing list No. 
606 and 425,000 names were sold at a unit cost of $12.50 per thousand names, instead of $25. 
(Credit $5,312.50.) A portion of this credit was passed on to NAVEC at a reduced price of $20 
instead of $30 per thousand names, (Credit $4,250.) 


Re:Public received $3,859.73 from All State Mailers (November 22, 1955, to March 14, 1956) 
and $3,463.60 from Marlowe Pen Co. (February 3 to March 2, 1956) for commissions as list 
broker’s services. 


22109 O—58———_44 
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The total amounts billed and paid during the period September 1, 1955, through June 30, 
1957 were: 


Amount billed Amount paid 
DEA aca] chet Bsc bi cad phttteesiscbinciicin tiguiins onticdsstann $1, 475. 00 $1, 475. 00 
Berne AG ieee bitin sain Selig cs sists eas sbneie sates 60, 995. 81 30, 775. 97 


We were unable to reconcile the tifference $30,219.84 between the total bills to RASU Affiliates 
$60,995.81 and total Rasu Affiliates paid of record $30,775.97. It should also be noted that 
RASU Affiliates records show list purchases from Re:FPublic as $44,852.97. Our review also dis- 
closed that the curporation has been charged impressive amounts for entertainment, purchase of 
clothing, and certain of the living costs of Mr. William E. Mealer. 


We did not check Lemarge list brokers. Lemarge rented names to Re:Public. Mr. Keats 
stated that Mr. Mealer was also connected with this company. 


Payments to Officers of NAVEC: 
Payments made to the officers of the organization during the period September 1955 through 
July 31, 1957 were: 
George M. Harris, Chairman of the Board of Directors. Period May 16, 1956, to 
July 27,1957. Per diem ($25 per day for 89 days)... i BS oe as Lee ie $2, 225. 00 
Board of Directors Minutes, May 8, 1956, states: 
“The NAVEC staff when traveling on NAVEC business is allowed the 
maximum per diem and mileage, i. e., $12 per day, plus 10 cents a mile when 
using privately-owned vehicle * * *” 
According to Schedule II, “List of National Officers and Governing Body 
and their professional affiliations and salaries,” Mr. Harris does not receive 
a salary. 
The guise of per diem is for the purpose of making it appear that the director 
is working for NAVEC without salary or other remuneration. His hotel 
bills were paid by NAVEC at the same time he received per diem. 


TE TETEEEIE 0 thse Main En Ah SAS 130. 66 
NAVEC paid hotel bills direct_....._.._______...___... : : 400. 16 


There were vouchers in the files for hotel bills in the amount of $739.17, of 
which there were no indications who the bills were for. Mrs. Howley, secre- 
tary to the office manager and the person who made out the vouchers, stated 
that NAVEC pays Mr. Harris’ hotel bills and then he takes the bills for his 


files. 
Reimbursement for travel expenses_.....__...__... pia balan coiniovenseaeendaeeaaoniadente 544. 08 
Reimbursement for miscellaneous expenses............-....--------------------------------- 282. 54 


3, 582. 44 


Harold A. Keats, Executive Director. 

Period September 1956 to July 31, 1957. 

Galary sous. 1, TOGE, GO Duly 1, TOOT asic inns s.r Sa ews 17, 401. 41 
$7,800 per year Sept. 1, 1955, to Mar. 1, 1956. 
$8,800 per year Mar. 1, 1956, to Jan. 1, 1957. 
$11,900 per year Jan. 1, 1957. 

TIE IS Daa heeded wtetrey ah Rewesnnepietan~ Sop —nnsbhconnn ce so) 088208 
These reimbursements included expenses for telephone calls, 5 days per diem 
at $25 per day, hotel rooms for Mr. and Mrs. Keats, meals, restaurant ex- 
penses, tips, taxi fares, mileage, and some commercial transportation. 


Hotel bills paid direct by NAVEC for Mr. and Mrs. Keats...............-....-..2.-. 1, 333. 70 
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SUMMARY OF. HOTEL BILLS PAID BY NAVEC FOR 





*Includes $115.48 for tickets. 
+ Keats paid $99.25 and NAVEC paid $1,333.70. 


Hotel rooms ranged from $16 to $36.75 per day. 
NAVEC paid vouchers for hotel bills in the amount of $739.17 for which no- 
bills were present in the files. No names were designated on the vouchers. 
None of these have been prorated to Keates. 
Hotel bills paid direct by NAVEC for Mr. Keats.............--.-------------- $93. 86 
Rent (September 1955 to June 27, 1957) ......-.....-...-------------.--------+---- 13, 746. 30 
1706 Rhode Island Avenue, NW., Harold A. Keats, Build- 
Se DOI he anne nines seetinbinaieaaeneaiees $6, 493. 60 
1708 Rhode Island Avenue, NW., Daisy Weller_............. 2, 752. 70 
1708 Rhode Island Avenue, NW., Harold A. Keats, Build- 
SE Fes cicncarcppsveaenencdaatasamieniaaneaane een 4, 500. 00 
(Mrs. Daisy Weller was Housekeeper for Keats.) 
Diiepelamenus. Mirtpemmemis se ic5se tk ~~ stp ane aee 713. 00 


36, 060. 20 

The Merit Pen Corporation on February 2, 1957, paid Harold A. Keats $7,600 for the 

purchase of a cavity injection mold which was never used by Merit Pen Corporation. NAVEC 

purchased approximately $315,631.40 worth of merchandise from Merit Pen Corporation during 
the period September 1, 1955, through June 30, 1957. 


William F. Hart, Director. (Period Oct. 10, 1956, to Dec. 2, 1955). Expenses... $7. 45 
John Mark, Director. (Period Dec. 14, 1966, to July 22, 1967). 
Expenses...._.........- li Ui eit a al ace i 2, 756. 90 
ak YS ey a a ae mE eee 2, 200. 00 


Board of Directors minutes, May 8, 1956, states: 

“The NAVEC staff when traveling on NAVEC business is allowed the 
maximum per diem and mileage, i. e., $12 per day, plus 10 cents a mile when 
using privately owned vehicle.” 

According to Schedule II, “List of National Officers and Governing Bady 
and their professional affiliations and salaries,’’ Mr. Mark does not receive 
a : 
Mr. Mark collected per diem at the same time his hotel bills were paid by 

NAVEC. 

NAVED paid 'tetel Willis Gineotett. Oc 22 ee ee ee ee 572. 48 





| 
| 
| 
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Thomas B. Sawyer, Director.* (Period Oct: 6, 1956; to July 26, 1987). 


TID iccananametansanenna theater tant et ctnancnumaedabilentiecinenannongins $3, 327. 29 
Per diem (27 days at $25 equals $675) (2 days at $12 equals $24)... 699. 00 
4, 963. 54 
Mrs. Maria B. Mufftey, D.C. Councit Director. (Period’ November 1956 to July 31, 
1967). 
Salary (November 1956 to June 30, 1957)_....... eegr FRC Sell sg iets elie se 3, 716. 26 
IO isting st Scere heii pice illpethiieatigh Cage dak aaaedeelny 892. 60 
(The major portion, or $583.60, was for meals.) 
4, 608; 76 





* Mr! Sawyer became a full-time NAVEC employee.in July 1957 at $6,500 per year. 


Review of Selected Invoices: From « review of selected invoices, the following expenditures 
were found: 


Travel agencies: were paid approximately $1,652.63 for commercial transportation for the 
period November 16, 1955, through June 20, 1957. The travel was mainly trips to and from 
Florida. The cost included tickets for Keats, Mr. and Mrs. H. A. Keats, Mr. and Mrs. George 
Harris, and John Mark. 


Commercial car rental firms were paid approximately $954.09'for the period March 1, 1956, 
through March 27, 1957. Car rentals were mainly in Florida for Mr. John Mark. 


United and. American Air Lines were paid: approximately $4,612.74 fer the period January 
13, 1956, through June 17, 1957. The trips were mainly to Chicago, New York, and: Florida. 


Hotel bills in. the amount of approximately $3,806:34 were paid for the period November 3, 
1955, through July 26, 1957. Included. on these bills were cliarges for room rent, TV and- radio 
use, telephone calls, room-service meals, restaurant meals, valet and tips, garage rent, drugs, and 
theater tickets. Cost of rooms ranged from: 

$16.00 to $36.75 for Mr. and Mrs. H. A. Keats. 

9.27 to 38.00 for Mr. George Harris. 
16.75 to. 30.40 for Mr. John Mark. 
34.00 to 38,25 for Mr. Lee R. Martin, 
6.44 to 9.78 for volunteer workers;at NAVEC work shop. 


Mea! tabs ran as high as $144.28 for 3 days. Theater tickets were $115:48. 


Restaurant bills in- the amount of approximately $2,101.26 were paid for the peried Decem- 
ber 14, 1955, through July 23, 1957. This included- meals charged- on the Diner’s Club credit 
cards, and' meals at The Colony, Duke Zeiberts, Fan- and Bills, Bahia Mar, Goldie Ahearn’s, 
Lindy’s, LaSalle DuBois, Mayflower Hotel, and other restaurants. Tabs ren front $5.69 to 
$157.73. 
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Nov. 23, 1956...........| Logan Motor Co...... Mr. Keats, Cadillac, 4-door, | Check antifreeze and 2.74 
1956; Florida license, install permanent 
10W W748. antifreeze. 
Jan. 26, 1956__.......... Capitol Film Studio..| NAVEC_..............--......... 19. 00 
Oct. 26, 1956............. Cooper-Trent........... palioshiijasocncanedilliliydtioncsccgeiiieel , 182. 65 
Dec. 14, 1956............- . C. Williams... 105. 00 
left hand to be repaid $10 per week without interest.) 
Sept. 22, 1955._.......... J. Clifton Smith........| (Maintenance man, expenses for Florida trip) _.....___... 64. 62 
Nov. 23, 1955............. J. Clifton Smith_....... (Maintenance man, trip expenses)... ________._.....-__- 





Professional Fees: 

NAVEC hired Pierson, Ball and Dowd as their legal counsel, at a retainer fee of $100 per 
month. The retainer was raised to $250 per month in October 1956. All services rendered 
are charged extra. During the period September 1955 through July 9, 1957, NAVEC paid this 
firm $5,188.90 as retainer and service fees. Of this amount, $2,660.96 was paid from March 21, 
1957, through July 9, 1957, for retainer, professional services, and entertainment. One of the 
requirements when this law firm took the NAVEC account was that NAVEC had to hire Harold 
W. Goldblatt, C. P. A., as their accountant and bookkeeper. 


NAVEC hired Arthur E. Lasker, lawyer, as their legal counsel in New York for a retainer 
fee of $200 per month. Services rendered are charged extra. At the same time he was on a 
retainer by NAVEC for $200 per month, he became an executive employee of NAVEC for 
$150 per week. Amounts of money paid to Arthur E. Lasker during the period November 1955 
through July 3, 1957, were: 


I a em $5, 089. 49 
heel eel toda nenithadibinaicishonememmeeieincns nal eat Ea Rais 5, 790. 40 
TTI icucanc.senentonapiinhbanveseindgsaneanidbeipnehadaenmaaatebuimuahinimate 2, 463. 60 
SINT, Soceevpdina suessntcccaneceetlianseeterrmee in eee 1, 574. 99 

14,918. 48 


The law firm of Pierson, Ball and Dowd recommended to NAVEC Harold W. Gold- 
blatt, C. P. A., as their bookkeeper and accountant, The ledger and book of original 
entry were maintained in the offices of Harold W. Goldblatt, C. P. A., and Mr. Joseph 
Becker, an employee of Harold W. Goldblatt, C. P. A., maintained the books in fiscal 
year 1956. Mr. Becker also performed the 1956 fiscal year audit of the same books he 
maintained. A certified audit report, as of August 31, 1956, was issued by Harold W. 
Goldblatt, C. P. A. There must be an audit independent of the persons who maintain 
the records of the organization to give appropriate recognition to necessary features of 
external audit and control, 


Mr. H. A. Keats was very proud of the fact that NAVEC’s books were being maintained 
by aC. P.A. These books were not kept current and the entries were made in a sloppy fashion. 
No general journal was maintained and no journal vouchers were used to explain entries. Entries 
were made through a reciprocating journal without explanations for the entries. It was very 
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difficult, in fact, impossible, to follow some of the transactions, as explanations for entries were 
nil. The accounting records and system of accounts need improving. Properly designed and 
maintained accounting systems are a: vitel factor to the effectiveness of internal: control and 
independent: audits. 


Mr. Harold W. Goldblatt, C. P. A.,.is on a retainer or bookkeeping fee of $100 per month. 
During the period December 1955 through July 23, 1957, Harold W. Goldblatt received $2,725.67 
in retainer fees and courtesy fees. 


NAVEC is presently. (December 1957) revamping their accounting systems and controls, 
according to: Mr. Stagg and Mr. Bradford. 


Rent: 


NAVEC has‘no written lease or agreement with Harold A. Keate; Keats, Allen, and Keats; 
or Harold A. Keats Building Account for the buildings they occupy at 1706 and 1708 Rhode 
Island Avenue NW. Mr. Keats stated. that they. did not know how long NAVEC intended 
to stay at this address, and therefore did not sign a lease. Yet, NAVEC has renovated, rewired, 
and air-conditioned the buildings. 


The building was in a fairly run down condition. NAVEC is or was performing extensive 
renovations to the buildings. This included installing new walls, new. ceilings, painting, light 
fixtures, floor tile and other repairs. The electric wiring was condemned. NAVEC was having 
the building rewired. NAVEC alse paid te have the circuits separated between buildings, 1706 
and 1708 Rhode Island Avenue NW. NAVEC purchased and installed 7 air conditioners. No 
cost records are being maintained for this renovation or rewiring. Contractors have been 
brought in to do some of the work, but NAVEC employees are doing the greater portion of the 
remodeling work and some of the wiring. Materials were purchased from petty cash funds 
and from the general fund. It would be difficult to estimate the amounts expended for this 
work. However, the 7 air conditioners cost $1,458. In scanning the petty cash expenditures 
for February 1957 to September 1957, we found over $700 worth of petty cash vouchers for 
lumber, paint, pipe fittings, and electrical supplies. In scanning the regular voucher files for 
3 suppliers, we found over $2,200 worth of vouchers fer lumber, paint, and other repair materials. 
The offices are very attractive since they have been renovated. 


Mr. Keats does not bill NAVEC for the rentals. Mr. Clarke, NAVEC’s office manager, 
figures out and schedules the monthly amounts and sends the check to Mr. Keats. Mr. Keats 
and Mr. Clarke stated that rental rates are based on a letter from the Washington Real Estate 
Board. The letter reads: 

“T have conferred with managers of such property and find that the rate varies between 

$3.00 and $3.50 per square foot of usable space. The variation would occur principally 

because of janitorial and elevator service, outside lighting and the building’s amenities.” 


Mr. Clarke stated that Mr. Keats furnished janitorial services, heat, and electricity. NAVEC 
has a janitor, Mr. Cunningham, hired to do the janitorial work. There are no elevators or 
outside lighting on the building. NAVEC was to start paying their own utilities after they 
had paid to have the buildings’, 1706 and 1708, electrical circuits separated, according to Mr. 
Keats. 
NAVEC pays: 

Baserment, $2.50 per square foot. 

1st floor, $3.50 per square foot. 

2d floor, $3.50 per square foot. 

3d floor, $3.50 per square foot. 


All the space NAVEC has rented is not utilized. If they grow, it will probably be put into use. 
NAVEC rents 1 room on the second floor of 1706 Rhode Island Avenue NW., for $892.50 per 
year. This second floor room rental appears to be an excess expense, as long as there are rooms 
available in 1708 Rhode Island Avenue NW. The man who occupies this office is a part-time 
employee of Keats, Allen, and Keats and a part-time employee of NAVEC. 
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NAVEC paid Mr. Harold A. Keats for rent during the period September 1955 through June 
1957: 


1706 Raoue Imang Ave. NW...,-..........---2.2...2.2... = ee ned $6, 493. 60 
1708 Rhode Island Ave. NW_..._.......-.... -haacmmrtiaials densi conta las ttle dtnnaatilis 7, 252. 70 
13, 746. 30 


Floor space rented and rentals charged: 
1706 Rhode Island Avenue NW. 






Over or 











I ‘ Yearly Monthly 
= Amount Amount Under 
Payment 
Basement.......................- $1, 612. 50 


892. 50 


(September 1955 to March 1956)__.......... ncssonccatnonenvanbaocncased Puneet pan ge: 75 
SD SOMIIID DOD ssvcitctinewscniinceannisissitesetinininsinintesiiiueieiiliheeniiminiaaiannininitalaiiiaall 35 
IEE NID IIIT sansnsncenerdihindonmsiiliienintmnsiieineniiting soiseannpsinifiniliciba th binialideiaiiiciainieal 197. 00 


Overpapenemt.. iis. wbncwcbih « débla Dai pia dee scdnthtlabetls Hie bide ublelindeak teal 1, 643. 10 


1708 Rhode Island Avenue NW. 








| 
| Square Feet 


Year! Monthl Menthiy Over or 
Location (Per Mr. Rate onmie acer Amount Under 
Clarke) Paid Payment 


Basement.....:............---.-- 568 $2.50 | $1, 420. 00 $118 33 
1, 2, and 3 floors.............. 2, 365 3. 50 8, 277. 50 689, 80 


9, 697. 50 808. 13 


(April to November 1956) ..................-..... 
ee GG TRAE BOD G nnch hides ere en cece girensectintethtabcheemmereeietned 
Cee ery NOT) ois iSite cnesccnnateonssctibeadiiinecieceewecennnd ot 
(December to June 1957). “a 


($348. 78) 


SII 5, onc cccrcnnanncepalfcdilibsecsescecsnenbiweadnetediialiiemideiines: smeieiainad i inet (348. 78) 





__Net overpayment... .......-.-...-.-------------.-----------~-------00------0--00-000 divicmronnnanisiensiniin 1, 294. 32 


In the underpayment figure, no consideration was taken for the rentals of April 1956 through 
January 1957, as no figures were available for the amount of space used. No bills or invoices 
are in the files showing the rental space used or the amount owing. 

The building 1708 Rhode Island Avenue NW. was used as a boarding house prior to the 
rental by NAVEC. Checks for rental of portions of this building from April 1956 through Jan- 
uery 1957 were made payable to Daisy Weller, housekeeper for Mr. Keats’ boarding house. 

On July 19, 1957, it was agreed that the rental agreements would continue at the present rate 
on 2 month to month basis for the entire building, with the exception of the 3d floor, front room, 
which room was excepted from the rental arrangements. No reduction was made in the monthly 
rental rate. This room space costs $82.25 per month. 

At this July 19, 1957, meeting, it was moved and seconded that NAVEC take steps to make 
alterations to 1708 Rhode Island Avenue NW., in order to conform with the building code. 
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On September 21, 1957, the Board of Directors discussed the new rental agreement whereby 
the rental would be reduced from $750 a month to $650 a month, with NAVEC paying its own 
power bill and maintenance bill. 


On November 16, 1957, Mr. Hood instructed Mr. Keats to have the building reappraised 
for rental and to submit a three-year lease for the Board of Directors’ consideration. Mr. Keats 
stated that he arranged in the past to have NAVEC do all the janitor service, with the fact in 
mind that no rental had been charged for his office or the Secretary’s office i 1706 Rhode Island 
Avenue NW. (The Secretary is part-time NAVEC and part-time Keats, Allen and Keats.) 
He planned to include janitorial services in the new lease. 


Telephone: 


The telephone company installed a switchboard in April 1956. ‘The new installation has 
seven trunk lines: 


1. NAVEC. 

2. Harold A. Keats. 

Keats, Allen & Keats. 
Daniel Millsap. 

Eric Smith Public Relations. 
I gpl ire tccnent 


of Ww 


The switchboard is operated by a full-time operator hired by NAVEC and is paid an annual 
salary of $3,120. There is no indication in the records that the private concerns who use the 
switchboard service reimburse NAVEC for the operator’s time in servicing their calls. The local 
service and equipment rental charges include the use of the switchboard. The following amounts 
have been paid to the Chesapeake and Potomac Telephone Company: 





September 1955 














| | 
| September 1955 | September 1955 
a July 1957 | ae 1957 a 1967 
Paid by Paid by cake a 
NAVEC H. A. Keats a. 
& Keats 
Local service and equipment_.........................--.------.- $945. 45 $199. 10 $925. 65 
Message unit calls—number.........-......----.-.-.------------| (16, 400) (13) (7, 662) 
Message unit calls—amount-..__- _ 654. 15 . 65 327. 35 
Long-distance calls...................------------- : 3, 704. 63 | 155. 70 1, 463. 49 
aie tint bbe Tacmptereteceennebgeel 179. 54 | . 90 44. 83 
Tax, quarterly___......-- sibiae tea anatate te Rgkecsbisensioate 523. 25 | 35. 69 270. 63 
Additional listings-_.......... bin teepenanncncavepinniaentign . 75 | pou a 274. 25 
| 
Peis Ghee as. aide tte sia, 6, 007. 77 | 392. 04 3, 306. 20 








The Southern Bell Telephone Company received payments of at least $125.47 for local and 
long-distance service on telephones Greensboro, N. C., BR 5-0106 ($31.79), and Fort Lauderdale, 
Florida, Logan 4-1713, Keats Construction Company ($93.68), for the period January 1957 
through July 1957. 


The Illinois Bell Telephone Co. received a payment of $64.18 for telephone service for a 
John F. Brunett, Park Forest, Ill. This man was not listed as an employee or as a volunteer 
worker by NAVEC. However, we did note a vouchered payment of $300 to John F. Brunett 
for a retainer fee for the period August 1, 1955, to September 15, 1955. 
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NAVEC employees from September 19565 through June 30, 1957: 
Full-time employees (June 30, 1957): 


RPS lS. LEE bl ai emanapegpsunncnsocanaecaceeamrtwnas 14 $57, 525. 92 

ONL ERI caettnttesin capicnenicscnsenucctoonanowense 9 35, 985. 46 
Part-time employees (June 30, 1957): 

DUE itd vetineditrcncesnste te tottinceensstett saeccsauuEneée 22 18, 006, 78 

Nonveterans __...... dodntnagitdeid iti nansaskstssustancemncenes 13 17, 429. 27 
Terminated employees: 

VD a ov rerccncncecncnccnco SE REE Eerocs cs 57 33, 289. 92 

SNGUSVOUNININE tut? cecvewetelentcemtliains iit ceckcsknccs 72 48, 666. 41 
Tora.s: 

OE i inccctsitbinteovbcinitubs siiisaiaiam esa nitslappitiiimccnimatsiheideinbinil 93 108, 822. 62 

Pome tana ie es ere oe Ah sot ey 94 102, 081. 14 

Dis < aces Sep betas d= -inencetlt Siegliiy agin 187 210, 903. 76 


INCOME AND EXPENSE STATEMENT FOR THE PERIOD SEPTEMBER 1, 1955, 
THROUGH JUNE 30, 1957: 
(The figures used are from statements furnished by NAVEC, except as noted) 
Amount of contributions receive scis-capunceie cad lndivnrpena~sobiesecy intpotmiinn $2, 121, 104. 31 


EXPENSES: 
Material and pen costs: 
Material and pen costs....._................... $992, 769. 83 


Donation solicitation material__........._._. 117, 154. 07 
— $1, 109, 923. 90 





Mailing costs: 
Mailing costs : i 348, 835. 88 
Postage al i ante 237, 807. 91 


main 586, 643. 79 
Processing of receipts costs: 





Wages—mail handling . 128, 774. 56 
Payroll taxes... se ; ; 5, 558. 13 
Supplies es ‘ , 4, 683. 24 
Fees paid Brinks a cea 2, 036, 41 
Truck rental. LES aad 1, 136. 80 
Rent hpctetirsniencsaiiainiaapeiillicin ne 5, 237. 86 
Pen room set up ‘ aenncnahoanens 2, 573. 17 
Bank charges wm — 5, 748. 27 
_—_——— 150, 748. 44 
Administrative expenses: 
Salaries* 3 sicieineentedineiiiaeeiliias 33, 822. 66 
EE ANE 1, 831. 38 
COEROO SINE TY ee ccenta--amnatebichar-set~s 6, 123. 39 
Telephone **.. pose panei 4, 233. 79 
moent??*......... iwhwrwitmobamibehuimdnpata 5, 334. 16 
Professional fees eis eich ee 13, 693. 89 
Insurance : anceipeediecieded se 1, 892. 35 
Personal property tax é Ral 74. 78 
Interest expense — seen 80. 67 
— - 67, 087. 07 
Tora fund-raising expenses (including inventory, $42,743.95)... 1, 914, 403. 20 


NET PROCEEDS FROM FUND RAISING (9.7 PERCENT)___. 206, 701. 11 
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Program expenses 
nee S65 be Sad ol $38, 069. 11 
NNN Te Le! fags Sone uss 1, 831. 39 
EE 3, 061. 69 
ee 2, 116. 89 
I i cease de hateniistiuititie he hdedentick 2, 300.00 
Organization expense.__.._..................--- 130. 87 
Prégram and field organization****__.____. 100, 539. 64 
148, 049. 59 148, 049. 59 
Excess of revenues over expenditures___________. PE scarcer cctnastea tkadbedbeboos 58, 651. 52 


* Salaries for administrative expenses is all national staff and employees’ salaries, except 
the persons assigned for program work. Mr. Keats’ salary is divided, one-half for admin- 
istrative and one-half for program expense. The estimate on salaries would give the 
program expense their portion or a little more. Payroll taxes were divided in half— 
small amount. 

** Office supplies and telephone expenses were estimated two-thirds for fund raising and 
one-third for program work. 
*** Rent was estimated on the space used by program employees. 
**** NAVEC lists program and field organization expenses as $100,539.64. This is a ques- 
tionable figure. Listed below are some of the questionable items that go to make up 


this figure. 
Car rentals (rentals mainly in Florida)__.....__....._.-.......-..-.-.-..-------------- $954. 09 
Travel agencies vouchers (mainly trips to Florida) -_._...........-._-.-........ 1, 652. 63 
Airline vouchers (trips to enna New York, and Florida) andbineatenneeasdi? Se 
a cee de Nc acs Sesiteennoiunenacwawe aceess-cew 0, 806. 34 
Restaurants... 4 iiss, lead Steaiincaectserceacaicieiieiiaiidsadia Maa 
Arthur Lesker (lawyer, expenses) : Le a 
Thos. B. Sawyer (director, expenses)_...................-.---..-------.-------- . 4, 963. 54 
Wm. F. Hart (director, expenses) ..........__..___.. BofU a8. a 7. 45 
John Mark (director, expenses) -. Pieces een mes. ht, ae __.. 4,956. 90 
Geo. Harris (director, expenses) __. sdiksbcveddhdeldapconcameateiidannda aa ae 
H. A. Keats (executive director, expenses)... ri biccstesiies wget _ 8,484. 93 
33, 850. 74 
Reimbursements to fieldworkers for expenses________._.........._.......----.--------------- 22, 571. 89 
Fieldworkers’ salaries__._...___..__....-._..-.-.--- ' . nteipacian Aes. 06 


The national staff does not itself make Pihscaticaiea and all deni are made either by 
volunteer, or part-time and full-time placement directors in the field. It is interesting to 
note that out of $2,121,104.31 gross contributions, or net proceeds from fund raising of 
$206,701.11, the sum total of $22,571.89 was given these field volunteer and paid workers 
for expenses in placing veterans in jobs. In addition, these fieldworkers received in 
salaries and wages, $12,233.95. 








FUND RAISING BY OR IN BEHALF OF VETERANS 3315 


Possible Direct Benefits to Veterans (September 1955 to June 30, 1957): 


Salaries paid diréct to veterans. ...21.2.2...-0i 2s ea. $108, 822. 62 
Program enleries, notivetetens.003 so a 9, 564. 51 
Cpe WI ne ee oc ecee sec batman dle tees 1, 100. 00 
Pagrem taned (ebtpieed) nn eet eee BO 6, 147. 27 
Expenses reimbursed to field workers......_............-------------------2-----=e------=- 22, 571. 89 
i Si AS A ALLE AD IA: Soe pile RED Le I 3, 061. 69 
IE, BOIIITED 000g cintnechemaleninntclccadhtecpiveinndibeasinnilladebiameimmeahan 2, 116. 89 
Fie ethan tneresdutataie its anittlldtnindinian «eta iseeiattiiatii t nh Ethene: lineata ele ae 2, 300. 00 
Possible other program and field organization expenses (estimated)...__.........- 31, 343. 42 

WON: id. abn then bia. Sika Be idsd Leb erireninbddh a ithin pitied dnbibieiebaeies 187, 028. 29 


As previously set out in this report, Mr. Keats was connected with Handicapped War 
Veterans. Mr. Keats would have us believe that there is no connection between NAVEC and 
Handicapped War Veterans; yet, in searching for the origin of NAVEC and NAVEC’s source of 
supply of materials and services, we kept coming back to this discredited group of people indicted 
for mail fraud in Chicago: Empire Associates, Lemarge Mailing Service, Dudley Sales Co., 
Marlowe Pen Co., William E. Mealer, and Leo Richard Slaton. 

We reviewed the records of eight suppliers of materials and services to verify the fact that 
there was no tie-in between the material suppliers and the officers of NAVEC. Examination of 
books and records did not reveal any commissions, rebates, “‘kickbacks,’’ or refunds related to the 
NAVEC accounts, except that we did find that Mr. Harold A. Keats sold a cavity injection 
mold for $7,600, which was never used, to Merit Pen Corp. 


February 20, 1958 
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DocuMENTED ANALYSIS BY NAVEO or STATEMENTS APPEARING IN BLUE SHEET 
SumMMARY PREPARED BY THE COMMITTEE STAFF AND DISTRIBUTED Fripay, FEB- 
RUARY 21, 1958 


(By Harold A. Keats, executive director, NAVEC) 


Mr. Chairman, this is going to be as brief as I can possibly make it. With the 
committee’s indulgence, I would like to refute with documentary evidence state- 
ments and figures which appear in the blue-sheet summary prepared by the com- 
mittee’s staff. Our certified public accountant is also prepared to pinpoint 
additional inaccuracies. 

On 1 page of the 30-page, single-spaced summary, an erroneous projection of 
costs and double addition by the committee staff adds up to an error of some 
$621,000 which improperly reflects discredit upon NAVEC and creates a wholly 
false impression. 


Committee Staff Comments 

NAVEC, with the advice of Pierson, Ball & Dowd, law firm, signed the 
contract with Dudley Sales Co., dated August 9, 1955. This contract has no 
written amendments. If NAVEC and Dudley Sales Co. had lived up to the 
letter of the contract a return of over $1,700,000 would have been required 
before NAVEC could have shared in the returns from the contracted program. 
According to the written contract, the $621,000 is a just and owing obligation 
projection. . The written contract was apparently conceived as an artifice by 
which the professional fund raisers would receive most, if not all, the benefits 
of the moneys contributed by the general public, allegedly for the benefit of 
handicapped war veterans. Mr. Keats stated to the committee, “* * * the 
contract would have been impossible for anyone to enforce. We couldn’t get 
in enough money. If you are right in your interpretation, we couldn’t get in 
enough money to pay it.” 

On another page a strong implication appears that eight NAVEC-paid employees 
did work for my public-relations firm. I have with me dozens of canceled checks 
showing direct payments to NAVEC employees paid by my public relations firm 
for whatever non-NAVEC work they did. In 5 envelopes I have 220 such canceled 
checks for 5 of the named employees. These checks represent over $9,000 paid 
by my firm, dating as far back as August 1955. 

On another page—and I shall pinpoint each erroneous item—there appears a 
committee staff entry that NAVEC paid 1 printing firm a bill owed by another 
organization in the amount of $182.65. I have a canceled check showing that my 
public-relations firm paid that $182.65, plus other amounts, and a canceled check 
from the firm in question reimbursing NAVEC for the $182.65 which was erro- 
neously paid. The reimbursement check is dated November 28, 1956—long before 
this investigation began. 

That $621,000 error should interest the committee. So, if I may, I shall take it 
up first. 

On page 15 of the blue sheet there appears an arbitrary and assumed projection 
of the costs to NAVEC if the terms of the original contract with Dudley Sales had 
been fulfilled. But the original terms were never fulfilled, either as to the number 
of mailings or the costs. 

On page 15 are listed 13 items of assumed and projected costs to NAVEC if 
2,500,000 appeal letters had been mailed under the terms of the original, but un- 
fulfilled, contract with Dudley. Under the modified terms, the last 9 of the 13 
listed items duplicate costs covered under the second item, which notes a per 
thousand cost payable to Dudley at the rate of $299.48. Therefore, the assumed 
projection of costs is misleading to the extent of $621,000. 

The staff made its projection on the basis of the terms of a contract signed 
August 19, 1955. As a result of our persistence and continued haggling, those 
terms were modified, renegotiated, and remodified to NAVEC’s advantage. The 
blue sheet further assumes on page 16 that NAVEC was not billed by Dudley for 
all the services they were entitled to under the original contract on the alleged 
grounds that NAVEC put pressure on Dudley after Dudley principals became 
involved with the law. 

NAVEC—following good business practices—puts pressure (if that is the 
word) on everyone with whom it does business to reduce costs in the interest of 
NAVEC. Wherever we thought we could save a dollar, or get an adjustment 
refund, we wrangled—and bargained—always to NAVEC’s benefit. 

We have, and can show the committee, a contract memorandum incorporating 
the day-to-day modifications and remodifications which provided the only true 








FUND RAISING BY OR IN BEHALF OF VETERANS 3317 


and factual basis of cost payments to Dudley. This modified contract memo- 
randum also resulted in an adjustment of something like $44,000 when our brief 
dealings with Dudley were ended by order of the board of directors. 

At the top of page 16 of the blue sheet, it shows that only 1,020,000 letters 
were mailed and that the cost to NAVEC was very, very substantially less than 
the costs projected on page 15. 

Subtracting the total of the 9 last items listed on page 15—as they were sub- 
tracted under the modified contract memorandum—the true approximate cost 
to NAVEC if 2,500,000 letters had been mailed would have been the total of the 
first 4 charges listed; that is, $1,033,875—not the projected approximate cost 
of $1,654,875 which appears on page 15 of the blue sheet. That is where the 
$621,300 reduction below the projected cost to NAVEC comes in. 

The blue sheet projection of mythical costs based on more than twice the 
number of pieces mailed by Dudley would—if true—justify criticism. But they 
are not true. 

At the top of page 16, the blue sheet destroys its own projection of the costs 
listed on page 15. It shows that the actual costs paid to Dudley under the 
terms of the modified agreement for mailing 1,020,178 appeal letters is $353,- 
771.60. Assuming—as the blue sheet wrongfully does—that 2,500,000 letters had 
been mailed the actual cost to NAVEC would have been approximately $880,000. 
That sum is some $744,000 less than the page 15 projection costs. 


Committee Staff Comments 


The committee staff made its projections on the basis of the terms of a 
contract signed August 19, 1955. This contract was given to the committee 
staff by Mr. Harold A. Keats as the one and only contract that NAVEC 
operated under. Mr. Keats made claims to the committee staff that a con- 
tract memorandum incorporating the day-to-day modifications and remodi- 
fications of the contract was prepared by the law firm, Pierson, Ball & 
Dowd. Mr. Bradford of the law firm informed the committee staff that 
there was no memorandum recording the day-to-day changes in the contract. 
Mr. Keats has never been able to produce this memorandum for the com- 
mittee staff. 

Under the contract, Dudley Sales Co. actually mailed 1,020,000 letters 
enclosing pens. The approximate obligation incurred by NAVEC for these 
mailings per the contract with Dudley Sales Co. was: 


ee: tee lene Dee Te naam $30, 600 
Dudley Sales Co., ($299.43. per thousand).............-------...---- 805, 418 
I a i a 61, 200 
Assembling, collating, and mailing ($24 per thousand)_--_-__---__- 24, 480 
BI, I CE a ei 173, 400 
Ss BEE Ar et EN es eyes eer navn gp sereann-enniommeineine 6, 477 
Extra order blanks ($1.39 per thousand) ~.......-..-.-._....____ 1, 418 
Pen guaranty forms ($1.25 per thousand )~__---_--------------__- 1, 275 
Money envelopes ($2.68 per thousand) -__-.-.--------------------- 2, 734 
Outgoing envelopes ($4.37 per thousand) —~...-..------_------__-- 4, 457 
Return envelopes ($2.68 per thousand) ~.-----._.--_-_-__-____-_ 2, 734 
Pens gold stamped ($19.80 per thousand) _.-..-----._---__--_-_-_ 20, 196 
UU CUT, ts esas cn tieneenimaprne 40, 800 

(ee TA ae 675, 189 


No consideration has been made in this estimate for opening and process- 
ing returned envelopes, art work, and other miscellaneous expenses. This 
estimate also does not take into consideration the cost of followups that 
would be sent at a cost of $25 per thousand. 

It is interesting to note that if the terms of this contract on actual 
mailings had been enforced by Dudley Sales Co., NAVEC would not have re- 
ceived any money from the program, as the total revenue for NAVEC for 
fiscal year 1956 was $631,665.06, per the audit report statements by Harold 
W. Goldblatt, C. P. A., and the contract obligations $675,189 had they been 
enforced by Dudley Sales Co. 

Additionally, on page 16, the blue sheet lists some $30,000 as unsupported 
payments made to Dudley Sales Co. But these so-called unsupported payments 
involve reorders of pens or pen refills, not payments made under the terms of 
either the original or the modified contract. 

In the limited time we have had to produce the necessary documents to refute 
the allegations in the committee blue sheet, we have located purchase orders 
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in the amount of $28,710.52 which is substantially the $30,000 figure improperly 
noted as unsupported payments. I submit therewith the listing giving the 
purchase order number, the check number, the date, and the individual totals. 

To further clarify this: These reorders are not “approved mailings” as are 
the initial mailings. They constitute specific orders for additional pens which, 
as sold, guaranteed NAVEC an assured return for use in its program. The 
element of risk involved in approval mailings is thus removed. In addition the 
public demonstrates its acceptance of the pen as a desirable piece of merchandise. 

Inclusion in the blue-sheet projections of this item as an expenditure of the 
initial mailings—where it does not belong—is further evidence of the inaccuracy 
of the percentage figure given. 


Committee Staff Comments 


In reviewing books and records of NAVEC, the committee staff was un- 
able to ascertain why NAVEC had paid Dudley Sales $30,044.22. Mr. Keats 
was unable to produce evidence as to why NAVEC had made these pay- 
semene. The item is correctly labeled “Unsupported payments made to Dudley 
Sales Co.” 

On page 11, the blue sheet specifirally names 8 NAVEC employees and alleges 
that they do work for Keats, Allen & Keats, and 2 members of the board of 
directors. But any work done for Keats, Allen & Keats by NAVEC employees 
was paid for by Keats, Allen & Keats. 

I submit herewith 220 Keats, Allen & Keats canceled checks representing pay- 
ments to 5 of the 8 named persons in the total amount of $9,369.89. Of the re- 
maining three named, there were occasional payments made to them by sources 
other than NAVEC but neither the payments nor their time were overlapping on 
either the NAVEC payroll or NAVEC time. I submit also a KAK check in 
the amount of $225 to reimburse NAVEC in 1956 for emergency advances 
during the absence from Washington of Mr. Keats. 

I submit 7 more KAK checks reimbursing NAVEC for $81.14 in postage paid 
between August 1955 and December 1957. I submit 17 more canceled KAK 
checks representing payments during the same period to NAVEC employees not 
named in the blue sheet. I submit a KAK conceled check in the amount of 
$45.51 dated July 30, 1956, and representing reimbursement of travel expense 
charged on a NAVEC account. I submit a KAK check dated July 25, 1956, in 
the amount of $299.27 to reimburse NAVEC for professional services rendered 
another organization. I submit anyother canceled KAK check for $85 reimburs- 
ing NAVEC for a payment made on a typewriter. 

These are not checks issued by Keats, Allen & Keats only after this investiga- 
tion was started. They are representative of a fair and honest policy established 
when NAVEC was first organized and had few employees and less money. 

At this point, I -would like to submit another Keats, Allen & Keats check 
dated November 26, 1956, in the total amount of $382.30, an itemization of which 
includes the $182.65 listed in the review of selected invoices at the top of page 24, 
as paid by NAVEC to Cooper-Trent for a bill owed by the Federal Association 
for Epilepsy. 

Cooper-Trent is a printing firm which does business with NAVEC and the. 
epilepsy association. The bill was first paid in error by NAVEC, then properly 
by KAK, and I submit herewith a photostatic copy of a Cooper-Trent canceled 
check dated November 1956, reimbursing NAVEC for the $182.65. 


Committee Staff Comments 

It is interesting to note that no authority can be found in the bylaws for 
the payment of expenses or advances for other organizations. In fact, there 
are prohibitions in the bylaws against these practices, The NAVEC book- 
keeping system does not provide for the keeping of records of payment of 
bills for other organizations or for the recording of work performed for 
others. The records of NAVEC did not disclose amounts owed NAVEC 
because bills had been paid for others or repayments had been made to 
NAVEC of any type. Mr. Keats states here that there is a mixture of 
NAVEC, Keats, AHen & Keats, and the Federal Association of Epilepsy 
businesses. 

On page 10, the blue-sheet summary of field program expenses listed at the top 
of the page and covering the 22-month period between September 1, 1955, and 
June 30, 1957, is largely inaccurate and gives the reader another false impression 
about NAVEC. 
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Committee Staff Comments 


Mr. Keats, the executive director, and Mr. Flegal, the national field pro- 
gram director, checked over a schedule listing worker’s names by State to 
determine that, as far as they could tell, the schedule was a fair statement 
showing the actual expenses and salaries paid to the field program workers, 
for the period September 1, 1955, through June 30, 1957. A roster of names 
of all volunteer and paid workers was submitted to Mr. Keats and Mr. Flegal. 
Mr. Keats checked off the names 1 by 1 to determine that all possible workers 
who had received a salary, contract payments, or expenses had been included 
and the amounts listed by their names were approximately correct. The 
summary schedule that Mr. Keats states here is incorrect is a summary of 
the schedule that he verified as being representative of the amounts paid 
program field workers. 

To be specific: Expenses for the State of Alabama for that period are listed 
as totaling only $29.59. In actual fact, the expenses paid to Mr. Tom Arnold. 
our regional director, in the early months of 1957 total $804.42. Mr. Arnoid’s 
complete file was delivered by special messenger Monday te the member from 
Georgia, Judge Mitchell, who, last Friday, requested more specific information. 


Committee Staff Comments 


Mr. Tom Arnold is from Kennesaw, Ga., not Alabama, as Mr. Keats would 
lead you to believe by his statements above. The expenses and salary listed 
on the schedule under Georgia as paid to Mr. Arnold is $1,006.74. 

In that same summary, total salaries and expenses for District of Columbia 
fieldworkers are listed as being only $7,286.45. In actual fact, as our documen- 
tation shows, the minimum actual cost to NAVEC of operating the D. C, Couneil 
and Homebound program during that period was $20,743.19. This constitutes 
an error in that one item alone of over $13,000. 

We could cite many more such items. 


Committee Staff Comments 


The amount of money paid to the Homebound employees is an expense 
of fund raising and not an expense of “Getting jobs for the handicapped 
program.” Salaries and expenses of employees and volunteer workers who 
are directly working on the program of getting jobs for the handicapped 
was approximately $7,286.45 for the District of Columbia as listed on the 
schedule. 


On page 12, item J covering petty cash expenditures, it is stated that cab 
fares were paid to Mr. Hart for employees going over to work for him. In 
actual fact, cab fares were paid for NAVE employees to take NAVEC checks 
over to Mr. Hart during emergency periods when his signature was required in 
a hurry. 


Committee Staff Comments 


Mrs. Howley and Miss Terrell stated that they both had worked for Mr. 
Hart and that they were paid by NAVEU and that NAVEC had paid their 
cab fare to Mr. Hart’s office. Neither oue knew if Mr. Hart had reim- 
bursed NAVEC for their work. There is no indication in NAVEC’s records 
that Mr. Hart reimbursed NAVEC for these services. 


Turning to blue sheet page 5, paragraph 5, and starting with the second 
sentence, it reads substantially, and I quote: “Mr. Arthur Lasker withdrew 
money by letter or phone call from the bank * * *,” end of quote. 


Committee Staff Comments 
Mr. Keats refers to page 5, paragraph 5, and quotes an incident about Mr. 


Lasker withdrawing money by letter from the bank. It is assumed that 
Mr. Keats is actually referring to page 6, paragraph 2. 


Mr. Lasker did not, and could not, withdraw money from the bank by letter or 
phone call as alleged. There were occasions when Mr. Lasker telephoned 
NAVEC from New York and instructed Mr. Clarke to have the bank wire 
specific sums to one corporation in New York, and only one, to provide funds 
urgently required to pay postage. That corporation, the Aceurate Addressing 
Corp., is referred to in the first paragraph on page 6 of the blue sheet. 


Committee Staff Comments 
The bylaws were never amended to permit the procedures of Mr. Keats, 
executive director, und his office manager, Mr. Clarke, to transfer funds from 
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the bank on their signatures on a request letter. The accountant, Mr. 
Becker, stated that when he became aware that funds were being trans- 
ferred by telephone calls, he notified the bank that this was a highly irreg- 
ular practice and requested that it be stopped at once. 

A memo book used as part of the records of NAVEC, maintained by Mrs. 
Andress, has this notation: “A. Lasker on November 26, 1956, authorized 
$750 to be withdrawn and sent to AAAA Accurate Addressing Corp.” 


Such transfers of funds were requested by Mr. Clarke and approved by me. 
We have a list of all checks covering telegraphed funds for the period from 
November 5, 1956, through June 14, 1957. We also have a file of copies of 
letters of transfer directed to the bank, and a statement from an officer of the 
bank as to the procedures. These are all available for examination by the 
committee. 


Committee Staff Comments 


The list of all checks covering telegraphed funds is worthless. The funds 
were transferred either by transfer letter or telephone call. The checks 
were never sent to the bank, in fact all checks were not signed by two 
authorized persons. 

At the time we were in NAVEC’s offices, there was not a file of copies of 
letters of transfer available. Mr. Clarke stated at that time the letters 
were made out in the original only, except in the thrée instances of which 
we found copies of the transfer letters. 

The last sentence on page 5 of the blue sheet states, and I quote: “No 
authority can be found in the bylaws or the minutes for the payroll procedure,” 
end of quote. 

“Specific authority for a special payroll account can be easily found in the 
minutes of the February 22, 1957, annual meeting.” More specific authority 
as to Mr. McColl’s signature appears in the board minutes of a special meeting 
held July 19, 1957. A copy of the resolution authorizing the bank to accept 
the signatures of the executive director (myself), the office manager (Mr. 
Clarke), and the new comptroller (Mr. McColl) is attached to the chairman's 
copy of this statement. As I said before, the minute book, properly marked, 
is available for inspection. 


Committee Staff Comments 


The bylaws were never amended to permit the procedure of any two of 
the following three persons to sign payroll checks withdrawing moneys 
deposited by the organization in the banks. 

(a) Harold A. Keats. 
(b) Hal McColl. 
(c) Thomas E. Clarke. 

On page 9 (3d paragraph), there appears the statement and again I quote: 
“Mrs. Muffley pioneered the homebound program which was to make available 
gainful employment for the homebound,” end of quote, italic is ours. We are 
prepared to submit a king-sized scrapbook of letters and pictures proving con- 
clusively that the homebound program did make gainful employment for 
the homebound. It is still doing that and we plan to expand its program. 


Committee Staff Comments 


The staff agrees that the statement should be changed, but, to read: 
“Mrs. Muffley pioneered the homebound program which made available tem- 
porary employment for the homebound.” 

The next item on page 9, appearing just below the figure “4” implies that 
after Mrs. Muffley had been promoted from director of the District of Columbia 
council—a field program—she and her assistant, and again I quote: “were 
transferred to national headquarters,” end of quote. The fact is: Mrs. Muffley’s 
and Mr. Franklin’s offices, although located in the national headquarters build- 
ing, were engaged solely in field program activities and their salaries and 
expenses were, quite properly, always charged to the field program. They 
were field workers at all times. 

Also on page 9 of the blue sheet, the staff concedes that prior to the start of 
these hearings, NAVEC provided it with the names and addresses of a total 
of 382 handicapped veterans assisted by NAVEC. Those blue-sheet figures show 
that 91 of this number were employed by NAVEC itself; that an additional 
56 replied to the committee questionnaire to the effect that they had been 
assisted in getting other employment; that another 33 replied that they had 
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been assisted by NAVEC, but did not get a job; that 62 failed to reply to the 


committee questionnaire; and that 61 questionnaires were returned, unopened, 
by the Post Office for one reason or another. 


Committee Staff Comments 


The staff concedes nothing about the names presented by NAVEC to the 
committee staff. The total names submitted by NAVEC and the analysis 
presented in the Summary Report on National Association of Veteran’s 
Employment Councils (NAVEC) is correct. 

In other words, 180 out of a reported total of 382 admitting having been 
assisted by NAVEC, and 147 actually were found to be gainfully employed. 
Thus, the favorable replies constitute 47 percent of the total which, if one is 
familiar with the extent to which the public tends to ignore mail questionnaires, 
is a phenomenal response in the lexicon of national pollsters. 

The wholly negative replies represent only 20 percent of those to whom ques- 
tionnaires were sent. This committee, I am confident, understands that in many 
instances NAVEC has been dealing with “hard core” cases ranging from nervous 
disability to aggressive antisocial attitudes. 

As an example of less important but persistent small errors, we call your atten- 
tion to the last sentence of the paragraph above the next to,last paragraph on 
page 3. It states unequivocally that, and I quote: “At this time (the date was 
July 19, 1957) Robert L. Hood, Virgil Kalchthaler, and J. Maxsom Cunningham 
were added to the board of directors.” end of quote. 

The minute books of our board meetings will show that although Mr. Cun- 
ningham was present at the July 19 meeting he was not added to the board of 
directors. He is not now, and never has been, a board member. 

The documentation and the honest explanations I have thus far offered are to 
refute major allegations and conclusions appearing in the staff’s summary. 

sut there are just one or two more points I would like to mention briefly. 
On page 19, the blue sheet emphasizes that NAVEC paid RASU affiliates as high 
as $30 for each thousand names it rented and states as a comparison, and I 
quote: “The only other (RASU) sales were made to George R. Bryant Co. for 
$20 for each thousand names,” end of quote. Three points are important to con- 
sider. NAVEC gets two copies of each name; RASU and Bryant are both list 
brokers and Bryant can and did rent names at brokers’ prices, and NAVEC pays 
mailers’ prices. And, as I explained in a statement filed with the committee last 
week, RASU also assures NAVEC of the standards of its lists. It makes adjust- 
ments downward in the price NAVEC pays if the list isn’t as productive as was 
represented, We recently received a downward adjustment on 1 list from $30 
per thousand names in duplicate to $13 per thousand. Standard list brokerage 
practices call for a fee of 20 percent. 

On page 25, there is much ado about improvements made by NAVEC to the 
building it occupies. The improvements were made to make it possible for 
NAVEC to operate heavy machinery and otherwise carry on NAVEC’s business. 
At one point, the blue sheet says, and I quote, “NAVEC purchased and installed 
seven air conditioners,” end of quote. No mention is made of the fact that each 
of the seven are individual room air conditioners which are the property of 
NAVEC and can be moved and reinstalled in any other building in which NAVEC 
may operate in the future. 

At this point, it is my feeling that I have provided sufficient sound evidence to 
help clarify the record. Whatever questions remain in the minds of the commit- 
tee members can be answered as they are asked. 

Being mindful of the many other demands on the time of the committee mem- 
bers, I have attempted to avoid mention of those matters covered last week in my 
written and oral statements. 

Thank you for your courtesy. 


STATEMENT BY HarrkY M. ELLISON ON BEHALF OF THE FirM oF HAROLD W. 
GOLDBLATT, CPA 


COMMENTS ON COMMITTEE REPORT 
Page 12 

Item 10-L states: “Information taken from cash receipts ledger—Cash received 
and not deposited—$530,334.41.”’ 


[Norre.—It is assumed that where the word “ledger” is used, the word “journal” 
is intended. ] 


22109 O—58—_—-45 
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Answer 


The committee report indicates deposits from September 1955 to August 31, 
1956, amounted to $604,344.78, and states: “Cash received and not deposited, 
$30,334.41.” Omitted from this figure are 4 deposits totaling $24,081.52. This 
was reflected as cash on hand at November 30, 1956. The four deposits are as 
follows: 


Dee.S; WSS seek sss le $5, 845. 65 | Dec. 5, 1955..---.-.-----~-- $6, 774. 31 
| Se 4, 482; Git Bee. 6, 1086 2 oii 4, 030. 05 


See exhibits C and D, attached, copies of bank statements, on which the de- 
posits referred to are circled. These deposits are not listed on the cash receipts 
journal, but were transferred from ‘‘cash on hand” to ‘‘cash in bank” by journal 
entry. This entry is reflected in both the “cash on hand” and “cash in bank” 
accounts in the general ledger. Further, the following additional deposits were 
listed in the cash receipts journal as designated below. The committee report 
stating that total deposits were $604,344.78 does not include these deposits. 
See attached exhibits J—1, 2, K—1, 2, L—1, 2. 


Ret TRRPENRG 22k LE $85. 00 | July 2, 1966... .... 2... .... $957. 00 
Webra rReeRks se ue 1,682: O4:Jaly SG, 20062202122 cee 1, 138. 20 
Jane'20; 1906. si ele 1, 339. 35 


This group of deposits totals $5,142.49. See exhibits E, F, and G, attached, 
copies of bank statements on which these deposits are circled. These 2 
groups of deposits add up to $29,224.01, not included in the deposit figure of 
$604,344.78 in the committee report. No further time was expended at this 
point to track down the slight remaining difference. 


Committee Staff Comments 


The Harold W. Goldblatt, CPA firm, starts out commenting (‘“Note.—It 
is assumed that where the word ledger is used, the word journal is in- 
tended.”) : 

Actually, calling the records journals or ledgers does not aid in following 
transactions in the books of an organization. Especially when journal 
vouchers or explanations are not made for entries recorded in these books. 
Auditing workpapers kept in the office of and is the property of the CPA 
firm is a poor excuse for permanent records and explanations for various 
entries made without explanations in NAVEC’s books. The NAVEC cash 
receipts journal, the NAVEC cash disbursement journal, the NAVEC gen- 
eral journal, and the NAVEC general ledger were maintained for fiscal 
years 1956 and 1957 by and in the offices of Harold W. Goldblatt, CPA. 

The CPA firm’s explanation of $29,224.01 of the $30,334.41 of cash re- 
ceived and not deposited in fiscal year 1956 may be correct, but the CPA 
firm conveniently fails to explain the cash on hand over and above recorded 
receipts in fiscal year 1957, which also is a part of this statement, item 10-1. 

It is interesting to note that the CPA firm found it difficult to follow the 
flow of cash receipts in the books which they maintained for NAVEC. The 
CPA firm’s comment: “No further time was expended at this point to track 
down the slight remaining difference.” 

The date “November 30, 1956,” in the fifth line of the first paragraph is 
obviously November 30, 1955. 


Page 11 

Item 10-—b states: “As of August 31, 1956 there was a pen inventory of 
$20,160.54. This does not show up on the audit report. There is no indication 
that this amount was transferred to the fiscal year 1957 accounts or incorporated 
into the expenses of fiscal year 1956 or 1957.” 


Answer 


This item was included in expenses of the fiscal year ended August 31, 1956. 
Reference to the general ledger account captioned “Fund Project” (see exhibit 
B-2, attached) indicates a balance of $301,475.97. A glance at our worksheet 
labeled NAVEC (see exhibit B-1, attached) dated August 31, 1956 shows the 
“fund project” account balance of $301,475.97 in column 3. Column 5, Adjust- 
ments, shows an additional charge to this account of $20,160.54, making a total 
of $321,636.51. 

Exhibit B of the audit report dated August 31, 1956, previously submitted to 
the committee as an exhibit, shows the item of $321,636.51 under the caption, 
“Material and Pen Costs Paid.” 


om 
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Committee Staff Comments 


As of August 31, 1956, there was a pen inventory of $20,160.54 balance in 
the general ledger account. This account was never closed out to expenses 
on the books of NAVEC. This inventory account does not show up on the 
balance sheet in the audit report for fiscal year 1956. 

The Harold W. Goldblatt, CPA, firm states “A glance at our worksheet 
labeled NAVEC, dated August 31, 1956 shows “fund project” account balance 
of $301,475.97 in column 3. Column 5, adjustments, show an additional 
charge to this account of $20,160.54, making a total of $321,636.51.” The 
auditing worksheet of a CPA firm is the sole property of the CPA firm and 
is not a reeord of NAVEC. The records of NAVEC are incomplete as to the 
disposition of the pen inventory. 

Item 10—a states: “The ‘cash on hand’ account in the ledger shows balance of 
‘”’ at August 31, 1956. The cash receipts ledger shows $1,235.15 as cash on hand 
August 31, 1956.” 

[Nore.—It is assumed that reference to the cash receipts ledger is in- 
tended to mean “Cash Receipts Journal.” } 


Answer 


Refer to cash receipts journal, page 14. (See exhibit A, attached.) Line 27 
shows the caption “Cash on Hand,” the amount ($1,235.15). The parentheses 
indicate a reduction or a credit. Reference to line 26 shows a total in the 
deposit column of $6,620.51. On the same line reference to the total of the cash 
received column indicates $5,385.36. The record therefor establishes that the 
deposits in this instance exceeded the receipts for the month of August 1956, 
which would reflect the fact that during the month of August funds on hand 
at the end of July had been deposited in the bank. The item of $1,235.15 was 
therefore not “Cash on Hand” and the “0” balance in the records is correct. 


Committee Staff Comments 


The Harold W. Goldblatt, CPA, firm starts out commenting: 
[“Nore.—It is assumed that reference to the cash receipts ledger is 
intended to mean “cash receipts journal.” | 
Actually, calling the records journals or ledgers does not aid in following 
transactions in the books of an organization. Especially when journal 
voucher or explanations are not made for entries recorded in these books. 
The NAVEC Cash Receipts Journal was maintained by and in the offices 
of Harold W. Goldblatt, CPA firm for the fiscal years 1956 and 1957. 

The explanation given here sounds logical for the month of August 1956, 
but the same reasoning could not apply to exhibit K—1 (cash receipts jour- 
nal, January 1956) submitted by the CPA firm in explaining another ques- 
tion. The following figures appear : 





eens CRN Ce nn em cie nnn ammenentnte eek $62, 082. 31 
I MOE oe cree gern ecosest rps cee cee ee 60, 463. 87 
TOTO on nnn nee cncnenosnconehtedtiiea=teleuan 1, 618. 44 

Notation “GC. O. 32." :COmmiy OF TA) Cc cicensieanks-costvertonsaaianadiititeed diteMnes 1, 622. 94 


This exhibit also has a figure of $84,273.25 listed under the cash deposits. 
There is no explanation what it is, where it came from, or its disposition. 


Page 17 


“On January 16, 1958, the committee staff received from Harold A. Keats an 
unsigned audit report for the fiscal year 1957.” 


Answer 


A signed copy of the August 31, 1957, audit report was delivered to the com- 
mittee staff by this office on Monday, February 24, 1958. 


Committee Staff Comments 


The committee staff, on January 16, 1958, received from Harold A. Keats 
an unsigned copy of the NAVEC 1957 fiscal year audit report, by Harold 
W. Goldblatt, C. P. A. A signed copy of the audit report was requested of 
NAVEC officials on several occasions. It was not until after the summary 
report on NAVEC was distributed that a signed copy of the 1957 audit 


report was delivered to the committee staff by an employee of Harold W. 
Goldblatt, C. P. A. firm. 











3324 FUND RAISING BY OR IN BEHALF OF VETERANS 


The committee report then makes reference to the inclusion, in the siatement 
of fund balances, of the inventory of mailing lists ($171,240.10) stating that, 
in subtracting this amount from material and mailing costs, the “Funds avail- 
able for program” amount is overstated. 


Answer 

The inventory of mailing lists is properly refiected on the audit report. The 
inventory of mailing lists is subtracted from material and mailing costs and 
reflected on exhibit A of the audit report. Since this item contains elements 
of cost not expended during the fiscal period, it was therefore not properly 
chargeable into the expenses of this period. If this item had not been excluded 
from the expenses, it would reflect an understatement of the “Funds available 


for program” amount. 


Committee Staff Comments 
Money expended for the purchase of mailing lists is a fund-raising ex- 
pense. Estimated values subtracted from the costs of the fund-raising 
program inflates the net amount of funds available for the program of 
getting jobs for the handicapped. 
The last paragraph states: “There is no indication where the asset ‘Prepaid 
mailing list preparation cost, $16,768.17’ came from. If it is a legitimate fund- 
raising asset it should not be included in the expenses of the program.” 


Answer 

Files of this office contain the worksheet from which the “Prepaid mailing 
list preparation cost” figure of $16,768.17 was computed. See exhibit H, at- 
tached. This worksheet represents an analysis of the AAAA Addressing Corp. 
account in New York City, which prepared masters and reproduced copies of 
lists. The worksheet contains a list of invoices prepared from NAVEC files 
containing specific invoice dates, numbers, and amounts, covering billings on 
which this particular service was rendered. Since these masters and lists were 
on hand and not consumed at the close of the fiscal period, it would not have 
been proper to treat the expenditure as an expense item for the fiscal year ended 
August 31, 1957. It was therefore set up as an asset and subtracted from 
the account, “Mailing costs paid,” which appears on exhibit B of the fiscal 1957 
audit report. See exhibit I, attached, general journal for August 31, lines 
19 and 20, covering the transfer of this item from expense to its prepaid cate- 
gory. 

The committee report states that the item of inventory and mailing lists 
overstates the “Funds available for program,” which means that it should 
have been included in the expenses of the program. 

The committee report goes on to state that the item “Prepaid mailing list 
preparation cost,” if a legitimate fund raising asset, should not be included in 
the expenses of the program. 

The committee report expresses two different opinions on the treatment of 


the same general type of account. 


Committee Staff Comments 

The Harold W. Goldblatt CPA firm states: 

“Files of this office contain the worksheet from which the ‘Prepaid mailing 
list preparation cost’ figure of $16,768.17 was computed.” 

The auditing worksheets of a CPA firm is the sole property of the CPA 
firm and are not records of NAVEC. 

The Harold W. Goldblatt CPA firm states: 

“The committee report expresses two different opinions on the treatment 
of the same general type of account.” 

The committee staff stated one fact: “Money expended for the purchase 
and preparation of mailing lists is a fund-raising expense. Estimated values 
and preparation costs of lists should not be substracted from the costs of 
the fund-raising programs and included in the net balance set up as Funds 
Available for Program of Getting Jobs for the Handicapped. The net bal- 
ance available for gettting jobs for the handicapped would be inflated by 
the total amounts estimated and already expended on fund raising assets.” 


Page 18 

The committee reports states: “The audit report’s exhibit C, analysis of 
program expenditures, indicates that the balance sheet account ‘inventory of 
mailing lists, $171,240.10’ is incorrect. There is an indication that the balance 
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sheet asset account-inventory of mailing lists is just a padding to make the 
organization look good.” 


Answer 

The September 1, 1956, amount of $32,394.53, Inventory of Mailing Lists, 
should not be added to the Inventory of Mailing Lists at August 31, 1957. The 
inventory of September 1, 1956, having been consumed during fiscal 1957, was 
properly reflected in the expenses for that period. 

The amount of $171,240.10 was based on a physical inventory of mailing lists 
actually on hand at August 31, 1957. The committee’s report appears to attempt 
to relate this August 31, 1957, inventory figure to a market value of the lists, 
making the contention that, since NAVEC lists appear to be valueless, the 
item should not be designated as an asset. It should be noted, however, that as 
indicated in the bottom paragraph, page 1 of the August 31, 1957, audit report, 
this figure does not represent a market valuation, but simply sets up as an 
asset the elements of cost not applicable to the fiscal period. 


Committee Staff Comments 


It is questionable why a nonprofit charitable organization should have 
an estimated $171,240.10 mailing list value in their books, when they have 
$16,768.17 an actual mailing list preparation cost stated in the books. 

In setting up the estimated $171,240.10 out of mailing and material costs, 
it tends to inflate the “Funds available for program—Getting jobs for the 
handicapped” on the statement of fund-raising receipts and expenditures. 

Page 10 

Item 3 states: “Last entry in some accounts in the 1956 fiscal year books 
were June 1956.” 

Item 4 states: “The 1956 fiscal year accounts were never closed out.” 

Item 5 states: “As of September 1957, the last entry made in the 1957 fiscal 
year ledger accounts were made in June of 1957.” 

Item 6 states: “As of September 1957, the last entry made in the 1957 jour- 
nals were made June 27, 1957.” 


Answer 


Under normal conditions the work for July would have been done sometime 
in August. The work:for August obviously could not have been started until 
sometime in September. Mr. Becker of this office devoted a considerable amount 
of time during this period to assisting with preparation of the answers to the 
questionnaire submitted to the committee, and to working with the committee’s 
investigators. Consequently, it was impossible to maintain the normal schedule 
of work. It should also be noted that since August 31 represented the close of 
NAVEC's fiscal period, considerably more work and time were involved than 
usual. For example, the matter of audit routine applicable to a fiscal closing 
would include verification correspondence with suppliers for the purpose of 
establishing the organization’s indebtedness and to ascertain any differences in 
records that might exist. The necessity of awaiting replies consumers still more 
time. 

The completion of the fiscal closing included, in routine, recording of all journal 
entries, posting to the general ledger and closing out of the general ledger for 
fiscal 1957. It is desired te point out that our files pertaining to this client have 
always been available to the committee investigators at their convenience. 


Committee Staff Comments 

The Harry W. Goldblatt CPA firm objects to the four statements con- 
cerning the books and accounts they maintained for NAVEC, but they do not 
say or prove that these statements are not facts. 

Two of the statements objected to by the CPA firm are: 

“Item 3 states: ‘Last entry in some accounts in the 1956 fiscal year books 
were June 1956.’ ” 

“Item 4 states: ‘The 1956 fiscal year accounts were never closed out.’ ” 
The excuses given here by Harry W. Goldblatt, CPA firm, does not include 
why these 1956 fiscal year books and records were never completed, even 
though NAVEC had paid the firm to maintain them. It is difficult te find 
a reason why Harry W. Goldblatt CPA firm included these 1956 items as 
part of the statement to which they were objecting. The only reasons 
presented by the CPA firm were flimsy excuses why the 1957 fiscal year 
records and books were incomplete. 
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The committee questionnaire was submitted by NAVEC on July 17, 1957, 
and the accountant from the CPA firm only spent a couple days at the most 
in trying to explain how the NAVEC books were maintained. 


Page 24 


The last full paragraph includes the statement that: “There must be an audit 
independent of the persons who maintain the records of the organization to 
give appropriate recognition to necessary features of external audit and control.” 


Answer 


It is desired to point out that all original records from inception have always 
been maintained by NAVEC personnel. Our examinations are made in ac- 
cordance with generally accepted auditing standards, and there was no deviation 
from this practice in this instance. 


Committee Staff Comments 


The Harold W. Goldblatt CPA firm maintained the (original records) 
NAVEC cash receipts journal, NAVEC cash disbursement journal, 
NAVEC general journal, and the NAVEC general ledger during the fiscal 
years 1956 and 1957. In fact, the same accountant for the CPA firm that 
maintained the journals and the general ledger performed the fiscal year 
audits of the same books that he maintained. A certified audit report was 
issued by Harold W. Goldblatt, CPA, after each audit. 

There must be an audit independent of the persons who maintain the 
records of the organization to give appropriate recognition to necessary 
features of external audit and control. 


HISTORY 


In August 1955 this firm wis retained by the National Association of Veterans 
Employment Councils at a minimum fee. The account was assigned to Mr. 
Joseph A. Becker of this office who immediately began work with the new 
organization. Mr. Goldblatt was informed of developments as they took place. 


OPERATIONS 


All original records were prepared by NAVEC personnel. It should also be 
noted that NAVEC has operated on a cash receipts and disbursements basis 
until installation of the accounting system presently in use. It would therefore 
not have been in order to provide for any record accruals of items which would 
normally be set up in organizations operating on an accrual basis. 


Committee Staff Comments 


The “original records,” NAVEC’s Cash Receipts Journal, NAVEC’s Cash 
Disbursement Journal, and NAVEC’s General Journal were maintained in 
the offices of and by the Harold W. Goldblatt, CPA, firm for the fiscal years 
1956 and 1957. 


ORGANIZATIONAL STAGE 


Our observations during the period from 1955 through 1956 indicated that the 
NAVEC office operation required stronger methods of control, better defined 
and more specific internal procedures, and a revamped accounting system which 
would provide greater refinement of expense categories. Early in 1957 such 
steps were suggested to the Board of Directors and the Executive Director. 
However, during the entire summer and early fall of 1957,the serious illness of 
the Executive Director, requiring extensive treatment at the Mayo Clinic, in 
addition to an extended convalescence at his home a considerable distance from 
Washington, aggravated the situation and further compounded the problems. 
This precluded acceptance and installation of the recommendations outlined 
above. At a meeting of the Board of Directors held in September 1957, we were 
directed to effect the necessary changes. These changes have already been 
made. Details have previously been introduced into the testimony before this 
committee as an exhibit. 


Committee Staff Comments 


A review of NAVEC’s organization, operations, and procedures was made 
by the Harold W. Goldblatt CPA firm during the period of the last week 
in September through December 1957. This review cost NAVEC $2,952.50. 
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NAVEC also pays Harold W. Goldblatt CPA firm $100 per month book- 
keeping or retainer fee. 

Please note: Time precluded covering some of the minor items set forth in 
the committee report and, if desired by the committee, these smaller items will 
be fully covered in a supplemental rebuttal statement to be attached to this 
document. 
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TUESDAY, MARCH 11, 1958 


Hovuse or Represent ATIVES, 
ComMitrree ON VETERANS’ AFFAIRS, 
Washington, D.C. 


The committee met at 10:25 a. m., pursuant to recess, in room 356, 
Old House Office Building, W Wickiniee D. C., Hon. Olin E. Teague 
(chairman) presiding. 

The Cuarrman. The committee will come to order. 


STATEMENT OF OMAR B. KETCHUM, LEGISLATIVE AND REHABILI- 
TATION DIRECTOR, VETERANS OF FOREIGN WARS OF THE UNITED 
STATES 


The Cuatrman. Good morning, Omar. Do you have a prepared 
statement ¢ 

Mr. Kercuum. I do, Mr. Chairman. 

The Cuarrman. All right, Omar, go right ahead. 

Mr. Kercuum. Mr. Chairman and members of the committee, my 
name is Omar B. Ketchum and I am director of the national legis- 
lative and rehabilitation services of the Veterans of Foreign Wars of 
the United States. 

I appear here today by direction of VFW Commander in Chief 
Richard L. Roudebush in compliance with a letter dated January 31, 
1958, from the chairman of this committee to Commander in Chief 
Roudebush with respect to House Resolution 65 which authorizes 
hearings on fund-raising activities carried on in the name of veterans. 

The Veterans of Foreign Wars of the United States is an organiza- 
tion composed of honorably discharged officers and enlisted men who 
had served in the Armed Forces of the United States on foreign soil 
or in hostile waters during some war, campaign, or expedition for 
which a campaign badge was authorized by Congress. 

The VFW was first “organized i in 1899 and was incorpor: ated under 
& congressional charter by Public Law No. 630, 74th Congress. 

The Veterans of Foreign Wars is organized basically on the local 

r post level, the State or department level, and the national level. 

i addition to posts, State departments and the national organiza- 
tion, there are district organizations within the State Departments, 
and, in some instances, where there are several posts within a combined 
urban and country area, the formation of a county council is 
authorized. : 

All subordinate units of the Veterans of Foreign Wars, includ- 
ing posts and departments, are chartered and exist by the authority 
of the national organization. 
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Dues are payable.annually on a calendar year basis and are col- 
lected by posts which, in turn, transmit to State departments the 
department and national per capita tax share of the annual dues. 
The State department transmits the national per capita tax of $1.25 
directly to VF W national headquarters. 

The chairman’s letter, dated January 31, 1958, to VF W Commander 
in Chief Richard L. Roudebush, set forth five specific subjects which 
the VFW was asked to be prepared to discuss. In the order of those 
five subjects I have been authorized to submit the following statement : 

1. The scope of fund-raising activities carried on within the Veter- 
ans of Foreign Wars: 

Approximately 90 percent of all revenue raised and expended 
annually by the Veterans of Foreign Wars comes from annual dues, 
advertising space in the } National Magazine, sales from the VFW 
emblem and supply department, interest on investments, and income 
from buildings and grounds owned by the VF W in Kansas City, Mo. 

Approximately 10 percent of the annual revenue comes from 2 fund- 

raising activities, one of which is confined to the membership of our 
organization. The two fund-raising activities are: 


ANNUAL VFW BUDI'Y POPPY SALE 


This Buddy Poppy sale was inaugrurated in 1922 and has been con- 
ducted on a nationwide basis each year. The buddy poppies are as- 
sembled by disabled, aged and needy veteran patients in veterans 
hospitals and State veterans homes. The assembling of these poppies 
is done principally in the Michigan Veterans Fac ility, Grand Rapids, 
Mich. ; the New Jersey Disabled Soldiers Homes at Menlo Park and 
Vineland, N. J., and the veterans’ camp | at Mount McGregor, N. Y. 

The ur to assemble the poppies 

The CHatrman. Before you go any further, these places you men- 
tioned, are those Federal ¢ 

Mr. Kercuum. No; mostly State homes. 

The Cuatrman. What about the one in Grand Rapids? 

Mr. Kercuem. That is also a State home, Michigan State Veterans 
Home. 

The Cuatrman. Do you have some kind of agreement with them for 
assembling the poppies? 

Mr. Kercuem. Parmiecion. We obtain permission from the man- 
ager of the home to permit those veterans who wish to engage in the 
assembling of the poppies on a piecework basis, which I will mention 
later. 

This plan to assemble the poppies by disabled and aged veterans 
was originally approved by the director ‘of the United States Veterans 
Bureau in 1925. The patients are paid on a piece-work basis and the 
work is considered valuable as occupational therapy. 

The poppy sale each year is conducted by the posts with the support 
and cooperation in most instances of the post auxiliaries. The na- 
tional organization arranges for the manufacture and distribution of 
the poppies to the posts through the departments, at a stated price 
per thousand and the ports conduct the sales campaign. The poppies 
are offered to the public on a pay-as-you-wish basis, mostly through 
street sales on specified days, authorized by local governments, and 
any profits which accrue to the departments and the posts over and 








FUND RAISING BY OR IN BEHALF OF VETERANS 3347 


above the cost from the national organization, are used for service and 
welfare work on the department and post levels. The department 
share is used to support a department service office, while the post share 
is used for direct assistance to needy veterans and their families. 

Section 711 of the constitution and bylaws of the Veterans of For- 
eign Wars sets forth the conditions under which the manufacture 
and/or sale of buddy poppies shall be held. This section further pro- 
vides that: 

A tax of 314 cents shall be assessed against each and every VFW buddy poppy 
sold under the provisions of this section. Such tax shall be in addition to the 
cost of producing the poppies and shall be payable to the national headquarters 
and be distributed as follows: 114 cents to the service and rehabilitation fund 
of the department having jurisdiction; 1 cent to the VFW National Home; 1 cent 
to the service and rehabilitation fund of the national organization, provided that 
the poppies shall be sold to the posts for not more than $57 per thousand. 
Thus it will be noted that in addition to the costs of manufacturing, 
distributing, and publicizing VFW buddy poppies, an assessment of 
314 cents per poppy is levied. I do not have an accurate estimate of 
the average cost per poppy of manufacture, distribution, and publicity, 
but the sales records indicate that the gross return per poppy through- 
out the entire sales campaign runs somewhere between 7 and 10 cents. 
It varies throughout the Nation. Considering the fact. that the post 
is paying at least 5749 of a cent for each poppy it is readily understood 
that neither the national organization, the State departments, the 
National Home for Widows and Orphans, or the posts, will get fat on 
the returns. 

The Cuatrman. Are you leaving the discussion of the poppies 
there? 

Mr. Kercuum. No. Iam still talking about poppies. 

Although annual dues for membership in the Veterans of Foreign 
Wars are payable on a calendar-year basis, the organization operates 
on a fiscal-year basis with each new fiscal year beginning September 1 
and ending August 31. In fiscal 1957, a total of 12,172,805 poppies 
were made and sold by VFW posts throughout the continental United 
States, Alaska, and island possessions. After all costs were deducted, 
including administrative expenses, the VF W National Home received 
$112,577.25; and the VFW national rehabilitation fund was credited 
with $141,698.90. The second amount is somewhat larger than the 
allocation to the National Home because the national organization re- 
ceived some additional funds by reason of the sale of supplies and 
publicity materials, as well as poppy tags, to the departments. The 
balance of funds derived from the sale of 12,172,805 poppies, after all 
costs were deducted, went to the departments and posts for use in 
service work and in welfare assistance. 

I doubt if any fund-raising activity in the United States is more 
carefully controlled, supervised, and distributed in accordance with 
stated objectives than the annual VFW buddy poppy sales campaign. 
Complete control and all promotional activities are confined within 
the Veterans of Foreign Wars and no outside promoters or profes- 
sional fund raisers are employed. In proportion tothe costs involved, 
and the amount of money raised through the annual buddy poppy 
sales campaign. I doubt if any other fund-raising activity in the 
United States allocates a larger proportion of the funds received for 
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the objectives intended than does the annual VF W buddy poppy sales 
campaign. 

Mr. Chairman, that is the conclusion of my statement on buddy 
poppies. 

The Cuatrman. I was wondering about some of the problems you 
might have with poppies. For example, a former department com- 
mander of the VFW was walking down the street one day and a man 
was on the corner selling poppies, and he stopped and asked him what 
was the occasion for selling them. He answered that he was with the 
VFW and, he said, he had bought that corner to sell them on. 

After a little more conversation he told him he thought he had better 
get out of town as fast as he could. He came from a distant town, away 
from there, tosellthem. Is that common or unusual ? 

Mr. Keronem. I would say that is rather unusual, Mr. Chairman, 
although there probably exists at times other incidents where someone 
does attempt to take advantage of the poppy sales to make some pocket 
money for himself. We do our best, of course, to discourage or pre- 
vent or to prosecute, where occasions like that occur, but I presume 
it is like everything else; your con men are always operating, and 
whether they seize upon veterans’ sales of poppies or upon goldbricks 
or Brooklyn Bridge, it is just a matter of choice, according to the 
con man’s taste. 

The Cuatrman. But you don’t hear enough of it so that it is of any 
consequence to you? 

Mr. Kercuum. Oh, no. As a matter of fact. those incidents, I 
would say, are very negligible, Mr. Chairman. 

Mrs. Rocrrs. How did the proceeds from the poppy sales last year 
compare with the sales the previous year ¢ 

Mr. Kercuum. They were a little less, Mrs. Rogers. 

Mrs. Rocers. Not appreciably ? 

Mr. Kercuum. Oh, no: but somewhat less. I think our largest 
sales were back in around 1947 or 1948. That is like almost every- 
thing else pertaining to veterans, Mrs. Rogers, the farther away we 
get from tae war, the less concern the public may have for the problems 
of the vetera 

Mrs. Rebate. That is a very unfortunate thing. 

The Cxarrman. Mr. Haley. 

Mr. Hatey. Let me ask you this, in connection with the little stream- 
er that you have, Is that protected in any way by registration ? 

Mr. Kercuum. We have a copyright registered “with the Patent 
Office. We registered the name “Buddy Poppy” and that is what 
we have the copyright on. The streamer is covered in the copyright. 

Mr. Hatey. That is what goes to the streamer? 

Mr. Kercuum. That is right. 


CHRISTMAS-CARD SALES 


In 1953 the VFW National Organization ae into a contract 
with the Lipschutz organization of Philadelphia, Pa., for distribution 
of Christmas cards to VFW members with on eaceptidn of those 
members belonging to posts in five Eastern States, with which the 
Lipschutz organization was already under contract. 

The contract, covering a 5-year period, has been renewed. The 
national Christmas-card sales program contemplates the mailing of 
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Christmas cards only to VF W members, with the exception of a rela- 
tively small number of pac kages which are furnished to nonmembers 
upon request. Members receiving a box of the Christmas cards are 
asked to pay $1.25 if the cards are satisfactory or to return the cards 
if they are not wanted. Return mailing facilities are provided for 
those who wish to return the cards. There has been no unsolicited 
distribution to the public and none is contemplated. 

Under the terms of the contract between the National Organiza- 
tion of the Veterans of Foreign Wars, and the Lipschutz organization 
the VFW is to receive two-thirds of the net profits derived from the 
sale of the Christmas cards and the Lipschutz organization is to receive 
one-third of the net profits. 

The Cuairman. Your first contract was not as favorable; was it? 

Mr. Kercuum. The first contract was not as favorable. 

The Cuarmman. The first contract was Lipschutz got 663 4 

Mr. Kercutm. I believe it was on a 50-50 basis, and, of course, that 
doesn’t. work out so good where there is a cost element involved. 

The Cuarrman. Mr. Haley. 

Mr. Hater. Of course, you acquainted this organization with a list 
of your membership ? 

Mr. Kercuum. That is right. 

Mr. Hatey. Now does that organization have any right to use this 
list for any other purpose ? 

Mr. Kercuum. One of the provisions of the contract is that this list 
is not to be rented or sold or used for any other purpose. 

The Cuairman. You have a man employed by you that works with 
the company who is supposed to see that-doesn’t happen. I believe 
yours is the only veterans’ organization that does have a man up there. 

Mr. Kercuum. Yes. 

The average annual income to the VFW for the 5-year period has 
been $80,000. It is my understanding the Lipschutz organization 
has not exercised their one-third rights, but instead have attempted to 
provide more or less a guaranteed annual yield to the Veterans of 
Foreign Wars notwithstanding the net receipts. 

I am not in possession of information relative to the costs as deter- 
mined by the Lipschutz organization, but I do know the Veterans of 
Foreign Wars has, and exercises, the privilege of examining all cost 
estimates and, in addition, maintains complete supervision and con- 
trol over the returns from the Christmas-card sales. All cash, checks, 
and postal money orders in payment for the Christmas cards are made 
payable to the Veterans of Foreign Wars and are sent in self-addressed 
envelopes to a special mailing address where authorized VFW person- 
nel sort the mail, remove the 1 money, and deposit same for distribution 
in accordance with instructions from the quartermaster general of the 
Veterans of Foreign Wars, pursuant to the agreement with the Lip- 
schutz Co. 

At that point, Mr. Haley, that is where, with the employees, we 
exercise control not only in the disbursement, but in the mailing, and 
in the use of the mailing lists. 

Mr. Harey. Isthat a VFW employee or their employee ? 

Mr. Kercuum. No; it isour employee. 

Mr. Hatey. Your employee? 

Mr. Kercuum. That is right. 
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Funds derived from the Christmas-card sales have been used exclu- 
sively for support of the national rehabilitation service on the national 
and department levels. Returns from the Christmas-card sales are 
tabulated by States, from which the returns come, and these depart- 
ments are credited, either in the form of national subsidies or depart- 
ment service work or directly in cash, where no subsidies are paid. In 
other words, all Christmas-card funds are allocated directly for use in 
serving veterans and the widows and orphans of veterans in the 
handling of al types of claims and problems. 

According to VF W quartermaster general, Robery B. Handy, the 
terms and the operation of the Christmas-car d sales contract with the 
Lipschutz organization have been satisfactory. 

With the exception of an annual mailing ‘of Christmas seals by the 
VFW National Home, the foregoing constitutes all that could legiti- 
mately be considered as fund-raising activities of the Veterans of 
Foreign Wars. 

The VFW National Home is a Michigan corporation with a board 
of trustees who are elected from time to time from life members of the 
VFW National Home and who are members of the VFW or ladies’ 
auxiliary. 

In addition to the funds received from the buddy poppy sales and 
other contributions which are voluntarily made to the home by chari- 
tably inclined individuals, the national board of trustees causes to be 
mailed once each year prior to Christmas a sheet of attractive specially 
designed Christmas seals. This mailing is confined to the membership 
of the Veterans of Foreign Wars and Ladies Auxiliary and recipients 
of the seals are asked to contribute not less than $1. I have no infor- 
mation available at this time as to the revenue derived from the 
National Home from the sale of these Christmas seals, but I can assure 
the committee again, as in the case of the Christmas cards, this solicita- 
tion is confined to the VF W and auxiliary membership. 

The second question posed by the chairman in his letter was as 
follows 

What control the national organization exercises over the State departments 
and local posts in this field? 

Inasmuch as both departments and posts are chartered by the 
national organization they are subject to the national constitution and 
bylaws, as well as the provisions of Public Law 630, 74th Congress. 

Every effort is made by the national organization to require that 
funds raised in the name of the organization, and by use of its emblem, 
are used for the purposes for which they were originally intended. 

When departments and posts incor porate, their incorporation papers 
are required to contain several provisions designed to keep these 
units under the control and discipline of the national organization. 

The first confines membership in the corporation to bona fide VF W 
members. This provision eliminates encroachment by nonmembers, 
thus making any violator subject to the VF W disciplinary code. 

The second provision which is required to be included in the articles 
of incorporation subordinates the unit to the parent organization. 

The third provision provides for the disposition of assets upon 
termination of the corporation. The latter provision is designed to 
conserve residuary assets of a defunct post and prevent any division 
of funds among individual members. 
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The national bylaws contain a provision requiring the assets of a 
post that surrenders or forfeits its charter to be taken over by the 
department as a conservation measure, pending final disposition by 
the department council of administration. This is designed to elimi- 
nate any element of personal profit to an individual member. _ 

Each department, district, county council and post is subject to 
geographical limitations. No unit is permitted to solicit funds outside 
of its jurisdiction, except by express permission of the next higher 
subordinate unit. 

Mr. Kearney. Just a minute, Mr. Chairman. I think, Omar, there 
has been a lapse here. You are reading from page 9 now. 

Mr. Kercuum. I am reading from page 9. 

Mr. Kearney. You are supposed to be reading page 8, but the first 
line on page 8 has something left out. The complete language is not 
on the sheet. 

Mr. Ketcuvum. Somebody has assembled the pages wrong. I don’t 
know what happened. I want to apologize to the committee. In the 
assembling of these pages, there was a correction made in the original 
statement, and then when they were redone and reassembled a 
inserted the wrong page 8, it looks like to me, because it goes bac 
and starts repeating. 

Mr. Harry. It seems to me what has happened is this: there is a 
correction here on the top of page 8 and you picked up the same 
subject: “What control the national organization exercises over the 
State departments and local posts in this field.” 

You pick it up again on page 8, after that first part. 

Mr. Kercuum. Evidently we had two page 8’s. What 1 found was 
two page 8’s in mine. They had an old page 8 and a new page 8. 

Mr. Kearney. I[ think page 7 and page 8, those two, are practically 
the same. , 

Mr. Kercuum. [thinkso. Apparentiy, the assembly was carelessly 
put together by somebody in the office. They went through it this 
morning and told me the pages were in order. 

The Tiina I don’t have a page 7 at all. 

Mr. Kercuum. You don’t have a page 7 at all? Page 7 seems to 
be all right. The problem seems to be with a wrong page 8 in there. 
I think page 9 is correct. 

The CuHarrman. Well I think page 7 is page 8 in mine, Omar. 

Mr. Kercuum. I think it will be correct if you will skip page—— 

Mr. Hater. Skip page 8 and start on page 9. 

Mr. Kercuum. Yes; I think that will take care of it. 

The Cuarrman. I think you covered the posts, Omar. Why don’t 
you go to point 3? From our study we came to the conclusion, ac- 
tually, you don’t do very much as far as supervising your departments 
and chapters across the country. 

Mr. Kercuum. Well, I did have some information on this page 9, 
Mr. Chairman, if you would like to have me read it. I am awfully 
sorry they got scrambled up in the assembly. That is what happens 
occasionally, when you don’t check everything that is done, personally 
and individually. 

Mr. Harry. If the gentleman will just cut out page 8 you will be 
all right. 

Mr. Krercuum. I think so, too, if we move up to page 9. Do you 
want me to start at page 10 and leave out page 9? 
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The Carman. Omit No. 2, “What control the national organiza- 
tion exercises over the State departments and local posts in this field.” 
Omar, the questionnaire we sent out to you contained this question : 
Do your local or State organizations solicit funds or contributions or engage 
in fund-raising activities? 
The answer is: “Yes.” 

“Ts national approval required?” The answer is— 

No. When request was made to solicit outside of jurisdiction of departments, 
State, et cetera, practically all requests have been denied. 

So from that we came to the conclusion there was a lot of supervi- 
sion by the national organization, but I think what you said and what 
you've got there is actually as much as we want. 

Let us go to No. 3. 

Mr. Kercuum. All right, we will go to the top of page 10; however, 
page 9 does have some appropriate information there concerning fur- 
ther efforts to control. 

Mr. Hatey. Mr. Chairman, inasmuch as it would take this page 
No. 9 to complete this statement and keep it in continuity, if the Chair 
doesn’t want him to read it I would like to move that page 9 be inserted 
at this point in the record. 

The CuarrmMan. When we finish, suppose we ask Mr. Ketchum to 
be sure his page 9 is the page 9 he is talking about, and insert that in 
the record, to make a complete statement. 

Mr. Kercuum. Now we are moving to the top of page 10, question 
No. 3, which was posed by the chairman in his letter to the organiza- 
tion. 

3. The importance of fund-raising activity in the financial picture 
of the Veterans of Foreign Wars: Each year, pursuant to the require- 
ments of the VF W congressional charter, a copy of the annual audit, 
with reports of the VFW national officers and other pertinent data, 
is filed with the Speaker of the House of Representatives. The audit 
for the fiscal year ending August 31. 1957, conducted by Haskins & 
Sells, certified public accountants of Kansas City, Mo., discloses that 
the total VF W national income was $2,006.569.87. 

Of this total income, the major sources were annual national dues, 
revenue from advertising space in VF W magazine, income from VF W 
emblem and supply department, and income from VFW building. 
garage, and parking lots in Kansas City, Mo., which amounted to 
$1.806,988.70. 

The income derived from the buddy-poppy sales and Christmas card 
sales amounted to $186,175.45. Interest on investments, together with 
voluntary individual contributions which are made from time to time 
by individuals who think highly of the work of the Veterans of For- 
eign Wars no doubt accounted for additional thousands of dollars in 
income. 

The audit reveals that for the same fiscal year the expenses of the 
organization were $1,930,.717.06. Thus it will be noted that while the 
two fund-raising activities of the national organization brought in 
only $186,171.45 out of the total income of $2,006,569.87, the other 
income from the major sources was insufficient to meet the expenses. 

It is for that reason the organization has resorted to some fund- 
raising activities to balance the income with the expenses. 
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4. The responsibility of the Congress in connection with fund-rais- 
ing activities of the congressionally chartered veterans organizations: 
when application is made for a congressional charter, a satisfactory 
showing made in support thereof, and action taken by the Senate and 
House of Representatives of the United States granting same, a rela- 
tionship is established which signifies recognition of the applicant as 
a national organization worthy of the privileges conferred by said 
Shetek and subject to annual report to the Congress of its steward- 
ship. 

The CuarrMan. Let’s stop right there. What are some of the privi- 
leges conferred by said charter? 

Mr. Kercuum. The privileges, Mr. Chairman, would be the prestige 
that a congressional charter grants. It places a stamp, we iiae, of 
approval on the organization, public acceptance by the Congress. 

As we understand it, it further permits the organization to appear 
before the Congress to present, from time to time, testimony in support 
of legislation or in opposition to legislation. 

We think also that it gives a certain standing and prestige with 
the Veterans’ Administration. 

The CHatrman. Have you had any chance to tell the Judiciary 
‘Committee what happens in at least some of the different States across 
the country as a result of being chartered. 

Mr. Kercuum. I don’t believe I quite understand. I did not catch 
the implication of the chairman’s question. The possession of a con- 
gressional charter is also of valuable assistance to the organization in 
the operation of their State organizations because it permits in many 
instances members of the organization in the States to be appointed to 
State boards that have a nominal or bona fide connection with the 
State government, and also gives us the privilege, where oflice space 
is contain in either Federal or State buildings, to occupy that office 
space. 

7 f we did not have the congressional charter we would not be eligible 
to occupy space in public buildings. 

So we believe that the congressionally approved or granted charter 
is a very valuable asset to an organization, 

Mrs. Rogers. Don’t they have difficulty in raising money if they 
do not have a charter? 

Mr. Kercuum. That may be true, Mrs. Rogers. I think, however, 
that is probably an assumption. I don’t know whether the public 
really considers that or not on the basis of contributions, but I think 
an organization could profitably say, “We are a congressionally char- 
tered organization.” We do not, of course, use that as a gimmick or 
come-on in our fund-raising activities. We do not go out and say 
“We are a congressionally chartered organization, therefore we are 
deserving of public acceptance.” While we don’t use it as a gimmick 
or come-on, but it is helpful, as I pointed out, Mr. Chairman, in opera- 
tion in the States, in permitting us certain privileges. 

The CHarrman. Actually, some States appropriate money to the 
chartered groups. 

Mr. Kercuum. That is right; in Ohio, notably, and in Michigan, 
and several other States, the States make a contribution either in 
whole or in part to the service work of the organization and it is my 
understanding that that is limited also to congressionally chartered 
organizations. 

221095847 
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The Carman. Omar, did you know there are 28 applications 
before the Congress for charters, in different forms, for veterans’ 
groups? 

Mr. Kercuvum. I didn’t know how many were pending, Mr. Chair- 
man, but I did know there were some pending. 

The Cuarrman. There are 28. 

Mr. Kercuum. It must be a valuable asset, then. 

The CHarrman. For example, one organization—and we do not 
know how much of an organization it is—came before this committee 
and said that they have one objective, they weren't interested in the 
philosophy of veterans’ benefits and how much money they spend, 
and that sort of thing. As far as I can find out, they have no kind 
of a service organization. The only thing they have is a lobbying 
group to push through out particular piece of legislation. Do you. 
think that kind of a group should be chartered by Congress ? 

Mr. Kercuum. Well, Mr. Chairman, I am reluctant, of course, to 
pass judgment upon any group here, unless I had all of the facts. I 
would like to avoid that question, if possible. 

The Cuamman. Let’s take the Catholic veterans’ or the Protestant 
veterans’ groups—do you think they should be chartered as Catholic, 
Jewish, Baptists, and Methodist war veterans ? 

Mr. Kercuum. We have always taken a dim view of organizations 
that are formed along those lines—not that we have any prejudice. 

The Cuarrman. A lot of people do not believe we should support 
any kind of veterans’ charters now, thinking that the more we charter 
the more we weaken all the organizations. 

Mr. Kercuum. I might say—and of course I am speaking as a 
representative of our organization, and naturally, what I say reflects 
the viewpoint of the organization. I personally may have a view- 
point that might not be quite as broad as the national organization. 
We have no position with respect to a charter for any other organiza- 
tion at the present time; consequently, I would not, in speaking for 
the organization say that I am opposed to this group or any other 
group getting a charter, or that we want this group to get a charter, 
vecause We have taken no position on the matter. It would be only a 
personal observation if I tried to take any position at all. 

The Cuarrman. My position is pretty clear. 

Mr. Kercuvum. I think the chairman’s position is always clear. 

The Cuatrrman. The Medal of Honor and the Purple Heart should 
be the ones to get the charter, if anyone gets it. I would oppose all 
28 of them, because if you are going to charter any, you ought to 
charter the Medal of Honor and the Blinded War Veterans, and the 
Purple Heart. If you are going to charter any more, surely those 
should be considered. Those are not the ones getting the most atten- 
tion by the committee. 

Mrs. Rocers. How about the paraplegics? 

The Cratrrman. Well, if you are going to charter anyone, I would 
certainly be for them. I am of the opinion that everyone you charter 
from now on will weaken your existing national organizations. 

Mr. Dorn? 

Mr. Dorn. I would like to ask Mr. Ketchum this question : 

In addition to grants from States and certain privileges to use 
buildings and so forth, speaking of the local level also, do not the loca] 
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and county governments sometimes assist a local chapter in building 
or in fund-raising campaigns? 

Mr. Kercuum. I don’t know of any specific instance, Mr. Dorn 
but I will say that undoubtedly the same prestige that follows in the 
State would also apply in county or in the municipal governments, 
that a unit of a congressionally chartered organization would prob- 
ably be worthy and deserving of any special consideration that the 
community might have to offer to the group. I would say it would be 
an asset to the local community, undoubtedly. 

Mr. Dorn. I was just wondering if the VF W had had that experi- 
ence. 

Mr. Kercuum. I don’t have any information about any county 
funds contributions that are limited to a congressionally chartered 
veterans’ organization, or any city or municipal funds that might be 
contributed. Undoubtedly there may be, but I am not in possession 
of that information. 

Mr. Dorn. I was just wondering if the VFW had received any- 
thing like that. 

For instance, in my hometown I guess one of the finest buildings 
in our county today, the most modern, beautifully landscaped build- 
ing in that county is the Legion post and the city and county govern- 
ments contributed a considerable sum, thousands of dollars, to the 
Legion, which they used for the new building, which is one of the 
largest banquet halls in the county. It is a beautiful thing. I am 
wondering if the VF W did do those things at the local level ? 

Mr. Kearney. Will the gentleman yield? 

Mr. Dorn. I would be delighted to yield. 

Mr. Kearney. | can speak for what happens in the communities of 
the State of New York on the county and city levels. There has been 
financial help granted, and particularly on the occasion of the annual 
Decoration Day when the poppies are being sold, all during that week. 
I think the Legion and the VFW participate in the distribution of 
any appropriation by the common councils of a particular city or 
county for building purposes. 

I do know that in my own county, the county owned a former tuber- 
culosis home up on a mountain and they gave a 99-year lease to the 
VFW. The lease was for a small amount, something like a dollar a 
year. 

{ The Cuarrman. The Legislature of the Territory of Alaska appro- 
priates $10,00 a year to each chartered group. 

Mr. Knarney. These are only chartered groups that participate in 
this up home, to my knowledge. 

Mr. CuarrMan. What if we charter a half a dozen or more or- 
ganizations? What is going to happen ? 

Mr. Krarney. I believe firmly in what the chairman stated a minute 
ago. I think we have enough, unless they are going to charter some 
of these disabled groups, but as far as the many veterans’ organiza- 
tions are concerned, I would say I am against it, particularly for this 
reason. Many of the organizations that exist today are not inter- 
ested in veterans’ legislation. Frankly, I don’t know what they are 
interested in. You never hear of them, only locally. You never see 
them appear before this committee, I mean, for or in opposition to 
legislation. I think the Judiciary Committee is scanning with a 
jaundiced eye, all of these applications. 
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Mr. Hatey. I might point out another thing here, too, concerning 
these congressionally chartered organizations that derive benefits in 
the way of reimbursements or the waiving of taxes on post homes, and 
things of that kind. In Florida, we have some veterans’ organiza- 
tions—the VFW and then the American Legion—that are very sub- 
stantial property holders. So long as that is used, of course, for 
veterans’ purposes, and not rented out, you might say, they are en- 
titled to reimbursement of municipal and State and county taxes and 
it would be, in many instances, a very valuable contribution to these 
veterans’ organizations. 

If you continue to charter them, I presume that the laws will con- 
tinue to follow that line, and if they did not have to pay taxes on 
valuable lands, why that would be quite an asset. 

The Cuarman. Mr. Dorn. 

Mr. Dorn. Mr. Chairman, I was wondering, Omar, if, in your local 
chapters where they have rented the hall to other civic organizations, 
and have dinners or maybe refreshments, they sell refreshments, I 
won’t say “drinks,” but the hospitality section of the local posts, the 
money that they raise does go almost entirely into the hands of the 
local posts ? 

Mr. Ketrcuum. That is right. We get none of that. All we get out 
of them is the per capita tax. 

Mr. Dorn. Do they have to give a State department organization 
— kind of a report on the money they raise in such fashion ? 

r. Kercuum. Not that I know of. They only pay a per capita 
tax return to the department and to the national organization. The 
funds that they make locally belong to them and the bylaws of their 
organizations spell out for what purpose the money is to be expended. 

The Cuarrman. Dr. Long. 

Mr. Lone. On page 8, I notice the statement, “The average annual 
income for the VF W for the 5-year period has been $80,000 a year.” 

Now you are talking about Christmas ? 

Mr. Kercuum. That is Christmas cards. That is returns to us, yes. 

Mr. Lone. Christmas card sales. What I am curious to know is 
this: How much money was grossed and what percentage this $80,000 
would be of the money that was grossed in the sales of the Christmas 
cards, if you know? 

Mr. Ketcuum. I do not have that information, Mr. Chairman, but 
I think if the committee wants us to put that in the record we will 
attempt to get it. 

The Cuamman. Omar, we do have it. It is in the blue sheets. 

Mr. Ketcuum. Yes, I think you do haveit already. 

The Cuarrman. It is in the blue sheet and Dr. Long has not had a 
chance to look at it. Itis all in there. 

Mr. Kercuum. I think the committee gathered that through the 
Lipschutz organization, and through our returns, and has that in- 
formation available. 

Mr. Lona. I notice further along it is indicated that they didn’t 
carry out their contract to pay one-third, or the amount they were 
to pay, but they were more liberal. I just wondered how you man- 
aged to change that contract? 

Mr. Kercnum. It wasn’t changed. Oh, you mean, of course, when 
we renewed the contract, Mr. Long, at the end of the first 5 years. 
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We were able to get a more liberal, more generous contract with them 
on the basis of negotiations. 

Mr. Lone. That is what I wanted to get at: Did you have another 
contract which was more liberal, or did they liberalize the contract 
while it was in effect ? 

Mr. Ketcuum. Well, they sort of liberalized it while it was in effect. 
Actually, according to the Quartermaster General, the information 
given to us, the Lipschutz organization didn’t follow woe right 
to one-third of the profits. They actually gave to the Veterans of 
Foreign Wars out of the net profits, a larger share, to make sure that 
we got a certain sum of money. I think the Lipschutz organization 
in the beginning more or less laid down a pattern of what they esti- 
mated we should derive from these sales, and I think they were quite 
anxious to make their estimates stand up and it is for that reason the 
Quartermaster General advises me that they gave more than we 
normally would have had coming to us. 

The Cuarmrman. Dr. Long, from what we developed from Omar, 
the VFW was the only veterans’ organization which has a man super- 
vising this operation. He sees what every other veterans’ group gets 
and does a good job taking care of the VF W. 

Mr. Lipschutz wants to keep the VF W happy and they just kicked 
in with a couple of thousand dollars more than what they were re- 
quired to do. 

Mr. Lone. Thank you very much. In view of some other investi- 

ations we have had here, I didn’t want to leave that little part 
tonite right there, because there was something that came up here 
about another outfit changing their contract by telephone. I didn’t 
want to have you put in that category. 

Mr. Kercuum. Thank you very much. 

One of the corporate powers granted the Veterans of Foreign Wars 
of the United States is to adopt, amend, apply and administer a con- 
stitution, bylaws, and regulations to carry out its purposes, not incon- 
sistent with the laws of the United States or of any State. 

As long as the Veterans of Foreign Wars functions within the 
framework of Public Law No. 630, 74th Congress, there should be no 
reason to amend that law. 

If an organization fails in any substantial way to comply with any 
provision of the act of Congress, then consideration should be given 
to remedial legislation or revocation of its congressional charter. 

The Cuatrman. Mr. Kearney. 

Mr. Kearney. In that connection, you are now speaking about 
veterans’ organizations that are chartered by act of Congress ¢ 

Mr. Kercuum. That is right. 

Mr. Kearney. How about these organizations that are not chartered 
by act of Congress, but simply exist, say, from month to month and 
from year to year, who are engaged in fund-raising activities? 

Mr. Ketrcuum. Well, I will get to that a little later, Mr. Kearney. 
I mean we believe that State and municipal ordinances do have some 
effect upon that. 

Mr. Kearney. Do you think the present postal laws are sufficient 
to take care of any drive that would ultimately lead to a fraud being 
imposed upon the public ? 

Mr. Kercnum. No. I would say, Mr. Kearney, if they got them 
too tight, so that they would absolutely provide protection to the 











3358 FUND RAISING BY OR IN BEHALF OF VETERANS 


puniic, they would probably have to be so tight they would stop all 
worthwhile fund-raising activities, and also put a curb upon the public 
as to fund-raising activities. Right now I am talking about fund- 
raising activities and the manner in which Congress could exercise 
«<ontrol over them with this very valuable asset known as a congres- 
sional charter. 

Mr. Kearney. In other words, if your organization, or any other 
veterans’ organization chartered by the Congress, consistently violated 
the terms of the charter of the Congress, the Congress of the United 
States could revoke that charter ? 

Mr. Kercuum. That is right. We believe they not only could 
revoke it, but they should revoke it. 

The Cuatrman. Before you leave that I would like to make this 
comment. 

A think that your charter, Public Law 630, and those of the other 
congressionally chartered organizations, should be amended to re- 
quire each organization to file annually with the Congress, a detailed 
audit and financial statement. Further, I think that the Congress 
should establish comprehensive standards for these annual audits 
and statements. These standards should be sufficiently high so as to 
assure the Congress that the chartered organizations are an honor 
to the Congress and organizations that we can be justly proud of. 

Mr. Kercuum. Well, certainly I don’t think we would have any 
objection to that, Mr. Chairman. 

he Cuarrman. In fact, if you take a close look at some veterans’ 
organizations that have not had charters that tried to exist, I_ think 
you can see a pretty good reason for doing that. I don’t think Public 
Law 630 is adequate at all. 

Mr. Kercuum. Well, whether it is adequate or not, the point I was 
making is—and I think we generally agree—that a congressional 
charter was a decided asset to an organization. 

The Cuatrman. Right. So there should be some standards written 
into the law to guarantee that. 

Mr. Kercuum. If we do not conduct ourselves in a manner to be 
worthy of that congressional charter, I get back to my original premise 
that that charter, in our opinion, should be revoked. 

Now, whether you want to tighten it up and put in more restric- 
tions, of course, that is something else. Until I see those, I would be 
unable, of course, to comment on them, but I think there would be no 
disagreement on the part of our organization if the Congress wished 
to amend these charters to provide other conditions in there, that is, 
conditions that could readily be met, and could be met with decency 
and honesty and permit us to live. I do not think our organization 
would object to that, Mr. Chairman, but I do repeat that an organiza- 
tion, in my opinion, that is granted this honored privilege by the Con- 
gress, ought to feel that they should live within and under that and if 
not, they should lose it. 

The CHarrman. You state, “As long as the Veterans of Foreign 
Wars functions within the framework of Public Law 630.” The truth 
of the matter is, I hope that a lot of our laws have a lot more frame- 
work and strength than Public Law 630. There is no framework 
there, except you render a very general financial statement. It might 
help the committee if the statement filed with the Bureau of Internal 
Revenue is filed with Congress, because your statement is just about 
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as the statement this morning; you can’t find out what happens in an 
organization, and if we are going to go ahead and charter the other 28, 
I want some standards included. 

Mr. Kercuvum. I am sure, Mr. Chairman, as I told you, if the stand- 
ards will permit the organization to operate, I am sure that you will 
find no disagreement in our organization on that. 

Most fund-raising activities involve use of the United States mails, 
and, therefore, subject to the regulations governing mailing privileges, 
improper use of the United States mails, as well as the penal provi- 
sions of the postal laws. 

It is believed that most abuses growing out of fund-raising activi- 
ties could be eliminated by the strict application of postal regulations 
and the resultant publicity which would accompany same. 

As long as an organization functioning under a congressional 
charter abides by the provisions of that instrument, additional restric- 
tions or supervision by the Congress is not warranted. If a fund- 
raising activity is conducted for a purpose or purposes outside the 
scope of its authority and in a manner illegal in any respect or not 
contemplated by the congressional charter, then consideration should 
be given to revocation of the congressional charter. As long as funds 
are raised for purposes for which the organization was formed and in 
a manner not scandalous or repugnant to Federal or State laws or 
local ordinances, then additional restrictions or supervision by the 
Congress would not be warranted. 

In summary, a veterans’ organization operating under a congres- 
sional charter should be permitted to carry on its affairs without inter- 
ference as long as it functions in accordance with the provisions of 
that charter and its activities are regular in all respects. Now that 
does not mean right there, Mr. Chairman, we would be opposed to 
any change in the existing charter, and to write into that more of 
what you call a framework, than presently exists. 

The Cuarrman. Of course, Omar, we are checking on these organ- 
izations who have entered into contracts with a company raisin 
money in the name of veterans, where we think they made no chec 
on the organization. If they made a 10-minute check they could 
have found out it was a company they should have never dealt with. 
They are going to lose money on it. They say they got that much good 
advertising. We say they lost a considerable amount of money. 

Should a veteran organization be allowed to take the money they 
collect from the public in the name of helping veterans and take a 
gamble in that way? 

As I understand, the investments you have made are excellent and 
in good condition, and they are investments that nobody is going to 
question. 

Mr. Kercuum. Conversely, an organization which fails to live up 
to the terms of the charter under which it functions forfeits the rights 
and privileges conferred on it by that instrument. Failing to comply 
with the terms set out therein, the congressional charter should be 
revoked. 

5. Recommendations as to control of fund-raising activities carried 
on in the name of veterans: Fund-raising ventures conducted by an 
organization within its own membership on a voluntary basis should 
not be disturbed unless a violation of laws is involved. If conditions 
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prevail which cannot be reached through the enforcement of all 
regulations, Federal and State statutes, then any privileges conferred 
by the Congress could be revoked by repealing the law. If the con- 
gressional charter under which a national organization functions is- 
terminated and it resumed functioning as an unincorporated asso- 
ciation, greater problems with respect to the solicitation of funds may 
arise. Thus, if the responsibility and control referred to in items 4 
and 5 of your letter of January 31, 1958, are confined to congressional] 
chartered veterans’ organizations, any substantial irregularities with 
respect to the solicitation of funds might be more readily eliminated 
by spabbony limited to the individual violators. 

he forfeiture or surrender of a congressional charter may eliminate 
to a great extent the salutary effect which results when Congress passe¢ 
a law chartering a veterans’ organization. Such revocation maj 
aggravate rather than relieve the conditions complained of. 

n summary, it is suggested that adequate machinery exists to 

unish law violations committed while raising funds and for correct- 

ing abuses of a scandalous nature which do not constitute a felony 
or misdemeanor. Irregularities other than those of a minor nature 
related to fund-raising activities involving the general public should 
be publicized to an extent which would make them financially unprofit- 
able. Misrepresentations should not be tolerated in raising funds, 
either by a veterans’ organization or other association. 

Irregularities involving Federal instrumentalities growing out of 
fund-raising conducted by a congressionally chartered organization, 
or one functioning without the benefit of a congressional charter,. 
should be subject to the same type of supervision. 

The reputation of an organization ike that of an individual is based 
on performance throughout the years. Since May 28, 1936, the: Vet- 
erans of Foreign Wars has conducted itself honorably under its con- 
gressional charter. For many years prior to that date it had func- 
tioned as an unincorporated association. 

This concludes the VFW statement, Mr. Chairman, and I hope 
we have met, in some measure, the requests contained in your letter 
of January 31, to the commander in chief, Roudebush. 


The annual audit by Haskins & Sells, certified public accountants, 


showing all receipts and disbursements of the National Organization 
of the Veterans o Foreign Wars is submitted annually to the Speaker 
of the House of Representatives and is published as a congressional 
document. It is available to all Members of Congress and other in- 
terested parties. I am certain that an unbiased and objective exami- 
nation year after year of all of the funds raised and disbursed by the 
Veterans of Foreign Wars will reveal the organization has been metic- 
ulous in its accounting, and faithful to its obligations under its con- 
rmione charter, and that no individual has been unduly rewarded 
or service rendered in the name of, or as an employee of, the organiza- 
tion. 
Commander Roudebush appreciates the opportunity for us to pre- 
sent an outline of the V fund-raising activities before this 


committee and, in the event additional information is required or 


deemed necessary, we will gladly try to come up with same. 
We hope these hearings will result in a better public understand- 
ing of the activities of the congressionally chartered veterans organi- 
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zations and that they will serve as a warning to discourage questionable 
fund-raising activities in the name of veterans in the future. 
The Cuarmman. Any questions of the committee ? 
Mr. Sartor. When did you say you entered into this first contract 
with Lipschutz ? 
Mr. Kercnum. I think it was in 1952 or 1953. Let me get that 
age. 
. Mr. Sartor. The statement is on page 5, which says “1953,” 
Mr. Kercuum. Page 5, yes. In 1953 we entered into the first 
contract. 
Mr. Sartor. How long was that contract for ? 
Mr. Kercuum. A 5-year contract. 
Mr. Sartor. Well then, that contract isn’t up until April? 
Mr. Kercuum. Well, I understood it was a 5-year contract and 
it has been renewed. It says “The contract covering a 5-year period 
has been renewed.” ‘That was the information given to me by the 


quartermaster general, who sent some of this information to me in 


statement form. 

Mr. Sartor. That is the reason I asked you, because the statement 
of Lipschutz that was made available to the committee indicates that 
they began to collect money for the National VFW Christmas-card 
committee on April 22, 1953. 

Mr. Kercuum. I don’t know. Did the committee gather any in- 
formation on that ? 

The Cuarrman, Excuse me,Omar. What was that? 

Mr. Ketcuum. The question was raised, Mr. Chairman, as to the 


date on which we entered into the contract with the Lipschutz Co. 


and how long a contract it was and when did we renew it. 

The information I had was we entered into the contract in 1953, and 
it has since been renewed. Now, if it was April of 1953, of course, 
the 5-year period would not end until April of 1958. I was thinkin 
that it began sometime in the summer, someplace along in there. { 
don’t recall. Of course, I am not the fiscal officer of the VF W, but we 
can certainly check into that, Mr. Saylor. You may have that in- 
formation here in the audit you made, Mr. Chairman. 

Sprecta Counse.. The last campaign under the 5-year contract 
would have been the campaign of 1957, the preceding Christmas. They 
negotiated and signed a new contract, I think, in December of 1957, 
which goes into effect for the 1958 campaign, you see. 

Mr. Sartor, Now the reason I asked that was this: An analysis 
or examination of the receipts and disbursements from April 22, 1953, 
to June 30, 1957, would certainly be an indication to your finance 
committee that you can’t count on $80,000 a year from this campaign. 

Mr. Ketcuum. No. Asa matter of fact, Mr. Saylor, in some years 
the receipts have been greater; in some years they have been less. I 
spoke of a 5-year period average of $80,000 a year. I think that is 
what it would average over the 5-year period. 

Mr. Sartor. In the period ending June 30, 1954, you had $50,000; 


the period ending July 31, 1955, you had $100,000; the period ending 


July 13, 1956, you had $100,000; the period ending June 30, 1957, you 
got $62,500. Now the receipts have dropped, the gross receipts have 


dropped in that 4-year period ; $616,000 for the period ending June 30, 


1954, to $414,000 for the period ending June 30, 1957, or a one-third 


drop in receipts, but your expenditures continued to rise. 
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Mr. Kercuum. I don’t know what figures you are using. Do you 
have the committee information on that? I don’t have the same 
information you have there [indicating]. 

The CxHartrman. John, I guess it isn’t quite fair to ask Omar. I 
know he is not the finance man, and he has not gone into this a i 
schutz organization the way we have. He should have brought the 
man down from Philadelphia who works up there for him. 

Mr. Sartor. But, Mr. Chairman, I do think that this committee 
should know that for the period ending June 30, 1957, the National 
VFW received $62,500 and Lipschutz took out $31,250. He has 
$27,770 worth of unpaid bills. 

The Cuarrman. How much was that ? 

Mr. Sayuor. $27,000, almost $28,000 of unpaid bills. They show 
that on the statement that Lipschutz has submitted to the VF W and, 
if that is the case, it actually means that the VFW should have got- 
ten about $20,000 less and Lipschutz should have taken $10,000 less 
to keep this thing running. 

The Cuatrman. Mr. Callahan has some explanation of that. 

The Accountant. Mr. Lipschutz stated that these organizations 
like to settle their books by July 1, I believe it is, so therefore, he 
makes an estimate of the amount of money that we will take in and 
he goes out and he settles with them, and he hopes he will take in 
that extra $28,000. If he doesn’t, he will take it out of the following 
year’s program. 

Mr. Saytor. I think it is significant that in a 4-year period the 
receipts have dropped off ey one-third and for the first time 

ou end up with unpaid bills. Now, when we closed up the year 

fore, they had a balance of $252.09. 

Mr. Kercuum. I think that is because there was a shutoff date 
there. If you move into the next year, it would show where the 
bills had been cleared for this year, using the same principle that 
the committee investigator indicated there. They choked it off here, 
before you get to the next year. When you get to the next year, 
it will show these bills have been paid. 

Mr. Saywor. Last year when you ended up you had a balance of 
$252 on the cutoff period of July 13, 1956, and on June 30, 1957 
when you cut off, instead of having a balance you got a deficit of 
$27,770. 

Mr. Kercuum. Well, the only explanation I can make for that is 
what Mr. Callahan said [indicating]—is that the Lipschutz organi- 
zation gambles on next et the business increasing to absorb that, 
else they take it out of the net profits of the next year. Now, I 
can’t explain, of course, why they would have some unpaid bills, 
but I did agree, Mr. Saylor, that the revenue had decreased some in 
the Christmas cards sales. 

Mr. Sartor. Mr. Omar, it looks as though in the near future, you 
will dry up. You had better start looking for another source of 
revenue. 

Mr. Kearney. Will you yield? 

Mr. Sartor. Yes. 

Mr. Kearney. I am a little bit confused. Are you talking about 
all of these contracts with Lipschutz : 

Mr. Sartor. Yes. I am just talking about the contract that the 
national organization had. 
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Mr. Kearney. With Lipschutz? 

Mr. Sartor. Yes. You had nothing to do, or rather, the national 
organization had nothing to do with the Department of Massachu- 
setts, Department of New Jersey, Department of New York, Depart- 
ment of Pennsylvania, and Department of Virginia. 

Mr. Kercuum. That is right. 

Mr. Sartor. They had contracts with Lipschutz ? 

Mr. Kercuum. I understand some of them are changing over. 
Someof them are moving to the Artistic Card Co. at Elmira, N. Y., 
according to the information furnished me yesterday. They are ne- 
gotiating new contracts with another company. 

I know the Department of Ohio has recently negotiated a contract 
with the Artistic Card Co. of Elmira, N. Y., and I understand Penn- 
sylvania, New York, and possibly Massachusetts, are moving over 
to that company. 

Mr. Sartor. Mr. Chairman, I don’t want to prolong unduly these 
hearings, but I certainly feel that it might be a very, very interesting 
thing if we would have Mr. Lipschutz and some of his organization 
come down here to find out where he gets his Christmas cards from 
and what rental he pays to whom, and who owns the printing com- 
pany. 

I think on the surface that may look like a good deal for a vet- 
erans organiation to get a two-thirds net profit, but it depends en- 
tirely on who has charge of keeping the books and making up the 
statement, as to whether or not it is a good deal for the VF W, and 
the veteran, or whether or not it is a good deal for Mr. Lipschutz. 

The CHarrMaNn. We will ask him if he won’t come down and go 
into the VFW whole fund-raising activities. 

Mr. Sayior. That is right. I think he ought to come down and 
give us a story on it, because one of the interesting things I have 
discovered in analyzing these statements is the only outfit that hasn’t 
seemed to make any money has been the Jewish War Veterans. They 
really went in the red. 

Mr. Kearney. Will the gentleman yield ? 

Mr. Sayvor. Yes. 

Mr. Kearney. I think, Mr. Chairman, the counsel and clerk of 
the committee have a letter that was turned over to me concerning 
the subpenaing of some individuals from the Lipschutz Co. to come 
before the committee to explain the details of various charges to 
all of these veterans’ organizations, because it looks as though there 
is an overlapping here. They are putting the work out in bulk, 
but charging each one of them. 

The CuairmMan. We will get it if it is available. 

Mr. Kercuum. Well, Mr. Saylor, you are satisfied in your own 
mind, though, insofar as the VFW is concerned, we are not involved 
in a general public appeal, with these Christmas cards, in the form 
of unordered merchandise. 

Mr. Savior. That is right. I am delighted to get into the record 
you are not making this a general public appeal, but you are just 
circularizing your own members. 

Mr. Kercuum. That is right. Our quartermaster general, who 
has been, as Mr. Kearney well knows, our fiscal officer for approxi- 
mately 30 years, has told me that they have watched the operation 
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of the Lipschutz organization—they have checked the costs, and the 
contract has been operating satisfactorily. He is a Scotchman, and 
he is pretty tough in watching the expenditures of money and I 
believe that Bob Handy, our quartermaster general, if he felt that 
someone was trying to take advantage of the organization, he would 
be in there with a firm of auditors in a minute. 

Now, of course, there may be some things that do not look exactly 
right to you, Mr. Saylor—I don’t know. I have a lot of faith in our 
quartermaster general and his demands for a strict accounting of all 
the money that we take in and all the money that we pay out. 

Mr. Saytor. Let me say to you, Mr. Ketchum, that having your 
representative up there at least has produced some concrete benefits 
to you. 

or example, all other veterans organizations pay Mr. Lipschutz 
$330 for 1,000 cards. You pay $320. 

The Cuamman. VFW is up there if anybody is up there. 

Mr. Sartor. It has been very evident they are doing a little better 
than anybody else. In fact, your average cost is about $11 or $12 
per thousand below all other veterans’ organizations. 

The CHatrman. Mr. Fino. 

Mr. Fino. Mr. Ketchum, I am interested in this number 7. Now, 
as I understand, the VF W magazine was sent out to each and every 
member of your organization ? 

Mr. Kercuum. That is right. 

Mr. Frno. Who handles that distribution ? 

Mr. Ketrcuum. The distribution of the magazine? 

Mr. Fino. Yes. 

Mr. Kercuum. Well, that comes under the control of the business 
manager, who is also our quartermaster general. 

Mr. Fino. The VF W ? 

Mr. Kercuum. The VFW. Oh, yes, the VFW. 

Mr. Fino. No outside agency handles the major distribution of 
those magazines ? 

Mr. Ketcuum. Well, only through a contract on the publication. 

Mr. Fino. The printing of it? 

Mr. Ketrcuum. Oh, yes; that is right. But we handle all of the 
circulation, the lists and everything. The magazine is published in an 
outside plant. We do not own our own plant but it is distributed by 
that plant in accordance with the mailings lists which we maintain. 

Mr. Fino. The thing that puzzles me is why your organization 
should engage a third party, this Lipschutz organization, to do your 
mailing of Christmas cards when you have all of the facilities to do 
the mailing of your magazine. These Christmas cards, as you indi- 
cate, are mailed only to members of VF W ? 

Mr. Ketcuum. That is right. 

Mr. Fino. Well, certainly the thing that galls me is when you see 
receipts of $414,000 for the Christmas mailings of 1956-57 and then 
you wind ' with only about $62,000. This committee is concerned 
about that because the average person out in the street or at home 
that receives those Christmas boxes and sends in a dollar or a dollar 
and a quarter, whatever it might be, is under the impression that the 
VFW in mailing those Christmas cards will at least be the beneficiary 
of the amount of difference between the mailing and cost of printing 
and the dollar and a quarter, or whatever the charge is. Now, I was 
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wondering why your organization has to engage an organization such 
as Lipschutz to do the same thing which you yourself do with your 
magazines? And take your poppy sales—you handle that yourself. 

Mr. Kercuum. That is right. bssTk J 

Mr. Frno. And you send these poppies to the State organizations 
and the local posts? 

Mr. Kercuum. That is right. 

Mr. Fino. Why can’t you do the same thing with your Christmas 
cards, buy your Christmas cards and send them to your State posts 
or State departments or local posts? 

The CuHarrman. Omar, let me make one comment on that. 

Paul, this Lipschutz Co. owns the company that makes the card. 
They own the whole thing, and I think that basically is the big 
reason. They have to go out some place and get the cards. These 
people have the facilities to make the cards and produce the whole 
thing and do all the work for them. Now they would have to go out 
and contract with somebody who makes the cards. 

Mr. Fino. I understand that. 

All of these reports, the statement of cash receipts and disburse- 
ments, whether it is VFW, Jewish War Veterans, Purple Heart, 
whichever organization is involved, all of this activity is during the 
same period of time, the Christmas holidays, and this organization 
charges the same things—office, assembly, machines, everything, light, 
heat, to your organization, to the Purple Heart, to the Jewish War 
Veterans. So they are collecting from everybody on the same items 
of cost. 

Now in the 1956-57 Christmas period, $50,000 comes under “Mis- 
cellaneous, rent, office, assembly quarters, machines, and so forth” and 
I am sure this item—and I am not finding fault with the VF W—but 
finding fault with Lipschutz, the same thing, $50,000, was probably 
in the same proportion charged to the Jewish War Veterans, Purple 
Heart, and on down the line. 

Mr. Kercuum. I would assume they would try to allocate those 
costs, so each organization would not bear a duplicate cost. 

Mr. Fino. I doubt that. 

Mr. Kercuum. Well, I don’t know. Of course, if they don’t well 
then there is room for a legitimate complaint. If each organization 
pays a duplicated cost of overhead, in there, then I would say that 
that looks bad. 

Mr. Frno. I think that is what we will probably find out. 

Mr. Kearney. I agree with you, Paul, that that has nothing to do 
with the VFW, but it looks to me that every veterans’ organization is 
assisting in giving this outfit a good profit and the costs are not 
allocated. 

Mr. Sartor. There is so much similarity—too much similarity in 
the charges of the organization. 

Mr. Ketcnum. Thank you very much. You raised some very inter- 
esting points, which I am anxious to know something about myself. 
I have tried to get all of this information, but getting all of the in- 
formation based on exactly the costs and everything is a rather in- 
volved and detailed operation, and they didn’t have time to dig all of 
that up for me. 

Mr. Kearney. I don’t think the committee understands or believes 
for 1 minute that you had anything to do with the fund raising or 
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finances of the organization. We know you are the legislative repre- 
sentative. 

The Cuatrman. Thank you, Omar. 

Omar, we expect to try to write some legislation. Whether we at- 
tempt to amend any charters, I don’t know yet; but I hope after a 
couple of weeks you will give some thoughts as to legislation on fund 
raising. 

Mr. Kercuvm. I will make one observation, Mr. Chairman, and 
this does not have the official approval of the organization, but is my 
observation : 

I think that this committee, no doubt, is looking into one feature 
of fund raising that I believe is deserving of attention. I think the 
control of these commercial mailing lists probably is one of the keys 
to the control of at least the unordered merchandise, and so far as I am 
concerned, I think the committee could approach it along that line, 
if nothing else. 

The Cuarrman. We are going to do more along that line than we 
have done. Without objection I will insert at this point some material 
pertinent to these hearings. 
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YOU DO NOT HAVE TO SEND ANY MONEY 


Your local jmat will contact you and arrange for you to take your place in the 
ranks of thee V-F.W. You'll enjoy the association with yaur old comrades and 
your farnly will have our numerous benefits available to them. 


THIS 1S IMPORTANT TO YOU AND YOUR FAMILY 


IF YOU ARE A MEMBER, 


me of your friends or relatives a good turn. Use this form to sign him up'- 
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Dear Comrade and Friend: 


it is a pleasure to send you this “package of joy’’ because of the happiness that it wil! 
ultimately bring to so many people. You will receive joy from sending these cards, as holiday greetings 
to your friends and relatives and in turn, they will be received with appreciation. But most important 
of all, thousands of our combat wounded patriots and disabled comrades and their dependents. 
widows and orphans will benefit from the funds derived as the result of this card sale. 


When you pay $1.25 for the enclosed Christmas Cards, you are not making a contribution 
of this money. You are actually buying an attractive selection of Famous Artists’ Studios Christmas 
Cards that far exceed in value the low price of $1.25 per box. However, because these cards are 
prepared especially for us, we are able to sell them at a tow price and still raise the necessary funds 
to support vital V.F.W. programs. For this reason, we ask that you use V.F.W. Cards exclusively this 
Christmas... you will be saving money and you will be assisting many of our comrades 


Be sure to read every word in this folder so that you will completely understand the services 
that we have been able to offer in the past and which your support will enable us to continue in 
the future. 


_ You can do much more than pay for this single box of cards. Additional boxes are available 
for your personal use or for sale to your friends, relatives and acquaintances. Every additional box 
that you purchase or sell will enable us to bring joy to more of those who need help during the year 


We do not feel that this is a request... you are being offered the opportunity to help yourself 
and many others at the same time. 


Spread Christmas cheer throughout the year—become a sponsor of this worthy pro- 


gram today. Sincerely yours in comradeship, 


are 
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YOUR “PACKAGE OF JOY” 
WILL ASSIST MANY NEEDY 
VETERANS AND DEPENDENTS 


Be sure to use V.F-W. cards 


exclusively this Christmas ! 


YOUR 


pxts 


WILL HELP SUPPORT 
ALL OF THESE VITAL 
PROGRAMS 


HOSPITAL PROGRAM 
Thousands receive free hospitalization 
and the best possible care due to the 
efforts of our many Service Officers. ; 


This program is designed 
WOUNDED COMRADES... 
made the SUPREME SACRIi 
perpetuate the liberties fou 
to those who need it most. 


B 
Te 


V.F.W. aims. 


” Many hospitalized veterans 


friends. So, if you can’t use 
Return the box of cards 
with your compliments and 


1. Your immediate remit 
greatly. 


2. Be sure to return your tf 
on which your name is pi 


DO YOUR PART 
SEND YOUR REMITTA 
Make checks and money orc 


NATIONAL CHRISTM 
CARD HEADQUARTE 











ed to help maintain and further expand V.F.W. service te o 
... THEIR DEPENDENTS, and.WIDOWS, and ORPHANS oft 
CRIFICE IN THE DEFENSE OF OUR COUNTRY... those who 
founded by our forefathers. It will bring joy, comfort, hope and r 
ost. ‘Honor the dead by helping the living" is a simple s 


BRING A “MERRY CHRISTMAS” 
TO A HOSPITALIZED VETERAN 


‘ans are not financially able to send Christmas greetings to their families and 
18e the cards yourself, you can bring happiness to one of those less fortunate. 
s with your remittance and instructions ... we will see that it is forwarded 
and best wishes. ‘ 


IMPORTANT |! 


nittance will assist us 


y of these 


3. When ordering additional boxes, use at- 
tached order blank. 

4. Use handy coin card and self addressed 
envelope. 

BUT MOST IMPORTANT OF ALL 

ART IN MAKING A HOSPITALIZED VETERAN HAPPY THIS YEAR 

ITTANCE AND ORDERS TO CHRISTMAS CARD HEADQUARTERS NOW! 

y orders payable to and send directly to: 


VETERANS of FOREIGN WARS of the U. S. PAiC.o&LehiA"ss: "ex! “" 


ur 1.8.M. punched card 
is printed. 
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Way a 
PLEASE, RETURY, THis CARD WITH YOUR +.25 9B MMUcL Ta nm 
Use the enclosed, addresyed envelope to assure prompt ELT) Cie UN i) UR 
a eet ee | or dh 


fred Fhisgge must be returned with your remittance. re me 
*" & Wolten 4 ee L [TT ee 
, 7 ’ 


‘ 
VOR TON THRUSGTON & 
1 READ THE ENCLOSED MESSAGE 
FOR COMPLETE 


GLENVIEW 3 
6 ul YOUR SUPPORT OF OUR QHRISTg 
MAS CARD PROGRAM CAN BE 
SHOWN BY YOUR REMITTANCE 


THIS CARD IS USED FOR ACCOUNTING PuRPOsEd OF $1.25 TODAY. YOU Witt HELP 


~anas unt tees Soeseoepe ao emo rat ulbwranandl oF our 


THIS CARD WILL ASSURE YOUR RECEIPT OF PROPER CREDIT 
BE SURE TO RETURN THIS CARD! MANY WORTHY PROGRAMS. 
——— 


‘em ireoTes 


VETERANS OF FOREIGN WARS 


OF THE UNITED STATES 


NATIONAL CHRISTMAS CARD HEADQUARTERS 
62nd ST. and WALTON AVE. 
PHILADELPHIA 43, PENNA. 


FROM: Name___ 
Aooress_____ 


NOTICE 


The enclosed card must later be used on I. B. M. accounting machines, 
Your cooperation is requested in the foliowing: 

(1) Handle card with care 

(2) Do not fold, tear, crease or mutilate 

(3) Do not expose to dampness. 
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YOUR REMITTANCE WILL BE A LASTING MEMENTO 
OF YOUR THOUGHTFULNESS IN HELPING US MAINTAIN 
OUR MANY WORTHY PROGRAMS and . . . . . . 


HELP THOSE DEPENDENT UPON adh ap 
YOU 


IT IS THE SPIRIT WITH WHICH 
PARTICIPATE THAT COUNTS 


PLEASE RETURN THIS COIN CARD AND YOUR IBM ACCOUNT CARD 


WITH YOUR REMITTANCE IN THE SELF-ADDRESSED ENVELOPE PROVIDED 
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Your promptness in sending vs the names with oddresses of 
people whom you know would be interested, will assist ws 
greatly in the Cord sale. 
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DEPARTMENT OF MASSACHUSETTS 


VETERANS OF FOREIGN WARS 
OF THE UNITED STATES, INC. 


STATE HOUSE-ROOM 71 
BOSTON, MASS. 


FROM: Name 
ADDRESS 
Ciry. 


Srare 


NOTICE 


The enclosed card must later be used on I. B. M. accounting machines. 
Your cooperation is requested in the following: 

(1) Handle card with care 

(2) Do not fold, tear, crease or mutilate 

(3) Do not expose to dampness. 
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JOIN THE V.F.W. TODAY! 


YOU DO NOT HAVE TO SEND ANY MONEY 


Your local pest will contact you and arrange for you to take your ak in the 
ranka of the V_F_W. You'll enjoy the easociation Soe 
your family will have our numerous benefits available to them. : sa 


THIS 1S IMPORTANT TO YOU AND YOUR FAMILY « 


IF YOU ARE A MEMBER, ss 
da one of your friends or relatives a good turn. Use this form to sin him * 
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YOUR REMITTANCE WILL BE A LASTING MEMENTO 
OF YOUR THOUGHTFULNESS IN HELPING US MAINTAIN 
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IT IS THE SPIRIT WITH WHICH’ YOU 
PARTICIPATE THAT COUNTS / 


PLEASE RETURN THIS COIN CARD AND YOUR IBM ACCOUNT CARD 
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INSERT COINS INSERT ae Spgs: 
| PAPER MONEY 
At HERE 
aoe eae Ic soy esa aed 
a md 

Reach into your pocket for a good 
cause. Insert coins in slots pro- 
vided above. Your coins will slide 

down as others are inserted. 





If you. want to be good to yourself... BE GOOD TO OTHERS 
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Your promptness in sending us the names with eddresses of 
people whom you know would be interested, will assist us 
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SuMMARY—REPORT ON FUND-RAISING ACTIVITIES OF VETERANS OF FOREIGN WARS 
OF THE UNITED STATES 


The Veterans of Foreign Wars of the United States was organized in 1899 
and chartered by the 74th Congress on May 28, 1936. This organization is a 
national service organization composed of approximately 1,115,000 members. 
The Veterans of Foreign Wars has 275 representatives accredited by the Vet- 
erans’ Administration. 

The principal source of income is derived from dues paid by the members of 
the VFW. This organization has income from various other sources, including 
the sale of advertising in its publications, interest earned from investments, 
and rent from property. 

During the fiscal year ended August 31, 1956, the VFW had a net income de- 
rived from the sale of Christmas cards in the amount of $64,215.41. This 
amount was 3.11 percent of its gross income from all sources during that year. 
It also had a net income from the sale of buddy poppies of $136,041.88, which 
was 6.7 percent of its gross income for the fiscal year ended August 31, 1956. 

The annual Christmas card campaign of the VFW is conducted for that or- 
ganization by the Lipschutz organization, 624 South 62d Street, Philadelphia, 
Pa. This campaign is conducted by the Lipschutz organization pursvant to a 
written contract between the VFW and the Lipschutz organization. Under the 
terms of this contract, the Lipschutz organization agrees: 

1. That it will conduct and manage for the VFW Christmas card cam- 
paigns, securing and furnishing therefor all the necessary boxes of Christ- 
mas cards, printed matter, merchandise, and everything else necessary or 
required in connection therewith. 

2. That it will completely finance and provide all the necessary funds for 
the campaigns without any financial obligations on the part of the VFW, 
regardless of whether or not the campaigns prove to be successful. 

8. That is will indemnify the VFW and shall hold it harmless against 
any claims, liability, or loss of any kind or nature whatsoever which may 
be incurred in connection with or by reason of the campaigns. 

5. That is will distribute the boxes of Christmas cards and literature once 
every year during the term hereof to the members of the VFW and to such 
other names which may be furnished by the aforesaid membership to the 
organization. 

The contract further provides that: 

8. (a) That all lists of the VFW members, their friends or associates, 
furnished by the VFW for use in the campaigns, shall be and remain the 
sole property of the VFW. (b) That the aforesaid lists shall be kept under 
the care of a representative of the VF W, who shall be designated by the VFW 
for such purpose and such other duties which may be required in connection 
with the campaigns on behalf of the VFW, and who shall be known as the 
assistant director of the VFW Christman card campaigns. 

There are also other controls of the Christmas card campaigns by the VFW 
set up by the terms of the contract. A committee, known as the VFW Christmas 
Card Committee—consisting of 3 members, 2 of whom are VFW representatives 
and the third member a representative of the Lipschutz organization—is in 
charge of the campaigns. 

One of the VFW members of this committee is designated as assistant director 
of the VFW Christmas card campaigns and is paid a salary of $6,000 annually, 
which is charged as an expense of the campaigns. The assistant director is a full- 
time employee and his duties require him to be present at the Lipschutz organi- 
zation’s offices in Philadelphia, where the mailings are returned. 

Originally the net profits of the campaign were split on a 50-50 basis between 
the Lipschutz organization and the VFW. However, it was later amended to 
provide that the net proceeds be divided as follows: 3314 percent to the Lipschutz 
organization and 66% percent to the VFW. The division of the VFW’s 6624 per- 
cent is as follows: 1624 percent is retained by the national organization for use in 
earrying on its rehabilitation service program on the national level, and the 
remainder 8314 percent is accredited to the participating State departments on a 
pro rata basis. The amount of money received by the departments is determined 
by the number of cards distributed in each particular State and the amount of 
money collected for same. 

The Departments of Massachusetts, New Jersey, New York, Pennsylvania, and 
Virginia have contracts of their own with the Lipschutz organization involving 
similar Christmas card campaigns and do not participate in the national cam- 
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paigns nor the returns from the national campaigns. No mailings of the national 
campaigns go into these States but the State departments above named, through 
the Lipschutz organization, conduct mailings in their own States. There is no 
overlapping in State department campaigns and national Christmas card 
campaigns. 

The VFW does not sell mailing lists derived from the Christmas cards to any 
other firm, organization, or individual. The Lipschutz organization is not au- 
thorized to sell mailing lists derived from the VFW campaigns. The results of 
the national VFW Christmas card campaigns for the past 2 years are as follows: 


The VFW Christmas Card Committee—Statement of cash receipts and disburse- 
ments for the period from August 1, 1955, to July 13, 1956 





Receipts : 
eee ee on Se bbewcndceceneces. SSIS St 
Disbursements : 
Christmas cards purchased____......-._--------- $162, 324. 47 
Envelopes, mailing boxes, inserts, ete_.._._._______- 39, 492. 75 
Services—principally wages incident to assembly 
and mailing of cards, collections, followups, etc__ 40, 787. 83 
Postage—other than return postage___.______---_- 41, 450. 38 
I icecream ae rc cena Sk marie mice 7, 279. 74 
EN Se ott a ate en laneoae 883. 61 
Premiums—for reorders...........-._-.._---.- 1, 009. 45 
peer rer Wn CIN i ce ewk 519. 51 
Miscellaneous : 
Rent: 
Office and assembly quarters_____-_.---- 3, 900. 00 
eines em ee ee 8, 796. 96 
Re hen bib icine 1, 675. 68 
ee ennnne no oe ee ee ee 308, 120. 38 
Excess of receipts over disbursements___.__._.........-._--------- 137, 752. 09 
Less cash balance (overdraft)—Aug. 1, 1955.........-.._---__--- 252. 09 
a Ne en 137, 500. 00 
Distributed to: 
Veterans of Foreign Wars of the United States____ $100, 000. 00 


nen Pen ee en no eee 37, 500. 00 
——————.__ 187, 500. 00 


Notr.—Although the agreement between the Veterans of Foreign Wars of the United 
States and the Lipschutz organization provides for the distribution of the net proceeds or 
profits on a 66%-percent to 334%%4-percent basis, respectively, the distributions for the period 
from Aug. 1, 1955, to July 13, 1956, were made in amounts as shown in the above 
statement. 
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The VF W Christmas card committee, statement of cash receipts and disburse- 
ments for the period from July 14, 1956, to June 30, 1957 


neers <a TONE en alter werembseertgnaines $414, 177. 9% 
Disbursements : 
Christmas cards purchased.__...........__-._- $181, 644. 46 
Envelopes, mailing boxes, inserts, etc__.__._.-__-- 38, 857. 10 
Services—principally wages incident to assembly 
and mailing of cards, collections, followups, etc. 42, 620. 71 
Postage, other than return postage_______-______ 48, 210. 43 
NING, I oe nce is tienen iteriines anita 4, 643. 92 
M-Sat teincee 466. 35 
I celsee ee sccritDis ott o tales > regina aaa pene maaan 792. 51 
ee ee Ce nw atihinalnnbetramnacen 323. 18 
Miscellaneous : 
Rent: 
Office and assembly quarters______--___ 3, 100. 00 
I ies pathetic tages 12, 315. 62 
ORM pazneselanar una’ ances ie oetreccramet aemaaiRiiainiai okie alin 2, 049. 51 
EE Ca acre na wi care cen sotinensitios-tentedemavabetaanadaaied 335, 023. 79 
Excess of receipts over disbursements__..._...._.-._._.---------- 79, 154. 20 
Distributed to the Veterans of Foreign Wars of the United States__ 62, 500. 00 


abel mink thee i contin medhinannetaa ls 16, 654. 20 


Note.—At June 30, 1957, checks in payment of invoices aggregating $13,181.89 and 
for distribution to the Lipschutz organization in the amount of $31,250 had been drawn but 
were unissued pending approval and the receipt of funds sufficient to cover their payment. 
The amount of these checks is not included in the above statement. 

Although the agreement between the Veterans of Foreign Wars of the United States 
and the Lipschutz organization provides for the distribution of the net proceeds or profits 
on a 66%- to 33%-percent basis, respectively, distribution for the period from July 
14, 1956, to June 30, 1957, was made as shown in the above statement. 


The Veterans of Foreign Wars conducts an annual buddy poppy campaign. 
During the fiscal year ending August 31, 1956, this organization realized a net of 
$136,041.88 from this campaign. The national organization of the VFW receives 
$20 per thousand for the poppies that are sold on the local (post) level. This 
amount is equally divided—one-half to the VF W National Home for Widows and 
Orphans at Eaton Rapids, Mich., and one-half goes toward helping defray the 
expenses of the VFW national welfare and rehabilitation program. The 
department (State) receives an average of $15 per thousand for poppies sold 
in the department. In 1956, 12,276,000 poppies were sold by the Veterans of 
Foreign Wars. 

The State departments and the local posts of the Veterans of Foreign Wars 
engage in various fund-raising activities. National approval of such activities 
is required only when requests are made to solicit outside the jurisdiction of 
the department or posts. According to national headquarters, practically all 
such requests have been denied. 

Following is a brief summary of the fund-raising activities of the various 
departments of the Veterans of Foreign Wars: 

Alabama.—This department reports the following : 

“* * * The fund-raising activities of this department, with the exception of 
membership dues, is limited to: (1) Annual buddy poppy sales usually con- 
ducted on or near Veterans’ Day and Memorial Day. Supplies are purchased 
by this department and the poppies are assembled by hospitalized veterans in 
Alabama VA hospitals. They are paid for this work. The poppies are sold by 
members of the VFW and its ladies’ auxiliary on a voluntary basis. No person 
receives any salary or expense for the promotion of these sales. The funds 
received from buddy-poppy sales must be used to defray the actual cost of the 
poppies and for the operation of our welfare program. Total gross receipts 
during the past 2% years is $7,048. (2) The only other solicitation of funds 
engaged in by this department during the past 5 or 10 years has been solicitation 
from its membership and friends for the purchase of a memorial home building 
located at 632 South Court Street, Montgomery, Ala., in 1956-57. All funds re- 
ceived were applied against the mortgage on the memorial home property, with 
the exception of expenses incurred in mailing solicitation letters to our member- 


Cash balance, June 30, 1957 
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ship. No person was paid any salary or expense in connection with this solici- 
tation. ‘Total contributions $16,011.35 * * *.” 

Alaska.—The Alaska Department reports that the only fund-raising activity 
involving the public that they engage in is the buddy-poppy program. They 
report a net of $250.03 for the year 1957. This department receives an appro- 
priation of $10,000 for each biennium from the Territorial legislature. 

Arizona.—The Department of Arizona conducts a rehabilitation stamp-sale 
program with their membership and approximately 1,000 friends. The depart- 
ment grossed $1,107.35 from this program for the fiscal year ended May 31, 1957. 

They also conduct the annual buddy-poppy campaign from which they realized 
a gross of $4,023.42 for the last fiscal year. 

Arkansas.—The Department of Arkansas conducts the buddy-poppy-program 
which grossed $1,717.11 during the past fiscal year. 

California.—The Department of California conducts the buddy-poppy cam- 
paign. 

Canal Zone.—The Department of Canal Zone reports that they do not conduct 
any fund-raising activities involving the public. 

Colorado.—The Department of Colorado conducts the buddy-poppy program, 
which grossed $6,307.88 for the last fiscal year. 

Connecticut.—This department conducts the buddy-poppy program, which 
grossed $13,796.22 for the last fiscal year. The Department of Connecticut also 
has a written contract with Institutional Service, 44 Bromfield Street, Boston, 
Mass., for the solicitation of funds from the public for the benefit of the de- 
partment. This solicitation is carried on by mailings which are approved by 
the department. All expenses of the complete program are paid by Institutional 
Service, who receive 45 percent of the gross proceeds and the VF W Department 
of Connecticut receives 55 percent of the gross proceeds of the campaign. Asa 
result of this contract with Institutional Service the Department of Connecticut 
realized the sum of $11,658.50 for the year ending May 31, 1957. 

Delaware.—The Department of Delaware reports no activities involving the 
general public except solicitation of advertising for a directory which they 
publish. 

District of Columbia.—This department conducts the annual buddy-poppy cam- 
paign. In order to give a clear financial picture of this campaign, which is 
typical of the buddy-poppy campaign conducted in most State departments, the 
report of the chairman of the 1957 buddy-poppy committee of the District of 
Columbia of the VF'W is reproduced here: 


Novelty Manufacturing Co. (50,000 poppies) _.._.__----___-_--_---_- $550. 00 
Novelty Manufacturing Co. (50,000 labels) _-__------_------_---_--_. 12. 50 
ES SPE GE SEE ESE a | SE Ree 11. 92 
National headquarters: 
ne ores ahaa eoesermbinvenepennicerenentereeaietoa 8. 7% 
a lial altereniomeninminuenineemininiaton i 6. 50 
aka aan ac ciate lan uence eeemn ones sean deaigpouaneen 11. 50 
Neen ee ld le a leesencatdereenlsb ava eenciowmensenanapeienee 3. 00 
NRE ee ee ee ee eee ee ee eee i islasligee geal pacntendamnibvitiniaoeinns . 80 
ae a is Sahn eeenas eis ad queetinnge oy earings abtasecinapicbecer 4. 50 
I I tn en eeenne Sowtapoeces 1. 50 
BRE ne SR GR SS BS 35. 00 
eee ee ee So eee 6.11 
Remittance to national home on 50,000 poppies at 1 cent each__________ 500. 00 
Remittance to service and rehabilitation fund of national headquarters 
Spe eee ID UU a I enn ede 500. 00 
Expense incurred during the poppy drive to be deposited in the gen- 
nd rales aedhimmeginabionniepppeepegamanstgiocnetyy 99. 47 
TNE ee eae oa ca twicos pes macnn eo eenaabanar sh puigienap eure 1, 746. 55 
EL aR ce IE LR 2 a I A OS nd RT 2, 846. 55 
Ne ener geass anannengn cocmamemigipindietn doarshiciedsipravenontigaiv anion 1, 746. 55 
I Oa NS Ta enka hee eiigee 1, 100. 00 


Florida.—The Department of Florida conducts the buddy poppy campaign. 

Georgia.—The Department of Georgia reports that they do not engage in fund- 
raising activities. 

Hawaii.—The Department of Hawaii conducts the buddy poppy campaign. A 
report of the campaign for the last fiscal year is as follows: The Department pur- 
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chased from the Kaplan Brothers of New York, N. Y., 61,500 buddy poppies at a 
cost of $741 this in turn was sold to the different posts at $55 per thousand. 
About 56,500 was sold to the posts, giving the Department a gross total of about 
$3,107.50. From this sum a distribution was made as follows: 


TEODIRD: | Roa ads did edt cawkibalbind bend de dade di $741 
National Orphanage at Eaton Rapids, Mich_.-_..-.--------------__--_. 615- 
Natienel ; Headquarters, VW oo ices noid ae ee a 615 
Department of Hawaii, VF W, for service and rehabilitation___..._.....-- 1, 365 


All services rendered to the above project was free. 

Idaho.—The Department of Idaho conducts the buddy poppy campaign. 

Illinois.—The Department of Illinois conducts the buddy poppy campaign. 

Indiana.—The Department of Indiana conducts the buddy poppy campaign. 
This department reports an average annual income from this campaign in the 
amount of $6,000. 

Iowa.—The Department of Iowa conducts the buddy poppy campaign. 

Kansas.—The Department of Kansas reports that they engage in no fund- 
raising activities involving the public. 

Kentucky.—The Department of Kentucky reports that they engage in no 
fund-raising activities involving the public. (The State of Kentucky appropri- 
ates an annual sum of $10,000 to the VF W for their program. ) 

Louisiana.—This department did not file a report with the committee. 

Maine.—The Department of Maine has an oral contract with Institutional 
Service, 44 Bromfield Street, Boston, Mass., who conducts their annual fund- 
raising appeals. This contract provides that Institutional Service shall pay all 
expenses of the appeals and realize 50 percent of the gross proceeds, while the 
department shall realize 50 percent of the gross. There are 4 of these appeals 
which netted the organization a sum of $1,643.40 during the last fiscal year. 
Following is a summary of these appeals: 


Annual buddy poppy appeal: 
Grose couecionn Wn tice de Ae $586. 00 
Less 50 percent (this is the percentage paid to Institu- 
tional Service, who pays all expenses) _...--....._-_-- 293. 00 


Net availabte for cherity.....cists Aion bil 2 oe $293. 00 
Annual rehabilitation appeal : 
Gros§ Gouection.....nantiihng li chee LUE 651. 80 
Less 50 percent (this is the percentage paid to Institu- 
tional Service, who pays all expenses) _.-__..._.-_---- 325. 90 


Net aveilable for charity oii.2 ic ccd 825. 90 
Annual Thanksgiving appeal: 
Grooms CONGO... nninnncmnn died S et eee 987. 00 
Less 50 percent (this is the percentage paid to Institu- 
tional Service, who pays all expenses) _..__.-..-_---___ 493. 50 


Net availatie for charity.........sieccn a eee ae 493. 50 
Annual Christmas appeal: 
re CO a ttetciiniicnnnintinntintimenntinsiiatnianie tated Deki) 662. 00 
Less 50 percent (this is the percentage paid to Institu- 
tional Service, who pays all expenses) _..----...----_- 831. 00 


Net avatiable: for :dbatityueii. is ht a 831. 00 


Net yearly appeals.............csciie ee 1, 643. 40 


Maryland.—The Department of Maryland reports that they engage in no fund- 
raising activities involving the public. 

Massachusetts.—The Department of Massachusetts conducts an annual Christ- 
mas card campaign, utilizing the services of the Lipschutz organization of Phila- 
delphia, Pa. The contract between the Lipschutz organization and the VFW 
Department of Massachusetts provides that the Lipschutz organization shall 
pay all expenses of the campaign and the net proceeds will be divided equally 
(50-50) between the Lipschutz organization and the Department. 

The gross receipts of the 1956 Christmas card campaign were $40,325.51; 
expenditures were $36,688.90; the net profit was $3,636.61, of which amount 
the department reecived $1,500. The Lipschutz organization received $1,500 and 
the balance of $636.61 was forwarded to the 1957 program. 
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This department also has an oral contract with B. A. Aubrey Institutional 
Service) for the solicitation of funds from the general public. Under this con- 
tract or agreement Institutional Service pays all of the costs of the mailings, 
which are requests for donations to the department, and guarantees the depart- 
ment 50 percent of the gross returns. Institutional Service conducts four 
separate campaigns each year for the department, as follows: 

(a) A general solicitation which grossed $3,092 for the last fiscal year. 

(bo) Thanksgiving solicitation which grossed $1,044 for the last fiscal year. 

(c) “Home for Christmas” program which grossed $4,303 for the last 
fiscal year. 

(d) The buddy poppy program which grossed $2,928.25 for the last fiscal 
year. 

The department reported that from these 4 sources they netted the sum of 
$5,683.62 for the past fiscal year. 

Michigan.—This department did not file a report with the committee. 

Minnesota.—The Department of Minnesota conducts an annual buddy poppy 
program. The report on the 1957 program is as follows: 


1957 poppy activities report 
Receipts and disbursements 1957 drive : 


Receipts : 

Sold to posts, 484,345 poppies at $55 a thousand_____________ $26, 638. 97 
Sold to posts, 1,306 large poppies at 15 cents each__________ 195. 90 
Sold to posts, 12,266 easel back window cards at 10 cents each_ 1, 226. 60 
Sold to posts, 2,616 coin containers at 7 cents each__________ 183. 12 
Sold to posts, 581 poppy grill poster cards at 15 cents each__ 87.15 
Sold to posts, 695 poppy seller’s caps at 10 cents each________ 69. 50 
Refund, discount earned, Kaplan Bros., New York City___- 31. 50 

Sa DEIR, SHUN ONIN cs necctssnsncsvenspineanipterionoren ehernich sishabs ied 28, 482. 75 


Disbursements : 
Novelty Manufacturing & Supply Co., New York City : 


327,000 petals and centers at $7 a thousand______ $2, 289. 00 
1,800 large poppies at 15 cents each____________ 243. 00 


—————-_ 2, 582. 00 
National Headquarters, VF W, Kansas City, Mo.: 


350,000 poppy labels at 25 cents a thousand____ 87. 50 
700 poppy girl posters at 12 cents each__________ 84. 00 
350 poppy posters at 12 cents each_____________ 42. 00 
3,000 windshield poppy stickers at $10 a thousand 30. 00 
2,200 coin can containers at 61% cents each____-- 143. 00 
1,000 poppy seller’s caps at 9 cents each_________ 90. 00 
2 476. 50 
Chase Printing Co., St. Paul, Minn. : 
12,000 workers’ armbands___......._._._______- 65. 00 
14,000 easel back window cards_________.._____- 600. 00 
a esc aiecitrswrstwatie en anicourunen eoetebion 18. 00 
i chaslncsaniniows 10. 00 
10,000 volunteer worker identification cards_____- 54. 00 
SII SN I ic he are Se 15. 00 
2 762. 00 


Merchants Motor Freight, St. Paul, Minn.: Freight on poppies, 
advertising, and related items.............................. 65. 52 
Publicity and advertising of drive: 
Twin City small newspapers and metropolitan 





Sa Meer ied dies tanandnactpaiiatsa thea eraceebic-os priehee dean ib ibe apititn $40. 00 
St. Paul Pioneer Press, Sunday, May 19, 1957 
I ons csc Cars cecreh-as na abies ian acaba ta delielaba nina 158. 76 
Minneapolis Tribune, Sunday, May 19, 1957, ad- 
NI Tiel near tie cies eee canines Oonamniteiviaeuneiiatia 178. 36 
Filmack Co., Chicago, 10 TV films, 3 theater films 64. 60 
—_——— 441. 72 
Postmaster, St. Paul, Minn.: Postage, shipping, and bulletin 
a a lass satis ag cel ag se oy ar hare cicisAnsee oe 203. 43 
Labor, hauling, and shipping poppies: R. Nordquist, St. Paul_-- 298. 00 


Assembling poppies by disabled veterans: 391,364 poppies at 
ee ahr useide kam amare ioe 1, 369. 78 
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1957 poppy activities report—Continued 


Disbursements—Continued 
Miscellaneous items of expense: 


Rubber stamps, N. W. Stamp Co., St. Paul._________ $6. 30 
Staples for box machine__.__..._______________ 2. 95 
Glue for poppy assembling.___.__._____________ 14. 70 
Hall rent, poppy organization meeting__________ 12.5 
SING on cain tine ancainlaeeniainint idee a 15. 02 
Minneapolis, headquarters expense__._.________ 5. 00 
St. Paul, headquarters expense___......._______ 5. 00 
WOMGEE UNG, SHNNTONNB 66 nc. conse 2. 66 
$64. 13 
Total disbursements (operations) —~.......-------------- 6, 213. 08 
National home tax, 1 cent on 484,345 poppies__.._.___-_---___ 4, 848. 45 
National rehabilitation tax, 1 cent on 484,345 poppies____-__-_ 4, 848. 45 
Department of Minnesota tax, 1% cents on 484,345 
cow mn ooo ws ctshineaotmicuhg nisin: meses adediie ame meting 7, 265. 18 
Department of Minnesota, Ladies’ Auxiliary, $2 a 
SR on ou xs ap acicipecninatenjane wong been bnaebonte ieee teuheemiiaamete 968. 69 
a Eine i A Rl RIE te iN Pe Pe 17, 920. 77 
SR, WRLIPORITI  n in reetner eo reneinia orci 24, 133. 85 
Profit 1957 drive for the department : 
1% cents tax on 484,345 poppies_......-------- $7, 265.18 
Operations or handling profit__._._._._...-_----- 4, 298. 90 
Total profit for the department_____..------ 11, 564. 08 
Total receists. for the I0G7 Grive.........4..02-ccencee 28, 482. 75 
Total FSCS PS aOd  tOS.s ac cess sncscewecns stl le 24, 133. 85 
Total -dperatione - prOMscacscccnsccasccaccasce ists 4, 298. 90 
Inventory of poppies and related items on hand as of June 15, 1957: 
Labels : 
Labeia carried over fromt: 20GB .ccdisisinie ciicdcnriiimcciemodenltedel 158, 845 
Ears eam i, BOE aii cers seen csi slit stsneihinnvtectad vivid a 350, 000 
Labeis‘on hand for 1967 Grive...s.~.ccsnmicessiensi causes 508, 845 
RG De MEINE ON SID a cin nec cdaneaemeniacin MAT 482, 345 
Gn. Drama Bow DOGG CONG ak aici ed tng cient 26, 500 
Other related items on hand for 1958 sale: 
CO ian a cireinins cue snaceime censiadeaetiensenieanimsseiseientasnniclag aaa 189 
A Ma csc asaya dpecrscntn ts cnn are ck preempt =e Sg cat vee 823 
Be I i ccccitie ci pha cheameiminsietininvgnihatienasiipanns tae italian aad 1, 620 
Tn cee dae 275 
SI TINT. > ans irene pete eneh gn ane eqmnenies aeeeaenenNP 3, 000 
Completed poppies : 
TI EE a es cele a rent em einera amin con 124, 455 
Se es a a a ieee aaa eed 
Gn weed ter Tene We oe a Se i ieee 515, 819 
Sold to posts and auxiliaries_.......-__- ctl y Blethen 484, 345 
ay ee Cee ee a en Se See ec eee 31, 470 
a ios ic ncn ascidian alin saa dkccepoia nites eee ane 
Re I gine es anon sae eee eee ss sicegahipeteceitebanet taal 1, 750 
CT Re ins ns eg resist Rca cham 800 
Pulp packing boxes___-~- cpr aigseeas ioacetesiee is cites apnea ted timate 2, 120 


Nore.——All supplies on hand in first-class condition and salable for 1958. 


Mississippi—The Department of Mississippi conducts the buddy poppy 
program. 

Missouri.—The Department of Missouri conducts the buddy poppy program, 
which netted the department $5,579 for the last fiscal year. 
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Montana.—The Department of Montana conducts the buddy poppy program. 

Nebraska.—The Departmen of Nebraska conducts the buddy poppy program. 

Nevada.—The Department of Nevada conducts the baddy poppy program. This 
Department also reported a raffle which netted them $315 

New Hampshire—The Department of New Hampshire has an oral contract 
with Institutional Service which provides that Institutional shall pay all ex- 
penses of their four annual appeals to the public for funds and the department 
shall receive 50 percent of the gross receipts. The results of this campaign for 
the last fiscal year were as follows: 


Fund-raising project—Institutional Service 


NTE TTT eee ee ne een ccciansidiakarmancwsssesmignmntasenineens esis $508. 00 
I =f ca usa canal com bioeabannces 613. 00 
ICI oT eatin ine 540. 00 
Neen a ssiad cs pen mieeertaqnicobahgoepqagen eed icintoe 678. 00 

Nee ee aatibneo monroe pehenente 2, 339. 00 
50 percent net to department rehabilitation fund_...._._.__..__.________ 1, 169. 50 
ee en Ae NEES CONCRETE Rnine eemnemnen 1, 169. 50 


New Jersey.—The Department of New Jersey has a written contract with the 
Lipschutz organization of Philadelphia, Pa., which provides for an annual 
Christmas card campaign. Under the terms of this contract, Lipschutz pays all 
the expense of the campaign and the department receives 50 percent of the net 
proceeds. The results of the 1955 campaign were as follows: 


Lipschutz organization (624 South 62d St., Philadelphia, Pa.)—1955 Christmas 
card program 


a ih BF icsinrenteracinaveae battle uetuckiiians: bins $41, 711. 60 
Expenditures: 
I ee OR Eel $14, 292. 72 
ssa cnt menicenniniawie inate 134. 40 
NE IE is ict nnn ieaeteaesbind 662. 57 
ae hcaette bee cniatgiie 834. 93 
I i a a cet ened oestrone 3, 014. 66 
I en toeaiennplinddpetneonebta 371. 89 
SN iiacicscni statics aneiiliatisigeiiean steht ta icschii eis 89. 50 
ion cestnls eattiecasicinecinsienasaltaliaiaedipninioeilighiaasteink ae aatatdiaettok 2, 504. 12 
ea cileeeiamunen 5, 937. 68 
NN iis aiesnes Saesich damdestncicampmnesioeieimseep Uk AL RAE dolincdioh sin 26. 50 
—_—————__ 27, 868. 97 
13, 842. 63 
Department of New Jersey, VFW-_-------------------- 6, 500. 00 
I in saiscemererntgneinniaarinineamiheninieenmimammnen 6, 500. 00 
—_—————_ 18, 000. 00 


This department also has an oral contract with Institutional Service, whereby 
Institutional conducts a letter appeal for funds and pays all the expenses of the 
appeal. The department receives 50 percent of the gross amount received from 
the appeal. The total received from this appeal for the last fiscal year was 
$12,320.50 ; the net paid to the department was $6,160.25. 

New Mezico—The Department of New Mexico conducts the annual buddy 
poppy program. 

New York.—The Department of New York conducts an annual buddy poppy 
campaign. The results of the 1956 campaign were as follows: 
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ScHEDULE No. 2.—Income from poppies, wreaths, etc., 1956 campaign 


Item No. 5: 
oo Sales of poppies, containers, wreaths, etc_____________ $42, 345. 34 
sts: 
Purchase of poppies, containers, wreaths, etc... $12, = - 
Add inventory beginning of period 


12, 835. 83 
Deduct inventory end of period._.._._________ 451. 35 
Cost of poppies, wreaths, ete_..._._._._.-..-._.._..-__________ 12, 384. 48 
Greer ECONO is ikke in wed nis enlaces. egos 29, 960. 86 
Deductions: Surcharges: 
CROTIRD 00s. ob nk a ee $7, 798. 00 
National service and liaison fund________ 7, 798. 00 
CoenGy' wouleelie onc al ek 779. 80 
UNO oi. dali dS 389. 89 
Motel -enrebarges. uss ikea eee $16, 765. 69 
Expenses: 
TNO ike ct od ei oti aibletialed $85. 60 
OR oe aoe ci egiei S al. 115. 96 
Telephone and telegraph__._..__.____-___ 2. 15 
Stationery and printing._______________- 347. 78 
Ns ssick ca. nica eiaieeemntecre 1. 50 
Totel expenset noon ssc. Se dacscds 552. 99 
Total surcharges and expenses............... 6.5 17, 318. 68 
Be aici se esters ois ec sane ae aentcas ea angen aaene nan 12, 642. 18 


The Department of New York conducted a ball in 1957, from which they 
grossed $33,175.87—the expenses were $15,412.66, leaving a net profit from this 
activity of $17,763.21. 

This department also has a written contract with the Lipschutz organization, 
which provides for an annual Christmas card campaign. Under the terms of the 
contract, Lipschutz pays all the expenses of the mailing and divides the net 
profit of the campaign on a 50-50 basis. The report of the 1956 Christmas card 
campaign is as follows: 


Department of New York—Veterans of Foreign Wars—1956 Christmas 
card program 


TI ii aicnkis Lith nono sh Adi sini ewe snedinsiaillgipc EI ceaaaceiaea emretaaiil: ign tienen $77, 075. 47 
Expenditures: 

III CUI acecseccscsinsses eran al tecenidbine Sian cence see Ea $34, 433. 63 
I ai cicics entities ceienclestatisaab phn Seteatletamemameelten 210. 68 
IE, OIE os ceectineccn nc ncveinigenendnerr es eoiavepellin foceeemsoes 2, 094. 45 
PN oo scons dcnntbahtseeienes Rr hortdesitabanneioton 2, 949. 35 
PN ao itahasins ce etiis eesessciomscsts dn va 0 clgrcequenes epee beiicioia eons ad 9, 066. 43 
PORDARD VHCOTIE. enter ice ccstinedautnabn~tcqamene 1, 169. 44 
DOE 2 2 vraciinn Stitnineen dabineeaalaonabomise 84.18 
ick citaksseih artesian abren ania tt dee tine 7, 739. 23 
Ba sich asters peetcdnta anes eeraibi nin tet ebidee 9, 032.17 
DRE CRON is. 3 ti sttigte tes tebe uate 121. 30 

66, 900. 56 

10, 174. 91 
Department of New. York, V'W......~--.-4--.-2025-5i~ 5, 000. 00 
ACR chan niin asc te hire nt hd edt ggs eens etlinaeniagie tipi 5, 000. 00 

—————_ 10, 000. 00 

Teansferred to ISGT PICTON... 2. 2nk cc dice ecitictinnte amend 174. 91 

Boxes of Ciimistina’ cares mipgens ...... 5. aw nna 116, 437 

Beees Gf CAPTIONS CAPS BUTEIINE cnc ciccciticccccnseninnunennne 97, 211 

Boxes of Christmas cards TOCUPRNG 2.22. cccsnctencntancumedonces 21, 237 


momen Of CRrteteies CRTGE WEEE nck cctiiceciineniininnnimiien 33, 500 
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North Carolina.—The Department of North Carolina conducts the annual 
buddy poppy program from which they netted $1,708.96 for last year’s campaign. 

North Dakota.—The Department of North Dakota conducts the annual buddy 
poppy program. 

Ohio.—The Department of Ohio conducts the annual buddy-poppy campaign 
from which they grossed $36,050.51; expenses incurred were $21,636.18, leaving 
a net profit in the amount of $14,414.33. 

On February 10, 1958, the Department of Ohio, VFW, entered into a written 
eontract with Artistic Card Publishing Corp., of Elmira, N. Y. This contract 
provides for an annual Christmas-card campaign to be conducted for the VFW 
by Artistic. The mailings are to be sent to “VFW’s members and such other 
names as may be established by VFW.” These mailing lists are to remain the 
exclusive property of the Department of Ohio, VFW. The contract provides 
that Artistic shall be responsible for and pay all costs of the campaign, with 
the exception of the cost of processing the returns containing money, which is 
processed by the department. For these services Artistic is to receive 50 cents 
for each complete card ensemble involved in the original mailing. The original 
maliing is comprised of 80 percent of the names on the lists furnished by the 
VFW and to be mailed by September 1 of each year. The cards returned by 
the addressees are recollated and mailed to the remaining 20 percent of the 
names on the VFW list. For these services, Artistic is to receive 17 cents for 
each ensemble recollated and remailed. Reminder letters are sent to individuals 
not returning the cards or money for the cards. The expense of the reminder 
letters is to be borne by the VFW. The VFW retains the balance of the proceeds 
as their profit. 

Oklahoma.—The Department of Oklahoma conducts an annual buddy-poppy 
program. 

Oregon.—The Department of Oregon reports no fund-raising activities. 

Pennsylvania.—The Department of Pennsylvania conducts an annual buddy- 
poppy campaign. The results of this campaign for the previous fiscal year 
are as follows: 


aac caine icbies acer tk hate geeibeeel $43, 737. 37 
aga REN TEE I AE ne ne ee $10, 549. 83 
Tax to national organization_____ ekoethasecrs. ee, ade chee 16, 237. 00 





26, 786. 83 


Balance available to department for service and welfare 
WeeG) ssi) .sieuue, Reteweke ce ai a sell cod 16, 950. 54 


This department had a contract with the Lipschutz organization of Phil- 
adelphia, to conduct an annual Christmas-card campaign. This contract was 
the usual type of contract that the various departments entered into with this 
organization. It has been canceled as of the conclusion of the 1957 campaign. 
No figures were furnished the committee on the results of the 1957 campaign, 
but the 1956 campaign resulted in a loss to the Lipschutz organization, although 
the Department of Pennsylvania, VF'W, was paid $6,000. Evidently the Lip- 
schutz organization paid the Department of Pennsylvania this sum, notwith- 
standing their contract. 

Rhode Island.—The Department of Rhode Island reports no fund-raising 
activities. 

South Carolina.—The Department of South Carolina conducts an annual 
buddy-poppy campaign. 

Tennessee.—The Department of Tennessee conducts an annual buddy-poppy 
campaign. Total receipts for the years 1956 and 1957 were $2,509.52. 

Texas.—The Department of Texas conducts an annual buddy-poppy campaign. 

Utah.—The Department of Utah reports no fund-raising activities. 

Vermont.—The Department of Vermont conducts an annual buddy-poppy 
campaign. 

Virginia.—The Department of Virginia has a written contract with the Lip- 
schutz organization of Philadelphia which provides for an annual Christmas- 
card campaign. Under the terms of this contract Lipschultz assumes the respon- 
sibility of paying all the expenses of the campaign and divides the net profit 
with the department on a 50-50 basis. 
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The results of the 1956 Christmas-card campaign are as follows: 


Department of Virginia—Veterans of Foreign Wars—1956 Christmas-card 


program 

eS | «on os in ee Sh EL Eee eee bens socnueer nearness $33, 624, 67 

Expenditures : 
Christmas cards.............. ica iniieictaphalae tinge tiasiinieh tan, 
SRE Uk Le Seb mapa pn ckne ab agp a ebedbnsbsikeebete 126. 98 
IE: SQN iokc wise em ples eaten em atge 1, 048. 14 
NI sass sn iy i eget eed rb aprameeclb eae 636. 26 
RS oon 5 oo sa anarsacchonieeun ect dees ae eee ee 3, 266. 62 
PORDAS  POCOTR io ccticig eine ncntneinasawnseeie 268. 03 
NN ck sep eine sien ceinnin col en cing ehacd pcgeatiaonceacna june 35. 66 
I a Sg ass ee as ecco ange eet a 
oo canissas era dn sircdisieids snore sha Oi aces ar tibenten eben aaaeD 


edad 5, 255. 44 
iis kneecap deca es 4.77 
——————- _ 27, 895. 64 


5, 729. 03 


Bank charges-. 


Department of Virginia, VF W 


scab sali ok eden ak oe Os Sete ae denen aca 2, 500. 00 
Lipschutz___ 


aiaivee sitipdsh ati aatar kook aera ath dil towiirlndal & litaten 2, 500. 00 
ae 5, 000. 00 
Transferred to 1957 program_-_-_-_--- sass alge ce tel il ead rehab 729. 03 
Boxes of Christmas cards shipped_ ; scieied yc Se 
ewes OF Cristiane CAPSS PUNCRONOG.. . 56. nit ncn cnndsmmmasobuas 41, 468 
Boxes of Christmas cards returned_____- a... 6506 
Boxes of Christmas cards unpaid Janis ste hocinidilcametitotanenietea 13, 000 


Washington conducts an annual buddy- 


Washington.—The Department of 
poppy campaign. 

West Virginia. 
poppy campaign. 

Wisconsin.—The Department of Wisconsin conducts an annual buddy-poppy 
campaign. Gross receipts from this campaign for the year ended June 30, 1957, 
was $14,917.55. Cost of sales for that period was $8,862.78, leaving a profit of 
$6,054.77. 


Wyoming.—The Department of Wyoming did not respond to the committee’s 
questionnaire. 


The Department of West Virginia conducts an annual buddy- 


No attempt was made to investigate or determine the extent of fund-raising 
activities carried on by the local posts of the Veterans of Foreign Wars. It is 
evident that activity on the local level is quite extensive but it is felt that if 
any problem exists it is one for the organization and its local members and local 
authorities. 


CONCLUSIONS 


1. The Veterans of Foreign Wars of the United States, as a national organiza- 
tion, engages in two fund-raising activities involving the general public: 

(a) The annual Christmas-card campaign. The net proceeds from this 
activity, 3.11 percent of the gross income from all sources during the fiscal year 
ending August 31, 1956, represents a very Small portion of its total income. 

(b) The annual buddy-poppy campaign. The net proceeds from this activity 
was 6.7 percent of its gross income from all sources for the fiscal year ending 
August 31, 1956. 

The annual Christmas-card campaign is the only activity involving the general 
public conducted exclusively by the national organization. The buddy-poppy 
campaign is basically a local campaign, although the national organization shares 
in the proceeds of the campaign. 

2. Most of the State departments of the Veterans of Foreign Wars engage in 
fund-raising activities involving the general public. Many of these State depart- 
ments so engaged have contracts with professional fund raisers whereby the pro- 
fessional assumes the financial responsibility of the program with the veteran 
group receiving a percentage of the receipts. 

3. The national organization of the Veterans of Foreign Wars exercises no 
control or supervision over State departments’ or local posts’ fund-raising activi- 


ties, except to see that these projects are confined to the jurisdiction of the 
group sponsored. 
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The Cuatrman. That will be all for this session. The committee 
will be adjourned. 

(Whereupon, at 11:45 a. m., the committee recessed to reconvene 
at 9:30 a.m. on Wednesday, March 12, 1958.) 
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WEDNESDAY, MARCH 19, 1958 


House or REPRESENTATIVES, 
CoMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D.C. 

The committee met at 10 a. m. in room 356, House Office Building, 
Hon. Olin E. Teague (chairman) presiding. 

The Cuarrman. The committee will come to order. 

Our first witness this morning will be Mr. Paul E. Frederick, Jr., 
national commander, Disabled American Veterans. 

Paul, do you want to bring any other people with you to sit around 
the table? 

Mr. Frepertck. Yes, Mr. Chairman; perhaps Mr. Corbly and Mr. 
Bristol. I believe these two gentlemen with me will suffice. 

The Cuairman. Will you give your full name, title, and address to 
the reporter, and Mr. Corbly’s, also. 

Mr. Frepertck. My name is Paul E. Frederick, Jr. I am national 
commander of the Disabled American Veterans, address, 5555 Ridge 
Avenue, Cincinnati, Ohio. 

This is Mr. Vivian D. Corbly, national adjutant, Disabled American 
Veterans, same address as above; and this is Mr. Fred R. Bristol, legal 
counsel, Disabled American Veterans, same address as the other two. 

The Cuatrman. Do you want to read your statement? 

Mr. Frepertck. Yes, with the indulgence of you, Mr. Chairman, 
and the committee, I would like to present our statement; and with 
the indulgence of the committee I would like to go through the state- 
ment, as I believe it will possibly answer many of the questions that 
might occur to the committee members along the way. 

The Cuarrmman. Go right ahead. 


STATEMENT OF PAUL E. FREDERICK, JR., NATIONAL COMMANDER, 
DISABLED AMERICAN VETERANS, ACCOMPANIED BY VIVIAN D. 
CORBLY, NATIONAL ADJUTANT; AND FRED R. BRISTOL, LEGAL 
COUNSEL 


Mr. Frepertcx. Mr. Chairman and members of the committee, my 
name is Paul E. Frederick, Jr., and I am national commander of the 
Disabled American Veterans. Our national headquarters is located 
at 5555 Ridge Avenue, Cincinnati 13, Ohio, and our Washington na- 
tional service headquarters i is located at 1701 18th Street NW., Wash- 
ington 9, D. C. 

First of all, I bring you not only the greetings of our nearly 200,000 
members throughout this country, but also my appreciation, and 
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theirs, for your most considerate reception and hearing each year of 
the resolutions of the DAV which make up our legislative program. 

The Disabled American Veterans ty as formed in 1920 by a group 
of disabled veterans of Workd War I, and it was ine orporated by act 
of Congress on June 17, 1932. Membership in the DAV is made up 
of those who have been ae gassed, disabled, or injured while 
serving in the Armed Forces of the United States duri ing time of war. 

Ever since its formation, the DAV has concentr: ated its efforts on 
the extension of free advice and counsel to scores of thousands of 
disabled veterans, and their dependents. Particular emphasis has 
been placed on the complicated task of proving legal entitlement to 
Federal benefits. At the outset, no free rehabilitation services nad 
been made available for the disabled veterans of the Civil War or 
of the Spanish-American War. Then, only pension attorneys, who 
were then entitled to collect 10-percent fees, were available to aid the 
veteran. Because of the fact that increasing thousands of handi- 
‘apped veterans of our wars were denied the governmental assistance 
to which they believed themselves equitably entitled, a general pen- 
sion system, based upon degrees of dis: abilities, or attained ages, Was 
enacted by Congress. This occurred about 25 years after the Civil 
War and about 20 years following the Spanish-American War. Fol- 
lowing each such war, there did not then exist any organization com- 
posed exclusively of the disabled veterans of that war. During 1919 
and 1920, there were five different Federal agencies administering 
various segments of Government benefits intended to aid veterans 
of World War I. Confusion and frustration were prevalent, as well 
as disillusion, discouragement, and much economic and social dis- 
tress. The veterans did not know where to turn to get information 
and counsel. Consequently, they began to form various local groups 
aimed particularly at assisting disabled veterans. Out of such locals 
grew the Disabled American ‘Veter rans, whose main objective was to 
eliminate that confusion. We started with volunteer service officers, 
and now we have progressed to the point where we have fine, well- 
trained, staff of full-time national service officers. 

The Disabled American Veterans is one of a very small number of 
veterans organizations chartered by act of Congress. It is an organi- 
zation devoted to the welfare of the wartime disabled. This com- 
mittee is quite familiar with the services rendered by the Disabled 
American Veterans, and the other congressionally chartered organi- 
zations, in their representation of the veteran, and you know that 
such service is badly needed; that veterans benefits are not automatic 
and that the service organizations are not duplicating each other, but 
rather complementing each other. These vital services are rendered, 
in lieu of direct doles to individuals, upon the conviction that the 
chartered purposes of our organization may best be advanced in this 
manner. 

Services of the DAV are rendered regardless of whether or not 
the beneficiaries of these services are members of the organization. 
We estimate that 85 percent of those veterans who seek our services 
are not members of the DAV. While we hope that sincere and dili- 
gent effort in their behalf might cause them to recognize the worth 
of an organization such as ours, unfortunately, only a small percentage 
have become members. 
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Our sole purpose, though, is service, and we perform it through 
rehabilitation and claims representation by our service officers. We 
have the largest, nationally paid, nationally supervised, service officer 
staff in the country. 

This committee is interested today, however, in fund raising, and its 
attendant features, so I shall not dwell further on DAV service ex- 
cept to say that I have attached to my statement some statistics com- 
piled recently by our national office, which I am certain you will 
find informative. 

Turning to fund raising, I should like to point out at the very 
beginning—and I cannot emphasize this too strongly—that raising 
funds from the public to be used for service to veterans is a completely 
unique undertaking: it cannot possibly be compared to solicitation 
for a dread disease, or for disaster or refugee relief. It is the public 
conception that makes it unique. The taxpayer believes that the 
Federal Government has already provided in full for the veteran, 
and particularly for the disabled veteran. The recipient of a request 
for a contribution does not fully understand that veterans laws are 
not self-executing, or automatic. Asa matter of fact, he usually does 
not know that more claims are denied by the Veterans’ Administra- 
tion than are allowed. He does not really conceive of the need for 
yrivate organization watchdogs of veterans’ legislation. He does not 
sow that Federal limitation of $10 on attorneys’ fees in claims cases 
discourages attorneys from representing the veteran. 

Let me indicate another contrast between fund raising for veterans 
and that for other causes: almost all other worthwhile campaigns 
receive free newspaper space and television time for their appeals, and 
almost 100 percent of the solicitation is conducted by individuals who 
volunteer their services. No cost, then, is assessed for these considera- 
tions, while their value is obviously substantial. Unfortunately, the 
veterans’ service organizations do not often receive such help. 

I should like to call to your attention the policy of two organiza- 
tions which labor against the possibility that a veterans’ organization 
could secure such gratuitous advantages. The National Information 
Bureau and the Advertising Council, Inc., decline to accredit a fund- 
raising campaign by a veterans’ organization. This virtuaJly bars 
the veterans’ organization from securing nationwide free time for 
appeals on radio or television networks. The reason for the refusal 
to accredit has nothing to do with costs of fund raising or the con- 
troversial unordered-merchandise question. The reason is that should 
either agency approve one organization it feels it would be morally 
compelled to approve all of the rest. I bring this up in no way to 
criticize either agency, but to emphasize the Shababhes of fund- 
raising conducted by veterans’ organizations. I shall speak more 
about this situation when I make certain recommendations to you for 
your consideration. 

At any rate, these problems in public relations make our fund-rais- 
ing task a difficult one. They make our returns much lower than for 
most other charitable causes. 

When the returns are lower, the ratio of costs is, therefore, higher. 

DAV has only the one fund-raising project: The mailing of minia- 
ture replica license plates called Ident-O-Tags. We do not consider 
the Ident-O-Tag to be unordered merchandise, since it is neither com- 
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petitive, commercial, or of substantial intrinsic value; nevertheless, it 
costs considerably more than a simple letter appeal. We have tried 
the direct letter appeal, and, because of the nature of the appeal— 
that is, for a veterans charity—it is not nearly so successful. 

The Ident-O-Tag is not a trinket. It epitomizes a real service to 
millions of motorists. ‘The tag itself is not a service, but it is the 
means whereby a service may be rendered. It represents a service in 
the same manner as an insurance policy represents financial protection. 
During the last 10 years we have returned over 1 million sets of lost 
keys, and these are returned regardless of whether or not the owner 
contributed to the DAY. The legislative report on Public Law 238, 
passed in 1955, specifically commends the great value of the DAV 
Ident-O-Tag service; the law itself provides a reduced rate for the 
transmission of keys with tags attached. 

In June of 1954, this committee commenied, in its report, that the 
Ident-O-Tag was “well managed, profitable, and renders a real service 
to the Disabled American Veterans and to the owners of motor vehi- 
cles throughout the Nation.” Mr. Chairman, if in connection with the 
raising of money to sustain our huge service program we have found 
means whereby we can also offer a real and valuable service to 40 
million Americans, I believe that such an effort is worthy of universal 
support. Let me emphasize that there is no comparable service like 
it in the United States. 

I should like it understood very clearly that this single fund-raising 
operation of the DAV is wholly owned, and operated exclusively by 
the DAY. There are absolutely no professional fund raisers or pro- 
moters connected with the DAV in any capacity whatever. The 
project is conducted under the same roof of the building housing our 
national headquarters in Cincinnati. Not one penny raised by Ident- 
O-Tag (or coming to DAV from any source, for that matter) accrues 
to the benefit of any private individual. We pay no commissions 
or percentages, and-there are no shareholders. 

Today, 6714 percent of the people who assemble the tags for mail- 
ing are disabled veterans or their dependents. Our bylaws require 
that they be given preference. That percentage would be higher, 
but we cannot obtain more disabled veterans or dependents who are 
willing to work at the very modest wages we are able to pay: 

I might add, that in close cooperation with the President’s Com- 
mittee on Employment of the Physically Handicapped we auto- 
matically give next preference to disabled persons who are not vet- 
erans, and we have many in our employ. 

The Ident-O-Tag project is essential in financing the service pro- 
gram of the DAY. Our entire program of rehabilitation, service, 
and employment is dependent upon it, since it accounts for the most 
substantial part of our income. Without it we would have no funds 
to continue our service program. 

Let’s talk a moment about costs of fund raising. (We are really 
speaking here of the percentage ratio of costs to gross income.) 
There are those who contend that the salaries we pay to the disabled 
must be considered as ordinary cost. 1 cannot agree. One of the 
main functions of the DAV is to help the disabled and their depend- 
ents to employment. DAV national headquarters alone employs 
over 500 such persons. I honestly believe that the salaries paid our 
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disabled employed group should be excluded in computing costs of 
fund raising. 

But be that as it may, the audit shows that costs are substantial. 
What yardstick should your committee apply in determining whether 
a certain percentage of cost is reasonable: Perhaps I may be of help. 

First of all, I think it should be made crystal clear that no single, 
inflexible, limit should be made applicable to all, because there are too 
many variable factors involved. 

In determining a reasonable percentage of cost I suggest the fol- 
lowing tests: 

1. Is the charitable cause to be served a worthwhile one? 

2. Is its appeal to the public a forthright, honest one, without any 
misrepresentation ¢ 

3. What is the history of response to appeals for this, and other 
similar charities ? 

4. What size budget is the fund-raising group trying to meet ? 

5. Is the size of the budget justified ? 

6. What would be the effect of a reduction, or complete abolition, of 
the particular budget? (i. e., would the removal of services performed 
by the charitable organization place the same or similar burden on the 
local, State, or Federal Government, or upon the public?) 

7. Can a gradual, perhaps yearly, reduction in the ratio of costs be 
reasonably expected ¢ 

8. Is a high ratio of costs of fund raising attributable to inefficient 
management ¢ 

I have previously pointed out that fund raising for veterans has 
unique problems, deriving mainly from the concept in the public’s 
mind of the cause to be served. Specifically, the response is very low 
when compared with other charitable fund-raising projects. In the 
case of the DAV, we attempt yearly to meet a budget of nearly $114 
million. We have done so successfully in the past, and we believe 
this is a great record of accomplishment. 

Since 1953 we have had to fight to keep that budget intact—and to 
maintain, and not reduce, our service to the disabled veteran. It has 
not been easy, but we disabled veterans are somehow acclimated to a 
fight. Since 1954 the DAV has had two factors in particular labor- 
ing against it: 

1. The attacks since 1953 on many charitable causes as “rackets”; 
some allegations accurate, and others malicious and irresponsible. 

2. A broad general decline in charitable contributions of all kinds. 

This poses somewhat of a dilemma to the DAV and other organ- 
izations. An attack alleging that the ratio of costs of fund raising is 
“too high,” particularly when made without consideration of the fac- 
tors I have enumerated above, causes a commensurate reduction in 

ublic response to the particular cause, and to all appeals in general. 
Vith a fixed cost and a reduced income, net income drops, and cost 
percentage rises. 

I think that you will agree with me that veterans’ charities are 
veculiarly sensitive to public opinion and adverse publicity. In the 

AV, since 1955, we have accomplished each year a rise in income, 
and a reduction in the ratio of costs of fund raising. This has re- 
sulted from, among other things, an intense public-relations effort. 
I can say to you without qualification, that, barring any unforeseen 
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adversity, we will show a substantial reduction, each year from now 
on, in our ratio of fund-raising costs. 

I mentioned our public-relations effort, and in that connection I 
would like to discuss for a moment the course of this effort in 1957. 
During that year our finance and executive committees determined to 
undertake a substantial public-relations program to tell the DAV 
story to the American people. We sponsored a television program 
and contest, designed primarily as a public-relations vehicle, but. it 
was hoped that the contest phase would draw enough contestants to 
make the venture self-liquidating so that we might sponsor addi- 
tional programs. As it turned out, the contest was too complicated 
and the entries covered only a small portion of the cost. The finance 
committee, acting under authority given it by the executive commit- 
tee decided not to expend further moneys for additional shows. 

Our bookkeeping department cannot, of course, document proof of 
either immediate or lasting results of the Hidden Treasure Show 
from a public-relations standpoint. 

We do know, however, that the show was effective in these areas, 
since the influx of mail subsequent to the show, or relating to it, was 
substantial. We received scores of letters which stated in substance 
that the program had successfully overcome serious and lingering 
doubts concerning the DAV. These letters indicated that the writers 
were convinced of the authenticity of the organization and were re- 
suming their annual contributions. In one instance the writer quad- 
rupled his donation to make up for the previous 4 years during which 
he had declined to contribute. 

Our mail during the period subsequent to the program also indi- 
cated that in excess of several hundred memberships were received 
which are directly attributable to the program. 

Again I should like to emphasize the impossibility of estimating 
the full extent or volume of contributions or memberships which have 
resulted from this public-relations effort, but which came from per- 
sons who did not write us specifically on this point. 

The program was viewed on 122 TV stations, and gave us the op- 
portunity to tell our story to millions of Americans. That oppor- 
tunity was invaluable. 

The DAV did not contemplate making a large profit from the con- 
test, and would have continued the program had we covered the costs, 
or a sizable part of them. 

After a thorough investigation of the producer of the program, 
both through the VA, and New York City television executives, we 
were assured that the parties with whom we dealt were qualified, up- 
standing, and conscientious. We dealt with them as independent 
contractors, and they in turn acted to put the show on the air. In 
dealing with TV stations and newspapers for time and space they 
were apparently able to satisfy these mediums as to their credit. Let 
me emphasize that at no time did so much as a single TV station or 
newspaper inquire of us concerning the credit rating of the producer 
or his advertising agency. As a matter of fact, the agency proved 
to us well before the program was aired that it had secured a letter 
of credit from the American Newspaper Publishers Association to the 
extent of $200,000. This apparently was sufficient to satisfy the TV 
stations and newspapers, but unfortunately for all concerned, the 
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agency overextended itself, and being unable to meet all its financial 
obligations, went into bankruptey. 

However much we sincerely regret that some TV stations and 
newspapers have to this date not been paid, we cannot, as a corpora- 
tion, assume the debts of another corporation for which we are not 
legally responsible. If we attempted to do so, any one of our members 
could ‘complain and have any payments set. aside. 

Turning now to the important ee of our control over the 
fund raising of subordinate units, I would say that in the DAV it is 
most complete and comprehensive. Our national bylaws provide for 
approval by the national executive committee of all projects by our 
State departments involving the raising of money. The departments 
submit the written contracts and we in turn send copies to all execu- 
tive committeemen, with a national headquarters’ analysis of the 
project, and a ballot for their vote. A similar procedure takes place 
at the chapter level, and a chapter must have the approval of the par- 
ticular State executive committee. 

As in most veterans organizations as well as civic organizations, 
some of our units or chapters have fallen prey to the unscrupulous 
promoter. In cases which come to our attention, we publicize them 
as much as possible as a warning to others. 

In a number of instances we have found it necessary to take legal 
action to protect our units, ourselves, or our name. Let me cite a 
few instances : 

1. Benjamin Kram.—The case of Benjamin and Murray Kram re- 
ceived nationwide attention in 1957, but back in 1950 we brought an 
action against Benjamin Kram to stop him from soliciting funds 
from the public by means of deception. He had been sending out 
by mail plastic crucifixes and other devices using almost the identical 
mailing piece used in our Ident-O-Tag solicitation. He called this 
operation “Disabled Veteran Plastic.” The public generally believed 
this was the DAV. The United States District Court for the South- 
ern District of Florida caused Kram to change his mailing piece and 
its colors, change the name of his operation, and include in each mail- 
ing an affidavit that he was the sole benefici iary of donations. This 
court order protected the DAV, but not the public. Kram changed 
his name to *Ex-GI Plastic,” his colors from red, white, and blue to 
red, white, and green, and continued right on mailing. Even the 
affidavit did not deter the public from contributing, and Kram con- 
tinued to count his receipts from this deception. In 1957 the Krams 
went too far and I now believe they are out of business. 

Disabled Oklahoma Veterans—This group of profiteers even 
haidilaaieadan under Oklahoma laws with that name, and used the 
initials “DOV.” Oklahomans naturally thought the initials referred 
to “DAV.” We went to Federal court in Oklahoma C ity and secured 
an injunction against this group, but they had already squandered 
thousands of dollars contributed by trusting citizens. 

3. Handicapped War Veterans.—An indictment is now pending 
aguinst this group in Federal court in Chicago. This operation started 
in California and moved to Chicago. It sent out hundreds of thous- 
ands of ball-point pens with the recipient’s license tag duplicated by 
decaleomania on the pen. The public, by reason of the similarity in 
name and the license number association, thought this was the DAV 
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and contributed on that basis. We investigated the situation, and 
afterward turned our complete files on the HWV to the United States 
Post Office inspectors and the United States attorney. If the case 
is successfully prosecuted it may become the basis for a tightening of 
Federal protection against such fly-by-night groups. This unfor- 
tunate case unquestionably affected the DAV financially. 

I could go on at great length concerning cases of misrepresentation 
by the use of names that are the same, or similar to ours, all con- 
nected with fund-raising. Incidentally. the investigation of these 
cases takes our time, and our money. That is an additional reason 
why we will welcome Federal regulation. Our files on many doubtful 
and downright illegitimate promoters were turned over to your 
chairman many months ago. We hope they have been useful to you 
in your study of this problem. 

You have asked us to comment on the responsibility of Congress 
to regulate fund-raising of its federally chartered organizations. 
First of all, we believe the Congress definitely has that responsibility 
and should act on it legislatively. But we would go further : Congress 
should exert regulatory control over all fund-raising done in the 
name of, or for the benefit of veterans. Such an area, we believe, is 
one uniquely within Federal jurisdiction. Veterans became such by 
service in our Federal forces. Their welfare is an obligation of the 
Federal Government. 

The DAV, for instance, has a definite responsibility to Congress. 
We believe that responsibility should be enlarged, and more clearly 
defined. The DAV believes also that the specific group to which we 
should report is this Committee on Veterans Affairs. While we have 
never said so publicly, we contend, with many facts supporting such 
a contention, that the DAV, and other veterans service organizations 
chartered by Congress, are actually quasigovernmental agencies. We 
believe this is so because of the following cements ‘ 

(a) DAY articles of incorporation are actually a Federal law. 

(6) Accredited and certified service officers of the DAV are sanc- 
tioned by Federal laws and regulations to represent veterans, and as 
such, have access to the confidential files which a claimant can never 
see. 
(c) The Federal Government is authorized to provide office space 
to the DAV for the performance of its services at no cost to the DAV. 

(d) The Federal Government paid the entire tuition cost of train- 
ing DAV service officers at American University. 

So, we feel that we are not just making a self-serving statement 
when we ask you to recognize the importance and value placed by the 
Federal Government upon the service work of the DAV. 

Now, this committee is interested in the fund-raising costs of our 
organization or it wouldn’t be here today listening to this presenta- 
tion. May I be so presumptuous as to point out that you, Mr. Chair- 
man, and the members of this committee can actually be of concrete 
and invaluable assistance to the DAV in reducing those costs from 
their present ratio. If the public can be made to recognize the need 
for service work such as we perform then the problem of raising funds 
to support it would be made immeasurably easier. I submit that this 
committee can cause a very substantial reduction in costs of fund-rais- 
ing by assisting us in publicizing the value of veterans’ service work. 
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But I would not call upon you for such assistance in the atmosphere 
of veterans’ fund-raising as it stands today, and so I turn now to cer- 
tain recommendations, which I would ask you to consider and act 
upon first. 

The DAV desires to propound the following specific recommenda- 
tions covering the area of this committee’s study : 

1. Congress should, by legislative action, limit interstate solicita- 
tion of funds from the general public in the name of veterans, to that 
conducted by organizations who are chartered by act of Congress. 

This recommendation is not made from a selfish viewpoint: this 
committee knows that there are, today, several hundred organizations 
soliciting ostensibly for veterans. Projects which serve no useful 
public purpose, or are illegitimate should not be allowed to continue. 
Moreover, the chartered organizations are particularly well fitted 
to assume this task exclusively. There are very few existing laws or 
regulations which are applicable to the unchartered groups. I think 
I made this clear in discussing certain cases which we, ourselves, had 
to prosecute. On the other hand, congressionally chartered groups 
already must submit to Congress a full report for each fiscal year, 
including an audited financial statement. We believe these present 
regulations should be extended and tightened. We recommend that 
an additional copy of the annual audit of each such organization be 
forwarded to this committee. 

2. Congress should provide criminal penalties for violations of its 
veteran fund-raising laws. 

This would effectively eliminate the necessity, for example, of pri- 
vate, civil suits by legitimate veterans’ organizations to protect them- 
selves from unscrupulous promotions and misrepresentations. En- 
forcement would become a duty of the United States Attorney 
General. 

3. State and local regulatory laws on charitable solicitations should 
be superseded by such Federal legislation where such regulations ex- 
tend to interstate solicitation. 

There are several reasons for this recommendation : 

(a) Of the 27 States and countless municipalities which now have 
laws or ordinances regulating fund-raising, no two regulations are 
the same. There is absolutely no uniformity or consistency among 
them. The desirability for uniformity has been the driving force 
behind many judicious, and workable Federal laws. The present lack 
of uniformity places an intolerable and expensive burden on an organ- 
ization such as the DAV which conducts a nationwide appeal. Some 
agencies require a special audit, others specify an arbitrary percent- 
age limit on expenses, and so on. 

(6) While the objectives of State and local regulations are worth- 
while, nevertheless, the laws are almost always geared to the condi- 
tions encountered in local, or door-to-door solicitation. Few ade- 
quately cover mail solicitations. 

(c) The DAV has strong doubt as to the enforceability of State 
and local laws seeking to regulate mail solicitations which are in inter- 
state commerce. At any rate, no doubt would exist if Congress would 
assume such regulations. 

4. Congress should establish regulatory machinery, either by the 
creation of a Federal Charities Commission, or by further delegation 
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of authority to an existing agency, whereunder a federally chartered 
organization must apply fora license or permit to solicit. 

Such agency should be given the power to disapprove the enttre 
solicitation, or any element thereof. 

(a) Congress should not, however, saddle the agency with an in- 
flexible yardstick, as for example, on cost of fund raising. Rather the 
agency should have the power to determine each case depending upon 
its particular facts. 

(6) If Congress should ban the mailing of “unordered merchandise” 
it should define the meaning of that term in clear and unmistakable 
language. The DAV submits that such a definition should be as 
follows 

Unordered merchandise is compefitive goods or wares mailed to the recipieat, 
not upon his order, accompanied by a request for payment of a specitic or sug- 
gested substantial sum therefor, or in lieu of such payment, requests return to 
sender. No item shall be considered “unordered merchandise” if the literature 
accompanying same clearly states in prominent display that the recipient is under 
no obligation to pay for, contribute, or return the item. 

This definition, of “unordered merchandise” would exclude our 
Ident-O-Tag and TB seals from its purview. We believe this is thor- 
oughly justified. I have attached to this statement two of our mailing 
pieces sent with the Ident-O-Tag. Please note particularly the follow- 
ing language on the card in heavy black type: On No. 1, our regular 
solicitation piece, “You are under no obligation to return these tags 
to us.” Even more strongly worded is No. 2, our latest test mailing 
piece, which was recently sent to Connecticut motorists, and I quote : 

‘You are under no obligation whatsoever to contribute.” 

The DAV has never been, nor will it ever be, a party to any decep- 
tion or misrepresentation to the public of this country. We welcome 
this study by your committee and sincerely hope that it will result 
effective regulatory legislation in the field of veteran fund raising. 

Public donations are the lifeblood of our entire national service 
program. I hope that the DAV will, in the years to come, be able 
to maintain its service budget, and to increase it, so that never will 
the burden of these essential services fall back upon the Federal Gov- 
ernment or the people of this country. 

I want to thank you for your courtesy in allowing me to appear 
before you today, and I wish to advise the chairman that I have with 
me members of my staff who can, I am sure, answer any further 
questions you might have. 

Thank you. 

I might mention also that attached to the statement you have before 
you is a 10-year chart showing estimated salaries and other benefits 
paid by Disabled American Veterans to Ident-O- Tag employees who 
are disabled veter ‘ans, and to their dependents; and a chart which gives 
a 10-year comparison between the money expended by Disabled Ameri- 
can Veterans for its services and rehabilitation program and the 
resultant monetary benefits obtained by DAV for disabled veterans 
and dependents. 
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(The charts above referred to and additional documents submitted 
by the witness are as follows :) 


This 10-year chart shows estimated salaries and other benefits paid by Disabled 
American Veterans to Ident-O-Tag employees who are disabled veterans, and 
to their dependents: * 





CET sicinmccheuiiviiainiiedienxihae $200; CRG, GO. 8 SOE nn ncuisnmannininicinnecieanaies $493, 961. 00 
Pe iiearsecd nm cruninimib ake ZAI, ee OO | SII a cecrererenstren cn csersheney penitent 573, 250. 00 
SEI isin: <ccwrilnine imps oolaiomieigs GE Te OP) Fi ccccinenustivnticinnciatants 567, 654. 00 
SOR nice isicsssicpinieauiehaull 560, 661. 00 | 1986... 4a 712, 117. 00 
SIGN ans nincncici pred enresielgt 664, 723. 00 

TOR aa. ittieennene sae 692, 455. I nneiicchocatyiinsbcsiies 5, 162, 519. 50 


1 While records of the ratio of such employees to the entire employee group have not 
been kept each year during the period covered above, the percentage of disabled and 
dependent employees in 1953 was in excess of 90 pre: in 1956 it was 71.5 percent; 
and in 1958 it is 67.5 percent. We estimate that 67.5 percent is the lowest ratio during 
the 10 years covered, and it is this percentage that has been used in this chart. 
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The CuHarrman. I want to congratulate you on your statement, | 
Commander. I think you have certainly given a lot of study to one 
particular question which disturbed us, and that is what Congress 
should do to control fund raising. 

I would say this, Commander, that you mentioned that after your 
television show people wrote you “that the program had successfully 
ome serious and lingering doubts concerning the DAV” and so 

orth. 

Can you give us some information for the period of time that tele- 
vision show covered, because to make the record completely accurate 
the fact is that we have also received many letters contrary to what 
you have said. 

Mr. Frepericx. I might on this point state that since that occurred 
prior to my being elected as national commander in August, the na- 
tional adjutant would probably be in a better position than I to refer 
to that perticular period. 

The Cuamrman. Suppose we ask Mr. Corbly to put that in the rec- 
ord and not go into it now. 
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(The information requested was furnished as follows :) 
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The Cuatrman. The second point on the Hidden Treasure show— 
of course you and I have discussed this before, Mr. Corbly, and the 
prior national commander, and as I understood at that time we were 
told the only people you checked with was VA, and here you say you 
checked with the New York City television executives and you were 
assured that the parties with whom you dealt were qualified, up- 
standing, and conscientious. Do you still agree with that? 

Mr. Freperick. Do you want to answer the question just asked ? 

Mr. Corsiy. I am afraid I did not understand the question. 

The Cuamman. In the statement, Mr. Corbly, the Commander said 
you checked with the New York City television executives and that 
you were assured that the parties with whom you dealt were quali- 
fied, upstanding, and conscientious. Do you still believe that? 

Mr. Corsiy. Yes, with some reservations. I think they were quali- 
fied in certain fields. There were a number of people involved and 
the qualifications of the various individuals, as a result of our experi- 
ences, were different. 

The Cuarrman. Commander, in this particular case the committee 
is somewhat concerned about what regulation there should be, I note, 
for example, that you people say this show was worth the $300,000, 
or whatever it was, in public relations. A lot of your members do not 
agree with you because they write and tell us so and some of them 
call me at home at night. What action should the committee consider 
in regard to the use of this money after it is collected in the name of 
helping disabled veterans? Are you satisfied and convinced you got 
$300,000 worth of public relations in the use of this money collected 
in the name of helping disabled veterans ? 

Mr. Frepericx. Yes; I am inclined to look at it in that way, that 
we received value received for the money involved. It is quite diffi- 
cult, as has been brought out, to evaluate everything in complete 
detail. We went into the venture, we bought a package for public 
relations, and that was our stand on it. We took a gamble that it 
would pay out. It did not, but we feel that what public relations we 
received from the program in the long run justified the amount. 

Mr. Corsty. Mr. Congressman, I think with your permission | 
would like to qualify Paul’s statement there. We believe that we 
got some very good public relations out of it. We also got some 
adverse criticism out of it. We would not do the same thing again. 
The expense was greater than we anticipated in contrast to the re- 
turns we received. However, the matter was studied over a 3-year 
period of time and according to our records we did not expend more 
than $250,000 on the project. If it had been as successful as we 
thought it would be it would have been a continuous program and 
then it would have given us a very splendid public relations if our 
judgment was correct. 

The Cuamman. Any questions by members of the committee? Mr. 
Mitchell ? 

Mr. Mrrcue i. Not at this time. 

The Cuatrman. Mr. Sisk. 

Mr. Sisk. Mr. Chairman, I would just like to make a couple com- 
ments. I think generally, of course, Mr. Commander, you answered 
the question that I am going to ask you. 

The chairman of the committee a moment ago asked a question with 
reference to your feeling about the expenditure of this money on the 
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television program, and I want to assure you I am not critical except 
there have been people who have been critical of your use of this 
money on the television program. 

In your solicitation, for example, you say—and I am reading from 
your own exhibit: 

Contributions to the DAV help us provide free assistance to disabled vet- 
erans, their dependents and war widows without charge, with their employ- 
ment, hospital, insurance, and other rehabilitation problems. 

Frankly, I have contributed to your tag program and I think it 
has been a good feature. Yet, in view of that statement, actually 
this money was used in this television program; is that not true? 
Money that was received and profits made on the Idento-Tags pro- 
gram was money that went into this television program. That is 
correct, is it not ¢ 

Mr. Corsiy. Not exactly. Our membership dues also went into 
the program. Under the authority that is given by our national ex- 
ecutive committee for the expenditure of money, we could not use 
service foundation appropriations for it but we solicited the service 
foundation to release the per capita tax for a 3-year period for the 
promotion of this project. The per capita tax for that period was 
nearly $600,000. We do not segregate our funds, we have one fund 
of the organization, but insofar as possible for this show we were 
to use our own moneys for the promotion of this show. 

Mr. Sisk. I know this has been a question in the minds of a great 
many people and I feel sure that you honestly had no thought that 
you were in any way violating the statement that I read, but the 
question a great many people have had is to what extent, as a matter 
of moral-obligation, could funds contributed in this way be used in a 
promotion program, even if the promotion program, let us say, was 
a good promotion program. To me there is some obligation in the 
use of funds contributed for a charitable purpose. 

Mr. Corsiy. We agree with your observation on that. 

Mr. Sisk. There is one other question I would like to inquire about. 
Maybe you made that clear in your statement. I notice in 1958—I 
am speaking now from your chart here—just what occurred in 1953 
that substantially reduced the individual veteran benefits obtained ‘ 
I would like’that clarified in my own mind. 

Mr. Freperick. I would like to call upon our director of claims, 
Capt. Cicero F. Hogan, to explain that. 

Mr. Hogan. During that year the VA put in a regulation that 
dropped all retroactive benefits out of the picture for that year. In 
my report to the convention, which is a matter of record before this 
committee, I explained that because I knew this question would be 
asked, It. was just for that year, on account of failure on the part of 
the VA to grant. retroactive benefits that had been the custom in the 
past and has been the custom since then. The next year the amount 
went back to the general average accruing to the veteran up to that 
time. 

Mr. Sisk. It was my understanding that this chart was showing 
the benefits obtained from your own fund solicitation. 

Mr. Hocan. No. Those are benefits paid to the veterans by the 
VA as a result of our efforts to secure for them the benefits we thought 
they were entitled to under the law and regulations. 
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Mr. Corsiy. There are two parts to the chart. One shows the 
amount expended by the DAV for its services and rehabilitation 
program, and the other part shows the monetary benefits paid by 
the VA as a result of the efforts of the DAV. e black lines are 
the VA phase of it. 

The Cuarrman, Any further questions? Mr. Diggs? 

Mr. Dices. No questions. 

The CuarrmMan. Mrs. Dwyer? 

Mrs, Dwyer. No questions. 

The Cuarrman, Mr. Fino? 

Mr. Frxo. No questions. 

The Cuarrman. Mr. Everett? 

Mr. Everett. No, sir. 

The Cuarmman. Mr. Everett is the newest member of our commit- 
tee. Weare very happy to have you here. 

Mr. Dorn? 

Mr. Dorn. No questions. 

The Cuarmman, Commander, on page 7 you make the statement, 
No. 8. 


Is the high ratio of costs of fund raising attributable to inefficient management ? 
I have received more personal telephone calls at home and more 


letters eegme. to this particular point about the operation of the 
DAV than any other organization we have had before the committee. 


Because of that fact we do want to go into your Hidden Treasure Show 
and some of the money spent by your organization. 
Suppose a member of the DAV wants to come in your headquarters 


and find out what salaries are paid and so forth, is that permitted? 

Mr. Freperick. Yes, the account books are open to anyone who 
wants to examine them. 

The Cuarrman. I had a call from someone, I think he said he was 
a State representative of the DAV, who said it was impossible for 
him to learn what expenses were paid and what salaries were paid. 

Mr. Frepericx. It has been my understanding that our account 
books have always been available to any individual. Am I correct in 
that assumption, Mr. Corbly ? 

Mr. Corsiy. Of course our records are a matter of public knowledge. 
We file a financial statement with the Congress each year. 

The Cuarrman. Your financial statement, as you well know, says 
you pay salaries of $690,000, that tells us very little. I have a copy 
of your financial statement. 

Mr. Corsty. Specifically I think there is an exhibit that goes with 
the statement we file with Congress that gives the salaries, but any 
member of the DAV is exactly the same as a stockholder of a corpora- 
tion and he is entitled to any information he desires or requests from 
the organization. I do not know of any time we refused to open our 
books to anyone who had a legitimate reason for requesting it. 

If you came as a member we would throw out the red carpet and 
you could see everything. The two men your committee sent out 
were given access to all records. There were no strings attached 
in any shape or form. 

The Cuarrman. Mr. Commander, there are 28 bills in the Judi- 
ciary Committee asking for charters in the name of veterans. I went 
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before that committee and testified that I thought they should not 
grant another charter until we made the charters mean something. 

As you say, a charter by Congress does mean something. The Judi- 
ciary Committee reported one bill and I think they will report others, 
and I do not know whether we can get them to amend it or not, but 
that is in the mill in Congress at this time. But I do think the char- 
ters should mean more than they have in the past. 

Mr. Freperick. We are in thorough agreement with that, Mr. 
Chairman. 

The Cuarrman. And we hope you will continue studying this prob- 
lem because we want to try to report some legislation. 

Mr. Freperick. We certainly will be continuing to study it, Mr. 
Chairman. 

SrecraL Counset. Mr. Commander, in reference to Mr. Teague’s 
question about the financial statement, I believe you do file with the 
Congress, as does other congressional chartered organizations, certain 
financial statements. Is that not correct? 

Commander Frepericx. Yes, sir. 

SpeciaL Counset. Now, I have handed you a bound volume which 
I believe is the report of DAV to the Congress for your year 1956, is 
it not? 

Commander Frepertck. Yes. 

SpecraL Counset. You might refer that to Mr. Corbly and tell us 
whether or not that is the financial statement which was referred to 
awhile ago in response to Mr. Teague’s question. 

Mr. Corsty. Yes; this is the financial statement. 

SpreciAL CounsEx. Is that the only one that was filed in that par- 
ticular year with the Congress ¢ 

Mr. Corsty. Yes, I believe it was. 

SpreciaL Counset. Does that give a breakdown on the salaries? 

Mr. Corsty. No; it does not. 

SpreciraL Counset. And does it give a breakdown on the expenses 
paid individually ¢ 

Mr. Corsty. No. It refers to the schedules that carry that infor- 
mation. 

SpeciaL Counsex. Well, are those schedules filed with the Con- 
gress, too? 

Mr. Corsty. No; they are not, they have never been requested. 

SpeciAL Counset. Mr. Commander, what were the reasons and 
circumstances which prompted the DAV to undertake this Hidden 
Treasure show? You have mentioned them briefly in your state- 
ment, but obviously it was a rather large undertaking and carried 
with it some financial risk which you have recognized. 

What were the reasons and circumstances which prevailed at the 
time and caused the DAV to enter into this Hidden Treasure show ? 

Commander Freperick. I believe Mr. Corbly, again, would be able 
to give you a very complete answer to that, Mr. Grant. 

SprectAL Counsex. All right, Mr. Corbly may answer. 

Mr. Corsiy. The proposal came to us by the promotional element. 
A Mr. Clemons came to Cincinnati at the time that the national 
executive committee was meeting in our national headquarters, to- 
gether with our national finance committee and outlined a radio- 
television proposal which eventually became the show that we 
produced. 
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Negotiations were carried on with him in the development of the 
financial show over a 3-year period. The reason that the organiza- 
tion entered into it was because of their belief that we needed some 
good public relations, that we needed an opportunity to present the 
service program of the organization in a factual matter to the public 
over telaelatein and radio. The organization also is intrigued by 
the self-liquidating feature that was presented by Mr. Clemons and 
gave the authority for the administrative staff to enter into negotia- 
tions for the consummation of the program. 

A pilot show was taken to our Des Moines convention with a radio 
tieup in the State of Iowa and from that pilot show the executive 
committee was elected at that convention authorized us to carry on 
further negotiations. And again the program was carried to our 
San Antonio convention where again the executive committee au- 
thorized us to continue the negotiations which were consummated 
in the last year when the show was presented. 

Have I answered your question ? 

Spectra, Counsex. Well, at least substantially. There might be 
some other questions in connection with that. 

Mr. Corbly, you refer to the fact that you took the program to 
your convention and the national finance committee approved it. 

Now, you did not actually take it to the convention body, the whole 
mmebership in convention. 

Mr. Corsry. Yes; it was taken to the entire membership of the 
organization at the Des Moines convention. 

Spectra, Councin. Did the entire membership at that convention 
vote on it? 

Mr. Corsry. I do not think that there was a resolution on it. 

SrecraL Counsex. It never was submitted to them as to whether 
or not you should engage in the program ? 

Mr. Corsty. No. I do not think it was ever submitted as a con- 
vention resolution; it was discussed on the convention floor, at all 
three conventions. 

Srectan Counsert. Everybody knew about it because you staged 
your pilot show in Des Moines? 

Mr. Corsty. That is correct. 

Sprecra, Counset. And the membership, I believe, were issued 
tickets to the show that night, were they not ? 

Mr. Corsty. At Des Moines, yes. 

Specrat Counset. But the question as to whether or not the DAV 
would undertake this program was never submitted to the conven- 
tion as a whole? 

Mr. Corsty. Under our corporate setup certain authorities are 
given to certain bodies. It is not necessary to refer a fund-raising 
activity to a national convention for their concurrence. We have, 
however, always presented the details of the matter to them for their 
information thus giving them the opportunity to bring up opposition 
to it, but the finance committee itself, under our charter, is given full 
and complete control of the machinery of raising money and spending 
money subject to the approval of the national executive committee. 

Srecrat Counset. Well, the program was approved by the national 
executive committee in accordance with your constitution and by- 
laws? 

Mr. Corsty. That is right. 
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Spectra, Counset. It was not necessary under the constitution and 
bylaws to submit the question to the convention ? 

Mr. Corsty. That is correct. 

Srectat Counset. Now, Mr. Corbly, it was mentioned briefly that 
some of your dues went into this show. Obviously the show was not 
paid a hundred percent from dues. 

Now, where did the funds that were expended for the show, where 
did they come from ? 

Mr. Corsiy. Well, it is rather difficult to earmark the money in one 
fund. ‘There was enough dues in the period of time collected to have 
paid for the complete show but we do not have segregated funds. 
The authority was that we could not use the money of the Service 
Foundation for the show but we asked for an appropriation to re- 
lease the money that was in the general fund to pay for the show. 

SprectaL Counsext. Do you recall in an annual report of the board 
of trustees of the Disabled American Service Foundation to the na- 
tional convention of the Disabled American Veterans on August 18 
through 23, 1957, at Buffalo, N. Y., it is explained, and I quote 
from that report: 

At the national convention held in San Antonio, Tex., the foundation was re- 
quested by the national headquarters of the DAV to make an appropriation to it 
of $600,000. It was the lobby rumor that unless the foundation made this 
appropriation three-fourths of the DAV national service officers would have to 
be dismissed before the end of the year and the members of our board were se- 
verely criticized in San Antonio for not immediately granting the request. How- 
ever, at a meeting of the board in early October 1956, the board not only voted 
to appropriate the $600,000 but authorized an additional $150,000 for the service 
program in order that other funds of the DAV national headquarters could be 


made available to finance its Hidden Treasurer TV show and Songram contest. 
Incidentally— 


and I am still quoting: 


Incidentally, in fulfilling the request of the national headquarters for the said 
appropriation it was necessary for the foundation to liquidate Government bonds 
which it held in order to have available funds and in doing so the foundation 
sustained a loss of $29,763.95 in the sale of the bonds. Of the appropriation 
$350,000 was paid to the national headquarters prior to December 31, 1956, and 
$400,000 was paid since that time. The sum of $292,800 was allocated out of the 
State trust funds as shown in audit and the balance of $457,200 out of our gen- 
eral trust account. 

Now, according to the report by the Service Foundation it was 
necessary that they grant these large sums of money so that the funds 
that you had on hand or were taking in in the DAY national organiza- 
tion could be spent on the TV program. 

Actually, you did not spend the Service Foundation funds on the 
program but you reniaal the funds of the DAV with those funds 
so you could spend DAV funds on the program. Is that not correct? 

Mr. Corsiy. Not the entire $750,000; no. 

SpecraL Counse.. No? 

Mr. Corsiy. The amount that was expended. 

SpreciaL Counset. The amount that was expended. 

Well, what is your best estimate or do you know exactly what DAV 
did expend on this program ? 

Mr. Corsiy. Something less than $250,000 in the 3-year period. 

Sprecra, Counset. Mr. Corbly, you know Mr. Callahan and I spent 
2 weeks at the DAV headquarters in Cincinnati and I want to say at 
this point that we were very courteously received and we were given 
the utmost cooperation by you and the employees of DAV and we 
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enjoyed our stay out there. But we did spend just about 2 weeks on 
this Hidden Treasure Show alone. 

According to our best estimate this Hidden Treasure Show cost the 
DAV a total of $376,523.51. And you took in revenues from the world 
premiere show of $2,239.50, and contest No. 1 $62,531.75 which is a 
total revenue of $64,771.25 which deducted from the gross expenses of 
the Hidden Treasure Show leaves the cost of the Hidden Treasure 
Show to DAV of $311,752.26 which does not include the twenty-nine- 
some-odd thousand dollars that the Service Foundation say they lost 
as a result of having to sell the bonds so that you cauld put on the 
show. 

Now, I would be glad to show these figures to you and break that 
$376,000 down. We have it here in eight different items. 

Mr. Corsty. Your figures differ from the figures that have been 
presented to me by Haskins & Sells in our bookkeeping department 
and I would not be in a position to argue figures because I do not keep 
the books. The $29,000 that the Service Foundation could not under 
any circumstance be charged to the television show because they would 
have had to have sold the bonds anyway. 

Srecrat Counset. Would they have had to sell the bonds had you 
not put on the TV show? 

Mr. Corsty. The request was made to them for the amount of-‘money 
without the television show even being a factor in it. 

Specra, CounseL. Would you have requested the full amount of, 
what was it, $750,000, over a period of a couple of years had you not 
engaged in the TV show? 

Mr. Corsty. Yes. We made the request for $600,000 at San Antonio 
as the report shows. The $150,000 that was subsequently added to it 
at a meeting following the San Antonio convention was as a result 
of mutual agreement as of the time. 

SpeciaL Counset. Well, then, this report that they issued and 
furnished you at the convention, at the following convention in 1957, 
was not right then, when they attributed this expenditure or this ap- 
propriation to the cost of the TV show ? 

Mr. Corsity. You know, everybody has a right to their own view 
on any subject. The report of the Service Foundation was the report 
given by the president, he refers to a rumor in a convention. We did 
not hear the rumor, that was his rumor. We made the request for 
service purposes because we were in very dire straits from the stand- 
point of money. That is one of the reasons why we gambled with 
the show to raise additional money. The gambling element with 
the television show was not only for the self-liquidating phase of 
it but for the money that we felt we could get out of the Ident-O- 
Tag if our program was properly presented to the public following a 
period of years when our program had been presented in an adverse 
circumstance. 

Sprcran Counser. Well, I realize that we are discussing two sepa- 
rate entities in that the DAV national organization is a sepa- 
rate corporation from the Disabled American Veterans Service Foun- 
dation. Actually, the Service Foundation is controlled by the DAV, 
it is a wholly owned subsidiary. As I have referred to it, as the fund- 
raising alter ego of the DAV. Of course, that is my opinion, you may 
have another opinion. But, at any rate, it seems to me that since they 
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made this statement and it was filed with the convention the following 
year in 1957, and it never has been corrected that they have a point, 
that they did appropriate this money so you could spend the money 
on the T'V show. 

Had you not entered into the TV show, even assuming that you only 
pw $250,000 on the show, you would have had that to do something 
se with; would you not ? 

Mr. Corsty. Yes. 

SpeciraL Counset. Incidentally, in connection with that our figures 
or statistics of the Hidden Treasure Show showing the cost to DAV, 
we show a purchase of certain accounts by DAY, accounts that were 
owned by William Tell Productions and not paid by William Tell 
Productions and you purchased those accounts and we think they are 
bad debts. That amounted to $13,120.54. 

Now, did the Haskins & Sells take that into consideration in arriving 
at the cost of this program ? 

Mr. Corsty. I presume they did, Mr. Grant; I would suggest, how- 
ever, that the difference of viewpoint that I have and that you have 
with respect to our own records that it might be well to have a meeting 
with yourself and our auditors, Haskins & Sells, and resolve the 
circumstances. 

SpreciaL Counser. Well, I realize that perhaps I should not question 
you on the accounting feature of it. I am not an accountant, you are 
not either. 

Mr. Corsiy. No. 

Specian Counsex. But I just wondered if you knew whether or 
not they had taken that into consideration. 

Now, I would like to have you tell the committee where the Service 
Foundation gets their money. Where does their revenue come from ? 

Mr. Corsiy. Well, the Service Foundation was created by an action 
of the national convention at our convention held in El] Paso way 
back in 1928, if my memory is correct. And since that time the foun- 
dation, under various organizations, has attempted to raise money, 
invest it, conserve it, and appropriate it back to our organization for 
our service purposes. In that time they have probably been involved 
in some 20 different types of fund-raising programs. They hired on 
2 occasions 2 of the outstanding fund-raising agencies of our country. 
I cannot recall their names. Both of them put on national drives. 
In one instance the effort of the professional fund raiser, a fund raiser 
that had raised most of the money for our larger churches in the 
eountry, showed a red figure at the close of it. The other one was 
not much more successful. And as a result of it the foundation went 
from that type of an effort into others. 

Its most successful fund-raising feature has been in the puzzle 
field. Over a period of years they raised a considerable amount of 
money through the professional puzzle program. Puzzles presented 
in advertisements in magazines, newspapers, and sent to prospective 
entrants through the mail. The puzzle program went through its 
cycle of large production down to a small production, to the point 
that their last one netted only something more than $25,000. 

They have toyed with many other fund-raising ventures. Not 
many of them have been very, very successful, although they have re- 
turned some dollars to them. 
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Since the Miami convention they have not been in any fund-raising 
effort other than the puzzle which has been continued up until some 
time last fall; now has been discontinued, and at the present time 
the only fund-raising activity of the foundation is letters being writ- 
ten by the office without any professionals involved to people who 
have contributed to the organization previously. 

Srecian Counset. Could you give the committee an estimate of 
the percentage of the money raised by the foundation that came from 
the public? 

Mr. Corsiy. All of it came from the public. 

Sprcrat Counset. All of it came from the public? 

Mr. Corsiy. Yes. 

Sprectan Counseu. The Service Foundation has furnished the com- 
mittee with figures on the amount of money that they have appro- 
priated to the ‘DAV from time to time over a period of years. They 
have also furnished us with a breakdown on the puzzle contests. J 
note that beginning in 1948 when they had their first Davogram con- 
test through the eighth Davogram contest in 1957, the foundation 
grossed $8 705,462.56. They “had expenses of $5,109,000—_round 
figures—their net income was $3,602,000—round figures. 

Now, from the period in 1931 through 1957 the Service Foundation 
has appropriated to DAV national headquarters a sum of $3,271,- 
805.03. They have also appropriated to State departments of DAV 
$286,796.07. A grand total of appropriations from the Service Foun- 
dation to all DAV units of $3,598,709.74. 

As you said, all of this money came from the public. 

Going back to the TV contest, Mr. Corbly and Commander, if you 
do not mind I will direct the question to Mr. Corbly. 

Mr. Freperick. Fine. All right. 

Srecrat Counsen. Either one of you may answer it. | 

Do you recall the result of the pilot show in Des Moines; was it a 
financial success or a failure? 

Mr. Corsty. It was a complete failure from the standpoint of the 
dollar. 

Spectat Counset. Well, after that experience, why was it that you 
entered into further negotiations and contracts with Mr. Clemons who 
was putting on the show? 

Mr. Corsiy. It was because our national executive committee and 
our national finance committee were of the opinion that the show could 
be made a financial asset to the organization. The format of the show 
was changed completely from the conception that had been presented 
in Iowa. The Iowa was not a proper test for a show because it was a 
into the program as an entertainment feature very, very late in the yea 
and we did not have the proper opportunity of building it up in the 
State of Iowa. And it was only radio, we could not get the television 
phase of it out at the time. 

Spectra, Counsex. Mr. Corbly, you mentioned a while ago or ‘the 
commander mentioned, that you make checks on Mr. Clemons and his 
organization who produced the show before you entered into these 
contracts with them. Now, I wish you would amplify on that state- 
ment and tell the committee just exactly what type of check was made 
and who made it? 
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Mr. Corsiy. On the occasion of Mr. Clemons first coming to the 
DAV at Cincinnati on the occasion of the national executive committee 
meeting, a visitor from Texas launched an attack against Mr. Clemons 
and his integrity. Based upon an investigation that he stated the 
Veterans’ Administration had made of Mr. Clemons. This attack was 
made to quite a number of the members of the national executive com- 
mittee and following the executive committee instructed our organiza- 
tion to go to the Veterans’ Administration and ascertain the truth of 
the statements that had been made. 

As a result of that our director of claims, Mr. Hogan, went to the 
Veterans’ Administration and gave to the then legal member of the— 
the head of the legal department of the Veterans’ Administration—all 
of the information that had been turned to the executive committee in 
Cincinnati and asked for a report from the Veterans’ Administration 
on Mr. Clemons. 

That report was that they had nothing on Mr. Clemons. 

SprecraL Counsex. Mr. Corbly, that was a rather negative report as 
I understand from what you tell me or tell the committee, certainly. 
A gentleman had accused Mr. Clemons of certain things and I assume 
in connection with some matter that the VA probably had knowledge 
of. You went to the VA and asked them if these things were true or 
not true and they replied that they had nothing on Mr. Clemons? 

Mr. Corsiy. No. Well, that is my statement. They said they were 
not true, that they had investigated Mr. Clemons, but they had not 
found enough on Mr. Clemons to prove anything wrongdoing on his 
part. 

SpeciaL CounseL. You say that they said they had not found enough. 
Well, had they found anything or did they tell you? 

Mr. Corsiy. Well, I was not a party to the conversation. Mr. 
Hogan reported back to us. Mr. Hogan is here and I think that Mr. 
Hogan. would be in a better position to answer what he was told by 
Mr. Rodem of the Veterans’ Administration than I am. 

The CuHatrmMan. Of course, Mr. Clemons was involved in some 
GI schools in Texas, and he was not prosecuted if my memory is cor- 
rect, but certainly enough happened that I would not have any financial 
dealings with him. I do not know what was turned over to you. I 
do not know what kind of an investigation was made, but I would not 
want to be in any business dealings with Mr. Clemons. I suspect he 
did not want to appear before this committee or he would not be down 
in Mexico now. I really cannot believe that you made the proper 
kind of an investigation of that man. Actually, the story that came 
to us is that he was walking around Washington trying to sell news- 

apers from door to door when he got this idea and he tried to sell 
it to the other veteran groups and could not and walked into the DAV 
headquarters and sold the idea to you. That was the story that came 
tome. True or not, I don’t know. 

I do know that he was in some very questionable activities in Texas 
as far as GI schools were concerned, and unless I am mistaken he was 
so close to being indicted and prosecuted that he got out of the school 
business right quick. But I should think that in a business deal this 
big that certainly you people would go further in checking on a man 
that you are going to deal with. 

SrectaL Counset. I believe you did investigate the other two 

entlemen primarily concerned with this TV show, Mr. Esau and 
Mr. Gericke in New York, and, as you say, you found that they had a 
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pretty good reputation in the TV circles and similar circles in New 
York. Isthat correct? 

Mr. Corsiy. All of the reports that we got in New York, and we 
did not make the investigation ourselves, we had people in the tele- 
vision field make the investigation for us. And the reports came to us 
as excellent. 

Specrat Counsen. Well, that may be true and they may have been 
excellent production men, but we found in the files of the DAV in 
Cincinnati evidence from Esau and Gericke in which they placed 
the blame for the failure of this thing entirely on Mr. Clemons; in 
other words, they were technical men, that were staging the thing. 

Mr. Corsty. You also found in those files when they made those 
allegations it was after the show was over. 

Speciat Counset. Of course, I do not blame the gentlemen ; I would 
try to blame it on somebody else, too. But, at any rate, even assum- 
ing that they are correct, if Clemons was the keyman, I think it was 
very important that you know about his character and background. 

Mr. Corsty. Well, Mr. Grant, we felt that we had made the proper 
investigation. We surely would not have gone into a venture of this 
nature unless we had been sold on the idea that the man was of a 
sound type. And I am speaking, when I say “we,” of the committees 
involved. Our executive committee is made up of 21 elected members 
of our organization. They represent all territorial divisions of our 
work and all civilian endeavors and they made a very careful study of 
this matter because of the fact that an adverse report had been given 
to them by a member of our organization. There was an element in 
the picture that may have swayed their judgment to some extent 
because during the period of the investigation the individual who 
made his adverse criticism had come to Washington and involved the 
DAV in a labor-union circumstance which we were not a party to. 
That labor-union circumstance had to do with the school that Mr. 
Clemons was involved with. And it could have been that the mem- 
bers of the executive committee felt that there was a personal bias 
rather than something else. 

At least there was a feeling of discounting a part of what was said. 

Then, when our organization did go to Mr. Odum his report was 
such when it was presented back to our national executive committee 
and finance committee, that they felt we were on sound ground. 

Spectat Counsev. Well now, do you mean that the VA was advising 
you that you were on sound grounds and you entered into a contract 
involving a TV production with 

Mr. Corsty. Mr. Grant, we did not ask the Veterans’ Administra- 
tion whether we should go into a television show with Mr. Clemons. 

Srecran Counser. Well, the net result of it, Mr. Corbly, was that 
they just told you he was not guilty of any crime in connection with 
the operation of that school. 

Mr. Corsty. I told you I cannot say exactly what they told us. 
Mr. Hogan is here. If you care to ask him I am sure he can give you 
the answer you are seeking. He carried on the negotiations for the 
executive committee. 

Sprecrat Counset. Mr. Corbly, do you have any idea of the amount 
of the outstanding debts that Clemons or his associates or companies 
owe as a result of this? 
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Mr. Corsiy. We have it in the record and I think you have it in your 
record, but I personally do not know what the amount is. 

SprecraL Counset. Well, it is something around about $171,000. 

Now, is it true as we have heard that some individuals of the com- 
pany, some T'V stations and radio stations are saying that the DAV 
is responsible for those debts ? 

Mr. Corsiy. May Mr. Bristol, our attorney, answer that? 

SpeciaL Counse.. Yes. 

Mr. Brisrot. The TV stations have written us and also the news- 
papers have written us on occasion on that subject and I believe that 
stating that we are responsible is one way of trying to collect an un- 
paid bill. I might say that in no instance have they written a second 
time because they know that we know that the contract which was 
negotiated between the stations and the producers specifies and spe- 
cifically and expressly states that the agency is solely liable for the 
debts. 

Spectra Counseu. Mr. Bristol, I think that is true, all the con- 
tracts that I have seen specified that, but, nevertheless, you have had 
some letters from the advertising mediums the gist of the letters being 
that they felt like you ought to help them out on these debts ? 

Mr. Bristou. Yes. That is correct. ; 

SpreciaL Counset. Now, do you have any lawsuits pending against 
you, the DAV, as a result of this TV contest ? 

Mr. Bristrot. Not from any medium. 

Special Counset. From any source? 

Mr. Brisrot. We have a suit pending against us by Pathe on the 
amount of the film processing costs, but remember, Pathe was a sup- 
plier of the producer, we were in no way connected with that. I 
feel confident about our position in that matter. 

SreciaL Counset. They are suing ? 

Mr. Brisrot. Pathe, they are the only one; yes, sir. 

SpeciaL CounseL. You say you have no connection with them and 
you do not owe them any money ? 

Mr. Bristox. That is aboslutely correct. 

SpecitaL Counset. Do you have any reason to believe that these 
other organizations are not going to pursue the same plan ? 

Mr. Brisrox. I am almost sure they are not going to. 

SrectaL Counset. How much did the Pathe suit involve? 

Mr. Brisrou. Seven thousand dollars. 

SpectAL Counset. Now, you have said you consider you got your 
money’s worth out of this program, a public-relations venture, and 
you say that it cost you around $250,000. 

Now, will you tell the committee just approximately how much 
actual time, per station, that you got from the show; that is the com- 
mercial feature of it. Of course, I realize the show was designed for 
| hour in length, but you had a certain time out of that 1 hour that 
was allocated to a commercial, we will call it, explaining the DAV 
program and promoting the DAV organization. 

Can you tell us how much time—— 

Mr. Corsiy. It was between 6 and 7 minutes. 

SrecraL Counsext. Out of the 1-hour show. 

Mr. Corniy. That is correct. 
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Specran Counset. How many 1-hour shows were put on? 

Mr. Corsiy. There were 122 television stations that carried the 
show. But, of course, in addition to that, in the publicity on the 
show we had some several hundred radio and television spot an- 
nouncements with favorable mention of our organization in the spot 
announcement. 

Sprrcia, Cocnset. Have you made any hale as to whether or 
not you could have taken the $250,000 and bought more time than 
that. 

Mr. Corsity. We could not have. 

SreciaL Counser. Well, that was pretty expensive public relations, 
then, was it not, Mr. Corbly ? 

Mr. Corsty. Television is very expensive as a medium of adver- 
tising; very, very expensive. We would have paid considerably more 
than $250,000 for a 1- hour show presented in any 125 stations in the 
United States than the $250,000 which was involved. 

Specran Counsex. Yes: but you would not have had an hour show 
just of entertainment. TI am talking about the commercials, the 6 
minutes. 

Mr. Corsry. In any commercial we would have been limited to that 
element of advertising. That isstandard. 

Sprcran Counset. It is true that you can buy time on a TV station 
and radio station and do what you please with it as long as you con- 
form to law, of course; is it not ? 

Mr. Corsty. Sure. I donot think Iam following— 

Sprectrat Counser. Assume that you want to get over a message to 
the public, the American people, of what the DAV is doing in their 
service program, and you want to do it by means of television and 

radio. Could you not have bought much more time with your $250,000 
than you actually got in the TV program which you sponsored? You 
only got 6 minutes out of 1 hour over 120 stations. 

Mr. Corry. Well the station would not sell us any station would 
not sell us 1 hour of advertising. 

Specrat Counset. No. 

Mr. Corsry. We would have to have some entertainment feature 
involved to get the benefit of it to hold an audience. 

Specian CounseL. Many stations will sell you ten 6-minute periods, 
though. 

Mr. Corsty. Yes; but that is not very much value. 

SreciaL Counser. Perhaps not; I am not a public-relations expert. 

Now, Mr. Corbly, in your conclusion that you have gotten your 
money 's worth are you taking into consideration that these advertising 
mediums, these stations and the newspapers, if they have not been 
paid they might hold some resentment against the DAV as a result 
of this thing? 

Mr. Corszy. Most certainly, but we have had a very peculiar cir- 
cumstance. Radio stations and television stations down through the 
years have carried public service programs for us and quite a num- 
ber of the stations that Mr. Clemons owes money to or the agency’s 
money to have accepted our most recent television program without 
cost to us. 

SpeciaL Counser. Mr. Corbly, I will ask you or Mr. Frederick or 
Mr. Bristol to look at this brochure. We obtained this from your 








FUND RAISING BY OR IN BEHALF OF VETERANS 3415 


records in Cincinnati, and it is, I believe, a brochure which explained 
the TV show [handing document to witnesses] and I believe that 
was directed to TV stations or radio stations in your efforts to get 
time on those stations and to encourage them to take the program. 
Is that correct ¢ 

Mr. Corsty. That is correct. 

SpeciaL Counset. Now, I ask you to look at, I believe it is the lower 
right-hand corner, do you see some underlining in red ¢ 

Mr. Corsty. Yes. 

SrectAL Counset. Would you read that, please, to the committee ? 

Mr. Corsty (reading) : 

No professional promoters or outside interest benefit from your contribution 
to the DAV and no royalties or commissions are paid. 

SpecraL Counsent. Now, would you tell the committee what that 
has reference to and why it was put in that particular brochure. 

Mr. Corsiy. Well, it 1s a copy from a Ident-O-Tags mailing piece. 

Specran CounseL. Why was that copy from an Ident-O-Tag mail- 
ing piece placed in the TV brochure that you were promoting this 
show ? 

Mr. Corsiy. I don’t know; I cannot answer that. This, however, 
does not refer to entries in the television show, it refers to contri- 
butions. The television show did not have anything to do with 
contributions. 

SreciaL Counsen. You did not consider the entry fee as a contri- 
bution ? 

Mr. Corsiy. No. 

Special CounseL. Do you think that any of the viewers might have 
entered into it and paid their entry fee because it was a charitable 
veterans organization ? 

Mr. Corsty. I donot think very many of them did. 

SpreciaL Counset. Why did you use this approach then ? 

Mr. Corsiy. This was to the stations, to sel] the stations. 

Special Counset. I understand. 

Mr. Corsiy. I do not know why we used it. 

SpecraAL Counset. Well, regardless of that it is true that you paid 
in this TV program show a royalty of 10 percent, did you not ? 

Mr. Corsiy. Not to collect contributions. 

Spectat Counsex. No, but you paid it to W. T. Clemons, a royalty 
of 10 percent? 

Mr. Corsiy. That is correct; yes, sir. 

Spectra, Counset. And then that statement could be misleading, 
could it not? 

Mr. Corsiy. This whole page refers to our Ident-O-Tag program. 

Spectra Counsen. I am aware of that, Mr. Corbly, and that is one 
reason I do not understand why it was in that brochure. I do not 
think the Ident-O-Tag program had anything to do with the TV 
program. 

Mr. Corsty. I think it was merely to explain to the television sta- 
tion that they contacted that this was the organization that sent out 
the Ident-O-Tags and this was the manner in which the Ident-O- 
Tag 
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Spectra, Counset. Mr. Chairman, I would like to place that in the 
record. 

The CuarrMan. Without objection, that will be inserted in the record 
and the committee will be adjourned until 10 o’clock tomorrow 
morning. 

(The document referred to faces this page. ) 
(Whereupon, at 11:45 a. m., the committee was adjourned to re- 
convene at 10 a. m., Thursday, March 20, 1958.) 
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HERE ARE SWORN FACTS FROM THE PUBLIC HEARING ON “USE OF FUND 
BY THE D.A.V.“ HELD BY THE VETERANS’ AFFAIRS COMMITTEE OF TH 
HOUSE OF REPRESENTATIVES, U. S. CONGRESS, JANUARY-FEBRUARY 195: 
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Your contribution to the DAV. enables it to carry on its pro 

gram of FREE assistance to American disabled veterans, their 

widows and their dependents. All contributions are used by the 
7 DAV. to render this service 


} The government does not grant compensation and other bene- 
fits to disabled veterans automatically. More than 1000 Federal 
laws have been enacted entitling disabled veterans and their 
dependents to various benefits; however, NONE OF THESE 
LEGISLATIVE BENEFITS ARE GIVEN TO THE VETERAN AUTO- 
MATICALLY. IN EVERY CASE, A CLAIM, INVOLVING LEGAL 
TECHNICALITIES, MUST BE FILED BY HIM AND HE MUST PROVE 
HIS CASE BEFORE BENEFITS CAN BE GRANTED. This service is 
FREE to any ex-serviceman with a problem 


FUNDS THE D.A.V. MAINTAINS AT ITS OWN EX- 
SF THE PENSE A STAFF OF NATIONAL SERVICE OFFICERS, 
, 1954 HIGHLY TRAINED EXPERTS (ALL DISABLED VET- 
ERANS THEMSELVES) IN ALL OF THE 3 DISTRICT 

AND 69 REGIONAL OFFICES OF THE V.A. 


These Service Officers, trained During the past ten years, THE 
in @ special university program DAV. HAS ACTED AS ATTOR 
sponsored by DAV advise NEY IN FACT IN BEHALF OF 
the ex serviceman of his rights HUNDREDS OF THOUSANDS 
under the laws and regula OF DISABLED VETERANS AND 
tions of the United States THEIR DEPENDENTS AND HAS 
THEY WORK WITH THE DIS BEEN INSTRUMENTAL IN O8 
ABLED VETERAN AS AN AT TAINING FAVORABLE JUDG 
TORNEY IN FACT, TO OBTAIN MENTS BY THE V.A. RATING 
EVIDENCE TO SUBSTANTIATE BOARDS WORTH AN AGGRE 
HIS CLAIM, AND REPRESENT GATE TOTAL OF MORE THAN 
HIM BEFORE THE RATING $200,000,000 TO VETERANS 
AGENCY OF THE VETERANS AND THEIR DEPENDENTS 
ADMINISTRATION 


They also assist war widows In a majority of cases this help 

ond dependents in obtaining would not have been obtained - 
benefits to which they may be without the careful prepora '% 
entitled) As experts in ther tion, development, ond prose 
profession, they help the gov cution of claims by our Service 

ernment by sidetracking un Officers 


justifiable cases. The disabled 

veteran needs this legal repre NO PROFESSIONAL PROMOT- 
sentation and assistance be ERS OR OUTSIDE INTERESTS 
cause the laws, opinions and benefit from your contribution 
regulations are innumerable to the D.A.V. and No royalties 
and complicoted or commissions are paid 


The D.A.V. is a charitable, non-governmental, non-politi 
cal, one purpose organization chartered by Congress 
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FUND RAISING BY VETERANS’ ORGANIZATIONS 


THURSDAY, MARCH 20, 1958 


Unrrep States House or Representatives, 
VererAns’ Arrairs COMMITTEE, 
Washington, D. C. 

The committee met, pursuant to recess, at 10: 35 a. m., in room 556, 
House Office Building, Washington, D. C., Hon, Olin E. Teague 
(Texas) presiding. 

The Cuarrman. The committee will come to order. 

Mr. Grant. 

SpeciaL Counseu. Mr. Corbly, I believe at the close of yesterday’s 
session we were discussing the brochure on the hidden treasure contest 
and which we inserted in the record. Do you recall that? 

Mr. Corsty. Yes, sir. 

SreciaL Counse.. I believe I asked you what connection the ma- 
terial contained in the brochure which had reference to the hearings 
before this committee some years ago had with the TV contest. You 
said you didn’t know. 

Now don’t you think that any reference in a contest like that to con- 
gressional hearing, especially when the statement is made that you 
don’t pay any royalties or commission when yon did in that particular 
contest, don’t you think that is a little bit misleading ? 

Mr. Corsty. Well, it wasn’t presented for the intentional purpose 
of misleading. It was merely to publicize the good part of the DAV 
in its service program, merely from a public relations standpoint 
to the television stations who were approached. 

SreciaL Counse.. Now, Mr. Corbly, as a matter of principle and 
policy, especially in connection with congressional chartered organ- 
izations, should a veterans’ organization which solicits funds from the 
public for aid and assistance to veterans be permitted to speculate and 
gamble on ventures—gamble with these funds that they collect from 
the public? 

Mr. Corsty. I think that there should be provisions provided that 
would limit such things under the charters that are grantec 

SreciaL Counse.. Of course, you can’t speak for the DAV off the 
cuff; I realize that. But, as your personal opinion—you are very 
well acquainted with veterans’ organizations and their policies and 
their purposes. What is your personal opinion about amending the 
charters of congressional organizations to curb or limit the use of 
funds that they collect from the public for specific purposes ? 

Mr. Corsty. I personally coal be in favor of it. 

Spectra, Counset. With that in mind, what plans does the DAV 
have at this point with reference to fund raising activities or activities 
in the nature of a TV show? 
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Of course, we realize that it is the attitude of the DAV that that 
was not a fund-raising project, it was a public relations project. But 
what plans do the DAV have for the future in connection with simi- 
lar programs ¢ 

Mr. Corzsiy. Well, of course, the policy of the organization is estab- 
lished each year either by the national convention or by the national 
executive committee, and under the present administration the organi- 


zation has only one fund-raising activity this year, that being the 


Idento-Tag program. 

Consideration is given to changes in that program which will be 
tested before the year is out in the hope of reducing costs of the mail- 
ing piece in the mail. 

Mr. Sisk. Would counsel yield ? 

Spectat Counseu. Yes. 

Mr. Sisk. Just a question there: 

Mr. Corbly, several of the veterans’ organizations have submitted 
resolution or statements of recommendations to this committee looking 
for the possibility of legislation. Now, did your organization have 
you submit resolutions or recommendations approved by the DAV 
looking toward legislation which might eliminate some of the prob- 
lems that we have incurred in this fund-raising or not ? 

Mr. Corsiy. The subject has never been presented to our executive 
committee, but as a result of the action of the finance committee which 
was taken prior to its coming here and made it possible for us to 
present the recommendations that the commander presented yesterday, 
I am convinced that the executive committee at its next meeting will 
concur with those recommendations. 

Mr. Stsx. Thank you very much. because I am sure you, as a veter- 
ans’ organization, are interested in this subject, and I know some of 
the others have submitted recommendations and, of course, we would 
be interested in recommendation from your organization in view of 
your experiences looking toward legislation that might tend to elimi- 
nate some of the things that have led to, for example, these hearings 
and things, of course, that have been detrimental to legitimate solicita- 
tion of funds, which is unfortunate, and we all agree because I know 
your organization has done a great deal of fine work, and I will be 
interested in seeing your recommendations and resolutions on that 
when they do come before this committee. 

Srecrat Counset. Mr. Corbly, after the last TV show—I think it 
was in April of 1957—we find that the DAV went into another TV 
program or venture entitled “Cow Town Rodeo.” — 

Could you explain to the committee what that was and the results 
of it, and so on? 

Mr. Corsty. Well, that was a part of the same effort; the same 
people recommended the Cow Town proposal to us. They secured a 
television station that agreed to air the show at relatively small ex- 
pense, and it is believed by our finance committee that there was the 
outside possibility of recouping some of the money that had been 
—— on the other show. 

Sprectat Counsext. Mr. Bristol. 

Mr. Bristot. Mr. Grant, I might clarify that by saying in that 
connection in that show we did not deal contractually with the same 
people. We were dealing with an entirely new corporation, and we 
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did it in addition to the reasons Mr. Corbly has set out in order to 
attempt to help, if possible, the creditors of the bankrupt corporation 
because we cannot do it as it stands now. It would be against the 
law for us as a corporation to assume those debts of another 
corporation. 

SpeciaL Counsex. Could you tell the committee what the Cow Town 
Rodeo expense was to the DAV in round figures? 

Mr. Corsty. This would have to be memory, but it is my recollec- 
tion around $3,000 a show, and we had two shows. 

SpectaL CouNseL. Well, our figures show $6,000 for the total. So 
we agree on that. 

And you say that was a part of the TV Hidden Treasure show? 
That is, it was a result of the TV Hidden Treasure show? You were 
attempting to recoup some of your losses on that ? 

Mr. Corsiy. Right. 

Spectat Counsen. Of course, this is speculation, but do you have 
any idea that you would have gone into the Cow Town Rodeo if it 
had not been for the Hidden Treasury show ? 

Mr. Corsiy. We would not. 

SpecraL CouNnsext. So any expense you had on Cow Town Rodeo 
could probably be chargeable to the overall program, the public rela- 
tions effort that you had ? 

Mr. Corsty. In this particular relation of Cow Town, there was 
not an element of a fund-raising drive. We were merely payin 
$3,000 for a television show over a number of stations, a networ 
system. 

SrecraL Counset. What was the length of the show in terms of 
minutes or hours ¢ 

Mr. Corsiy. It was an hour rodeo, and we had approximately the 
same advertising time that we had on the other show. 

SprecraL Counsen. Six minutes an hour? 

Mr. Corery. That is right. 

Srecrat Counset. You had two 1-hour shows over several stations. 
We have in our figures 26 stations on ABC broadcasting. You had 
2 hours total on 26 stations on ABC broadcasting system, and you got 
12 minutes of commercials on those 2 hour programs. 

Mr. Corsry. That is right. 

Sprctan Counsen. And that cost you $6,000. 

The Cuarrman. Mr. Corbly, it was a good rodeo because I saw it. 

Mr. Corsty. I didn’t see it. 

The Cuarrman. I didn’t know DAV was responsible for it, but I 
thought surely it must come from Texas. I was down in Miami, Fla., 
when I saw it, and I found out later it came up from New Jersey. 

Mr. Harry. It shows the gentleman showed good judgment in going 
to Florida to see it. 

Mr. Sisx. If counsel would yield to one further thing. I am sorry 
to interrupt you, but I am going to have to go. 

These four recommendations—I am sorry I had forgotten about it— 
the commander made yesterday, in which he referred to specific rec- 
ommendations for legislation, as I understand, those are simply his 
personal recommendations and at the present have not setually been 
acted on by the‘DAYV in convention, is that correct, Mr. Corbly ? 

Mr. Corsry. It has been acted on by our national finance committee, 
but not by a national executive committee or a convention. 
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I might say also in connection with that, some 2 or 3 years ago, our 
organization authorized the national headquarters to present a pro- 
posal for legislation which was presented, I think, to Mr. Teague, 
before this hearing was ever scheduled. 

Mr. Sisk. Fine. I just wanted to get that clear as to what that 
recommendation was. 

Thanks a lot, Mr. Grant. 

SpeciaL Counse.. Mr. Corbly, with reference to the Cow Town 
Rodeo show, I believe you said—and the records indicate—that you 
were attempting to recoup some of the losses sustained by DAV in 
connection with the TV program. Also, there was certain evidence 
in the files that we examined that William Tell Productions was sup- 
posed to benefit from this in some way so they could pay off their 
creditors. 

Now, how were they going to benefit from the show? They were. 
not the producers of the show, were they ? 

Mr. Corsiy. They were the producers of the show, and they were 
to get the monetary returns from it for the specific purpose of paying 
off the creditors. 

Specia, Counsex. Well, the contract didn’t spell out that they were 
producers of the show, did it? 

Mr. Bristow. I was under the impression that it did, Mr. Grant. 
However, if it did not, it had that import. 

The reason we didn’t continue with the shows after two was because 
of the difficulties William Tell Productions had, and I think they were 
then no longer producers of the show. So that our continued spon- 
sorship of it would not have accomplished the purpose we intended 
in the first place. 

SrecraL Counset. I see. 

Did William Tell Productions produce the first two and only shows 
that were put on by Cow Town Rodeo? 

Mr. Bristrot. To my recollection, they produced the first one, and I 
think the second one also. I would be surprised if it didn’t appear in 
the contract that they were the producer. However, that may be the 
case. I am not sure. 

Spectra, Counset. I will direct this question to Mr. Corbly. It will 
be perfectly all right for Mr. Bristol or anyone else to answer the 
question, and that is true of questions I might ask you from here on, 
unless I specifically direct it to one particular individual. 

We find that during the period from August 12, 1957, through 
September 13, 1957, the DAV national headquarters purchased and 
were assigned $15,911.97 of William Tell Production, Inc., accounts 
from a firm in the Cincinnati, Ohio, area for a sum of $13,120.54, 
which was a discount of $2,791.43. 

Now why was that done? 

Mr. Corsty. In each instance of those accounts employees of the 
DAV had been a party to negotiating the account. In the instance 
of the Westerman account, I had personally asked Mr. Clemons and 
those ple to give them that account and guaranteed the account 
to the Westerman people. Three thousand of their bill was in post- 
age that they paid for us. The other four were in relation to people 
whom we were doing business with. But either the assistant adju- 
tant or our writer that we employed negotiated the contracts, and the 
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William Tell people or representatives didn’t have anything whatso- 
ever to do with any contact whatsoever with the business firms. 

Sprecia, Counset. You say you personally handled some of the 
accounts, or, at least, you vuicantesd the payment of them? 

Mr. Corsty. That isright. That ison the one. 

Specrat Counset. Who was the assistant adjutant ? 

Mr. Corsty. Mel Corbly. 

SprecraL Counset. I believe you have two assistant national adju- 
tants ¢ 

Mr. Corsty. That is correct. 

SpreciaL Counset. Mr. Feighner, I believe is the other one? 

Mr. Corsry. That is the other one. 

SpectaL CounseL. Have you purchased any other accounts of 
William Tell Production since that time, or are those the only ones? 

Mr. Corsty. We have not. 

That purchase was authorized by our national finance committee. 

Srecta, Counset. Yes, sir. It is in the minutes. I believe. 

Mr. Corsty. That is correct. 

SpeciaL Counset. Well, wasn’t it authorized by the national finance 
committee before it was done, or afterward ? 

Mr. Corsiy. At our Hartford meeting, the finance committee au- 
thorized the negotiations to see if it could be done, and at the Buffalo 
meeting, one of the acocunts had been consummated under that au- 
thority, and they approved of that and specifically authorized the 
other four because we had information that we could purchase them 
under the terms that they had prescribed. 

Speciat Counsex. Certain letters and correspondence in the files of 
DAV in connection with the TV show indicate that there was some 
difficulty between Esau and Gericke and Clemons. That being true, 
could it have contributed to the failure of the show in any way? 

Mr. Corsiy. I don’t think so because all of that correspondence 
came to us after the show had been completed, and we are not in the 
position to evaluate the merit of the argument on either side. 

Spreciat CounseL. Of course, observation was made yesterday that 
after the show was a failure that there probably was passing of the 
buck between the partners, 

Mr. Corsty. Could have been that. 

SpeciaL Counset. Mr. Corbly, at the outset of the TV show was 
= contemplated in the contract that you would pay royalties on the 
show ? 

Mr. Bristot. The copyright royalties first came to our attention in 
the submission of the budget following the entry into the contractual 
arrangement. The budget amount had a maximum status in the 
contract but was not set out and made a part of the contract. The 
contract provided for approval of the budget by the DAV. Had 
the DAV not desired to approve, it did not have to; so that the ques- 
tion of copyright royalties first same to our attention, as I recall, when 
the budget was first submitted. 

At that time, an inquiry was made into the question of what those 
copyright royalties represented because I think you, Mr. Grant, will 
agree with me that that is an unusual term in a situation like this. 

We found out what the copyright royalties were, and before budget 
approval was given, that was fully explained to the finance committee. 





3422 FUND RAISING BY OR IN BEHALF OF VETERANS 


Sprecrat Counseu. Mr. Bristol, if you mean that copyright royal- 
ties in connection with a theatrical production is unusual, I wouldn’t 
agree with that. I am not a producer, but I think it is usual and 
customary that somebody pay copyright royalties for theatrical pro- 
ductions which would include TV shows. 

It seems to me that that point should have been made crystal clear 
in connection with this contract before you ever entered into it be- 
cause it was a substantial item, I believe—10 percent of the budget, 
wasn’t it? 

Mr. Bristou. That is correct. 

Mr. Hater. If counsel will yield there, I think that probably that 
would hold true in 99.9 percent. I don’t know of any production that 
wouldn’t carry royalties. 

SpecraL Counseu. In addition to the copyright royalties that were 
paid on this show, did Mr. Clemons or his company receive a percent- 
age—3 percent—of the gross ¢ 

Mr. Brisrou. That is correct. 

Specrat Counset. Are you familiar—I will direct the question to 
Mr. Bristol. 

Are you familiar, Mr. Bristol, with the difficulty that William Tell 
Productions, Inc., had with the Securities and Exchange Commission ? 

Mr. Bristot. I was familiar with it after it happened, yes, sir. I 
became familiar with it. 

SprecraL Counsex. Will you tell the committee briefly what that 
difficulty was and how it was resolved ? 

Mr. Brisrov. This will have to be based upon my recollection and 
belief. However, as I recall, it was a situation which occurred because 
they had entered into a stock issuance in excess of the allowable 
amount prior to registration and had done so according to their side 
of the story inadvertently through a broker who was not aware of the 
situation. 

Srecrat Counsex. They had offered for sale stock in William Tell 
Productions, Inc., not exceeding $300,000, I believe ? 

Mr. Brisrov. As I recall it. 

Srectat CounseL. Which gave them a certain exempt status. But 
they neglected to inform the Commission that they were selling copy- 
right royalties in this show that was owned by W. T. Clemons and 
his wife, Marjorie B. Clemons. They owned 28 percent of the stock of 
William Tell Productions, which gave them control of the corporation, 
so the SEC ruled that it actually was one business. 

Mr. Brisrou. Yes. I think that the SEC ruling that copyright 
royalties were in reality securities caused that particular difficulty that 
you are speaking of there. 

Sprcrat Counset. Yes. At any rate, they finally resolved the diffi- 
culty with SEC by withdrawing certain amount of stock to bring it 
down below the $300,000 limit ; isn’t that correct ? 

Mr. Brisrot. I believe that is correct. 

Sprecrat Counse.. That is basically what happened. 

Now did you enter into any contract with William Tell Productions, 
or Clemons after that? In connection with your TV show ? 

Mr. Bristou. There was a contract for additional market. I don’t 
know whether that preceded or succeeded the SEC situation. 

Spectra Counset. Passing on to the other fund-raising enterprises 
of the DAV, specifically your Idento-Tag program, Mr. Corbly, can 
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you estimate what percentage of your average annual gross income to 
DAV is derived from Idento-Tag funds ? 

Mr. Corsiy. You are asking for, the net figure of Idento-Tag? 

Sprectat Counsen. Well, no. I was asking for what percentage of 
your gross income from all sources—the income from all sources of 
DAV. What percentage of that gross are Idento-Tag receipts? 

Mr. Corsiy. I would say between 80 and 85 percent. 

SprecraL Counset. And all that money comes from the people who 
return their contributions after they receive the Idento-Tag? 

Mr. Corsty. Yes. 

SpeciaL Counset. According to the figures you furnished us and 
figures contained in the Haskins & Sells audit, your income from 
Idento-Tag project for the year ending December 31, 1956, was 
$4,254,750.38. The expenses of that program was $3,444,727.63, leav- 
ing you a net income from distribution of Idento-Tag of $810,022.75, 
which is 19.04 percent of the gross income from Idento-Tag receipts. 

That $810,000—round figures—is theoretically available for your 
service program and other services that DAV might offer, is it not? 

Mr. Corsty. That is correct. 

SpreciaL Counsen. Expenses included in the $3,400,000 include 
salaries and wages, is that correct ¢ 

Mr. Corsiy. That is correct. 

SprecraL Counsext. Now after you pay all expenses of the program, 
the net income is lumped with your dues and any other revenue you 
might derive from other sources, such as the Service Foundation ? 

Mr. Corsty. That is correct. 

SrectaL Counsex. And it loses its identity then—the funds? 

Mr. Corsry. It loses its identity as far as the deposit is concerned, 


but it doesn’t lose its identity as far as the bookkeeping records are 
concerned. 


SprecraL Counset. I see. 

You said yesterday that there is no segregation of the funds, you 
deposit it all in the bank and they remain with the other funds— 
that is, Idento-Tag funds—your dues and your income from service. 
We find in the minutes, Mr. Corbly, where your salary is paid out 
of the dues. Now, if you put it all in one pot, why is the reference 
made that your salary is paid out of dues? 

Mr. Corsry. Well, this is an action of the national finance commit- 
tee that has been in existence for some period of time. As the ad- 
ministrative officer of the organization, a good part of my time is 
charged to the dues-paying members, so it 1s made to be chargeable 
against that particular thing. 

Sprcrat Counset. Mr. Corbly, do you have in existence in a financial 
statement or an audit available to any dues-paying member of the 
DAV, a complete breakdown on all the salaries and expenses paid 
all of the officers and employees of the DAV ? 

Mr. Corsty. That has never been publicized to all of our members. 
Since the very early days of the organization, we had a small number 
of employees, but it is available to anybody that would want it under 
our constitution and bylaws. 

Srecrat Counset. In other words, if John Smith, just an ordinary 


DAV member, should walk in the headquarters, you would give him 
that information ? 
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Mr. Corsty. If there was legitimate, proper purpose of wanting 
the information, he would be sent to the Risa eeping department to 
look at the records for his own functions. 

Sprecta, Counset. Who would determine whether his—— 

Mr. Corsuy. That would depend upon the circumstances. Nor- 
mally, I would be the person that ceil pass judgment, but in some 
several instances where there has been a questionable motive, I have 
referred it to the national commander and even to the national execu- 
tive commander. 

Srectat Counsev. In those cases, was the individual refused the 
information at any time? 

Mr. Corsty. In the particular instance I referred to that went to 
the executive committee, it was refused because he was an agent of the 
collection agency that wanted the information for a purpose. 

Sreciat Counset. But he was a DAV member? 

Mr. Corsty. Yes. 

The Cuarmman. Mr. Corbly, if a former national commander 
walked in your office and wanted to see something like that, would 
there be any question of his seeking it? 

Mr. Corsty. Not in the least. 

The Cuatrman. Well, I believe that since yesterday a former na- 
tional commander has said he went into your office and tried to get 
information and couldn’t get it. 

Mr. Corsty. Well, I hear lots of things about my office. 

The Cuarrman. I do, too, Mr. Corbly. 

Mr. Corsty. And I think it is only in dl ing that one would. 

I would like for the committee to spaeeataril just one phase of 
the matter: I am not an elective officer. I am appointive. | am ap- 
pointed by the national commander, subject to the approval of the 
national executive committee, which is made up of 23 elective officers 
and 5 past national commanders. I have worked in the job since 
September of 1925. In my duties, I am secretary of the finance com- 
mittee. I am the secretary of the national executive committee and 
secretary of the national convention; and generally speaking, nearly 
all of the decisions of those bodies are executed over my signature and 
those who are not in favor of the majority decision of the executive 
committee or a convention or a finance committee are inclined to take 
it out on the signature of the person who passes the decision on. 

Our organization is a democratic organization in its concept and 
operates on a majority rule. A majority of the delegates of our or- 
ganization elect our five national officers and our judge advocate. The 
districts elect our representatives in somewhat the same manner that 
the Congressmen are elected from their respective districts, and in 
any instance there is always a minority. We have very few unanimous 
selections. 

Our organization is also made up of disabled people, and we find 
sometimes that hearts are carried on sleeves. Some criticism of any 
person who is a busy person are justified, but all of the criticisms of 
my office and myself insofar as the administration of the duties as- 
signed are not justified, and there is no instance of record where a 
past national commander or a past national officer has ever been re- 
fused the information that he desired if he came and sought that 
information. 








FUND RAISING BY OR IN BEHALF OF VETERANS 3425 


The Cuarrman. Mr. Corbly, we have minutes of a number of your 
meetings which we are going to go into. Not asa Member of Congress 
and as a member of the Veterans’ Affairs Committee but as an indi- 
vidual member of the DAV, I certainly am in the minority because I 
don’t agree with them. We will get into them later. 

SveciaL Counseut. Mr. Corbly, where do you get your mailing list 
for Idento-Tags ? 

Mr. Corsiy. We buy it from the Donnelly Company of Chicago. 

Speciat Counsen. Reuben Donnelly Co. ? 

Mr. Corsty. That is correct. 

SpectaL Counset. Do you pay them a fixed rate per thousand 
names ¢ 

Mr. Corsty. That is correct. 

SpeciaL Counset. Do you have any idea where they get their lists? 

Mr. Corsty. Yes. Weknow definitely where they get them. 

SpeciaL Counset. Will you tell the committee, please ? 

Mr. Corsty. They get them through contractual arrangements 
with the licensed agency of the State or the agency that the State 
agency has contracted with to permit the sale of the lists. 

Specta Counsen. Have you secured your list from the Reuben 
Donnelly Co. since you purchased the Idento-Tag program? Have 
they always supplied the list ? 

Mr. Corsry. In all instances, with the exception of the State of 
Colorado. For the past 4 years, we have been getting the list from the 
State of Colorado from an individual contractor, 

Speciat Counset. Have you ever made any use of those lists or the 
results of the solicitations other than to mail out other Idento-Tags ? 

Mr. Corsty. We have never made any use of the list that we buy 
from Donnelly because we don’t get a list. We get envelopes with the 
name and the license number thereon. We don’t duplicate that in 
national headquarters other than microfilming it for the purpose of 
returning keys. But that list has never been sold, and under our 
contract with Donnelly we couldn’t sell it. 

We have sold a part of our contributors’ list to a magazine during 
the past 3 or 4 years. 

SpectaL Counset. Do you recall the approximate income from that 
sale to the publication, in round figures? 

“% Corsiy. No, I don’t. It is at the rate of $6.50 or $7.50 a thou- 
sand. 

Spectra Counset. Have any persons or individuals ever tried to 
buy the list from you for general use and solicitation of the the public? 

Mr. Corsiy. Scores upon scores of individual concerns, individuals, 
one list brokers have negotiated with us over a period of time to buy 
the list. 

On my recommendation for a goodly number of years the national 
executive committee refused the authority for us to release any of 
our lists to anyone. 

When the Look people came to us under a certain circumstance, the 
matter was presented to the executive committee and specific authority 
was granted to give it to that magazine. 

Subsequent to that time, the national executive committee has au- 
thorized, subject to negotiation, as has the national finance committee, 
the sale of lists for revenue with a restriction that they could not be 
sold for charitable solicitations. 
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Sprecrat Counset. In other words, you could sell them to another 
magazine or publication to solicit subscriptions ? 

Mr. Corsry. That is right. 

Spectra, Counse.. But you couldn’t sell it to an organization which 
would solicit funds or send out unordered merchandise, and things of 
that kind? 

Mr. Corsty. That is correct. 

Specrat Counsex. Well, I think everybody would agree that it is a 
very valuable list and that is probably the reason you Rave been solic- 
ited a number of times to sell it. 

Mr. Corsiy. We were offered a guaranty of $50,000 last year from 
one list broker with an $80,000 deposit in trust, which the executive 
committee refused to accept because of the fear that the list would 
go into channels they did not desire it to go into. 

Srecrat Counsex. Now in connection with the Idento-Tag program, 
we have found that you netted over $800,000 in 1956 for the use of the 
service program and other programs for DAV. But there is a cer- 
tain benefit to veterans and disabled veterans, especially, in connection 
with the Idento-Tag program, that is, the salaries that they are paid, 
people working there on the project. Isn’t that correct ? 

Mr. Corsty. I don’t think I understand you, Mr. Grant. 

Srecrat Counsex. Well, in connection with Idento-Tag program, 
you employ disabled veterans and dependents of veterans, do you not? 

Mr. Corsty. Yes. 

Sprecra, Counsei. And aside from the net profit that you derive 
from the Idento-Tag program, there is an added benefit to the vet- 
erans through the salaries paid veterans ? 

Mr. Corsty. That is our contention, and that is why we don’t be- 
lieve that that expense should be charged against the cost of the fund- 
raising project. 

Spectra, Counse.. Well, you would agree that you shouldn’t charge 
the expense in connection with salaries paid to people who have only 
a remote connection to a veteran ? 

Mr. Corsty. That is correct. 

Sixty-seven and one-half percent of our employees at the present 
time have direct disabled veterans connection, and the others we have 
never proposed be charged. 

Sprrctan Counset. In the year 1956, you paid a total salary of Idento- 
Tags of $832,000 in round figures. A good many of those were dis- 
abled veterans and sisters and wives 

Mr. Corsiy. Widows. 

Specian Counset. Widows, and so forth, of veterans. And in 
connection with that, there were certain other benefits that these em- 
ployees derived, such as the cafeteria that you have out there. You 
operate that at a loss because you do not charge your employees the 
full cost of the meal. Isn’t that right? 

Mr. Corsty. That iscorrect. We subsidize the overhead in the cafe- 
teria. They pay for only the actual costs of the food. 

Sprcrat Counset. And in addition to this subsidy, you have a wel- 
fare fund that you pay into for the veterans or the employees? 

Mr. Corsty. Our welfare fund is one of the finest in the country, 
in our judgment. We provide hospital care for the individuals em- 
ployed and the members of their family, with the surgical benefits. 
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We provide group insurance and policies ranging from $5,000 to $6,000 
for all employees, without cost to them; and we have a retirement 
program in which the employee pays the minor cost, contributes 
toward the retirement at 65. 

SpeciaL Counsex. Mr. Corbly, it might be interesting for the mem- 
bers of the committee for you to explain the security system you have 
out there in connection with the money you receive from the public 
on your Idento-Tag program. 

From time to time, you hear rumors about different organizations 
who collect a lot of money from the public, how this money comes up 
missing, and so on, and I would like for you to tell them the security 
measures that you have out there. I have seen them, and I know 
what they are. 

Mr. Corsity. When we moved the Idento-Tag operation to Cin- 
cinnati from the standpoint of the recéipt of money, which was im- 
mediately following the initial contract, we were in an old building 
where there was not a great deal of security. We have to improvise 
practically everything. It was a small operation at that time. 

With the passing of time, I called in officials of the banking insti- 
tution with which we deal and the Mosler Safe people, and they in- 
stalled a vault system and a controlled room which we have refined 
from year to year. 

It is in a restricted area with the two safes being a part of the 
operation. The envelopes are opened by automatic openers and 
boxed into 10-pound packages, placed in wooden boxes. The opera- 
tors then move all of the contents from the envelope, including the 
money, putting the currency and the silver in separate containers, 
and return to the belt which is a production line everything that was 
taken out of the envelope. At the end of the line, in the cage, when 
the box has been completed, it is weighted against its original weight 
as the first control against petty thievery. 

The money and the currency is then counted in two instances: in 
one cage first, with a check on the second time. A control sheet fol- 
lows each box. One of them, when it has been completed, goes into 
a locked box through a slot which, in turn, returns to our bookkeeping 
department. The other was used by the accounting system within 
the division itself. 

The coins are sacked by automatic sorters and counters into pennies, 
nickel, dimes, quarters, 50-cent pieces and currency and sacked as the 
Federal Reserve bank desires us to sack them in $500 or $1,000 bags 
and immediately transported to the locked vault that is there. 

At a stipulated hour each day, Brinks comes to the place and picks 
up all of our available cash as of that time and takes it to the Federal 
Reserve bank where it is transferred from the Federal Reserve to our 
own depository, the Fifth Third Union Trust. 

The controls in the room are such that the company insures the 
money in the mail bags in unopened envelopes to the extent that it is 
within a 3 percent accurate count of the circumstance. That is on the 
weight that is carried as a scale from day to day on a chart which 
keeps it absolutely controlled so that the insurance company can have 
absolute assurance that we are protected against fire or theft of 
uncounted money or unopened envelopes. 











3428 FUND RAISING BY OR IN BEHALF OF VETERANS 


At the close of office hours, the safes are locked on a time position 
and cannot be unlocked until the following morning on the time, and it 
takes two people in our bookkeeping department to open the vaults. 

Specrat Counset. Mr. Corbly, I do know that you have as good a 
security system out there as I have seen. 

Mr. Corsty. I forgot, Mr. Grant, we also have the burglar alarm 
system and contact with the security division, a private security divi- 
sion, so,that if anything goes wrong, from signals from various angles, 
they call out immediately and call to the seventh district police station 
and police report directly. 

Sprecra, Counsexi. What is the estimate of the value of your new 
property in Cincinnati? 

Mr. Corsty. The only estimate I can give you is its cost, and that is 
approximately $2144 million. We had a proffer, a feeler, which leads 
me to believe that the value has enhanced considerably since you have 
been there. 

Spectra, Counser. Have you disposed of the property that you 
formerly were in? 

Mr. Corsiy. We have disposed of all property that we previously 
held, the two properties on McMillan Avenue and the property on 
Salutaris. That is all accomplished during the present administra- 
tion. 

Srectat Counset. Mr. Corbly, we find some reference in your min- 
utes that you have borrowed funds from your life membership funds. 
Would you tell the committee approximately how much you borrowed 
from life membership funds and the circumstances of the loan? 

Mr. Corsiy. Some 3 years ago, prior to the Des Moines, Iowa, con- 
vention, we borrowed a million five hundred thousand dollars from the 
life membership funds and placed as security against the loan all of 
the property that the organization owned plus some investment insur- 
ance policies carried by the organization on employees. 

Since that time, with the sale of the properties, all of the downpay- 
ments and all of the mortgages have been transferred to the life mem- 
bership fund, and at the present time our loan has been brought down 
to a figure slightly in excess of $400,000. 

Spectra, Counsex. That is what you now owe the life membership 
fund? 

Mr. Corsty. Owe the life membership fund. 

Srectat Counset. Now, I am not familiar with your constitution 
and bylaws to the extent that I am clear in my mind whether it is 
necessary to go to the convention, the body in convention to get per- 
mission to borrow that money. Was that necessary ? 

Mr. Corsry. No, that is not necessary. The procedures under the 
bylaws provide for the finance committee to have that authority, plus 
the approval of the national executive committee. 

Such approvals were received and because of the fact that the 
finance committee has supervision over both our general funds and the 
life-membership funds, the executive committee and the finance com- 
mittee saw fit to place all of the business and connection with the loan 
into the hands of the trust department of the Fifth Third Union Trust 
Co., so that they became trustee rather than our own organization 
being trustee of the negotiation. 
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Spectra, Counset. You mentioned awhile ago that you had certain 
investment-insurance policies, Would you explain that to the com- 
mittee ¢ 

Mr. Corsiy. Some number of years ago, upon the recommendation 
of the national executive committee, the national finance committee 
took out life-insurance policies upon nine employees, including myself. 
A policy of $350,000 was taken on my life. That is the first policy that 

was approved, and subsequent to that time policies of $50,000 upon 9 
other employees. They were all employees who could pass insurance 
examinations. 

The organization pays the premiums on these insurance policies and 
is the beneficiary—exclusive beneficiary—of the policies. 

They are 15-year policies and mature with the entire principal 
coming back to the organization after a 17-year period. 

- ee CounseL. Do you consider that a good investment, Mr. 
orbly ¢ 

Mr. Corsiy. The national executive committee and the national 
finance committee considered it a good investment. 

| Speciat CounsEt. You are not a voting member ? 
Mr. Corsty. I am not, and I did not make the recommendation for it 
or had nothing to do with it. 
— CounseEL. Have you ever recommended they cancel those 
olicies 
. Mr. Corsty. We did cancel 1 policy because 1 man left our 
employ and we took the cash value of that policy. Recommendations 
were made to the national executive committee and to the national 
finance committee 2 years ago to cash all of the policies and the 
finance committee and the executive committee refused to carry out 
the recommendation that was given them after consulting with the 
insurance company and evaluating the cash value and the investment 
possibilities. 
| The main reason they refused to do it is because it is very liquid and 
should they at any time need it they can cash them on a 10-day notice. 
Spectra, Counsex. I believe you have other insurance, or at least 
you pay premiums on other policies for some of the officers and em- 
loyees of the DAV. These policies, I believe, in the amount of 
$25,000 each are accident policies. 
Mr. Corsty. Yes. There are four of those carried on the people who 
travel a considerable amount of time, particularly in planes. 
Sreciat Counsex. Those were carried on the national commanders, 
Mr. Hogan, Mr. Vivian D. Corbly, and Mr. Mel Corbly. 
Now the DAV pays a premium on those policies, do they not? 
Mr. Corsty. That is correct. 
Specrat Counset. And the insured designates the beneficiary ¢ 
Mr. Corsty. That is correct. 
Specrat Counse.. The DAV is not necessarily a beneficiary ? 
Mr. Corsiy. That is correct. 
Sprcra, Counser. Do you know whether in any of the four cases 
they are the beneficiaries, DAV ? 
Mr. Corsty. They are not, tomy knowledge. 
Srecra, Counsen. You also carry Blue Cross insurance on your 
employees, do you not ? 

r. Corsty. On all of them, including the surgical benefits. That 

is for the employee and his family. 
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Srecra, Counsexr. That is an extra benefit that you provide your 
employees ? 

Mr. Corsiy. That is correct. Without cost to the employee. 

SpeciaL CounseEt. You also carry life insurance on your employees. 
Of course, Blue Cross isn’t life insurance, but you carry life insurance 
on your employees, do you not, other than the policies you have 
already discussed? These policies are based on their monthly 
earnings ? 

Mr. Corsty. Yes. Group insurance. Yes. On all employees. 

SpectaL Counsex.. That is life insurance as distinguished from 
your Blue Cross plan ? , 

Mr. Corsty. Yes. Metropolitan Life Insurance. 

SpeciaL Counsex. It is based on the salaries, monthly salaries? 
For instance, if they make less than $125 a month, the policy is $2,000. 
If they make over $500 a month, it is $10,000? 

Mr. Corsty. That is correct. 

SpeciaL Counset. Well, do you have any other health insurance 
besides your Blue Cross insurance that you carry ? 

Mr. Corsty. In the life insurance, in the Metropolitan group in- 
surance plan, which is a plan that does not require examinations for 
the policies to be issued, the premiums are paid by the DAV exclu- 
sively. There isa sick benefit. 

SpectAt Counset. I see. 

Mr. Corbly, does the DAV pay personal expenses as distinguished 
from business expenses for you or any of the other national officers 
or employees? 

Mr. Corsty. Personal expenses? 

SpecraL Counseu. Yes. 

Mr. Corsty. No. Nothing but the business expenses. 

Specrat Counset. What about the telephone bill? 

Mr. Corsty. My home telephone is paid for by the DAV. 

SprectaL CounseL. DAV pays the entire home telephone bill? 

Mr. Corsiy. Yes. 

Specrat Counset. Are you furnished an automobile? 

Mr. Corsry. Yes. 

Specrat Counsev. And they pay the expenses of that? 

Mr. Corsty. Yes. 

Spectra, Counsex. Both the personal and business use made of it? 

Mr. Corsty. Yes. 

Spectra, Counseu. Mr. Corbly, has the DAV ever paid the mort- 
gage payments on property owned by you ? 

Mr. Corsiy. Well, I can answer that yes and no. They do regu- 
larly. 

Spectra, Counsen. I didn’t mean to imply that you didn’t reim- 
burse them. I was going to finish. 

Mr. Corsty. It is deducted from my payroll check each month. 

The Cuamman. Mr. Corbly, do you think it is good business for 
you to be national adjutant and have the DAV paying on your prop- 
erty and later deductingit from yoursalary? — te 

Mr. Corsty. I can’t see anything wrong with it as long as it is 
deducted. ao 

The Cuarmman. If I were in your place, I wouldn’t be doing it. 

Mr. Corsty. On your advice, I will stop doing it, then. 
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The Cuarrman. I would sure do it because it doesn’t look good. 
That is the kind of think that causes people to talk about your office 
all the time from every section of the country. Little things like 
that cause you more trouble than you know. It is not good business 
in any way that I can see it. 

SrectaL Counset. Mr. Corbly, have they ever loaned you any 
money which you repaid ? 

Mr. Corsty. Yes. 

Sprectat Counset. When was that? 

Mr. Corsty. I don’t remember when it was. 

SpreciaL Counset, About 1956? 

Mr. Corsty. No, I don’t think so. 

SprecraL Counseu. Well, how much was it, if you recall ? 

Mr. Corsiy. From the standpoint of a loan ? 

Spectat Counseu. Yes. 

Mr. Corsty. Ten, twenty, thirty dollars. 

Spectra, Counset. You didn’t have an advance of as much as 
$4,000 ? 

Mr. Corsiy. An advance, I have had, yes. Not aloan. Advance 
for DAV purposes. 

Spectat Counset. It was advanced to you personally ? 

Mr. Corsiy. Yes. 

Spreciat Counset. For DAV purposes? 

Mr. Corsiy. That is correct. 

Each year, when we go to the convention, they advance me $3,000 in 
travelers’ checks. 

Sprectat Counset. Do you spend that in connection with the con- 
vention ? 

Mr. Corsty. Exclusively in connection with DAY activities. Some- 
times it has been expended at a national convention. 

SpeciaL Counset. Do you account for that to the DAV ? 

Mr. Corsty. Meticulously. 

SpectaL Counset. Have you an itemized 

Mr. Corsuy. Daily itemized and a bound record. 

SpecraL Counset. Could that have been the explanation for the 
advance of $4,000 in December of 1956? 

Mr. Corsiy. I would have to go back and check that. 1 don’t 
remember. It wouldn’t be convention at that time. 

SreciaL Counset. May I ‘have the minutes of the hearing before 
this committee several years ago? I think Mr. Saylor has it. 

Mrs. Rocers. May I ask one question ? 

The Cuarrman. Certainly. Go ahead. 

Mrs. Rocers. Mr. Corbly, do you have any DAV or other than DAV 
members selling books and magazines from door to door ? 

Mr. Corsty. No, we do not. 

Mrs. Rogers. No project like that; is there ? 

Mr. Corsiy. We do not countenance that. However, in the State 
of California, the Department of California has a contract with a 
California publication. I am not too closely acquainted with it. We 
have learned during the present year there has been house solicitation 
on the west coast, but that is not the national organization. 

Mrs. Rogers. I know in many towns and cities men go through with 
it as veterans and it is found they are not veterans, They buy because 














3432 FUND RAISING BY OR IN BEHALF OF VETERANS 


they feel they are veterans, and I wondered whether the DAV has any 
authorized program. 

Mr. Corsiy. Not whatever. 

Mrs. Rogers. Nice to see you again, Mr. Corbly. 

Mr. Corsiy. Nice to see you, Mrs. Rogers. 

The Cuarrman. Mr. Corbly, in financing of the DAV, how do you 
pay bills? Who has authority to sign the checks? 

Mr. Corsty. The checks are signed by a checkwriter with my signa- 
ture on it by the bookkeeping department. 

The Cuarrman. There is no countersign requirement ? 

Mr. Corsty. There is a countersignature if the check is in excess 
of a certain amount. That countersignature is by the Deposit & Fi- 
delity Co. 

The Cuatrman. And that amount is how much ? 

Mr. Corsty. Three thousand dollars. 

The CuarrMan. Three thousand or five thousand ? 

Mr. Bristou. I gave him that information. It may be erroneous. 
Is it five? 

The Cuarrman. I don’t know. I think someplace we have got a 
figure of a $5,000 item. 

SprecrAL Counset. In the minutes on the 24th of October 1956, your 
finance committee said $5,000. 

The Cuarrman. If I were in your position, I wouldn’t want to sign 
a $5,000 check for this organization without somebody countersigning. 

Mr. Corsiy. I don’t sign them. I have at no time signed any of 
our checks in the last 10 years. They are signed by a checkwriter and 
the head of our bookkeeping department issues the checks. 

The Cuamman. Mr. Corbly, why would you want this power? In 
your minutes of October 1956, it says: 

Authorizes Adjutant Corbly in his capacity as business manager and secretary 
of the corporation, as the only individual whose signature is necessary for all 
business agreements and contracts made in the name of the DAV Corp. or or- 
ganization. 

I cannot picture a national veterans’ organization wanting or having 
that power in one person’s hands. 

Mr. Corsry. That is not an authority or a power that I requested 
or wanted. Those authorities were put into effect by a national finance 
committee with the concurrence of a national executive committee 
on the recommendation of Dow Walker when he was national com- 
mander, and it has been continued in practically the same way by 
each successive national finance committee. 

The Cuarrman. Well, Mr. Corbly, you and I have talked about 
this before. Some of your top people come to me and tell me it is 
the finance committee that is appointed and controlled by you lock, 
stock, and barrel. Probably you are the only man in the world who 
knows whether that is true or not, but they sure come and tell us 
that. 

Mr. Corsty. I know that it is absolutely untrue. I have had quoted 
to me by people who have served on the finance committee that that 
was their attitude. I asked the national commander to bring Boniface 
Maile down here, and he was here yesterday for the specific purpose 
of answering that question. He has been on the finance committee 
for some 4 or 5 years. 
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Anybody, in my judgment, who is in a top category of leadership in 
the DAV Sad kibiie eb ropes is naehy excusing his own short- 
comings when he attributes the blame to an employee. 

The Cuarrman. I haven’t read these minutes until yesterday, but 
I certainly think that they will testify to your position of power, 
trust, faith that the committee has in you. I think you got everything 
you asked for in ever way, form, or fashion. 

Mr. Corsty. But I didn’t ask for any of it. 

The Cuarrman. Well, Mr. Corbly, in the political game you would 
make a wonderful politician. I think you would be elected to Congress 
easily. 

Mr. Corsty. That would depend on whether I was in a Democratic 
district or not. 

The Cuatrman. I would say you are pretty much a master at pre- 
senting things in the light you wish. 

Mr. Corsiy. I thank you for that compliment. 

The Cuatrman. I hope it is all for the good of the DAV. 

Mr. Corsiy. I think that my ego will have to comment on that. 

I am very proud of the record of the organization, of its accom- 
plishments, and I take a great deal of pride in every victory that is 
made by a national service officer, in every victory that is made in 
any manner, shape, or form, each time that we are successful in getting 
a liberalized bit of legislation out of the Congress of the United States, 
and I know that an organization such as ours, with a membership 
as large as it is, with a record of accomplishment that dates back to 
the year 1 of its foundation, could not attribute its success to one man. 
It takes joint action. 

Congressman, you have attended a few of our conventions. In 
Buffalo, I stood alone against two resolutions that were adopted 
unanimously other than my voiced opposition. 

There is not a meeting of any committee, executive, finance, or the 
convention, that I don’t lose on many things that are personal, strong 
convictions. But we are an organization that is ruled by the majority, 
and it is my job to enforce and carry out the instructions of the 
majority desired, and in many instances they are not my own personal 
convictions. 

I don’t think it would have been possible, even though I might 
be the good politician you say I could have been, for me to have been 
reelected in a congressional district over the same period of time that 
I have been reappointed to this job if I didn’t have some qualifica- 
tions and if they didn’t have some trust in my abilities and my 
integrity. 

The CHamman. Without objection, I will insert these minutes in 
the record. 

(The material referred to is as follows :) 


MINUTES OF MEETING NATIONAL FINANCE COMMITTEE 


OcToBEeR 24, 1956, NaTroNAL HEApQuaRTERS, DAV. 


First meeting was called to order at 2 p. m., October 24, 1956, by Chairman 
Francis Buono. The following members were present: Francis Buono, Joseph 
Burke, Robert McFarland, Floyd Ming, Boniface Maile, and Secretary Vivian 
D. Corbly. Others in attendance were Jack Feighner, Mel Corbly, and Fred 
Bristol. 


22109—58——52 
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Minutes of San Antonio meetings of the NFC were read. Motion by Mr. Maile, 
seconded by Mr. McFarland, approved minutes as recorded, written, and read. 
Carried unanimously. 

Adjutant Corbly read NFC policies adopted by the NFC at its November 1955 
meeting. He recommended that policy No. 1 providing a $500 appropriation for 
an annual Memorial Day release be eliminated for the sake of economy. Mo- 
tion was so made by Mr. Maile, seconded by Mr. Ming, and passed unanimously. 

Mr. Corbly recommended that policy which provided for an appropriation 
to the Women’s Auxiliary (No. 10) be eliminated from NFC policies. Motion 
was so made by Mr. Maile, seconded by Mr. McFarland, and passed unanimously. 

Mr. Corbly recommended eliminating policy which provided for efforts to put 
certain NFC policies in DAV bylaws (No. 37). Motion was so made by Mr. 
Maile, seconded by Mr. Ming, and carried unanimously. 

Adjutant Corbly asked for motion to approve changing of verbiage of re- 
maining acceptable policies as read by the adjutant, subject to further change or 
amendment by the NFC, and authority to renumber policies in accordance with 
deletions and additions made or to be made by NFC at this meeting. Motion 
to this effect was made by Mr. Maile, seconded by Mr. Ming, and carried 
unanimously. 

The permanent NFC policies follow : 

(1) Appropriates necessary money for the cash prizes and travel costs for five 
NEPH essay winners—less any contributions such as Judge Marx’s, for such 
purposes. Charge to service. (2-1955.) 

(2) National headquarters required to send monthly finance statements to 
members of NFC, (3-1955.) 

(3) Prohibits retroactive salary payments. (4-1955.) 

(4) Continues Fifth-Third Union Trust and First National Bank of Elm- 
wood as DAV depositories. Reserves right to deposit DAV money elsewhere 
only by NFC action. (5—55.) 

(5) Secure blanket bonds for chapters, State departments, and national head- 
quarters from Fidelity Deposit Co. or any other reputable agency. (6—55.) 

(6) Continues Corporation Trust Co. contract. (7—55.) 

(7) Prohibits appointment of certification of other than nationally paid na- 
tional service officers in name of DAV except in instances where the national 
commander, the director of claims, and the adjutant jointly agree to an excep- 
tion. (8-55 amended 56.) Motion by Ming, seconded by Maile, and carried 
unanimously. 

‘8) Appropriates $1,400 monthly allowance for national commander from 
election date to date election of his successor. Provides for reimbursement to 
national commander for actual transportation, fares on plane, train. or bus for 
official DAV travel. Provides payment of 7 cents a mile for official DAV travel 
by automobile when commander uses his car. All other expenses of national 
commander to be paid by Commander out of his monthly allowance. (9-55 
amended 1956. Motion by Maile, seconded by Ming, and carried unanimously.) 

(9) Appropriates $175 monthly expense for national judge advocate. (11-55, 
amended 56. Motion by Mr. Burke, seconded by Mr. Ming, and carried unani- 
mously. ) 

(10) Appropriates $10 per diem for national service officer in D. C. at his own 
expense on DAV business if recommended by director of claims. (12-—55.) 

(11) Permits DAV to hold any employee’s salary in noninterest savings 
account at his request—withdrawal subject to his request. (13—55.) 

(12) Appropriates necessary money to pay premiums for $25,000 accident 
policies, including public and private air transportation (if available) for na- 
tional commander, Cicero F. Hogan, Vivian D. Corbly, and Pilot Mel M. Corbly— 
insured to designate their beneficiaries. (14—55.) 

ns Authorizes adjutant to pay actual expenses of organizing a DAV chapter. 
(15-55. ) 

(14) Permits adjutant at his discretion to pay salary in lieu of vacation; 
however, insists employees take vacations. (16—55.) 

(15) Continues policy which defines duties, responsibilities, and authorities 
of Adjutant Vivian D. Corbly as the business manager of the DAV Corporation. 
Extends to Adjutant Corbly such general management, direction, and control 
of the corporation’s business, subject only to the limitations of its constitution 
and bylaws, the budget, and-such restrictions, rules, or laws enacted by a national 
convention, the NEC or the NFC. (17-55.) 

(16) Authorizes Adjutant Corbly to make all purchases of equipment and sup- 
plies he feels are advisable and necessary, which may not be specifically provided 
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for in NFC minutes. Gives the adjutant authority to contract for those supplies, 
products, materials, and services which in his judgment are required, and gives 
him full, complete, and sole authority to contract for and make such capital 
expenditures as he considers necessary which are not specifically provided for 
in NFC minutes. (18-55.) 

(17) Authorizes Adjutant Corbly in his capacity as business manager and 
secretary of the corporation, as the only individual whose signature is necessary 
for all business agreements and contracts made in the name of the DAV Corpo- 
ration or organization. (19-55.) 

(18) Retains services of Haskins & Sells. (20—55.) 

(19) Authorizes adjutant to prepare necessary resolutions to make effective 
DAV business relations with Fifth-Third Union Trust, the First National Bank 
of Elmwood, the Fidelity Deposit Co., the convention city bank selected as depos- 
itory, and with such other banks or institutions which may require such legal 
relationship. Such resolutions are to be submitted to the NFC members for the 
signatures of a majority of the committee. 

Such resolutions are to be drafted in such manner so as to govern such relations 
until this or some subsequent NFC sees fit to change them. Copies of such 
resolutions to be filed with NFC minutes. (Resolutions now in effect were signed 
in 1955.) (21-55.) 

(20) Requires counter signature of Fidelity Deposit Co. on all checks issued 
in amounts exceeding $5,000. (22—55.) 

(21) Authorizes adjutant to invest general or life funds in United States 
securities guaranteed by United States when, in his judgment, cash balances 
justify. (23-55.) 

(22) Investment of general or life funds in other than United States securities 
requires majority approval of the NFC. (24-55.) 

(23) Authorizes Adjutant Corbly to withdraw money from the general fund, 
payroll accounts, life fund, or any other authorized DAV fund or account, over 
his written signature, Vivian D. Corbly, or by use of his check signature plate 
on DAV checks, such authority granted subject to restrictions of bylaws with 
reference to life fund and to policy No. 20 above. 

This policy also provides that Vincent H. Becker be authorized to sign vouch- 
ers for payment of routine expense items; however, unusual expense vouchers 
must be signed by Corbly. (26—55.) 

(24) Authorizes Adjutant Corbly to sell matured securities in life or general 
fund or deposit vaults with the provision that proceeds be deposited in the account 
from which the sale was made. (25-55.) 

(25) Authorizes adjutant to make nominal contributions for worthy causes 
inthe name ofthe DAV. (27-55.) 

(26) Authorizes adjutant to pay incidental expenses ; dues, membership fees, 
admissions, and costs in instances where it appears such expense will accrue to 
the good will, public relations, or advantage of the DAV. (28-—55.) 

(27) Authorizes and appropriates necessary money to pay costs of following 
expenses and costs for Adjutant Corbly: (1) All transportation costs in and out 
of Cincinnati, (2) provides cost, maintenance of DAV-owned automobile for his 
official and private use, (3) cost of residence telephone. (29—55.) 

(28) Continues surety bonds on Adjutant Corbly for general fund in amount of 
$400,000, life fund in amount of $400,000—DAV to pay premiums. (30-55.) 
Note: Corbly recommended that both policies be reduced to $200,000 as part of 
economy plan. DDC requested to present cost of policies, and savings involved 
at next meeting. 

(29) Continues blanket bonds of $12,000 on all DAV employees who handle or 
who might handle DAV money. Authorizes adjutant to increase such bonds in 
instances where dollar responsibility justifies. Authorizes surety bonds where 
and when considered necessary. (31-55.) 

(30) Prohibits any appropriation to any auxiliary unit in a convention city 
or for convention purposes without NFC approval. (32-55.) 

(31) Prohibits Women’s Auxiliary, Trench Rats, DAV, or Auxiliary Chapter, 
Trench Rat Dugout, Alley Cats, or other DAV or Auxiliary unit from conducting 
a fund-raising effort, program, or project for national convention purposes in the 
national convention city or its environs without NFC or NEC approval. (33-—55.) 

(32) Authorizes adjutant to pay travel per diem and or incidental expenses 
only in those instances when the DAV member, officer, or employee has been 
given prior travel or incidental expense authorization in writing by Adjutant 
Corbly over the name of the national commander. The adjutant may request or 
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demand an itemization of expenses and require receipts at any time. (34-55.) 

(33) Instructs the adjutant to notify each person when authorized to travel 
as to allowable expense, duration, or limitation of travel. Generally actual 
authorized expense is limited to transportation, hotel room, and meals. Trans- 
portation may be by bus, train, plane, or auto. Hither auto mileage up to 7 cents 
per mile or cost of gas and oil may be authorized. (35—55.) 

(34) Instructs adjutant to carry full protection insurance on properties, equip- 
ment and supplies. (36—55.) 

(35) Instructs adjutant to furnish NSO offices stationery, envelopes, stamps, 
necessary uniform printed forms, membership materials, and such supplies as 
have been furnished in recent years but not to furnish office equipment and other 
supplies or services until money is available. (38—55.) 

(36) Provides appropriation for Blue Cross and Blue Shield protection for all 
DAV employees (including families) after they have completed 6 months con- 
tinuous satisfactory employment. Applications to be processed in time for pro- 
tection to be effective the first of seventh month of satisfactory employment. 
(39-55. ) 

(37) Appropriates necessary money to provide group life and health insurance 
policies for all DAV employees after they have completed 6 months’ continuous 
satisfactory employment. Applications to be processed in time for protection 
to be effective the first of the seventh month of satisfactory employment. Em- 
ployees to name their insurance policy beneficiaries. 

The amount of insurance to be furnished free to DAV employees to be based on 
the individual’s DAV earnings according to the following schedule: 


Monthly earnings Life insurance | Health insur- 
ance per week 


. Less than $125. . 
Se ee SE rca ccmncbiwdcs san 
. $150 but less than $300____......- 
. $300 but not less than $400 
<. $400 but not less than $500 
*. $500 and over 


After retirement insurance will be carried in force for 1 year, then reduced to 
$1,000 thereafter, provided employee is a subscriber to the DAV retirement plan. 

If the employee is not a subscriber to the DAV retirement plan, his insurance 
policy will be canceled on the date he leaves DAV employment. 

In instances where an employee, who is a subscriber to the DAV retirement 
plan, reaches retirement status because of age, and who continues as a full- 
time DAV employee (at a reduced salary because of retirement) the DAV will 
continue in force life and health insurance in the amount in force at time of his 
retirement until 1 year after he ceases to be a DAV employee. Such policy 
would then be reduced to $1,000 for remainder of his life. (This policy was 
amended as above on motion by Mr. Ming, seconded by Mr. McFarland, and 
earried unanimously.) (39-55.) 

(Note.—Mr. Corbly and Mr. Becker were instructed to study provisions of this 
policy after discussion with the insurance company, with the view of recom- 
mending changes to the NFC with reference to total costs involved—savings 
which might be made—proposals re changes in effective dates of health insur- 
ance and drastic reduction of life policies provided for 1 year after retirement.) 

(38) Appropriates necessary money for permanent DAV employee retirement 
plan and requests every effort be made to get all permanent employees, espe- 
cially disabled veterans, to subscribe to the retirement plan which requires 
employee to pay small monthly share of cost through payroll deduction. The 
retirement program follows: 

“All full-time DAV employees under the age of 60 are eligible to join the plan 
after at least 1 year of continuous employment. 

“Retirement annuity payments begin normally on first of month nearest em- 
ployee’s 65th birthday, and are made monthly thereafter as long as the employee 
lives. 

“Annual amount of retirement annuity normally payable is approximately 1% 
percent of average annual earnings over period of membership, multiplied by 
number of years of such membership. 
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“Employees contribute a percentage of their earnings each month toward their 
retirement annuity—ranging from about 3 percent up to about 4% percent in 
upper brackets. The DAV contributes all additional amounts necessary to 
purchase the retirement annuity. 

“If an employe leaves the service, he is entitled to either (@) an annuity to 
begin at normal retirement age as purchased by his own contributions to date, or 
(b) a refund of his own total contributions to date without interest. If the 
employee is age 45 or over and has been a continuous contributor for 5 years or 
more, the annuity at normal retirement age under (a) also includes the amount 
retirement annuity purchased by the DAV for him to date. 

“If the employee dies, his beneficiary receives a refund of the employee’s total 
contribution to date, less any retirement annuity payments already made to the 
employee.” (40-55.) 

(Nore.—Mr. Corbly and Mr. Becker to study retirement plan with insurance 
company with view of equalizing retirement benefits between low and higher 
bracket salaries, also with view of reducing costs.) 

(39) Continues vacation and sick leave policies put into effect January 1, 1951, 
and as amended by this meeting. 

(a) Vacation to be based upon calendar year, January 1 to December 31. 

(bv) Six days vacation during first year of employment. This may be com- 
puted on basis of one-half day for each month. 

(c) Twelve days vacation with full pay for employees with more than 1 year 
continuous employment and less than 5 years continuous employment. 

(d) Eighteen days vacation—more than 5 years and less than 10 years. 

(e) Twenty-four days’ vacation with full pay for employees with more than 10 
years’ continuous employment. 

(f) Vacation periods are to be earned and can be taken only after the close 
of the calendar year in which they were earned. 

(9g) Vacation time may be accumulated up to only 36 days. Exceptions pro- 
vided for when made a matter of record in specific instances for specific purposes 
and approved y National Adjutant. DAV insists that employees take vacations 
annually. (Note: This amended provision does not deprive any employee of 
vacation time accumulated under the old policy—No. 41 g—which permitted un- 
limited accumulated vacation time. Corbly instructed to compile information 
with respect to accumulated vacation time to date and notify all old employees of 
change in this policy). Motion to implement changes with reference to limiting 
accumulation of vacation time to 36 days made by Mr. Maile, seconded by Mr. 
Ming and passed unanimously. (No. 41 g—55.) 

(h) Vacation time is subject to management approval. 

(i) Accumulated or current vacation time is forfeited in instances where em- 
ployee leaves DAV employment—in this instance accumulated vacation time does 
not have any cash surrender value. Motion made by Maile, seconded by Mr. 
Ming, and carried unanimously. 

(j) If an employee leaves the DAV, thus losing accumulated and/or current 
vacation time, then returns to the DAV as an employee, it must be understood 
that he starts as an entirely brand new employee from the standpoint of quali- 
fying for either vacation or sick leave and from the standpoint of old accumulated 
vacation or sick leave; he starts again as a new employee. Motion made by Mr. 
Maile, seconded by Mr. Ming, and carried unanicously. (41-—55.) 


LEAVE FOR SICKNESS 


(a) Sick leave to be based on calendar year. 

(6) Six days sick leave during first year. (1% day per month). 

(c) Twelve days sick leave for employees with more than 1 year continuous 
employment and less than 5 years. 

(d) Eighteen days sick leave for employees with more than 5 years and less 
than 10 years. 

(e) Twenty-four days sick leave with full pay for employees with more than 
10 years continuous employment. 

(f) Sick leave is not and cannot be considered as a vacation. Sick leave is 
provided for by the DAV only for emergency sickness leave. So as to prevent 
abuses, doctor’s certification of sickness may be demanded by DAV at any time. 
In instances of proven abuses, management can enforce forfeiture of pay and 
apply sick-leave time in such instances to vacation time. 

(g) Inasmuch as sick leave is not a vacation grant, but is made available to 
protect the employee against sickness, provision is made for the accumulation of 
sick leave up to 150 days. 
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(h) Sick leave is provided as an emergency grant for the benefit of sick 
employees. It is not vacation and cannot be used as vacation. Yearly or 
accumulated sick leave cannot be used by any employee unless he is too sick to 
work and cannot be cashed in for any other purpose. (41-—55.) 

; (40) Salary for Adjutant Corbly is to be paid out of DAV membership dues. 
42-55.) 

Motion by Mr. Ming, seconded by Mr. McFarland adopted the above 40 provi- 
sions as amended and changed by the NFC at this meeting, which includes 
elimination of policies No. 1, No. 10, and No. 37 as policies in effect from this date 
until amended or changed at a subsequent meeting of the NFC. Passed unani- 
mously. 

A general discussion of finances followed. Corbly read from records of 
daily receipts and itemized all current liabilities up to and including October 23, 
1956. 

The meeting recessed at 7 p. m. 

National finance committee meeting called to order at 10 p. m., October 24, 
1956, with same attendance as in afternoon. 

A comparison was made by Mr. Corbly of budget figures established at San 
Antonio and the totals as of September 30, 1956. These figures were discussed 
and certain suggestions were made as proposals for changing certain budget 
figures later during the meeting. 

Mr. Corbly discussed in some detail DAV property costs, depreciation 
and current book value advising the committee that he would submit a 
detail of the figures in the minutes for the information of the committee. 

Mr. Corbly also reviewed the progress made during the last year in efforts 
to comply with NFC instructions to sell the property on McMillan and Salutaris 
Streets, or to lease or rent them in total or in part so as to establish a record of 
income property so as to make possible a favorable sale at a near future date, 
and said he would insert complete information on subject of rentals in the 
minutes. 

Mr. Corbly then brought up for discussion a proposed lease for nearly 25,000 
square feet of space at the old Headquarters buildings. He said that negotia- 
tions were underway between the DAV for (1) a 3-year lease with 1-1 renewal 
for such space at DAV figure of $3.25 per square foot, or a 10-year lease at a 
reduced price and both a 10- and a 15-year lease for all the property with G. E. as- 
suming complete responsibility of the property during the lease periods (both 
costs and income) at an annual return of $96,000 or $81,000. In addition to these 
matters GE had proposed that the DAV renovate 4,000 feet of the proposed lease 
at a DAV cost of $53,000 which GE would pay back to DAV in rental figures, 
based on a $60,000 expense, over a 3-year period. 

Corbly asked the NFC to give consideration to investing life membership money 
in purchasing air conditioning and renovating the 4,000 square feet should the 
GE proposal jell. 

Corbly advised that renovation costs for some 20 tenants had been sizable 
and that each time we break up space for rentals we lost considerable of our 
rental space; therefore a lease such as GE is very desirable even though we 
have to reduce the figure under $3. He said because of codes that the DAV 
would have to extend the fire escape to the third floor of the IBM building and 
build an outside stairway from both the second and third floors to the street 
and that we would have to provide more parking area for our tenants. Most 
of this cost is included in the $53,000 proposal mentioned, but will have to be 
made even if the GE proposal falls through. 

The NFC members and staff engaged in a lengthy discussion on the GE pro- 
posals—decided to delay action until later in meeting. 

Meeting recessed at 2: 30 a. m. 


MEETING OF OCTOBER 25, 1956 


Chairman Buono convened the meeting at 10:15 a. m. with Mr. Buono, Mr. 
Burke, Mr. Maile, Mr. McFarland, Mr. Ming and Vivian Corbly present. In 
addition staff members C. F. Hogan, Mr. Becker, Mr. Feighner, Mr. Mel Corbly 
and Mr. Bristol were in attendance. 
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PUBLIC RELATIONS 


Corbly read the so-called convention finance committee minority report as 
presented by Nick Isaacson to the San Antonio convention. His resolution was 
adopted by a majority voice vote. The resolution follows: 

“Comrade Commander, distinguished guests, officers and delegates. 

“I have a supplementary resolution to report in the nature of a minority 
report, a resolution or a motion which failed, by an even vote, to pass in the 
committee. I will read the resolution: 

“Whereas during the past fiscal year an amount in excess of $45,000 was 
appropriated and spent for the services of a public relations agency, and 

“Whereas the measure of improved public relations and publicity resulting 
from this expenditure has been minimal, compared to the amount paid for mate- 
rial and services, and 

“Whereas in view of the foregoing, this $45,000 appropriation if used to in- 
crease salaries among our staff of 161 service officers, would allow a raise in 
their pay of more than $24 a month for each such service officer. It being known 
that this staff is not adequately paid for the highly important work they carry 
forward ; now therefore be it 

Resolved, That this expenditure for public relations be discontinued, that it 
be recommended to the National Finance Committee that the above savings of 
ne be appropriated to augment the salaries of our National Service 
staff.” 

The national finance committee discussed the proposal which, under our 
bylaws, must be considered as a recommendation to the NFC and not as a 
convention mandate. The NFC believes that there is need for a public rela- 
tions and publicity department but were not in complete accord as to the func- 
tions of such an effort and expressed some disagreement as to location men- 
tioning Washington and Cincinnati as being more desirable than Chicago. 

The NFC was unanimous in the viewpoint that NSO salaries could not 
be increased on the basis of the minority resolution. Corbly paid tribute to the 
job that had been done by the Julian Jackson agency and reviewed the 
history of their association with the DAV and the provisions of the working 
agreement with the firm explaining that the fee paid approximated $20,000 a 
year and that moneys charged to publicity and public relations in excess of 
that figure included actual costs such as travel, telephone, telegraph, station- 
ery, printing, mimeographing, costs of television film and its production, 
public service radio transcriptions, their production and distribution, costs in- 
volving personal appearances by DAV on TV and radio, preparation of DAV 
publicity packets, chapter publicity service, Forget-Me-Not publicity and their 
distribution, costs involving national convention publicity, cartoon contest, DAV 
sweetheart, DAV mother of the year, DAV Memorial Day piece and a multitude 
of incidentals in public relations and publicity concerning Idento-Tag, member- 
ship, national commander, national headquarters, semi-monthly, public hear- 
ings, newspapers, magazines, NSOs, chapters, departments. Corbly also 
pointed out that under the DAV agreement with Jackson which was approved 
by the NEC and NFC all work actually done by the firm had to have prior 
approval of the national adjutant. 

Corbly was of the viewpoint that at least half of the total cost of publicity 
and public relations could not be saved by eliminating the department. The 
DAV must carry on to the best of its ability a good publicity and public rela- 
tions program, or we will lose prestige, membership, status and idento returns. 
Without Jackson or some other professional we would have to do a required job 
without professional know-how and in the long run, it would cost us more and 
do a less effective job. 

Corbly said that the DAV had discussed its public relations with a goodly 
number of public relations firms during the past 15 years and knows that we 
eannot get as good a job as we are now getting unless we can pay more money. 
He said it would take any new firm a long time to know the DAV as Jackson 
does. We would have an investment in Jackson and his associates because 
of their long experience with us. 

However, Corbly said, in view of the action taken by the convention and the 
attitude expressed by many delegates—keeping in mind that the convention, the 
NEC and the NFC had instructed the adjutant to economize in every way pos- 
sible, he was compelled, with sincere reluctance, to suggest that the NFC dis- 
continue its appropriation for publicity and public relations. The Hidden 
’ Treasure show will give us some good publicity and a type of public relations 
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which can compensate in part, he thought, or he would not have proffered the 
suggestion. 

Commander Burke made the following motion : 

“Whereas DAV prestige, membership, Idento-tag returns, legislation and 
rehabilitation expectations depend in part at least upon a professional approach 
in the public relations field, and 

“Whereas, partial or complete curtailment of this program cannot make it 
possible for the NFC to designate such saving as salary increases for NSOs, and 

“Whereas, it is the studied viewpoint of the NFC that the DAV has and is 
getting good value in both external and internal public relations out of the 
expenditure involved, now therefore be it 

Resolved, that the NFC continue the appropriation for the public relations de- 
partment as it now exists under the working agreement between the DAV and 
Julian Jackson. 

Motion was seconded by Mr. Ming, and carried unanimously. 

It was agreed during the discussion that National Headquarters was to do 
everything it could to get the greatest value at lowest cash as a result of this 
action and that the DAV was willing at any time to give consideration to any 
proposal which might come from any public relations and/or publicity agency or 
individual engaged in such endeavors. Burke presented a proposal he had 
received from Sam Stavisky in Washington. 


DAV ORGANIZER 


Mr. Corbly said that from the standpoint of economy the DAV could get along 
without the organizer we now have employed. He read a report showing salary 
and expenses of the organizer and the dollar return during the past three years— 
stated that the organizer had done a good job but that expenses of an organizer 
always exceeded the income from his efforts. He said that $2,000 to $3,000 could 
be saved. 

Mr. Ming made a motion to cancel the paid chapter recruiting program for the 
time being and instructed the adjutant to release the organizer after giving 
liberal notice and offering work in the plant. Motion was seconded by Mr. 
Burke and carried unanimously. 


WASHINGTON REPORTER 


Mr. Corbly said that another $5,000 could be saved if we would require the 
department heads in Washington office to furnish news material to the DAV 
Monthly and let Sam Stavisky go as an employee of the DAV. He said that 
Stavisky was an excellent newspaperman, but that he had several other commit- 
ments which required his attention. As long as we are going to publish only 
one paper a month, he thought we could get by without the services of a part- 
time newsman in D. C. 

Mr. Burke opposed the recommendation and reported that Stavisky had sub- 
mitted a proposal to take over DAV public relations and publicity with offices 
in D. C. at a salary cost of $25,000 a year. Following discussion on the subject, 
motion was made by Mr. Ming, to discontinue appropriation of $5,000 annually 
for a part-time newsman in Washington, and instructed the adjutant to notify 
Stavisky and give liberal notice. Motion seconded by Mr. Maile. Motion car- 
ried with Burke voting “no”. 


DISTRICT OF COLUMBIA CAFETERIA 


Mr. Corbly recommended as an economy move to close the cafeteria in the 
Washington office, stating that he had not discussed the proposal with anyone 
in Washington; that he believed that the expense involved was not justified 
for lunches for a maximum of 25 or 26 people. some of whom did not eat in 
the lunch room. He pointed out that there were several restaurants within two 
blocks of the building. 

Captain Hogan said while he did not know what expense was involved, he 
felt that the lunch room was a desirable convenience even though certain things 
reported by Corbly did exist and needed correction. He mentioned the need of 
new and more kitchen equipment. 

Following discussion, Corbly was instructed to compile complete information 
as to the expenses involved, the number of people who used the lunchroom and 
advise the NFC at next meeting how much could be saved. Commander Burke 
volunteered to check on this on his next trip to D. C. 
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The committee recessed for lunch at 1 p. m. 

Chairman Frank Buono called the meeting to order at 2:35 p. m. on October 
25. The following were present: Francis Buono, Joseph Burke, Boniface Maile, 
Floyd Ming, Robert McFarland, V. D. Corbly, Cicero F. Hogan, Millard Rice, 
Ed Mullinix, John Feighner, Mel Corbly, Frank Sekins and Fred Bristol. 


SEMI-MONTHLY 


Adjutant Corbly recommended as an economy move to replace the DAV 
Semi-Monthly with a DAV Monthly. He stated that some others had made 
similar suggestions after the convention and advised that if such a change was 
made, it would be necessary to eliminate news and pictures pertaining to 
chapter and department activities and utilize the monthly as a “house organ” 
to stimulate organization activities and as a medium to keep members advised 
on matters dealing with legislation, rehabilitation, the military, public relations, 
publcity, DAV polcy, membership, etc. He advised that we would discontinue 
present membership chart and supplement a State chart and advise chapters 
of standing within State by mail. He said it would mean better reporting from 
DAV executive relative to their activities. Would provide saving of $30,000 
or more. 

Following considerable discussion and expression of individual and group 
views on the proposal, motion was made by Mr. Ming, that Mr. Corbly take 
necessary steps to put his recommendation into effect in February or March, 
1957. Motion seconded by Mr. Maile and carried unanimously. 

oa * * * * * * 


Mr. Millard Rice was presented to the NFC for the purpose of discussing 
comments and recommendations which he had made in a series of nine letters 
sent to members of the NFC and some others based upon an investigation visit 
made to National Headquarters. 

At San Antonio the NFC told Mr. Rice that he could appear at the first 
meeting of the NFC following the convention for the purpose of presenting his 
recommendations and advising the NFC as to his views. 

Prior to the meeting of the NFC, Corbly held a meeting of headquarter’s 
staff members to whom Mr. Rice had sent copies of his letters for the purpose 
of discussing same so as to be in a position of letting the NFC know their col- 
lective views as to the recommendations. The following attended the staff 
meeting: Jack Feighner, Brian J. Thornton, Ed. Mullinix, Bill Gardner, Frank 
Sekins, Mel Corbly, Fred Bristol, Vincent Becker and Vivian Corbly. 

Fred Bristol carefully reviewed all of Rice’s letters and from them compiled 
an outline of recommendations made, which with the letters available for refer- 
ence, served as an outline for the staff discussions and conclusions and also as 
an outline for Mr. Rice to use when he discussed his letter recommendations 
with the NFC. 

For the purpose of the minutes of the NFC meeting we are presenting both the 
views of the staff and Millard Rice, under the title in the outline and the Rice 
letter reference. 

The broad outline of the recommendations in Mr. Rice’s nine letters as pre- 
sented by Mr. Bristol, suggested increases in net income by the following three 
methods: 

(1) Elimination of nonessential assets. 
(2) Reduction of unnecessary expenses. 
(3) Increase of gross and net income from fund raising projects. 

All staff members and Mr. Rice were in agreement as to these general pro- 
posals but there is found below some disagreement as to (1) what are non- 
essential assets? (2) What are unnecessary expenses? (3) What fund-raising 
projects? 

The first Rice proposal was “Increase net income from Idento-Tag.” In 
this connection he made the following six suggestions: 


(1) Eatensive test mailings. (Detailed in par. 1 on page 4 of letter No. 2) 


Srarr: Believes in test mailing if and when they can be used without delaying 
regular Idento mailing from going out at earliest possible date. Have con- 
ducted series of test mailing on types of carrier cards, coin cards, inserts, money 
envelopes, endorsements, and various copy changes. Have reports available on 
most of these, some considered conclusive, some not, all results not in. Also 
have tested rural and industrial mailing in backward States. Other test mail- 
ings in hopper include 1 tag as against 2, make your own tag, letter solicitation, 
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inserts, endorsements. Willing to discuss and try any test proposal which will 
not delay general mailing. Have availed ourselves of advice in this field from 
Donnelly and Look magazine. Staff was unanimous in its views. 

Rice: Recommended simplest kind of Idento mailing piece. Test different 
addresses. Appearance of mailing piece should be changed at least once each 
year. Simply change the color. 

NFC: No action. 


(2) Solicitation using Idento-Tag donors lists both directly by DAV and by 
rental through agencies (letter No. 3) 

STarr: Unanimously against DAV using donors lists for solicitation purposes 
at this time. Believes it might hurt Idento returns. Would have to be approved 
by NEC and doubt such approval could be secured unless we were to come up 
with an item of genuine appeal. Definitely against sending out stamps, Christmas 
cards, greeting cards, ties, or pens. Also opposed generally to placing donors 
lists in hands of list brokers for sale, resale, rent, trade, or lease unless someone 
can present us with a protective agreement that will insure sizable continuing 
income without subjecting donors to competitive or distasteful mailings. Not 
opposed to letting lists out such as we do to Look. 

Rice: Suggests sale of Idento lists through list brokers. Wants DAV or SF 
to solicit Idento donors for additional contributions through use of letter or 
other gimmick mailing. Does not believe straight contribution letter will pro- 
duce. Does not think such mailings would hurt Idento. Solicit auto owners in 
States where tags are not sent. Believes NEC should give both Rice and Corbly 
blanket authority to test mailings. 

NFC: No action. 

(3) Test the pulling power of congressional reprints enclosed with Idento-Tags 
(letter No. 3, p. 2) 

Starr: Divided in its views. Five favored such tests, four opposed. Folding 
and inserting and maybe weight are problems. 

Rice: Dubious as to advisability of using congressional reprints in Idento 
mailing. Koolish mailing of same not worth effort. Offered his services in get- 
ting reprints. Should be good in membership campaign. Discussed sizes of 
reprints. 

NFC: No action. 


(4) Use of other lists such as telephone directories with direct solicitation let- 
ters and mailing of various gimmicks (letter NO. 4) 

Starr: Unanimously opposed to both the letter solicitation and the gimmick 
mailing as proposed, however, approves of the test letter solicitation from tele- 
phone lists in States or sections not covered by Idento-Tags, asking recipient to 
make a contribution and proffering an Idento-Tag (auto, social security, initial, 
ete., upon receipt of contribution). NEC would have to approve any other type 
of mailing. 

Rice: No reference. 

NFC: No action. 

(5) Increase income by increasing life and annual membership (letter No. 5) 

This involved drawings and contests as membership-getters. 

Starr: Believes that membership could solve the dollar problems of the DAV 
if we could find a medium which would serve as the necessary stimulant to 
members, officers, employees, chapters, and departments. With maybe 3 million 
eligibles the proper membership stimulant could finance our entire program. 
Willing to consider any proposal that could pass post-office muster. Staff has 
initiated a new membership renewal program. Also B. Maile has volunteered 
his services to help set up a stimulant program for national, departments, and 
chapters. Might propose increased membership dues to next convention. Unani- 
mous in these views. 

Rice: Discussed earlier proposal about a life membership campaign involving 
giving away auto or other prizes. Previously turned down by post office. Said 
SF would furnish reprints to chapters. Suggested DAV furnish membership 
folders. 

NFC: All agreed to interest in Rice membership contest proposal and asked 
him to develop it and see if postoffice could approve. 
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(6) get newspaper releases emanating from Washington and Washington 
office 

Starr: Unanimously for all the favorable news releases which can be secured 
but don’t care whether they are released in Los Angeles, Washington, New 
York, Chicago, Cincinnati, or elsewhere. Willing to go along with any plan of 
this nature. 

Rice: Believes more pertinent and valuable publicity could be released with 
Washington dateline. Legislative news should emanate from District of Colum- 
bia. Discussed release of statistical information. 

NFC: No action. 


(7) Increase income by reducing expenses by the following processes 
(a) No further expenditure for land or buildings, or modifications thereof, 
unless essential (letter No. 6, p. 1) 

Starr: Unanimous in viewpoint that’ DAV does not need any more land. 
Have never believed in unnecessary modifications but knows from everyday 
working experiences that there is a drastic immediate need for minor modifica- 
tions in this building. 

Rice: Said his letter proposals were self-explanatory. 

NFC: No action. 


(b) A mild suggestion for instituting cost accounting (letter No. 6, p. 2) 

STAFF: Can see advantages of cost-accounting system. Would answer many 
questions and help us in some divisions of effort but the additional cost involved 
would not and could not justify the change. Hope, however, we can with the 
passing of time apply it for some specific purposes. Most of staff can see some 
advantages, but forced to realize that present staff has a tough time keeping our 
books up to date under present system. 

Rice: Discussed proposal briefly. 

NFC: No action. 


(c) A modified incentive pay plan (letter No. 6, p. 2) 


Starr: 6 of 9 staff members would like to put an incentive program into 
effect. Did use limited modified plan for overtime Saturday work this year, 
which proved effective. No way of putting in a general incentive pay plan for 
all plant workers because some work we do cannot be measured. Two types of 
pay plans in a plant where only two-thirds, more or less, could enjoy the added 
returns is not conducive to general employee morale. An expensive study proved 
these points before we abolished the incentive program based on moves. Believe 
we can work out some methods of incentives in peak periods before another year 
has passed. 

Rice: Discussed this proposal and exchanged views on what had been done 
and what might be done with both NFC and staff members. 

NFC: No action. 


(d) Elimination of unprofitable employees (letter No. 6, p. 3) 

SraFr: This proposal caused a sharp discussion and division of viewpoint 
with 2 voting for the recommendation and 7 against. However, the division was 
much more definite than the vote indicates. Agreement could not be reached 
as to just who and how many could be considered as unprofitable employees. 
All agreed that because of the DAV rehabilitation program and because Idento- 
Tags were distributed with a sales talk involving the employment of disabled 
veterans and their dependents. Also agreed that we had a few employees we 
should release and others we should keep who in the judgment of some were 
unprofitable. Some believed that all or most part-time employees were unprofit- 
able, but to release them would take off our payroll many pension and social- 
security beneficiaries. All agreed that we should not accumulate any new dead- 
wood—releasing those who did not prove proficient shortly after employment. 
Agreed to discuss specific cases at future staff meetings. 

Rice: Discussed mutually by Rice, NFC and staff, but no specific conclusions 
or recommendations. 


(e) Purchase of supplies only in quantities sure to be utilized within a 
reasonable time (letter No. 6, p. 3) 

Srarr: Unanimously agreed with the recommendation—a practice of which 

has been followed consistently. The Only surplus stock we have results from 

circumstances which could not at the time have been anticipated. DAV has a 
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good system of control on purchases and the purchasing department is doing 
a good job. Most surplus stock is being or will be used to advantage. 
Rice: No discussion. 


(f) Endeavor to have newt national convention in Cincinnati; or attempt 
to have Convention bureaus handle registration (letter No. 6, p. 3) 


Starr: Headquarters put in a bid at San Antonio for a convention in Cin- 
cinnati in 1957 or at any time in the future, with the approval of the Ohio 
delegation. Will try again. 

We use convention bureau personnel for registration purposes at each national 
convention. The members of the staff we take to a national convention are 
necessary parts of our conventions. 

Rice: Said he understood such action has been taken. 


(g) Make cafeteria self-sustaining by adjusting prices, etc. (letter No. 

6, p. 3) 
SrarF: Agrees in principle. Prices have been raised twice during past year. 
We subsidize cost of help and overhead. Make a small margin on food itself. 
With NFC approval will try to get a commercial interest to take cafeteria over. 


Rice: Discussed briefly. Rice given information about operation he did not 
have. 


(h) Bliminate Washington office restaurant (letter No. 6, p. 4) 


Starr: Declined to pass judgment until subject can be discussed with District 
of Columbia staff and more details as to service and cost are available. 

Rice: Rice, staff, NFC members, and Hogan discussed proposal and decided 
no action should be taken without further probing. 


(i) Eliminate DAV Christmas gifts and mementos (letter No. 6, p. 4) 


Starr: Unanimously disagreed. Believes such expense justified. 
Rice: Little discussion with NFC members, advising Rice they did not agree 
with his proposal. 


(j) Eliminate all DAV parties unless paid for by participants (letter No. 
6, p. 4) 

Starr: National headquarters has never financed parties for its employees 
except at Christmas time and the staff members were united in the belief that an 
annual Christmas party was a desirable fringe benefit that should be continued. 

Rice: Advised by some members that they did not think proposal advisable. 
Considered such parties a fringe benefit and desirable. 


(k) Bliminate local news in semimonthly and publish smaller editions 
thereof; utilizing more valuable informational material; insert 
membership chart loss frequentiy; reduce legislative bills to short 
résumés, publish only résumés of DAV resolutions adopted; and 
secure certain types of ads (letter No. 6, p. 4) 

Starr: Believes that the above recommendation if adopted would not reduce 
semimonthly expense and knows from experience that advertising such as sug- 
gested is not now aVailable. On the other hand, the staff supports a proposal to 
change the semimonthly to a monthly paper in which local chapter news and 
the membership chart would be eliminated. 

Rice: Did not develop arguments when advised semimonthly to be changed toe 
monthly, and that some of his suggestions had been made by staff and others. 


(1) Transfer the publicity department to Washington (letter No. 6, p. 4) 
Srarr: Unanimously opposed to this proposal. If any change is to be made 
the publicity effort should be in Cincinnati. 
Rice: Expressed belief because of personal experience that Washington was 
best site for a publicity effort. 
NFC: Advised Rico of action they had taken on the matter. 


(m) Sell the Washington office building and establish it in rented quarters 
(letter No. 6, p. 5) 
Srarr: Unanimous in opposition to this proposal. 
Rice: Did not go into detail when told that authority had been given to 
probe the matter and individuals present expressed opposition to the proposal. 
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(n) Liquidate the airplane and hangar (letter No. 6, p. 5) 


Starr: All opposed to this suggestion. 
Rice: Did not discuss this proposal. 


(0) Eliminate less effective national service officers (letter No. 6, p. 5) 
Starr: Does not believe we have ineffective national service officers on staff, 
so united in opposition to proposal. 
Rice: Said he did not have any person or persons in mind, but had submitted 
proposal as a general recommendation. 
Several members and Hogan expressed belief that there was no such classifica- 
tion among national service officers and believed all were effective. 


(p) Eliminate DAV life insurance on key people and demand cash sur- 
render value (letter No. 6 p. 5) 

Starr: All staff members present are insured for $50,000. V. D. Corbly for 
$350,000 with the organization beneficiary of the policies. It was pointed out by 
Becker and Sekins that they believed because of their physical conditions that 
it would be poor judgment to cancel their policies. Becker also advised that the 
DAV had such equity in the V. D. Corbly policy that he would not recommend 
its surrender. He advised the staff that these policies which now have about 
$130,000 cash value, can be considered as liquid assets, if and when they are re- 
leased from the life mortgage and should be retained until the emergency called 
for their cancellation. Staff voted against this Rice proposal. 

Rice: Rice and NFC discussed proposal at some length—costs, premiums, 
dividends, and equities were explained by V. Becker. 


(q) Discontinue all sick and benefit insurance policies (letter No. 6, p. 6) 
Starr: Opposed to eliminating hospital care but willing to consider reduction 
or elimination of sick benefits from group insurance policies. Staff had dis- 
cussed this proposal before the Rice letter was received. Information being 
secured from Metropolitan upon which to base a recommendation. 

Rice: Discussed this proposal at length with NFC members and Becker. Ad- 
vised NFC had asked for more information and would make decision at next 
meeting. 

(r) Improve employer-employee relationship to reduce turnover in employ- 
ment (letter No. 6, p. 6) 

Srarr: Fully agrees with the observation that we have with considerable suc- 
eess under very trying circumstances accomplished a great deal along this line 
and will continue in our efforts—we are open to any constructive proposals or 
criticisms, but we do not believe that abolishment of sick benefits, Xmas party, 
Xmas gifts, and increasing the cost of food will help this program, 

Rice: Did not discuss specific reeoommendation. Was told what had been done 
and advised that the relationship was good—would try to improve it. 


(8) Eliminate the assistant legislative director, or give the job to one of 
the national service officers, to be conducted jointly with his other 
claims activities, or give it to the Washington office manager (letter 
No. 6, p. 7) 

Srarr: Has knowledge that V. D. C. made such a recommendation to Com- 
mander Maas when the vacancy occurred. Does not feel that staff here is in a 
position to take a stand on something charged in our bylaws to the commander, 
NEC and NFC. 

Rice: Said he knew this proposal was up to the commander and legislative 
director under bylaws, but there was no reason the same person couldn’t hold 
more than one of the District of Columbia titles. NIFC advised there was nothing 
they could do. 


(t) Combine two staff officers’ duties under one person in Washington 
(letter No. 6, p. 7) 


Srarr: If possible under bylaws. Staff does not believe it advisable to fire 
any one key person and give his duties to another. 
Rice: Same as in “S”. 
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(uw) Delegate more authority as to supervision of employees, purchasing 
and inventory of supplies, analyze all test mailings, time studies, 
group incentive systems, and new ideas (letter No. 6, pp. 6, 7, 
and 8) 

Starr: Believes that Millard is laboring under some false information. Don’t 
believe that he knows what authorities are or are not delegated as to super- 
vision—generally complete supervision authority is delegated. Purchasing is 
delegated subject to purchase order approval. Inventory operates under com- 
plete delegation of authority—authority to analyze test mailings is delegated and 
the delegates take care of the job. Mullinix conducts some time studies. Incen- 
tive systems have been discussed previously. We are always looking for new 
ideas and get a few good ones now and then from staff and employees and other 
interested parties. 

Rice: Did not discuss or advise what was back of this recommendation. 


(vw) Reduce costs of lost key department by testing type of letters sent to 
returnees (letter No. 6, p. 8) 
Srarr: We hope to reduce costs and increase returns. Have been doing just 
what Millard suggested. 
Rice: Thought his suggestion could produce more money. 


(8) Liquidate nonessential assets such as idento lights, even though at a loss 
(letter No. 7, p. 1) 
Starr: This we have been trying to do. We are hopeful that there will be 
no loss. 
Rice: Rice was advised of efforts made to accomplish his suggestion. 


(9) Delegate authority for a study of reduction in office supplies inventory (letter 
No. 7, p. 2) 

Srarr: Such is not necessary. Our inventory records show status of office 
supplies at all times. Inventory is cared for by delegated authority and there 
are no excessive supplies in this category. 

Rice: No further suggestions. Advised by Corbly and Sekins no surplus in 
such supplies. 


(10) Establish depreciation basis upon the percentage of costs which would 
approzimate the annual rental fees normally chargeable for the property, 
thus providing opportunity for determining whether farming out the Idento- 
Tag project is cheaper (letter No. 7, p. 2) 

Starr: We are doing the job better and cheaper than others can do it. Com- 
petitive agencies who have done some of our work will verify this staff state- 
ment. We have beaten every record made by the management preceding us with 
reference to production and costs. No objection to someone else making pro- 
posed study at their expense. Our experience is that such studies cost money 
and produce unworkable results. Haskins & Sells installed our bookkeeping sys- 
tem and from them we can and have procured proven figures which accomplish 
the purpose of the proposal. However, the DAV would be glad at any time to 
receive competitive bids or proposals, to do any part or all of our Idento-Tag 
work. 

Rice: Repeated proposals. Advised by Becker and Corbly that our records 
show such information. They quoted Donnelly as telling DAV no one including 
themselves could do the job cheaper and better. 


(11) Invest the remaining current assets in the life membership fund or trans- 
fer the fund to the foundation (letter No. 7, p. 3) 

Starr: NFC will invest or authorize the investment of life funds. Miles 
Draper advised a staff member and NFC at San Antonio that the SF did not 
want and would not take the life fund for investment purposes. 

Corbly advised Rice that Miles Draper had said at San Antonio that the SF 
definitely was not interested in taking over the life fund. 

Rice: Said the SF should take the fund and mortgages and property titles and 
rent headquarters back to DAV. Should be a separate group other than NFC 
to serve as trustees for life fund. Said SF had never discussed this proposal. 








== 
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(12) Better cooperation between DAV and foundation, including more Semi- 
monthly articles for foundation and mention of foundation in bulletins to 
NSO’s and chapters; Exchange of all DAV and foundation bulletins among 
top ewecutives of both groups; attendance at sessions of the meetings of both 
by staffs of the other (entire letter No. 8) 

Srarr: The word “cooperation” must be treated with its two-way meaning. 
Millard’s proposals ask for SF benefits, but does not define reciprocity from SF 
standpoint except in the proposal of both staffs attending each other’s meetings. 
At San Antonio refused to permit two DAV staff members to attend their meet- 
ings. Is a proposal made to eliminate chapter news from the Semimonthly to 
provide space for the SF? Staff does not have jurisdiction over matters in this 
proposal but could not resist above comment because of knowledge of some state- 
ments made from time to time by SF trustees with respect to the DAV, the staff 
in Washington, and the administration of DAV matters here at national head- 
quarters. 

Rice: Said DAV, its leaders, and employees and the Semimonthly should boost 
the SF and its programs continuously. Wanted SF to be featured in Hidden 
Treasure show. Corbly told Rice that cooperation was a two-way street. He 
pledged headquarters to every cooperation but could not pledge accord in SF 
proposals until they had official DAV approval. Advised Millard and SF trus- 
tees were welcome at all times, on notice or without, to visit headquarters and 
have free access to any information desired—no restrictions. This is a sincere 
invitation which guarantees a hearty welcome to one or all. We believe you 
particularly can be of great assistance to us in many zones of our endeavors. 

A general discussion on subject of securing DAV eligibility lists followed. 


(13) Eliminate of restriction of foundation requiring approval of the NEC for 
fund raising (letter No. 8, p. 4) 

StaFF: Does not have voice in such matters, but believes that the SF should 
be under same restrictions as national headquarters, in matters of raising money 
in the name of the DAV. 

Corbly advised that the NEC had voted unanimously at San Antonio on 
VDC recommendation while Draper and Rice were in attendance to require the 
SF to secure approval of the NEC before attempting to raise money in the name 
of the SF or DAV because the bylaws require NEC approval for (parent 
body) DAV to enter into such projects. However, NEC did approve on VDC 
recommendation of SF fund raising puzzle project and lifted prior puzzle re- 
strictions in giving such approval. 

Rice: Although he knew of the action taken by the NEC, he was still hopeful 
something could be worked out. 


(14) Change in method of election of NEC (letter No. 8, p. 4) 


Starr: No objection with general support from staff members who know that 
various efforts in this direction have been defeated by recent conventions in- 
cluding San Antonio. Requires bylaw change by convention. 

Rice: Said he appreciated efforts made and subsequent opposition by the 
convention but he believed in his proposal or something like it. 


(15) Sale of acreage at Ridge plant which is.nonessential for production of 
Idento-Tag and administration of headquarters (letter No. 9, p. 2) 
StaFr: Opposed to proposal except in an emergency. 


Rice: Thought efforts should be made to make favorable sale so as to raise 
money for DAV use. 


(16) Solicitation by national headquarters of magazine subscriptions from 
Idento-Tag donors (letter No. 9, p. 2) 


Starr: Opposed to proposal. Might consider such a program among members. 

Rice: Said his suggestion was to solicit Idento donors but in view of opposi- 
tion it might be advisable to seek authorization for either the SF or DAV to test 
such mailing among DAV members and a block of Idento donors. 

Rice: Discussed a proposal, not listed in his letters, to create a veterans serv- 
ice fund with Legion, VFW, AMVETS, and DAV as participants. He reviewed 
history of this proposal and was assured that there was no objection for him to 
again probe its possibilities with Legion, VF'W, and AMVET leaders and as to 
the availability of funds through congressional action. 

The NFC recessed at 6:10 p. m., October 25, 1956, and all participants went 
out to dinner. 
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The committee went back into session at 8:35 p. m. on October 25, 1956, with 
the following present: Chairman Buene, Commander Burke, Boniface R. Maile, 
Floyd Ming, R. McFarland, V. D. Corbly, C. F. Hogan, M. Rice, Mel Corbly, 
Fred Bristol, E. Mullinix, F. Sekins; J. Feighner, and Bill Clemons. 

The night session was given over to a discussion of plans for the Hidden 
Treasure show. Mr. Clemons made some suggestions for changes which were 
discussed in detail. 

A proposal to expand the first show to many more TV markets by securing 
investment money to finance the cost of additional stations in exchange for 
10 percent of the returns was the chief topic of argument. 

Proposed markets, talent, music, bands, master of ceremonies, executive 
salaries, budget, various costs were among the topics discussed. 

Specific action was not taken on any of the matters discussed. 

The meeting recessed at 1: 15 a. m., October 26, 1956. 


MEETING OF OCTOBER 26, 1956 


Chairman Buene called the meeting to order at national headquarters at 
9:40 a. m. with the following present: Francis Buene, Commander Burke, 
Boniface Maile, F. Ming, R. McFarland, V. Corbley, J. Feighner, F. Sekins, Mel 
Corbly, V. Becker, Captain Hogan. (Bill Clemons and Millard Rice attended 
only part of the meeting.) 

Action taken by the NFC at this meeting was based, in many instances, on 
discussions of various subjects during earlier meetings. 

The Hidden Treasure show was the first topic of discussion. All present 
discussed the final draft of the show budget which Corbly held for NFC informa- 
tion before approving same. Corbly detailed changes which had been made at 
DAV insistance. 

For the purpose of the record, a copy of the approved budget follows. (The 
covering letter is also quoted.) 

“(From William Tell Productions, Inc., October 16, 1956.) 

“We are submitting herewith the budget of estimated contest, production, 
time and other charges for contest program No. 1 in accordance with section 1, 
paragraph 12 of our contract. 

“Subject to confirmation and approval of time purchases we have tentatively 
set the air date for the first contest program for the week of February 9-15, 1957. 

“Your acceptance and approval of the budget submitted herewith will apply 
to operation I only. The budget for operation II is included for information 
purposes only. However, we will specifically request approval of the budget 
for operation II at a later date. * * *” 


Returns versus costs summary proposal the Hidden Treasure show 


























Operation I | Operation II 
OR ee OE TU aa cirntis ts biting egehdene dnitbieatpahemsnevons 7 30 
2. TV set count! aaa hath thatch ge a ithe 12, 826, 000 26, 000, 000 
3. Percent of TV homes in United States. Si Seek kane tak See 33 50 
4. Time period, class- eines tchle ly AorAA A and B 
5. Entry blanks to be distributed by publication, EEE. nchspes =, 20, 000, 000 40, 000, 009 
6. Cost of show __ Be Ar Ta laa "$57, 550° $59, 850 
7. Promotion, distribution, nna Me esses BO ee 69, 000 120, 000 
8. Contest operation bith MLL AS dene ededbedbaatedehiben thse ddan wk ; 28, 000 36, 700 
9. ali Ea tee hc deninabiinp seine dalton shman a 154, 550 216, 550 
10. Copyright royalties._................-- 6 oar Gdebarenans tainly = Rendeanahinds 15, 450 21, 650 
rE RE sep ola PaREi a awa belcvwndcatcanpeainsiqearepepsanp sed 55, 000 55, 000 
Re i ineatinenis aueititetntaidite~ sie nplautets. Sots tact etiaien Siete «and shed Seat 225, 000 
13, Cash cata by DAV before any cash returns._______-._---____.-___..--- 150, 000 2 62, 000 


1 Set count according to Television Age, July 1956. 
2 Additional cash to be advanced out of entry fees received for operation II, 
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Projection of contestant—Audience potential 


Entry blanks} Number of | Total avail- DAV 
distributed !| TV homes | able audience} members 


ao eneenpaiteiengenesennsnpsiiannatinrtpeentaanneneisnesad 
7 major TV markets, class A time: 

















SER Be idghincomemnadcnivaetdbis sunipecsgied 7, 400, 000 4, 720, O00 fo 32sec 15, 000 
PR goa oo na andindelanven <pag-asinniie 3, 500, 000 2, 051, 000 j.........-. < 5, 000 
DD 73 cvawibectdenccssbeesbeusestben 1, 050, 000 O00, 000 Fos sisc.. lcs 2, 000 
RS sein avd Gaba a gereheoipebiaaaint , 1, 250, 000 COI Oe Fonidnk nts ek ind 4, 200 
PIL ike nonahanedbearecuneginetuaiiiiouelie 1, 180, 000 TO WOO Wwawnsb dl ccuce 4, 000 
Chicago..----- Rekha hsv metedé nme wtedammestoars 3, 300, 000 Ree fa ninccarresnee 5, 000 
TINE 6 bntwccnenscecsos ens eeacensensenannns 2, 320, 000 SpE Uetewanccessncce 11, 000 
ict anetndosessscerenimeiensensawel 20, 000, 000 12, 826, 000 38, 478, 000 46, 200 
1 Via printed publication. 
Program production budgets 
OPERATION I 
Executive producer, K, Gericke, 17 weeks at $300 per week..._......________ $5, 100 
NON IT crs ae inc nish nins ts pen nese ete nlesacidegpeaainbee antennae Lsiaadea Ellas 8, 000 
CIT SINGS ao as on rd deme simscn pevthsas a naletnincs dubs pthdbaias abaiasdaaieaee 3, 850 
DORI GRIN. nn nak Sitti erin cde EL Sb eee bella ce 11, 800 
EE cba dips cir pints oe mere pep atenye geen amianigininhisiatie cis arse tite taledesoseiniigitahbeioieecaigia amet 1, 000 
I nese an a aa <n ne hk md hp hb core aentenaiote sheen 
De Ge COP eNOSs. .. 0 a chi tnd end ane seb uee ns ene 10, 000 
BN NN I nic cs ca cn co ng tin sci pda beech ce ei eentanin psidepiaiel seceded 700 
CR os os a kn dw balsas aneune tele eee nie. 5, 100 
TN aise cic rie Hic caiantiantesinqnan tpetab Ginabitela ting api ane toy aanbgunheninialallacastalbidddidaatiala 57, 550 
OPERATION II 
ES, CURIE, DD Ge Bice ererakiin cle cintansredngitnbicecunnanaa ena taiee ta 2, 300 
59, 850 
Promotion, distribution, and time 
OPERATION I 
Insertions Space Circulation Cost 
A. Promotion.and distribution: 
1. TV Guide; Zeditions...................- 2 issues... _- 4 pages.____. 4, 098, 634 $20, 000 
2. Newspapers, 7 cities, 14 metropolitan. _-._}_....do__ 800 lines..... 15, 948, 572 23, 000 
3. Art, printing, plates and cost of buying |.............-}... 222.2222 2-f 22 oe 2, 000 
space. 
20, 047, 206 45, 000 
B, Time—class A or AA time: New York, Philadelphia, Baltimore, Washington. Cincinnati, 7, 000 
nee (or substitution of any comparable city), total net time charges and cost of 
uying time. 
CO. TV promotion spote; filming costs and prints... ooo oo. nok nn cc ct cc cnetdicavesse 1,000 
D, Administration; first show, 17-weeks preparation: 
ET Wr NE on nck cn caccncaceses tens tcb lene s pesbc cere eee $5, 100 
EE IAT TEA, REELED TO AT 1, 250 
CEP 5a hoa awcgusenkesncondewhmutc une 'enoeswcrmonmnaeonmaeaioa teins Sean 1, 250 
EE is wotcndatdackskcncndandaewan cn batsmbboned yeni cay its la ohed aaa dee 600 
Fares Ge CURIS sg 5 55 ih dk hdd BU ASAT, wicca cicnnciniisidawse 1, 800 
MI ic: adn uk ath sa aerip atiaiyne ng uhedmaedebanevdine dake din pil daenaidas ak eee 500 
BE RRROOS FTE ONE, EI ng 5 i's ened te meencaanskipthnelipeconmenananes 1, 500 bin ane 
D1, Publicity representatives Shainmark & Straus_-................-..-..------2--.--. 2, 000 " 
IN ab eink eee 0 Sais Gkds eo Sedaee boda chihds do ndkdbeededah nant eanben 2, 000 
4, 000 
Bed ests to JU cE Ce duddvitie dab denetdewsiplbtncdiba 69, 000 





22109 —58——53 
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OPERATION II 




















| 
Insertions Space | Circulation Cost 
A. Promotion and distribution: 
Re yg ee" eee 2 issues____.- = 4 pages_--___- | 4, 098, 634 $20, 000 
2. Newspapers, 3 cities... __- stolid easiest Se Re 36, 000, 000 60, 000 
3. Art, printing, plates, and cost of t buying | . 
ee ee i spits anphiawtdie vedhedcbadensde ances 3, 000 
SS ine Se ss ae om a | 40,008,634 | 83, 000 
B. Time: 
Class A or AA in 7 markets... __........-....-.--- Rbkthachiaphxanswawntadedaniten $7, 900 
i eo cicenenhessenes ono, ee 
Total net time charges and cost of buying time-- sh aRiidawwcna~ ce eeresbuns en note 16, 500 
C. TV promotion spots, filming costs and prints... ..........-.-.----------+------------------ 1. 500 
D. Administration, lst show, 17 weeks penqeeesiien: 
Administrator (J. Esau) - ‘ : De iti ttinlns aiocripinnaaindcnhdh se aaehsee ek. 
Administrative assistant.._.....-_- Pee es ee ee eee pWaaiesion et eee 
dn athidadion it eats dae als Minnis cindboteak olin --- 129 
ais oii easih nak ihiailn AAO, catia Sdn n tsadetedvcnawndine’ 1, 000 
Travel ee a ecient ese ene 2, 800 
ee ee ei tee oabednaers Pi EEA IRE I : 800 
Slvetienmias clio: nbd situs Ss eee ae el cs, ists Phin digcie damm aca abate Cae Ys 
—_—_—— 1 
D1. Publicity representatives, Shainmark & Straus.----...._-...-..------------------. 2,000 : 
Publicity representatives, Shainmark & Straus----------- pnad5b bi pntveh es skeen sie 
Te ee a eae 120, 000 








Contest operation and administration 
OPERATION I 


1. Administration, 17 weeks’ preparation : 





a caine eanpipeb antnca wiem e $6, 800 
nee, Snel MERION Co Us ee gle ewweneme 2, 450 
I RD <I ts tener es bees east tn eeriicablihande 1, 800 
I Bi Bie clea poieetngnsnenlicenin dh ubieniosenen 1, 700 
I  eaaiicea retire cwneee een cUmBamEscewreuwes 1, 700 
———— $14, 450 
Neen eee nn nee Le os cntdineeniecicdelanentebi ivanasunenutr eh julenaaigeniiaioll 8, 000 
3. Remington Rand: Processing 10,000 entry blanks at $120 per thousand__~_-_ 1, 200 
4. General expense : 
a eon ui entices wena chap onto nae $1, 700 
Neen nnn ee ee eee nS ok cen ieninn Ga eelaae 1, 200 
Fennec eel eaten ha annie 2, 400 
betel etinateanoegiienanenrenjarmanencee cicmnbiariios 600 
i Pe a canis cblerdban Geubite enemas asiaupas wwereien 600 
_—— 6, 500 
5. Finals operation, tie-breakers, printing, processing, mailing (based on esti- 
I csctsinan eld cel esgecinceaneases eicaivas puueeonapconaieendioenunstians 2, 850 
NNER ie ndeeedie Ad lat hin cok LTP LS Ss ncksdaha deta bihidele nctvcks abe tw cligd Shetek less aisha ts tannin hie 28, 000 
OPERATION II 
NE Ee GE BURCRRINN GONE... ccc cama daceenw n= ~aggenwanemp penne 8, 700 
iit nisi altars mare we Sel ew ene sinisnanin ne=s adelante 36, 700 


INSURANCE POLICIES 


Mr. Corbly recommended that consideration be given to the cancellation of the 
investment insurance policies carried by the DAV on the lives of Vivian D. 
Corbly, Mel Corbly, Fred Bristol, Jack Feighner, Vincent Becker, Frank Sekins, 
Ed Mullinix, Bill Gardner, B. J. Thornton, and R. Jensen, in the aggregate 
amount of $800,000. He said that the annual premium is approximately $50,000, 
but today DAV equity is such that if the 1956 dividend is taken into considera- 
tion the net cash value of the policies would approximate $18,000. 

In the discussion which followed the recommendation, Mr. Becker furnished 
the NFC with actual figures of annual premiums and 1956 dividends and said 
that the DAV has a considerable equity in the first Corbly policy and that for the 
first time equities in the other policies were such as to give them cash surrender 
value. The total cash surrender value at present time of all the policies approxi- 
mates $150,000. He noted that because of his own health and that of Frank 
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Sekins and maybe others, that cancellation of all might not be advisable at this 
time. 

Mention was made of the fact that all policies are in the hands of Fifth-Third 
as partial security on the life membership loan; that Roland Jensen is no longer 
an employee; that the cash value of the policies could be considered as liquid 
and could be realized on short notice. 

Motion was made by Mr. Maile, seconded by Mr. Ming, to the effect that action 
on this proposal be deferred until a later time with the exception of the Jensen 
policy ; instructed adjutant to release Jensen policy from mortgage liability and 
surrender it for its cash value. Carried unanimously. 


SALE OF PROPERTIES 


Mr. Corbly reminded the NFC that many proposals and recommendations had 
been discussed with reference to the sale of certain DAV properties. The NFC 
had instructed the adjutant to rent or lease segments or all of the old head- 
quarters buildings at 1423 Kast McMillan, with the view in mind of establishing 
it as income property, and once that such had been accomplished, to make every 
effort to sell the property at the best possible figure with the hope of getting 
more from sale than the book value at the time of the sale. 

The NFC has already authorized the sale of the apartment building at 1433 
East McMillan, and residence property on Salutaris. 

At San Antonio Corbly was instructed to probe the possible sale price which 
we might expect from our Washington headquarters, and at the same time to 
ascertain the possibility of procuring desirable rental space for our staff in the 
District of Columbia in the event of such sale and to report his findings, includ- 
ing costs of such rental space at a future date. 

Proposals have been made that the DAV sell the two residences located on this 
property on Ridge Avenue, and all of the acreage we own at this address except 
necessary required space to operate our headquarters and idento plant. 

Also, proposals have been made to sell the Aero-Commander plane we own and 
the hangar where we keep it at Lunken Airport, and probably other proposals to 
sell DAV properties or assets have been made which have not been discussed with 
him. 2 

In some of these proposals, the adjutant received instructions, but in no 
instance did he receive specific or direct instructions to sell anything, therefore, 
he was submitting the following information about DAV property for the minutes 
of this meeting, with the request that it be studied and if the sale of any or all 
of the property is believed advisable, that he be given specific directions as to 
the wishes of the committee. 

The adjutant did not believe that the DAV should sell any of our property at 
this time unless we can get a splendid purchase price, with the exception of the 
apartment building and the Salutaris residence. 

The adjutant states that by the authority of the committee, we have offered 
both the residence and apartment for sale and have found little opportunity of a 
sale and no chance at present time of getting 75 percent of the value our books 
put on those properties. 

Adjutant Corbly did not think it would be good business to sell either the plane 
or the hangar unless both could be sold at a favorable figure. 
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The following figures are presented for the information of the NFC as to our 
investments and the book value of certain properties : 


DAV property 


| Total DAV Accrued 
























































Net book 
cost depreciation value 
» aoe i anata ‘ iH . a 
National headquarters: | 
5555 Ridge Ave., Cincinnati, Ohio: fl 

Land, approximately 22 acres- ‘ $134, 711. 59 a $134, 711. 59 

Land improvement ._. 92, 059. S 2 | 7, 629. 44 84, 429. 98 

Plant headquarters buildings. - Shs eee 1, 800, 551. 99 62, 400. 51 1, 738, 151. 48 

Plant and headquarters equipment Leaeet ae 243, 729. 39 42, 419. 80 201, 309. 59 

el inte alain ED ak Bell chido metic eadvine 60 obeke 2, 271, 052. 39 of 112, 449.75 | 2,158, 602. 64 
Washington, D. C., headquarters: } 
NI Sati ls eerie iis cas sedan dodead~ndenasé paced 36,290: 90}... sous 18, 129. 99 
| | ear Sachets ae aaa il 181, 443. 26 40, 765. 03 140, 678. 23 
TI on oS ol egit mt gocwensamecnteuses 33, 006. 50 25, 774. 56 7, 231. 94 
Total. __- ast dt iesqdtivetintise’ 232, 579. 75 66, 539. 59 166, 040. 16 
Plane hangar: 
Building -- f bo ie debe Res bekaee kclede 49, 488. 57 6, 380. 76 43, 107. 81 
Building equipment _- cl aire rt ied bw ketenes da b= deedoonaitel 1, 718. 84 472. 68 1, 246. 16 
CN A, ORE EEE Ee Sy 8 ad ty a os 51, 207. 41 6, 853. 44 44, 353. 97 
BaD GI iso Bok. Ss so. je see sieinadseed 105, 355. 43 25, 470. 95 80, 484. 48 
Total, hangar and plane... -..-........-..--.-- eatin eae 157, 162. 84 32, 324. 39 124, 838. 45 
Old headquarters, rental: iy 
1423 East McMillan: 

eas mnarertaintn ines ss icicas aiden te thine aes eiareateciliciiete ai 32, 021.84 |......-- : 32, 021. 84 

Land improvements Ui Sic tatttudcieecgeasebbseetscee 26, 122. O1 9, 451.71 16, 670. 30 

TE eS esa aL Osk cds Sime db bem .------] 837,875.16 138, 472. 82 699, 402. 34 

Building equipment -.-_-_- aude ; 216, 087. 27 164, 141. 07 51, 946. 20 

Kitchen equipment . ; | 31,958.73 | 29,149.72 2, 809. 01 

Mk a itis a MMe iwennadwenicccasscsws 1, 144, 065. 01 341, 215. 32 802, 849. 69 
Apartment building, 1433 East McMillan: 

Se? ¢2t02L5 ded dd wel eee sededuitedenciacceteu aL ee bn Sask ad 11, 473. 65 
Building ‘ 90, 333. 42 8, 357. 52 81, 975. 90 
Building equipment 7, 449. 27 2, 784. 75 4, 664, 52 

Na) a on, i Siew hiwbivectsdécwncwdson 109, 256. 34 11, 142. 7 98, 114. 07 
Residence, Salutaris A venue 

eR nis) cxbcesudcransodecctnancsapiess DMI Savnnths.s--n20 5, 913. 23 
ROD 0 6 Sha di ntibendeedsccuseensiuuete 47, 700. 96 4, 362. 89 43, 338. 07 
es iis chnannescnnenansntanigseeupesgee 4, 007. 34 1, 502. 75 2, 504. 59 

EL AE nate es aac ond aliens Sonwsecdootenpaete 57, 626. 53 5, 865. 64 51, 760. 89 
Avenue residences 

Bc as nin nti aeendenemeahenematirsemm ul 45, 485. 08 5, 713. 15 39, 771. 93 

ES a cwininkhinnasunctsoimebektiueeabesevaie 583. 81 116. 78 467. 03 
PC dieiiiht adie opectitteumbtaeieiimersetnounaeydnbeterd 46,068. 89 5, 829. 93 40, 238. 96 








Nore.—These figures are taken from DAV books as of Sept. 30, 1956. 
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In accordance with NFC instructions, we have rented or leased the following 
space to the following people and concerns: 


Number Lease Monthly| Yearly 




















Name of —— | Amount | Date (years) | Comm. | income | income 
ee 
Headquarters, 1423 East 
MeMillan: i 
Eli Cohn Advertising -._- 720 2.77 | Jan. 1,1956 5 | $170.00 | $166.66 | $2,000.00 
Pacific Coast Borax._-_-- 411 2.06 Loses Ores 3 46. 20 70. 00 840. 00 
Standard Register___.-_- 890 2.76 | Feb. 1, 1956 3 135. 35 205.10 | 2,461.20 
Rockwood Sprinkler. .__- 480 S. Ms O6.... 1 38. 25 127.50 | 1, 530.00 
Home Life Insurance...-.- 1, 530 4.00 | Mar. 1, 1956 5 | 1,037.40 510.00 | 6,120.00 
ee a re 1, 347 2.69 | Apr. 1, 1956 1 75.00 300.00 | 3,600.00 
Industrial Food Service -- 1, 500 4.00 | Apr. 16, 1966 5 510. 00 500.00 | 6.000. 00 
Celina Insurance _-.-- -_-- 524 3.05 ay 1,1956 3 88. 00 133.33 | 1, 600.00 
Bosworth & Co.__._-__-- 331 2.57 | July 1, 1956 5 71. 40 70. 00 840. 00 
Dr. Kronenberg... ..----- 210 2.50 | May 1,1956 3 41. 76 43. 50 522. 00 
John Hancock Mutual | 
Insurance..-_.........-- 1, 820 3.96 | July 1, 1956 | 5 612. 00 600.00 | 7, 200.00 
Garriot & Becker --.--.-_-- 1, 104 2.00 |...-. Oss % 5 187. 68 184. 00 2, 208. 00 
Popkin Bros..........--.- 270 3.11 | June 1, 1956 1 21. 00 70. 00 840. 00 
American Air Filter... ._- 297 3. 64 |___-. a: 3 58. 93 89.29 | 1,071.48 
United States Gypsum... 1, 288 4.00 | Aug. 1, 1956 3 210. 52 490.66 | 5, 888.00 
Approved Photographers 
Association _._...- 854 2.33 | July 1, 1956 3 109. 56 166.00 | 1,992.00 
R. Ramundo & Asso- 
ciates__._- 172 2.79 | Aug. 1, 1056 |.....-.. 20. 00 480. 00 
Kentucky Home Mutual 
I ittenc dick seus 39914 3.46 | Oct. 1,1956 1 34. 50 380. 00 
NR IOIS, is. onic n- aa 352 4.00 | Dec. 1, 1956 2 56. 32 408. 00 
Pioneer Mutual Casualty 
Rte adden catehee cen 272 3.75 | Nov. 10, 1956 |....---- 42. 50 020. 00 
I ciaicla ai ieetie a BA TIE 1, 6.cdesmnilicsspth a vine Sehiaalatteaeies 3, 566. 37 000. 68 
Industrial Food Cafeteria. --- 6, 250 Usa kt ukesu gad a aa Soni Gat 500. 00 
Apartment, 1433 East Millan: 
Feighner.- net mtctaaat  ecaiienanliiedl iaaaieailinin alia i ald It is gk tcl 878. 40 
NEG cee Ustule Ustad sak wmedeitace sated 45. 00 080. 00 
SUEY MARNE 6 os ciiese ohne inn eb eco Savnanfabedbhee caehadabicntecw 47. 50 140. 00 
OO BE bsbink <6 ies ndinds duchh onetiedibipet stinks ook tne 42. 50 020. 00 
Te FIN on sates hoa cians asensadbedl anal oegiak ataiaainsinmaienianhiaina I, Reccniniabndiad 828. 00 
RE cvnsndnn don colowcy shape ubieencsoetbancedasakiabialinsiin aaktadiarie 828. 00 
SP NINE. Lod ohn nk bs. ioeek dateecdincasadsdebsidenaskour’ 9 he cides 960. 00 
OE aki cp tn bin RASA dinn dann tdkbeedbeecuaite S dav sideiin 777.60 
PURE BADEN op on cccaddtiin<nnelctananntoliadessinddabhriiiubeaieceabeatie 504. 00 
OD i Sivncdi ince CIHR BOR: dels a ea idee 135. 00 . 00 
Residence, Salutaris: 
I rind cacccncen cacktenteddseuksddecs tn dloaanackeesareton inte otaaiadaaa 00 
NI. Sod Sa Seas a A ck bee RR CEES i z . 00 
he akeehatiit windisie Gatccnicadesiiiie dtp ctbaalkednwhbanh aes ddA tb ae iel . 00 
RW SSeS ee a OR aS in ccc nein eek volicngind teetaeh cnn eaned . 00 
Residences, Ridge Avenue: 
Gn ons 5-018 eaeipitenes boscon abide og liagin en acs Besa Sen’ dete eae pei aa ceed een . 00 
CC oan ie wacacdakecuelie seecdniva fue ccnesa bb cadbadboaeeaneantlsdetededeaee in . 00 
TS nc cutee Mminpeiind Ale cin thelpaa inane decal Rehth tS: tage tingaeialen Mamta iiean didi 00 





17 reent, 244 percent. 
17 pereant, 


You will note that we have rented or leased 14,771 square feet of space for an 
annual return of $49,000—an average of $3.31 a foot, which would be a very good 
return had it not been necessary to renovate, subdivide, clean up and decorate so 
as to secure 20 different leasors during the past 11 months. Because of these 
costs we will not realize any net returns from rental property for this year. 

The above figures do not include the cafeteria space or other rental property 
income. 

While the bulk of the work in securing the leases has been done by Kopf & Kopf, 
the added task of being a landlord is time-consuming and irritating. It has 
taken hours of time on the part of Becker, Phillips, Bristol, and the national 
adjutant. 

We pay, in most instances, only 50 percent of the accepted realtors’ fee or 
2% percent for the first year’s lease and 11%4 percent of subsequent years. In 1 
or 2 instances we have had to pay the full 5 percent for the first year and 3 per- 
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cent for subsequent years because another agent shared in the commission. In 
instances where a lease is not involved, we pay a commission and one-half the 
first month’s rent. 

Some rents are below market in the apartment and residences because of 
concessions made for employees prior to this year. 

The total of annual rental income based on present rentals and leases is 
$69,080.68. This figure includes an estimated annual income from our old cafe- 
teria space based on returns received to date. The cafeteria lease returns us 
71% percent of the gross income from food sold on the premises and 2% percent of 
food taken from cafeteria (catering). 


GE LEASE 


Mr. Corbly said that the DAV has devoted a lot of time discussing and debating 
a probable lease of some 25,000 feet of space to GE which, including a cash outlay 
on eur part of $53,000, would be returned to us as special rent over a 3-year 
period. An involved proposal with several alternative proposals have been pre- 
sented and the NFC will be asked to give blanket approval to us to negotiate and 
consummate the lease. Mr. Corbly said he appreciated the committee’s reluctance 
to give such authority. He hoped to have a firm proposal to submit to the com- 
mittee before the present meeting was adjourned, but such will probably not be 
the case. If there was no objection, he would wire the members of the national 
finance committee for instructions or approval, if and when the DAV was able 
to work out a definite agreement with GE and are in a position to ask for specific 
instructions of approval from the NFC. The members of the NFC agreed to 
this suggestion. 

SALE OF OLD HEADQUARTERS 


Corbly reported that under the authority given him by the NFC he has proffered 
the property at 1423 East McMillan to. local doctors association for $915,000, 
which is considerably more than its present book value. This proffer is being 
given favorable consideration. This week Adjutant Corbly learned that such 
group might give us a counterproposal to buy the headquarters, the apartment 
house and the Salutaris residence should we enter into a lease with GE for 
25,000 feet. Should the DAV get the GE lease at $3 a foot, the $75,000 return 
plus the $57,500 from the other leases in the building would make our property 
very desirable income property. The total of $132,500 income plus the additional 
revenue of some 2,000 more feet of available space should bring a total return of 
$140,000 a year. 

Should the DAV get such an income from the property, Mr. Corbly felt it 
might be advisable to hang on te the property until we can sell at the most 
favorable price, but again, we might be endangering our income-tax exemption. 

He stated that we would contact the NFC for instructions before we closed any 
such sale proposal. 

Following Mr. Corbly’s remarks, all members entered into a general discussion 
during which they asked question of Becker and Corbly. 

Corbly was then instructed without formal action to continue efforts to rent 
or lease the additional McMillan Street space—to try to sell the apartment build- 
ing and the Salutaris residence at best price possible—to probe possibility of sale 
of Washington property and surplus Ridge property. However, no action was 
taken proposing an actual sale or were specific proposals or prices voted. 

Motion was made by Mr. McFarland, seconded by Mr. Maile, authorizing the 
sale of the small tract of approximately 3 acres located across the track from 
the plant. Carried unanimously. 

Motion was made by Mr. Maile, seconded by Mr. McFarland, authorizing the 
adjutant to sell such surplus property at Cincinnati or Washington headquarters, 
such as office equipment, furniture, paintings, etc., at any time if considered 
advisable and if adjutant agreestoprice. Carried unanimously. 

Mr. Corbly recommended as an economy measure that efforts be made to rent 
or lease the cafeteria at headquarters to commercial interests, giving privilege 
of operating restaurant day and night, providing concessions with respect to 
cost of food for employees at lunch time and during breaks can be arranged. 
Motion by Mr. Maile, seconded by Mr. Ming, granted such authority to the adju- 
tant. Carried unanimously. 

Mr. Corbly asked for authority to build partitions in building so as to provide 
some privacy and better working conditions for certain key employees such 
as Mr. Becker, Mr. and Mrs. Hall, Mr. Wolf, Mr. Thornton, Mr. Feighner, Mr. 
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Mullinix, Mr. Lynch and bookkeeping staff, as soon as he believes circumstances 
and dollars permit, and included Mr. Maile’s suggestions for a cheap natioanl 
headquarter’s sign at the Ridge Avenue entrance and traffic signs on property 
driveways in his proposal. Motion by Mr. Maile, seconded by Mr. Ming and 
carried unanimously. 

IDENTO 


Idento plans for the remainder of the year and the 1957 year were discussed 
at length by NFC with Vivian Corbly, Mel Corbly, Ed Mullinix, John Feighner, 
Frank Sekins, and Mr. Becker taking part. Discussed test mailings conducted 
and to be conducted—governors’ letters and other proposed endorsements, mailing 
one tag only, “do it yourself” tag mailing, letter solicitation in New Jersey and 
elsewhere for contributions offering Idento-Tags when contributions are re- 
ceived, mailings only to industrial counties in some States. New equipment being 
perfected by Bacon at minor costs will do work of several score people. Quoted 
Donnelly as saying in their judgment DAV could do Idento-Tag job cheaper 
than any commercial agency, including their’s. Donnelly will furnish lists at 
last year’s price. 

Mr. Corbly reviewed mailings for next year which will approximate 40 million 
again. Will not mail Idento-Tags unless conditions change to the States of 
Delaware, Washington, and New Jersey. Will mail only selected sections of 
Florida, South Carolina, Mississippi, Alabama, Tennessee, Arkansas, Texas. 
Mailings in North Carolina and Indianapolis may depend upon action by restric- 
tive agencies. 

MEMBERSHIP 


Considerable time was given to a discussion of membership efforts by national 
headquarters. NFC told of planned program of soliciting all delinquents now 
underway, of Mr. Maile’s agreement to come to headquarters to help set up a 
membership stimulant program for chapters and departments, discussed eligibility 
lists and use of DAV newspaper—change in membership chart. Discussed Mr. 
Rice’s proposal of automobile award stimulants and asked him to follow through 
and furnish plan if he can overcome post-office objections. 


CHRISTMAS BONUS 


Mr. Corbly advised the committee that last year they had voted a Christmas 
bonus to all employees and a delayed travel allowance to specific employees which 
cost approximately $90,000. Some have suggested that such bonus not be paid 
this year. There is no obligation this year to pay a travel allowance. If a bonus 
was paid this year on the same basis as provided for in the past, it would cost, 
according to estimates, between $65,000 and $70,000. 

In the discussion which followed all present favored a bonus payment and 
voiced the fear that much damage would result if it was not paid. 

Mr. Burke made motion to authorize the adjutant to pay a Christmas bonus to 
all DAV employees based on schedules adopted in the past, if money was available, 
forsame. Seconded by Mr. Ming. Carried unanimously. 


CHRISTMAS PARTY 


Mr. Corbly said that up until last year national headquarters had always 
treated its employees to a Christmas party, which had included presentation of 
individual gifts, a meal, music for dancing and entertainment, beer and liquor. 

He said that most employees attended such affairs and seemed to enjoy them, 
but also said that they brought many problems, and he personally considered them 
big headaches. Last year we departed from procedure and had the employees 
as guests at a daytime turkey dinner, furnished a little beer, gave out bonus 
checks and trivial gifts from surplus stock. He said that many had criticized 
these parties and the expense involved. He also described the Washington family 
party and said it also had been condemned. He asked that the NFC assume the 
responsibility and formally instructed the adjutant as to whether such parties be 
held and as to whether individual gifts be presented in addition to bonus checks. 

The NFC and all present discussed Christmas parties and Christmas gifts at 
length. The majority viewpoint was that both parties and gifts were general 
practice and even though they presented problems, that they were desirable from 
the standpoint of public relations. 

Following the discussion Mr. Ming made a motion authorizing the expense of a 
Christmas party in Washington, such as had been customary in the past, and the 
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expense for the customary Christmas party at national headquarters, and gave 
the adjutant authority to put this decision into effect. Second was made by 
Mr. Burke and motion carried unanimously. 

Motion was made by Mr. Burke, seconded by Mr. Ming, appropriating the neces- 
sary money to provide a personal Christmas gift to each DAV employee and to 
those people mentioned by the adjutant whose services warranted such annual 
remembrance, and authorized the adjutant to put this decision into effect. Car- 
ried unanimously. 

BUDGET 


At various times during the meeting the budget adopted during the San Antonio 
convention was discussed and reviewed and several changes were proposed. On 
the basis of the proposals discussed, Corbly presented the following amended 
budget for the 1957 year for NFC consideration : 

(Note: Since the meeting of the NFC, Corbly and Becker made a careful study 
of the proposed budget on the basis of present knowledge. We are therefore pre- 
senting a corrected budget proposal shown in contrast with the budget adopted 
at San Antonio and at Cincinnati.) 


INCOME 1956 

















Year 9 months Proposed 
ending 1956, 1956 substitute 
Dec. 31, Jan. 1 to budget 1956 
1955 Sept. 30 budget 
I aca casi eid eaade th ed Dee eee $193, 194.00 | $191,909.50 | $193, 000.00 $193, 000 
Rn nS eee owes 193, 194. 00 191, 909. 50 193, 000. 00 193, 000 
Gross profit Idento-Tag..............--.---.--- 313, 249. 00 358, 192. 53 650, 000. 00 650, 000 
I alia cairn cnt Wiha es 27, 455. 33 5, 535. 14 7, 500. 00 7, 

Gross profit, emblem sales_...-._...-.....-..--- 37, 157. 04 26, 520. 43 30, 000. 00 *35, 000 
State chapter surplus.....................-..--- 598. 75 282. 75 500. 00 500 
Semimonthly subscriptions and ads-_-_.-..--..-- 1, 150. 11 705. 29 950. 00 950 
nn a rseneneiellneaiebelins 15, 063. 50 14, 175. 37 15, 000. 00 *17, 000 
Service foundation _ te 200, 000. 00 150, 000. 00 750, 000. 00 750, 000 
Pt Sin coccmckdawbindas ESS 1,971.11 3, 000. 00 3, 000 
Interest income -- 48. 50 3, 493. 34 3, 500. 00 3, 500 
Cash discounts... 2, 228. 39 2, 708. 59 3, 000. 00 3, 000 
Miscellaneous... -_---..---- 6, 827. 59 3, 695. 79 5, 000. 00 5, 000 
I ek as LBS denn ebome 85. 58 (35, 634. 87) 35, 634. 87 *(41, 000) 
I ed se deb sued 8, 701. 86 1, 027. 54 9, 000. 00 9, 000 
ia 8 ois 5. chin mean eea ie wid dah ea cebntetiiowe pine Marden oF dnalos ential *113, 775 

MG tails che cuktibadsitdnanecukh aie 998, 953. 65 916, 492.01 | 1, 899, 084.13 1, 943, 225 

EXPENSES AND CHARGES 

Watiemal Gomiemeinder............................ $22, 240. 58 $15, 239. 05 $21, 200. 00 *$20, 000 
National headquarters. 428, 144. 09 273, 434. 52 375, 000. 00 *370, 000 
Semimonthly -...-.---- 123, 352. 16 96, 745, 62 120, 800. 00 *127, 500 
Washington...._....... : ---| 279,322.16 | 172,141.45 | 215, 000.00 #240, 000 
pe eee 937, 581.19 625, 200.90 | 825,000.00 *856, 000 
i a on tien cinlomemnabihil dana th i 15,192.43 | 16, 000. 00 *20, 000 
I cits ee 65, 885. 7' 21, 135. 50 | 30, 000. 00 *25, 300 
Loss, building sale---_.......--..-- Sei secdtieaee AEE Eh Fincntes ccs ane 2, 000. 00 (*) 
REE eerere gress ele 3, 112. 99 703.50} 3, 200.00 *1, 600 
NR hh  ntd cbt dn dhcdn seb Suma 5, 713. 28 19. 47 | 500. 00 *75 
DS Bik 6 ie cee ets pide nis cat 30, 625. 06 38, 457. 53 | 50, 750. 00 50, 750 
Ee DOUMOTIOR.. 5. no nn cnn cco ne ncnndenons 47, 611. 28 38, 492. 12 45, 000. 00 *51, 000 
Adjustment, prior years........................ 8S MARE Ge Fi slskcaieamaMen ae temn emits 
Increase bad debt reserve.....----------------- OS to sca keen bial 
A EE Bi EAT AIS STE ahs BO 16,225.82 | 16, 225. 82 *21, 000 
ES RR AEE LEE GA BEE EE: ET EM: lravpaet sarees *160, 000 

RR ial elected pln ln cnc hdehinnchdbinclneae 1, 966, 849. 74 | 1, 312, 987. 91 1, 720, 675, 82 1, 943, 225 

' 





Figures in parentheses are red figures. The star (*) appearing before the figures in col. 4, “‘Proposed sub- 
stitute 1956 budget,’’ note changes proposed by Mr. Corbly and Mr. Becker for NFC mail ballot. 


Changes are proposed in the income budget in 4 instances—the first 2 because 
studies following the NFC led us to believe income should be increased—in the 
third instance we will have a red figure of nearly $6,000 more than previously 
listed from rental income, and the fourth represents a new item which will be 
discussed below. 
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We have proposed 13 changes in the expense and charges column. Six of them 
represent savings, while 6 present increased costs, and the seventh is the new 
item. 

We believe figures to date show that we can budget more income from emblem 
sales and magazine income. Our rental income apparently will go into the red 
another $6,000. 

We believe that the 9 months’ experience make it possible for us to budget 
reduced amounts under the following: Commander, headquarters, convention, 
loss building sale, NFC and NEC. 

We know that the budget figures for expense must be increased in the follow- 
ing: Semimonthly, Washington, field service, lost keys, publicity and promotion, 
and cafeteria. 

Considerable of the increase is based upon money already expended prior to 
October 1, but some results from the NFO vote authorizing some $70,000 for 
Christmas bonus. 

The NFC instructed Adjutant Corbly to place an additional $150,000 in the 
income and outgo sections based on the additional SF appropriation and the 
Hidden Treasure show. Mr. Becker advised against putting the Hidden Treasure 
show expense in the budget, but advised if Mr. Corbly saw fit to follow NFO 
action, we should also budget a proposed return from the show on the income side 
of the budget. Therefore, Mr. Corbly listed under Hidden Treasure show 
$160,000 as expense and to balance the budget he has entered under Hidden 
Treasure show $113,775 income. 

The service foundation has sent the DAV as of November 12, 1956, one-third, 
or $250,000 of its appropriation of $750,000. More will be sent when we request 
it. We hope, even though it will play hob with the income budget, that we can 
delay until after New Year’s further requests of more than $50,000 or $100,000. 

We have expended all of the budgeted figure in the expense column for Hidden 
Treasure show, an expense for a 1957 production, so we have projected an ex- 
pected 1957 Hidden Treasure show income merely to balance the budget. (This 
will be further explained by Mr. Becker at the next meeting of NFC.) 


DUNNINGER SHOW 


Mr. Corbly again stated that some of our dollar shortage during the last 2 
years was partially traceable to the fact that we had been concentrating upon 
defending the DAY in all our activities—in our contacts with members, chapters, 
and departments—in our contact with the public—with the national commander, 
the NEC and the NFC—in our correspondence—in all of our public relations— 
with our empolyees. During the 2 years we have pointed our Idento mailing, the 
inserts, etc., to a defense of the DAV. He thought this was necessary, essential, 
and advisable. 

He stated further that those who tell you that the Tompkins activity did not 
and does not affect the DAV in its pocketbook just do not know what they are 
talking about. In his judgment, we can trace most of our dollar problems back 
to the ill-advised mailing of unordered ballpoint pens, but there were many other 
factors which contributed to our troubles. Some of these circumstances are 
still with us. He cited the following: 

1. Delays and inexperience resultant from moving Idento from Chicago to 
Cincinnati, such move being the result of national convention, NFC, and NEC 
action. 

2. Internal and external sabotage prior, during, and following the move. 

3. A bad year for all charity solicitations. 

4. The adverse publicity resulting from the Tompkins hearings. 

5. The following reaction of the public and a part of DAV leadership and 
membership which branded the DAV as a racket and its administrative leader- 
ship as promoters and chiselers. 

6. Competitive mailing by brother organizations, using our copy and our 
methods, but in all instances mailing from which professional and promotional 
agencies made a share of the take. 

7. The coinage of the term “junk mail” by official Washington, and the ex- 
cellent press the term enjoyed. 

8. The Handicapped Veterans and all adverse publicity concerning any and all 
veteran organizations on the local, State, or National level. 

9. Competitive mailings by DAV State departments, all of which have a com- 
mercial interest sharing in the take. 
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10. Labor troubles here which adversely affected our production and mailings. 

11. Shortage of good help and money. 

12. Too heavy fixed overhead—payroll employees who cannot contribute to 
production or income. 

13. Better business bureaus. 

14. City and State agencies created to curb charitable solicitations. There 
are many others including, of course, the fact so often referred to in our ranks— 
the mistakes of commission and omission which have been made, are being made, 
and will be made here at national headquarters, mistakes all chargeable to your 
adjutant. 

We will always make mistakes because we are human and must depend on 
humans to do our job of work. 

Publicity concerning thievery by our employees and by postal employees all 
over the country did not and does not help our returns. Late mailings by us and 
late delivery or nondelivery by the post office does not help us. 

Much of this is like crying over spilled milk, but we had to do some crying 
and some explaining. We have abandoned our program of defense, and from 
now on we are launching an offensive program—a sales program—a program 
which can and will produce, if we can command the full respect, conAdence, and 
cooperation of our own members and their leaders. 

The national commander and Mel Corbly appeared on the Dunninger show a 
short time ago, using the Idento-Tag as a gimmick to challenge the Great Dun- 
ninger. Our mail proves that it was a good public relations effort. It has 
produced Idento dollar returns and favorable reactions. 

Commander Burke, Mel Corbly, and Mr. Bristol gave detailed accounts of the 
Dunninger story, a story of how a better business bureau had the DAV kicked 
off a television show by the Pierson Co., sponsor of the show, on the eve of the 
show, and after the producer and the agency had scheduled the DAV on the 
show, causing the DAV and Remington Rand considerable trouble and expense 
in planning for and promoting the show, and after the DAV had rehearsed for 
the show. A story, also, of how the DAV and the William Tell people refused 
to be taken off the show, of their taking the fight to the agency, to the sponsor, 
and to the New York Times, and of winning a real battle against the better 
business bureau and a drug concern; a story of a sponsor of a TV show being 
whipped for the first time in TV history. 

Mr. Corbly said that he felt that Mr. Burke, Mel Corbly, and Fred Bristol, 
along with the Clemons gang, deserved great credit and that maybe we had 
turned a public-relations corner. 


NAVY MEMORIAL 


Mr. Corbly reported that preliminary plans were underway for the mail solici- 
tation of certain members, including those in Hawaii, for contributions to help 
finance the construction of the memorial in Honolulu. He said that the test 
mailing would not go out until January or February, and told why. 


LIFE SURPLUS 


Mr. Corbly reported that as of September 30, 1956, there was $210,571.66 cash 
in the regular cash account, and $106,821.56 in the life trust account, which can 
be transferred from the trust to the regular cash account, and advised that same 
would be invested under authority already given unless the NFC gave instruc- 
tions as to specific investments. Advised that we will keep $60,000 of this in 
liquid assets subject to proposal and decision on G. E. lease. (Nore.—Since 
meeting of the NFC we have invested $100,000 in building and loan association 
accounts at 4 percent interest, and life funds held by Fifth-Third as trustee 
have been transferred to life funds. ) 

The NFC recessed for lunch at 12: 55 p. m. 

Chairman Buono called the afternoon meeting to order at 1:45 p. m. with 
the following present: Mr. Buono, Mr. Burke, Mr. Maile, Mr. Ming, Mr. McFar- 
land, Vivian Corbly, Mr. Hogan, Mr. Rice, Mr. Clemons, Mel Corbly, Mr. Bristol, 
Mr. Feighner, and Mr. Sekins. 

Dates for the next meeting of the NFC set for February 20, 21, and 22. 

On motion by Mr. Ming, seconded by Mr. McFarland, the proposal to test mail 
the “Magni Finder’—a mail fund-raising project submitted by Mr. Clemons, was 
rejected. Carried unanimously. 
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The committee discussed the Birmingham, Ala., resolution proposing the NFC 
produce a color movie of DAV national headquarters, Ident-O, and NSO for dis- 
tribution to chapters. No action taken at this time because TV show should 
produce such a movie during coming year. 

Committee discussed Washington, D. C., resolution proffering to share cost 
of newspaper advertising of Idento sales with national headquarters. Again 
because of TV possibilities, no action was taken. 

Mr. Corbly advised that on recommendation of Mr. Mullinix, Mr. Thornton, 
and Mr. Sekins negotiations had been completed for assembling Forget-Me-Nots 
by headquarters’ employees during lax Idento-Tag periods. Such work started 
this week. Will provide fill-in employment. 


OKLAHOMA SECURITIES 


Motion by Mr. Maile, second by Mr. Ming, authorized the sale of Oklahoma 
securities DAV received as a bequest and place proceeds in general fund. Carried 
unanimously. 

TRANSFER OF LIFE FUNDS 


Motion by Mr. Ming, seconded by Mr. Burke, authorized and instructed Mr. 
Corbly to transfer the some $100,000 cash in hands of Fifth-Third trusteeship to 
the life membership cash fund. Carried unanimously. 

Motion by Mr. Ming, seconded by Mr. Burke, authorized Mr. Corbly to cause to 
be transferred by Fifth-Third trusteeship any money as it accumulates in the 
trust fund to the general life account. Carried unanimously. 

The resolution as adopted reads as follows: 

“OcToBER 3, 1956. 

“The Fifth Third Union Trust Co., acting as appointive trustee of the life 
membership fund in connection with the loan from such fund to the general fund, 
National Headquarters, Disabled American Veterans, Inc., is hereby authorized 
and requested to transfer all cash now being held for the benefit of the life mem- 
bership fund to said fund. 

“The Fifth Third Union Trust Co., as trustee, is further hereby directed to 
release from the collateral security for the above-mentioned loan a life insurance 
policy on a former employee, Roland A. Jensen, in the face amount of $50,000, 
whereunder the beneficiary is Disabled American Veterans, Inc. Consideration 
for the reduction in such collateral security is the payment by National Head- 
quarters, Disabled American Veterans, Inc., of substantial amounts heretofore 
credited to the principal amount of the loan, such total principal amount being 
reduced thereby. Such payments are greatly in excess of the total cash value 
of the policy hereby directed to be released to the debtor.” 

Mr. Corbly advised that when the transfer was completed, there would be 
some $307,000 in the life cash fund, part of which should be invested. He sug- 
gested that $60,000 be reserved for a possible G. EB. investment and said a reserve 
would have to be kept liquid for per capita purposes next June. 

Mr. Bristol reported on investment proposals the NFC had asked him to check 
into. 

INVESTMENTS 


Motion was made by Mr. Ming, seconded by Mr. Burke, authorizing the invest- 
ment of some of the available funds in building and loan companies, where we 
eould realize from 3% to 4 percent, with the understanding we can probe other 
investments and ballot the NFC if desirable investments are found. Carried 
unanimously. 

TV SHOW RESOLUTION 


Motion by Mr. Burke, seconded by Mr. Ming, approved the following resolu- 
tion : 

“The national adjutant is authorized to enter into a written agreement with 
William Tell Productions, Inc., which will permit the utilization of an additional 
23 or more TV markets providing the cost for same will be underwritten by 
William Tell and providing that the DAV shall under no circumstances become 
liable to any TV station or other person, association, or corporation for any 
expenses or commitment because of the presentation of the Hidden Treasure 
show in the 23 or more TV outlets (markets) agreed upon in excess of the ap- 
proved basic 7 TV stations and markets selected and defined in operation I. 

“Such agreement shall provide that in consideration for the underwriting of 
the total costs of these additional 23 or more TV markets and amounting to 
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$68,000 more or less, William Tell shall be reimbursed to the extent of the $68,000, 
more or less, invested out of the first gross receipts coming directly from such 
additional markets and in addition thereto shall receive 10 percent of the net 
profits attributable to such additional 23 or more TV markets. Under no circum- 
stances shall any of the $68,000 or the percentage provided for above be repaid 
from either gross or net income attributable to the first approved basic seven TV 
markets or stations. 

“William Tell Productions shall advise the DAV in writing as soon as such 
underwriting can be firmly committed, with complete details as to the amount 
of the underwriting and the number and location of the 23 additional TV stations 
and markets so that the above-mentioned agreement can be negotiated and con- 
summated. 

“The written agreement shall provide that in the event that the proposed 
$68,000 or more underwriting for 23 or more supplemental markets cannot be 
firmly committed by William Tell on or before the telecasting of the first show 
that the DAV shall have the option to add such 23 markets by so indicating its 
intention in writing and obligating itself for the cost of $68,000 only if and when 
gross returns from the basic 7 markets reach or exceed $150,000. 

“This authority and instruction is applicable only to the first show.” 

Motion carried. 

Recommendation was made with full approval that a letter be sent to Millard 
Rice requesting him to serve as a contest consultant. 

The meeting closed with a lengthy discussion concerning certain phases of 
the Hidden Treasure show. 

Mr. Clemons said a publicity brochure was being prepared along with other 
publicity material—the following will be said by Clemons people: 

“The Hidden Treasure show will be presented by William Tell Productions. 

“The show will be sponsored by the DAV. 

“William Tell Productions has money in the bank and guarantees the payment 
of all costs. 

“We want to keep the DAV out of the financial picture as far as publicity is 
concerned. 

“William Tell is buying time for the benefit of the DAV. 

“The entry fees collected go to the DAV and they have complete supervision 
as to the payments of all costs. 

“The entry fees are to be used to liquidate the cost of the production and the 
project of telling the DAV story to the American people. 

“HKighty-five percent of the net proceeds go to the DAV for its authorized 
programs.” 

Mr. Clemons also said that their public relations agency believed that they 
can, between now and the first show, arrange for Commander Burke and other 
DAV leaders and entertainment stars to appear on several network shows on 
behalf of the Hidden Treasure show. 

The meeting was adjourned at 3: 44 p. m., October 26, 1956. 


The Cuarrman. Mr. Corbly, we are going to try to get through this 
morning. We have one more item and then we are going to quit. 

Specran Counset. Mr. Corbly, I would like to read from the record 
of the hearing of the Committee on Veterans’ Affairs of the House of 
Representatives, 83d Congress, 2d session, on charges made against 
the Disabled American Veterans before the New York State Joint 
Legislative Committee on Charitable and Philanthropic Agencies and 
Organizations. 

hese hearings were held in the latter part of January and the first 

part of February 1954. 

At page 3,182, we find this: 


Mr. Epmonson. Will the gentleman yield? This is along the same line that 
Mr. Hagen, the gentleman from California, has been developing. I think the 
record needs to be set straight on an insinuation that is inherent in this ac- 
cusation that has been made. 

To your knowledge, Mr. Corbly, is there any truth in the insinuation that the 
DAV officials have indirectly profited by sharing an ownership of the company 
which sold this Idento-Tag to DAV? 

Mr. Corsty. There is absolutely no truth whatsoever to that allegation. It 
has been made many times. 
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Mr. Epmonson. May I direct the same question to ownership in Donnelley 

? 

Or. Corsiy. The answer is “No” there, also. I might add to that, as far as I 
know, over the period of 28 years that I have been with the DAV, there has 
never been an employee or an officer of the DAV who has personally profited as 
a result of any commercial tie that they might have had in DAV activities. 

Do you recall making that statement ? 

Mr. Corsty. I do. 

SrecraL Counset. Is that a completely honest and accurate state- 
ment ? 

Mr. Corsty. To the best of my knowledge. 

Sreciat Counsex. Mr. Corbly, at the time you made the statement, 
did you own any part of any business doing business with the DAV ¢ 

Mr. Corsty. I imagine you refer to ownership of stock in the Ray- 
bill Co. 

At one time, I did own 20 percent of the stock of that company. 

Spectat Counset. What period of time did you own it? 

Mr. Corsty. I can’t tell you. I think it is a 3-year period, but the 
statement would still be true. I didn’t profit from the ownership. 

Srecrat Counset. Well, what was your connection with the Raybill 

Co. ? 
Mr. Corsty. The Raybill Co. was organized by three people, and I 
was offered to purchase stock in the company. I went to our executive 
committee and finance committee and explained the circumstances and 
asked if they thought that I could ethically invest $2,000 in this com- 
pany—$2,500—and in the minutes they authorized me to go ahead and 
do it. 

The company never made any money. I never got any dividends or 
any profit out of it. I lost the interest on my money and was very 
fortunate to get my $2,500 back. 

Srecrat Counset. You owned the stock at the time you made this 
statement. Don’t you think that—— 

Mr. Corsiy. I am not sure whether I owned the stock at the time 
or not. 

Srecirat Counsex. According to the records in Raybill, on Novem- 
ber 20, 1950, you were vice president of Raybill, Inc. You remained 
vice president for 5 years, to the 21st day of July 1955, when you re- 
signed as vice president. You sold your stock in that corporation. 
You owned 25 shares. You sold it at the rate of a hundred dollars 
a share to J. T. Schuh, on the 21st of July 1955. 

So, you were a stockholder at the time you made the statement 
before the committee. And this business was doing business with 
DAY. It may be true that they lostmoney. Idon’t know. But over 
the period of years from 1950 through 1957, they have done an enor- 
mous amount of business with DAV. 

Mr. Corsty. I didn’t say they lost money. I said I lost money. 

Spectra Counset. I understand. You lost the interest on the 
$2,500. 

Mr. Corsry. That is right. 

SreciraL Counset. Well, now, were there any other benefits that 
you might have gottten from your connections with Raybill ? 

Mr. Corsty. None whatsoever. 

SreciaL Counset. Did the DAV ever pay for any merchandise that 
you got from Raybill? 
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Mr. Corsty. That I personally got from Raybill ? 

Spectra CounseEL. Ye. 

Mr. Corsty. No. 

Srecia, Counsen. Did you ever pay for any greeting cards or 
things of that kind, Christmas cards that you sent out ? 

Mr. Corsiy. Not unless they were sent out as national adjutants, 
as DAV, to the chapels. 


1 


Specrat Counse.. Could you tell the committee briefly what type 
of merchandise DAV bought from Raybill and the use made of it? 

Mr. Corsty. We didn’t do very much business with Raybill. I think 
that we bought some matches from them, some Christmas gifts. You 
mentioned Christmas cards. I don’t recall that, but I don’t question 
it. Christmas cards are purchased each year. 

Speciat Counset. Mr. Corbly, I believe the records of Raybill will 
show—you say they bought some matches and didn’t do much busi- 
ness. The record will show that you bought $10,000 worth of foun- 
tain pens from them—DAYV did. 

Mr. Corsty. While I was stockholder ’ 

SpectaL Counseu. Yes, sir. Well, I am not sure about that. I am 
talking about the period from 1950 to 1957. 

Mr. Corsty. They may have made a purchase of that nature when 
I was not a part of Raybill. 

SrectA Counsen. Not only that, DAV bought $9,000 worth of 
manicure sets from them—Raybill—and I don’t know the dates of the 
purchase. We have it here, and we will turn to it. 

Yes. On September 23, 1952, on your purchase order No, 18322, 
DAV, V. A. Corbly, national adjutant, you ordered from Raybill 410 
No. 21-341 manicure sets packed in special box, at $14.40 each, for 
$5,904. 

You ordered 495 No. 21-148 manicure sets packed in special box, 
at $8.25 each, for $4,083.75. 

That is a total of $9,987.75 for manicure sets. 

Down below, is “delivery, rush. Terms 2 percent, 10 days, Christ- 
mas gifts.” And the purchase order is signed by Vivian D. Corbly. 

Mr. Corsty. As all purchase orders are. 

SprcraL Counsex. To whom did DAV give these Christmas gifts? 

Mr. Corsiy. To our employees, to our executive committee, to our 
past commanders and the surplus was used, given as wedding gifts 
to employees at later time. 

Specia, Counsex. That is 905 manicure sets. How many women 
employees do you have, Mr. Corbly # 

Mr. Corsty. Those are men’s and women’s manicure sets and we 
had at that time 900-some employees. 

Spectra Counset. I see. 

The Cuarrman. Mr. Corbly, are you aware of how that company 
has used your name? 

Mr. Corsty. No; I am not. 

The Cuatrman. Why don’t you read a paragraph or two of some 
of those letters? Over and over again they say “Our good friend, 
Mr. Corbly, is vice president and will appreciate your doing busi- 
ness with our company,” that kind of thing. 

Now, I have an order here 

Mr. Corsy. I didn’t know that. 
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The Cirramman. I have an order here for 1,400 silent butlers, what- 
ever that is; 100 coaster sets; 500 cigarette boxes; 1,800 ashtrays. 

Mr. Corsiy. That. is Christmas. 

The CuarrmMan. Goes up to about $1,800. 

Mr. Corsty. That is Christmas gifts of another year. 

SprciaL Counse.. Here is a letter—carbon copy of a letter—signed 
by Raybill, Inc., dated February 24, 1954, addressed to Earl W. 
Choate, Jr., adjutant, Department of Maine, Togus, Maine. 

DEAR ADJUTANT: We were informed a few days ago while at your national 
headquarters here in Cincinnati that your department is now preparing plans 
for your convention to be held at an early date. 

Last year we had the privilege of furnishing many of your departments through- 
out the United States a deluxe convention bar badge similar to the one that 
the Ohio department has now used for about 6 years. A sample of this badge 
is enclosed. 

They go on to describe the badge. 

The next paragraph: 

We do not know exactly the quantity you will need for your department 
convention but if you are interested in considering this number, please drop 
us a line by return mail telling us what you will need— 
and so forth. 

Then the following paragraph : 

You will note that Mr. Corbly, your national adjutant, is vice president of 
Raybill and he will appreciate very much any favor that you might accord us in 
regard to your convention needs. 

Now I have seen at least two other letters to other departments other 
than the Maine Department, that identical letters where they use that 
paragraph, “You will note Mr. Corbly, your national adjutant, is our 
vice president,” and on the letter, the original we have, your name is on 
the letterhead. , 

Mr. Corsiy. I didn’t know anything about any of that. I am very 
much surprised to hear of it. 

SpeciaL Counsex. In a letter dated May 17, 1952, addressed to Mr. 
Albert L. Daniels, adjutant treasurer, DAV, Department of Ohio, 
105-107 Wyandotte Building, Columbus, Ohiv: 


Dear Mr. Daniets: Thanks a lot for your letter of May 15 in regard to fur- 
nishing badges for your Ohio Department convention. We will send you a quo- 
tation on these the next few days and feel certain we can come up with just 
what you desire as to price. 

Yes. Crab Corbly is vice president of our company and many of the men 
listed on your letterhead are known personally by the writer. In fact, I met 
you a couple of times when in and out of Columbus the past 10 years. 

RAYBILL, INc., 
Ray 8. Spracvue, Treasurer. 


Another letter to the same individual, Mr. Albert L. Daniels, dated 
May 23, 1952, with reference to the convention badges, and in the next 
to the last paragraph, he says: 


We will appreciate this valued order and I know that it will please our vice 
prsident, Mr. Corbly, very much. 


Another letter to Mr. Daniels, dated 1952, second paragraph : 


Green Duck furnished your organization with a special medallion several years 
ago. It so happens that we have their representation in this area and, as you 
see by our letterhead, our mutual friend Mr. Vivian D. Corbly is vice president 
of our company. 
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There are numerous other letters in this file which refer to you as 
vice president and calling attention to the various DAV State depart- 
ments that you were vice president of this company and asking them 
for orders. 

Whether it is true or not, the letters indicate that he went out to the 
DAV national headquarters and got this information. 

Mr. Corsiy. Well, we give any badge company the list of our State 
departments and their convention dates that they request, Bastion, St. 
Lewis Badge Co., and all of the others. 

The Cuarmman. Mr. Corbly, do you remember ordering a consider- 
able quantity of handkerchiefs with your initials on them? I mean 
up in the five, six hundred dollars, that kind of figure ? 

Mr. Corsty. No, sir; I never did. 

The CHarrMANn. Well, we can find it here in a minute. It is in our 
records. 

Mr. Corsty. I think if you will look at that order you will find that 
that is Christmas cards rather than a handerchief. It is a brown 
Christmas card with a brown handkerchief paper sticking out with 
VDC on it. 

The Cuarrmman. Seven Motorola radios, $525. Special discount al- - 
lowed to Mr. Corbly, personal order. 

I don’t know whether it is right and proper to take money that is 
collected in the name of the disabled veteran and use it the way it has 
been used here or not. Personally, I don’t think so. 

Mr. Corsty. I do think so. I do think so, that those things, Christ- 
mas presents at the time of Christmas are justified to an employee 
staff. 

The CuatrrmMan. Within reason, yes, but somewhere along the line 
it stops. 

Mr. Corsty. In connection with that criticism, the national execu- 
tive committee and the national finance committee this year and last 
year, because of recommendations against it, authorized the continu- 
ance of it. It is not an individual action. It is the action of the 
committees. 

The Cuarrman. Mr. Corbly, it looks like if you were sending out 
something in the name “DAY,” it would be the DAY. For example, 
here is $450 worth of greetings, “The Spirit of the Ages,” and the 
card is to read “The Vivian D. Corbly’s.” And there are others here 
where when under the Vivian D. Corbly’s it puts the names of mem- 
bers of your family. 

It looks to me if you were sending something out in the name of 
DAY, it would go out under DAV and not under your own name. 

Mr. Cornty. Those are two different things. Those were reim- 
bursed by me. 

The Cuarrman. Special Christmas booklets in envelopes, and then 
the Spirit of Ages greetings, also that totaled $3,122, with a card 
The Vivian D. Corbly’s. 

Would you like to look at this thing? 

Mr. Corsty. Yes; I would like to. 

The CuarrMan. Well, we will certainly give you the opportunity 
because there is snp am it we don’t understand. 

Jewel boxes, $2.3 
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Sure, I think you ought to give your employees Christmas presents, 
but I don’t know how far you go. There must be a point there some- 
where that you don’t want to go beyond. 

Mr. Corsiy. How far ane you go, Congressman ? 

The Cuatrman. I don’t know, but I wouldn’t go as far as you have 
gone on this. 

Mr. Corsiy. That is the question that the finance committee has 
every year. We have between 700 and 950 employees of record in 
December of each year. This year we had to lay off the bulk of our 
employees during the months of November and December. They were 
laid off without any income other than their unemployment benefits 
during the greater part of December, during the Christmas holidays. 

The Cuarrman. If you hadn’t put on that television show, you 
probably would have had plenty of money to have kept them on. 

Mr. Corsiy. It was not a matter of money, Congressman. 

The Cuarman. Mr. Corbly—— 

Mr. Corsiy. Let me answer that question. It was not a matter 
of money. It was the fact that we didn’t have material to keep them 
at work. Circumstances—we have mountains and valleys in this 
program of ours. The finance committee came into Cincinnati in 
the middle of December and took specific action on what was to be 
done for the employees this year. 

The CHarmman. Mr. Corbly, there is an item here that says 1,000, 
article No. 2182, greeting from, and then says “Are lines.” “Are 
lines” is scratched out and down below, it says “initials on handker- 
chief, VDC, inside Vivian D. Corbly,” amount of $240. 

Mr. Corsiy. Those are Christmas cards. I still have some in the 
office. 

The Carman. Well, do you order your personal stuff in the 
name of DAV, then you go Sees 

Mr. Corsiy. That VDC is an enclosure that has been used over the 

xeriod of time since it was ordered and we still have two or three 
undred that are at headquarters. 

The Cuairman, The head of the order says “Sold to National 
Headquarters Disabled American Veterans, 1423 East McMillan.” 

Mr. Corsiy. That was a DAV expense. 

The Cuarrman. Eight hundred and twelve dollars worth of ash- 
trays. 

Hishing sets, $560. 

Mr. Corsty. How many years are covered in that, Congressman 
Teague? 

The Cuatrman. I guess 7 years. The dates don’t show on a lot 
ofthem. Wecan’t tell what date it is. 

“Yesterday, Today, and Tomorrow,” $770. 

Mr. Corsty. That is a continuous order made every year and sent 
out to all of our service officers and part of the other employees. 

The Cuatrman. Corn-on-the-cob sets, $776. 

Shaffer pen and pencil sets, $10,628. 

All these things I have read in the last few minutes have all been 
the same year, so I don’t know. 

Anybody have any questions? 

Mr. Corbly, why would DAV send a Christmas present to Mr. 
Koolish ? 


22109—i8——54 
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Mr. Corsuy. Because of the many nice things he did for the DAV. 

The Cuarmman. That is good. Iam sure glad to know he did some 
nice things for the DAV. 

Mr. Corsty. Congressman, Mr. A. L. Koolish was responsible for 
us getting the Idento-Tag operation. During the early years when 
he had the operation, he expended thousands upon thousands of 
dollars for our organization. If you come to headquarters, you will 
find about 20 paintings that he purchased and presented to the 
organization. 

n spite of some of the adverse feelings that many of us have, he 
still was a great friend to this organization. 

The Cuarrman. You know why I asked the question, don’t you? 

Mr. Corsty. I sure do. 

The Cuarrman. He is the man that certainly didn’t help us any in 
trying to get information in Chicago on some of this fund-raising 
activity. But I am certainly happy to know that he did some good 
for the DAV. 

Mr. Sartor. Mr. Corbly, you say that you received your salary of 
$18,358, that in lieu of vacation you got $6,377. What kind of a 
vacation were they going to pay you for that they would give you 
one-third as much for your vacation as you had gotten for working 
over the year? 

Mr. Corsiy. Under the provisions provided by our national finance 
committee over a period of years, they give a vacation period stipu- 
lated for each employee of the organization dependent upon the num- 
ber of years that they have been employed. 

The maximum vacation that a person may have after having been 
employed five or more years is 28 days a year. There is also a pro- 
vision that the employee may take the vacation in money in the place 
of taking an actual vacation, and many of our employees take advan- 
re of that. In that particular year, I took advantage of it. I took 
advantage of it again this year. 

That was not a rule that was put into effect for the national adju- 
tant. It is put into effect for every employee. Every employee knows 
it and a sizable number of them take advantage of it. 

The Carman. I notice the minutes of 1956 give you that author- 
ity, also, if I remember correctly—the minutes said that you would 
insist that they take their vacations. 

Mr. Corsiy. That is the policy, the feeling that they should take a 
vacation, but many of them don't do it. 

Mr. Sartor. In other words, for the 28 days vacation you were 
going to get, that is worth one-third as much as—more than one-third 
as much as what you do the rest of the year ? 

Mr. Corsiy. No. I took advantage of accumulated vacation that 
took in more than that particular year. I took in preceding years. 
Our employees at national headquarters register in on time clocks 
and the time records are kept by our bookkeeping department. You 
are permitted to accumulate your vacation. Likewise, you are per- 
mitted to accumulate sick leave. 

At a meeting of the national finance committee during this past 
year, they restricted the accumulation of vacation to 36 days and 
instructed me to see that all of the employees who had accumulations 
of any great number of days beyond that, to either cash them in or 
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take their vacation; and it has been quite a problem because we have 
had a number of people who have had sizable amounts of accumulated 
vacation time which I was storing up for my retirement period for 
the time that I would retire, but when they restricted it to 36 days, 
I took advantage of the provision that was there. 

Mr. Sartor. Now, Mr. Corbly, I am going to read you a list of 
names. As I read each name, I would like you to tell me what posi- 
tion they occupy with the DAV: 

V. D. Corbly. 

Mr. Corsty. I am the national adjutant. 

Mr. Saytor. C. F. Hogan. 

Mr. Corsiy. He is the director of claims. 

Mr. Sartor. V. H. Becker. 

Mr. Corsty. He is the comptroller, certified public accountant, who 
is the head of our bookkeeping department. 

Mr. Sayior. Omar Clarke? 

Mr. Corsiy. Director of legislation. 

Mr. Saywor. E. M. Freudensberger. 

Mr. Corsty. Assistant director of legislation. 

Mr. Saytor. F. Sekins. 

Mr. Corsty. He is the purchasing agent. 

Mr. Sayuor. J. E. Feighner. 

Mr. Corsry. Assistant national adjutant. 

Mr. Sayzor. And E. Mullinix. 

Mr. Corsty. He is the plant supervisor, the head of our Idento-Tag 
plant operation. 

Mr. Sayvor. J. B. Burroughs. 

Mr. Corsty. He is the director of employment. 

Mr. Saytor. R. Jensen. 

Mr. Corsiy. He used to be assistant adjutant, but has not been with 
us for some time. 

Mr. Sartor. And Mel Corbly ¢ 

Mr. Corsiy. Assistant national adjutant. 

Mr. Sayxor. Now tell us why Mel Corbly received more money as 
assistant national adjutant than Mr. Jensen did if he had the same 
job? 

Mr. Corsiy. Because he is more capable than Mr. Jensen was. 

Mr. Sartor. Of course, these salaries were set up by the board on 
your recommendation ? 

Mr. Corsty. Not in all instances. The national finance committee 
in some instances assumes its own setting of salaries. In other in- 
stances, they delegate the authority to me. 

Mr. Saytor. When you were here before a number of years ago, 
you said you didn’t want to be put in the category of the $25,000-a- 
year executive. Do you still think you don’t come in that category ! 

Mr. Corsiy. What was it I said at that time? 

Mr. Sartor. You wanted to dispel the testimony or the feeling that 
was rampant throughout the country that you were a $25,000-a-year 
executive. I want to know whether or not you still want to feel that 
you don’t come in that category ? 

Mr. Corsiy. Will you please quote that? 

The Cuarrman. Mr. Corbly, while Mr. Saylor is finding that, who 
is Sylvester Hoffman in Los Angeles? 
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Mr. Corsty. He is our national judge advocate, an elective officer. 
The Cuamman. Who is Mr. Henry Cowan in Des Moines, Iowa? 
Mr. Corsty. He is the circulation director of Look magazine. 

The Cuarman. Is he connected with DAV in any way ! 

Mr. Corsty. Only in the manner in which as president of the Direct 
Mail Association and as an official of the three postal agencies he has 
been very helpful to us in pressing our arguments with respect to un- 
ordered mechaidise to the various agencies. He is a good friend. 

The CuatrMan. Who is Mr. Peter L. McQuillan ? 

Mr. Corsty. He is a man that we contract with for the printing of 
our Idento-Tags or a part of them in Chicago—a printer. He is a 
member of the organization. 

The Cuarrman. Mr. Vincent Becker, of Kentucky ? 

Mr. Corsty. He is our comptroller, the certified public accountant, 
is the head of our bookkeeping department. 

The Cuarrman. Mr. John Delaney ? 

Mr. Corsiy. He is national service officer with offices in our na- 
tional headquarters in Cincinnati. 

The Cuairman. Who is Col. E. C. Moore? 

Mr. Corsty. Col. E. C. Moore was the liaison representative of the 
Department of Defense at the time that Lieutenant Watkins was there 
that made contact with veterans’ organizations and military bodies. 

Mr. Saytor. In the hearings before this committee that were held, 
Mr. Corbly, back in 1954, Mr. Ayres said : 


You have a promotional deal here and I can appreciate what you are up 
against. 

Your answer was: 

I would like to submit this for the record. I was employed by the DAV to 
edit their newspaper in the fall of 1925 at a salary of $2,820 a year. Since 
that time I have had several increases in salary. At the present time for the 
year just closed, 1952-53, I was paid a total of $20,112.54. For a 28-year period 
my average income, and it is my only income other than the compensation I 
draw from service-connected disabilities and wounds and $100 I received in an 
investment I made a few years ago, is $8,890 a year. That is a 27-year average. 

Mr. Kearney. The committee did not criticize you on that, did they? 

Mr. Corsiy. Yes, they made quite a point of me being a $25,000-a-year execu- 
tive surrounded by a $75,000-a-year staff, and I am not that. 

I want to know whether or not you are now in the category of 
being a $25,000-a-year executive / 

£ a sv, J 

Mr. Corsty. My criticism was of the entire thing being surrounded 
by a $75,000-a-year staff. I just testified I drew $20,000 and I 
wouldn’t object to having $25,000. Twenty-five thousand dollars to- 
day isn’t much more than $11,000 was a few years ago. 

fr. Saytor. Again I wish you would go out and tell the public 
that. We Members of Congress have been having a little difficulty. 

Mr. Corsty. I have always been in your corner. 

Mr. Sartor. Mr. Corbly, do you feel that finances of your organi- 
zation are being run in such a manner that they are above reproach ? 

Mr. Corsty. I don’t imagine that any executive of any organization 
could make an affirmative answer to that statement because there is no 
such thing in the business world of not improving circumstances of 
the corporate business. 

Mr. Sayuor. Mr. Corbly, I can tell you, as members of the com- 
mittee, we are gravely concerned with the bills that we have found in 
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this Raybill, Inc. They have raised a number of questions in our 
mind, and I am sure that they need more explanation than we have 
had here this morning. 

Mr. Corsiy. I would be very happy to furnish any additional in- 
formation that you desire. 

Mr. Sartor. Items such as smoked turkey, so on, and so forth. If 
you want to eat smoked turkey, it is perfectly all right with me, but 
I don’t want it charged to the DAY or billed through the DAY. 
Apparently that is what is happening in a good many of these cases. 

Mr. Corsty. No. It hasn’t. 

Mr. Sartor. There are a lot of bills here for things like that that 
just don’t look good. 

I might ask you this: What happened to the foundation that was 
here a few years ago? We had some hearings with regard to that. 

Mr. Corsty. It is still in existence. 

Mr. Sartor. And are they involved in any fund-raising activities? 

Mr. Corsiy. At the present time, they are not, as I testified yes- 
terday, engaged in any fund-raising campaign. 

Mr. Sartor. They still handle all of the trust affairs of the DAV? 

Mr. Corsty. No. They have never handled all the trust affairs of 
the DAV. Only the money that they raised. 

Mr. Saywor. That is all, Mr. Chairman. 

The Cuatrman. Mr. Corbly, you can look at any of these if you 
want to. 

Mr. Corsty. Beg pardon? 

The Cuarrman. You are welcome to look at any of these files that 
you want to. I don’t pretend to know all the right answers on this 
| fund raising or handling of money that is raised. I hope you will 
| take a new look at your organization. The more money we get in 
the hands of those service officers of yours, the better job we will do 

because I sure think they do a fine job. 

| Mr. Corsiy. We know they do, and that is why the men who give 
their time to the executive committee and the finance committee have 
attempted and probably have overextended themselves—that includes 
the employee staff at headquarters—in a sincere effort to get more 
money for them because we know they are underpaid, underpaid pri- 
marily because of the contrast that they work in every day, the rep- 
resentatives of the other veterans’ organizations working in the same 
office with them and the members of the Contact. Division of the 
Veterans’ Administration working in the same sphere of activities 
drawing two or three thousand dollars more money than ours. 

The Caeniek, I see service officers in many places, and I certainly 
have nothing but greatest admiration for them. I have never known 
one of them that hasn’t done a wonderful job. 

The committee will be adjourned. 

Mr. Corsiy. Before adjourning, may we thank you very much for 
your very kind consideration for calling us before you and at any 
time as individuals or as a committee you have any recommendations 
to make to our organization we will give them full, deep, intelligent 
consideration. 

The Cuarrman. Thank you, Mr. Corbly. Without objection, I will 
insert in the record at this point certain information concerning the 
Raybill, Inc., organization. 
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(The material referred to is as follows :) 


Original officers Original directors 
Raybill, Ine. Raybill, Inc. 
November 20, 1950 November 20, 1950 
Ray 8S. Sprague, president Same 


Vivian D. Corbley, vice president 
William Gockel, secretary-treasurer 


March 22, 1954 March 22, 1954 


Gockel, resigned. William Gockel, resigned 
Joseph L. Koetters, appointed treasurer Joseph L. Koetters, added 
Joseph L. Osberger, appointed secretary Joseph L. Osberger, added 


July 21, 1955 July 21, 1955 


Mr. Corbley resigned as vice president Mr. Corbley, resigned 
Mr. Koetters resigned as secretary- Mr. Koetters, resigned 


treasurer James W. Hengelbrok, added 
Edward H. Bodde, Jr., elected vice John T. Schuh, added 
president Sdward H. Bodde, Jr., added 


John T. Schuh elected treasurer 
Lelia CC. Johnson elected secretary 
(August 1, 1955) 
Joseph L. Osberger resigned as secre- 
tary 
November 1, 1957 November 1, 1957 


Gerald W. Helm elected vice president Gerald W. Helm, elected 
in charge of Norcraft-Westware 


division 
Summary, March 18, 1958 
Officers Directors 

Ray 8S. Sprague, president Ray 8S. Sprague 

Edward H. Bodde; Jr., vice president Edward H. Bodde, Jr. 

Gerald W. Helm, vice president Gerald W. Helm 
John T. Schuh, treasurer Joseph L. Osberger 
Lelia C. Johnson, secretary James W. Hengelbrok 


John T. Schuh 
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Marcu 18, 1958. 
on stockholders, Raybill, Inc. 


as 
| 



































Date Name Shares | Value | Amount Remarks 
Nov. 20,1950 | Ray S. Sprague.........-..... 50 $100 $5,000 | Still owned. 
William Gockel...........--- 50 100 5, 000 Seid to. L. Koetters, Mar. 22, 
Vivian D. Corbly.-...-.--..-.-- 25 100 2,500 | Sold to J. T. Schuh, July 21, 
1955 ($2,500). 
Sold 12 shares to R. S. Sprague, 
lw nial ar. 22, 1 
| Virginia Hathaway...--....-- 25 106 2, 500 Sold 13 shares to J. L. Koet- 
‘ ters, Mar. 22, 1954. 
15, 000 
Apr. 27,1951 | Kenneth Schreiber. --.......-- 3 100 300 | Still owned. 
Apr. 22,1954 | William Wiggeringloh........ 20 100 2, 000 — am J. T. Schuh, July 21, 
Joseph L. Koetters........--.- Otis ccudenteciidiam porches as shown above. 
wre 17, 300 
July 29,1955 | John T. Schuh.-_--.....-..-.-. OF Vintnonivieckssotged 
July 21,1955 |_.... GO... <ccvutcawe btidbdieben GD Tae wecttncicdlet ws 
185 
Above reissued as follows: yee 
John T. Schuh... ---- WED Wink cir aotcs 
Edw. H. Bodde, Jr__- Bo cdirekall in cisee nto 
Lelia C. Johnson. - --- . * 
| 185 | 
New shares from above._.---- r 7 100 7, 700 
ros 25, 000 
| | Balance, Aug. 1, 1955... 3 SS esis etocelicnan 
| Sept. 30,1955 | John T. Schuh. -.--.-.....--- SE AwdttadaieAbeGcamense 
a Edw. H. Bodde, Jr.- ‘ MP Rinebtcabtciwasen , 
| ee (geese aphaten scion WTS Selo ccs aka we 
Balance from Sept. 30, 665 
1955 to Oct. 31, 1957. 
Oct. 31,1957 | John T. Schuh_--_----- 7 | ARE 
Dec. 31, 1957'| Arthur D. NRG Atel iwcka. FP Bin cities ctalomivaeabeits 
| Balance, Mar. 18, 1958. 1,015 
| —— 
SUMMARY 
\ Mar. 18, 1958 Ray S. Sprague.....- 
Edward H. Bodde, Jr.- = 
Lelia C. Johnson.-............ 
Kenneth Schreiber... ......-- 
PEE: Es WI vc odatnccanpene 
Arthur D. Schuh_-_--.--.- * 
Number at stated value 1,015 
of $50 per share. 
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Summary of costs of capital stock issued July $1, 1955 
Acquisition of outstanding shares: 


From: 
Vivian D. Corbly, 25 shares at $100___...-.....-..._.-.._.. $2, 500. 00 
Joseph L. Koetters, 63 shares, at $61.11__...----------_-- 3, 850. 00 
Wm. E. Wiggeringloh, 20 shares, at $46___________-_-_-___ 920. 00 
7, 270. 00 
New stock issued, 77 shares, at $100_____________-_--_--_____--- 7, 700. 00 
Total purchased by John T. Schub_............+......4--- 14, 970. 00 


It was mutually agreed by the three new shareholders, John T. Schuh, Edward 
H. Bodde, Jr., and Lelia C. Johnson that the cost of the above-listed 185 shares 
would be averaged, and that the individuals concerned would buy from John T. 
Schuh the desired number of shares at the average cost. The average cost per 
share is $80.9189. 

Shares were sold by John T. Schuh to new shareholders at $80.9189 per share 
as follows: Edward H. Bodde, Jr., 50 shares; Lelia C. Johnson, 30 shares. 

The total acquisition and new issue is computed as follows: 





a re Se enewes. BE BOO. OLOR soo ecw nc eceensee $8, 496. 48 
Edward H. Bodde, Jr., 50 shares, at $80.9189___________________-_- 4, 045. 95 
neous ©. Johnson, 30 shares, at $80.0160.—........_.................. 2, 427. 57 
enn IR esr Se ok cence lea seme 14, 970. 00 
John T. Schuh paid for stock as follows: 
ne mercies ecilapioniiciibleds cate uigpiatedabelbakined 7, 270. 00 
Ne ee cae Die ninmaibaobics habitants 951. 48 
Nee en oedipal oicinicshs iscrsen serene lbetsctinnstbicaamabesttenbatbl 275. 00 
a ae dk we acagerstneneeeenahin aiafieseneniel 8, 496. 48 
Edward H. Bodde, Jr., paid for stock as follows: 
ae ol a Sen revenue 1, 445. 95 
I a il erica ciinrabtpnninniesctaieliantecbsilalidien 2, 000. 00 
Due company in monthly installments________-__-_--__--__------_- 600. 00 
Naka as eau sianidnhthin micaienlbiiitalidiaaigenaimaidiniel 4, 045. 95 
Lelia C. Johnson paid for stock as follows: 
I nN Ts cash aac ncinesmcnsininseinvasbsinbichabiicabebiibdonen 1, 402. 57 
Due company in monthly installments_____---__-__--.-_---------_- 1, 025. 00 
2, 427. 57 
Stockholders as of July 31, 1955 are as follows: Shares 
i Saag aL sd agchiaeininsnh dns tise chinldancesnincarmesees eee 62 
ln cs scien aousousecnamanones 50 
I ils adam masdbeineseneiennsesieaslbinisinhiogn 105 
I a ccienapeesnialtpel gaiiisie meinen’ 30 
I ac eciplmtaiiiiungionts * 3 
Io el eeimnebintnnnt * 250 


1 Stated value per share, $100. 
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a 
Re repairs to Rediflame lighters so te ts iit 
Mr. WILLIAM BLOEDEL, 
Brown & Bigelow, 
St. Paul, Minn. 


: Dear Bit: While up at the national headquarters of the DAV here in Cin- 
cinnati, they turned over to me for repair several of the Rediflames which I 
sold them last year. 

These are being mailed to you under separate cover and will appreciate 
your having your department repair and ship them direct to the Disabled 
American Veterans, to the attention of Mr. R. Phillips; if any expense is in- 
curred, they will be glad to pay it. 

Their Mr. Russell Phillips, who is in charge of their repair department, is 
very handy as a jeweler, and he would like, if at all possible, to have you 
send him direct complete specifications or a blueprint of these lighters so that 
he can become familiar with them and be able to repair any minor ailments 
that may arise. 

Mr. Corbly, the national adjutant, also gave me an order for 2,500 sets of 
cartridges which I am mailing in to the factory within the next day or so. 

Hoping that everything is coming along swell for you and good old B. & B., 
I remain, 

Sincerely yours, 
RAYBILL, INC., 
Ray §S. SPRAGUE. 


APRIL 19,. 1952. 
Mr. A. L. DANIELS, 
Disabled American Veterans, 
Department of Ohio, Columbus, Ohio. 

DEAR ADJUTANT: We have been receiving correspondence from one of our 
manufacturers, the Green Duck Co. of Chicago, that you were interested in 
considering using one of their convention badges for this coming year. 

Green Duck furnished your organization with a special medallion several 
years ago. It so happens that we have their representation in this area, and 
as you see by our letterhead, our mutual friend, Mr. Vivian D. Corbly, is vice 
president of our company. 

If you have not already purchased or made commitments on your convention 
badges for this year, we would appreciate very much the opportunity of quot- 
ing and submitting samples. We are attaching the dies that we have on hand, 
which we could easily change for the bottom line for this season. Will you 
kindly let us hear from you whether or not we can visit with you in Columbus 
at an early date to give further suggestions on your needs. 

Very truly yours, 
RAYBILL, INC., 
Ray S. SPRAGUE, 
President. 


May 17, 1952. 


Mr. Avsert L. DANIELS, 
Adjutant-Treasurer, DAV, 
Department of Ohio, Columbus, Ohio. 

Dear Mr. Danrets: Thanks a lot for your letter of May 15 in regard to 
furnishing badges for your Ohio Department convention. 

We will send you a quotation on these in the next few days and feel certain 
that we can come up with just what you desire as to price. 

Yes, Crab Corbly is vice president of our company and many of the men listed 
on your letterhead are known personally by the writer. In fact, I met you a 
couple of times when in and out of Columbus the past 10 years. 

Hoping that we can serve you on this or any other novelties that you may 
need for your department, I remain, 

Sincerely yours, 
RAYBILL, INC., 
Ray S. SPRAGUE, 
President. 





FUND RAISING BY OR IN BEHALF OF VETERANS 3477 


May 23, 1952. 
Mr. ALBERT L. DANIELS, 


Adjutant-Treasurer, DAV, ; 
Department of Ohio, Columbus, Ohio. 


Dear Mr. Dantets: In reference to your letter of May 15 we wish to quote you 
at this time for furnishing 800 of a duplicate DAV badge as per sample submitted 
and used at Dayton last year. 

We will duplicate this badge to consist of a 2-inch by 3-inch celluloid badge bar 
with printed inserts and a convention brand ribbon, colors blue and yellow with 
copy gold stamped and assembled to badge bar. The ribbon will be assembled 
a little stronger than your sample as our factory does not use the hollow rivets. 

Prices will be 800 at 19% cents each. If we are to furnish a cut to reproduce 
your emblem there will be an extra charge of $15.50 on the entire quantity. 

We will appreciate this valued order and I know that it will please our vice 
president, Mr. Corbly, very much. 

Trusting that you can write us by return mail so that we can complete for 
delivery in plenty of time for your convention, I remain 

Very truly yours, 


Rays, Inc, 
Ray S. SPRAGUE, 
President. 
P. 8.—These are manufactured in a completely union plant. 
JUNE 27,1952. 
Mr. J.S. Tiscu, 


Green Duck Metal Stamping Co., 
Chicago, Ill. 

Deak Mr. Tiscu: Your letter of June 26 arrived in the same mail with the 
order for 800 special convention badge bars for the Disabled American Veterans, 
Department of Ohio (Columbus) at the same time this morning. 

We attach copy of a letter from the State adjutant authorizing us to place 
their order for 800 of these bar badges as per your recent quotation and 
instructions. 

Luckily this convention is not to be held at the city of Akron until July 25, so 
no doubt you can favor us with prompt attention and delivery of this order in 
due time. 

May I suggest, Mr. Tisch, that when you run these you give us an overrun of 
about 50 that we can use sending out to each State department showing the 
signature of the national adjutant, Mr. Corbly, for future meetings in. this 
organization. As you know, Mr. Corbly is vice president of our: company and 
I feel sure that we can pick up quite a few State orders in the next year as they 
come along. 

Please confirm this order with us, and by all means do everything possible 
to get delivery out in time. 

Very truly yours, 


RaysBii1, INc. 
Ray S. SPRAGUE, 
President. 


JANUARY 11, 1954. 
Mr. Ep JORDAN, 
Care of Green Duck Metal Stamping Co., 
Chicago, Ill. 

Deak Ep: We are ready now to start after all of the DAV various department 
State conventions for this year. 

Will you kindly if possible send us down 38 or 4 dozen overruns of the enclosed 
badge as this is the one we want to go after for business this year. We found 
in 1953 that we have to get started on these right off the bat and not wait too 
late in the year. 

We are confident that with the connection that we have with Mr. Corbly of 
the DAV we can do a grand job on these various department conventions. 


If there is any difference in quotations, please let us have same in 100 up to 
2,000 per. 


Yours truly, 
RAYBILL, IN¢., 


Ray S. SPRAGUE, 
President. 
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FEBRUARY 16, 1954. 
N. O. Hancocg, 
Orlando, Fla. 


Dear Mr. Hancock: Your recent letter addressed to the Green Duck Co. of 
Chicago pertaining to the convention badges for your DAV convention this 
summer has been forwarded to me for our inspection. It so happens that we 
handle all of the DAV work in this regard and were intending to write you about 
this time regarding your needs. 

We are enclosing the popular type badge bar that we have been furnishing 
many of your departments carrying out your emblem on the ribbon and custom 
built bar top. Naturally this would be changed with the map of Florida or 
whatever copy you may desire instead of that used for the Akron meeting. 

These will cost you, in quantities of 500, 22 cents each plus the $10 cut charge 
for making copies suit your needs. You will notice from the officers’ names at 
the top of our letterhead that Mr. Vivian D. Corbly, national adjutant of your 
organization, is vice president of our company. We would appreciate very much 
having an opportunity of serving you. Please let us have your desires and quan- 
tities needed and we will get deliverties to you for your good meeting. 

Very truly yours, 
RAYBILL, INC., 
Ray S. SPRAGUE, 
President. 


FEBRUARY 24, 1954. 
Eart W. Cuoate, IJr., 
Adjutant, Department of Maine, 
Togus, Maine 

DEAR ADJUTANT: We were informed a few days ago while at your national 
headquarters here in Cincinnati that your department is now preparing plans 
for your convention to be held at an early date. 

Last year we had the privilege of furnishing many of your departments 
throughout the United States a de luxe convention bar badge similar to the one 
that the Ohio Department has now used for about 6 years. A sample of this 
badge is enclosed with this letter and you will note that it carries your organiza- 
tion colors on the ribbon. We print upon this ribbon in gold lettering the DAV 
emblem and then below, the words, “Department of Maine.” The badge bar is 
so arranged that they can be typed easily and then placed within the celluloid 
holder. We make a plate for each department run in blue ink showing an outline 
of your territory and this it makes a very attractive badge bar and one that 
all of your members will cherish and like to keep. 

We do not know exactly the quantity that you will need for your department 
convention but if you are interested in considering this number, please drop us 
a line by return mail telling us what you will need to cover your list and we will 
advise by return mail the cost of same. 

You will note that Mr. Corbly, your national adjutant, is vice president of 
Raybill, and he will appreciate very much any favor that you might accord us 
in regard to your convention needs. 

These badges are all made of the finest quality in a union shop, and we are 
convinced that you will find the price very attractive. Let us hear from you 
at once on this and in the meantime many thanks for your courtesy in this matter. 

Yours very truly, 
Raysi1t, Ive., 
A. S. SPRAGUE, 
President. 


CINCINNATI, On10, February 24, 1954. 
WILFRED BARCOMB, : 
Adjutant, Department of Vermont, DAV, 
Burlington, Vt. 
Dear ApsuTANT: We were informed a few days ago while at your national 
headquarters here in Cincinnati that your department is now preparing plans 
for your convention to be held at an early date. 
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Last year we had the privilege of furnishing many of your departments 
throughout the United States a de luxe convention bar badge similar to the one 
that the Ohio Department has now used for about 6 years. A sample of this 
badge is enclosed with this letter and you will note that it carries your organiza- 
tion colors on the ribbon. We print upon this ribbon in gold lettering the DAV 
emblem and then below, the words “Department of Vermont.” The badge bar is 
so arranged that they can be typed easily and then placed within the celluloid 
holder. We make a plate for each department run in blue ink showing an outline 
of your territory and thus it makes a very attractive badge bar and one that all of 
your members will cherish and like to keep. 

We do not know exactly the quantity that you will need for your department 
convention but if you are interested in considering this number, please drop us 
a line by return mail telling us what you will need to cover your list and we will 
advise the cost of same. 

You will note that Mr. Corbly, your national adjutant, is vice president of 
Raybill and he will appreciate very much any favor that you might accord us 
in regard to your convention needs. 

These badges are all made of the finest quality in a union ship and we are con- 
vinced that you will find the price very attractive. 

Let us hear from you at once on this and in the meantime many thanks for your 
courtesy in this matter. 

Very truly yours, 
RAYBILL, INC., 
Ray S. SPRAGUE, 
President. 


DEPARTMENT OF KENTUCKY, 
DISABLED AMERICAN VETERANS, 
Louisville, Ky., April 14, 1954. 
Mr. Ray S. SPRAGUE, 
President, Raybill, Inc., Cincinnati, Ohio. 

DeaR MR. Spracue: Thank you for your letter of March 17, which gives us 
the information as to the cost of convention badges. 

We find that it is more convenient and cheaper for us to have these badges made 
up in Louisville; therefore, we are not in a position to purchase same from your 
company at the present time. 

Sincerely, 
B.. A. Garrorp, State Commander. 


CINCINNATI, OHIO, March 8, 1955. 
Mr. McPHERSON, 
Togus, Maine 
DearR Mr. McPuHeERsON: The secretary of our company has advised me that 
she has just conversed with you on the phone pertaining to your requirement of 
250 DAV badges for this year. 
Due to the fact that you purchased from us last season and because Mr. Corbly 
is a member of our firm, we are making an exception in this case. In quantities 
of 250 badges the cost would be 28 cents. There will be the usual $10 charge 
for making the Maine plate. 
We will be very pleased to hear from you in return with copy that you desire 
and will give your order prompt attention. 
Very truly yours, 
RAYBILL, INC., 
Ray S. SPRAGUE, 
President. 
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JULY 19, 1955. 
Gro. E. HETZzEL, 
Premier Leather Products, 
Coshocton, Ohio. 


Deak Mr. Herzet: Back in the summer of 1953, I corresponded with your 
predecessor, Mr. Don Schults, pertaining to an etched leather billfold set for 
the holiday season of the national headquarters of DAV. 

Don had made up for us 3 sets of the zipper key cases and billfolds—1 set for 
women and 2 for men. We would like to have you look back in your files at 
that time and find the correspondence on this deal, which will give you thé back- 
ground picture of this business. 

The reason they did not buy in 1953 at their national headquarters was because 
they had used a set I sold them while with Brown & Bigelow and I believe also 
made by Mr. Wege back in 1950 and I believe it was too close. 

It so happens that this organization in the last 2 weeks has moved into a 
brandnew building herein in Cincinnati and I am confident that we can get them 
lined up for their personal gift order this year for their employees showing an 
etching of their new structure. I have contacted them today and they will have 
a new picture taken of the building which we will send on to you for preparing 
these samples. In the meantime, however, I wouid appreciate your looking up 
the correspondence and advising us whether or not you’re in a position to make 
up these deluxe sets. I understand at this time they have about 500 women and 
about the same number of men so it would be a very good order combined. It 
is very possible, however, that they may work on an economy program and only 
use the key case with the etching of the building thereon instead of the set. 

I remember that we paid Don for this work and I still have two sets here at 
the office and we are mailing these to you for your study to see the actual sam- 
ples that you submitted. We would want something comparable this year as 
soon as we send you the new building. If there is any expense, naturally Raybill 
will pay. 

The headman of DAV is an officer of this company so you can see we are on 
the ground floor to get this deal. 

After you have looked at the billfold sets we would appreciate if you would 
return them to us immediately. Please give us the quotation for these in 500 
and 1,000 quantities of each number, especially the key cases. We hope this 
will materialize into a very fine order and we would like to get it placed as early 
as possible. 

Very truly yours, 
RAYBILL, INGC., 
Ray S. SPRAGUE, 
President. 
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PURCHASE ORDER 


iia No 18322 


NATIONAL HEADQUARTERS 


se? 30 WE): bled American Veterans 


VIVIAN D. CORBLY, Narional AosuTanT 
1423 ©. MCMILLAN 8. 
CINCINNATI 6, OF10 


Dava._...._Sestemier 2), eee 
To___—____ Bayhilly ints 


23.5 Florence Aves 


aie Cincinnati %, onic 


PLEASE CHIP UB THE FOLLOWIN® AND CHARGE OUR ACCOUNT, (laroice 1 Sie awk 

oS St Ss eS esas et A ee 
eTery | DESCRIPTION 

2 =Euse | om a SS ef 
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CINCINNATI 14, OHIO 


"24390 CENTRAL PARKWAY 
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SMXPPING AMD PACKINO INSTRUCTIONS 
Merk Bex #3-1 
fo Contain: 1 $1800 Silent Butler 
1 #100 Set of 8 Coasters 
1 $1500 Cigarette Box 
1 #810 Ryde Park Meno 
: ITAL 
fark Bex aB2 , 
fo Contain: 1 #1400 Silent Batler 
1 #100 Set of 8 Coasters 
1 #2900 Cigarette Box 
1 $1800 Bag. Ash Tray 
INITIAL «= "3° . 
Merk Bex #3-3 
fo Centeins 1 92400 Sileat Sutler ~ 
2 #100 Set of & Consters 
1 #1500 Cigarette Box 
1 #1800 Mag. Ash Tray 
ImiTaL ye - 
fark Bex OR« 
To Contain: 1 9610 Ryde Park Meno 
InItiaL | *3* 
Yerk Der #35 
To Contain: 1 $2800 Silent Batler 
1 #100 Set of 6 Coasters 
1 #1500 Cigarette Box 
1 #1800 Eng. Ash Tray ps 
INITIAL *°3* 


Merk Box 3-6 


fo Gonthin: 1 #1400 Silent, Batler 
1 #100 Set of 8 Gonsters 
1 $1900 Cigarette Box 
1 #1800 4ng. Ash fray = 
TNUITIAL °3* 


nee nreee eee eneneer nen wre eC CH eee Ce eee er err er rer rr eee 


Werk Box $0-9 


Td Contain: 1 #1800 Stient Batier 
1 #100 Set of 8 Consters 
1 92900 Cigarette Box 
1 #1600 Rng. Ash Tray 
IBTTIAL *o* 
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IN BEHALF OF VETERANS 


PACKING AND SHIEFINO INSTRUCTIONS CON‘ 


Mark Bex # O30 


fo Contain: 


Mark Box #6-1) 
fo Contain 


Wark Dex $6-12 
fo Centain 


Mark Box #0-1) of denis 


Mark Bex #D-17 
fo Contain 


Merk Bex @BH19 
To Contain 


#1400 Silent Butler 
#200 Set of & Coneters 
$1500 Cigmrette Box 
#1800 Bag Ash Tray 
#610 Hyde Park Meno 
Ice Bucket 

#1700 Sumidor 


1 #1800 Silent Butler 

] #100 Set of 8 Coasters 
1 $1900 Cigarette Box 

1 #1800 Bug Ach Tray 


#1800 Silent Butler 

#100 Set of 8 Consters 

#1500 Cigarette Box 

#1800 Eng. Ash Tray 

#810 Byde Park Meno with eadler 


1 $1400 Silent Butler 
1 $200 set of 8 Coasters 


7 


1 $1400 Stient Butler 
1 #100 Set of 8 Coasters 
1 £1500 “igarette Baz 
1 $1800 Bag. Ash Tray 


1 #1400 Silent Butler 
1 #100 Set of 8 Coneters 
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FRGKING AMD SHIPPING IBBZRUOTIONS CONS 


Wark Sox #2-20 
fo Containy 1 #610 Ryde Park Memp with miler 


INITIAL *s* / 


fo Comtain: 191400 Silent Batler 
1 #100 Set of 8 Consters 


Mark Bex #P-24 


INITIAL °F", 
=e. 0 eee —— 


=—e—e eee ew owe wee eee -—*ee « “ee ee @eweeneeeeaaeeaeeaeasas ee 


Box 96-29 
wr fo Contain: 1 $1500 Silent *utler 
1 #100 Set of 8 Gensters 
in Mgarette Bex tJ 
i Ing. Ach Trey 
INrTiaL *o* 


fo Contain; 1 $1400 Silent Butler 
1 #100 Set of 6 Gaceters : 
1 #1900 Cigarette Bex ye: 


T¥ITIAL *o* 


ilicmar >> 72 Seisre- sweet he a0 - 2s a 
eo Contain; 2 9620 Ryde Park Rese vith eniler / 


¥ 
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WHIPPING 





Ake FAS > INSTRUCTIONS COND 


Mark Box ¢5-}% 
To Contain 1 #1400 Silent “atler 
1 #100 Set of 8 Coasters 
} $1500 Cigarette Box 
1 #2800 Eng. Ash Tray 


INITIAL "B* 
Mark Box 8-35 
To Centain 1 #1400 Silent Butler 
1 $100 Set of 8 Consters 
1 $1500 Cigurette Box 
1 71800 Eng. Ash Tray 


To Contain 1} $1400 Silent Butler 
1 #190 Set of 8 Coasters 
1 $150 Cigarette Box 
1-100 Bng. Ah Tray 


IRITIAL *3* 


fo Contain 1 #1400 Silent Butler 
1 #100 Set of 8 Coneters 
1 $2500 Cigarette Boz 
1 91800 Eng. Ash Tray 


- INITIAL "J* 


Mark Box #J-42 
fo Contain 1 91400 Silent Batler 
1 #100 set cf 8 ecasters 
1 $1500 Cigerette Box 
1 #1800 Bag. Ash tray 


1 #810 Ryde Park Meno with miler 


1 Ice Bucket 
1 Buridor , 
1 $1600 2 Ash Trays 


INITIAL *J* 
Mark Box W-2} ; 
To Contain 1 41400 Balent *utier 
1 $100 set of 8 consters 


1 #1500 Cigarette Box “ 


1 # 1800 Bug. Ash fray 
INITIAL *J* 
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SHIPPING & PACKING INSTRUCTIONS CON'T 


Mark Box #%-26 
fo Contain 1 #1400 Silent “uther 
1 #100 Bet cf @ Coasters 
1 #1500 Cigarette Box 
1 #1800 Eng. Ash Tray 
1 $8°O Hyde Park Memo with miler 
1 ¢lee Bucket 
1 Bumidor 
2 


Initial "x" 


fo Contein 1 $1400 Silent Sutler 

1 #100 Set of A Coasters 

1 £1500 Cigarette Box 

1 $1800 Bng. Ash fray 

] #F10 Ryde Park Memo etthxenttex 
. Tee Backet 

1 Mumidor 

2 


91600 Ash Trays (one Set) 
INITIAL "3" 


fo Contain 1 #1400 Silent Butler 

1 #100 Set of B Consters 
1 $1500 Cignrette Fox 

1 #1800 Bog. Ash Tray 

1 $810 Hyde Park Meno 

1 Ice Bochkat 

3 Buaid or 

2 


#1600 Ash Trays (one set) , 


INITIAL "KY 


1 $1400 Silent “utler 

1 #100 Set of B Coneters 

1 $1500 Ciagrette Box 

1 #2800 Eng. Ash Tray 

1 #710 Byde Park Meno 

1 Ice Bucket 

1 Mamidor 

2 #1600 Ash Trays ( one set) 


IWITIAL "Ek" 

Merk Box #-50 

To Contain 1 #1400 Silent Butier 
#100 set of 8 Consters 
#1500 Cigarette Box 
#190° Rng. Ash Tray 
#810 Hyde park Memo with miler 
ee Bucket 
Bumider 
#1400 Ash Traye (one set) 


oe es oe es we 


22109 0O—58——62 
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“SRIPPTS® AML PACTING INSTRUCTIONS CON'T 


MARK Box #h~56 
fo Contain 1 #21400 Stient Sutier 
1 £190 Pet of B Coasters 
1 #1500 Cigarette Box 
1 $1800 Bng. Ash Tray 
) #710 Ryde Park Meno 
1 Ice Backet 
) Aumidor 
s-nrrtgr 21600 Awh *yaye (one set) 


- «= 8.8 


To contain 1 14°00 Silent Butier 
1 #100 Set of 5 consters 
1 91590 Cigarette Box 
1 #1800 Eng. Ach Tray 
1 #610 Byde Park Memo with miler 
1 Tee Bucket 
1 Buaidor 
2 $1600 Ash Tways (one set) 


INITIALS "M" 


1 #1400 Silent Sutler 
1 $100 Set of 8 Consters 
sermtara «,.) #1900 Oigurette Box 
ANESTALS “4-1 43800 Bug. Ach fray 
1 $810 Byde Park Memo with miler 


Ce ee “7-8-2 «= -~---e-8- 7-8 © @ © = -~-. 


Mark Bor #-3° 


4 
° 
o° 
3 
' 
~ 
a 

oe 


$1400 Silent Butler 
1 #100 Set of 8 Coasters 
$1500 Cigarette Box 
#1900 Eng. Ach Tray 


od 


To Contain 1 92400 Silent “utler 
1 #100 Set of * Caceters 
1 £1500 Cagerette Box 
1 #1800 Eag. Ash Tray Pe 
IMITIAL *# 
Mark Box #61 
fo Dontain-: 1 #810 Ryde Park Memo with seiler 


TBITIAL *H" 
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SUIYPING Ave i INSTRUSTION. CONT 


To Contain 1 £10 Hy.e Park Mero with miler 


IWITIAL *™" 


Temontain 1! #1400 Silent *utler 
) #1 eet of 8 constere 
1 71509 Cigarette Box 
1 #1800 Ang. Ash Tray 
1 Ice Bucket 
2 91609 Ash traye (one set) 


fo Contain 1 Hyie Park Meno 


INITIAL "3" 
Mark Box 0-68 
> #1400 Silent “utler 
1 #100 Set of 8 Coasters 
1 #1500 Cigarette Boz 
1 #3800 Eng. Ash Tray 


INTTIAL *O* 


eoenereneeeeee ee # = oo ee Rae Se ee ee 
- A . 
* 


Tocontaia 


fo Contain 1 #1400 Silent Butler 
1 #100 Set of 8 Consters 
1 #1500 Cigarette Box 


1 918600 Png Ash 
2 41600 Aeb trays tO set) 
INTPIAL *P* 


To Contain } #1'00 Silent Butler 
1 #100 Set of 8 Consters 
) $1500 Cigarette Box 
1 #1800 Eng Asb Tray 
1 Tee Bucket 


INITIAL "?* 


To Data 3,g1000 Silent Sutier 
#100 eet of 8 coasters 


1 $1500 Digmrette Box 
1 92600 Bug. Ash Tray 
1 ¢ lee Bucket 


IWITIAL “s* 


Werk Box 8-78 


To Contain 1 #1500 Silent Butler 
1 #100 Set of 8 Coasters 
1 $1500 Cigarette Box 
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SHIPYI¥G ASL PACKING INSTRUCTIONS 


Merk Box $3-79 ae agh Seay 
. @: To Contain: 1 $3506: 8fieat Butler 
HP ytbas “© 1 #100 Set of 8 Cometer 
1 91500 Cigerette Box 
) #1800 Bang. Ash Tray 
2 $810 Ryde Park Memo with miler 


fo Contain; 1} #1400 Silent Butler 
) #100 Set of 8 Comsterse 
3 £15900 Cigarette Bax 


ee i GP gt hak ees with Maller 


INITIAL *3* 


fo Contain: 1 #910 Ryde Park Meseo with “eiler 


TBITIAL *s* 


fo Contain: | #1400 Silent Butler 
1 #100 Get of 8 Coasters 
1 $1800 Eng. Ach fray 
2 $1500 Cigarette Bar 


Mark Bar #2-86 
fo Contain + 1 #1400 Sijent Butler 
3} #l0° set of 8 coasters 
1 $1500 Cigarette KEE Box 
1 #1800 Rng. Ash Teay 


THITIAL *?* 
Merk Bex $¥-87 
fo Contain: 1 #100 Coasters set of 8 
1 #610 Ryde Park weno 
1 #2201 Beldtette 


INTTIAL *v¥* 
Mark Box $¥-89 
fo Contain; 1 $1300 Silent Butler 
1 #100 age of 8 Coaster 
1 #1500 igagette Bos 
1 #1800 Bang ch Try 
1 @-S10 Byde Park Memo with miler 
1 ¢ Ice Bucket 


INITIAL *¥* 
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SHIPPING ANL VACRING LUSTRUCTIONS CON’? 


Wark Box ¥-90 
To Contaic: 1 €1400 Silent Butler 
4100 Set of 8 Comsters 
1500 Cigarette Box 
1 $2800 Bag Ash Trey 
1 #810 Bode Park “eno 
b ice Sucket 
2 #1600 Ash Trays (one set) 


~ 


S@@enaeeenwececeeceeneaeneneaencanenenawertaaeneenen & “8s e8-e@eenr + *- = 


To Contain 1 #1400 Silent Butler 
1 #100 Set of 8 Constere 
1 $1500 Cigarette Ba 
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Tb Contain 1 #810 Hyde Purk Memo with Meiler 


INTTIAL °w* 


Mark Box 101 
fo Contain 1 #610 Syde Park Memo 


® INITIAL “o" 


Mark Box C-102 
fo Contains 1 $100 set of 8 Coasters 
1 #2800 Rag. Ash Tray 
1 #10 Byde Park Meso 
2 $1600 Ash Tray (one set) 
1 #120] Roldtette 
1 £520 Lighter, Jura 4 Tray 
INITIAL *C* ™ 
Merk Box 0-109 
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1 lce Bucket 
2 £1600 Ach Tray (ome set) 
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1 $520 Lighter, Urn A Tray 
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To Contains 1 #14°° Sileat Butler 
1 $200 Set of eight Coasters 
| PLR0O Rng Ash Tray 
1 #1700 Husider 


WITH HORSES 
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SHIPPING AND PACKING INSTRUCTIONS - 


Mark Box 105 


To Contain - 1 #1400 ®ilent Butler 
i 100 Consters of 8 
1 £1500 Cigarette Bax 
1 #1890 Eng. Ash Tray 
1 Tee Bucket 
2 #14500 Ash Trays (one wet) 


MIX HORSES AND pOos i 
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Millard W. Rice, 919 Lakewiew Dr., / Falls Church, Virginie 
M, Proome Barbour, 1300 Le Mar rive, Cincinnati, Ohio 
John Geleb, Box 267, Hibbing, Minnesota 
*-»ffaee R, Maile, 700 Palfoup. jd, Grosse Points 30, Michigan 
ya Ming, 1718 Camino Sierra, Bakersfield, California 
Howard Watts, 436 K of P Bldg., Indianapolis, Indians 
Alfred Exglish, Box 5, Shelbyville, Tennessee 
Joseph Burke, 1153 Boulevard, Bayonne, New Jersey 
Paul Frederick, 3140 Glendora, Cincinnati, Ohic 
Cieero F. Hogan, 9219 Mintwood, Silver Springs, Maryland - 
Robert MoParlgrytj'S995 Forest Ave., St. Louis 10, Missouri 
David Williams, 12 Wood 8t., Cencord, Massachusettes 
Prank Westerman, 6721 Bennett Rd., M¥. Washington, Cincinnati 30, Ohie 
Luigi Mevieni, 1516 Beacon St., Mt. Washington, Cinsinnati, Ohio 
larry Kopf, TLT7 Stonington, Cincinnati, Ohio 
Walter Kopf, 2581 Section, Amberly Vilage, OoawLaanti, Ohio 
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&. L. Keolish, 1)92 Stome Canyon Rd., Les Angeles, California . 
Walter Hamesll, Garden City Envelope Co., 3001 N. Rockwell St., Chicago 16, 
Col. Ee C. Moowe, Jr., CWO. PMO Center 6801, Camp Gorden, Georgia er 
‘Lieut, Com=.James Watkins, 1731 Dublin Dr., Silver Springs, Maryland 
Rev. Edward Elston, 3001 Forty Fourth St., H.W, Washington 16, D.C, 
Prancis R. Buono, 166-41 22nd. Ave., Bayside, New York 
Mel Cerbly, Bex 36, RR 1 Loveland, Ohie 
Alwerd Corbly, 5621 Ridge Rd., Cincinnati 13, Ohic 
Richard Hafeman, 5,0 Loda Drive, R #1 Batavia, Ohie 
John Peighner, 4017 Lansdowne, Deer Park, Cinsinnati, Ohie 
Bd Mullintz, 3720 Westgate, Cineinuati 8, Obie 
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The material which follows has been placed in the 
record at the request of the National Association of Vet- 
erans Employment Councils. It is noted that most of 


this material relates to matters covered during hearings 
before the committee and that, in many instances, these 
statements are in contradiction to evidence of record and 
information obtained through the committee’s hearings. 





SUPPLEMENTARY ANALYSIS BY NAVEC or ERRorS, MISUNDERSTANDINGS, OR ER 
RONEOUS IMPLICATIONS BrovuGut TO ITs ATTENTION DURING THE 8 DAYS OF 
HEARINGS IN FEBRUARY 


Mr. Chairman, in accordance with our agreement and the committee’s in- 
dulgence, I would like to submit herewith for the printed record information 
supplementing my testimony and my presentation or offers to introduce certain 
documentary evidence. 

A little of the material which follows was provided a few members of the 
committee and its staff, but was not read as testimony or otherwise entered into 
the permanent record. 


Item 


NAVEC’s claimed placement records cannot be 100 percent substantiated. 
Statement 

It has been conceded by the committee staff in the February 20 blue sheet 
that, prior to the start of the hearings, NAVEC provided the committee with 
the names and addresses of a total of 382 handicapped veterans which NAVEC 
claimed to have assisted in getting jobs. During the progress of the hearings, 
the committee was given the names and addresses of another 126 such handi- 
capped veterans. (Notre.—An additional 47 more confirmed placements have 
been reported to NAVEC since the hearings, for a grand total by name of 555.) 

Throughout the hearings and now, NAVEC conservatively estimates its total 
job placements at 1,000, but cannot document the full 1,000 because of the casual 
and insufficiently detailed reports submitted by volunteer workers during the 
early months of NAVEC’s development. 

Because the committee staff did not have time to check fully on the final 
names submitted, they are mentioned here only as part of the total. For the 
purposes of establishing the sincerity of NAVEC’s efforts, we will confine this to 
the blue sheet staff analysis of the 382 names submitted long in advance of the 
hearing. 

The staff figures show that 91 of this latter number were employed by 
NAVEC itself; that an additional 56 replied to the committee questionnaire to 
the effect that they had been assisted in getting other employment; that another 
33 replied that they had been assisted by NAVEC, but did not get a job; that 
62 failed to reply to the committee questionnaire; and that 61 questionnaires 
were returned unopened by the post office for one reason or another. 

In other words, 180 out of a reported total of 382 admitted having been as- 
sisted by NAVEC, and 147 actually were found to be gainfully employed. Thus, 
the favorable replies constitute 47 percent of the total which, if one is familiar 
With the extent to which the public tends to ignore mail questionnaires, is a 
phenomenal response in the lexicon of national pollsters. 

The wholly negative replies represent only 20 percent of those to whom ques- 
tionnaires were sent. This committee, I am confident, understands that in 
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many instances NAVEC has been dealing with hard-core cases ranging from 
nervous disability to aggressive antisocial attitudes. 


Item 

Placement statistics cited by various members of the committee during the 
progress of the February 20 to March 7 hearings were, at times, substantially in 
conflict, not only with the facts but with the incomplete figures reported on by the 
committee staff in its February 20 blue sheet. 


Statement 

Nowhere in the transcript of the 8-day hearings was there any discussion or 
concern expressed by anyone over the unsolved plight of hard-to-place handi- 
capped veterans. There were no attempts to evaluate the mental, physical, 
therapeutic, and financial values of a job—part-time or otherwise—to seriously 
handicapped veterans who, prior to NAVEC, might have been jobless for 10 or 
more years. Nor does the transcript reveal any concern for the moral obligation 
which is owed to such handicapped veterans by the American people in general. 

There is nowhere to be found any provable statistics that any Government 
agency actually is placing in jobs handicapped veterans of the type NAVEC has 
been placing and attempting to place. Nor are any attempts being made by any 
of the chartered veterans’ organizations to do the job NAVEC was organized to 
do, and had been doing more and more successfully as time went on. 

In any evaluation of NAVEC, it would be grossly unfair to seriously handi- 
capped veterans to judge the need for NAVEC's existence on the basis of the rela- 
tively high organizing costs of starting from scratch just over 2 years ago, and 
the statistically small number of seriously handicapped veterans placed in jobs. 

One point to be considered is just how much value the committee and the 
American public put on those human lives which, rarely through any fault of 
their own, have, through war or disease, become handicapped to a degree that 
they have lost hope or become burdens upon their families. 

NAVEC would like to cite a comparative sense of value: 

Our military and civilian government branches or agencies frequently spend 
huge sums of tax money to rescue—or attempts to rescue—individuals lost at sea, 
in the mountains, or elsewhere. It makes no difference why or how they become 
lost. A human life is involved and no one cares about, or counts, the cost. 

That’s what NAVEC has been dealing with—individual human lives. The 
rescue of 1 or even 100 handicapped veterans from the jobless world in which so 
many have lived for so long is not as dramatic or newsworthy as the air-sea 
rescue of an adventurer lost at sea. But it’s cheaper and it involves, in most 
cases, an earned rescue. 

If the immensity of the problem, the true scope, effort, and cost of NAVEC's 
planning and programing are considered in their proper perspective, NAVEC 
has been successful in moving ever ahead toward its eventual goal. 

No matter how, or for what reasons, NAVEC’s past job placement figures are 
whittled down, NAVEC has provided a substantial number of jobs, money, and 
the blessings of new hope to hundreds of otherwise “lost’’ men and women who 
served their country in uniform when their country needed them. ‘ 


Item 

Page 23 of the February 20 blue sheet arbitrarily assumes that $115.48 charged 
for “tickets” on a Chicago hotel bill of Mr. Keats in December 1956 was for 
theater tickets. 
Statement 

No theater tickets were ever so charged. The $115.48 ticket charge was for 
bedroom accommodations for two by train from Chicago to Washington due to 
inclement flying weather. The charge includes a small hotel service charge. 
Item 

NAVEC paid RASU affiliates as high as $30 for each thousand names it rented. 
The only other (RASU) sales were made to George R. Bryant Co., for $20 for 
each thousand names 


Statement 

Three points are important to consider. NAV®C gets two copies of each 
huame: RASU and Bryant are both list brokers and Bryant can and did rent 
names at brokers’ prices, whereas NAVEC has te pay mailers’ prices. RASU 
also assures NAVEC of the standards of its lisix. It makes adjustments down- 
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ward in the price NAVEC pays if the list isn’t as productive as it was repre- 
sented to be. NAVE has received several cost adjustments from RASU. 
Standard list brokerage practices call for a fee of 20 percent. 

Item 


An analysis of the NAVEC-RASU account during the period September 1, 
1955, through June 30, 1957, shows that there were overpayments of $4,937.47 
(p. 10 of committee’s February 20 blue sheet). 

Statement 


There are attached hereto four photostatic copies of RASU credit memoran- 
dums: No. 161, dated April 6, 1957, in the amount of $600; No. 1001, dated May 
21, 1957, in the amount of $17,055; No. 1002, dated May 21, 1957, in the amount 
of $4,750; and No. 1026, dated June 30, 1957, in the amount of $3,000. The blue 
sheet makes no reference to any of the above credit memos except No. 1002, and 
then only in passing. 

In addition, there is attached a thermofax copy of a February 24, 1958, letter 
from RASU involving additional credit memorandums in the amounts of $1,320 
and $2,009.25. 


no .BU AFFILIAT Ce 


ROOM 18508 
19 SOUTH LA SALLE STREET 
CHICAGO 3, ILLINOIS 


Invoice #161. Ae 6 ag? 


MaNAVEC Mil: 





1706 RHODE ISLAND AVE., N. W. 





WASHINGTON 6, D,. C,. 










CREDIT MEMORANDUM 


TO CANCEL OUR INVOICE #160 
for 20M NAMES "BOYS Tov" 


221095863 
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The 1957 credits received on or before June 30, 1957, total $25,405 which 
would seem to demolish eflectively the “overpayment” allegation in the blue 
sheet. 


Item 


Total moneys paid to, or in behalf of, Mr. Keats for the period September 1955 
to July 31, 1957, are listed on pages 21 and 22 of the committee’s blue sheet in 
the amount of $36,060.20. However, the blue sheet quite properly notes on page 
13 that “On November 16, 1957, Mr. Keats waived all back pay not already 
em ae the inception of the organization to October 31, 1957. This amounted 
to $11,487.34.” 


Statement 


Of the total charged against Mr. Keats for the 23-month period $17,401.41 was 
drawn as part of his authorized salary as executive director, and $13,746.30 was 
paid to him as rent on the entire building at 1708 Rhode Island Avenue NW. 
and certain portions of the building at 1706 Rhode Island Avenue. If these two 
items in the amount of $4,912.49—a sum far less than the $11,437.34 in back pay 
amounts are deducted from the $36,060.20, there remains only business expense 
items in the amount of $4,912.49—a sum for less than the $11,437.34 in back pay 
waived by Mr. Keats. 


Item 


The committee chairman (p. 735 of March 7 transcript) declined an offer to 
have NAVEC submit a substantial number of Keats, Allen & Keats canceled 
checks to refute the implications on page 11 of the February 20 blue sheet to 
the effect that certain NAVEC employees “do work for Keats, Allen & Keats; 
John Mark, and William F. Hart”; to disprove the contention on page 24 of the 
blue sheet that NAVEC paid Cooper-Trent, a printing firm, $182.65 in behalf 
of the Federal Association of Epilepsy; and various other wrong conclusions. 


Statement 


The record should show that during the hearings—or at any future time— 
NAVBC was and is prepared to submit the Keats, Allen & Keats canceled checks 
that NAVEC employees who did work other than work for NAVEC were com- 
pensated in full by KAK; that specific reimbursements were made to NAVEC 
by KAK in relation to other questioned items. None of the KAK checks were 
issued after the investigation was started. They are representative of a fair 
and honest policy established when NAVEC was first organized. 


Item 


There was a discussion (P. 703 of March 6 transcript) concerning petty cash 
and the sums of $2,338.71 removed from the mail room for payroll purposes, and 
$590 removed for other pressing obligations. 


Statement 


Although this was explained partially during the March 6 hearing, to further 
clarify the record there is attached hereto a signed copy of a letter dated No- 
vember 12, 1957, from NAVEC’s certified public accountant, attesting to the fact 
that “The funds so removed are fully accounted for, the payments were properly 
made and in order.” 

Parlier, in the same letter it is explained that the cash withdrawals were ne- 
cessitated by the absence from the city of the executive director, whose signa- 
ture was required on certain checks. 

NOVEMBER 12, 1957. 
Mr. ArTHUR BE. LASKER, 
Fresh Meadows, Long Island, N. Y. 


Deak Mr. Lasker: Enclosed is an analysis of all payments made to or for the 
account of Harold A. Keats. In each instance, the reason for the payment is 
indicated. In addition, Mr. Keats was paid a total of $10,831.90 in salary dur- 
ing the fiscal year ended August 31, 1957. This information was obtained from 
NAVHEO records. 

During the early part of August 1957, when the executive director was out of 
town, NAVEC was faced with the necessity of meeting a payroll and taking care 
of certain other pressing obligations. Since it was not possible to obtain signed 
checks at that particular time, cash funds were removed from incoming receipts 
and disbursed directly to individuals and firms owing. 
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The funds so removed are fully accounted for, the payments were preperly 
made and in order. The largest part of the money was disbursed for payroll, 
and the remainder to firms where pressing obligations existed. 

Sincerely yours, 
Harotp W. GOLDBLATT, 
Certified Public Accountant. 
By Harry M. ELLIson. 


Item 


It has been reported in print that cab fares were paid out of petty cash to Board 
Member William Hart for NAVEC employees to go over and work with him ina 
non-NAVEC enterprise. 


Statement 

In actual fact, cab fares were paid for NAVEC employees to take NAVEC 
checks over to Mr. Hart during emergency periods when his signature was re- 
quired in a hurry. 


Item 


It has also been reported that Mr. Arthur Lasker withdrew money by letter 
or phone call from the (NAVEC) bank. 


Statement 


Mr. Lasker did not, and could not, withdraw money from the bank by letter or 
phone call as alleged. There were occasions when Mr. Lasker telephoned NAVEC 
from New York and requested Mr. Clarke, the office manager, to have the bank 
telegraph specific sums to one corporation in New York—and only one—to provide 
funds urgently needed by that corporation to pay NAVEC postage. 

We have a list of all checks covering telegraphed funds for the period from 
November 5, 1956, through June 14, 1957. We also have file copies of letters 
of transfer directed to the bank, and a statement from an officer of the bank 
covering the procedures. A thermofax copy of the letter from the bank is 
attached. 
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Item 


It has been further reported in the blue sheet that no authority can be found in 
the bylaws or the minutes for the payroll procedure. 


Statement 


Specific authority for a special payroll account can be found easily in the 
minutes of the February 22, 1957, annual meeting of the NAVEC board of direc- 
tors. More specific authority as to Mr. Hal McColl’s signature appears in the 
board minutes of a special meeting held July 19, 1957. We have a copy of the 
resolution authorizing the bank to accept the signatures of the executive director 
(Mr. Keats), the office manager (Mr. Clarke), and the comptroller (Mr. McColl). 
The minute book, properly marked, was available daily throughout the hearings, 


Item 


Why has NAVEC not made a determined and concentrated effort to set up 
community councils, placement directors, and to go about actually employing, find- 
ing employment for handicapped veterans (Judge Mitchell on p. 808 of March 7, 
1958, transcript of NAVEC hearings) ? 


Statement 


The “determined and concentrated efforts” began as early as late 1955—soon 
after NAVEC was organized-—were reported in substantial detail to the com- 
mittee in compliance with the July 15, 1957, deadline for filing answers to the 
committee’s specific questionnaire, and can be supported further by voluminous 
reports, letters, etc., all of which were available upon request to the investigating 
staff during the 10- to 12-week period NAVEC’s books and records were under 
scrutiny. 

Attached is a copy of schedule 1 submitted July 15, 1957, listing 14 States and 
the District of Columbia in which NAVEC made “determined and concentrated 
efforts” to set up community councils and placement directors, 


ScHEDULE I 
Alabama 


Mobile: Mr. Joe S. Lovett, Brewton, Ala. (Date: June 5, 1957.) 

District of Columbia 

Maria B. Muffley, 1708 Rhode Island Avenue, NW., Washington, D.C. 

Georgia 

Kennesaw: Mr. Tom Arnold, regional director, Post Office Box 14. (Date: 
February 1957.) 

Illinois 

Chicago: State Director Richard Golick, 1232 West Jarvis Place. (Date: 
October 1955.) 

Belleville: Harold B. Koch, regional director, 2 Daleallen Drive. (Date: April 
1957.) 

Rockford : William H. Two, Winnebago County Courthouse. (Date: January 17, 
1957.) 


Maine 

Portland: Mr. Robert E. Brickates, 89 Park Street. (Date: November 1955.) 
Maryland 

Frederick : 


Mr. G. Horton Peace, 244 Carroll Parkway. (Date: October 1955.) 
Mr. G. Maynard Summers. (Date: February 1956.) 
Massachusetts 
Boston: 
Mr. Joseph R. Press, 59 Pinchusion Road, Framingham, Mass. (Date: May 
1956. ) 
Mr. John D. Drummey, 560 Chestnut Street, Waban, Mass. 
Michigan 
Menominee: Mr. Lyle C. Nelson, assistant State director, 2213 18th Avenue. 
(Date: April 1957.) 


Kingsford: Mr. Tom Johns, 1417 Breen Avenue. (Date: May 1957.) 
Nadeau: Mr. Cliff E. Perra’s, job placement director. (Date: April 1957.) 








B 
8 
e 
r 
3. 


[ay 








FUND RAISING BY OR IN BEHALF OF VETERANS 3617 


Minnesota 
West St. Paul: Mr. Gerald Plummer, 1083 Stryker. (Date: February, 1957.) 


Missouri 
St. Louis: Mr. Theodore Ewing, Jr., 6630 Clayton Road. 


North Carolina 


Greensboro : Mr. Thomas B. Sawyer, State director, Post Office Box 196. (Date: 
September 27, 1955.) 
Asheville: James E. Dayton, Jr., 48 Winthrop Road, West Asheville. (Date: 
December 9, 1956.) 
Burlington: 
Mr. Andrew Del Vescovo, Tremont Drive. (Date: July 28, 1955.) 
Mr. James K. Finch, 515 East Davis. (Date: April 18, 1957.) 
Charlotte: 

Mr. Clarence L. Suggs, 1504 Kimberly Road. (Date: August 22, 1955.) 

Mr. Rexford A. Davis, 114 Hunter Lane. (Date: November 12, 1956.) 

Mr. John M. Dunnagan, area representative, 2101 North Independence. 

(Date : March 18, 1957.) 
Durham: 

Mr. Wilbur Hobby, Post Office Box 175. (Date: September 8, 1955.) 

Rev. Vernon E. Brown, 205 Pilot Street. (Date: October 2, 1956.) 

Rey. B. B. Felder. (Date: February 8, 1957.) 

Greensboro: Mr. Norman J. Truesdale, 2608 Immanuel Road. (Date: May 13, 
1957.) 
Fayetteville: Rev. W. M. McAllister. (Date: February 13, 1957.) 
Oxford: Mr. B. F. Chavis, Route No. 2, Box 85. (Date: February 24, 1957.) 
Roseboro: Mr. Roy Owens. (Date: February 28, 1957.) 
Shelby: Mr. Erwin Champion, Route No. 2. (Date: August 22, 1957.) 
Oklahoma 
Ada: Mr. William I. Shope, 703 West 12th Street. (Date: October 26, 1955.) 
Tennessee 
Johnson City : Mr. Homer Pease, Post Office Box 347. (Date: February 25, 1957.) 
West Virginia 
Morgantown: 
Mr. Lee R. Martin, State director, 501 Princeton Avenue. (Date: August 
1955.) 

Mr. Walter H. Ketter, 507 Princeton Avenue. (Date: April 1956.) 

Clarksburg: Mr. James M. Wamsley, Post Office Box 1183. (Date: December 
1956. ) 

Kingwood: Mr. Edwin C. Runner, Post Office Box 376. (Date: December 1955.) 

Parkersburg: Mr. John E. Howell, Jr., 609 19th Street. (Date: November 1955.) 

Wisconsin 

Sheboygan: Mr. Kenneth Kunde, State director, 2831 South 10th. (Date: 
November 1955.) 

Milwaukee: Walter J. Klopp, 733 North 12th, apartment 26. (Date: December 
1955. ) 

Marinette Council: Roy H. Willman, 1431 Sherman Street. (Date: January 
1956. ) 

Fond du Lac Council: Arnold J. Dankert, 84 South Seymour. (Date: February 
1957.) 

Sommerset Council: Harold Shay. (Date: February 1957.) 

Manitowoc: Mr. Edwin J. Nelson, Jr., Post Office Box 35. (Date: December 5, 
1955. ) 

Mr. John E. Huberty, 512—A Huron Street. (Date: December 1956.) 
Oshkosh: Armin W. Kunde, 35 Stanley Street. (Date: February 1957.) 
Shawano: Mr. Donald Chamberlin, star route, Wisconsin (Shawano). (Date: 

February 1957.) 
Sheboygan: Virgil Kalchthaler, 1832 North 6th Street. (Date: December 1955.) 
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Waukesha: Mr. Lloyd Tegge, 218 Wabash Street. (Date: February 1957.) 
Job placement directors (State of Wisconsin) : 

Mr. Andrew Sheldon, 924 East Grand Avenue, Beloit, Wis. (Date: Feb- 
ruary 1957.) 

Mr. Harold Hoerth, 170 North State Street, Chilton, Wis. (Date: February 
1957.) 

Mr. Alvin J. Salmon, 1144 West Mason, Green Bay, Wis. (Date: February 
\QST.) 

Mr. Roman T. Hennessey, Post Office box 22, Grimm, Wis. 

Mr. John Lasse, 118 Sinclair Street, Janesville, Wis. 

Mr, Joe Keating, 4702 76th Street, Kenosha, Wis. (Date: February 1957.) 

Mr. Jerome Reinke, 606 Vliet Street, Kewaunee, Wis. (Date: Yebdruary 

57.) 

Mr, James Christie, 817 Liberty Street, LaCrosse, Wis. 

Mr. Vincent Heroux, 100 Second Street, Oconto, Wis. (Date: February 
1957.) 

Mr. Frederick J. Swatek, 601 North Wisconsin, Port Washington, Wis. 
(Date: February 1957.) 

= Joseph Bialek, 450 Maple Street, Peshtigo, Wis. (Date: February 
1957.) 

Mr. Robert P. Goodman, 401 Arcade Building, Racine, Wis. (Date: February 
1957.) 

Mr. Donald Groth, Post Office Box 104, Red Kranite, Wis. (Date: February 
1957.) 

Mr. Eugene Mickelson, 928 Quiney Street, Sturgeon Bay, Wis. (Date: 
February 1957.) . 

Mr. Richard P. Matykowski, Post Office Box 264, Crivitz, Wis. (Date: 
April 1957.) 

Attached also are thermofax copies of two typical newspaper clippings which 
illustrate one type of public attack which, almost from the very beginning, 
undermined NAVEC’s “determined and concentrated” efforts to set up effective 
community councils. These stories—like others before and since—were sub- 
stantially dishonest stories “planted’’ with a newspaperman by some enemy of 
NAVEC with an ax to grind. 
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Item 


It was stated categorically (March 6 transcript) that NAVEC had not proved 
that the Kiwanis and the junior chambers of commerce had endorsed its pro- 


gram and were ready to work with NAVEC “until selfishly inspired public at- 
tacks began.” 


Statement 


Because of the brief period of its existence, all job placements programs in 
which NAVEC engaged—by itself or on the basis of written promises of co- 
operation from other organizations—necessarily were of the pilot variety. If, 
for reasons beyond NAVEC’s control, a pilot program was unsuccessful on a 
local basis it could not be expanded nationally. 

There is attached hereto as an exhibit a copy of a letter from J. Frank Nolen, 
district governor, Carolinas district of the Kiwanis International, which includes 
the following sentence: 

“This program has been approved by Mr. L. A. Hapgood, director of activities 
for Kiwanis International.” 


The CAROL INAS. DISTRICT 
of «ANI INTERNATIONAL _ 


RCT Hovernor 


FRANK ROL EN Phantnknck, S.C. 
Home ae : July 17, 1956 
METALL PAST GOVERNOF To the Presidents of the North Carolina 
® PHESTOR DOUGLAS Kiwanis Clube: 
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There is also attached a copy of a letter from Wallace R. Heatwole, presi- 
dent of the Virginia Chamber of Commerce at the time the letter was written, 
in which the following sentence appears: 

“This program of jobs for the handicapped veterans has been thoroughly con- 
sidered by the Virginia Junior Chamber of Commerce in planning groups and 
by the board of directors and on February 16, 1957, the program was adopted 
as a State project of the Virginia Jaycees.” 


ViRGIMEA JunIOR CuamsctR OF CommERCC_—____ 


Room 511 Peoples National Bank Bidg. Lynchburg, Virginio 


7 ADDRESS REPLY TO 
March 1, 1957 WALLACE R. HEATWOLE, PRESIOENT 
wimGimta Javores 


P. ©. BOK 615 
WAYNESBORO, VIRGINIA 


TO WHOM IT MAY CONCERN: 


This will serve to introduce Mr. Melvin H. Flegal, 


Regional Program Director for the NATIONAL ASSOCIATION 


VETERANS EMPLOYMENT COUNCILS. This program of jobs for the 


SOLD NL NIECES OE RI A Le CN NN ci “ 


handicapped veterans has been thoroughly considered by the 
Virginia Junior Chamber of Commerce in planning groups and 
by the Board of Directors and on February 16, 1957 the 
program was adopted as a state project of the Virginia 


Jaycees. 


All local chapters of the Virginia Junior Chamber 


| 
| 
' 
| 


of Commerce are encouraged to participate and cooperate 


4 truly yours, : 


Wallace R. Heatwole 


wherever possible, 


President 


WRH/1th 


There is also attached thermofax copies of the first four pages of a voluminous 
report made by NAVEC’s former acting program director, Melvin Fiegal, the 
last page of which carries a summary testifying to the type of opposition which 
doomed that particular pilot program to failure after NAVEC, in all good faith 
and with the best of intentions, invested considerable money. 
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SRDOMARY 
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Lem te attend 0 J. GC. moating Friday evening along with Mr. Peck, 
NEPH Chairman with whom i have twice discucsed the need of a Community Councti. 
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Item 


NAVEC was given permission (p. 774 of March 7 transcript) to include for the 
permanent record certain letters after other letters had been introduced by a 
committee member (p. 773 of transcript). However, the transcript does not 
indicate that the NAVEC letters, turned over to Mr. Patterson, were included in 
the record. 

Statement 

There is attached herewith a copy of a letter to Mr. Marion Williamson, chair- 
man, veterans’ affairs committee, Interstate Conference of Employment Security 
Agencies, dated May 25, 1956, in response to a telegram from Mr. Williamson 
dated May 24. There is also attached a copy of another letter to Mr. Williamson 
dated May 27, 1957, from Maria B. Muffley, director of NAVEC’s District of 
Columbia Veterans’ Employment Council; a thermofax copy of a letter dated 
February 1, 1957, from Mr. Williamson; and a copy of a letter dated February 
20, 1957, to Mr. Robert C. Goodwin, Director, Bureau of Employment Security, 
and Mr. Edward L. Omohundro, Chief, Veterans’ Employment Service, Depart- 
ment of Labor. 
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Hay 25, 1956 











Re, Marion Willianeos 

Chairman, Yaterans Affaire Committee 

interatate Gonfersnce of Aaplesment 
Security Azengies 

615 State Cffice Bullding 

Atlanta, Georgia 


Oear hr, WilifLemsont 












Replying to your telegren of May 2, enclosed ere the 
fcollowingt 






2. ket of manbere cf the SJational Advisers Sounsil, 
(Tie fe a partial Liss reoresenting those who here ascented 
to date,) 











2, Aliet of members of the dations] Board of Virsetore, 
3s 
ke 
Se 


6. A List of the atates fn wiieh souncile heve been. 
eetablished, 


Te Copive of iettere from Btuai B'rith and the Jewieh 
War Yeterana of Ameriea endorsing our progren. 








emberg of the aterf, 






A brochure outlining cur method of operation, 











A eopy of the Constitution and BylLawa., 





















In addition, a muxber of other national organisations heve 
edvisedc us thet they ere in sympathy with our prograp: 
of these hevs elready aided use in cur organization effort, 
However, in the absence cf an outright statement of endorses 
mont, we do not feel free to includes thew in tule list. 

















Thank you for your intereat, 
--‘Very teuly yours, 





John &, Hark 
Chairman of the Board 
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D.C. VETERANS EMPLOYMENT COUNCIL 
1708 RHODE ISLAND AVE.. N. W. 
WASHINGTON 6, D.C. 


May 27, 1957 


Marion Williamson, Director 
Employment Security Agency 
Georgia Department of Labor 
290 State Labor Building 
Atlanta 3, Georgia 


Dear Mr. Williamson: 


Your letter of May 16, 1957, addressed to me as Past 
District Chairman of the American Women’s Voluntary Serv- 
ices has been recieved. 


You asked me my thoughts concerning the National 
Association of Veterans Employment Councils and why I endorse 
it’s program of assisting handicapped veterans locate suitable 
employment possibilities. 


Immediately after resigning my position with the AW VS, 
I decided that | could better serve the needs of the handicapped 
and veterans by becoming associated with NAVEC and as a 
result of my previous experience, I am now the Director of the 
District of Columbia.Council of NAVEC. 


Each day of the week, every week since the first of Jan- 
uary, handicapped veterans come to my office in quest of a job 
and the economic security that naturally goes with it. These 
same veterans were previously registered with other agencies 
including the United States Employment Service, local rehabilita- 
tion authorities, Goodwill, Veterans Administration, veterans 
service organizations and others. For some reason they did not 
obtain jobs and | am extremely proud and gratified that our 
placement record is highly successful, My files will disclose 
these facts. These same files contain unsolicited testimonials 
from many of these handicapped veterans who obtain employment 
tsa result of their visit to our office. 
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Page -2- 
Mr. Williamson 
May 27, 1957 


My conscience would never permit me to continue my 
association with this organization or any organization for 


that matter, if 1 was not most certainly convinced of its 
necessity and success. 


The members of our Advisory Board listed on the first 
page of this letter are some of the most outstanding leaders 
in the fields of public health, graphic arts, insurance, public 
relations, education, communications and finance in the City 
of Washington. Our Advisory Board meets regularly each 
month and I do not believe for one minute that these fine 
leaders would want their names and reputations jeopardized 
if they felt that we were not trying desperately to meet the 
needs of the jobless handicapped veteran in our community. 


One outstanding feature of our program in the District 
of Columbia Council is our homebound program which effords 
the severely handicapped veteran the opportunity of working 
in his home at an equitable wage. 

It would be my pleasure to explain further our program 
and success to date. Please don't hesitate to stop in our office 
on your next trip to Washington. 


Kind regards, 


Sincerely yours, 


Maria B. Muffley 


| 
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Dear Mr. Keates 
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Pebruary 20, 1957 


Mr. Robert C. Goodwin, Director 
Bureau of Employment Security; and 


Mr. Edward L. Omohundro, Chief 
Veterans Employment Service 


U. 8S. Department of Labor 
Mashington 25, D. C. 


Gentlemen: 


Your Enployment Service Program Letter #739, dated 
January 2, 1957, has come to my attention, Its content, and 
the fact that it has been widely disseminated constitute a 
matter too serious for me to assume the prerogative of indi- 
vidual action, Accordingly, I am bringing it to the attention 
of our Board of Directors at their next regular meeting this 
month, 


Inasmuch as most of the material attached to your 
covering letter emg@nates from Mr. Marion Williamson's office 
in Atlanta, Georgia, I am sending you a copy of a letter I 
have just written to Mr, Williamson which is self-explanatory. 


In the meantime, I would like to point out to you that 
you are clearly being made a party to an injustice, In the 
long run, the unfair impressions that you have fostered by the 
dissemination of your letter will be corrected by the record 
ef achievement that NAVEC is determined to accomplish because 
NAVEC will continue to devote all of its energies to the forward 
progress of its program and the placement of handicapped per- 
sons.in useful jobs. It seems incredible to me that anyone 
expsrienced in public service would fail to recognize the merit 
of a community action program such as ours, I also find it dif- 
ficult to understand the demands implicit in continued harags~ 
ment that we show a virtually overnight success in our relatively 
brief period cf operation, especially in view of the fact that 
in berely a year's time we have accomplished as much or more than 
some organizations in the same field which have been functioning 
over many years, 


It had been and continues to be our hope that we could be 
able to work out with you some form of cooperative effort that 
would enhance the end result of your services to the public, The 
impairment of such services, whether by public or private agency, 
makes no sense to me, 
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Mr, Robert C. Goodwin 2 February 20, 1957 
Mr, Edward L. Omohundro 


Two further points with reference to your letter: 


There seems to be substantial misinformation cencerning 
our ebjectives ané functions. We do not duplicate the area of 
service of the President's Coumittee for Employment of the Physi- 
cally Handicapped. The President's Committee certainly performs 
@ worthwhile function both at national and local levels through 
its public education program in helping to make more employers 
receptive to the hiring of the handicapped. Our business is to 
bring the employer and the disabled person together, to match 

obs and job ability te each other and to narrow the problems 
t may exist between the two groups, thereby accomplishing 
actual placement of disabled veterans, 


I note also you emphasize thet specially qualified work- 
ers ere needed to deal with such employment problems so that the 
physically hendicapped receive competent processing in the place- 
ment field. I believe we are as keenly aware of this fact as 
anyone else in the ficid. We are also aware of the personnel and 
budgetary limitetions of the Department of Lebor if, for no other 
reason, than the fact that theye ere still many hundreds of handi- 
capped people icoking for employment and numberless hard-core 
inéividual problem cases. The public statements of your com 
departmental officials, as well as those of the President's Canm- 
mittee and others, emphasizing the need for still more actien in 
this whole area, produces a strange inconsistency when it is 
os ann thet ne other help is needed as far as MAVEC is con- 
cerned, 


It is still our desire, for the good of the many veterans 
yet to be placed, that we can satisfy your department with the 
work and objectives of our program and with the professional in- 
tegrity of our approach to it, Each of us has a common goal-- 
the placement of more disabled veterans as useful members of 
their communities--and we are still optimistic that our segarate 
operations will ultimately be working toward that goal rather than 
at cress purposes. 


Sincerely yours, 


Harold A. Keats 
Executive Director 
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Numerous other letters to Mr. Williamson from substantial supporters of 
NAVEC in response to written inquiries from Mr. Williamson are available but 
are not included herewith to avoid burdening the record. 


Item 
“Controls over revenues are poor” (p. 12 of committee blue sheet). 
Statement 


Controls over revenues are better than most systems installed in similar fund- 
receiving operations, 


Item 


“The vault holding money overnight is secured by a padlock” (p. 12 of blue 
sheet). 


Statement 


The vault holding money has a steel door, is secured by a padlock on the out- 
side, an electrical lock installed in the door by a burglarproofing company, and 
a padlock and chain on the inside of the door, necessitating the removal of a 
second padlock after the door is opened. In addition, an electrical burglar alarm 
system is installed with a network of wires covering the walls and ceiling of the 
entire room. It requires three keys to get into the vault and if the door is opened 
without the use of the proper keys, the alarm will sound. 


Iiem 

“Undeposited counted funds are also stored in the vault” (p. 12 of blue sheet). 
Statement 

Occasionally funds are still on hand after the Brink’s guards remove the 
deposit. In such case, these funds are counted and marked with never less than 
two people being on hand at the same time and, upon reopening the vault in the 
morning, a check is made to see that none of the contents of the vault has been 
disturbed. A system has been established that at no time is any person allowed 
to be alone with cash receipts. 
Item 

Last year, the Veterans Employment Service alone (italics ours) received 
over a million dollars in appropriations from Congress and they placed in 1956, 
124,000 disabled veterans (p. 594, March 5 transcript). 


Statement 


The figure cited is approximately 9,000 greater than the number claimed by 
the Veterans Employment Services at hearings on the 1958 fiscal budget before 
a subcommittee of the House Appropriations Committee (p. 165 of said hearings). 
And it was not the VES which made the placements. They were made routinely 
through the various State oflices of the United States Employment Services under 
the “functional supervision” of VES. 

These facts can be documented in published testimony given before the House 
Appropriations Subcommittee by the Department of Labor officials in 1957. 


(Whereupon, at 12: 20 p. m., the committee was adjourned, the hear- 
ing being completed). 
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